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Typhoon International Limited (Registered number: 00462364)

Strategic Report
for the Year Ended 31 December 2021

The directors present the strategic report for the year ended 31 December 2021.

REVIEW OF BUSINESS
The Company was acquired in October 2018 by Alliance Marine UK Holdings Limited, a wholly owned subsidiary of
Alliance Marine SAS, 55 Boulevard Pereire, Paris 75017, France.

The Company's principal activity is the manufacture, distribution and servicing of safety, survival and water sports
equipment to military, commercial and leisure markets. The company achieved a tumover of £14.0m (2020: £12.0m).
Revenue increased from 2020 to 2021 following a sales catch-up after a 2020 year that was severely impacted by the
Covid-19 pandemic.

Stock increased by £2.1m from 2020 to 2021 due to extended lead-times observed in the logistics area in relation to
the disturbance caused by the Covid-19 global outbreak and the necessity to support sales growth. Lead times for
certain suppliers can be abnormally long at up to 9 months, making compulsory to anticipate the needs of the
company.

The board conducts a monthly review of management information, financial reports and cash requirements of the
business, to meet the requirements of the shareholders.

We consider our key financial indicators are those that communicate the financial performance and strength of the
company as a whole. KPIs are reviewed monthly and relevant actions taken when necessary. Business KPIs include
tumover £14.0m (2020: £12.0m), and margin 28.3%. By the year end the company decreased the net asset position by
£1.6m and current assets covered current liabilities 22 times.

The directors are satisfied with the results for the period and expect the company to be profitable (before depreciation,
amortisation and exceptional costs) for the foreseeable future.

PRINCIPAL RISKS AND UNCERTAINTIES

The market for marine safety equipment remains competitive. The company seeks to manage the risk by a balanced
portfolio of products, added value services to customers, improving response times in the supply and servicing of
products and handling of customer queries.

The company buys a proportion of its material and sells some finished product in currencies other than sterling,
mainly US Dollars and Euros. In addition to some natural Group's hedging, and to limit risk, forward contracts are
taken out for US Dollars based on rolling forecasts to manage risks.

SITE CONSOLIDATION
In 2021, Typhoon International decided to consolidate its two production sites in one for the following reasons:

- Monitoring and organising all the production activities under the same site, gathering the raw material stock to
increase availability;

- All Typhoon's workforce and support functions are now gathered at the same place, optimizing the teamwork and
efficiency; ‘

- Reduction of overhead costs by avoiding having to run two different sites and the various 6verlapped costs; and

- Simplifying the overall Typhoon's structure.

The above resulted in the closure of the Liverpool-based factory and in an increased production capacity in the
Redcar-based factory. Due to the above, Typhoon's productivity and efficiency were impacted in 2021 during the move
and the progressive closure of the Liverpool site. The move is now fully completed and the company does not expect
- any issue to arise in the future in relation to the sites consultation.
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Typhoon International Limited (Registered number: 00462364)

Strategic Report
for the Year Ended 31 December 2021

BREXIT ‘

The UK formally departed the European Union on the 3lst of January 2020. The outcome of the negotiations with the
European Union, regarding the terms and conditions of the UK's exit from the EU and subsequent trading
relationship, was finalised in December 2020.

Subsequently to the new terms and conditions agreed, the following risks and potential impacts could affect the group:

1) Potential delays in shipping goods to and from the EU member states, for any Group sales to EU customers, or EU
based group entities;

2) Additional tariffs on goods shipped to and from the EU, and on group sales to EU customers, or EU based group
entities if the country of origin is not the UK or a member state of the EU;

3) Additional requirements and compliance related issues to comply with the UK's rules and the EU's ones; and

4) Potential changes and turbulence in exchange rates, on both sales and supplier purchases.

The directors have considered these risks, and have put in place appropriate contingency plans, additional resources,
as well as identifying natural hedging opportunities that the group structure allows. The evolution of the situation will
be monitored closely in 2021.

COVID-19

The Covid-19 outbreak has affected the business. Since the beginning, Typhoon International have been following all
recommendations and guidelines from governments and have been really proactive to assure our employee's health
and safety, while doing their best to keep serving our customers in the most efficient way. However, sales have been
impacted, particularly on the leisure market and some customers’ payments delayed.

Due to these exceptional clrcumstances, particular attention will be paid to the outbreak's evolution. This implies
notably the below:

1) Rise of the quantities ordered to suppliers to offset the increase in lead-times related to the pandemic;

2) Adaptation of the production tools;

3) Optimization of the stock level;

4) Putting emphasis on our military sales; and

5) Use of the schemes proposed by the UK government to face this crisis, notably linked to employment, deferred tax
and VAT payment,.

UKRAINE WAR

The invasion of Ukraine by the Russian army has not directly affected the business. However, the war contributed to
general inflation, especially on oil prices, that we need to take into consideration and to monitor properly. We will pay
attention to ongoing developments and to the European geopolitics situation.

FINANCIAL INSTRUMENTS
The company monitors cash flow as part of its day to day control procedures. The board considers cash flow
projections on a monthly basis as necessary and ensures that appropriate facilities are available to the company.

The company's credit risk is primarily attributable to its trade debtors. Credit risk is managed by running credit checks

on new and existing customers and by monitoring payments against contractual agreements. To mitigate currency risk
exposure the company enters into forward-rate foreign exchange contracts in US Dollars.

Page 3



Typhoon International Limited (Registered number: 00462364)

Strategic Report
for the Year Ended 31 December 2021

EMPLOYEES AND FUTURE DEVELOPMENTS
The directors believe that the current staff resources, coupled with the planned additions, are appropriate to manage
the business requirements given the level of turnover anticipated in the coming year.

ON BEHALF OF THE BOARD:

Y F Bouctot - Dire;

Date: ©> (W[ 20212

Page 4



Typhoon International Limited (Registered number: 00462364)

Directors' Report
for the Year Ended 31 December 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

PRINCIPAL ACTIVITY
The principal activity of the company continued to be that of the manufacture and distribution of safety, survival and
water sports equipment.

DIVIDENDS _
The results for the year are set out on page 10.

No ordinary dividends were paid. The directors do not recommend payment of final dividend (2020: £nil).

RESEARCH AND DEVELOPMENT
During the period, the company continued to be involved in the development and design of drysuits and related
products.

DIRECTORS
Y F Bouctot has held office during the whole of the period from 1 January 2021 to the date of this report.

Other changes in directors holding office are as follows:

A J Richards - resigned 14 October 2021
Y J Cornec - appointed 14 October 2021
J R Saunders - appointed 14 October 2021

FINANCIAL INSTRUMENTS

The company monitors cash flow as part of its day to day control procedures, and has no bank debt. The Board
congiders cash flow projections on a monthly basis and ensures that appropriate facilities are available to the company
as necessary.

CREDIT RISK
The company's credit risk is primarily attributable to its trade debtors. Credit risk is managed by running credit checks
on new customers and by monitoring payments against contractual agreements.

DIRECTOR'S INDEMNITIES
. The Company does not have qualifying indemnity provisions to the benefit of its directors which were made during
the year and remain in force at the date of this report.

DISCLOSURE IN THE STRATEGIC REPORT
In accordance with the Companies Act 2006 S414c(l1), information in respect of business risk and future
developments are shown in the strategic report.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies

Act 2006) of which the company's auditors are unaware, and each director has taken all the steps that he ought to have -

taken as a director in order to make himself aware of any relevant audit information and to establish that the
company's auditors are aware of that information.
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Typhoon International Limited (Registered number: 00462364)
Directors' Report
for the Year Ended 31 December 2021

AUDITORS
The auditors, Constantin, will be proposed for re-appointment at the forthcoming Annual General Meeting.

ON BEHALF OF

.........

Y F Bouctot - Direet

Date: 0‘,}(‘&‘20 et

Page 6

Mb



Typhoon International Limited (Registered number: 00462364)

Directors' Responsibilities Statement
for the Year Ended 31 December 2021

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparing these financial
statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.
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Independent Auditors' Report to the Members of
Typhoon International Limited

Independent auditor's report to the members of Typhoon International Limited
Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Typhoon International Limited (the ‘company®):

- give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its loss for the year then
ended; '

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and Republic of
Ireland" and

- have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

- the statement of comprehensive income;

- the statement of financial position;

- the statement of changes in equity; and

- the related notes 1 to 20, which includes a statement of accounting policies.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland" (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements
and our auditor’s report thereon. The directors are responsible for the other information contained within the annual
report. Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
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Independent Auditors' Report to the Members of
Typhoon International Limited

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also
enquired of management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory frameworks that the company operates in, and identified the
key laws and regulations that:

- had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included UK Companies Act and tax legislation

- do not have a direct effect on the financial statements but compliance with which may be fundamental to the
company’s ability to operate or to avoid a material penalty.

We discussed among the audit engagement team including relevant internal specialists such as tax specialists
regarding the opportunities and incentives that may exist within the organisation for fraud and how and where fraud
might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk
of management override. In addressing the risk of fraud through management ‘override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative of a potential bias; and evaluated the business rationale of any significant transactions that are
unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

- reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

- performing analytical procedures to identify any unusua! or unexpected relationships that may indicate risks of
material misstatement due to fraud;

- enquiring of management and external legal counsel concerning actual and potential litigation and claims, and
instances of non-compliance with laws and regulations; and

- reading minutes of meetings of those charged with governance.
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Independent Auditors' Report to the Members of
Typhoon International Limited

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

- the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

- the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

- adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or

- certain disclosures of directors’ remuneration specified by law are not made; or

- we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

: -

Thierry de Gennes ACA (Senior Statutory Auditor)
for and on behalf of Constantin

Chartered Accountants and Statutory Auditor

25 Hosier Lane

London

ECIA9LQ

Date: 9 November 2022

Page 10

\%



Typhoon International Limited (Registered aumber: 00462364)

Statement of Comprehensive
Income
for the Year Ended 31 December 2021

2021 2020
Notes £ £
TURNOVER 4 13,956,784 12,025,407
Cost of sales (10,005,284) (8,148,306)
GROSS PROFIT _ 3,951,500 3,877,101
Distribution costs , ' (627,386) (418,620)
Administrative expenses (5,068,593) (4,195,866)
(1,744,479) (737,385)
Other operating income 10,189 T 243,847
OPERATING LOSS 6 (1,734,290) (493,538)
Interest receivable and similar income 129,756 1
(1,604,534) ' (493,537)
Interest payable and similar expenses 8 9,312) (109,768)
LOSS BEFORE TAXATION (1,613,846) (603,305)
Tax on loss ) 9 (62,186) (3L,275)
LOSS FOR THE FINANCIAL YEAR (1,676,032) (634,580)
OTHER COMPREHENSIVE INCOME . -
TOTAL COMPREHENSIVE INCOME

FOR THE YEAR (1,676,032) (634,580)

The notes form part of these financial statements
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Typhoon International Limited (Registered number: 00462364)

FIXED ASSETS
Intangible assets
Tangible assets

CURRENT ASSETS
Stocks

Debtors

Cash at bank

CREDITORS
Amounts falling due within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS
Amounts falling due after more than one
year

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Revaluation reserve

Capital rcdemption reserve
Other reserves

Retained eamings

SHAREHOLDERS' FUNDS

-

Statement of Financial Position
31 December 2021

2021

Notes £
10 333,633
T 1,151,187
1,484,820
12 7,114,978
13 2,786,071
660,069
10,561,118

14 (1439.617)
9,121,501
10,606,321

15 (8.747,163)
1859,158
17 ‘ 3,700
8 192,082
8 1300
18 2,667.237

18 (1,005,161)
1,859,158

2020
£

398,875
971,418

1,370,293

4,970,732
1,964,099

1,017,105

7,951,936

(1,441,282)

6,510,654

7,880,947

(4,345,757)

3,535,190

3,700
192,082
1,300
2,667,237
670,871

3,535,190

The fi nancnal s!alements were approved by the Board of Directors and  authorised for issue on
O LYRW ... and were signed on its behalf by:

/¢

Y F Bouctot” i

The notes form part of these financial statements
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Typhoon International Limited (Registered number: 00462364)

Balance at 1 January 2020

Changes in equity
Deficit for the year

Total comprehensive income
Balance at 31 December 2020
Changes in équity

Deficit for the year

Total comprehensive income

Balance at 31 December 2021

Balance at 1 January 2020

Changes in equity
Deficit for the year

Total comprehensive income
Balance at 31 December 2020
Changes in equity

Deficit for the year

_ Total comprehensive income

Balance at 31 December 2021

Statement of Changes in Equity
for the Year Ended 31 December 2021

Called up
share Retained  Revaluation
capital earnings reserve
£ £ £
3,700 1,305,451 192,082
- (634,580) .
- (634,580) -
3,700 670,871 192,082
- (1,676,032) -
- (1,676,032) -
3,700 (1,005,161) 192,082
Capital

redemption Other Total
reserve reserves equity
£ £ £
1,300 2,667,237 4,169,770

- - (634,580)

- - (634,580)
1,300 2,667,237 3,535,190

-, - (1,676,032)

- - (1,676,032)
1,300 2,667,237 1,859,158

The notes form part of these financial statements
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Typhoon International Limited (Registered number: 00462364)

Notes to the Financial Statements
for the Year Ended 31 December 2021

STATUTORY INFORMATION

Typhoon International Limited is a private company, limited by shares, registered in England and Wales. The

company's registered number and registered office address can be found on the Company Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial statements have been prepared in accordance with Financial Reporting Standard 102 "The
Financial Reporting Standard applicable in the UK and Republic of Ireland" and the Companies Act 2006. The
financial statements have been prepared under the historical cost convention.

Financial Reporting Standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of
Ireland":

- the requirernents of Section 7 Statement of Cash Flows;

- the requirements of Section 11 Financial Instruments paragraphs 11.41 (b), 11.41 (c), 11.41 (e), 11.41 (f),
11.42, 11.44, 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

- the requirement of Section 33 Related Party Disclosures paragraph 33.7.

The company has taken advantage of the exemption under section 400 of the Companies Act 2006 not ot
prepare consolidated accounts. The financial statements present information about the company as an
individual entity and not about its group.

Typhoon Intemational Limited is a wholly owned subsidiary of Alliance Marine SAS and the results of
Typhoon International Limited are included in the consolidated financial statements of Alliance Marine SAS
which are available from 55 Boulevard Pereire, Paris 75017, France.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company
has adequate resources to continue in operational existence for the foreseeable future. Thus the directors
continue to adopt the going concern basis of accounting in preparing the financial statements. The company
will continue to be supported by the group, and a written confirmation has been obtained from Group to the
directors.

Turnover

Turnover is wholly attributable to the principal activity of the company, and is recognised net of value added
tax.

Product Sales turnover is recognised at the point which goods are dispatched to customers.

Servicing income is recognised at the point at which the work is carried out.

Intangible assets

Intangible assets acquired separately from a business are recogmsed at cost and are subsequently measured at

‘cost less accumulated amortisation and accumulated impairment losses.

Amortisation is recognised so as to write off the cost of assets less their values over their useful lives on the
following bases:

Software 3 years
Patents 3 years
Page 14
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Typhoon International Limited (Registered number: 00462364)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

ACCOUNTING POLICIES - continued

Tangible fixed assets
Tangible fixed assets are measured at cost net of depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful lives
on the following bases:

Land and buildings freehold 1.3% straight line (excluding land)
Land and buildings leasehold 2% straight line

Plant and machinery 10% to 20% straight line

Fixtures, fittings and equipment . 10% to 20% straight line

Motor vehicles 20% to 25% straight line

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds
and the carrying value of the asset, and its credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the
company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount id the higher of fair value less to sell and value in use. In assessing value in use, the

estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount,
the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease.

Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises
direct materials and, where applicable, direct labour costs and those overheads that have been incurred in
bringing the stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment loss in profit and
loss. Reversals of impairment losses are also recognised in profit and loss.

Work in progress is valued on basis or direct cost and attributable direct labour. Transport and duty costs are
included in the valuation of imported goods. .

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and include cash in hand.
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Typhoon International Limited (Registered number: 00462364)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

ACCOUNTING POLICIES - continued
Financial instruments

Other financial assets
Other financial assets are initially measured at fair value, which is normally the transaction price. Such assets
are subsequently carried at fair value and the changes in fair value are recognised in profit or loss.

npaitinent of financial assets ]
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that

occurred after the initial recognition of the financial asset, the estimated future cash flows have been affected.
If an asset is impaired, the impairment loss is the difference between the canying amount and the present value
of the estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is
recognised in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed
what the carrying amount would have been, had the impairment not previously been recognised. The
impairment reversal is recognised in profit or loss.

Derecognition of finandial asséts

Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire or
are settled, or when the company transfers the financial asset and substantially all the risks and rewards of
ownership to another entity, or if some significant risks and rewards of ownership are retained but control of
the asset has transferred to another party that is able to sell the asset in its entirely to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is an contract that evidences a residual interest in the assets
of the company after deducting all of its liabilities.

Derecognition offinancial liabilities
Financial liabilities are derecognised when, and only when, the company's contractual obligations are
discharged, cancelled, or they expire.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of direct issue
costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets are
recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to
and is also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if and
only if, there is a legally enforceable right to set off the amounts and the entity intends either to settie on the
net basis or to realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.
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Typhoon International Limited (Registered number: 00462364)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

ACCOUNTING POLICIES - continued

Deferred taxation
Deferred tax is calculated at the rates that are expected to apply to the period when the asset is realised or the
liability is settled based on tax rates that have been enacted or substantively enacted by the reporting date.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the reporting date.
Timing differences are difference between taxable profits and total comprehensive income that arise from the
inclusion on income and expenses in tax assessments in different periods from their recognition in the
financial statements. Deferred tax assets are recognised only to the extent that it is probable that they will be
recovered by the reversal of deferred tax liabilities or other future taxable profits.

Research and development

Research expenditure is written off against profits in the year in which it is incurred. Identifiable development -
expenditure is capitalised to the extent that the technical, commercial and financial feasibility can be
demonstrated.

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the
exchange rate prevailing on the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the rate of exchange ruling
at the reporting date. Non-monetary assets and liabilities denominated in foreign currencies are translated at
the rate ruling at the date or the transaction, or, if the asset or liability is measured at fair value, the rate when
that fair value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses on
. non-monetary items recognised in other comprehensive income, when the related translation gain or loss is
also recognised in other comprehensive income.

Leases ’ |
Lease are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments. The related liability is included in the
statement of financial position as a finance lease obligation. Lease payments are treated as consisting of capital
and interest elements. The interest is charged to the income statement so as to produce a constant periodic rate
of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to income on a
. " . A . .« .

straight line basis over the term of the relevant lease except where another more systematic basis is more

representative of the time pattern in which economic benefits from the leased assets are consumed.

Employee benefits :
The costs of short-term employee benefits are recognised as a liability and an expense.

The cost of any unused holiday entitlement is recognised in the period in which the employee's services are
received.

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the year.
Differences between contributions payable in the year and contributions actually paid are shown as either
accruals or prepayments.
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Typhoon International Limited (Registered number: 00462364)

Notes to the Financial Statements - continued
. for the Year Ended 31 December 2021

ACCOUNTING POLICIES - continued

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result ofa past
event. it is probable that the company will be required to settle that obligation and a reliable estimate can be
made of the amount of the obligation.

The amount recognised as a provision is the best estimates of the consideration required to settle the present
obligation at the reporting end date, taking into account the risks and uncertainties surrounding the obligation.

Where the effect of the time value of money is material, the amount expected to be required to settle the '

obligation is recognised at present value. When a provision is measured at present value, the unwinding of the
discount is recognised as a finance cost in profit or loss in the period in which it arises.

Onerous lease

Provisions are made against operating leases where the unavoidable cost of meeting the lease obligations
exceed the economic benefits received.
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Typhoon International Limited (Registered number: 00462364)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINT

In the application of the company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumptions are based on historical experiences and other factors
that are considered to be relevant. Actual resuits may differ from these estimates. .

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.

Key sources of estimation uncertainty

The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying
amount of assets and liabilities are as follows:

Critical judgements in-applying'the Company's accounting policies

The following are the critical judgements, apart from those involving estimations (which are dealt with
separately below), that the directors have made in the process of applying the Company's accounting policies
and that have the most significant effect on the amounts recognised in the financial statements.

Revenue recognition

In making the revenue recognition judgement, management considered the detailed criteria for the recognition
of revenue from the sale of goods set out in FRS 102 Section 23 Revenue and, in particular, whether the
Company had transferred to the buyer the significant risks and rewards of ownership of the goods. Following
the detailed quantification of the Company's liability in respect of rectification work, and the agreed limitation
on the customer's ability to require further work or to require replacement of the goods, the directors are
satisfied that the significant risks and rewards have been transferred and that recognition of the revenue in the
current year is appropriate, in conjunction with recognition of an appropriate provision for the rectification
costs.

Useful economic:lives of property, plant and equipment

The annual depreciation charge for property, plant and equipment is sensitive to changes in the estimated
useful economic lives and residual values of the assets. The useful economic lives and residual values are
re-assessed annually. They are amended when necessary to reflect current estimates, based on technological
advancement, future investments, economic utilisation and the physical condition of the assets.

« lmpainment of financial assets:
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of more events that occurred
after the initial recognition of the financial asset, the estimated future flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the
estimated cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised
in profit or loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not exceed

what the carrying amount would have been, had the impairment not previously been recognised. The

impairment reversal is recognised in profit or loss.
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Typhoon International Limited (Registered number: 00462364)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

Impairivient of infarigible assets

Intangible assets are revalued on a periodic basis and tested annually for indicators of impairment. Judgements
are required to make an assessment as to whether there is an indication of impairment. The impairment tests
include examination of capital expenditure incurred in the financial year to ascertain whether it has resulted in
an increase in value or an impairment of an asset. If the actual results differ from the assumptions, the value of
intangible assets will be over or understated. This would be adjusted when the assets were next revalued.

impairment of debtors

The company makes an estimate of the recoverable of trade and other debtors. When assessing impairment of
trade and other debtors, management consider factors including the current credit rating of the debtor, the
ageing profile of debtors and historical experience.

Inventory provisioning

The company designs, manufactures and sells marine safety equipment and is subject to changing consumer
demands. As a result it is necessary to consider the recoverability of the cost of inventory and the associated
provisioning required. When calculating the inventory provision, management considers the nature and
condition of the inventory, as well as applying assumptions around anticipated saleability of finished goods
and future usage of raw materials. See note 12 for the net carrying amount of the inventory and associated
provision. The amount of stock provision in 2021 is £674,350 (2020: £322,541).

Overheads-absorbed into inventory

The directors have revisited the application of its accounting policy related to stock valuation during 2021 to
ensure it most fairly reflected the value of stock held on the balance sheet. Stock at year end as a result includes
£414,357k (2020: £510k) of manufacturing overheads.

Providing for doubtful debts -

The Financial Statements contains estimated figures that are based on assumptions made by the Company
about the future or that are otherwise uncertain. These include useful lives, valuations and bad debt provisions.
Estimates are made considering historical experience, current trends and other relevant factors. However,
because balances cannot be determined with certainty actual results could be different from the assumptions
and estimates.

Pensions Liability

Estimation of the net liability to pay pensions depends on a number of complex judgements relating to the
discount rate used, the expected rate of price inflation, the rate at which salaries and pensions are expected to
increase, mortality rates and rate of commutation of pensions.

TURNOVER

The turnover and loss before taxation are attributable to the one principal activity of the company.

An analysis of turnover by class of business is given below: .

2021 2020
£ £
Manufacturing and distribution 13,956,784 12,025,407

13,956,784 12,025,407
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Typhoon International Limited (Registered number: 00462364)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

TURNOVER - continued

An analysis of turnover by geographical marke‘t is given below:

2021 2020

£ £
United Kingdom 6,740,343 7,168,238
Rest of the world 7,216,441 4,857,169

13,956,784 12,025,407

EMPLOYEES AND DIRECTORS

2021 2020
£ £
Wages and salaries 3,568,691 3,536,607
Social security costs 289,841 292,187
Other pension costs 64,110 69,047
3,922,642 3,897,841
The average number of employees during the year was as follows:

2021 2020
Production 109 120
Administration 37 _ 39
146 159

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the
scheme are held separately from those of the company in an independently administered fund.

At the balance sheet date there was outstanding contribution of £10,572 (2020: £13,673) included in other
creditors.

Remuneration of the highest paid directors is not disclosed for the current year as the total remuneration was
less than £200,000 (2020: same).

OPERATING LOSS

The operating loss is stated after charging/(crediting):

2021 2020
£ £
Other operating leases 12,865 15,496
Depreciation - owned assets 173,508 168,214
(Profit)/loss on disposal of fixed assets (15,999) (3.473)
Amortisation - intangible assets 120,471 111,266
Exchange losses : (140,821) 115,225
Research and development (11,784) 25,795
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Typhoon International Limited (Registered number: 00462364)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

AUDITORS' REMUNERATION

Fees payable to the company's auditors for the audit of the company's

financial statements

Total audit fees

INTEREST PAYABLE AND SIMILAR EXPENSES

Interest on finance leases and hire purchase
contracts

Fair value gains and losses on foreign
exchange contracts

TAXATION

Analysis of the tax charge

The tax charge on the loss for the year was as follows:

Current tax:
UK corporation tax
Foreign taxation

Tax on loss

Page 22

2021 2020
£ £
21,000 20,000
21,000 20,000
2021 2020
£ £
9,312 9,787
- 99,981

9,312 109,768
2021 2020
£ £

303 -
61,883 31,275
62,186 31,275
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Typhoon International Limited (Registered number: 00462364)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

TAXATION - continued
Reconciliation of total tax charge included in profit and loss

The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The difference is
explained below:

2021 2020
£ £

Loss before tax (1,613,846) (603,305)
Loss multiplied by the standard rate of corporation tax in the UK of 19%
(2020 - 19%) (306,631) (114,628)
Effects of:
Expenses not deductible for tax purposes 5,700 2,392
Income not taxable for tax purposes - (32,475)
Adjustments to tax charge in respect of previous periods 303 -
Group relief surrender/(claimed) 141,859 118,759
Deferred tax not recognised - 62,696
Foreign tax suffered 61,883 31,275
Remeasurement of deferred tax for changes in tax rates (210,495) (36,744)
R & D expenditure credits (8,813) -
Fixed assets difference 1,913 -
Other permanent differences (11,758) -
Movement in deferred tax not recognised 388,225 -
Total tax charge 62,186 31,275

Finance Act 2020, which was substantively enacted on 11 March 2020, maintained the corporation tax rate at
19% until 31 March 2023.

Finance Act 2021, which was substantively enacted on 24 May 2021, has enacted an increase in the UK
corporation tax main rate to 25% from 1 April 2023.

As this rate chanée had been substantively enacted before the balance sheet date, the closing deferred tax assets
and liabilities have been calculated at 25%, on the basis that this is the rate at which those assets and liabilities
are expected to unwind.

There is a deferred tax asset in relation to tax losses of £905,000 at the balance sheet date which has not been
recognised due to lack of evidence of recoverability.
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Typhoon International Limited (Registered number: 00462364)

Notes to the Financial Statements - continued

INTANGIBLE FIXED ASSETS

COST
At 1 January 2021
Additions

At 31 December 2021

AMORTISATION
At 1 January 2021
Amortisation for year

At 31 December 2021

NET BOOK VALUE
At 31 December 2021

At 31 December 2020

TANGIBLE FIXED ASSETS

COST

At | January 2021
Additions
Disposals

At 31 December 2021
DEPRECIATION
At ] January 2021
Charge for year
Eliminated on disposal
At 31 December 2021

NET BOOK VALUE
At 31 December 2021

At 31 December 2020

for the Year Ended 31 December 2021

Brands and
Approvals patents Software Totals
' £ £ £ £
799,631 200,075 306,182 1,305,888
62,211 - 32,387 94,598
861,842 200,075 338,569 1,400,486
474,537 200,075 232,401 907,013
120,470 - 39,370 159,840
595,007 200,075 271,771 1,066,853
266.835. - 66,798 333,633
325,094 - 73,781 398,875
Land and Land and

buildings buildings Plant and
freehold leasehold machinery
£ £ £
400,000 348,184 908,059
- - 23,035

- - (304,372)
400,000 348,184 626,722
15,600 117,613 731,920
3,120 6,956 36,745

- - (283,738)
18,720 124,569 484,927
381,280 223,615 141,795
384,400 230,571 176,139
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13.

Typhoon International Limited (Registered number: 00462364)

TANGIBLE FIXED ASSETS - continued

COST

At 1 January 2021
Additions
Disposals

At 31 December 2021
DEPRECIATION

At 1 January 2021
Charge for year
Eliminated on disposal

At 31 December 2021

NET BOOK VALUE
At 31 December 2021

At 31 December 2020

STOCKS

Raw materials
Work-in-progress
Finished goods

DEBTORS

Amounts falling due within one year:

Trade debtors

Amounts owed by group undertakings

Other debtors
Tax

Prepayments and accrued income

Amounts falling due after more than one year:

Other debtors

Aggregate amounts

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

Fixtures,
fittings
and Motor Computer
equipment vehicles equipment Totals
£ £ £ £
304,374 - 480,306 2,440,923
279,820 13,078 22,724 338,657
(63,120) - (75,891) (443,383)
521,074 13,078 427,139 2,336,197
256,456 - 347,916 1,469,505
19,612 2,180 65,525 . 134,138
(59,004) - (75,891) (418,633)
217,064 2,180 337,550 1,185,010
304,010 10,898 89,589 1,151,187
47,918 - 132,390 971,418
2021 2020
£ £
4,811,461 3,123,384
316,925 354,979
1,986,592 1,492,369
7,114,978 4,970,732
2021 2020
£ £
2,452,812 1,322,380
39,683 269,133
10,442 17,813
- 303
131,108 177,697
2,634,045 1,787,826
152,026 176,273
2,786,071 1,964,099
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Typhoon International Limited (Registered number: 00462364)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

DEBTORS - continued

Amounts owed by group undertakings are unsecured, have no fixed date of repayment and are repayable on
demand.

The other debtor balance falling due after more than one year, owed from a jointly controlled operation,
totalling £152,026 (2020: £176,273) will become payable 2 years following the termination of the operating
agreement. At the date the financial statements were approved the operating agreement had not been
terminated. The balance is held at cost as the ultimate settlement date is not known.

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2021 2020

£ £

Hire purchase contracts (see note 16) 32,578 46,750
Trade creditors 816,836 1,001,630
Social security and other taxes 68,201 77,018
Other creditors 110,464 105,125
Derivative financial instruments 1,070 66,940
Accruals and deferred income 410,468 143,819

1,439,617 1,441,282

Amounts due to group undertakings are unsecured, have no fixed date of repayment and are repayable on
demand.

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE

YEAR
2021 2020
£ . £
Hire purchase contracts (see note 16) - 32,578
Amounts owed to group undertakings 8,347,163 4,063,179
Other creditors 400,000 250,000

8,747,163 4,345,757

LEASING AGREEMENTS

Minimum lease payments under hire purchase fall due as foliows:

2021 2020
£ £

Net obligations repayable:
Within one year 32,578 46,750
Between one and five years - 32,578
32,578 79,328

Finance lease payments represent rentals payable by the company for certain items of plant and machinery and
fixtures, fittings and equipment. The average lease term is 4 years. All leases are on a fixed repayment basis
and no arrangements have been entered into for contingent rental payments.
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Typhoon International Limited (Registered number: 00462364)

Notes to the Financial Statements - continued
for the Year Ended 31 December 2021

CALLED UP SHARE CAPITAL

Allotted, issued and fully paid:

Number: Class: Nominal 2021 2020
value: £ £

3,700 Ordinary 1 3,700 3,700

RESERVES

Revaluation reserves

The cumulative revaluation gains and losses in respect to land and buildings, except revaluation gains and
losses recognised in profit and loss.

Q_g i deint reserves: .
The nominal value of shares repurchased and still held at the end of the reporting period.

Other reserves

The other reserves represent amounts written off in relation to net group creditors during 2018, undertaken as
part of the Share Purchase Agreement steps to change control to Alliance Marine UK Holdings Limited.

Profit and loss reserves

Cumulative profit and loss net of distributions to owners.
CONTROLLING PARTY

Alliance Marine UK Holdings Limited, incorporated in the United Kingdom, is the company's immediate

The ultimate parent company of Typhoon International Limited is AMG Intemational SAS, a company
incorporated in France.

The smallest group accounts in which the company's accounts are consolidated is Alliance Marine SAS.
Alliance Marine SAS prepares group financial statements and copies can be obtained from 55 Boulevard
Pereire, Paris 75017, France.

The largest group accounts in which the company's accounts are consolidated in AMG International SAS.
AMG International SAS prepares group financial statements and copies can be obtained from 1522 Avenue de
Draguignan, La Garde 83130, France. No other group accounts included the results of the company.

OPERATING LEASE COMMITMENTS
Lessee

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2021 2020
£ £
Within one year 68,496 95,291
Between one and five years ’ 35,916 128,854
More than five years -. -
104,412 224,145
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