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’Me hercby certify that the annexed Accounts, Notes and Sthedules, .

" witogether with the Reports of the Dircctors and Auditors were laid

fil
i

ijofora the Compnny in general meeting during the poried to which e
Lo o ;
", “the annual roturn relates and that they a e copies thereof,
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JAMES AND COMBANY -
Chartered Accountants
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“The Directors are entirely satigfied with the result for the year,

JAMES RUSSHLI, AND SONS (PHQTOGRAPHERS) LIMITED

DIRECTORS’ REPORT ON THE ACCQUNTS FOR THE YEAR ENDED 31ST DECEMBER 1938

The Divectors present their Annual Report together with the aundited
accounts of the Company and the Group for the year opded 3lst Decombor 1983,

RESULTS_AND DIVIDEND

The Group profit for the year after iaxaticn amounted to £7,300,
The Directors do not recommend the payment of a dividend,

REVIEW OF THE BUSINESS

The pringipal activities of the Group are commorcial and/ private 7
photegraphy, photographic processing, the manufacture znd distribution
of photographic albums, and retailing photographic materials.

On 1lth December 1987 a new subsidiary, Jamos Russell and Sons

(Photography) Limited, was formed which commenced tradipg on lst January 1988,
This new trading entity was formed to engross theé support gilven to the Group
by three younger membors of stafi who have boen appointed diractdrs of that
c¢ompany since the balance sheet date.

FUTURE DEVELOPMENTS AND EVENTS SINCE THE BALANCE SHEET DATE

There have been no material, events since the Balance Sheet date.

TANGIBLE FIXED ASSETS - "

Movements in tangible fixed nsssets during the year are shown in the schiedules
attaciied to the balance sheets.

DIRECTORS AND THEIR INTERESTS

Ag at the balance sheet date the Buvard of Directors topether with their
respective sharecholdings in the Company was &s follows:-

YA' Ordinavy 'BY Qrdihary
o Shnres of £1 each Shareg ol £ wach
As at 31.12.1988 A at 31.12.1988 '
, and 31.12,1987 and 31.12,1987 S
R.E, TRLLS 1634 NI
N.D. FISLDER 125 125 .
AN SIMMONDS 125 128 i
R.W. THAME NiL NiL . :
R.G. SPELLS 1566 4700 ;
MESS M. J. MALES NiL NiL B




JAMES RUSSELL AND SONS (PHOTOGRAPHERS) LJIMITED

" DIRECTORS' REVORT ON THE ACCOUNTS FOR THE YEAR ENDED 31ST DECEMBER 2988

-~ continued -
AUDITORS ‘
The auditors, M@séra.fJames and Company, have expressod thelr willingness

to continue in office snd an appropriate rosolutiom confirming their
rewappointment will he put to the shareholders for their approval,

%o \ By Order of the Board

M.J. MALES
Socrotary




AT

REPORT CF 'CHE AUDITORS TQ THE MEMBERS OF

JAMES RUSSELL AND SOKS (PHOTOGRAPHERS) LIMITED

We have audited theseé financial statements in accordanca with
approyed Auditing Standards.

In common with many businessos of similar sizo and organisation
the Company's and the Group's system of control is dependent upon
the close involvement of the directors. .Where independent
confirmation of the completeness of the accounting records was
thorefore not available we have accepted ngsurances from tha

‘directors that all the Compnny's transactions have been reoflected

in the records.

Subject to the foregoing, in our opinion, the financinl simtements,
which have boon prepared under the hilgtorical cost convention, glve
a true and fair view of the atate of affairs of the Company and
the Group at 3lat December 1988 and of the profit and sourse

and application of funds of the Group for the yenr then ended

and comply with the Companies Act 1985,

e,

- T . /‘J . ’ ‘} .
, - \C& 1,-“\{1. oy '
Dated:= 29th Septembar 1989 JAMES AND COMPANY N

LONDON Chartered sceouniants
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JAMES RUSSELL AND SONS (PHQTQGRAPHERS) LIMITED

CONSOLIDATED BALARCE SHEET AS AT 318T DECEMRIR 1488

As At
31st December 1987 \
£ £ norss &
i | F1XED ASSETS
288,557 Tangible Assets - per schedule
' CURRENT ASSETS
. 136,408 Stocks 2 116,467
' 104,692 Debtors : 3 137,449
965. Cash at Bank and in Hand 273 .
241,465 254,189
_ CREDITORS: Amounts falling ' :
279,480 due within one ycar ’ 4 2B2,336
(38,015) : NET CURRENT LIAT:LITIES
‘ . TOTAL ASSETS LESS CURRENT
250,542 LIABILITIES
Lesas: -
CBEDITDRS: Amotints falling
' & due afteyt more thon ono
111,613 " year S 4
138,929 4
‘2,821 ~ MINORITY INTEREST
£136,008
" -}
CAPITAL AND RESERVES
9,500 f Called up Share Capital 7
18,232 tienbral Renerve
107,876 Biofit and Loss Account
§136,008
o

z

295,634

(28,147)

267,487

121,258
146,220
3,280
£142,9039
. HeOETEXWESNCT
9,900
18,232
114,807

142,930
N

=i
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] JAMES, BUSSELL AND SQNS_(PHOTOGRAPHERS) LINITED

o .

s h‘ CONSOLIDATED PROFIT AND LOS§ ACCOUNT FOR THE YEAR ENDED 315T DRCHMBER 1988
! .
i

- For fthe Year Ended .
3 & 3lst December 1887 BN

. 4
) . 1

722,722 GROUP TURNOYER 8 . ¥580,R7%
306,875 Cost of Snles 280,553 .
415,847 Gross Profit ABO,7AA
" 't 398,318 Administrative Expensos 3 ’ ' A51,877
N 17,599 ; 8,347
k) s s . L N ’
23,822 -Other Operating Income D ® . 25,88)
1 . .
41,351 . GROUP OBE%ATING PROFIT 10 84,808 i
20,987 ' ‘Interest Payable 13 23,940
\ - GROUP PROFIT ON ORDINARY ACKIVITIES
20,364 BEFORE TAXATION ) ’ 10,388
. ~Tax on prafit on ordinary
6,534 S activities ‘ 14 o 3,068
A ———————— I-‘J . L I T
GROUP PROFIT ON ORDINARY ACTIVITIES o
13,830 AFTER TAXATION ’ 7,300
5,800 - Dividend Paid o -
8,030 - C 7,300
585 .. Minority Interest . < w369
‘ \ o A
7,475 5 \ Ge31
- Group Retained Prefit brought : ,
oy 100,401 - forward ‘ ) : 107,876
e A .
' GROUP RETAINED PROFIT CARRIED . ; o w
£107,876 v FORWARD ' ) “\ 0114,807
S ——— - . ‘\// imhsleniredar |
#
' 3
( g 7. i
i . 1 s -




JAMES RUSSELL AND SONS (PHOTOGRAPHERS) LIMITED

CONSOLIDATED STATEMENT ©:f SQURCE AND APPLIGATION OF FUNDS

SOURCE OF FUNDS

Profit on ordinary activities
before taxation and after
minority interest

Adjustment for ltems not involving
the movement f funds:

Depreciation
Minority Intarsast

TOTAL GENERATED FROM OPERATIONS

FUNDS FROM OTHER SQURCES
Proceeds from the sale of tanpgible
Tixod agsets

s

APPLICATION OF FUNDS

Purchnose of tangible fixed assets
Corporation Tax paid

Pividend Paid

MOVEMENT IN WORKING CAPITAL
Stocks

Debtors

LCreditors

Movement in ret liquid funds:

Luash Balances
Bank Overdraft

1988
£ £
1,899
25,280
369
25,649
35,648
14,525
€50,173
f—mae e
46,882
6,937
(19,941)
32,757
(14,402)
{ 92)
{ 1,968)
- { 3,6469
-, iimerien
.

1987
19,809
26,335
585
26,80
46,699
7,785
854,484
‘Exredmeas i
66,588
3,267
5,800
{1,018
{6,830
(1,002)
84
12, 208)
(21,171}
- —— T
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.;I kX JAMES RUSSELL AND SONS (PHOTQGRAPHERS) LIMITED
iy : el .:
'tlh » BAL@?CE SHEET AS AT 31ST DECEMBER M;BB |
. i ~ i
. i
. , As At ]
" ‘ ' 31st December 1987 I
K s £ Nowss g e
FIXED ASSETS
272,149 Tangible Assefs ~ per schedule 168,637
g 151 Investment in subsidiaries 5 751
CURRENT ASSETS .
24,669 Stocks ’ 2 -
110,254 Debtors C 3 191,281
313 Cash at bank and in hand 216
135,236 191,487
CREDITORS: Amounts fallinpg . .
170,186 due within one yoar ' 4 110,556 -
ML (34,950 _ NET CURRENT ASSETS/(LYABILITIES) 80,941
T " [TOTAL ASSETS LESS CURRENT
§ 287,950 " LIABILITIES ; 251,229 h.
—_— 3, . R
. . ., CREDITORS: Amounts falling '
', 110,703 " due after more than one year 4 320,348
A g127, 247 . £130,881 '
h"‘. e -3 I T T CO.
CAPITAL AND RESERVES ,
o 9,900 «€allud up Share Capital 7 9,900
18,232 ~ iGeneral Reserve 18,232
g 99,118 Profit and Loss Account 102,749
£127,247 . £130,881
T 7 ' [ s ST R

w ki

LCTORS
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JAMES RUSSELL AND SONS (PHOTOGRAPHERZ) LIMITED

PRd?;T AND L0OSS ACCOQUNT FQR THE YEAR;%NDED

Lo " For the Year Ended

. Slsthchmber 1987

ji=

368,122

92,081

276,041

331,844

13,561

18,136

11,611
5,800

5,811

gt

300,147

55,803

31,697

6,525

93,304

£ 99,115

g

31ST DECEMBER 1988

NOTES
TURKOVER
Cost of Sales
‘Gross Profit
Other Opoerating Incone g
‘Administrative Expenses
IOPERATING PROFIT 10
"Interest Payable 13

__PROFIT ON ORDINARY ACTIVITIES

Dividend Paid .

\
!

BEFORE TAXATION

Tax on Profit on Ordinary Activities 14

PROFIT ON ORDINARY ACTIVITIES

AFTER TAXATION

. Retained Profit brought forward

RETAINED PROFIT CARRIED FORWARD

lll

1to

Tonpb o b T

g

137,461

inteaie

137,461

117,897

19,554

12,936

5,628

2,094

L —— ]

3,634

-
D ]

3,684

99,115

£102,749
1 I




JAMES RUSSELL AND SONS (PHOTUGRAPHERS) LIMITED

NOTES FORMING PART OF THE GROUP ACCOUNTS FOR THE YEAR ENDED
' K 31ST DECEMBER 1988

1.  ACCOUNTING POLICZES

a) Consolidatad Accouats
The consclidated profit and loss account a&nd balance shent
comprise the accounts ol the Holding Company and its Subsidiaries
to 3ist December 1988,

. b) Accounting Convention
These accounts have been prepared under the histbrical cost
convantion.

e

Y “ ¢) Turnover ,
i Group turnover represents nat sales during the year and excludes
' i value added tax.

d) Depreciation '

‘ Depreciation of tungible fixed assets is arrived at after
adjusting for profits and losses on realisations during the
yoar and is provided to write off the cost over the estimated
working life of the assets as follows:-

Freehold Land -  NIL
Freehold Buildings - 29 on cost
Plant and Equipment - 10% on written down vyalug
Furniture, Fixtures and

Fittings - 10% on written down value
Office Equipment - 10% on written down valua
Motor Vehicles - 28% on written down value

_ The apportionment of cost between Freehold Land and Buildings
"~ was made by the Directors.

e) Stocks
Stocks have been valued at the lower of cost ahd net realisable
value,

W £J Deferred Taxation
| Provision is made for deferred taxation on all timing differences
. using the liability method except where, in the directors'’
i opinion, such provision will not reverse in the foreseeable future,

12,




JAMES RUSSELL AND SON§ (PHOTQGRAPHERS) LIMITED

e T

NOTES FQRMING PART OF THE GROUP ACCOUNTS FOR THE YHAR _ENDED
31ST DECEMBER 1988

- gcontinued -

]

. - . 137,449 - 104,602 121,281 110,254

. B

#7hils ineludes an amouwt of £9a, 000 repnyablo afteor more than one yoar.
' .

4 oAl {c EDITORS

”Im’ { . Amounts falling due wit&)ﬁ one yéar

"3 "

e {Current Instglments on:-

bt . . b -
28%,336 279,480 114,556 170,186

St iyt

Amounts fallins due after more
than one upoar

GROUP . HOLDING COMPANY
1988 1987 1988 1987
T f £ E g
2. STOCKS
Consumables 23,998 24,669 - 24,669
Stocks for resale 92,469 111,739 - ~
116,467 135,408 - 24,569
3, DEBTORS
- Trade Debtors (less Provision) 122,663 . 85,446 - 39,542
fwAmounts due from Group Companies - - 181,021 54,382
g ' Other Debtors L 2,432 7,236 2,062 6,902
‘ Prepayments X2, 354 12,010 8,198 9,428 i

 Bank Overqraft (Note 6) 109,442 - 107,474 28,385 51,496

v '

[ Mortgage (Note 5) 11,768 11,768 11,768 11,768
; Hire Porchase Liabilities 6,833 19,567 6,833 12,0608
L Bank Loans {(Hote 6) © 8,424 - 8,424 -
© 9l Trade Creditors 19,109 21,897 - 10,875
. {. Corporation Tax 3,605 7,474 3,531 7,465
“Otker Taxes and Social Security

. . QCosts 46,670 35,302 4,829 22,089
. .. 4  Directors’ Lurrent Accounts 34,586 44,784 22,048 29,363 ‘

C4® 5 Amount due t6 Group Company = - -~ - 750

- § Other Creditors ) 29,501 #1,333 21,838 17,579
L 7 Accruals 12,398 8,781 2,540 4,103

o = P L

13.

121,268 111,833 120,348 110,702"

Mortgage (Note §) 52,492 55,981 52,402 55,981

AN Hire Purchase Liabilities 8,188 13,380 8,188 13,300 |
i Bank Loans (Note ¥) 3,345 - 3,845 - S
Loan Actounts 57,233 42,4333 56,023 41,3238 |




JAMES RUSSELL AND SONS (PHOTOGRAPHERS) LINITRED

NOTES FORMING PART OF THE GROUR ACCOUYTS POR THE YEAR ENDED
31ST DECEMBER 198&

- ¢optinued -

GROUP HOLDING CQOMPANY
1988 1987 1088 1987
£ £ £ &
MORTGAGE
‘Reparable after & years C4,260 67,749 64,260 67,748

JLLogs: Repayable within one yeoar 11,768 11,768 11,768 31,768

52,402 55,981 52,492 55,88l

A0 LEESHUEEVEER 0 Sl

‘The Mortgage, which is secured on the Group's Frcehold Property, s
~h®payabla over a 10 year poriod ending June 1997, Intoerest is charged
“at the rate of 24% over Bank Base Rate.

WBANK LOANS AND OVERDRAFT

hY

mﬂnnk Loans and overdraft facilities are secured on the Group's Frechold Froporb‘
‘and are supported by the unlimited cross guarantees of group companids.

1088 1487
£ x
- SHARE CAPITAL .
“Authorised: 10,000 Orxdinary Shmres of
£1 each 10,000 10,000
Allotted and Fully Paild:
4,950 'A' Ordinary Shares
of £1 each 4,950 4,850
4,950 'B* Ordinary Shares '
of £1 each 4,950 4,950‘
9,900 9,910
-

TURNOVER is all in respect of the Thited Kingdom, with the exception of .
of €4,110 (1987 - £},269) which was exported to Europe. B

GROUP HOLDING COMPANY

1988 1987 1988 1987

£ £ £ £

' YOTHER_OPERATING INCOMS

. {Service Charge 1,150 - 112,650 32,000
Bank Interest Received 9 29 9 10
WikAgency Fees Received 18,156 17,500 18,156 17,500
 %Rent Receivable 6,646 6,293 6,646 6,293

25,961 23,822 137,461 55,803

P e s - ] e g i
ot ——— e

14. ﬂt L



JAMES RUSSELL AND SO8S (PHOTOGRAPHENS) LIMITED

NOTES FORMING PART QF THE GROUP ACCOUNTS FOR THE YEAR ENDED
31ST uECEMBER 1988 ]

- c¢ontinued -

15,

GROUP HOLDING. COMPANY
1988 1987 1988 1987
£ £ £ £
10, OPERATING PROFIT
This is stated after charging:
Directors' Emoluments (Noté 11) 75,982 71,686 33,553 ~ 51,599
Auditors! Remuneration 6,500 1,285 2,250 2,300
‘ Depreciation 25,280 26,335 6,461 121,208
' . 108,162 102,306 = 42,264 75,107
! == = o
b 11, DIRECTORS' EMOLUMENTS
i M
’ a) Renuncration 68,999 64,644 27,857 45,534
; . Pension Contributions 6,100 6,100 5,500 5,500
.&: A Hoaltk Insurancd 883 942 196 565
3 -
g 75,882 71,686 33,553 51,599
i L
i
# b) Analysis (excluding pension
ﬁ' ceatributions)
I i\: ] s
i Chairman 4,428 2,858 4,428 2,856
i Highest Paid Director 18,000 16,757 16,000 14,732
?[ J Other Direuvtors, being within
: the ranges: :
' GROU
f 1988 1087
~ Ho. ~No.
. 2 0 - & 5,000 1 b
[ £10,001 ~ 215,000 1 2 :
L , £15,001 « £20,0006 32 1 16,571 45,031 7,420 27,946
== ] A
65,980 $4,544 = 27,857 45,534
12, STAFE COSTS AND EMPLOYEES
{including Directors)
s Woges nsnd Salaries 262,304 227,057 44 ,867. 178,154
e -Boaizl Security Costs 21,783 19,407 6,135 15,488
5 “Other Pengion Costs 8,188 6,100 5,500 5,500
§ . Hedlth Insurance 1,476 1,278 196 a0l
%!1: A s
E; 201,751 253,842 56,698 200,043
f The average weekly number of - l
employees during the year was 33 35 6 30




