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ALCOHOLS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

The directors present their report and the financial statements for the year ended 31 December 2012

PRINCIPAL ACTIVITIES

The principal actvities of the group dunng the year were the distiiahon of gin and the sourcing, packing and
distnbution of solvents and alcohol products

The company i1s a subsidiary of W H Palmer & Co (Industnes) Limited

BUSINESS REVIEW

Group turnover for the year increased to £22,333,229 from £21,809,619 in 2011 Despite volatile markets and
the canstant pressure of increased operating costs cur consolidated profit after taxation also increased to
£785,769 from £671,915 in 2011 Under FRS 17 the surplus calculated by the actuary for our defined benefit
pension scheme ncreased by £59,000 to £121,000 although the directors continue with their policy of not

showing this as an asset in the Balance Sheet

The group's Occupational Health and Safety Management System, Qualty Management System and
Environmental Management System support our actvities and enhance customer service whilst protecting
employees, the public and the environment

Despite the economic difficulties and uncertainty being expenenced by businesses around the world the directors
remain optimistic about the group's future n November our site in the West Midlands was senously damaged by
fire However, the group's robust insurance programme 1s supporting business activities whilst a decision on the
future of the site 1s under constderation

The results for the year and the financial position at the year end were considered satisfactory by the directors

RESULTS AND DIVIDENDS

The profit for the year, after taxation, amounted to £785,769 (20171 - £671,915)
Ordinary dividends amounting to £90,000 (2011 £70,000) were paid dunng the year
PRINCIPAL RISKS

Commercial Risks

The principal nsks facing the business include volatile raw matenal pnces and avallability, currency exchange
rates, competitor activity and legislation The group continues to abide with legislation in all respects However,
the continual flow of legislation, bureaucracy and regulation by the authonties make life difficult for companies
and forces them to incur additional costs, money which could arguably be better spent elsewhere to help improve
the economy and create jobs in the process

Financial Risks

Maintaining margins whiist containing operating costs are the major nsks Poor returns on pension scheme
assets 1s also an unfortunate nsk as this neccessitates significant ongoing scheme contnbutions despite the
group suspending accrual of benefit in 2003 and replacing our defined benefit scheme with a defined contribution
scheme New customers are assessed for credt nsk and credit imits apphed whilst existing customers are
reassessed when considered necessary A meagre return on the group's cash reserves due to low interest rates

does httle to enhance group results
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ALCOHOLS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

All nsks are constantly monitored and appropnate action taken when necessary Selling pnces are adjusted
where possible to maintain margins, cash flow 1s monitored daily and professionally qualified staff employed to

ensure all new legislation 1s complied with
KEY PERFORMANCE INDICATORS

Key performance indicators for the group are turnover, gross margins, operating costs and profitability for each
division all of which are regularly reported on and reviewed

FUTURE DEVELOPMENTS

The group will continue to concentrate on further development of its core activities of chemical distnbution both In
the UK and overseas and gin distiflation by expansion resulting from its marketing strategy or acquisition of any
business comphmentary to its core activiies

DIRECTORS
The directors who served during the year were

A J Wallis
RHLming

DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the Directors' report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdorn Accounting Standards and applicable law). Under company
law the directors must not approve the financial statements unless they are satisfied that they grve a true and
fair view of the state of affairs of the company and the group and of the profit or loss of the group for that
penod In prepanng these financial statements, the directors are required to

] select suitable accounting policies and then apply them consistently,
. make judgments and accounting estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it 1s iInappropnate to presume that

the group will continue i business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies
Act 2006 They are also responsible for safeguarding the assets of the company and the group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregulartties
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ALCOHOLS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2012

PROVISION OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when this Directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there i1s no relevant audit infformation of which the company and the
group's auditers are unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any information needed by the company and the group's auditors in connectton with prepanng their
to establish that the company and the group's auditars are aware of that information

s approved by the board on Ve /‘§-&.-~£._ RO and signed on tts behalf

Secretary
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ALCOHOLS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ALCOHOLS LIMITED

We have audited the financial statements of Alcohols Limited for the year ended 31 December 2012, set out on
pages 6 to 25 The financial reporting framewaork that has been appled in their preparation i1s applicable faw and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them n an Auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opintons we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITCRS

As explained more fully in the Drrectors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they grve a true and far view Our
responsibility i1s to audit and express an opmion on the financial statements in accordance with applicable law
and international Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
gwve reasonable assurance that the financial statements are free from matenal musstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the group's
and the parent company's circumstances and have been consistently appled and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements  In addiion, we read all the financial and non-financial information in the Directors' report to
identify matenal inconsistencites with the audited financial statements If we become aware of any apparent
matenal misstatements or inconsistencies we consider the imphcations for our report

OPINION ON FINANCIAL STATEMENTS

{n our opimion the financial statements

. give a true and fair iew of the state of the group’s and the parent company's affairs as at 31 December
2012 and of the group's profit for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have been prepared m accordance with the requirements of the Companies Act 2006

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given in the Directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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ALCOHOLS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ALCOHOLS LIMITED

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion

. adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been recewved from branches not visited by us, or

the parent company financial statements are not v agreement with the accounting records and retums, or

. certain disclosures of directors’ remuneration specified by law are not made, or
. we have not received alf the information and explanations we require for our audit

( ¢ -’

Stephen Tanner BSc{Econ) FCA (Senior statutory auditor)
for and on behalf of

Reeves & Co LLP

Statutory Auditors & Chartered Accountants

Third Floor

24 Chiswell Street

London

EC1Y 4YX

Date (%g5iw , 212




ALCOHOLS LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2012

2012 2011
Note £ £
TURNOVER 1,2 22,233,229 21,809,619
Cost of sales (16,990,683) (16,883,179)
GROSS PROFIT 5,242,546 4,926,440
Distribution costs {3,550,495) (3,079,912
Administrative expenses (819,410) (1,037,690)
OPERATING PROFIT 3 872,641 808,838
Interest receivable and similar income 18,167 16,269
Other finance income 4 65,000 45,000
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 955,808 874,107
Tax on prefit on ordinary activities 5 (170,039) (202,192)
15
PROFIT FOR THE FINANCIAL YEAR 785,769 671,915

All amounts relate to continuing operattons

The notes on pages 10 to 25 form part of these financial statements
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ALCOHOLS LIMITED

CONSOLIDATED STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 DECEMBER 2012

2012 2011

Note £ £

PROFIT FOR THE FINANCIAL YEAR 785,769 671,915

Actuanal loss in refation to the defined benefit pension scheme 18 (156,000) (278,000)

Unreahsed movement in defined benefit pension scheme

surplus 18 (59,000) 79,000
TOTAL RECOGNISED GAINS AND LOSSES RELATING TO

THE YEAR 570,769 472,915

The notes on pages 10 to 25 form part of these financial statements

Page7




ALCOHOLS LIMITED
REGISTERED NUMBER: 00547325

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2012

FIXED ASSETS
Intangible assets
Tangible assets

Investments

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS: amounts falbing due within

one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

PROVISIONS FOR LIABILITIES
Deferred tax

NET ASSETS EXCLUDING PENSION

SCHEME SURPLUS

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

SHAREHOLDERS' FUNDS

The financial statements were approved and authonsed for is8ue

s

A J Wallis
Director

2012
Note £ £
6 30,072
7 1,020,349
8 126,500
1,176,921
10 1,656,405
1 3,558,628
3,436,991
8,652,024
12 (3,711,055)
4,940,969
6,117,890
13 {125,000)
5,992,880
14 1,000
15 5,991,890
16 5,992,890

RHLing
Director

The notes on pages 10 to 25 form part of these financial statements

1,752,584
3,633,946
2,581,544

7,968,074

(3,603,161)

1,316,208

2011

49,072
1,140,636
126,500

4,364,913

5,681,121
(169,000)

5512121

1,000

5,511,121

5,512,121

the board and were signed on its behalf on

e S

200

Page B



ALCOHOLS LIMITED
REGISTERED NUMBER: 00547325

COMPANY BALANCE SHEET
AS AT 31 DECEMBER 2012

FIXED ASSETS
Intangible assets
Tangible assets
Investments

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS: amounts falling due within

one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

PROVISIONS FOR LIABILITIES
Deferred tax

NET ASSETS EXCLUDING PENSION

SCHEME SURPLUS

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

SHAREHOLDERS' FUNDS

The financial statements were approved and authonsed for |

s

A J Wallis
Director

2012
Note £ £
6 5
7 1,020,349
8 134,500
1,154,854
10 1,502,027
11 3,152,408
3,347,990
8,002,425
12 {3,690,686)
4,311,739
5,466,593
13 {125,000)
5,341,593
14 1,000
15 5,340,593
16 5,341,593

<

R H ting
Director

The notes on pages 10 to 25 form part of these financial statements

1,710,461
3,390,019
2,515,895

7,616,375

{3,679,523)

2011

5
1,140,636
134,500

1,275141

3,936,852

5,211,993
(169,000)

5,042,993

1,000

5,041,983

5,042,993

ue bythe board and were signed on its behalf an

\1.’\\{__,-.4_ 7-_0\\
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ALCOHOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

ACCOUNTING POLICIES

14

1.2

1.3

1.5

1.6

1.7

)

(n

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements have been prepared under the histoncal cost convention and in accordance
with applicable accounting standards

CASH FLOW

The company, betng a subsidiary undertaking where 90% or more of the voting rights are controlled
within the group whose consolidated financial statements are publicly available, 1s exempt from the
requirement to draw up a cash flow statement in accordance with FRS 1.

BASIS OF CONSOLIDATION

The financial statements consolidate the accounts of Alcohols Limited and Tnthin Products Limited
The financial statements do not consolidate the accounts of the company's other subsrdiary
undertakings (as disclosed in Note B to these accounts) as they have all remained dormant dunng
the year and any effect on the group accounts would be immatenal

TURNOVER

Turnover represents sales to external customers and affilated companies at invoiced amounts less
value added tax or local taxes on sales Turnover Is recognised when the nsks and rewards of
owning the goods pass to the customer which 1s generally on delivery

GOODWILL

Goodwill 15 the difference between amounts paid on the acquisition of a business and the fair value
of the identifiable assets and habilities It 1s amortised to the Profit and loss account over s

estimated economic life
TANGIBLE FIXED ASSETS AND DEPRECIATION

Tangwble fixed assets are stated at cost less depreciation Depreciation is provided at rates
calculated to wnte off the cost of fixed assets, less therr estmated residual value, over ther

expected useful lives on the following bases

Short term leasehold property - over term lease
Plant & machinery - 5%, 10%, 15%, 20% and 25% per annum
Motor vehicles - 20%, 25% and 33 1/3% per annum
Fixtures & fitungs - 15%, 20% and 25% per annum
INVESTMENTS
Subsidiary undertakings

investments in subsidianes are valued at cost less provision for impairment.

Other investments
Investments held as fixed assets are shown at cost less provision for impairment
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ALCOHOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

1. ACCOUNTING POLICIES (continued)

1.8 OPERATING LEASES

Rentals under operating leases are charged to the Profit and loss account on a straight line basis
over the lease term

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis over the period until the date of the first rent review

1.9 STOCKS

Stocks are valued at the lower of cost and net realisable value after making due allowance for
obsolete and slow-moving stocks Cost includes all direct costs and an appropnate proportion of
fixed and vanable overheads

1.10 DEFERRED TAXATION

Full provision 1s made for deferred tax assets and habikties ansing from all timing differences
between the recognition of gains and losses in the financial statements and recognition i the tax

computation

A net deferred tax asset 1s recognised only if it can be regarded as more likely than not that there will
be surtable taxable profits from which the future reversal of the underlying timing differences can be

deducted

Deferred tax assets and labilities are calculated at the tax rates expected to be effective at the time
the iming differences are expected to reverse

Deferred tax assets and habtties are not discounted
1.11 FOREIGN CURRENCIES

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transacttons in foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised it the Profit and loss account,

1.12 PENSIONS

The company operates a defined contnbution pension scheme and the pension charge represents
the amounts payable by the company to the fund in respect of the year

The company operates a defined benefit pension scheme and the pension charge 1s based on a full
actuartal valuation dated 1 June 2011
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ALCQOHOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

TURNOVER

The whole of the tumover 1s aftrbutable to the principal activibies of the group

A geographical analysis of turnover 1s as follows

2012 2011
£ £
United Kingdom 18,362,892 19, 128 709
Rest of world 3,870,337 2,680,910
22,233,229 21,809,619
OPERATING PROFIT
The operating profit is stated after charging
2012 2011
£ £
Amortisation - intangible fixed assets 19,000 19,000
Depreciation of tangible fixed assets
- owned by the group 231,529 212,935
Auditars' remuneration 31,050 31,050
Operating lease rentals
- other operating leases 197,221 203,590
Difference on foreign exchange 34,075 4,519
Audrtors fees for the company were £25,700 (2011 - £25,700)
OTHER FINANCE INCOME
2012 2011
£ £
Expected return on pension scheme assets 283,000 287,000
Interest on pension scheme liabilities {218,000) (238,000)
65,000 49,000
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ALCOHOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

TAXATION

ANALYSIS OF TAX CHARGE IN THE YEAR
CURRENT TAX (see note below)

UK corporation tax charge on profit for the year
Adjustments in respect of pnor penods
Losses carried back

TOTAL CURRENT TAX

DEFERRED TAX {see note 13)
Ongination and reversal of timing differences

TAX ON PROFIT ON ORDINARY ACTIVITIES

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

2012 2011

£ £
223,800 175,000
(9,761) 42,192

. (24,000)
214,039 193,192
(44,000) 9,000
170,039 202,192

The tax assessed for the year i1s lower than (2071 - lower than) the standard rate of corporation tax in the

UK of 24% (2011 - 26%) The differences are explained below

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of
corporation tax in the UK of 24% (2011 - 26%)

EFFECTS OF:

Expenses not deductible for tax purposes, other than goodwill
amortisation and iImpairment

Capttal allowances for year in excess of depreciation

Adjustments to tax charge in respect of pnor penods

Book profit on chargeable assets

Changes in provisions leading to a decrease In the tax charge

Unreheved tax losses carned back

Marginal relief

Pension contnbutions paid

Pensions scheme finance income

Other tax adjustments

CURRENT TAX CHARGE FOR THE YEAR (see note above)

There were no factors that may affect future tax charges

2012 2011
£ £
955,808 874,107
229,394 227,268
9,917 2,779
8,872 (2,038)
(9,761) 42,192
16,173 -
- (3,473)
- (24,000)
(3,015) -
(36,000) (39,000)
{15,600) (12,740)
14,059 2,204
214,039 193,192
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ALCOHOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

INTANGIBLE FIXED ASSETS

GROUP
COSsT

At 1 January 2012 and 31 December 2012

AMORTISATION

At 1 January 2012
Charge for the year

At 31 December 2012

NET BOOK VALUE
At 31 December 2012

At 31 December 2011

COMPANY
COsT

At 1 January 2012 and 31 December 2012

NET BOOK VALUE
At 31 December 2012

At 31 December 2011

Goodwill
£

197,905
148,833

19,000
167,833

30,072

49,072

Goodwill
£
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ALCOHOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

TANGIBLE FIXED ASSETS

Short term
leasehold Plant & Motor Fixtures &

property machinery vehicles fittings Total
GROUP £ £ £ £ £
COST
At 1 January 2012 161,579 2,552,797 348,226 200,504 3,263,106
Addtions - 99,237 95,157 15,533 209,927
Disposals - (409,454) (81,020) {100,851) (591,325)
At 31 December 2012 161,579 2,242 580 362,363 115,186 2,881,708
DEPRECIATION
At 1 January 2012 118,991 1,664,023 166,044 173.412 2122470
Charge for the year 4,491 128,642 83,990 14,406 231,529
On disposals - (330,849) (60,965) {100,826) (492,640)
At 31 December 2012 123,482 1,461,816 189,069 86,992 1,861,359
NET BOOK VALUE
At 31 December 2012 38,097 780,764 173,294 28,194 1,020,349
At 31 December 2011 42 588 888,774 182,182 27,092 1,140,636

Short term
feasehold Plant & Motor  Fixtures &
property machinery vehicles fittings Total

COMPANY £ £ £ £ £
COST
At 1 January 2012 161,579 2,552,797 348,226 200,504 3,263,106
Additions - 99,237 95,157 15,533 209,927
Disposals - {409,454) {81,020) (100,851} (591,325)
At 31 December 2012 161,579 2,242,580 362,363 115,186 2,881,708
DEPRECIATION
At 1 January 2012 118,991 1,664,023 166,044 173,412 2,122,470
Charge for the year 4,491 128,642 83,990 14,406 231,529
On disposals - (330,849) {60,965) {100,826} (492,640)
At 31 December 2012 123,482 1,461,816 189,069 86,992 1,861,359
NET BOOK VALUE
At 31 December 2012 38,097 780,764 173,294 28,194 1,020,349
At 31 December 2011 42,588 888,774 182,182 27,092 1,140,636
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ALCOHOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

FIXED ASSET INVESTMENTS

GROUP
COST

At 1 January 2012 and 31 December 2012
IMPAIRMENT
At 1 January 2012 and 31 December 2012

NET BOOK VALUE
At 31 December 2012

At 31 December 2011

COMPANY
COST

At 1 January 2012 and 31 December 2012

IMPAIRMENT
At 1 January 2012 and 31 December 2012

NET BOOK VALUE
At 31 December 2012

At 31 December 2011

Investments
in subsidiary Unlisted
companies investments Total
£ £ £
125,500 68,394 193,894
5,000 62,394 67,394
120,500 6,000 126,500
120,500 6,000 126,500
Investments
in subsidiary Unlisted
companies investments Total
£ £ £
133,500 68,394 201,894
5,000 62,394 67,394
128,500 6,000 134,500
128,500 6,000 134,500

Page 16



ALCOHOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

10.

11,

PRINCIPAL SUBSIDIARIES

Percentage
Company name Country Shareholding Description

Alcohols (North West) Limited England & Wales 100%
Lang-Met Distiflers Limited England & Wales 100%

Langley Distillery Limited England & Wales 100%
Tnthin Products Limited England & Wales 100%
Company name Principal activity

Alcohols (North West) Limted  Dormant

Lang-Met Distillers Limited Dormmant

Langley Distillery Limited Domant

Trthin Products Limited Export of chemical products

100,000 Ordinary shares of £1 each
25,000 Ordinary shares of £1 each
5,000 Ordinary shares of £1 each
100 Ordinary shares of £1 each

The aggregate of the share capital and reserves as at 31 December 2012 and of the profit or loss for the
year ended on that date for the subsidiary undertakings not consolidated were as follows

Name Aggregate of Profit/{loss)
share capital
and reserves
£ £
Alcohols (North West) Limited 92,011 -
Lang-Met Distillers Limited 28,500 -
Langley Distiflery Limited - z
STOCKS
GROUP COMPANY
2012 2011 2012 2011
£ £ £ £
Finished goods and goods for resale 1,656,405 1,752,584 1,502,027 1,710,461
DEBTORS
GROUP COMPANY
2012 2011 2012 2011
£ £ £ £
Trade debtors 3,134,885 3,420,051 2,751,555 3,201,122
Other debtors 33,640 24,595 10,950 -
Prepayments and accrued income 330,103 189,300 389,903 188,897
3,558,628 3,633,946 3,152,408 3,390,019
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ALCOHOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2012

12.

13.

14.

CREDITORS:

AMOUNTS FALLING DUE WITHIN ONE YEAR

Payments received on account
Trade creditors

Amounts owed to group undertakings
Corporation tax

Social securtty and other taxes
Accruals and deferred income

DEFERRED TAXATION

At beginning of year
(Released duning)/charge for the year

At end of year

The prowvision for deferred taxation 1s made up as follows

Accelerated capital allowances

SHARE CAPITAL

ALLOTTED, CALLED UP AND FULLY PAID
1,000 Ordinary shares of £1 each

GROUP COMPANY

2012 2011 2012 2011

£ £ £ £
186,965 - 129,764 -

1,644,987 1,860,308 1,396,433 1,844,702

198,856 210,716 631,224 359,003

223,789 174,989 169,989 174,989

526,734 625,960 526,734 625,960

929,724 731,188 836,542 674,869

3,711,055 3,603,161 3,690,686 3,679,523

GROUP COMPANY

2012 2011 2012 2011

£ £ £ £

169,000 160,000 169,000 160,000

(44,000) 9,000 (44,000) 9,000

125,000 169,000 125,000 169,000

GROUP COMPANY

2012 2011 2012 2011

£ £ £ £

125,000 169,000 125,000 169,000

2012 2011

£ £

1,000 1,000
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AlLLCOHOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2012

15.

RESERVES

GROUP

At 1 January 2012

Profit for the year

Dividends Equity capital

Pension reserve movement

Unrealised movement in defined benefit pension scheme surplus

At 31 December 2012

COMPANY

At 1 January 2012

Profit far the year

Dividends. Equity capital

Pension reserve movement

Unrealised movement in defined benefit pension scheme surplus

At 31 December 2012

Profit and
loss account
£

5,511,121

785,768
{99,000)
(156,000)
{59,000)

5,991,890

Profit and
loss account
£

5,041,993
603,600
(80,000)

(156,000)
(59,000)

5,340,593

The closing balance on the Profit and loss account includes a ENIL (2011 - £NIL) credt, stated after
deferred taxation of £NIL (20171 - £NIL), in respect of pension scheme habilities of the Group and

Company pension scheme
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17.

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

2012 2011 !
GROUP £ £
Opening shareholders' funds 5,512,121 5,109,206
Profit for the year 785,769 671,815
Dividends (Note 17) (90,000) (70,000)
Other recogrised gains and losses dunng the year (215,000) (199,000)
Closing shareholders' funds 5,992,890 5,512,121

2012 2011
COMPANY £ £
Opening shareholders' funds 5,042,993 4,670,839
Profit for the year 603,600 641,154
Dividends (Note 17) (90,000) {70,000)
Penston reserves movements {156,000) {278,000)
Unrealised movement in defined benefit pension scheme surplus (59,000) 79,000
Closing shareholders' funds 5,341,593 5,042,993

The company has taken advantage of the exemption contained within section 408 of the Companies Act
2006 not to present its own Profit and loss account

The profit for the year dealt with in the accounts of the company was £603,600 {2011 - £641, 154)

DIVIDENDS
2012 2011
£ £
Final dividends paid on equity capital of £80 (2011 £70) per share 90,000 70,000
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18.

PENSION COMMITMENTS

The group operates a defined contnbution pension scheme The assets of the scheme are held separately
from those of the group in employee owned independently administered funds The pension cost charge
represents contnbutions payable by the group to the fund and amounted to £78,292 (2011 £74,944) At

the year end, £25,000 (2011 £25,000) remained unpatd

The group operates a Defined benefit pension scheme

The overall expected return on assets I1s calculated as the weighted average of the expected returns on
each indvidual asset class The expected return on equities 1s the sum of inflation, the dividend yield,
economic growth and investment expenses The return on gits and bonds 1s the current market yield on
long term gilts and bonds The expected return on property has been set equal to the expected return on
equities less an allowance for iquidity The expected return on other assets 1s broadly the current interest

rate set by the Bank of England

The amounts recognised in the Balance sheet are as follows

Present value of funded obligations
Fair value of scheme assets

Surplus in scheme
Surplus not recogmsed

Net asset

The amounts recognised in profit or loss are as follows

Interest on obligation
Expected return on scheme assets

Total

Actual return on scheme assets

Movements m the present value of the defined benefit obligation were as follows

Opening defined benefit obligation
Interest cost

Actuanal loss

Benefits paid

Closing defined benefit obligation

2012 2011
£ £
(5,153,000) (4,674,000)
5,274,000 4,736,000
121,000 62,000
{121,000) (62,000)
2012 2011
£ £
(218,000) (238,000)
283,000 287,000
65,000 49,000
495,000 108,000
2012 2011
£ £
4,674,000 4,468,000
218,000 238,000
368,000 99,000
(107,000) (131,000)
5,153,000 4,674,000
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18.

PENSION COMMITMENTS (continued)

Changes in the farr value of scheme assets were as follows

2012 2011

£ £

Opening fair value of scheme assets 4,736,000 4,608,000
Expected return on assets 283,000 287,000
Actuanal (loss)/gan 212,000 {179,000)
Contnbutions by employer 150,000 150,000
Benefits paid (107,000) (131,000)
5,274,000 4,736,000

The cumulative amount of actuanal gains and losses recognised in the Consoldated statement of total
recognised gains and losses was £719,000 (2011 - £563,000)

The group expects to contnbute a minimum of £60,000 to s Defined benefit pension scheme in 2013

The major categones of scheme assets as a percentage of total scheme assets are as follows

2012 2011
European equities 19.00 % 1800 %
European bonds 38.00 % 3800 %
Other 43.00 % 44 00 %

Principal actuanal assumptions at the Balance sheet date (expressed as weighted averages)

2012 2011
Discount rate at 31 December 4.30 % 470 %
Expected return on scheme assets at 31 December 582 % 583 %
Future salary increases 3.00 % 300 %
Future pension increases 3.00 % 290 %
Pnce inflation 3.10 % 300 %
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18.

19.

PENSION COMMITMENTS (continued)

Amounts for the current and previous four penods are as follows

Defined benefit pension schemes

2012 2011 2010 2009 2008
£ £ £ £ £

Defined benefit

obligation {5,153,000) {4,674,000) {4,468,000) (4,217,000) (3,527,000)
Scheme assels 5,274,000 4,736,000 4,609,000 4,017,000 3,418,000
Surplus/(deficit) 121,000 62,000 141,000 (200,000) {109,000)
Expenence

adiustments on

scheme lLabilities {13,000) 109,000 (60,000) 82,000 {71,000)
Expenence

adjustments on

scheme assets 212,000 (179,000) 239,000 306,000 {(770,000)

OPERATING LEASE COMMITMENTS

At 31 December 2012 the group had annual commitments under non-cancellable operating leases as

follows

GROUP
EXPIRY DATE:
After more than 5 years

Land and buildings

2012 2011
£ £
186,456 186,456

At 31 December 2012 the company had annual commitments under non-cancellable operating leases as

follows

Land and buldings

COMPANY
EXPIRY DATE.
After more than 5 years

2012 2011
£ £
186,456 186,456
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20.

21,

STAFF COSTS
Staff costs, including directors’ remuneration, were as follows
2012 2011
£ £
Wages and salanes 1,405,140 1,327,865
Social secunty costs 164,182 155,203
Other pension costs 79,850 76,502
1,649,172 1,559,570
The average monthly number of employees, including the directors, during the year was as follows
2012 2011
No. No
Administration and management 7 7
Operational, selling and distnbution 39 37
46 44
DIRECTORS' REMUNERATION
2012 2011
£ £
Emoluments 262,370 256,178
Group penston centnbutions to money purchase pension
19,812 19,328

schemes

During the year retirement benefits were accrumg to 2 directors (2077 2) in respect of defined contnbution

pension schemes

The highest paid director received remuneration of £140,262 (2011 £136,931)

The value of the group's contnbutions paid to a defined contnbution pension scheme in respect of the

highest paid director amounted to £10,476 (2011 £10,220)

Dunng the year retirement benefits were accruing to 2 directors (20717 2) In respect of defined benefit

pension schemes

The accrued entitiement under defined benefit pension schemes in respect of the highest pard director

amounted to £46,763 (2011 £45,715) per annum
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22,

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The ultimate parent company 1s W H Palmer & Co (Industries) Limited, a company registered in England
and Wales

W H Palmer & Co (Industries) Limited prepares group financial statements and copies can be obtained
from Charnngtons House, The Causeway, Bishop's Stortford, Hertfordshire, CM23 2ER
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