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Walit Disney Company Limited(The)

Strategic Report for the year ended 29 September 2018

The Directors present their Strategic Report of Walt Disney Company Limited(The) (the ‘Company’) for
the year ended 29 September 2018 (prior financial year ended 30 September 2017).

Principal activities, business review and future developments

The activities of the Company include television licensing, character merchandising and publications,
television broadcast activities, film distribution, marketing, sales and distribution of home entertainment
products, theatrical productions, intellectual property development and exploitation, property
management, internet activities and the sale of vacation packages and other ancillary activities. These
activities are expected to continue for the foreseeable future.

The results for the Company show a profit for the financial year of £692,520,000 (2017: £267,247,000)
and turnover of £2 640,169,000 (2017: £2,495,608,000). The increases in both turnover and profit for
the financial year are driven by the performance of key franchises. The Directors are pleased with the
underlying operating results for the year driven by the successful commercial exploitation of the
Company’s intellectual property rights.

In fiscal 2018, the Company made a further investment of £4,740,000 in Walt Disney Imagineering Asia
Limited, an entity whose primary activity is to provide project design, engineering and construction
services to the Company and its related parties. In fiscal 2017, the Company made an investment of
£13,562,000 in Disney Stores Holdings (Netherlands) B.V., a holding company.

During the year, there was a reduction of £18,952,000 in the Company'’s investment in the subsidiary
undertaking of The Walt Disney Company (Hong Kong) Limited as a result of a share-buyback of
ordinary shares undertaken by The Walt Disney Company (Hong Kong) Limited. There were no
reductions in the Company’s investments of the aferementioned nature during fiscal 2017.

During the year, the Company's investments in three of its subsidiary undertakings were impaired. Its
investment in Walt Disney Company (Benelux) BVBA was impaired by £26,180,000, its investment in
The Walt Disney Company Italia S.r.l. was impaired by £17,803,000 and its investment in The Walt
Disney Company (Austria) GmbH was impaired by £1,217,000, as a result of impairment indicators
identified during management's investment review. There was no impairment noted as a result of
management’s investment review undertaken in fiscal 2017.

Principai risks and uncertainties

The activities of the Company are broad and complex and as such a wide range of factors could
materially affect future developments and performance. The most significant factors affecting our
operations inciude the following:

(1) Changes in UK, Europe and Asia wide economic and political conditions

A decline in economic activity and changes in political conditions in the UK and across European and
Asian markets in which we do business or hold investments can adversely affect demand for any of our
businesses, thus reducing our revenues. Economic and political conditions can also impair the ability of
those with whom we do business to satisfy their obligations to us. In addition, an increase in price levels
generally could result in a shift in consumer demand away from the entertainment and consumer
products we offer, which could also adversely affect our revenues and, at the same time, increase our
costs. Changes in exchange rates for foreign currencies may reduce demand or reduce the value of
revenue we receive from other markets.



Walt Disney Company Limited(The)

Strategic Report for the year ended 29 September 2018 (continued)
Principal risks, uncertainties and future outlook (continued)

{2) Changes in public and consumer tastes and preferences and competitive landscape

Our businesses distribute entertainment and consumer products whose success depends substantially
on consumer tastes and preferences that change in often unpredictable ways. The success of our
businesses depends on our ability to consistently distribute fimed entertainment, TV programming,
online material, electronic games and consumer products that meet the changing preferences of our
broad consumer market. We face substantial competition in each of our businesses from alternative
providers of the products and services we offer and from other forms of entertainment.

(3) Changes in technology and in consumer consumption patterns

The media entertainment and internet businesses in which we participate depend significantly on our
ahility to exploit new technolcgies to distinguish our products and services from those of our competitors.
In addition, new technologies affect the demand for our products, the manner and markets in which our
products are distributed to consumers and the time and manner in which consumers acquire and view
some of our entertainment products.

{4) Intellectual property rights

The value to us of our rights to intellectuat property is dependent on the scope of our rights as defined
by applicable {aws in the United States of America, the UK and other European and Asian markets and
the manner in which those taws are construed. If those laws are drafted or interpreted in ways that limit
the extent of our rights, or if existing laws are changed, our ability to generate revenue from our
inteflectual property rights may decrease. The unauthorized use of intellectual property in the
entertainment industry generally continues to be a significant challenge for intelfectual property rights
holders.

(5) Regulatory environment

Qur operations are subject to the laws and regulations of the jurisdictions in which they operate. Laws
and regulations can differ in significant respects across jurisdictions and these differences can affect
our ability to react to changes in our business and our ability to enforce rights.

(6) Protection of electronically stored data is costly and if our data is compromised in spite of this
protection, we may incur additional costs, lost opportunities and damage to our reputation.

We maintain information necessary to conduct cur business, including confidential and proprietary
information, in digital form. Data maintained in digital form is subject to the risk of unauthorized access,
maodification and exfiltration. We develop and maintain information security systems in an effort to
prevent this however, despite our efforts, unauthorized access, madification and exfiltration of data
cannot be eliminated entirely, and the risks associated with a potentially material incident remain. If our
information security systems or data are compromised in a material way, our ability to conduct our
business may be impaired, we may lose profitable opportunities or the value of those opportunities may
be diminished

(7} Brexit

On 23 June 2016, the UK voted to leave the European Union and on 23 March 2017, the UK invoked
Article 50(2) of the Treaty and notified the European Council of their intention to withdraw from the
European Council. It remains unclear how Brexit will affect the country’s trading relationships, corporate
taxation policy, the movement of people, and regulatory affairs. The Directors have considered the
impact of the UK leaving the financial, regulatory and legal environment and concluded that it would
depend on the nature of the arrangements agreed. These arrangements are difficult to predict and until
these terms are finalised it is not possible to determine the impact on the economic conditions of the
Company.



Walt Disney Company Limited(The)

Strategic Report for the year ended 29 September 2018 (continued)
Principal risks, uncertainties and future outlook {(continued)

{8) Investments

The Company owns investments in several entities which are affected by the above risk factors. This
could cause impairment in the Company’s investments.

With respect to each of the risks noted above the Directors regularly review such matters to mitigate
their respective impact on the Company.

Key performance indicators (“KPls”)

The operations of the Group are managed at an operating segment level. For this reason, the
Company’s Directors believe that an analysis using key performance indicators for the Company is not
necessary or appropriate for an understanding of the development, performance or position of the
business of the Company. The development, performance and position of the operating segments of
the Group, which includes the Company, are discussed on pages 32 to 43 of the Group’s annual report,
which does not form part of this report.

On behalf of the Board on 8 August 2019

Z Hansson
Director

Registered Office

3 Queen Caroline Street
Hammersmith

London

W6 9PE



Walt Disney Company Limited(The)

Directors’ Report for the year ended 29 September 2018

The Directors present their report and audited financial statements of the Company for the year ended
29 September 2018 (prior financial year ended 30 September 2017).

Future developments
The Company'’s future development plans are explained in the Strategic Report.
Dividends

Dividend income totalling £180,533,000 (2017: £112,908,000) was received and dividends totalling
£428,031,000 were paid (2017: £2980,026,000) during the year.

Financial risk management
The Company’s operations expose it to financial risks. The most significant are described below.

(1) Credit risk: The Company has implemented policies that require appropriate credit checks on
potential customers before sales are made. The amount of exposure to any individual counterparty
is subject 1o a limit, which is assessed continually by the Company's credit control function.

(2) Foreign exchange risk: The Company may hold assets and liabilities denominated in foreign
currencies. No derivative financial instruments are used to manage the risk of fluctuating exchange
rates, so no hedge accounting is applied. The Company has in place a foreign exchange policy,
driven by the ultimate parent Company, The Walt Disney Company, and will reconsider the
appropriateness of this policy should operations change in nature.

(3) Interest rate risk: The Company can have interest bearing assets and labilities. The Company
monitors its portfolio of interest bearing assets and liabilities and their financial impact. The
Company will reconsider the appropriate structure of its portfolio should operations change in size
or nature.

Directors

The Directors who held office during the year and up to the date of signing the financial statements are
as follows:

P Wiley

D Lerner (resigned 26 March 2018)

S Bailey

A C M Haines

Z Hansson

A Chambers (appointed 26 March 2018)

Disabled persons

Applications far employment by disabled persons are always fully considered, bearing in mind the
respective aptitudes and abilities of the applicant concerned. In the event of members of staff becoming
disabled whilst in employment, every effort is made to ensure that their employment with the Company
continues and the appropriate training is arranged. it is the policy of the Company that the training,
career development and promotion of a disabled person should, as far as possible, be identical to that
of a person who does not suffer from a disability.



Walt Disney Company Limited(The)

Directors’ Report for the year ended 29 September 2018 (continued)
Empioyee involvement

Consultation with employees has continued at all levels, with the aim of ensuring that views are taken
into account when decisions are made which are likely to affect their interests, and that all employees
are aware of the financial and economic performance of their business units, and of the Company as a
whole. Communication with all employees continues through newsletters, briefing groups and the
availability of the annual report.

Statement of Directors’ responsibilities in respect of the financial statements

The Directors are responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulation.

Company law requires the Directors to prepare financial statements for each financial year. Under that
law the Directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice {(United Kingdem Accounting Standards, comprising FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law). Under
company law the Directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company
for that period. In preparing the financial statements, the Directors are required to:

* select suitable accounting policies and then apply them consistently;

+ state whether applicable United Kingdem Accounting Standards, comprising FRS 102, have
been followed, subject to any material departures disciosed and explained in the financial
statements;

= make judgements and accounting estimates that are reasonable and prudent; and

s prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the Company will continue in business.

The Directors are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006.

Disclosure of information to auditors

In the case of each Director in office at the date the Directors’ Report is approved:
e 5o far as the Director is aware, there is no relevant audit information of which the Company's
auditors are unaware; and

+ they have taken all the steps that they ought to have taken as a Director in order to make
themselves aware of any relevant audit information and to establish that the Company’s auditors
are aware of that information.



Walt Disney Company Limited(The)
Directors’ Report for the year ended 29 September 2018 (continued)

independent auditors

An elective resolution has been passed to dispense with the obligation to annually reappoint the
auditors, and therefore PricewaterhouseCoopers LLP are deemed to be reappointed for the next
financial year.

On behalf of the Board on 8 August 2019

e

Z Hansson
Director

Registered Office

3 Queen Caroline Street
Hammersmith

London

W6 9PE



Walt Disney Company Limited{The)

Independent auditors’ report to the members of Walt Disney Company
Limited{The}

Report on the financial statements

Our opinion
In our opinion, Walt Disney Company Limited's (The) financial statements:

« give a true and fair view of the state of the Company's effairs as at 29 September 2018 and of
its profit for the year then ended;

« have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Standards, comprising FRS 102 “The
Financiat Reporting Standard applicable in the UK and Republic of lreland”, and applicable law);
and

+ have been prepared in accordance with ihe requirements of the Companies Act 2008.

We have audited the financiat statements, included within the Directors’ report and financiaf statements
{the "Annual Report”), which comprise: the Statement of financial pogition as at 29 September 2018; the
Income statement, the Statement of comprehensive income, the Statement of changes in equity for the
year then ended, and the Notes to the financial statements, which include a description of the significant
accounting policies.

Basis for opinion

We conducied our audit in accordance with International Standards on Auditing (UK) ("ISAs (UK)") and
applicable law, Qur responsibiiities under iSAs (UK) are further described in the Auditors’ responsibilities
for the audit of the financial statements section of our report. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the Company in accordance with the ethical requirements that are relevant
to our audit of the financial statements in the UK, which includes the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern
ISAs (UK) reguire us to report to you when:

+ the Directors' use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e the Directors have not disclosed in the financial statements any identified material uncertainties
that may cast significant doubt about the Company's ability to continue to adopt the going
concern basis of accounting for a period of at jeast twelve months from the date when the
financial statements are authorised for issue.

We have nothing to report in respect of the above matters,

However, because not all future events or conditions can be predicted, this statement is not a guarantee
as to the Company's ability to continue as a going concern. For example, the terms on which the United
Kingdom may withdraw from the European Union are not clear, and it is difficult to evaluate all of the
potential implications on the Company's trade, custemers, suppliers and the wider economy.



Walt Disney Company Limited(Ths)

Independent auditors’ report to the members of Walt Disney Company
Limited(The) (continued)

Reporting on other information

‘The other information comprises all of the information in the Annual Report other than the financial
statements and our auditors' report thereon. The Directors are responsible for the other information. Our
opinion on the financial statements does not cover the other infarmation and, accordingly, we do not
express an audi opinion or, except to the extent otherwise expliciily stated in this report, any form of
assurance thergon,

In connection with our audit of the financiat statements, our respongibility is to read the ather information
and, in doing so, consider whether the other Information is materially inconsistant with the finandial
statements or our knowiedge obtained in the audit, or otherwise appears to be materially misstated. If
we identify an apparent material inconsistency or material misstaternent, we are required to perform
procedures to conclude whether there is a material misstatement of the financial statements or a
material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report based on these responsibilities.

With respect to the Strategic Report and Directors' Report, we also considered whether the disciosures
reguired by the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken n the course of the audit, I1SAs
{UK) require us also to report certain opinions and matters as described below,

Strategic Report and Directors' Repart

Ih our opinion, based cn the work undertaken in the course of the audit, the infermation given in the
Strategic Report and Directors’ Report for the year ended 28 September 2018 is consistent with the
financial statements and has been prepared in accordance with applicable legat requirements.

In light of the knowledge and understanding of the Company and its environment obtained in the course
of the audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

Responsibilities for the financial statements and the audit

Respaonsibifities of the Directors for the financial statements

As explained more fully in the Statement of Directors’ responsibilities in respect of the financial
stateiments set out on page 8, the Directors ars rasponsible for the preparation of the financial
statements in accordance with the applicable framework and for being satisfied that they give a true and
fair view. The Directors are also responsible for such internal control as they determine is necessary to
enatle the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's abitity
to continue as a going concern, disclosing as appticable, matters related to going concera and using the
geing concern basis of accounting unless the Directors either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.



Walt Disney Company Limited(The)

Independent auditors' report to the members of Walt Disney Company
Limited(The} (continued)

Responsibilities for the financial statements and the audit {continued)

Auditors’ responsibilities for the audit of the financial statements

Qur ohjectives are to obtain reasonable assurance about whether the financial statements as a who'e
are free from material misstatement, whether due to fraud or error, 2nd to issue an auditors’ report that
includes our opinion. Reasonable assurance is a high ievel of assurance, but is not a guarantee that an
audit conducted in accordance with [SAs (UK) will always detect a materiat misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
FRC's website at: www frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’
report,

Use of this report

This repert, including the opinions, has been prepared for and cnly for the Company's members as a
body in accordance with Chapter 3 of Part 16 of the Companies Act 20C6 and for no cther purpose. We
do not, in giving these opinions, accept or assume responsibility for any other purpose or to any other
person to whorn this report is shown or into whose hands it may come save where expressly agreed by
our prior consent in writing.

Other required reporting
Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our opinion:

= we have not received all the information and explanations we require for our audit; or

» adeqguate accounting records have not been kept by the Company, or returns adequate for our
audit have not been received frem branches not visited by us; or

+ certain disclosures of Directors’ remuneration specified by law are not made; or
s the financial statements are nat in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

S\

Nicholas A Smith {Senior Statutory Auditor)
for ang on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

9 August 2019
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Walt Disney Company Limited(The)

Income statement for the year ended 29 September 2018

Year ended Year ended

2% September 30 September

2018 2017

Note £°000 £'000

Turnover 4 2,640,169 2,495 608
Cost of sales (1,667,737} (1,935,569}
Gross profit 1,032,432 559,739
Adminisirative expenses {288,853) (300,827)
Operating profit 7 743,579 258,912
Impairment of fixed asset investments 14 (45,200) -
Income from shares in group underiakings g 180,533 112,908
Irterest receivable and simitar income 5 2,743 730
interest payable and similar expenses [ {85,952) {86,160
Profit hefore taxation 795,703 288,390
Tax on profit 10 {103,183) {19,143)
Profit for the financial year €92,520 267,247

Tha results shown above are derived from cantinuing operations.

The notes on pages 14 to 42 tarm part of these financial statements.

Statement of comprehensive income for the year ended 29 September 2018

Year ended Year ended

28 September 30 September

2018 2017

£'000 £'200

Profit for the financial year 692,520 267,247
Other comprehensive income:

Other comprehensive income - -

Other camprehensive income for the year - .

Total comprehensive income for the year 692,520 267,247

1



Walt Disney Company Limited(The)

Statement of financial position as at 29 September 2018
(Registered Number 00530051)

29 September 30 September
Note 2018 2017
£'000 £'000
Fixed assets
Intangible assets 12 685,971 783,865
Tangible assets 13 81,898 90,243
Investments 14 1,979,755 2,039,162
2,747,624 2,913,270
Current assets
Inventories 15 3,938 3,544
Debtors 16 631,538 666,026
Cash at bank and in hand 15,624 69,011
651,100 738,581
Creditors: amounts falling due within one year 17 (326,110)_ {810,101)
Net current assets/(liabilities) 324,990 (71,520)
Total assets less current liabilities 3,072,614 2,841,750
Creditors: amounts falling due after more than one
year 17 (1,369,999} (1,402,804)
Provisions for liabilities 18 (2,952} {2,788)
Net assets 1,699,663 1,436,158
Capital and reserves
Share capital 20 1 1
Share premium account 947,916 947,916
Retained eamnings 751,746 488,241
Total equity 1,699,663 1,436,158

The financial statements on pages 11 to 42 were approved by the Board of Directors on 8 August 2019 and
were signed on its behalf by:

Z Hansson
Director

8 August 2019
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Walt Disney Company Limited(The)

Statement of changes in equity for the year ended 29 September 2018

Share
Note Share Premium Retained
capital Account earnings Total equity
£'000 £'000 £000 £'000
Balance as at 2 October 2016 20 1 909,394 511,320 1,420,715
Profit for the financial year - - 267,247 267,247
Other comprehensive income - - - -~
Total comprehensive income for the year - - 267,247 267,247
Share-based payment current year charge - - 13,569 13,569
Share-based payment to parent Company - -  (13,869) {13,869)
Movemaents in shareholders’ funds 20 - 38,622 - 38,522
Dividends paid 9 - - {290,026) 290,026
Balance as at 30 September 2017 20 1 947,916 488,241 1,436,158
Profit for the financial year - - 692,520 692,520
Other comprehensive income - - - -
Total comprehensive income for the year - - 692,520 692,520
Share-based payment current year charge - - 11,009 11,009
Share-based payment to parent Company - - {11,993) {11,993)
Movements in shareholders’ funds 20 - - - -
Dividends paid 9 - - (428,031) {428,031)
Total transactions with owners, recognised
directly in equity - - (429,015) (429,015)
Balance as at 29 September 2018 20 1 947,916 751,746 1,699,663

The notes on pages 14 to 42 represent an integral part of the financial statements.

The financial statements were approved by the Board on 8 August 2019 and were signed on its behalf

e

Z Hansson

Director

3 Queen Cargline Street
Hammersmith

London

W6 9PE
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018
General information

Walt Disney Company Limited(The) (the "Company”) is a Company limited by shares. It is incorporated
and domiciled in the United Kingdom. The address of its registered office is 3 Queen Caroline Street,
Hammersmith, London, W8 9PE. The Company is a wholly owned subsidiary of Wedco EMEA Ventures
Limited, whose ultimate parent Company is The Walt Disney Company, incorporated in the United
States of America. The consolidated financial statements of The Walt Disney Company are publicly
available.

The activities of the Company include television licensing, character merchandising and publications,
television broadcast activities, film distribution, marketing, sales and distribution of home entertainment
products, theatrical productions, intellectual property development and exploitation, property
management, internet activities and the sale of land only vacation packages and other ancillary
activities.

The Company has taken advantage of the exemption under section 401 of the Companies Act 2006
from preparing group financial statements as it is a wholly owned subsidiary of The Walt Disney
Caompany and is included within that Company's consolidated financial statements.

Statement of compliance

The financial statements of Walt Disney Company Limited(The) have been prepared in compliance with
United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reporting Standard applicable in the United Kingdom and the Republic of lreland” ("FRS 102") and the
Companies Act 2006. The Company has also early adopted the amendments to FRS 102 (issued in
July 2015).

Summary of significant accounting policies

The principal accounting policies applied in the preparation of the financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

a) Basis of preparation

These financial statements are prepared on the going concern basis, under the historical cost
convention, and in accordance with the Companies Act 2006 and applicable accounting standards in
the UK on a basis consistent with the prior year.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in
‘Critical accounting judgements and key source of estimation uncertainty’ section of this note.

b) Going concern

On the basis of their assessment of the Company’s financial position and resources, the Directors
believe that the Company is well placed to manage its business risks. Therefore the Directors have a
reasonable expectation that the Company has adequate resources to continue in operational existence
for the foreseeable future. Thus they continue to adopt the going concern basis of accounting in
preparing the annual financial statements.

14



Walt Disney Company Limited(The)
Notes to the financial statements for the year ended 29 September 2018 (continued)

Summary of significant accounting policies (continued)
c¢) Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, if certain conditions, have been
complied with, including notificaticn of and no objection to, the use of exemptions by the Company’s
shareholders. A qualifying entity is defined as a member of a group that prepares publicly available
financial statements, which give a true and fair view, in which that member is consolidated. The
Company is a qualifying entity as its results are consolidated into the financial statements of The Walt
Disney Company which are publicly available.

As a qualifying entity, the Company has taken advantage of the following exemptions in its financial
statements:

i) from the requirement to prepare a statement of cash flows as required by paragraph 3.17(d) of FRS
102;

i) from the requirement to present certain financial instrument disclosures, as required by sections 11
and 12 of FRS 102;

iity from the requirement to present a reconcifiation of the number of shares outstanding at the
beginning and end of the period as required by paragraph 4.12(a)(iv) of FRS 102,

iv) from the requirement to disclose the key management personnel compensation in total as required
by paragraph 33.7 of FRS 102,

v) from the requirement to provide certain share-based payments disclosures as required by paragraphs
26.18(b), 26.19, 26.20, 26.21 and 26.23 of FRS 102, concerning its own equity instruments.

d) Accounting reference date

The Company has taken advantage of flexibility under the Companies Act 2006 to end the accounting
year on the closest Saturday to 30 September each year. An accounting reference date of 29 September
2018 has been adopted for the current year. The financial year represents the 52 weeks ended Saturday
29 September 2018 (prior financial year was the 52 weeks ended Saturday 30 September 2017).

e) Foreign currency

(i) Functional and presentation currency
The Company’s functional and presentation currency is the pound sterling and rounded to thousands.

(i)} Transactions and balances
Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary
fters measured at historical cost are translated using the exchange rate at the date of the transaction
and non-monetary items measured at fair value are measured using the exchange rate when fair value
was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the translation

at period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the Income statement.

15



Walt Disnhey Company Limited(The)
Notes to the financial statements for the year ended 29 September 2018 (continued)

Summary of significant accounting policies (continued)
f} Turnover

Television licensing income is recognised in the year in which the features are available for immediate
delivery, the license period has begun and the arrangement fee is reasonably assured.

Television subscription turnover is recognised in the month of subscription.
Income from advertising is recognised on the publishing of advertisements.

Licensing income from character merchandising, publications, home entertainment, film and games is
recognised in the year in which the licensee makes the equivalent sale. Minimum guarantees and
advances on such licences are deferred and offset against licensing income as it is earned. Any
minimum guarantee which is not earned out by the end of each year is recognised on that date, to the
extent cash is assured.

Media distribution advances on licenses are deferred, then offset against income when the license
period begins.

Income from film distribution is based on a percentage share of gross Box Office and is recognised
when the film is exhibited.

Income from theatrical productions are recognised on the date of the performance.

Income from hotel and park admission is recognised on the arrival date of the customer.

Income from home entertainment films and games, which arises mainly in the United Kingdoem, is
recognised on the later of the date when goods are delivered to customers or the release date. Provision
has been made for estimated returns in the year that revenue is recognised.

Intercompany revenue is predominantly derived from operating fees paid by Europe, Middle East and
Africa (EMEA") subsidiary and affiliate companies to the Company for access to the Company’s and to

The Walt Disney Group’s intellectual property, for exploitation by those subsidiary and affiliate
Companies in various EMEA markets.

g} Production and development costs

Internally generated film, television, theatrical and ancillary production and development costs and
information technology development costs are expensed as incurred.

h) Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting period.
The tax expense/(income) is recognized either in the Income statement, cther comprehensive income
or equity depending on the transaction that resuited in the tax expense/(income).

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior

years. Tax is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the period end.
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Walt Disney Company Limited(The)
Notes to the financial statements for the year ended 29 September 2018 (continued)

Summary of significant accounting policies (continued)

h) Taxation {continued}

(i) Deferred tax

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date, where transactions or events that result in an obligation to pay more fax in the
future or a right to pay less tax in the future have occurred at the balance sheet date.

A deferred tax asset is regarded as recoverable and therefore recognised only when, ¢n the basis of all
avaiiable evidence, it can be regarded as more likely than not that they will be recovered against the
reversal of deferred tax liability or other future taxable profits.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the
timing differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

Deferred tax liabilities are presented within provisions for liabilities and deferred tax assets within
debtors.

i} Fixed asset investments and investment income

Fixed asset investments are stated at historical cost or guaranteed cost. Provision is made where in the
opinion of the Directors an investment is impaired. Income from investments is included to the extent of
dividends and distributions received. investments are reviewed for any impairment indicators at the
reporting date.

i}  Goodwill and other intangible assets

When the costs of an acquisition exceed the fair values attributable to the net assets acquired, the
difference is treated as goodwill. Under FRS 102, intangible assets are reviewed for any impairment
indicators at the reporting date.

Acquired brands and other intangible assets which are controlled through custody or legal rights and
could be sold separately from the rest of the business are capitalised where the fair value can be reliably
measured.

impairment reviews are carried out to ensure that goodwiil and intangible assets are not carried at above
their recoverable amounts. Any amortisation or impairment write downs are charged to the Income
statement. Amortisation is reported within operating profit in the Income statement.

Amortisation is calculated on a systematic basis at rates estimated to write off the cost of the assets
over their estimated useful lives. The useful economic life of intellectual property rights for Marvel and
Lucas is ten years for film rights, fifteen years for all other rights and these rights are amortised on a
straight line basis. Amortisation of Pixar and Disney Feature Animations is calculated over their
applicable product life cycle based upon the ratio of the current period’s revenues to the estimated
remaining total revenues (Ultimate Revenues) for each period. All other intangible assets including
goodwill are amortised on a straight line basis over fifteen years.
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Wait Disney Company Limited(The)
Notes to the financial statements for the year ended 29 September 2018 (continued)

Summary of significant accounting policies {continued)
k} Impairment of non-financial assets

At each reporting date non-financial assets not carried at fair value are assessed to determine whether
there is an indication that the asset may be impaired. If there is such an indication the recoverable
amount of the asset is compared to the carrying amount of the asset.

The recoverable amount of the asset is the higher of the fair value less costs to sell and value in use.
Value in use is defined as the present value of the future cash flows before interest and tax obtainable
as a result of the asset's continued use. These cash flows are discounted using a pre-tax discount rate
that represents the current market risk-free rate and the risks inherent in the asset.

If the recoverable amount of the asset is estimated to be lower than the carrying amount, the carrying
amountis reduced to its recoverable amount. An impairment foss is recognised in the Income statement,
unless the asset has been revalued when the amount is recognised in the other comprehensive income
to the extent of any previously recognised revaluation. Thereafter any excess is recognised in the
Income statement.

If an impairment loss is subsequently reversed, the carrying amount of the asset is increased to the
revised estimate of its recoverable amount, but only to the extent that the revised carrying amount does
not exceed the carrying amount that would have been determined (net of depreciation or amortisation)
had no impairment loss been recognised in pricr periods. A reversal of an impairment loss is recognised
in the Income statement.

) Tangible assets and depreciation

Tangible assets are stated at historical purchase cost less accumulated depreciation. Costs that are
directly attributable to the development of new business application hardware and software, which are
incurred during the year prior to the date that the systems are placed into operational use, are
capitalised. Cost includes the original purchase price of the asset and the costs attributable to bringing
the asset to its working condition for its intended use.

Depreciation is calculated on a straight line basis at rates estimated to write off the cost of the assets
over their estimated useful lives. The principal useful lives in use are:

Office equipment, furniture, fixtures and fittings - 10 years

Information Systems - 3 vyears, depreciation commencing when
systems are placed into operational use

Buildings - 39 ¥z years

Leasehold improvements - over the term of the lease

Tangible assets are derecognised on disposal or when no future economic benefits are expected. On
disposal, the difference between the net disposal proceeds and the carrying amount is recognised in
the Income statement.

m} Inventories

Inventories of finished goods and goods for resale are stated at the lower of cost and estimated selling
price less cost to complete and sell. Estimated selling price is the price at which inventories can be sold
in the normal course of business after allowing for the costs of realisation. Provisions have been made
for obsolescence, based upon aging of inventory, historical and forecasted sales, estimated margins
and current events or changes in market conditions. The cost of inventory is determined through the
use of weighted average methodology.
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

Summary of significant accounting policies (continued)
n) Cash and cash equivalents

Cash and cash equivalents includes cash at bank and in hand, deposits held at call with banks, other
short-term highiy liquid investments with original maturities of three months or less and bank overdrafts.
As at 29 September 20118 the Company held £156,000 in overnight cash depasits (2017: ENil). As at 29
September 2018 and 30 September 2017 the Company did not hold any bank overdrafts.

o) Financial instruments

The Company has chosen to adopt the Sections 11 and 12 of FRS 102 in respect of financial
instruments.

(7)) Financial assets

Basic financial assets, including trade and other debtors and cash and bank balances, are initially
recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method where
applicable.

At the end of each reporting period financial assets measured at amortised cost are assessed for
objective evidence of impairment. If an asset is impaired the impairment loss is the difference between
the carrying amount and the present value of the estimated cash flows discounted at the asset's original
effective interest rate. The impairment loss is recognised in the Income statement.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been had the impairment not previously been recognised.
The impairment reversal is recognised in the Income statement.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire
or are settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred
to another party or (¢} control of the asset has been transferred to another party who has the practical
ability to unilaterally sell the asset to an unrelated third party without imposing additional restrictions.

(i) Financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans and loans from fellow Group
Companies, are initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future receipts discounted
at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.
Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade creditors are
recoghised initially at transaction price and subsequently measured at amortised cost using the effective
interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.

The Company does not hold or issue derivative financial instruments.

19



Walt Disney Company Limited(The)
Notes to the financial statements for the year ended 29 September 2018 (continued)

Summary of significant accounting policies (continued)
0} Financial instruments {continued)

(iii) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle
on a net basis or to realise the asset and settle the liability simultaneously.

The Company has taken exemption from the requirement to present certain financial instrument
disclosures, as required by sections 11 and 12 of FRS 102.

p) Leased assets

At inception the Company assesses agreements that transfer the right to use assets. The assessment
considers whether the arrangement is, or contains, a lease based on the substance of the arrangement.

(i) Operating leased assets

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases.
Operating lease rentals are charged to the Income statement on a straight line basis over the period of
the lease.

(i) Lease jncentives
Incentives received to enter into an operating lease are credited to the Income statement, to reduce the
lease expense, on a straight-line basis over the period of the lease.

The Company has taken advantage of the transition exemption under paragraph 35.10(p) of FRS 102
to continue to recognise the existing lease incentives at the transition date on the same basis as previous
UK GAAP. Under previous UK GAAP operating lease incentives, including rent free periods and fit-out
contributions, were spread over the shorter of the lease period or the period to when the rental was set
to a fair market rent. FRS 102 requires that such incentives to be spread over the lease period.

q} Employee benefits

The Company provides a range of benefits to employees, including annual bonus arrangements, paid
holiday arrangements and defined contribution pension plans.

(i} Short term benefits
Short term benefits are recognized as an expense in the period in which the service is received. Holiday
pay is not recognised as an expense in the period in which the service is received because it is
considered immaterial.

(i) Defined contribution pension plans

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations. The pension cest charge
represents contributions payable by the Company to the personal plans of certain employees in respect
of the accounting period. The contributions are recognised as an expense and charged to the Income
statement when they are due. Amounts not paid are shown in accruals in the Statement of financial
position. The assets of the plan are held separately from the Company in independently administered
funds.
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Walt Disney Company Limited(The)
Notes to the financial statements for the year ended 29 September 2018 (continued)

Summary of significant accounting policies (continued)
q) Employee benefits (continued)

(iiij) Share based payments

The fair value of grants made under the equity settied employee share option plans is calculated at the
date of grant using an appropriate lattice model. Compensation expense for RSUs is based on the
market price of the shares underlying the awards on the grant date. In accordance with FRS 20 ‘Share
based payments’, the fair value of equity-based awards is charged to the Income statement over the
vesting period of the awards with a corresponding credit to the retained earnings reserve. The value of
the charge is adjusted to reflect expected and actual levels of option vesting. At each reporting date, the
entity revises its estimates of the number of options that are expected to vest.

It recognises the impact of the revision to original estimates, if any, in the Income statement, with a
corresponding adjustment to reserves.

The Company is required to compensate The Walt Disney Company for the difference between the
market value of the underlying shares on exercise date and the proceeds from exercise of the share
options. This intercompany charge is denominated in US Dollars based on the US Dollar market value
of the underlying shares and exercise price. The intercompany charge is offset to equity against retained
earnings.

r) Provisions

Provisions are recegnised when the Company has a present obligation as a resuit of a past event, it is
probable that a transfer of economic benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

s} Related party transactions

The Company has taken the exemption as provided by paragraph 33.1A of FRS 102 and does not
disclose transactions with members of the same Group that are whoily owned. The Company also does
not disclose transactions with related parties which are not wholly owned with the same Group in note
24,

The Company has also taken exemption from the requirement to disclose the key management
personnel compensation in total as required by paragraph 33.7 of FRS 102,

t) Critical accounting judgements and key source of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the application of the accounting policies and the reported amounts of assets
and liabilities, revenue and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical experience
and other factors, including expectations of future events that are reasonable under the circumstances.
Revisions to accounting estimates are recognised in the period in which the estimates are revised and
in any future periods affected.
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Walt Disney Company Limited(The)
Notes to the financial statements for the year ended 29 September 2018 (continued)

Summary of significant accounting policies (continued)
t) Critical accounting judgements and key source of estimation uncertainty (continued)

(i) Useful economic lives of infangible and tangible assets

The annual amortisation or depreciation charge for intangible and tangible assets is sensitive to changes
in the estimated useful economic lives and residual values of assets. The useful economic lives and
residual values are assessed annually. They are amended when necessary to reflect current estimates,
based on technological advancements, future investments, economic utilisation and the physical
condition of the assets. See notes 12 and 13 for the carrying amount of intangible and tangible assets
and policy notes 3j and 3l for the useful economic lives for each class of asset.

(ii) Investments

The Company's fixed asset investments are held at historical cost or guaranteed cost, adjusted for
impairment where applicable. Impairment assessments involve management's analysis of the
respective investments’ forecasted future cash flows, territory market conditions, recent applicable
market transactions and net asset composition. See note 14 for the carrying amount of the Company’s
investments.

(iii) Inventory provisioning

The Company sells and distributes home entertainment products and is subject to changing customer
demands. As a result it is necessary to consider the recoverability of the cost of inventory and the
associated provisioning required. When calculating the inventory provision, management considers the
nature and condition of the inventory, current events or changes in market conditions, as well as applying
assumptions around anticipated saleability of inventory. See note 15 for the net carrying amount of the
inventory.

{(iv) Share-based payments

The Company’s employees have been granted share options by the ultimate parent Company, The Walt
Disney Company. The Company makes use of the exemption in Section 26 of FRS 102 to account for
the expense based on a reasonable allocation of the parent Company's total expense. The parent
company's total expense is estimated by management, involving subject-matter experts where required,
and is based on the lattice valuation mode! which takes into account variables such as volatility, dividend
yield and the risk-free interest rate. This lattice valuation model also considers the expected exercise
multiple (the multiple of exercise price to grant price at which exercises are expected to occur on
average) and the termination rate (the probability of a vested option being cancelled due to the
termination of the option holder) in computing the value of the option. The assumptions that cause the
greatest variation in fair value in the lattice valuation model are the expected volatility and expected
exercise multiple.

The volatility assumption considers both historical and implied volatility and may be impacted by the
Company's performance as well as changes in economic and market conditions. See note 22 for the in-
year movement of share-based payments.

{v) Impairment of debtors

The Company makes an estimate of the recoverable value of trade and other debtors. When assessing
the impairment of trade and other debtors, management considers factors including the current credit
rating of the debtor, the ageing profile of debtors and historical experience. See note 16 for the net
carrying amount of the Company's debtors.
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Walit Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

Summary of significant accounting policies (continued)
t) Critical accounting judgements and key source of estimation uncertainty (continued)

{vi} Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a result
of past events; it is probable that an outfiow of resources will be required to settie the obligation; and the
amount of the obligation can be estimated reliably. The Company’s property provision represents an
estimate of the likely cost to return leased properties to landlords at the end of the respective leases.
This requires expert assessment of the required works to be performed by reference to particular
characteristics of the respective properties involved and to expected refurbishment costs per square
metre. The provision requires derivation of an appropriate discount factor in order to reflect the present
value of this cost. Legal and tax related matters are assessed by internal and, where required, external
subject-matter experts in order to determine the probability of an economic outflow and the estimated
financial impact thereof. See note 18 for the Company’s provisions.

(vii} Revenue recognition

Licensing income from character merchandising, publications, home entertainment, film and games is
recognised in the year in which the licensee makes the equivalent sale. Licensing income is estimated
by means of a regular and detailed management review that considers third party licensee actual and
forecast information where available, territory market conditions, and recent and historical character,
title and licensee performance. Minimum guarantees and advances on licences are deferred and offset
against licensing income as it is earned. Any minimum guarantee which is not earned out by the end of
each year is recognised on that date, to the extent cash is assured.

Revenue from sales of home entertainment products including DVD and games is reduced for estimated
returns. This returns estimation process involves a regular and detailed management review to analyse
recent and historical sales data for actual and similar titles, the experienced and expected impact of
seasonality on given characters and titles, territory market conditions and levels of inventory currently
in channel.

vili) Intercompany costs

Certain intercompany costs are calculated and recognised with reference to the turnover attributable to
the Company's television broadcast activities for key franchise titles. Management use broadcast airtime
percentages as a basis for allocating turnover to key franchise titles.
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

4 Turnover

Turnover comprises of television licensing, royalties received from character merchandising and
publications, subscription and advertising revenue related to television broadcasting, film distribution
revenue, sale of home entertainment products, theatrical productions, property management, internet
activities, the sale of vacation packages, intercompany EMEA operating fees for the commercial
exploitation of the Company’s and The Walt Disney Group’s intellectual property and other ancillary

activities.

Turnover by geographical origination for the year and prior year is in the UK & Ireland.

The split of turnover into geographical destination during the year was as follows:

Year ended Year ended
29 September 30 September
2018 2017
£'000 £000

Turnover
UK & Ireland 913,294 936,962
Rest of Eurape 1,474,671 1,331,812
Rest of World 252,204 226,834
Total 2,640,169 2,495,608

5 Interest receivable and similar income
Year ended Year ended
29 September 30 September
2018 2017
£'000 £'000
Bank interest receivable 2,743 730
6 Interest payable and similar expenses

Year ended Year ended
29 September 30 September
2018 2017
£'000 £'000
Interest payable to other group Companies 85,952 86,160




Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

Operating profit

Operating profit is stated after charging/(crediting):

Year ended
29 September
2018
£'000

Staff costs:
Wages and salaries 130,638
Social security costs 14,315
Other pension costs (note 23} 7,204
Share-based payments (note 22) 11,009
Foreign exchange (gain) f loss {6,697)
Inventory recognised as an expense 8,052
Operating leases - land and building 4,223
- other assets 438
Amortisation of intangible assets (note 12) 103,002
Depreciation (note 13) 11,880
Auditors’ remuneration - audit services 669
- other services related to taxation 14
- all other services 82

Year ended
30 September
2017

£'000

140,471
15,181
7.082
13,569
16,898
14,674
4,135
264
130,217
12,686
626
336

79

Cost of sales includes £8,052,000 inventory expense for the year (2017: £14,674,000)

Employee information

The average monthly number of persons (including Directors} employed by the Company during the year was

as foliows:

Year ended Year ended

29 September 30 September

2018 2017

Number Number

Employees

Media networks 252 263
Interactive media group 44 47
Studio entertainment 82 64
Consumer products 158 165
Other * 1,048 1,101
Total 1,584 1,640

* Other relates to employees who are not dedicated solely to one business segment.
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

Income from shares in group undertakings

Year ended Year ended

29 September 30 September

2018 2017

£'000 £'000

Dividends received 180,533 112,908
Dividends paid (428,031} (290,026)

On 20 December 2017, a dividend of £1,640,000 (2017: £1,637,000) was received from Disney XD Poland
Limited.

On 22 March 2018, a dividend of £16,316,000 (HKD 180,000,000} (2017: £nil) was received from The Walt
Disney Company (Asia Pacific) Limited.

On 13 April 2018, a dividend of £1,457 000 (CHF 2,000,000) (2017: £1,614,000 (CHF2,000,000)) was
received from The Walt Disney Company (Switzerland) GmbH.

On 18 May 2018, a dividend of £17,063,000 {SEK200,000,000) (2017: £3,133,000 (SEK35,000,000)) was
received from The Walt Disney Company Nordic AB. |

On 13 July 2018, a dividend of £35,420,000 (EUR 40,000,000) (2017: £57,133,000 {(EUR 65,000,000)) was
received from The Walt Disney Company Italia S.r.l.

On 13 July 2018, a dividend of £8,855,000 (EUR 10,000,000) (2017: £nil) was received from the The Walt
Disney Company (Germany) GmbH.

On 19 July 2018, a dividend of £26,513,000 (EUR 30,000,000) (2017: £nil) was received from the The Walt
Disney Company {lberia) S.L.

On 12 August 2018, a dividend of £27,920,000 (AUD 50,000,000) (2017:Enil) was received from the The
Walt Disney Company (Australia) Pty Limited.

On 11 September 2018, a dividend of £20,211,000 (EUR 22,444,000) (2017:£nil) was received from The
Wailt Disney International France S.A.S.

On 21 September 2018, a dividend of £8,978,000 (EUR 10,000,000) (2017:£nil) was received from Disney
Stores Holdings (Netherlands) B.V.

On 21 September 2018, a dividend of £16,160,000 (EUR 18,000,000) (2017: £47,547,000 (EUR
53,979,000)) was received from The Walt Disney Company (Benelux)} BVBA.

No dividend was received from The Walt Disney Company (Austria) GmbH during fiscal 2018 (2017:
£1,844,000 (EUR 2,000,000))

On 26 March 2018, a dividend of £53,031,000 (2017: £79,337,000) was paid to Wedco EMEA Ventures
Limited.

On 20 September 2018, a dividend of £375,000,000 (2017: £210,689,000) was paid to Wedco EMEA
Ventures Limited.
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Walt Disney Company Limited(The)

Tax on profit

The charge for taxation is based upon the taxable prafit for the year and comprises:

Notes to the financial statements for the year ended 29 September 2018 (continued)

Year ended Year ended
29 September 30 September
2018 2017
£'000 £'000
Tax on profit:
(a) Analysis of charge in year
Current tax:
UK corporation tax on profit for the year 117,873 42 174
Adjustments relating lo prior years ~ {14,189) (22,513)
103,704 19,661
Double tax relief - -
Pouble tax relief adjustment relating to prior years - -
103,704 19,661
Foreign tax:
Current tax on income for the year - -
Adjustments relating to prior years - -
Total current tax 103,704 19,661
Deferred tax:
Origination and reversal of timing differences {406} (746)
Adjustments relating to prior years (115) 228
Changes in tax rates - -
Total deferred tax (note 18) {521) (518)
Tax on profit 103,183 19,143
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

10 Tax on profit (continued)

(b) Factors affecting the tax charge for the year:

The tax assessed for the year is lower (2017 lower) than the standard rate of corporation tax in the
UK for the year ended 29 September 2018: 189% (2017: 19.5%). The differences are explained as

follows:

Year ended Year ended
29 September 30 September
2018 2017
£'000 £'000
Profit before taxation 795,703 286,390
Profit multiplied by standard rate of corporation tax in the United 151,184 55,846

Kingdom of 19% (2017: 19.5%)

Effects of:

Dividend income {34,301) (22,017)
Other permanent differences 2,581 730
Expenses not deductible for tax purposes 6,669 13,469
Non-deductible impairment of investments 8,588 -
Profits taxed at higher/(lower) rates - -
Utilisation of tax losses from group Companies {17,302) {6,710}
Difference in tax rates — current year 48 110
Difference in tax rates — prior year - -
Prior year adjustment — current {14,169) (22,513)
Prior year adjustment - deferred {115) 228
Excess foreign taxes suffered - -
Total tax charge for year 103,183 19,143

The Finance Act 2016 introduced provisions to reduce the main rate of corporation tax from 19% to

17% with effect from 1 April 2020

11 Directors’ emoluments

Aggregate emoluments, gains on share options exercised, other benefits
in kind and Directors’ services recharged by other group Companies
Company contributions paid to pension scheme

Highest paid Director
Total amount of services recharged by other group Companies

Company contributions paid to pension scheme

Year ended
29 September
2018

£'000

5,296
32

2,726

Year ended
30 September
2017

£'000

9,350
30

6,558
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Walt Dishey Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)
Directors’ emoluments (continued)

The services of one (2017: one) of the Directors were recharged to The Walt Disney Company Limited by
other group Companies and the aggregate cost to The Walt Disney Company Limited was £2,726,416 (2017:
£6,557,923).

The remaining five Directors in service during the year were remunerated directly by The Walt Dishey

Company Limited and retirement benefits accrued to all Directors (2017: five). Four Directors received and
exercised share options under long term incentive schemes during the year (2017: four).

intangible assets

Film Other
Goodwill rights rights Other Total
£000 £000 £'000 £'000 £000

Cost
At 1 Octaber 2017 136,248 482,540 515,798 24,416 1,159,002
Additions - - - 5,108 5,108
At 29 September 2018 136,248 482,540 515,798 29,524 1,164,110
Accumulated amortisation
At 1 Octlober 2017 92,587 165,405 103,254 13,891 375,137
Charge for the year 6,246 59,914 34,387 2,455 103,602
At 29 September 2018 98,833 225,319 137,641 16,346 478,139
Net carrying amount
At 29 September 2018 37,415 257,221 378,157 13,178 685,971
At 30 September 2017 43,661 317,135 412,544 10,525 783,865

I

On 1 October 2009 the Company acquired goodwill in relation to the Jetix business for £136,248,000. This
goodwill is being amortised on a straight line basis and as at 29 September 2018 has a remaining useful
economic life of six years.

On 26 September 2014 the Company acquired Marvel and Lucas intellectual property rights for commercial
exploitation within EMEA at a combined value of £849,868,000. Amortisation is calculated on a straight line
basis at rates estimated to write off the cost of the assets over their estimated useful lives. The useful
economic life of intellectual property rights for Marvel and Lucas is ten years for film rights and for all other
intangible assets is fifteen years.

On 3 April 2018 the Company acquired certain Pixar intellectual property rights for commercial exploitation
within EMEA for £93,650,000. These Pixar intellectual property rights are amortised over applicable product
life cycle based upon the ratio of the current period's revenues to the estimated remaining total revenues
{Ultimate Revenues) for each production.

On 3 July 2016 the Company acquired certain Disney Feature Animation intellectual property rights for
commercial exploitation within EMEA for £54,820,000. These Disney Feature Animation intellectual property
rights are amortised over applicable product life cycle based upon the ratio of the current period’s revenues
to the estimated remaining total revenues (Ultimate Revenues) for each production.
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

13 Tangible assets

Office
equipment,
furniture, Leasehold
fixtures and Information improvements
fittings systems Buildings £'000 Total
£'000 £'000 £'000 £'000
Cost
At 1 October 2017 23,583 30,612 106,121 14,224 174,540
Additions 953 2,326 - 451 3,730
Disposals (42) (581) - (534) (1,157)
At 29 September 2018 24,494 32,357 106,121 14,141 177,113
Accumulated depreciation
At 1 October 2017 17,625 17,738 42,348 6,586 84,297
Charge for the year 2,277 5,440 3,247 916 11,880
Disposals (33 (395) - (534) (962)
At 29 September 2018 19,869 22,783 45,595 6,968 95,215
Net book amount
At 29 September 2018 4,625 9,574 €0,526 7,173 81,898
At 30 September 2017 5,958 12,874 63,773 7,638 90,243

The disposal of fixed assets in the year resulted in a loss of £195,000 (2017; £Nil).

14 investments

Shares in group

undertakings Total
£000 £'000
Cost at 1 October 2017 2,039,162 2,039,162
Additions for the year* 4,745 4,745
Share-buyback of
The Walt Disney Company (Hong Kong) Limited (18,952) (18,952)
Impairment of fixed asset investment {45,200) (45,200)
Net book amount
At 29 September 2018 1,979,755 1,979,755
At 30 September 2017 2,039,162 2,039,162

*The additions for the year relate to the additional ordinary shares acquired in Walt Disney Imagineering Asia
Limited on 30 Qctober 2017 for £3,387,000 (HKD 35,000,000) and on 6 February 2018 for £1,353,000 (HKD
15,000,000).
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

Investments (continued)

The Company also acquired ordinary shares in The Walt Disney Company Nigeria Limited for £5,000 (NRN

2,499,999).

On 31 July 2018, The Walt Disney Company (Hong Kong) Limited purchased back 250,000,000 ordinary
shares which it had issued to the Company for £18,952,000 (HKD 250,000,000).

During the year, the Company’s investment in three of its subsidiary undertakings was impaired. Its investment
in Walt Disney Company (Benelux) BVBA was impaired by £26,180,000, its investment in The Walt Disney
Company Italia S.r.l. was impaired by £17,803,000 and its investment in The Walt Disney Company (Austria)

GmbH was impaired by £1,217,000.

The Directors believe that the carrying value of the investments is supported by their underlying net assets or
the net present value of their discounted future cash flows.

Details of investments are set out below:

Shares in group undertakings

The Walit Dizsney Company (Austria) GmbH
The Walt Disney Company (Benejux) BVBA
The Wait Disney Company (Germany)} GmbH

The Walt Disney Company ltalia S.r.l.
Wedco Benelux Heldings (Netherlands) B.V.

The Walt Disney Company (Benelux) B.V.
The Walt Disney Company (Switzerland)
GmbH

The Walt Disney Company {Australia) Pty
Limited

Walt Disney International France S.A.S.

The Walt Disney Company Nordic AB

The Walt Disney Company Medya Eglence ve
Ticaret Limited Sirketi

Disney Store Holdings (Netherlands) B.V.

The Walt Disney Company (Portugal) L.D.A

The Walt Disney Company (lberia) S.L.

The Walt Disney Company (Greece) L.L.C.
The Walt Disney Company {Asia Pacific)
Limited

Banner Productions Limited

Disney XD Poland Channels Limited

Disney XD Poland Limited

Disney Trading Limited

The Walt Disney Company Israel Limited
The Walt Disney Company {Polska) sp. £ 0.0

Walt Disney Hungary Media and Entertainment
Services Limited Liability Company

Walt Disney Imagineering Asia Limited

The Wait Disney Company Nigeria Limited

Business

Distribution and marketing
services

Distribution and marketing
sarvices

Distnbution and marketing
services

Distribution and marketing
services

Holding company
Distribution and marketing
services

Distribution and marketing
services

Distribution and marketing
services

Holding company
Distribution and marketing
services

Distribution and marketing
services

Holding company
Marketing sefvices
Distribution and marketing
services

Distribution and marketing
sernvices

Distribution and marketing
services

Holding company
Dormant company
Distribution and marketing
services.

Distnpution services
Distribution and marketing
services

Distribution and marketing
services

Marketing and information
technology sefvices
Design and construction
services

Distribution and marketing
senvices

Country of
registration/

incorporation

Austria
Belgium
Germany

Italy
Netherlands

Netherlands
Switzerland

Australia
France

Sweden

Turkey
Netherlands
Portugal

Spain

Greece

Hong Kong
United Kingdom
United Kingdom

United Kingdom
United Kingdom

Israel
Poland
Hungary
Hong Kong

Nigeria

Proportion of

2018
100%
100%
100%

100%
100%

100%
100%

100%
100%

100%
100%
100%
100%
100%
100%
100%
100%
100%

80%
100%

100%
100%
100%
100%
100%

nominal value of
voting shares
held

2017
100%
100%
100%

100%
100%

100%
100%

100%
100%

100%
100%
100%
100%
100%
100%
100%
100%
100%

80%
100%

100%
100%
100%

100%
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

Investments (continued)

The Company is a wholly owned subsidiary of Wedco EMEA Ventures Limited and is included in the
consolidated financial statements of The Walt Disney Company which are publicly available. Consequently,
the Company has taken advantage of the exemption from preparing consolidated financial statements under

the terms of section 401 of the Companies Act 2006.

The registered address of the subsidiaries are:

Subsidiary
The Walt Disney Company (Austria) GmbH

The Walt Disney Company {Benelux) BVBA

The Walt Disney Company (Germany) GmbH
The Walt Disney Company ltalia S.r.l.
Wedco Benelux Holdings (Netherlands) B.V.

The Walt Disney Company {Benelux) B.V. )
The Walt Disney Company {Switzerland) GmbH
The Walt Disney Company {Australia} Pty Limited

Walt Disney International France S.A.S.

The Walt Disney Company Nordic AB

The Walt Disney Company Medya Eglence Ve Ticaret
Limited Sirketi

Disney Store Holdings (Netherlands) B.V.
The Walt Disney Company (Portugal) L.D.A.

The Walt Disney Company Iberia S.L.
The Walt Disney Company Greece L.L.C.
The Walt Disney Company {(Heng Kong) Limited

Banner Productions Limited

Disney XD Poland Channels Limited
Disney XD Poland Limited

Disney Trading Limited

The Walt Disney Company Israel Limited

The Walt Disney Company (Polska) sp. z 0.0

Walt Disney Hungary Media and Entertainment Services
Limited Liability Company

Walt Disney Imagineering Asia Limited

The Walt Disney Company Nigeria Limited

Registered address
Handelskai 94-96, Top 392, 1200 Wien, Austria

Avenue du Port 86C/217, Haventaan, 1000
Brussel, Belgium

Lilli-Palmer-Strasse 2, 80636 Muenchen,
Germany

Via Ferrante Aporti, 6/8 - 20125 Milano, Italia
Taurusavenue 9, 2132 LS Hoofddorp,
Netherands

Taurusavenue 9, 2132 LS Hoofddorp,
Netherlands

Hoeschgasse 45, 8008 Zuerich, Switzerland
Level 5, 650 Chapel Street, South Yarra, VIC
3141, Australia

25 quai Panhard et Levassor 75013 Paris,
France

Box 181, 101 23 Stockholm, Sweden

Ebulula Mardin Cd. Gul Sk. Maya Park Tower 2
Kat:2 34335 Akatlar Besiktas, Istanbul, Turkey
Taurusavenue 9, 2132 LS Hoofddorp,
Netherlands

Rua Fonte de Caspolima, 6 2°. Edificio Alvares
Cabral 2770-190 Paco de Arcos, Portugal
Jose Bardasano Baos, 9. Edificio GORBEA 3.
28016 Madrid, Spain

14 Kifisias Avenue, 15125 Marousi, Greece
16/F Tower Two, Times Square, 1 Mtherson
Street, Causeway Bay, Hong Kong

3 Queen Caroline Street, Hammersmith,
London W6 9PE, United Kingdom

3 Queen Caroline Street, Hammersmith,
London W6 9PE, United Kingdom
International House Castle Hill, Victoria Road,
Douglas, Isle of Man

3 Queen Caroline Street, Hammersmith,
London W6 9PE, United Kingdom

6 Ha’hilazon St, Ramat-Gan, Israel

Al. Armii Ludowej 16, 00-609 Warszawa,
Poland

1068 Budapest, Dozsa Gyorgy street 84/a 4th
Floor, Hungary

19/F Tower Two, Times Square, 1 Matheseon
Street, Causeway Bay, Hong Kong

8th Floor, Civic Towers, Plot GA 1, Ozumba
Mbadiwe Avenue, Victoria Island, Lagos,
Nigeria
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 {continued)

Investments (continued)

Affiliates
Shares in group undertakings
WD Holdings (Shanghai), LLC

The registered address of the affiliate is:

Affiliate
WD Holdings (Shanghai), LLC

Inventories

Country of Proportion of nominal

Business registration/ value of voting shares
incorporation held

2018 2017

Holding Company USA A7% 47%

Registered address
500 South Buena Vista Sfreef, Burbank, CA 91521, USA

29 September 30 September
2018 2017
£'000 £000
3,938 3,544

Finished goods and goods for resale

There is no material difference between the carrying amount of inventory and the replacement cost.

inventories are stated after provisions for impairment of £279,000 (2017: £442,000).

Debtors
29 September 30 September
2018 2017
£'000 £000
Trade debtors 118,318 111,002
Amounts owed by group undertakings 306,648 359,792

Other debtors 381 39

Corporation tax - 14,242
Deferred tax asset (note 18) 10,928 10,407
Prepayments and accrued income 195,263 170,544
Total 631,538 666,026

Amounts owed by group undertakings are unsecured, repayable on demand and interest free.

The deferred tax asset is expected to be realised after more than one year.
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

Creditors

Amounts falling due within one year

29 September 30 September

2018 2017

£'000 £'000

Trade creditors 30,028 26,767
Amounts owed to group undertakings 103,353 627,312
Other taxation and social security 17,020 12,821
Corporation tax 39,678 -
Other Creditors 27 -
Accruals and deferred income 136,004 143,201
Total 326,110 810,101

Amounts owed to group undertakings are unsecured, repayable on demand and are not interest bearing.

Amounts falling due after more than one year

29 September 30 September

2018 2017

£'000 £000

Amounts owed to group undertakings 1,369,999 1,402 804
1,369,999 1,402 804

Total

Amounts owed to group undertakings are unsecured, interest bearing and comprised of the following:

Counter Party

Disney FTC Services
(Singapore) Pte. Ltd.

Disney FTC Services
(Singapore) Pte. Ltd.

Disney FTC Services
(Singapore) Pte. Lid.

Disney FTC Services
{Singapore) Pte. Ltd.

Issue date

13 August 2009

07 August 2014

22 September 2014

26 September 2014

Maturity Date

15 December 2024

20 November 2024
20 November 2024

26 September 2024

Principal £
2018 2017
341,578,000 341,578,000
190,955,000 190,955,000
30,091,000 30,091,000
807,375,000 840,180,000

Interest
rate

5.50%

5.50%

5.50%

6.50%
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

18 Provisions for liabilities

Property related Deferred tax

provision asset

£'000 £000

At 1 October 2017 ) 2,788 10,407
Additions in the year 164 406
Prior year under provision - 115
As at 29 September 2018 2,952 10,928

The property-related provision is intended to be utilised in 2020.

In 2018 a new provision of £164,000 (2017: £270,000) was made for theatrical productions which is intended
to be utilised once the production ends.

Deferred taxation provided for at 17% (2017: 17%) in the financial statements is set out below:

Year ended Year ended
29 September 30 September

2018 2017

£'000 £'000
Accelerated capital allowances {553) (766)
Short term timing differences 5,782 5,334
Tax losses 5,699 5,839
Undiscounted deferred tax asset 10,928 10,407
Asset at start of year 10,407 9,830
Armount credited to profit and loss 406 746
Prior year underi/(over) provision 115 (228)
Tax rate change adjustment - 59
Asset at end of year 10,928 10,407
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

19 Financial instruments by category

29 September 30 September

Note 2018 2017
£'000 £'000
Financial assets measured at amortised cost:
Trade debtors 16 118,318 111,002
Amounts owed by group undertakings 16 306,648 359,792
Other debtors 16 381 39
Cash at bank and in hand 15,624 69,011
Total 440,971 539,844
Financial liabilities measured at amortised cost:
Trade creditors 17 30,028 26,767
Amounts owed to group undertakings 17 103,353 627,312
Amounts owed to group undertakings after more than one year 17 1,369,999 1,402,804
Total 1,503,380 2,056,883

20  Share capital

29 September 30 September

2018 2017
£° £
Authorised
1,100 Ordinary shares of £1 each (2017: 1,100) 1,100 1,100
Allotted and fully paid
1,051 Ordinary shares of £1 each (2017: 1,051) 1,051 1,051

21 Commitments and contingencies

The Company has the following future minimum lease payments under non-cancellable operating leases for
each of the following periods:

29 September 30 September

2018 2017

£000 £'000

Within one year 4,661 4,135

Between two and five years 5,472 8,668

After five years - .
10,133 12,803
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Walt Disney Company Limited({The)

Notes to the financial statements for the year ended 29 September 2018 (continued)
Share-based payments

Under the Disney Discretionary Stock Option Scheme, certain employees of the Company may be granted
oplions to acquire shares of stock in the vlitimate parent Company, The Walt Disney Company, at exercise
prices equal to or exceeding the market price at the date of grant. Options vest equally over a four-year
period from the date of grant and expire seven to ten years after the date of grant. Restricted stock units
(RSUs) generally vest equally on each of the four anniversaries of the grant date. Certain RSUs awarded to
senior executives vest based upon the achievement of performance conditions. The share options are settled
using the equity instruments of the Company’s ultimate parent Company, The Walt Disney Company.

The restricted stock issued during 2018 vests equally on each of the four anniversaries of the grant date and
has a remaining contractual life of ten years. There are no performance conditions aftached to the issue.

The volatility assumption considers both historical and implied volatility and may be impacted by the
Company’s performance as weli as changes in economic and market conditions.

Pensions

Pension benefits for employees are provided under The Walt Disney Retirement Savings Plan (the 'Plan’).
The Plan is a defined contribution arrangement with contributions being made by members and the Company
on an age-related basis.

The pension cost charge represents the contribution payable by the Company under the rules of the Plan.
Pension costs incurred by the Company for the year amounted to £7,204,000 (2017: £7,082,000).

Amounts prepaid in relation to the pension scheme at year ended 29 September 2018 were £Nil (2017: £Nil).
Amounts outstanding in relation to the pension scheme at year ended 29 September 2018 were £Nil (2017:
£Nil).

Reilated party transactions

The Company is a wholly owned subsidiary of Wedco EMEA Ventures Limited whose ultimate parent
undertaking and controlling party is The Walt Disney Company. Consequently the Company utilises the
exemption contained in paragraph 33.1A of FRS 102, ‘Related party disclosures’, not to disclose any
transactions with entities that are included in the consolidated financial statements of The Walt Disney
Company. The address at which the consolidated financial statements of the ultimate parent Company are
publicly available is included in note 25.

The Company has taken advantage of the exemption from providing certain related party transaction
disclosures as mentioned in the accounting policy.

Key management includes the Directors and members of senior management. The Company has taken the

exemption from the requirement to disclose the key management personnel compensation in total as
required by paragraph 33.7 of FRS 102.
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

Related party transactions (continued)

Ultimate parent
The Walt Disney Company Limited is a wholly owned subsidiary of Wedco EMEA Ventures Limited whose
ultimate parent is The Walt Disney Company, incorporated in the United States of America.

Ultimate parent undertaking and related undertakings

Parent undertaking
The largest and smallest group for which consolidated financial statements are prepared and of which the
Company is a member is as follows:

Name (Tax ID number) The Walt Disney Company (95-4545390)

Country of incorporation United States of America

500 South Buena Vista St.
Burbank, California
91521-9722 USA

Address from where copies of
the group financial statements
can be obtained

The ultimate parent undertaking at the balance sheet date was The Walt Disney Company as detailed
above. On 21 March 2019, the ultimate parent undertaking changed to The Walt Disney Company, an
entity incorporated in the United States of America with a tax identification number of 83-0940635.

Related undertakings

The Company's Related Undertakings are listed below:

Direct

Subsidiaries and

Associates Name Country Ownership
Banner Productions Limited UK 100%
Disney Trading Limited UK 100%
Disney XD Poland Channels Limited UK 100%
The Walt Disney Company (Australia) Pty Limited Australia 100%
The Walt Disney Company (Austria) GmbH Austria 100%
The Walit Disney Company (Benelux) BVBA Belgium 100%
Walt Disney International France S.A.S. France 100%
The Walt Disney Company (Germany) GmbH Germany 100%
The Walt Disney Company Greece L.L.C. Greece 100%
The Walt Disney Company (Hong Kong) Limited Hong Kong 100%
Walt Disney Imagineering Asia Limited Hong Kong 100%
Walt Disne Media and Entertainment
Services Li!rln}i:cl:cri] gl_ziagnilit;:‘ %irflpany Hungary 100%
Disney XD (Poland) Limited fsle of Man 80%
The Walt Disney Company Israel Limited Israel 100%
The Walt Disney Company ltalia S.r.l. Italy 100%
The Walt Disney Company (Benelux) B.V. Netherlands 100%
Wedco Benelux Holdings (Netherlands) B.V. Netherlands 100%
Disney Stores Holdings (Netherlands) B.V. Netherlands 100%
The Walt Disney Company (Polska) sp. z 0.0 Poland 100%
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 {continued)

Ultimate parent undertaking and related undertakings (continued)

Direct

Subsidiaries and

Associates Name Country Ownership
The Walt Disney Company (Portugal) L.D.A. Portugal 100%
The Walt Disney Company lberia S.L. Spain 100%
The Wailt Disney Company Nordic AB Sweden 100%
The Walt Disney Company (Switzerland) GmbH Switzerland 100%
Th Di Eglence V
The Walt Disney Company Nigeria Limited Nigeria 100%
WD Holdings (Shanghai), LLC USA 47%

Indirect

Subsidiaries and

Associates Name Country Ownership
The Disney Store Limited UK 100%
Absolem Productions Limited UK 100%
ABC Studios International Limited UK 100%
Badduns Productions Limited UK 100%
Bandersnatch Films Limited UK 100%
Blackbeard Productions Limited UK 100%
Briar Rose Productions Limited UK 100%
Burning Windmills Pictures Limited UK 100%
Cherry Tree Lane Productions Limited UK 100%
Cogsworth Productions Limited UK 100%
Coronation Bay Preductions Limited UK 100%
Dark Forest Productions Limited UK 100%
David Productions Limited UK 100%
Down River Preductions Limited UK 100%
Exit 8 Productions Limited UK 100%
Five Beans Productions Limited UK 100%
Goliath Productions Limited UK 100%
Grand Central Productions Limited UK 100%
Iceberg Productions Limited UK 100%
Jade Productions Limited UK 100%
Medici Productions Limited UK 100%
Mistletoe Pictures Limited UK 100%
Monstro Productions Limited UK 100%
More Muppets Productions Limited UK 100%
Mystical Productions Limited UK 100%
Raksha Productions Limited UK 100%
Magic Lamp Productions Ltd UK 100%
Think Thark Productions Limited UK 100%

Time Freeze Productions Limited UK 100%



25

Walt Dishey Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

Ultimate parent undertaking and related undertakings (continued)

Indirect
Subsidiaries and
Associates

Name
Vita Ray Productions Limited

Asgard Productions

Assembled Productions Il UK Limited
Assembled Productions |1l UK Limited
Bark Fennell Productions Limited
Carbonado Industries (UK) Ltd
Emyrs Productions limited

Foodles Productions (UK) Limited
Infinity Works Productions Limited
LFL Productions Limited

Lunak Heavy Industries (UK) Limited
Merryweather Productions Limited
Olympia Productions UK Limited
PLT Productions (UK) Ltd

Pym Particles

Romanoff Productions Limited

Skiff productions Limited

Space Bear Industries (UK) Limited

Stannum 50 Labs (UK} Limited

Supreme Works Productions UK Limited
This is Fine UK Limited

Trueborn Heir Productions Limited

Asgard Productions il Pty Limited

Mukiri Productions Pty Limited

Maker Studios (Australia) Pty Limited

Two Hares Productions Pty Ltd

Woozle Productions Pty Limited

Disney Stores Holdings (Netherlands) B.V.
(Belgium branch)

The Disney Store Denmark Filial Af Disney Stores
Holdings (Netherlands) BV

The Walt Disney Company Nordic AB Denmark
Branch

The Walt Disney Company Nordic AB Finland
Branch

Walt Disney Participations S.A.S.

Euro Disney S.A.S.

Euro Disneyland Imagineering SARL

Country
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK
UK

UK

UK
UK
UK
Australia
Australia
Australia
Australia
Australia

Belgium
Denmark
Denmark

Finland

France
France
France

Ownership

100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%
100%

100%

100%
100%
100%
100%
100%
100%
100%
100%

100%

100%

100%

100%

100%
100%
100%
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Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

Ultimate parent undertaking and related undertakings (continued)

Indirect

Subsidiaries and

Associates

Name
The Walt Disney Company (France) S.A.S.

Disney Hachette Presse SNC

The Walt Disney Company Licensing (EMEA}
S.AS.

The Disney Store (France) S.A.S.

The Disney Store Germany GmbH

Buena Vista International Film Production
(Germany) GmbH

TDS Disney Irefand Limited
Lollipop Productions Limited
The Disney Store ltalia Sl

TV i10B.V.

The Walt Disney Company Nordic AB Norway
Branch

The Disney Store Spain S.L. - Sucural em Portugal
The Disney Store Spain S.L.

Disney Store (Sweden) filial

Disney Stores Holdings (Netherlands} B.V. (Turkish
branch}

Disney Televizyon Yayincilik AS
Disney XD Televizyon Yayincilik AS

TV 10 Holdings LLC

Shanghai International Theme Park and Resort
Management Company Limited

Shanghai International Theme Park Comparny
Limited

Shanghai International Theme Park Associated
Facilities Company Limited

Country
France

France
France
France
Germany
Germany
Ireland
israel
italy
Netherlands
Norway
Portugal
Spain
Sweden
Turkey
Turkey
Turkey
USA
China
China

China

Ownership
100%

51%
100%
100%
100%
100%
100%
100%
100%

50%
100%
100%
100%
100%
100%
100%
100%

50%

33%

20%

20%



Walt Disney Company Limited(The)

Notes to the financial statements for the year ended 29 September 2018 (continued)

25 Ultimate parent undertaking and related undertakings (continued)

Branches Name Country Ownership
The Walt Disney Company Limited Dubai 100%
The Walt Disney Company Limited Ireland 100%
The Walt Disney Company Limited Czech Republic 100%

42



