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Lancaster Luxury Vehicles Limited
Report and Financial Statements

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their strategic report on the company for the year ended 31 December 2017.
Principal activities

The company’s principal activity is the retail distribution of new and used motor vehicles and retated activities in
the motor trade. The company operates Mercedes-Benz and smart dealerships in Essex and Suffolk.

Business review

The company has continued to experience good growth in the year with improved volumes, tumover and
profitability. The company has increased annual turnover by 7.8% in the year.

Future developments

The company will continue to invest in and consolidate its existing businesses in line with growth aspirations of
its franchise partners.

Key Performance Indicators {KPls) and principal risks and uncertainties

The directors manage the group’s risks and those of its fellow subsidiaries at a group level. Furthermore, they
monitor the group's performance on a dealership basis rather than at a statutory company level.

For these reasons the company's directors do not believe that a discussion of the principal risks facing the
company or the use of KPls tc analyse its performance are appropriate for an understanding of its development,
performance or financial position.

The KPis used by the group and the principal business risks it faces are discussed in the directors’ report of
Jardine Motors Group UK Limited's annual report, which does not form part of this report.

This report was approved by the board on 24 September 2018 and signed on its behalf,

/'_g
Mark Finch

Company secretary
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Lancaster Luxury Vehicles Limited
Report and Financlal Statements

PIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their report and the financial statements for the year ended 31 December 2017.
Principal activities
The principal activity of the business is discussed in the strategic report on page 1.

Business review and future developments
The review of the business and future developments are discussed Iin the strategic report on page 1.

Financial risk management

The company is part of the Jardine Motors Group UK Limited group of companies (referred to as 'group’). The
directors manage the company's risks and those of its fellow subsidiaries on a group basis.

a) Funding and liquidity risk
The group’s policy is to ensure that the funding requirements forecast by the group can be met within available
committed facilities.

b) Interest rate risk

The group's interest rate policy is to manage the risk of interest rate fluctuations on the cash flows payable on
the group's debt.

¢) Credit risk

An external credit risk company is used to check the credit ratings of counterparties and limit the group's

exposure to credit risk. Credit ratings are updated both throughout the year and also upon credit alerts received
from the credit risk company.

Results and dividends

The profit for the year, after taxation, amounted to £5,134,000 (2016 - £4,663,000).
The directors do not recommend the payment of a final dividend {2016 - £nil).
Directors

The directors who served during the year were:

D N williamson
M D Bishop

Quallfying third party indemnity provisions

No qualifying third party indemnity provision was in force during the financial year ended 31 December 2017 or at
the date of this report.
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Lancaster Luxury Vehicles Limited
Report and Financlal Statements

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

Employees and equal opportunities

The company is committed to an active equal opportunities policy from recruitment and selection, through
training and development, appraisal and promotion to retirement.

It is the company's policy to promote an environment free from discrimination, harassment and victimisation,
where everyone will receive equal treatment regardless of gender, colour, ethnic or national origin, disability, age,
marital status, sexual orientation or religion. All decisions relating to empioyment practices are objective, free
from bias and based solely upon work criteria and individual merit.

Applications for employment by disabled persons are always fully considered, bearing in mind the respective
aptitudes and abiiitiss of the applicant concerned. In the event of members of staff becoming disabled, every
effert is made to ensure that their employment with the company continuas and that appropriate training is
arranged. 1t is the policy of the company that the training, career development and promotion opportunities of a
disabled person should, as far as possible, be idenfical to that of a person who does nof suffer from a digability.

Consuliation with employees or their representatives has continued at all levels, with the aim of ensuring that
their views are taken into account when decisions are made that are likely to affect their interests and that all
employees are aware of the financial and economic performance of their business units and of the company as a
whole. Communication with all employees continues through internal newsletters, briefing groups, electronic
communications and the group’s internal divisional “Torque'.

Statement of directors'responsibllities

The directors are responsible for preparing the strategic report, the directors’ report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards {United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘'The Financial Reporting Standard applicable in the UK and Republic of irefand (FRS 102)'. Under
company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the siate of affairs of the company and of the profit or loss of the company for that peried. In
preparing these financial stetements, the directors are required to:

. selact suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent,

. state whether applicable UK Accounting Standards, including FRS 102, have been followed, subject to any
material departures disclosed and explained in the financial statements;

. notify its shareholders in writing about the use of disclosure exemptions, If any, of FRS 102 used in the
preparation of the financial statemants; and

. prepare the financial statements oh the going concern basis unless it is inappropriate to presume that the
company will continue in business.
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Lancaster Luxury Vehicles Limited
Report and Financial Statements

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

Statement of directors' responsibilities {continued)

The directors are responsible for keeping adeguate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the company and hence for taking reasanable steps for the
prevention and detection of fraud and other irregularities.

This report was approved by the board on 24 September 2018 and signed on its behalf.

e I

Mark Finch
Company secretary
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Lancaster L.uxury Vehicles Limited
Report and Financial Statements

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2017

Note
Turnover 5
Cost of sales
Gross profit
Selling and distribution costs
Administrative expenses
Operating profit 5
[nterest payable and similar charges 8
Profit on ordinary activities before taxation
Taxation on profit on ordinary activities g

Profit for the financial year

2017 2016
£000 £000
220,686 204,748
(198,979)  (185,745)
21,707 19,003
(10,480) (9,095)
(4,197 (3,983)
7,020 5,925
(748) (561)
6,272 5,364
(1,138) (701)
5134 4,663

There is no difference between the profit on ordinary activities before taxation and the profit for the financial year

stated above and their historical cost equivalents.
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Lancaster Luxury Vshicles Limited

Report and Financlal Statements
REGISTERED NUMBER: 00534618

BALANCE SHEET
AS AT 31 DECEMBER 2017

Fixed assets
Tangible assets

Current assets

Stocks

Debtors: Amounts falling due within one year
Cash at bank and in hand

Creditors: Amounts falling due within one year

Net current assets
Total assets less current liabilities
Net assets

Capital and reserves
Called up share capital
Retained earnings

Total equity

Note

11

12
13

14

16

2017 2016
£000 £000
2,917 2,252
2,917 2,252
51,265 37,456
27,595 18,067
5,381 2,341
84,241 57,864
(62,269) (40,361)
21,972 17,503
24,889 19,755
24,889 19,755
1,500 1,500
23,389 18,255
24,869 19,755

The directors consider that the company is entitled to exemption from the requirement to have an audit under the
provisions of section 479A of the Compantes Act 2006 (“the Act”} and members have not required the company

to obtain an audit for the year in question in accordance with section 476 of the Act.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2008
with respect to accounting records and the preparation of financial statements.

The financial statements on pages & to 23 were approved and authorised for issue by the board and were signed

oh its behalf on 24 September 2018.

M D Bishop ‘ﬂ
Director -

Page 6



Lancaster Luxury Vehicles Limited
Report and Financial Statements

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Called up Retalned
share capital earnings Total equity
£000 £000 £000
At 1 January 2017 1,500 18,255 19,755
Comprehensive income for the year
Profit for the financial year - 5,134 5,134
Confributions by and distributions to owners - - -
At 31 December 2017 1,500 23,389 24,889
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016
Called up Retained
share capital earnings Total equity
£000 £000 £000
At 1 January 2016 1,500 13,692 15,092
Comprehensive income for the year
Profit for the year - 4,663 4,663
Contributions by and distributions to owners - - -
At 31 December 2016 1,500 18,255 19,755
e ——————————— ]

The notes on pages 8 to 23 form part of these financial statements.
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Lancaster Luxury Vehicles Limited
Report and Financial Statements

NGTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 DECEMBER 2017

1. General information

The principal activity of Lancaster Luxury Vehicles Limited (the ‘Company’) is the retail d:stnbuhon of
motor vehicles and related activities in the motor trade.

The company is a private company limited by shares and is incorporated in England. The address of ifs
registered office is 770 The Crescent, Colchester Business Park, Colchester, CO4 8YQ.

2, Statement of compliance

The financial statements of Lancaster Luxury Vehicles Limited have been prepared in compliance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102, "The Financial
Reporting Standard appiicable in the United Kingdom and the Republic of Ireland” (*FRS 102") and the
Companies Act 2006,

3. Summary of significant accounting policlies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements have bean prepared under the historical cost convention and in accordance with
FRS 102.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. If also requires management to exercise judgement in applying the companys
accounting policies (see note 4).

Goodwill -

Goodwill arising on acquisition, being the difference between the fair value of net assets acquired and the
consideration paid, is recognised in the balance sheet as an intangible fixed asset and amortised through
the profit and foss account over the directors' estimate of its useful life, being ten years,

On a subsequent disposal or termination of & previcusly acquired business, the profit or loss on disposal
or termination is calculated after charging the amount of any related goodwill not wrilten off through the
profit and loss account, including any previously taken direct to reserves.
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Lancaster Luxury Vehicles Limited
Report and Financial Statements

NOTES TO THE FINANCJAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less accumulated depreciation. Cost includes the original
purchase price of the asset and the costs attributable to bringing the asset to its working condition for its
intanded use. Depreciation is provided on tangible fixed assets in equal annual instalments over their
expected useful economic lives as follows:

over term of lease

Short-term |leasshold land and buildings

Plant and machinery - 10% - 33% per annum
Computer equipment - 20% - 33% per annum
Furniture, equipment and motor vehicles - 10% - 33% per annum

The profit or loss on disposal of tangible fixed assets is recognised by reference to their carrying amount.
Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions subject to certain conditions, which have
been complied with, including notification of, and no objection to, the use of exemptions by the company's
shareholders. The company has taken advantage of the following exemptions:

. from preparing a statement of cash flows, it is a wholly owned subsidiary of Lancaster Public
Limited Company and it is included in the consolidated financial statements of that company, which are
publicly available; and

. from disclosing the company key management personnel compensation, as required by FRS 102,
paragraph 33.7.

impairment

Goadwill is reviewed for impairment if events or changes in circumstances indicate that the carrying value
may not be recoverable. The company performs impairment reviews using the forecast net future cash
flows of the businesses affected, discounted to net present value using the company's cost of capital. Any
impairment provision is offset directly against the underlying asssts of the business desmed to have
suffered the impairment.

~ Stock

Stock is valued at the lower of cost and net realisable value. Cost is actual purchase price, excluding
value added tax. Stock includes interest-bearing consignment stock, the corresponding liabilities of which
are included in creditors, Consignment stock that is non-interest bearing is not considered an asset of the
company and is excluded. Net realisable value is based on estimated selling price less further costs to be
incurred to completion and disposal. Provision is made where necessary for obsolete, slow moving and -
defective stocks.

Taxation

Current tax is the amount of corporation tax payable provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have bsen enacted or substantively enacted by the balance
sheet date.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date, where transactions or events that result in an obligation to pay more tax in the future
or a right to pay less tax in the future have occurred at the balance sheet date. Deferred tax assets are
recognised only to the extent that the directors consider that it is more likely than not that there will be
suitable profits from which the future reversal of the underlying timing differences can be deducted.
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Lancaster Luxury Vehicles Limited
Report and Financlal Statements

NOTES TO THE FINANCIAL STATEMENTS
~ FOR THE YEAR ENDED 31 DECEMBER 2017

Taxation (confinued)

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the
timing differences are expected to reverse hased on fax rates and laws that have been enacted or
substantively enacted at the balance sheet date.

Trade and other debtors

Trade debtors are recognised and measured at their original invoiced amount less provision for any
uncollectable amounts. An estimate for doubtful debts is made when the collection of the full amount is no
longer probable. Bad debts are written off to the profit and loss account when they are identified.

Provisions

The company provides in full for liabilities when it has a legal or constructive obligation arising from a past
event, it is probable that an outflow of resources will be required to ssitle the obligation and the amount
can be reliably estimated.

Turnover

Turnover comprises the value of sales of motor vehicles and parts, income from financing agreements
and income from servicing, repairing and hiring of vehicles. Value added tax and discounts are excluded.

Turnover from the sale of goads is recognised upon transfer to a third parly of economic benefits arising
from the use of an asset or service. In practice this means that furnover is recognised when vehicles are
invoiced and physically dispatched or when the service has been undertaken.

Leased assets

Operating lease rentals are charged to the profil and loss account on a straight-line basis over the term of
the lease.

Where assets are financed by leasing arrangements that give rights approximating to ownership (finance
leases), the assets are treated as if they had been purchased outright. The amount capitalised is the
present value of the minimum lease payments payable over the term of the lease. The corresponding
leasing commitments are shown as amounts payable to the lessor. Depreciation on the relevant assets is
charged fo profit or loss over the shorter of estimated useful economic life and the term of the lease. |

Lease payments are analysed between capital and interest components so that the interest element of the
payment is charged fo profit or ioss over the term of the lease and is calculated so that it represenis a
constant proportion of the balance of capital repayments ouistanding. The capital part reduces the
amounts payable to the lessor,

Sale and leaseback
Any gain or loss on sale and operating leaseback transactions is recognised immediately in the profit and

loss account where the transaction occurs at fair value. Any gain or loss on sale and finance leaseback
transactions is deferred and amortised over the tarm of the lease.
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Lancaster Luxury Vehicles Limited
Report and Financlal Statements

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Pensions

A defined contribution plan is a pension plan under which the company pays fixed contributions into a
seperate entity. Once the contributions have been paid the company has no further payment obligations.
The contributions are recognised as anh expense when they are due. Amounts not paid are shown in
accruals in the balance sheet. The assets of the plan are held separately from the company in
independently administered funds.

Financial assets

Basic financial assets, including trade and other receivables and cash and bank balances, are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference between the
camnying amount and the present value of the estimated cash flows discounted at the asset's original
effective interest rate. The impairment loss is recognised in the profit and loss account.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recoghised, the impairment is reversed, The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been recognised.
The impairment reversal is recognised in the profit and loss account.

Financial assets are derecognised when {(a) the contractual rights to the cash flows from the asset expire
or are gettled, or {b) substantially all the risks and rewards of the ownership of the asset are transferred to
another party, or {¢) despite having retained some significant risks and rewards of ownership, control of

- the asset has been transferred to another party who has the practical ability to unilaterally seli the asset to
an unrelated third party without imposing additional restrictions.

Financial liabilities

Basic financial liabilities, including trade and other payables, bank loans and loans from fellow group
companies, are initially recognised af transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future receipts discounted
at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade payables are obligations fo pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as non-current liabilities. Trade payables are recognised
initiadly at transaction price and subsequently measured at amortised cost using the effective interest
method,

Financial liabilities are derecognised when the liabilty is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.
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Lancaster Luxury Vehicles Limited
Report and Financlal Statements

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Financial instruments
The company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments,
Related party transactions

The company is exempt from disclosing related party fransactions with entities that are part of the group
as the company is a wholly owned subsidiary of Jardine Motors Group UK Limited.

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly
liguid investments with original maturities of three months or iess and bank overdrafts. Bank overdrafis,
when applicable, are shown within borrowings in current liabilities.

Share capital

Qrdinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares are shown in equity as a deduction, net of tax, from the proceeds.
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Lancaster Luxury Vehicles Limited
Report and Financial Statements

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

4,

Critical accounting judgements and estimation uncertainty

The preparation of financial statements under FRS 102 requires the company to make estimates and
assumptions that affect the application of poficies and reported amounts. Estimates and judgements are
continually evaluated and are based on historical experience and other factors including expectations of
future events that are believed to be reascnabie under the circumstances. Actual results may differ from
these estimates. The estimates, judgements and assumptions to the canying amount of assets and
liabilities within the financial year are discussed below.

a) Impairment of goodwill and other fixed assets

As required, the company applies procedures to ensure that its assets are carried at no more than their
recoverable amount. The procedures require estimates and assumptions to be made,

The company is required to test whether goodwill has suffered any impairment on an annual basis. As
part of this testing the recoverable amounts of cash generating units (CGU) have been determined based
on value-in-use calculations. The use of this method requires the estimation of future cash flows
expected to arise from the continuing operation of the CGU and the choice of suitable discount rates in
arder to calculate the present value of the forecast cash flows. Actual outcomes could vary significantly
from these estimates.

b)  Stock

As stocks are carried af the lower of cost and net realisable value this requires the estimation of the
eventual sales price of goods to customers in the future. A high degree of judgement is applied when
estimating the impact on the carying value of stock of factors such as obsolete, slow moving and
defective stocks. The quantily, age and condition of stocks are regularly measured and assessed as part
of a range of reviews and stock counts undertaken throughout the year and across the company.

c) Tax estimates

The calculation of the company's total tax charge for the year necessarily involves a degree of estimation
and judgement in respect of certain items whose tax treatment cannot be finally determined at the
reporting date. To the extent that the finai outcome differs from the tax that has been provided,
adjustments will be made to corporation tax and deferred tax provisions. Furthermore, the recognition of
deferred tax assets is based upon whether it is more likely than not that sufficient and suitable taxable
profits, based on the latest available profit forecasts, will be available in the future against which the
reversal of timing differences can be deducted,
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Lancaster Luxury Vehicles Limited
Report and Financial Statemenis

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Turnover and operating profit

All turnover, operating profit and net assets of the company are derived from retail and commercial motor

trade aclivities transacted from dealerships within the United Kingdom.

The operating profit is stated after charging:

2017 2016
£000 £000
Management charge payable fo group undertakings 1,189 940
Depreciation of tangible fixed assets (note 11) 627 328
Impairment of trade debtors ’ 36 24
Operating lease charges - plant and machinery 103 60
Employees
Staff costs were as follows:
2017 2016
£000 £000
Wages and salaries _ 13,200 11,712
Social security costs 1,537 1,350
Other pension costs (note 21) 182 164
14,919 13,226

The average monthly number of employees, including the directors, during the year was as follows:

2017 2016

No. No.

Sales 106 a3
Aftersales 188 170
Administration 77 77
371 340

Directors

No emoluments or fees were paid fo directors during the year (2016: £nil) in respect of their services to
the company. The key management compensation in respect of their services to the wider group is shown

in the financial statements of Jardine Motors Group UK Limited.
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Lancaster Luxury Vehicles Limited
Report and Financial Statements

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Interest payable and similar charges

Stocking loan interest
QOther

Taxation

Current tax:
UK corporation tax at 18.25% (2016: 20%)
Adjustment in respect of prior years

Total current tax

Deferred tax:

Change in rate

Accelerated capital allowances

Other short term temporary differences
Adjustment in respect of prior ysars

Total deferred tax (note 15)

Taxation on profit on ordinary activities

2017 2016
£000 £000
574 544
174 17
748 561
———
2017 2016
£000 £000
1,172 974
(32) (319)
1,140 655
. 6
15 28
2 2
(19) 10
2 46

1,138 701
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Lancaster Luxury Vehicles Limited
Report and Financial Statements

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

9.

Taxation {continued)

Reconcillation of tax charge

The tax assessed for the year is lower than (20716 - lower than) the standard rate of corporation tax in the

UK of 19.25% (2016 - 20%). The differences are explained below:

2017 2016
£000 £000
Profit on ordinary activities before tax ] 6,272 5,364
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 15.25% (2016 - 20%) 1,207 1,073
Effects of:
Adjustment to taxable profit - group recharges (54) {104)
Expenses not deductible for tax purposes 38 48
Net temporary differences; effect of change in tax rates (2) (7}
Adjustment in respect of prior years (51) {309)
Total tax charge for the year 1,138 701

Factors that may affect future tax charges

The standard rate of corporation tax in the United Kingdom changed from 20% to 19% with effect from 1
Aprit 2017. A further change to the UK corporation tax rate was substantively enacted as part of the
Finance Bill 2016 on 15 September 2016. This included a reduction to the main rate to reduce the rate fo
17% from 1 April 2020. Deferred taxes at the balance sheet date have been measured using these

enacted tax rates and reflected in these financial statements.
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Lancaster Luxury Vehicles Limited
Report and Financial Statements

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

10.

Intangible assets

Cost
At 1 January 2017

At 31 December 2017

Amortisation
At 1 January 2017

At 31 December 2017

Net book value
At 31 December 2017

At 31 December 2016

Goodwill
£000

1,703

1,703

1,703
1,703
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Lancaster Luxury Vehicles Limited
Report and Financial Statements

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

12,

Tangible fixed assets

Cost

At 1 Jahuary 2017
Additions
Transfers
Disposals

At 31 December 2017

Depreciation

At 1 Jahuary 2017
Chargs for the year
Transfers
Disposals

At 31 Dacember 2017

At 31 December 2017

At 31 December 2018

Stock

Consignment vehicles
Motor vehicles
Parts and other stocks

Furniture,
Short-term equipment
leasshold Plantand Computer and motor
properly machinery equipment vehicles Total
£000 £000 £000 £000 £000
877 2,493 816 2,734 6,920
217 437 95 443 1,192
- 17 3 106 126
- (81) (38) {(199) (318)
1,084 2,866 876 3,084 7,920
363 1,807 617 1,881 4,668
45 169 101 212 527
- 16 2 106 124
- (81} (37} (198} (316)
408 1,911 683 2,001 5,003
686 955 193 1,083 2,917
———————————— 3 —————— [——— ]
514 686 199 853 2,252
] [
2017 2016
£000 £000
27,568 20,404
22,482 15,893
1,215 1,158
51,265 37,456
j——————— ——m——

Stock held on consignment includes interest-bearing stock, some of which has a corresponding liability
included in trade creditors. Vehicles adopted out of consignment stock are generally invoiced at the price

ruling at the date of adoption.
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Lancaster Luxury Vehicles Limited
Report and Financlal Statements

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

13. Debtors

2017 2016
£000 £000

Due within one year
Trade debtors . 3,265 3,284
Amounts owed by group undertakings 21,780 13,267
Other debtors 1,960 1,068
Prepayments and accrued income 504 364
Deferred taxation {note 15) 86 84
27,595 18,067

The amounts awed by group undertakings are unsecured, interest free, have no fixed repayment terms
and are repayable on demand. '

Trade debtors are stated after provisions for impairment of £36,000 (2016: £24,000).

14. Creditors: Amounts falling due within one year

2017 2016

£000 £0600

Trade creditors 45154 33,478
Corporation tax 1,171 873
Other taxation and social security ] 254
Other creditors 15,134 4,745
Accruals and deferred income 805 911
62,269 40,361
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Lancaster Luxury Vehicles Limited
Report and Financial Statements

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

15.

16.

Deferred taxation
2017 2016
£000 £000
Asset
At beginning of year . 84 130
Credited / (charged) to profit or loss (note 9) 2 (46)
At end of year (note 13) g6 84
The deferred tax asset is made up as follows:
2017 2016
£000 £000
Accelerated capital allowances 84 84
Other short term temporary differences 2 -
Total deferred tax asset 86 B4

The directors consider there will be sufficient taxable profits in the future such as 1o realise the deferred
tax assets.

In addition to the deferred tax above, the company has unutilised ACT tax credits of £2,453,000 (2016:
£2,453,000) and unutilised historic tax losses of £123,000 (2016: £120,000) giving rise to unrecognised
deferred tax assets of £2,576,000 (2016: £2,573,000), The unutilised tax losses and ACT have no expiry
date and are available indefinitely against qualifying income or tax charges. The directors consider there
to be insufficient certainty over the abilily of the company to offset the available losses or tax credits for
the foreseeable future in order to recognise a deferred tax asset at the balance sheet date.

Distributions paid by the company are treated as exempt from corporation tax in the hands of the parent
company, Lancaster Public Limited Company.

Share capital
2047 2016
£000 £000
Allotted, called up and fully pald
. 1,500 1,500
1,500,000 ordinary shares of £1 each s —
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17. Financial instruments

Financial assets that are debt instruments measured at amortised
cost:

Trade debtors
Amounts owed by group undertakings
Other debtors

Financial liabilities measured at amortised cost:

Trade creditors
Other craditors
Accruals and deferred income

18. Related party transactions

2017 2016
£000 £000
3,265 3,284
21,780 13,267
1,960 1,068
27,005 17,619
(45,154) (33,478)
(15,134) (4,745)
(805) (911)
(61,003) (39,134)

The company is exempt from disclosing related party transactions with entities that are part of the group

as the company is a wholly owned subsidiary of Jardine Motors Group UK Limited.

19. Capital commitments

At 31 December 2017 the company had capitat commitments as follows:

Contracted for but not provided in these financial statements

2017
£000

2,400

2016
£000

798

Page 21



Lancaster Luxury Vehicles Limited
Report and Financial Statements

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

20.

21,

22

Commitments under operating ieases

At 31 December the company had total future minimum lease payments under non-cancellable operating
leases which expire as follows;

Other Other

2017 2016

£000 £000

Within one year 113 68

Pension schemes

The ultimate United Kingdom parent undertaking, Jardine Mofors Group UK Limited, operates one
principal hybrid scheme, which is in part defined benefit and in part defined contribution, and onhe
principal defined contribution pension scheme that the company participates in. The principal hybrid
scheme closed to future accrual on 1 December 2009, at which point all remaining members were able
to join the defined contribution scheme.

During the year the company has made no contributions (2016: £nil) to the defined benefit scheme and
£182,000 (2016: £164,000) to the defined contribution scheme.

Contingent liabilities

The company is subject to cross guarantees covering overdrafts in Jardine Motors Group UK Limited
and fellow subsidiaries. These overdrafts amounted to £nif at 31 December 2017 (20186; £nil).
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23. Ultimate parent undertaking
The immediate parent undertaking is Lancaster Public Limited Company.

The ultimate parent undertaking and controlling party is Jardine Mathesen Heldings Limited, a company
incorporated in Bermuda.

Jardine Matheson Holdings Limited is the parent undertaking of the largest group of undertakings to
consolidate these financial statements.

Lancaster Public Limited Company is the smallest group of undertakings to consolidate these financial
statements, .

The consolidated financial statements of Lancaster Public Limited Company and Jardine Matheson
Holdings Limited can ha obtained from the address belaw:

M Finch

Jardine Motors Group UK Limited
770 The Crescent

Colchester Business Park
Colchester

CO4 9YQ
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