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Polysius Limited
Annual reportand financial statements
Year ended 30 September 2021

Strategic Report
The director presents their Strategic Reporton thecompany fortheyearended 30 September 2021.
Review of the business

Further information on the company’s performancein the year can be found in the ‘key performan ce indicators’
section below.

Key performanceindicators 2021 2020

€000 €000
Revenue 1,547 1,183
Gross profit 270 209
Profit forthe financial year 6 12
Revenue

The revenuefortheyearincreased by €364,000 from the prioryear, largely due to improved market conditions after
COVID-19.

Gross profit
The gross profit margin for the year decreased from 17.7%to 17.5% which was due to competitor pressure on gross

margin prices.

Profit for thefinancial year

On 18 December 2020, the company sold its shareof the freehold interestin Pinewood House in North Ascot,
Berkshire for€392,000 beforecosts, versus the€301,000 shortleasehold property book value giving rise to a
€71,000 profit after costs.

The profit for the financial year was €6,000 (2020: profit 0f€12,000). The main reason forthe decrease in profit in
2021 is due to increased competition forcing lower margins.

Financialrisk management
The company's operations expose it to a variety of financial risks that include:

Pricerisk
The management expectto meet the planned order intake targets and to maintain the associated price levels of their
goods andservices.

Creditrisk
The main cashaccount is held through intercompany cash pooling. It is therefore notanticipated thatany credit
arrangements will be necessary and norisk is seen to be applicable in this area.

Liquidity risk
Itis not foreseen that the liquidity ofthe company will be a risk, basedupon expected payment terms and payment
philosophies.

Interestrate risk
The management donotexpect any financial risk to the company performance, arising from changes in interest
rates. Interestbearing assets are cash balances pooled within the group.

Foreign currency risk

The management donotexpect any financial risk to the company performance, arising from changes in foreign
exchange rates as the functional currency ofthe company and the majority of sales and costs are all denominated in
Euros.
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Strategic Report (continued)

Impactof COVID-19
The company has beenimpacted by the difficult marketconditions caused by COVID-19 in the yearand expect to
be impacted similarly in the financial year ending 30 September 2021.

Impactof Brexit

The impact ofthe terms ofthe United Kingdom’s withdrawal from the European Union were finalised atthe end of
December 2021 but is likely to continue to lead toseveralmonths of uncertainty as the new arrangements comeinto
force. The director does donotbelievethatit will have a materialimpact on the business butwill monitor events
closely.

Promoting the success of the company and section 172(1) statement of the Companies Act 2006 (section 172)

The director’s overarching duty is to promote the success of the company for the benefit ofits shareholders, with
consideration of stakeholders’ interests, as set outin section 172. The board regards a well governed business as
essential forthesuccessful delivery ofiits principal activity.

The director is aware of his under section 172 to act in the way which they consider, in good faith, wouldbe most
likely to promotethe success of thecompany for thebenefit of its members asa whole and, in doing so, to have
regard (amongst other matters) to:

a)  thelikely consequences ofany decisionin the longterm;

b)  theinterestsof the company’s employees;

c) the need to foster the company’s business relationships with suppliers, customers and others;

d) the impact ofthe company’s operations onthe community and the environment;

e) the desirability of the company maintaining a reputation for high standards of business conduct; and
f) the need to act fairly as between members of the company.

The company is a UK subsidiary of thyssenkrupp AG. a company quoted on the Frankfurt Stock Exchange.
Thyssenkrupp AG are aninternationally positioned group of largely independent and efficient industrialand

technology companies, operating in 56 countries with 101,000 employees.

The company forms partof thyssenkrupp AG and s a subsidiary undertaking of thyssenkrupp UK Plc. The board of
thyssenkrupp manages the group’s operations ona global and divisional basis. From the perspective ofthe board, as
a result of the group governance structure, the matters that it is responsible for considering under section 172 have
been consideredto an appropriate extentby the group and thyssenkrupp UK Plc board in relation bothto the group
and to this entity, unless otherwise mentioned below. The board has also considered relevant matters where
appropriate.

To the extent necessary foranunderstanding of the development, performanceand position of the entity, the
company’s director believes that therequirements of section 172 (1) (a) — (f) are discussed in detail in the
thyssenkrupp AG AnnualReport on pages 22 to 154.

On behalf ofthe board

M Whetton
Director
23 December2021
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Director’s Report

The director presents their report and the audited financial statements of the company for the year ended 30
September 2021.

Future developments

The company continues to operate as a spares and service provider to the cement industry. However, the company is
still looking for opportunities to operate in the mining aggregate divisions of the UK although this is proving a
difficult marketto break into.

At the year-end, thecompany is part of the Plant Technology segment ofthyssenkrupp AG. From 1 October 2021,
Plant Technology is now partof the Multi Tracks segment where thyssenkrupp AGalone is not seen as the best
ownerand willbe subject toactive investment management.

Profitand dividends
The profit for the year, a fler taxation, amounted to €6,000 (2020: profit of €12,000).

No dividend is proposed in relation to the yearended 30 September 2021.

During the prioryeara finaldividend in relation to the yearended 30 September 2020 0f€1.90 perordinary share
was paid on 26 February 2021 which amounted to €570,000 (2020: €nil).

Director
The director who served during the year, and up until the date of signing unless otherwise stated were:

M Whetton

Director’s liability insurance and indemnification

During the yearunder review the company purchased and maintained liability insurance for its director as permitted
by Section 233 of the Companies Act 2006. Thecompany has identified its director to cover any liabilities that may
arise to a third party as defined by Section234 of the Companies Act 2006. This indemnity was in force during the
financial yearand at thedate of approval of these financial statements.

Postbalance sheetevents

There are no material postbalance sheetevents to report.

Financialrisk management

The company’s policies for financial risk management is included onpage 1 within the Strategic Report.

Employees
The average employeenumbers have been increased to three dueto the contractor services being brought inhouse.
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Director’s Report (continued)

Statement of director’s responsibilities
The director is responsible for preparing the Strategic Report and the Director’s Reportand the financial statements
in accordancewith applicable law andregulations.

Company law requires the director to prepare financial statements forea ch financial year. Under thatlaw the
director has prepared the financial statements in accordance with United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 101 Reduced
Disclosure Framework (FRS 101).

Under company law the director mustnotapprove the financial statements unless he is satisfied thatthey give a true
and fair view of the state of affairs of the company and ofthe profitorloss of the company for that period. In
preparing these financial statements, the director is required to:
e select suitable accounting policies and thenapply them consistently;
¢ makejudgements and accounting estimates that are reasonable and prudent;
o state whetherapplicable United Kingdom Accounting Standards, including FRS 101, have been followed,
subject toany material departures disclosed and explained in the financial statements;
prepare the financial statements onthe going concern basis unless it is ina ppropriate to presume that the
company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with rea sonable accuracy at any timethe financial position of the company and
enable them to ensurethatthe financial statements comply with the Companies Act 2006. He is also responsible for
safeguarding the assets of the company and hence for taking reasonable steps forthe prevention and detection of
fraud and other irregularities.

Disclosure ofinformation to auditors

The report must contain a statement to the effectthat, in the case of each ofthe persons who is a directorat thetime
when the report is approved, the following applies:
o As farasthedirectorisaware, there isno relevant audit information of which the company’s auditor are
aware;and
o The directorhas taken all the steps that he/she oughtto have takenas a director in order to make him/herself
aware ofany relevant audit informationand to establish thatthe company’s auditor is awareof that
information.

On behalf ofthe board

M QAL

M Whetton
Director
23 December2021
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Independent auditors’ report to the members of Polysius Limited

Report on the audit of the financial statements

Opinion
In ouropinion, Polysius Limited’s financial sta tements:

e give a true and fairview of the state ofthe company’s affairs as at 30 September 2021 and of its profit for the
yearthenended;

e havebeenproperly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable
law); and

e have beenpreparedin accordance with the requirements ofthe Companies Act 2006.

We have audited the financial statements, included within the Annual report and financial sta tements (the “Annual
Report”), which comprise: Statement of financial position as at 30 September 2021; the Statement of
comprehensive income and Statement of changes in equity forthe year then ended; and the notes to the financial
statements, which include a description ofthe significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and applicable
law. Our responsibilities under [SAs (UK) are further describedin the Auditors’ resp onsibilities for the auditof the
financial statements section of our report. We believe thatthe audit evidence we have obtained is sufficient and
appropriate to providea basis for our opinion. :

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant tooura udit
of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled our other
ethicalresponsibilities in accordance with these requirements.

Conclusions relating to going concern

Based onthe work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt onthe company’s ability to continue as a
going concernfora period of atleasttwelve months from whenthe financial statements are authorised forissue.

In auditing the financial statements, we have concluded that the director’s use of the going concem basis of
accounting in the preparation of the financial statements is appropriate.

However, because not all futureeventsor conditions can be predicted, thisconclusion isnot a guarantee as to the
company's ability to continue as a goingconcemn.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the
relevantsections of this report.
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Independent auditors’ report to the members of Polysius Limited (continued)

Report on the audit of the financial statements (continued)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
ourauditors’ reportthereon. The director is responsible fortheother information. Our opinion on the financial
statements does not cover theother informationand, accordingly, we do notexpress an audit opinionor, except to
the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the otherinformation and, in
doingso, consider whether the other information is materially inconsistentwith the financial statements or our
knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify ana pparent material
inconsistency ormaterial misstatement, we are required to performprocedures to conclude whether there is a
material misstatementof the financial statements or a material misstatement of the other information. If, based on
the work we have performed, we conclude that there is a material misstatementof this other information, we are
required to report that fact. We ha ve nothing to report based on these responsibilities.

With respect to the Strategic reportand Director's Report, we also considered whether the disclosures required by
the UK Companies Act 2006 have been included.

Based onour work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain
opinions and matters as described below.

Strategic report and Director’s Report

In ouropinion, based on the work undertaken in the course of the audit, the information givenin the Strategic report
and Director’s Report fortheyear ended 30 September 2021 is consistent with the financial statements andhas been
prepared in accordance with applicable legalrequirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we did not identify any material misstatements in the Strategic report and Director’s Report.

Responsibilities for the financial statements and the audit

Responsibilities of the director for the financialstatements M

As explained more fully in the Statement of director’s responsibilities, the director is responsible for the preparation
of the financial statements in accordance with the applicable framework and for being satisfied thatthey give a true
and fair view. The director is also responsible for suchintemal control as they determine is necessary toenable the
preparation of financial statements thatare free from material misstatement, whether dueto fraud orerror.

In preparing the financial statements, the director is responsible forassessing the company’s ability to continue as a
going concem, disclosing, as applicable, matters rela ted togoing concem and using the going concern basis of
accounting unless the director either intends to liquidate the company orto cease operations, or have no realistic
alternative but to doso.
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Independent auditors’ report to the members of Polysius Limited (continued)

Report on the audit of the financial statements (continued)

Responsibilities for the financial statements and the audit (continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance aboutwhetherthe financial statements asa whole are free from
material misstatement, whether due to fraud or error, andto issue anauditors’ report that includes our opinion. .
Reasonable assuranceis a high level of assurance, but isnota guarantee that an audit conductedin accordance with
ISAs (UK) will always detect a material misstatement whenit exists. Misstatements can arise from fraud or error
and are considered material if, individually orin the a ggregate, they couldrea sonably be expectedto influence the
economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with la ws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respecto f irregularities, includin g
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based onourunderstanding of the company and industry, we identified that the principalrisks of non -compliance
with laws and regulations related to to the failure to comply with employment legislation, UK taxation legisla tion,
health and safety legislationand anti-bribery and corruption laws, and we considered the extent to which non-
compliance might have a material effect on the financial statements. We also consideredthoselaws and regulations
that have a direct impact on the financial statements such as the Companies Act 2006. We evaluated management’s
incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of override of
controls), and determined that the principal risks were related to the posting of inappropria te journal entries and
management bias in accounting estimates. Audit procedures performed by the engagement team included:

enquiries of management;

review of legal expenseaccounts and board minutes;

obtained an understanding of the control environment to preventand detectirregularities and fraud;

testing of accounting estimates which could be subject to managementbias;; and

auditing the risk of management override of controls, including testing non-standard jourmnal entries and
unpredictable procedures around cash payments.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations thatarenotclosely related to events and transactions
reflected in the financial statements. Also, the risk of not detectinga material misstatementdue to fraud is higher
than the risk of not detecting one resulting from error, a s fraud may involve deliberate concealment by, for example,
forgery or intentional misrepresentations, or through collusion.

A furtherdescription of our responsibilities for the audit of thefinancial statements is located onthe FRC’s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of ourauditors’ report.

Use of thisreport

This report, including the opinions, has been prepared for and only for the company’s members as a body in
accordancewith Chapter 3 of Part 16 of the Companies Act 2006 and for no otherpurpose. We do not, in giving
these opinions, acceptorassume responsibility for any other purposeorto any other personto whomthis report is
shown orinto whose hands it may come sa ve where expressly agreedby our prior consent in writing,



Polysius Limited
Annual report and financial statements
Year ended 30 September 2021

Independent auditors’ report to the members of Polysius Limited (continued)

Other required reporting

Companies Act 2006 exception reporting
Underthe Companies Act 2006 we are required to report to you if, in our opinion:

we havenot obtained all the information and explanations we require for our audit; or
adequate accountingrecords have notbeenkept by the company, or returns a dequate for our audit have not been
received from branches not visited by us; or

o certain disclosures of director’s remuneration specified by law are not made; or

o the financial statements are not in a greement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

S:Mu« E\J‘Kn)‘

aa—

Simon Evans (Senior Statutory Auditor)

forand onbehalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Birmingham

23 December2021
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Statement of comprehensive income

Sorthe yeai ended 30September 2021

Note 2021 2020
€000 €000
Revenue 4 1,547 1,183
Costof sales (1,277) (974)
Gross profit 270 209
Administrative expenses 355) (272)
Profit on disposal of fixed assets 5 71 -
Otheroperatingincome 5 21 68
Operating profit 5 7 S
Finance income 7 1 9
Finance costs 7 @) 2)
Net finance (cost)/income 7 1) 7
Profitbeforetaxation ) 6 12
Income tax expense 8 - -
Profit for the financial year and total comprehensive 6 12
income




Statement of financial position
asat 30 September 2021

Fixed assets
Property, plantand equipment

Current assets
Trade and otherreceivables
Cash andcash equivalents

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Creditors: amounts falling due a fler more than one year

Net assets

Equity

Called up share capital
Revaluation reserve
Retained earnings

Total shareholders’ funds

Note

10

11

12

13

The notes on pages 12 to 24 are an integral part ofthese financial statements.

Polysius Limited
Annual report and financial statements
Year ended 30 September 2021

2021 2020
€000 €000
4 303
2,019 1,779
2,019 1,779
(515) (577)
1,504 1,202
1,508 1,505
¢} )
1,507 1,501
386 386
- 406
1,121 709
1,507 1,501

The financial statements on pages 9 to 24 were authorised for issue by the directoron23 December 2021 and were

signed on itsbehalf.

M\/Q\a)&‘c:

M Whetton
Director
Registered number: 00442739

10
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Statement of changes in equity
Sorthe yearended 30 September 2021

Note Calledup Revaluation Retained Total

share reserve earnings
capital

€000 €000 €000 €000
Balanceasatl October 2019 386 406 1,267 2,059
Profit forthe financial year andtotal - - 12 12
comprehensive income
Dividends paid 14 - - (570) (570)
Balanceas at30 September 2020 - 386 406 709 1,501
Profit forthe financial year andtotal - - 6 6
comprehensive income
Transfer fromrevaluationreserve - (406) 406 -
Balanceas at30 September 2021 386 - 1,121 1,507

11
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Notes to the financial statements

1  General information
Polysius Limited designs and supplies plant, normally underlongterm contracts, mainly to the cementindustry but
also to the slag, chemicalandrelated industries. The company mainly trades in the UK.

The company is a privatecompany limited by shares andis incorporated in the United Kingdom and registered and
domiciled in England. Theaddress of its registered office is 3rd Floor, Friar Gate 1 1011 Stratford Road, Shirley,
Solihull, West Midlands, B904BN.

2 Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to allthe years presented, unless otherwise stated.

2.1 Basisof preparation

The financial statements of Polysius Limited have been prepared in accordance with Financial Reporting Standard
101, ‘Reduced Disclosure Framework’ (FRS 101). The financial statements havebeen prepared under the historical
cost convention, as modified by the revaluation of land and buildings and derivative financial assets and financial
liabilities measured at fair value through profit or loss, and in accordance with the Companies Act 2006 as
applicable to companies using FRS 101.

The preparation of financial statements in conformity with FRS 101 requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the company’s
accountingpolicies. The areas involving a higher degree of judgement or complexity, or areas where a ssumptions
and estimates are significant to the financial statements aredisclosed in note 3.

The following exemptions from the requirements of IFRS have been applied in the preparation of these financial
statements, in accordancewith FRS 101:
o IFRS7, ‘Financial Instruments: Disclosures’
o Paragraphs91to99 of IFRS 13, ‘Fairvaluemeasurement’ (disclosure of valuationtechniques and
inputs used for fair value measurement of assets and liabilities)
o Paragraph 38 of IAS 1, ‘Presentation of financial statements’ comparative information
requirements in respect of:

o paragraph79@)(iv)of IAS 1;

o paragraph73(e) of IAS 16 Property, plantand equipment;

o paragraph 118(e) of IAS 38 Intangible assets (reconciliations between the carrying

amount at the beginningandend ofthe period)
o Thefollowingparagraphs of IAS 1, ‘Presentation of financial statements’:

o 10(d),(statement of cash flows)

o 10(f) (a statement of financial position as atthe beginning of the preceding period when
an entity applies an accounting policy retrospectively or makes a retrospective
restatement of items in its financial statements, or when it reclassifies items in its
financial statements),

16 (statement of compliance with all IFRS),
38A (requirement for minimum of two primary statements, including cash flow
statements),
o 38B-D(additional comparativeinformation),
o 40A-D(requirements for a third statement of financial position
o 111 (cashflowstatementinformation),and
o 134-136 (capital managementdisclosures)
o [IAS7, ‘Statement of cashflows’;
o Paragraph30and 310f1AS 8 ‘Accountingpolicies, changes in accounting estimates and
errors’ (requirement for thedisclosure of information whenan entityhas not applied a
new IFRS thathasbeen issuedbutis not yet effective)
o Paragraph 170f1AS 24, ‘Related party disclosures’ (key management compensation)
o Therequirements in IAS 24, ‘Related party disclosures’ to disclose rela ted party transactions
entered intobetween two ormore members of a group.
o Therequirements ofthe second sentence of paragraph 110and paragraphs113(a), 114,115, 118,
119(a)to(c),120 to 127and 129 of IFRS 15 'Revenue from Contracts with Customers'.

[ele)

12
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Notes to the financial statements (continued)

2.2 New and revised standards applied by the company

There are no amendments to accounting standards or IFRIC interpretations that are effective forthe year ended 30
September 2021 that havea material impacton the company

Payments associated with a short-term lease of property and all leases of low-value assets are recognised on a
straight-line basis as anexpensein profit or loss. Short-term leases are leases with a leaseterm of 12 months orless.

2.3 Goingconcern

The company meets its da y-to-day working capital requirements through its cash reserves. The current economic
conditions continueto createuncertainty particularly over the level of demand forthe company’s products. The
company’s forecasts and projections, taking account ofrea sonably possible changes in trading performance, show
that thecompany should be able to operate within the level of its currentcash pool reserves. After making enquiries,
the director has a reasonable expectation that thecompany has adequate resources to continue in operational
existence forthe foreseeable future. The company therefore continues to adoptthe going concem basis in preparing
its financial sta tements.

2.4  Foreigncurrency translation

(a)Functional and presentation currency

Jtems included in the financial statements of the company are measured using the currency ofthe primary economic
environmentin which the company operates (‘the functional currency’). The financial statements are presented in
‘Euro’ (€), which is also the company’s functional currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
dates ofthe transactions or valuation where items are re-measured. Foreign exchange gains andlosses resulting from
the settlement of such transactions and from the translationatyear-endexchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in the income statement, except when deferred in other
comprehensive income as qualifying cash flow hedges. All other foreign exchange gains and losses are presented in
the incomestatement within ‘administrative expenses’.

13
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Notes to the financial statements (continued)
2.5 Financialinstruments

Amortised costassets (including trade and other receivables) are primarily financial assets with fixed or
determinable payments thatare not traded in an active market and are reported on the balance sheetunder “Debtors:
amounts falling due within one year.” Initial measurement takes place at fair value plus transaction costs. They are
subsequently measured at amortised cost, using the effective interest method. Valuation allowances are provided for
identifiable individual risks in addition tothe ex pected credit losses calculated whenknown.

Financial liabilities (including trade and other payables) are measured atamortised cost, using the effective interest
method. Initial measurement takes place at fair value net of transaction costs incurred. In subsequent periods, the
amortisation and accretion of any premium or discount is included in finance costs/income.

Financial instruments are classified and accounted for, according to the substance of the contractual arrangement, as
financial assets, financialliabilities or equity instruments. An equity instrument is any contract thatevidences a
residual interest in the assets of the Company after deducting all of its lia bilities. Where shares are issued, any
component that creates a financial liability of the Company is presented as a liability in the balance sheet. The
corresponding dividends relating to the liability component are charged as interestexpensein the profit and loss
account.

2.6 Property,plantand equipment

Land and buildings comprise of a Leasehold property. Prior to transition to FRS 101 for the year ended 30
September 2016 the leasehold property was held atfair value, based onvaluations by externalindependent valuers,
less subsequent depreciation. Followingtransitionto FRS 101 the company electedto take the fair value atthe
transitiondateas thecostof theleasehold property with the leasehold property subsequently being held at cost
ratherthanfair value.

All other property, plant and equipment has always been stated athistorical cost less depreciation. Historical cost
includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount orrecognisedas a separate asset, as appropria te, only
when it is probable that future economic benefits associated with the item will flow to the companyandthe cost of
the item canbe measuredreliably. The carryingamount ofthereplaced partis derecognised. Allother repairs and
maintenanceare charged to the income statement during the financial period in which they are incurred.

Increases in the carryingamountarising on revaluation of land and buildings from previous revaluations are shown
in the Revaluation reserve in shareholders’ funds. When revalued assets are sold, the amounts included in
Revaluation reserve are transferred to retained earnings.

Land is not depreciated. Depreciation on other assets is calculated using the straight-line method to allocate their
cost orrevalued amounts to theirresidual values over their estimated useful lives, as follows:

— Short leasehold property 2% straight line

—Plantand equipment 10%-20% straightline

— Leasehold Improvements 10%straight line

— Fumiture, fittings and equipment 10% straightline

An asset’s carryingamountis written down immediately to its recoverable amount if the asset’s carryingamount is
greater thanits estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised within ‘Otherincome’ in the income statement.

14
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Notes to the financial statements (continued)

2.7  Tradeand other receivables

Trade and otherreceivables are amounts due from customers for goods sold in the ordinary course of business. If
collection is expected in one year or less (or in the normal operating cycle of the business if longer), they are
classified as currentassets. Ifnot, theyare presented as non-currentassets.

Trade and otherreceivables are recognised initially at fair value and subsequently measured at amortised costusing
the effective interestmethod, less an expected credit loss provision for impairment.

2.8  Cashandcashequivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, othershort-term highly liquid
investments with original maturities of three months or less andbank overdrafts.

2.9  Sharecapital
Ordinary shares are classified as equity.

2.10 Creditors
Creditors are obligations to pay for goods orservices thathave been acquired in the ordinary course of business
from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method.

2.11 Currentand deferredincome tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement, except
to the extent that it relates to items recognised in other comprehensiveincomeor directly in shareholders’ funds. In
this case, the tax is also recognised in other comprehensive income or directly in shareholders’ funds, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
balancesheetdate in the countries where thecompanyoperates and generates taxable income. Management
periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is
subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected tobe paid to
the tax authorities.

Deferred incometax is recognised ontemporary differences arisingbetweenthe tax bases of assets and liabilities
and their carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they
arise from the initial recognition of goodwill; or arise from initial recognition of anassetor liability in a transaction
otherthana business combination thatatthe time of the transaction affects neitheraccountingnortaxable profit or
loss. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantively enacted
by the balance sheetdate and are expected to apply whenthe related deferredincometax asset is realised or the
deferred income tax liability is settled.

Deferred incometax assets are recognised only to theextent that it is probable that future taxable profit will be
available against whichthe temporary differences canbe utilised.

Deferred incometax assets and liabilities are offset whenthere is a legally enforceable right to offset current tax
assets against currenttax liabilities and when the deferred income taxes assets and liabilities relate toincome taxes
levied by the sametaxation authority on either the same taxable entity or different taxable entities where there is an
intention to settle thebalances on a netbasis.
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2.12 Employee benefits
The company offers a Life Assurance, Aviva Health Care, as well as a defined contribution pension to all
employees.

2.13 Provisions

Provisions forenvironmental restoration, restructuring costs and legal claims arerecognised when: the company has
a present legal or constructive obligation as a result of past events; it is probable that an outflow of resources will be
required to settle the obligation; and the amount has been reliably estimated. Provisions are notrecognised for
future operating losses.

Where there are a number ofsimilarobligations, thelikelihoodthatanoutflowwillbe required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihoodof an
outflow with respect to any one item included in the same class of obligations maybe small.

Provisions are measuredatthe present value of theexpenditures expected to be required to settle the obligation
using a pre-tax ratethatreflects current marketassessments of the time value of money and the risks specific to the
obligation. Theincrease in the provision dueto passage of time is recognised as interestexpense.

2.14 Revenue recognition

Revenue is measured atthe fair value of theconsideration received or receivable, and represents amounts receivable
for goods supplied, stated net of discounts, returns and value added taxes. Revenue is recognised when control of the
goods has transferred to the customer.

(a)Sales of services
The company sells services and projectmanagementof ownand third party installations. For sales of services
revenue isrecognisedat a point in time and in the accounting period in which services are rendered.

(b) Sales of spare parts

The company sells spareparts which are procured in Germany by oursister company thyssenkrupp Industrial
Solutions AG. The revenue isrecognised at a pointin time and in the accounting period in which the spareparts are
sold.

2.15 Interestincome

Interest income is received in respect of the Intercompany cash pool account, this is paid based on the interest as per
thyssenkrupp AG'interest rate andis recognised in the income statement in the period of receipt.

3 Critical accounting estimates and judgments

Estimates and judgements are continually evaluated and are based onhistorical experience and other factors,
including expectations of future events thatare believed to be reasonable under the circumstances.

3.1 Critical accounting estimates and assumptions

The company makes estimates and assumptions conceming the future. The resulting accounting estimates will, by
definition, seldom equal the related actualresults. There are no estimates and assumptions that are deemedto havea
significant risk of causinga material adjustmentto the carrying amounts of assetsand liabilities within the next
financial year.
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4 Revenue

Analysis of revenue by geography:

2021 2020
€000 €000
United Kingdom 1,331 867
Other countries 216 316
1,547 1,183
Analysis of revenue by category:
2021 2020
€000 €000
Sales of services 149 164
Sales of spare parts 1,398 1,019
1,547 1,183
5 Operating profit
Operating profit is stated after charging/ (crediting):
2021 2020
€000 €000
Wages andsalaries 193 142
Socialsecurity costs 20 14
Other pension costs (note 15) 13 14
Staffcosts 226 170
Depreciation oftangible assets (included in ‘administrative expenses’) 2 9
Profit on disposal of tangible assets 1) -
Otheroperating income 1) (68)
Expenserelatingto short-term leases (included in administrative expenses) 27 22
Impairmentof financial assets - -
Audit fees payable to the company’s auditors 12 11
Foreign currency exchange losses / (gains) 1 (18)

On 18 December 2020, the company sold its shareof the freehold interestin Pinewood House in North Ascot,
Berkshire for€392,000beforecosts, versus the €301,000shortleasehold property book value giving rise to a
€71,000 profit after costs.

Other operating income relates to recharges, largely payroll related, to other group undertakings.

No non-audit services have been provided to the company by the company’s auditors.
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6 Employees and director

Polysius Limited
Annual report and financial statements

Year ended 30 September 2021

The average monthly number of persons(including executive director) employed by the company during the year

was:
By activity

Administration

Director

The director’s emoluments were as follows:

Aggregate emoluments

Number of employees
2021 2020
4 3
4 3
2021 2020
€000 €000
43 -
43 -

Forthe prior year and part ofthe currentyear, the director was remunerated by another group company and it was
not practicalto allocate theremuneration outto the individual group companies. The company incurred costs of
€nil (2020:€nil) for the provision ofkey managementservices from other group companies.
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7 Finance income and costs
2021 2020
€000 €000
Other interest receivable 1 9
Total finance income 1 9
Finance costs
2021 2020
€000 €000
Interest and bank charges 2 2
Total finance costs 2 2
Net finance (cost)/income
2021 2020
€000 €000
Interest income 1 9
Interest expense ) 2)
1 7
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8 Income tax expense

Tax expenses included in the incomestatement
2021 2020

€000 €000
Currenttax:

- Foreign tax on income forthe year - --

Totalcurrent tax - -

Deferred tax: .
Origination andreversal of timing differences - -

Totaldeferredtax - -

Tax on profit - -
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8 Income tax expense(continued)

- Tax expense forthe yearis lower (2020: lower) thanthestandard rate of corporation tax in the UK for the year
ended 30 September 2021 of 19% (2020: 19%). The differences are explained below:

2021 2020

€000 €000
Profit before tax 6 12
Profit before tax multiplied by the standard rate of tax in the UK of 19% 1 2
(2020: 19%)
Effects of:
- Expenses not deductible fortax purposes - 1
- Deferred tax notrecognised 14 ?3)
- Fixed assets differences as) 2
- Income not taxable for tax purposes - -
- Changes in tax rates - -
- Adjustments to tax charge in respect of previous periods - -
- Group relief claimed - 2)
Total tax charge

Factors that may a ffect future tax charges

In the Spring Budget 2021, the Government announced that from 1 April 2023 the corporation tax rate willincrea se
to 25%. This change was covered in the Finance Bill202 1 which was substantively enacted on24 May 2021 and so
deferred tax assets and liabilities ha ve been re-measured accordingly.
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9 Property,plantand equipment

Short Plant, Leasehold Total
leasehold equipment, improvements
property fixtures
and fittings
€000 €000 €000 €000
Cost .
At 1 October2020 460 5 4 469
Additions - 4 - 4
Disposals (460) (2) “@ (466)
At 30 September 2021 - 7 - 7
Accumulated depreciation
At 1 October2020 159 4 3 166
Chargefortheyear 1 1 - 2
Disposals (160) ) 3) (165)
* At 30 September 2021 ] 3 ; 3
Netbookvalue
At 30 September 2021 - 4 - 4
At 30 September 2020 301 1 1 303

On 18 December 2020, the company sold its shareof the freehold interestin Pinewood House in North Ascot,
Berkshire for€392,000 before costs, versus the€301,000shortleasehold property book value givingrise to a
€71,000 profit after costs.

Analysis of the land and buildings thathave been revalued to show the carrying amount that would have been
recognised had the assets been carried under the cost modelis as follows:

2021 2020
€000 €000
Historic cost equivalent - 54
Amountof revaluationreserve - 406
Cost - 460

N\

The properties were last revalued in 2015 by anindependentvaluerusingam’s length market transactions for
similar properties sold in the localarea.
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10 Trade and other receivables

2021 2020
€000 €000

Due within oneyear:
Trade receivables 354 362
Amounts owed by group undertakings 1,578 1,356
Prepayments andaccrued income 87 61
2,019 1,779

Amounts owed by groupundertakings are unsecured and interest free, with the exception of the cashpool balance
which is interest bearing at variable rates andis repayable on demand. Amounts owed by group undertakings are

stated after loss allowances of €nil (2020: €nil).

Trade receivables are stated a fter loss a llowances 0f €3 5,000 (2020: €34,000).

11 Creditors: amounts falling due within one year

2021 2020
€000 €000

Amounts falling due within one year: '
Amounts owed to group undertakings 198 258
Taxation and social security 2 ’ 24
Accruals and deferred income 315 295
515 577

Amounts owedto group undertakings areunsecured, interest free andare repayable on normal trading terms.

12 Creditors: amounts falling due after more than one year

2021 2020
€000 €000

Amounts falling due after more thanone year:
Other creditors 1 4
1 4

The above amountof €1,000(2020: €4,000) s in relation to the warranty provision held atthe year-end.
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13 Called up share capital

Share capital consists 0f 300,000 (2020: 300,000) ordinary sharesof£1 (€1.29) each

Allocated and fully paid 2021 2020

€000 €000
At 1 October 386 386
At 30 September 386 386

14 Dividends

2021 2020
€000 €000
Ordinaryshares
€nil (2020: €1.90) per ordinary shareof £1 - 570

No dividend is proposed in relation to the yearended 30 September2021.

During the prioryeara finaldividend in relation to the yearended 30 September 2019 0f€1.90perordinary share
was paid on 26 February 2020 which amounted to €570,000.

15 Pensions

The company operates a defined contribution pension schemewhich is open to allemployees. It isa money
purchase scheme providing benefits based on thelevelof eachemployee's fund atthe date of retirement.

The assets ofthe schemeare held separately from those of the company by the insurance company which
administers the scheme. The pension charge represents contributions payable by the company to the fund together
with amounts paidinto the private schemes of employees and amounts to € 13,000 (2020: €14,000).

" At 30 September 2021 €1,000(2020: €nil) was outstanding in respect of the pension scheme.

16 Events after the end of the reporting period

There are no materal postbalance sheetevents to report.

17  Ultimate parentcompany and immediate parent undertaking

The company regarded by the director as being the ultimate controlling and the ultimate parent company is
thyssenkrupp AG which is incorporated in Germany. This is the largest and smallest group within which Polysius
Limited is consolidated. The consolidated financial statements of thyssenkrupp AG can be obtained from
thyssenkrupp AG, Allee 1, Postfach45063,45143 Essen, Germany.

The immediate parent undertaking is thyssenkrupp UK Plc which is incorporated in the United Kingdom and
registered at 3rd Floor, Friars Gate 1 1011 Stratford Road, Shirley, Solihull, West Midlands, B90 4BN.
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