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Typhoon International Limited '

Report of the Directors
for the Year Ended 31 October 2007

The directors present their report with the financial statements of the company for the year ended 31 October 2007

PRINCIPAL ACTIVITY
The principal activity of the company 1n the year under review was that of the manufacture and distribution of safety,
survival and watersports equipment

REVIEW OF BUSINESS
The results for the year and financial position of the company are as shown 1n the annexed financial statements

We aim to present a balanced and comprehensive review of the development of our business during the year and 1ts
position at the year end Our review 1s consistent with the size and non-complex nature of our business and 15 written
the context of the risks and uncertainties we face

The company continues to deal in the manufacture and distribution of safety, survival and watersports equipment

We consider our key financial indicators are those that communicate the financial performance and strength of the
company as a whole, these being turnover, gross margin and return on capital employed

The turnover of the company was £5,355,871 which was lower than that in 2006 (£5,737,363) However, turnover has
increased on average by 7% per annum over the last four years

Gross profit has increased to £1,709,512 (31 92%) from £1,689,055 (29 44%) although profit before tax has fallen to
£99,348 from £247,980 After taxation, £59,324 has been added to reserves

Return on capital employed has fallen to 7 28% from 13 92% Return on capital employed 1s calculated as profit before
mterest and tax divided by capital employed which comprises total assets less current habihities, less cash, plus
overdrafts and other short-term borrowings

As for many businesses of our size, the business environment in which we operate continues to be chailenging With
these risks and uncertainties i muind, we are aware that any plans for the future development of the business may be
subject to unforeseen events outside our control

DIVIDENDS
No dividends wili be distributed for the year ended 31 October 2007

DIRECTORS
The directors shown below have held office during the whole of the period from 1 November 2006 to the date of this
report

M J Bibby
P J Bibby
R E Crowe
S Ward

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responstble for preparing the financial statements 1n accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements 1n accordance with Umted Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law) The financial statements are required by law to
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the company will
continue in business
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Typhoon International Limited

Report of the Directors
for the Year Ended 31 October 2007

STATEMENT OF DIRECTORS' RESPONSIBILITIES - continued

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any time
the financial positton of the company and to enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other trregularities

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there 1s no relevant audit mformation (as defined by Section 234ZA of the Compames
Act 1985) of which the company's auditors are unaware, and each director has taken all the steps that he ought to have
taken as a director 1n order to make himself aware of any relevant audit information and to estabhsh that the company's
auditors are aware of that information

AUDITORS
The auditors, King Nagus Bakerman, will be proposed for re-appointment in accerdance with Section 385 of the
Companies Act 1985

ONBE OF THE BOARD:

?

R E Crowe - Secretary

26 March 2008
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Report of the Independent Auditors to the Shareholders of ,
Typhoon International Limited

We have audited the financial statements of Typhoon International Limuted for the year ended 31 Cctober 2007 on pages
five to eighteen These financial statements have been prepared under the accounting policies set out therein

This report 15 made solely to the company's members, as a body, in accordance with Section 235 of the Companies Act
1985 Our audit work has been undertaken so that we mught state to the company's members those matters we are
required to state to them i an auditors’ report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors' responsibtlities for preparing the financial statements 1 accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out on pages two
and three

Our responsibility 1s to audit the financial statements mn accordance with relevant legal and regulatory requirements and
International Standards on Audrting (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared
n accordance with the Compames Act 1985 We also report to you whether in our opinion the information given in the
Report of the Directors 1s consistent with the financial statements

In addition, we report to you 1if, in our opuon, the company has not kept proper accounting records, 1f we have not
recerved all the information and explanations we require for our audit, or if information specified by law regarding
directors' remuneration and other transactions 1s not disclosed

We read the Report of the Directors and consider the implications for our report if we become aware of any apparent
misstatements withm 1t

Basis of audit opinton

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in
the financial statements It also includes an assessment of the significant estimates and judgements made by the
directors in the preparation of the financial statements, and of whether the accounting policies are appropriate to the
company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or other irregularity or error  In forming our opinion we also evaluated
the overall adequacy of the presentation of information n the financial statements

Opinion

[n our opmmion

- the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 October 2007 and of its profit for the year then
ended,

- the financial statements have been properly prepared mn accordance with the Compames Act 1985, and

- the information given i the Report of the Directors 1s consistent with the financial statements

Ly g e

King Nagus Bakerman
Registered Audrtors
KNB House

7 Rodney Street
Liverpool

L1 9HZ

26 March 2008
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Typhoon International Limited

Profit and Loss Account
for the Year Ended 31 October 2007

Notes
TURNOVER
Cost of sales
GROSS PROFIT

Distribution costs
Admnistrative expenses

Other operating income

OPERATING PROFIT 3

Interest payable and simtlar charges 4

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Tax on profit on ordinary activities 5

PROFIT FOR THE FINANCIAL YEAR
AFTER TAXATION

CONTINUING OPERATIONS

31.10.07
£

£

5,355,871

3,646,359

113,652
1,410,448

1,709,512

1,524,100

185,412
16,035

201,447

102,099

99,348

40,024

59,324

311006
£ £

5,737,363

4,048,308

1,689,055

130,837

1,254,173
E— 1,385,010

304,045

30,024

334,069
86,089

247,980

66,741

181,236

None of the company's activities were acquired or discontinued during the current year or previous year

TOTAL RECOGNISED GAINS AND LOSSES

The company has no recognised gaimns or losses other than the profits for the current year or previous year

The notes form part of these financial statements
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Typhoon International Limited

Balance Sheet
31 October 2007

Notes
FIXED ASSETS
Intangible assets 6
Tangible assets 7
CURRENT ASSETS
Stocks 8
Debtors 9
Cash at bank and 1n hand
CREDITORS
Amounts falling due within one year 10
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT
LIABILITIES
CREDITORS
Amounts falling due after more than one
year il
PROVISIONS FOR LIABILITTES 15
NET ASSETS
CAPITAL AND RESERVES
Called up share capital 16
Revaluation reserve 17
Other reserves 17
Profit and loss account 17
SHAREHOLDERS' FUNDS 20

31.10.07

£

1,626,038
1,529,264

218,542

3,373,844

1,708,354

£

6,187

437,180

443,367

1,665,490

2,108,857

(1,289,276)

(24,377)

795,204

3,700
166,222
1,300
623,982

795,204

311006

£

1,467,688
1,168,119

161,682

2,797,489

1,194,640

£

8,498

436,653

445,151

1,602,849

2,048,000

(1,254,554)

(17,566)

735,880

3,700
166,222
1,300
564,658

735,880

The financial statements were approved by the Board of Directors on 26 March 2008 and were signed on 1ts behalf by

-

V2

P J Bibby - Director

The notes form part of these financial statements
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Typhoon International Limited

Cash Flow Statement
for the Year Ended 31 October 2007

31.10.07 311006
Notes £ £ £ £

Net cash (cutflow)/inflow
from operating activities 1 (123,287) 329,823
Returns on mvestments and
servicing of finance 2 (102,099) (86,089)
Taxation (68,004) {62,555)
Capital expenditure 2 (73,043) {10,019)

(366,493) 171,160
Financing 2 22,530 (7,176)
(Decrease)/Increase in cash in the period (343,963) 163,984
Reconcihation of net cash flow
to movement 1n net debt 3
(Decrease)/Increase
n cash n the period (343,963) 163,984
Cash outflow
from decrease 1n debt and lease financing 25,375 52,153
Change 1n net debt resulting
from cash flows (318,588) 216,137
Movement 1n net debt in the period (318,588) 216,137
Net debt at 1 November (487,546) (703,683)

Net debt at 31 October (806,134) (487,546)

The notes form part of these financial statements
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Typhoon International Limited

Notes to the Cash Flow Statement
for the Year Ended 31 October 2007

1 RECONCILIATION OF OPERATING PROFIT TO NET CASH (OUTFLOW)YINFLOW FROM

OPERATING ACTIVITIES

31 10.07 311006

£ £

QOperating profit 201,447 334,069
Depreciation charges 74,826 76,855
Profit on disposal of fixed assets - (1,924)
Increase n stocks {158,350} (180,983)
(Increase)/Decrease 1n debtors {361,145) 159,195
Increase/(Decrease) in creditors 119,935 (57,389)
Net cash (outflow)/inflow from operating activities (123,287) 329,823

2 ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW STATEMENT

311007 311006
£ £

Returns on investments and servicing of finance
Interest paid (100,690) (85,170)
Interest element of hire purchase payments (1,409) 919)
Net cash outflow for returns on investments and servicing of finance (102,099) (86,089
Capital expenditure
Purchase of intangible fixed assets (3,387 -
Purchase of tangible fixed assets (69,656) (42,349)
Sale of tangible fixed assets - 32,330
Net cash outflow for capital expenditure (73,043) (10,019)
Financing
Capital repayments n year 22,530 (7,176)
Net cash inflow/(outflow) from financing 22,530 (7,176)

The notes form part of these financial statements
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Typhoon International Limited

Notes to the Cash Flow Statement
for the Year Ended 31 October 2007

3 ANALYSIS OF CHANGES IN NET DEBT

Net cash
Cash at bank and 1n hand
Bank overdraft

Debt

Hire purchase
Debts falling due
within one year
Debts falling due
after one year

Total

At
1.11.06
£

161,682
(462,102)

(300,420}

(9,540)
(58,525)

(119,061)

(187,126)

(487,546)

The notes form part of these financial statements
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Cash flow
£

56,860
(400,823)

(343,963)

(22,530)
40,420

7,483

25,375

(318,588)

At
31 10.07
£

218,542
(862,925)

(644,383)

(32,070)
(18,105)

(111,576)

{161,751)

(806,134)




Typhoon Intemmational Limited

Notes to the Financial Statements
for the Year Ended 31 October 2007

1

ACCOUNTING POLICIES

Accounting convention
The financial statements have been prepared under the historical cost convention as modified by the revaluation
of certam assets

Turnover
Tumover represents net invoiced sales of goods, excluding value added tax

Intangible fixed assets
Intangible fixed assets comprise expenditure on approvals Intangible fixed assets are amortised through the
profit and loss account 1n equal mstalments over five years

Tangible fixed assets
Depreciation 1s provided at the following annual rates m order to write off each asset over 1ts estimated useful
life or, 1f held under a finance lease, over the lease term, whichever is the shorter

Freehold property - 2% on cost
Plant and machinery - 10% on cost
Fixtures and fittings - 20% on cost
Motor vehicles - 25% on cost
Stocks

Stocks and work 1n progress are valued at the lower of cost and net realisable value, after makmg due allowance
for obsolete and slow moving 1tems

Cost includes all direct expenditure and an appropriate proportion of fixed and variable overheads

Deferred tax
Deferred tax 1s recogmsed 1n respect of all nming differences that have originated but not reversed at the balance
sheet date

Foreign currencies

Transactions 1n foreign currencies are recorded at the rate of exchange ruling at the start of the financial year and
adjusted to reflect exchange rate movements on the date of the transaction Monetary assets and habilities
denominated 1n foreign currency are retranslated at the exchange rate ruling at the balance sheet date

Hire purchase and leasing commitments

Assets obtamed under hire purchase contracts or finance leases are capitalised 1n the balance sheet Those held
under hire purchase contracts are depreciated over their estimated useful ives Those held under finance leases
are depreciated over their estimated useful lives or the lease term, whichever 15 the shorter

The mterest elerment of these obligations 1s charged to the profit and loss account over the relevant period The
capital element of the future payments 1s treated as a hability

Pensions
The company operates a defined contribution pension scheme Contributions payable for the year are charged in
the profit and loss account

STAFF COSTS
31.1007 311006
£ £
Wages and salaries 1,192,403 1,175,898
Social security costs 109,614 96,071
Other pension costs 13,876 12,807

1,315,893 1,284,776

Page 10 contmued




Typhoon International Limited

Notes to the Financial Statements - continued

for the Year Ended 31 October 2007

2

STAFF COSTS - continued

The average monthly number of employees during the year was as follows

31.10.07
Production 54
Administration 23

77

OPERATING PROFIT
The operating profit 1s stated after charging/(crediting)

311007

£

Depreciation - owned assets 63,393
Depreciation - assets on hire purchase contracts 5,735
Profit on disposal of fixed assets -
Patents and licences amortisation 5,698
Auditors' remuneration 6,000
Directors' emoluments 57,099
Directors' pension contributions to money purchase schemes 2,767
The number of directors to whom retirement benefits were accrumg was as follows
Money purchase schemes 1
INTEREST PAYABLE AND SIMILAR CHARGES

3110.07

£

Bank interest 42,593
Bank loan interest 2,146
Mortgage 8,710
Loan 47,241
Hire purchase 1,409

102,099
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311006

311006
£
66,939

|

311006
£
27,7151
4,645
8,621
44,153

86,089
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Typhoon International Limited

Notes to the Financial Statements - continued
for the Year Ended 31 October 2007

5 TAXATION

Analysis of the tax charge
The tax charge on the profit on ordinary activities for the vear was as follows

31.10 07 311006
£ £
Current tax
UK corporation tax 33,213 68,064
Deferred tax 6,811 (1,323)
Tax on profit on ordinary activities 40,024 66,741

UK corporation tax was charged at 30% m 2006

Factors affecting the tax charge
The tax assessed for the year 1s higher than the standard rate of corporation tax in the UK The difference 1s
explained below

31.10.07 311006
£ £

Profit on ordmnary activities before tax 99,348 247,980
Profit on ordinary activities
multiphed by the standard rate of corporation tax
in the UK of 30% (2006 - 30%) 29,804 74,394
Effects of
Accelerated capital allowances 4,268 2,997
Disallowed expenses 3,676 3,850
Margnal rate relief (4,535) (13,177)
Current tax charge 33,213 68,064
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Typhoon International Limited

Notes to the Financial Statements - continued
for the Year Ended 3] October 2007

6 INTANGIBLE FIXED ASSETS

Patents
and
licences
£
COST
At 1 November 2006 25,000
Additions 3,387
At 31 October 2007 28,387
AMORTISATION
At | November 2006 16,502
Amortisation for year 5,698
At 31 October 2007 22,200
NET BOOK VALUE
At 31 October 2007 6,187
At 31 October 2006 8,498
7 TANGIBLE FIXED ASSETS
Fixtures
Freehold Plant and and Motor
property machiery fittings vehicles Totals
£ £ £ £ £

COST OR VALUATION
At | November 2006 250,000 302,875 268,780 70,635 892,290
Additions - 11,618 21,167 36,871 69,656
At 31 October 2007 250,000 314,493 289,947 107,506 261,946
DEPRECIATION
At | November 2006 36,360 216,117 165,159 38,002 455,638
Charge for year 3,030 21,245 29,240 15,613 69,128
At 31 October 2007 39,390 237,362 194,399 53,615 524,766
NET BOOK VALUE
At 31 October 2007 210,610 77,131 95,548 53,891 437,180

At 31 October 2006 213,640 86,758 103,621 32,633 436,652

Included 1n cost or valuation of land and buildings 1s frechold land of £98,500 (2006 - £98,500) which 15 not
depreciated

Page 13
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Typhoon International Limited

Notes to the Financial Statements - continued
for the Year Ended 31 October 2007

7 TANGIBLE FIXED ASSETS - continued

Cost or valuation at 31 October 2007 1s represented by

Fixtures
Freehold Plant and and Motor
property machinery fittings vehicles Totals
£ £ £ £ £
Valuation 1n 2001 250,000 - - - 250,000
Cost - 314,493 289,947 107,506 711,946

250,000 314,493 289,947 107,506 961,946

If freehold land and buildings had not been revalued they would have been included at the foilowing historical

cost
31 10.07 311006
£ £
Cost 125,440 125,440
Aggregate depreciation 61,412 59,892
Value of land n freehold land and buildings 49.460 49,460

Freehold land and butldings were valued on an open market basis on 31 October 2001 by Townsend and Gilbert,
Chartered Surveyors

Fixed assets, mcluded m the above, which are held under hire purchase contracts are as follows

Motor
vehicles
£
COST OR VALUATION
At 1 November 2006 41,195
Additions 19,500
At 31 October 2007 60,695
DEPRECIATION
At 1 November 2006 25,692
Charge for year 5,735
At 31 October 2007 31,427
NET BOOK VALUE
At 31 October 2007 29,268
At 31 October 2006 15,503

Page 14 continued




Typhoon International Limited

Notes to the Financial Statements - continued

for the Year Ended 31 October 2007

8

10

STOCKS

Stocks
Work-1n-progress
Finished goods

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade debtors

Amounts owed by group undertakings
Other debtors

VAT

Prepayments

CREDITORS AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans and overdrafts (see note 12)
Other loans (see note 12)

Hire purchase contracts (see note i3)
Trade creditors

Tax

Social security and other taxes

Other creditors

Accrued expenses

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE

YEAR

Other loans (see note 12)

Hire purchase contracts (see note 13)
Other creditors

Directors' Loans

Amount due to parent company

Some directors' loans bear interest at a rate of 1 5 -2 5% over inter-bank rates

Page 15

311007 311006
£ £
503,209 462,656
86,265 95,375
1,036,564 909,657
1,626,038 1,467,688
311007 311006
£ £
1,280,093 1,094,006
151,983 -
10,372 9,141
44,442 9,969
42,374 55,003
1,529,264 1,168,119
31 10.07 31 1006
£ £
873,421 512,894
7,609 7,733
13,924 6,360
642,616 481,369
33,213 68,064
34,551 28,832
52,282 32,830
50,738 56,558
1,708,354 1,194,640
311007 311006
£ £
111,576 119,061
18,146 3,180
- 60,000
988,635 941,394
170,919 170,919
1,289,276 1,294,554
continued




Typhoon International Limited

Notes to the Financial Statements - continued
for the Year Ended 31 October 2007

12 LOANS

An analysis of the maturity of loans 1s given below

Amounts falling due within one year or on demand
Bank overdrafts

Bank loans

Mortgage loan

Amounts falling due between one and two years
Mortgage loan

Amounts falling due between two and five years
Mortgage loan

Amounts falling due in more than five years
Repayable by mstalments

Mortgage loan

13 OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS AND LEASES

Gross obligations repayable
Within one year
Between one and five years

Finance charges repayable
Within one year
Between one and five years

Net obligations repayable
Within one year
Between one and five years

Page 16

311007 31 1006
£ £
862,925 462,102

10,496 50,792

7,609 7,733
881,030 520,627
7,609 7,733
22,827 23,199
81,140 88,129

purchase

contracts
311007 31 10 06

£ i

15,548 7,030
20,335 3,515
35,883 10,545
1,624 670
2,189 335
3813 1,005
13,924 6,360
18,146 3,180
32,070 9,540
continued




Typhoon International Limited }

Notes to the Financial Statements - continued
for the Year Ended 31 October 2007

13 OBLIGATIONS UNDER HIRE PURCHASE CONTRACTS AND LEASES - continued

The following operating lease payments are commutted to be paid within one year

Land and Other
buildings operating
leases
311007 311006 31.10 07 311006
£ £ £ £
Expiring
Between one and five vears 7,020 7,020 2,535 2,535
14 SECURED DEBTS
The following secured debts are included within creditors
31.10.07 311006
£ £
Bank overdrafts 862,925 462,102
Bank loans 10,496 50,792
Mortgage loan 119,185 126,794

992,606 639,688

Mortgage loans are secured on the freehold property Bank loans and overdrafts are secured by a fixed charge on
the debts, goodwill and other intangible property, a second charge on the freehold property, and a floating charge
on the other assets of the company There ts an unlimited cross-guarantee in respect of the parent company,
Typhoon Holdings Limited

15 PROVISIONS FOR LIABILITIES

31.10.07 311006

£ £
Deferred tax 24,377 17,566
Deferred

tax

£

Balance at 1 November 2006 17,566
Charge for year 6,811
Balance at 31 October 2007 24,377

Page 17 continued




Typhoon Intemnational Limited . .

Notes to the Financial Statements - continued
for the Year Ended 31 October 2007

16 CALLED UP SHARE CAPITAL

Authorised
Number Class Nomunal 31.10.07 311006
value £ £
5,000 Ordmary £1 5,000 5,000
Allotted, 1ssued and fully paid
Number Class Nomuinal 311007 311006
value £ £
3,700 Ordinary £1 3,700 3,700
17 RESERVES
Profit
and loss Revaluation Other
account reserve reserves Totals
£ 3 £ £
At 1 November 2006 564,658 166,222 1,300 732,180
Profit for the year 59,324 59,324
At 31 October 2007 623,982 166,222 1,300 791,504

18 ULTIMATE PARENT COMPANY

The company's ultimate parent undertaking at the balance sheet date was Typhoon Holdings Limited, a company
ncorporated in the United Kingdom

19 RELATED PARTY DISCLOSURES
During the year, the company made sales of goods of £847,978 to Internationat Safety Products Limited,and
purchases from International Products Limited of £116,105, a company controlled by P J Bibby The net balance
due 1o Typhoon International at 31 October 2007 was £146,803

20 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

31 10.07 311006

£ £
Profit for the financial year 59,324 181,239
Net addition to shareholders’ funds 59,324 181,239
Opening shareholders' funds 735,880 554,641

Closing shareholders' funds 795,204 735,880
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