Company Registration No. 00400080 (England and Wales)

' ArceiorMittaI Commercial UK Ltd
‘Annual Report and Financial Statements

 For the Year Ended 31 December 2018

FRIDAY

MR

04/10/2019 #120
COMPANIES HOUSE




ArcelorMittal Commercial UK Ltd

Directors
) R Eshelby

A De Jong

J Dyer

S Ward-Jones

Company Secretary - . KReading
- Company number o : 00400080

Registered office - Fore 2

- ' 3 Floor

Huskisson Way
Shirley
. Solihull

Lo "~ West Midlands

‘ B90 4SS

England

Auditor ‘ | . Deloitte LLP
Statutory Auditor

Four Brindleyplace
Birmingham
B12HZ _
United Kingdom

" Bankers - : Barclays Bank plc
‘ Quéens Square
Wolverhampton .
wv1 1DS ’ _ -

BNP Paribas Bank
10 Harewood Avenue
London '
NW1 6AA

‘Credit Agricole

12 Place des Etats-Unis
CS 70052

92547 Montrouge Cedex
France

ArcelorMittal Treasury SNC

Immeuble Le Cézanne
6 rue André Campra
F-93212 La Plaine Saint-Denis Cedex

France



ArcelorMittal Commercial UK Ltd

Contents . ’ L , S Page

Strategic report ......

Directors’ report .
Directors’ responsibilities statement ...

Independent auditor’s report........................ I e e ereriee e 9
Profit and 10SS CCOUNE ...........oocccooeesiecssreereern, OO OORORY N S 11
Statement of comprehensive income .................... ettt et aeaeen 12
_ Balance sheet..................... e eeteeeeeseee e e e e s e e S 13
Statement of changes in equity e eeeeeeseeee e e ettt ser et e ree et eeeerereteneenn rreeeneieeneas 14‘.
NOLES 10 the fINANCIAI STALEMENS .............eoeeeveoeeeeeeeeeeesseeseseeseesessseeeeesssssessessseeeeeessesseseere e sierereeseesesssseesssiarts 15



ArcelorMittal Commercial UK Ltd

Strategic report

The directors present the strategic report and financial statements for the year ended 31 December 2018.

1

Review of the business
Political inertia over Brexit led to downgraded economic growth, high currency volatility and an increasingly -
negative outlook. Business confidence fell to a low ebb towards the end of the year and customers were -
necessarily risk averse in all decision making. v

Nevertheless, overall the UK economy improved during 2018 resultmg in the busmess achieving an increase in
market share and volume.

Principal Risks and Uncertainties

Competitive Pressure

'

Competitive pressure is a contmumg risk for the company. To manage this risk the Company struves to provnde
added value products and services to its customers, prompt response times in the supply of products and
services and in handlmg of customer queries through the maintenance of strong continuing relationships with
customers

Interest Rate Risk

The ArcelorMittal group operates a treasury function and overdrafts are intra group. The Company is exposed to
fair value interest rate risk on its borrowing. The company continually manages this risk to reduce the company's
exposure in this area.

Liquidity Risk

The company manages its cash and borrowing requirements in order to minimise interest expense whilst
- ensuring the company has sufficient liquid resources to meet its day to day business and operating needs.

Credit Risk

Customers who wish to trade on credit terms are subject to credit verification procedures Trade debtors are
“reviewed regularly and provision is made for doubtful debts where necessary

Price Risk

The company's busmess may be affected by fluctuations in the price and supply of steel, although purchasing
policies and practices seek to mitigate, where practlcable such risks. :

Defined Benefit Pe'nsion Obligations

Funding of the Def ned Benefit Pension schemes remain a priority with funding levels reviewed on an ongoing
' basus The group fully supports such funding requurements

‘ Environment
ArcelorMittal Commercial UK Ltd recognise the importance of its environmental responsibilities, carefuily

considers its impact on the environment and designs and implements pohcres to mitigate any adverse impact
that might be caused by its activities. .



ArcelorMittal Commercial UK Ltd
Strategic report (continued)

' Key Performance lndicators (KPI)

The company’s management use a number of key measures to momtor and manage the performance of the .
business. The performance of each client’s contract is reviewed in terms of turnover and profitability with
‘particular attention to gross profit percentage and comparison to previous performance, budget and targets. The
key performance indicators are sales, gross profit, and profit before tax, Full Time Equwalent (FTE) or staffing
levels and especnally acmdent levels. The results are summarised below:

2018 2017

£ , g

Turnover: 555,442,118 431,410,752

Steel Sales 550,623,220 | 425,858,660

Services 4,818,898 5.552,002

Gross Profit 15,472,629 13,242,765

Pre-tax profit 2,237,058 2,588,338

' 2018 2017

Number Number

FTE - number of employees _ } - 53 55
No of Accidents - . N | Nil | |

In 2015 the company began to change its business model from that of primarily an Agency providing a Service to
its Parent and other Group companies to that of Buyer/Reseller invoicing customers directly. Sales and General
Administration costs nevertheless remain remunerated on a cost-plus basis

This change had already been rolled out for:all Flat industry customers but for Long Products this has continued
to be rolled out during the year and contmues into 2019, durmg which Bars and Rods business is expected to
move to the same- model .

- Consequently, during this continuing transition period it is difficult to analyse KPI quantitatively due to the
significant changes taking place in the company’s business model, hence we continue to make no analysis other
than to draw attention to the KPI's monitored. Once the change in business model is completed, now expected
by the end of 2019, the Company will make further comment on its KPI performance.

Concerning the KPi monitored, although Company has had some changes in personnel the net movement
shows no net change. The Group continue to focus on reduction of costs and with this aim in mmd have strictly
controlled staff numbers only replacing where key resources are required.

Health and safety rernains one of the Group's key issues. The company carry out quarterly internal health and
Safety reviews and focus on the wellbeing of its staff. The company is pleased that following its actions there are -
no accidents to report. Figures concerning Accidents and lost time frequency due to accidents are regularly
reviewed and scrutinized by the Directors of the company. These figures are circulated to all staff members.
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ArcelorMittal C'ommerciaIVUK Ltd o !
Strategic report (continued)

. Future Outlook

Irrespective of the Brexit outcohie the company aims to;defend and promote the value and opportunity of the UK
market. Focus will be placed on product pricing to allow, for volume capture especnally continued emphasis on
- high added value products and to offer new alternative developments
|

The company has strongly developed its e- business offering and will continue development of these to bring new
business opportunities and initiatives to the market. This development is seen as an important tool to increase
future contnbutlon .

The challenging economic and commercial environment is exbected to continue, espemally, the impact of Brexit
which remains to be resolved. The company will maintain contmgency plans to recognise opportunities derived
from anticipated market changes. .

.Health and Safety remains our top priority, as it does for the Arceloerﬂal Group. Our stock activities-are
undertaken with our OHSAS18001 accreditation.

Approved by the Board of directors and signed on behalf of the board

S Ward-Jones QA \A.(W

Director

3 October 2019



ArcelorMittal Commermal UK Ltd - | N

Dlrectors report

The drrectors present their annual report and audited financial statements for the. year ended 31 December
2018. For additional information please also refer to the Strategic Report on page 3. f

) Prmcrpal actlvmes and review of the business
. !

The prmcrpal actlwty of the company for the year was acting as Buyer/Reseller of Flat and Long Steel Products

of the ArcelorMittal Group, In addition; the company also continued to act as a servuce provider for the sale of .

-steel produced by other ArcelorMittal Group companies. ' ' i !

The Directors consider the result for the year to be satisfactory and in line with expectations.

Results and dividends

t .. . .
The results for the year are set out on page 11.

The ‘directors have recommended payment of a fi nal dividend for the year ended 31 December 2018 of:
£2,000,000 which is not yet paid (2017: £nil). ' i '

H

Future developments . ' : ' T
The directors conf irm that the Agency segments of the Long Products business have followed Flat Industry

products to become Buyer/Reseller in 2018. The Sheet Piling business moved to Buyer/Reseller status from
January 2018 and Bars and Rods are expected to move during 2019. : .

» Fmancual Instruments
The company has no Financial Instruments in place. Exchange differences arise-as a result of weekly °

revaluation of Intercompany treasury accounts through which Group purchase invoices are predominantly
settled Any hedging requirement is managed by the Parent company.

Other -

The Company has no R&D activity, have made no »onlitical contributions and there are no Directors lndemnities.

Going concern -

The directors have consrdered the fi nancral position and future prospects of the Company. The dlrectors
consider that the company has access to sufficient resources to manage its business risks successfully desplte
the current uncertaln economic outlook. . !

After making enquiries, the directors have a reasonable expectation that the Company has adequate resources
to continue in operational existence for a period of at least 12 months from the date of this report. Accordingly,
they continue to adopt the going concern basis in preparing the annual report and financial statements.

Directors

The following directors have held office since 1 January 2018 and to the date of this report:
l .

R Eshelby

A De Jong

J Dyer

S Ward-Jones



ArcelorMittal Commercial UK Ltd
Directors’ report (continued)

Credltor payment policy
The company s current policy concerning the payment of trade credltors is to follow the CBI's Prompt
Payers Code (copies are available from the CBl Centre Point, 103 New Oxford Street, London WC1A

10U).

The Modem Slavery Act 2015 A  , ’

Respect for human nghts is fundamental to the culture of mtegnty we want for ArcelorMIttal It is integral to our
-approach to sustainable development and governs how we behave towards our employees contractors,
supphers and the communities in which we work .

In January 2018, we updated our human rights policy to make our commitment to oppose the use of forced or
compulsory labour, human trafficking and all forms of modern slavery (both within our own operations and in our
supply chain) even more explicit and to publicly report on what we are doing to prevent it on a yearly basis.

" For more information please see our Modern Slavery Act statement online;
http: //corporate arcelormittal.com/~/media/Files/A/ArcelorMittal/sdr2016/Statement-UK- Modern—Slaverv-Act pdf

Auditor
Each of the persons who are a director at the date of approval of this report confirms that:
+ So far as the directors are aware, there is no relevant audlt mformatlon of whuch the company's auditor'is

uhaware; and
¢ The directors have taken all the steps that they ought to have taken as a dlrector in order to make

themselves aware of any relevant audlt information and to establlsh that the company s auditor is aware
of that information. .

This confirmation is glven and should be inferpreted in accordance with the provisions of s418 of the Companies
Act 2006

In accordance with the.Company's Artlcles a resolution proposing that Deloltte LLP be appointed as auditor of
the company will be put at a General Meeting.

Approved by the Board of directors and signed on behalf of the board by

A W

- 8 Ward-Jones
~ Director
03 October 2019



- company for that period. In pré'paring these ﬁnancial' statements, the directors are required to:
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ArcelorMittal Commercial UK Ltd: | - o C

Directors’ résponsibilities statement ' ' ' , : i .'

The directors are responsible for preparmg the Annual Report and the fi nanc:al statements in accordance w;th

* applicable law and regulatlons . , . : L

| . : L. i
Company Iaw requires the directors to prepare financial statements for each financial year. Under that/law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 "Reduced
Disclosure Framéwork®. Under'company law the directors must not approve the financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the

o

D select suitable accountmg pohcues and then apply them consistently; » '

¢ make judgements and accounting esumates that are reasonable and prudent; - '

o state whether appllcable UK Accounting Standards have been followed subject to any matenal

~ departures disclosed and explained in the financial statements; and !

« . prepare the financial statements on the gomg concern basis unless it is mappropnate to presume that the
company will contmue in busmess :

The directors are responsible for keeping adequate Iaccdunting records that are sufficient to s‘hdw and explain the

' company's transactions and disclose with reasonable accuracy at any time the financial position of the company

and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for takmg reasonable-steps for the prevention-
and detection of fraud and other 1rregulantles o i :
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- Independent auditor’s report to the members of ArcelorMittal Commercial UK Ltd

Report on the audit of the financial statements ' : j

l

Opmlon : : '
In our opinion the ﬂnancral statements of ArcelorMittat Commercial UK Ltd (the ‘company’):
’ e give a true and fair view of the state of the company's affairs-as at i31 December 2018 and of its profit for the .
-year then ended;
e have been properly prepared in accordance with United Kingdom Generally Accepted Accountlng Practlce
" including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and
* have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited.the financial statements of Arceloerttal Commercrat UK Ltd (the ‘company’) which comprise:
' « the profit and loss account; .
the statement of comprehensive i mcome
the balance sheet,
the statement of changes in equity; and
the related notes 1 to 25.

- The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101"Reduced Disclosure Framework” (United Kingdom
Generally Accepted Accounting Practice).

Basis for opinion ' ' i

We conducted our audit in accordance with International Standards on Audmng (UK) (ISAs (UK)) and appllcable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for-the audit of the
financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have obtamed is
sufficient and appropriate to provrde a basis for our opinion. .

Conclusions relatmg to going concern i
We are required by ISAs (UK) to report in respect of the following matters where:
' o  the directors’ use of the going concern basis of accounting in preparation of the financial statements is not
v appropriate; or
 the directors have not disclosed in the financial statements any identified material uncertarntles that may cast
significant doubt about the company's ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

.We have nothing to report in respect of these matters.

Other information .
The directors are responsible for the other mformatlon The other information comprises the information included in the

annual report, other than the financial statements and our auditor's report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the

. financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a matenal misstatement of this other information, we are required to report that fact.

We have nothmg to report in respect of these matters.



Independent auditor’s report to the members of ArcelorMittal Commercial UK Ltd

‘Responsibilities of directors ’
As explained more fully in the directors’ responsibilities statement the directors are responsnble for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal controt as the
directors determine is necessary to enable the preparation of financial statements that are free from matenal‘
misstatement, whether due to fraud or error. !

In preparing the financial statements, ;the directors are responsible for assessing the company'’s ability to continue as a

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless the directors elther intend to liquidate the company or to cease operations, or have no realistic

alternative but to do so. .

Auditor’s responsibilities for the audit of the financial statements I

Our objectives are to obtain reasonable assurance about whether the fi nancial statements as a whote are free from!
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a. material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the !
economic decisions of-users taken on the basis of these fi nanclal statements. -

A further description of our responsibilities for the audit of the financial statements is located on the Financial Reporting
Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Compames Act 2006
In our opinion, based on the work undertaken in the course of the audit:
* the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
» the strategic report and the dlrectors report have been prepared in accordance with apphcable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report or the directors’ report. o

Matters on which we are required to report by exception :
Under the Companies Act 2006 we are required to report in respect of the following matters:if, in our opmlon
e adequate accounting records have not been kept or returns adequate for our audit have not been received
from branches not visited by us; or
« the financial statemeénts are not in agreement wnth the accounting records and returns; or
o  certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters. -

‘Use of our report
This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the

Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsublhty to anyone other than the company and the company’s members ‘as a
body, for our audit work, for this report or for the opinions we have formed. ; .

P |

Peter Gallimore, FCA (Senior statutory auditor) '

for and on behalf of Deloitte LLP . ' '
Statutory Auditor

Birmingham, United Kingdom

3 Octoz e 2040

10



- ArcelorMittal Commercial UK Ltd

Profit and loss account -

“For the year ended 31 December 2018’

| Turnover
Cost of sales

- Gross profit

~ Administrative expenses

Operating profit
Other interest receivable and similar income -
Interest payable and similar charges
Other finance cost,.

Profit before taxation

Tax charge on profit

Profit for the financial year attributable to owners

of the company °

Note

(4}

o~

19

2018 - 2017
£ £

| §55.442,118 431,410,752

(539,969,489) _(418,167,987) -

15,472,629 13,242,765

(13,024,325)  (9.136,011)

2,448,304 4,106,754
45,197 . 84,110
(198,175) | (193,748)
(58,268)  (1,408,778)
2,237,058 - 2,588,338
(484,667) (379,530)

1,752,391 2,208,808

" The'profit and loss acéount has been prepared on the basis th‘at-‘all operations are continuing openjations.

B



ArcelorMittal Commercial UK Ltd

Statement of comprehensive income

For the. year ended 31 December 2018

. Profit for the financial year

. Re-measurement gain on pension schemes

Movement on deferred tax relating to pension asset and llablhty

balances -

Total other comprehensiVe Income

Total comprehensive.income for the year attﬂbutable to the owners

of the company

\

12

v,

1

Note

17

16 -

2018 2017
£ g
1,752,391  2.208,808
690,000 3855000
(124,200)  (693,900)
565,800 3,161,100

i
5,369,908

2,318,191



ArcelorMittal Commercial UK Ltd

Balance sheet
'As at 31 December 2018

'
1

1
i

Fixed assets
i Tangible assets
Debtors: amounts falling due after one year

Current assets

Stock

Debtors’ amounts falling due within one year
~Cash at bank and in hand -

‘

Creditors: amounts félling due within one year

Net current assets-

Total aésets lesé current Iiab_ilities : 7

Creditors: amounts falling due gfter more than one year
. Net assets

Cépital'and _réserves

Called up share capital
Profit and loss account

Note

.10
11

12
13

T 14

15,17 -

18
19

12018

Approved by the Board and authorised for issue on 3™ Q‘ctober 2019. They were signed on its béhalf by:

S 'Ward-Jones
Director

Company Registration No. 00400080 \

&k

13

2017
£ £
745,150 1,308,207

2,522,207 ‘2,721,870

')

3,267,357 4,030,077
21,019,291 9,640,880 -
134,438,560 ° : 115,866,360

18,412 14,155
155,476,263 - 125,521,395
' (147,891,336) (120,605,379)

7,584,927 4,916,016
10,852,284 8,946,093
(3,655,000) (4,067,000) -

7.197,284 " 4,879,093

2,212,882 . 2,212,882

4,984,402 2,666,211

7,197,284 4,879,093



ArcelorMittal Commercial UK Ltd
Statement of changes in equity

For the year ended 31 December 2018

Note Called up Profit énd

- share capital loss account " Total
. . \ £ . £ £ H
Balance at 1 January 2017 18 2,212,882 - (2,703,697) (490,815) .
Issue of share-capital o i : - . - -
Profit for the year } : .- 2,208,808 2,208,808!
Other comprehensive profit for the year - ' Co. "~ 3,161,100 - 3,161,100:
Total comprehensive income for the year - - 5369908 . . 5,369,908
Balance at 31 December 2017 . . 2,212,882 2,666,211 - 4,879,093,
. Profit for the year - . ) o 1,752,301 © 1,752,391
Other comprehensive income for the year . - ' -\ 565,800 " - 565,800 .
" Total comprehehsive income for the year - 2,318,191 2,318,191

Balance at 31 December 2018 18 2,212,882 4,984,402 - 7,197,284

.14



ArcelorMittal Commercial UK Ltd

Notes to the financial statements’ -

For the year ended 31 December 2018

1. - General informatiofn

ArcelorMittal Commercial UK Ltd (the Company) is a private company limited by shares incorporated in the United
Kingdom under the Companies Act 2006 and is registered in England and Wales The address of the Companys
reglstered office is shown on page 1.

The nature of the Company’s operations and its principal activities are set out in the Directors’ report on pages 6 to
7' . . N

These financial statements are presented in pounds sterling because that is the currency of the primary economic
environment in which the Company operates. - !

These financial statements are separate financial statements. Detalls of the Company s ultimate parent undertaking
is as set out in note 24.

The Company has applled Fmancnal Reportmg Standard 101 '‘Reduced Dlsclosure Framework’ (FRS 101) issued by
the Financial Reporting Council (FRC) incorporating the Amendments to FRS 101 issued by the FRC in July 2015.

Adoption of new and revised Standards

Amendments to IFRSs and the new Interpretation that are mandatonily effective for the current year

In the current year, the Company has applied a number of amendments to IFRS Standards and Interpretations issued
by the International Accounting Standards Board (IASB) that are effective for an annual period that begins on or after
1 January 2018. Their adoption has not had any material impact on the disclosures or on the amounts reported in
these financial statements.

IAS 40 The Company has adopted the amendments to IAS 40 Investment Property for the first time in

(amendments)Transfers  the current year. The amendments clarify that a transfer to, or from, investment property

of Investment Property  * necessitates an assessment of whether a property meets, or has ceased to meet, the definition
of investment property, supported by observable evidence that a change in use has occurred.
The amendments further clarify that the situations listed in 1AS 40 are not exhaustive and that
a-change in use is possible for properties under constructron (i.e. a change in use is not limited
to completed properties).

Annual improvements to The Company has adopted the amendments to IAS 28 included in the Annual Improvements
IFRS Standards 2014 - to IFRS Standards 2014-2016 Cycle for the first time in the'current year. The amendments

- 2016 Cycle " clarify that the option for a venture capital organisation and.céther similar entities to measure
Amendments.to IAS 28  investments in associates and joint ventures at FVTPL is available separately for each .
Investments in associate or joint venture, and that election should be made at initial recognition.

Associates and Joint In respect of the option for an entity that is not an investment entity (lE) to retain the fair value -
Ventures - measurement applied by its associates and joint ventures that are |Es when applying the equity
: method, the amendments make a similar clarification that this choice is available for each IE
associate or IE joint venture. .

IFRIC 22 Foreign ~IFRIC 22 addresses how to determine the ‘date of transaction’ for the purpose of determining
Currency Transactions the exchange rate to -use on initial recognition of an asset, expense or income, when
and Advance consideration for that item has been paid or received in advance in a foreign currency which
Consideration resulted in the recognition of a non-monetary asset or non- monetary habmty (for example, a

non-refundable deposit or deferred revenue).

The Interpretation specifies that the date of transaction is the date on which the entity initially
recognises the non-monetary asset or non-monetary liability arising from the payment or
receipt of advance consideration. If there are muitiple.payments or receipts in advance, the
Interpretation requires an entity to determine the date of transaction for each payment or
receipt of advance consideration.

}

15



ArcelorMittal Commercial ‘UAK‘.thd

Notee to the financial statements (continued)

For the year ended 31 December 2018

Adoption of new-and revised Standards (continued) 'v

The directors do not expect that the adoption of the Standards listed above will have a material impact on the financial
statements of the Company in future peri’ods except as noted below: .

e IFRS 16 may have impact on the reported assets, Itabllutles and income statement. Furthermore extensive
disclosures will be required by IFRS 16.

Beyond the information above, it is not practicable to provide a reasonable estimate of the effect of these standards
until a detailed review has been completed .

Impact of imtial application of IFRS 9. Fmancial Instruments

‘ in the current year, the Company has applied IFRS 9 Financial Instruments (as revised in' July 2014) and the related

{

consequential amendments to other IFRS Standards that are effective for an annual period that begins on or after °

1 January 2018. IFRS 9 introduced new requirements for:

1. - The classification and measurement of financial assets and financial .liabilities,
2, Itnpairment of financial assets, and
3. General hedge accounting

Details of these new requlrements as well as thetr impact on the Company s financial statements are

described below
{

(a) Classification and measurement of financial assets

The date of initial application (i.e. the date on which the Company has assessed its existing financial assets and

financial liabilities in terms of the requirements of IFRS 8) is 1 January 2018. Accordingly, the Company has applied

the requirements of IFRS 9 to instruments that continue to be recognised as at 1 January 2018 and has not applied
the requirements to instruments that have aiready been derecognised as at 1 January 2018.

The directors of the Company reviewed and assessed the Company's existing financial assets as at 1 January 2018

based on the facts and circumstances that existed at that date and concluded that the initial appllcatlon of IFRS 9 does
not have any impact on the Company’s financial position, profit or loss, other comprehenswe income or total
comprehensive income |n etther year. .

(b) Impairment of financial assets

In relation to the impairment of financiatl assets, IFRS 9 requires an expected credit loss model as opposed to an
incurred credit loss model under IAS 39. The expected crednt loss-model requires the Company to account for expected
credit losses and changes in those expected credit losses at each reporting date to reflect changes in credit risk since

initial recognition of the financial assets. In other words, it is no longer necessary for a credit event to have occurred .

before credit losses are recognised.

Specifically, IFRS 9 requires the Company to recognlse a loss allowance for expected credit losses on:
+ Debt investments measured subsequently at amortised cost; and,
. Trade debtors and contract assets.

In particular, IFRS 9 requires the Company to measure the loss allowance for a financial instrument at an amount

equal to the lifetime expected credit losses (ECL) if the credit risk on that financial instrument has increased
significantly since initial recognition, or if the financial instrument is a purchased or originated credtt-umpalred financial
asset. However, if the credit risk on a financial instrument has not increased s:gntf‘ cantly since initial recognition
(except for a purchased or originated credit-impaired financial asset), the Company is required to measure the loss
allowance for that financial instrument at an amount equal to 12-months ECL. IFRS 9 also requires a simplified
approach for measuring the loss allowance at an amount equal to hfetlme ECL for trade debtors and contract assets
-in cettam circumstances.
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Notes to the financial statements (i:o‘ntin_ued)

For the year ended 31 December 2018

Impact of initial apphcatron of IFRS 9 Financial Instruments (continued) i ;
(b) Impalrment of financial assets {continued) v ' |

The 'directors of the Company reviewed and assessed the Company's existing financial assets and determined that
the adoption of IFRS 9 did not have an impact on the recognition of credit losses and therefore no restatement to the
pnor year comparatlves have been made B :

(c) Classification and measurement of financial liabilities

A significant change introduced by IFRS 9 in the classification and measurement .of financial liabilities relates'to the
accounting for changes in the fair value of a financial liability desngnated as at FVTPL attributable to changes in the
credit risk of the issuer. Specifically, IFRS 9 requires that the changes in the fair value of the financial liability that is
attributable to changes in the credit risk of that liability be presented in other comprehenswe income, unless the
recognition of the effects of changes in the liability's credit risk in other comprehensive income would create or enlarge

an accounting mismatch in profit or loss.
The application of IFRS 9 has' had no impact on the classification and measurement of the Company'’s ﬁnancral .

liabilities. L . q
{(d) General hedge accounting

The company does not have any hedging arrangements falllng within the scope of IFRS 9 and therefore the applrcatron
of IFRS 9 has had no impact.

Impact of application of IF RS 15 Revenue from Contracts with Custo’mers

In the current year, the Company has applied IFRS 15 Revenue from Contracts with Customers (as amended in April
2016) which is effective for an annual period that begins on or after 1 January 2018. IFRS 15 introduced a 5-step
approach to revenue recognition. More prescriptive guidance has been added in IFRS 15 to deal with specific
scenarios. . .

The Company's accounting policies for its revenue streams are disclosed in detail below. The application of IFRS 15
has not resulted in any changes to the timing or value of revenue recognised in the comparatlve perrod and therefore
no restatement has been made. .

The financial statements have been prepared on the historical basis. Historical costis genérally based on the fair value
of the consideration given in exchange for the assets. The principal accounting policies adopted are set out below:

2. Significant accounting policies

Basis of accounting

The Company meets the definition of a qualifying enttty under Financial Reporting ‘Standard (FRS 101) ‘Reduced
Disclosure Framework' issued by the Frnancral Reporting Council. These financial statements have been prepared
in accordance with FRS 101.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that
standard in relation to financial instruments, capital management, presentation of comparative information in’
respect of certain assets, presentation of a cash-flow statement, standards not yet effectlve impairment of assets
and related party transactions.

The financial statements "have been prepared on the historical cost basis. Historical cost is generally based on the
fair value of the consideration given in exchange for the goods or services, at the date of the transaction.
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Notes to the ﬁnanci.al statements (c'ohtinued)

For the year ended 31 December 2018

2, Significant accounting policies (continued)

" Fair value is the price that would be received to sell an asset or paid to transfer a fiability in an orderly transaction -
between market participants at the measurement date regardiess of whether that price is directly observable or

- estimated using another valuation technique. In estamatrng the fair value of an asset or liability, the company takes
into account the characteristics of the asset or I|ab|||ty if market participants would take those charactenstlcs into
account when pricing the asset or liability at the measurement date.
The principal accounting policies adopted are set out below.

- Going concern

The directors have considered the financial position.and future prospects of the Company. The directors consider-
that the company has access to sufficient resources to manage its business risks successfully despite the current
uncertain economic outlook. : N

After making enquiries, the directors have a reasonable expectation that the Company has adequate resources to
continue in operational existence for a period of at least 12 months from the date of this report. Accordingly, they

~ continue to adopt the going concern basis in‘preparing the annual report and financial statements

Revenue recogmtron :

The Company's revenue is denved from the single performance obligation to transfer steel products under .
arrangements in which the transfer of the control of the products and the fulfilment of the Company’s performance
obligation occur at the same time. Revenue from the sale of the goods is recognised when the Company has
transferred control of the goods to the buyer and the buyer obtains the benefits from the goods, the potential cash
flows and the amount of revenue (the transaction price) can be measured reliably, and it is probable that the -
Company will collect the consideration to which it is entitled to in exchange for the goods. -

1
1

Whether the customer has obtained control over the asset depends on when the goods are made available to the
. carrier or the buyer takes possession of the goods, depending on the delivery terms. For the Company's steel
producing operations, generally the criteria to recognise revenue has been met when its products are delivered to
"its customers or to a carrier who will transport the goods to its customers, this is the point in time when the”
Company has completed its performance obligations. Revenue is measured at the transaction price of the
consideration received or receivable. the amount the Company expects to be entitled to.

Addltlonally, the Company rdentlf' ies when goods have left its premises, not when the customer receives the
goods. Therefore, the Company estimates, based on its historical experience, the amount of goods in-transit when
the transfer of control occurs at the destination and defers the revenue recognition. .

Leases

Rentals payable under operating leases are charged to income on a strarght-lme basis over the term of the relevant

. lease except where another systematic basis is more representative of the time pattern in which economic benefits
from the leased asset are consumed. Contingent rentals arising under operatmg leases are recognised as an
expense in the perlod m which they are incurred.

In the event that lease mcentwes are recelved to enter into operating leases, such incentives are recogmsed asa
liability. The aggregate benefit of incentives is recogmsed as a reduction of rental expense on a straight-line basis.
over the lease term, except where another systematic basis is more representatwe of the tvme pattern in which
economic benefits from the leased asset are consumed.

Foreign currencies

~

The financial statements are presented in‘pounds sterling, which is the currency of the primary economic
environment in which the Company operates (its functional currency).
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Notes to the financial statements (continued)

For the year ended 31 December 2018

2. Significant accounting policies (continued)
Foreign currencies (continued)

Transactions in currencies other than the Company's functional currency (foreign currencies) are recognised at the
rates of exchange prevailing on the dates of the transactions. At each balance sheet date, ménetary assets and
liabilities that are denominated in foreign currencies are retranslated at the rates prevailing at that date. Non-
monetary items ‘carried at fair value that are denominated in foreign currencies are translated at the rates prevalhng
at the date when the fair value was determined. Non- monetary |tems that are measured in terms of historical cost
ina forelgn currency are not retranslated. :

Exchange differences are recognised in profit or loss in the period in which they afise.
Financial costs

Interest recerved is accrued on a time basis by reference to the principal outstandmg and the effectlve interest

.. applicable

Interest expense is expensed as incurred. Interest expense relates solely to Group Treasury recharge of the costs
of financing the Company

Retirement benefit costs.

Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.
Payments made to state-managed retirement benefit schemes are dealt with as payments to' defined contribution
schemes where the Company’s obligations under the schemes are equivalent to those arising in a defined
contribution retirement benefit scheme.

The Company also operated three defined benefit contnbutory pension schemes. The assets of the schemes were
held separately to those of the company. Pension schemes' assets were measured using market values. Pension
schemes' liabilities were measured by projecting the expected benefit payment using the chosen assumptions and
“discounted the resulting cash flow back to the review date in accordance with IAS 19 Employee Benefits (Revised
2011).

The pension schemes’ deficit was recogmsed in full. The movement in the scheme deficit wa's split between
operating charges, finance items and other comprehensive income. .

Taxation

The tak expense represents the sum of the tax currently payable and deferred tax.

* Current tax

The tax currently payable is based on taxable profit.for the year. Taxable profit differs from net profit as reported in
_ the profit and loss account because it excludes items of income or expense that are taxable or deductible in other
* years and it further excludes items that are never taxable or deductible. The Company’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the balance sheet date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised. Such
assets and liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill or
from the initial recognition (other than in a business combination) of other assets and liabilities in a transaction that
affects neither the taxable profit nor the accountlng profit. - i
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. Notes to the financial statements (continued)

; Fer the year ended 31 December 2018

2, Significant accounting policies (continued) » !
-Deferred tax (continued) ) :

The carryrng amount of deferred tax assets is revnewed at each balance sheet:date and reduced to the extent that
Itis no longer probable that sufficient taxable prof its will be available to allow aII or part of the asset to be
recovered. | d

Deferred tax is calculated at the tax rates that are;ex‘pected to apply in the period when the liability is settled or the
asset is realised based on tax laws and rates that have been enacted or substantrvely enacted at the balance sheet

date

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the Company expects, at the end of the reportmg period, to recover or settle the carrying amount -

‘ of its assets and liabilities. ) D B

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off currerit tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
Company intends to settle its current tax assets and Ilablhtles ona net basis. '

Current tax and deferred tax for the year

.Current and deferred tax are recognised in profit or.loss, except when they relate to items that are recognised in

other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised
in other comprehensive income or directly. in equity respectively.

‘Stock

,Stocks are stated at the lower of cost and net realisable value. Stocks consist'of Sheet Piling, Merchant Bars and

Wire Rod which are held in a number of locations. Cost comprises direct materials and, where applicable, direct

labour costs and those overheads that have been‘incurred in bringing the stocks to their present location and

condition. Cost is calculated using the FIFO method. Net realisable value represents the estimated selling price

less all estimated costs of completion and costs to be incurred in marketing, selling and distribution.

Stock values are regularly reviewed. ‘ . : A

Tangible fixed assets
Fixtures and equipment are stated at cost less accumulated depreciation and any recognised impairment loss.

Depreciation is recognised so as to write off the cost less their residual values over their useful lives as follows:

Rental Assets ' write down to net realisable value on acquisition
Computer equipment ' : 25% straight line
Fixtures, fittings & equipment 25% reducing balance/stralght-hne over the term of the lease

remaining for additions relating to Fore 2 Huskrsson Way

The method of &‘epreciating the rental pool asset is one of depreciating cost less estimated realisable value
immediately on acquisition. The directors are of the opinion that this method best represent the use of the assets in
the company's trade. .

The estimated useful lives, residual values and depreciation 'methold are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.
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Notes to the financial statements (continued)

Forthe year ended 31 December 2018

2, Signlflcant accounting policies (continued)
Tangible fixed assets (continued).

A tangible fixed asset is derecognised upon disposal or when no future econemic benefits 'are expected to arise
from the continued use of the asset. The gain or loss arising on the disposal or scrappageof an asset is
determined as the dlfference between the sales proceeds’ and the carrymg amount of the asset and is recognised
in income. . : .

Financial instruments ‘ i

Financial assets and financial liabilities are recognised in the Company s balance sheet when the: Company
becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are measured initially at fair value. Transaction costs that are directly
attributable to the acquisition or.issue of financial assets and financial liabilities (other than financial assets and
financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of the financial
assets or financial liabilities, as appropriate, on initial recognition. Transaction costs dlrect!y attribuitable to the

- acquisition of financial assets or financial liabilities at fair value through prof it or loss are recogmsed immediately in

profit or loss.
Financial assets

All regular way purchases' or sales of financial assets are recognised and derecogmsed on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that reqwre dehvery of assets within the
time frame estabhshed by regulation or convention in the marketplace. .

All recognised fi nancial assets are measured subsequently in their entirety at either amortised cost or fair value,
dependlng on the classaf cation of the financial assets.

Classification of ﬁnancial assets I
Debt instruments that meet the following conditions are measured subsequently at amortised cost:
+ the financial asset is held within a business model whose objective is to hold fi nanCIaI assets in order to
, collect contractual cash flows; and
+ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

(i) Amortised cost and effective lnterest method

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating
interest income over the relevant period. - ’ !

For financial assets other than purchased or originated credit-impaired financial assets (i.e. assets that are credit-
impaired on initial recognmon) the effective interest rate is the rate that exactly discounts estimated future cash
receipts (including all fees and points paid or received that form an integral part of the effective iriterest rate,
transaction costs and other premiums or discounts) excluding expected credit losses, through thé expected life of
the debt instrument! or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument on.
initial recognition. For purchased or originated credit-impaired financial assets, a credit-adjusted effective interest

* . rate is calculated by discounting the estimated future cash flows, including expected credit losses, to the amortised -
cost of the debt mstrument on initial recognmon _ . : o

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial recognition
minus the principal repayments, plus the cumulative amortisation using the effective interest method of any
difference between that initial amount and the maturity amount, adjusted for any loss allowance. The gross carrying
amount of a financial asset is the amortised cost of a financial asset before adjusting for any loss allowance.
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Notes to the financial statements (contmued)

For the year ended 31 December 2018

2, - Significant accounting policies (continued)
Classification of financial assets (continued) '

Interest income is recognised using the effective interest method for debt instruments measured subsequently at
amortised cost. For financial asséts other than purchased or originated credit-impaired financial assets, interest
income is calculated by applying the effective interest rate to the gross carrying amount of a financial asset, except
for financial assets that have subsequently become credlt-lmpalred (see below). For financial assets that have
subsequently become credit-impaired, interest income is recognised by applying the effective interest rate to the
amortised cost of the financial asset. If, in subsequent reporting periods, the credit risk on the credit-impaired
financial instrument improves so that the financial asset is no longer credit-impaired, interest income is recogmsed
by applymg the effective interest rate to the gross carrying amount of the financial asset.

For purchased or ongmated credlt-umpalred financial assets, the Company recognises interest income by applying
the credit-adjusted effective interest rate to the amortised cost of the financial asset from initial recognition. The
calculation does not revert to the gross basis even if the credlt risk of the financial asset subsequently improves so
that the financial asset is no longer credit-impaired.

Interest income is recogmsed in profit or loss and is mcluded in the ‘interest receivable and similar income’ Ime
item. . .

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses on investments in debt instruments that are
measured at amortised cost, trade debtors and contract assets. The amount of expected credit losses is updated at
each reporting date to reflect changes in credit risk since initial recognition of the respective financial instrument.
The Company always recognises lifetime ECL for trade debtors and contract assets. The expected credit losses on’
these financial assets are estimated using a provision matrix based on the Company s historical credit loss
experience, adjusted for factors that are specific to the debtors, general economic conditions and an assessment of
both the current as well as the forecast direction of conditions at the reporting date, including time value of money
where appropriate. .

For all other ﬁnancial instruments, the Company recogniseé.lifetime ECL when there has been a significant
increase in credit risk since initial recognition. ) :

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL that is
expected to result from default events on a financial instrument that are possible within 12 months after the
.reporting date.

(i) Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition,

the Company compares the risk of a default occurring on the financial instrument at the reporting date with the risk -
of a default occurring on the financial instrument at the date, of initial recognition. in making this assessment, the
Company considers both quantitative and qualitative mformatlon that is reasonable and supportable, including
historical experience and forward-looking information that is  available without undue cost or effort. Forward-looking
information considered includes the future prospects of the industnes in which the Company's debtors operate,
obtained from economic expert reports, financial analysts, governmental bodies, relevant think-tanks and other
similar organisations, as well as consideration of various external sources of actual and forecast economic
information that relate to the Company's core operations. .

In particular, the followung information is taken mto account when assessing whether credlt risk has mcreased
significantly since initial recognition:

. an actual or expected significant detenoratlon in the financial instrument’s external (if avallable) or internal
credit rating; , .
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Notes to the financial statements (continued) N

For the year en‘ded'31_ December 2018 ' ' !

2 Significant accbunting policies (continued) !
Impairment of financial assets (continued) ' o : |

. . significant deterioration in external market indicators of credit risk for a pamcular financial mstrument eg.
a'significant increase in the credit spread, the credit default swap prices for the debtor, or the !ength of time or the
extent to which’ the fair value of a financial asset has been less than its amortised cost; i

‘ . existing or forecast adverse changesiin business, financial or economic conditions that are expected to
cause a significant decrease in the debtor‘s abrhty to meet its debt obligations;
. _ an actual or expected significant detenoratron in the operating resuits of the debtor; . '
o ‘signiﬁcant increases inl credit risk on other financial instruments of the same debtor;
. an actual or expected significant adverse change in the regulatory, economic, or technological

environment of the debtor that results in a stgmﬁcant decrease in the debtor’s ability to meet its debt obligations.

frrespective of the outcorfne,of the above assessment; the Company presumes that the credit risk-on a financial
asset has increased significantly since initial recognition when contractual payments are more than 30 days past
due, unless the Company has reasonable and supportable information that demonstrates otherwise.

Desplte the foregoing, the Company assumes that the credrt risk on a financial mstrument has not increased
significantly since initial recognition if the financial instrument is determined to have low credit risk at the reporting
date. A financial instrument is determined to have fow credit risk if:

1.7 the fi nancral instrument has a tow rlsk of default;
2. . the debtor has a strong capacrty to meet its contractual cash flow obligations in the near term and
3. adverse changes in economic and business conditions in the longer term may, but will not necessarily,

reduce the ability of the borrower to fulfil its contractual cash fiow obligations. Cd

The Comipany considers a financial.asset to have low credit risk-when the asset has external credit rating of -
‘investment grade’ in accordance with the globally understood definition or if an external rating is not available, the
asset has an internal rating of 'performing’. Performing means that the counterparty has a strong financial position

and there is no past due amounts. .

The Company regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
|dent|fymg significant increase in credit risk before the amount becomes past due. :

(i) Definition of default

The Company considers the following as constituting an event of defauit for internal credit risk management.

- purposes as historical experience indicates that financial assets that meet either of the following critetia are
" generally not recoverable: ‘

i o !

. when there is a breach of financial covenants by the debtor; or

| . :

. information developed internally or obtained from external sources indicates that the debtor is unlikely to -

pay its creditors, including the Company, in full (without taking into account any collateral held by the'‘Company).
Irrespective of the above analysis, the Company considers that default has occurred Whe,n a financial asset is more

than 90 days past due unless the Company has reasonable and supportable information to demonstrate that a
more lagging default criterion is more appropriate. .
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2, Significant accounting policies (continued)
Imparrment of financial assets (continued)

(iii) Cred/t-/mpalred fmanc:al assefs »
: | t

A financial asset is credrt—rmparred when one or more events that have a detrimental |mpact on the estimated future
cash flows of that financial asset have occurred. Evrdence that a financial asset is credrt-rmpalred includes

observable data about the followmg events:
!

1. . . significant financial difficulty of the issuer or the borrower;
2. a breach of contract, such as a default or past due event (see (ii) above);
3. - the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial
" difficulty, having granted to the borrower a concession(s) that the Iender(s) would not otherwise
consider; ‘ P
4. itis becoming probable that the borrower will enter bankruptsy or other financial reorganisation; or
- 8. the disappearance of an active market for that ﬁnaneial asset because of financial difficulties.

. . !
- {iv) Whrite-off policy

The Company writes off a financial asset when there is information indicating that the debtor is in severe financial
difficulty and there is no realistic prospect of recovery, e.g. when the debtor has been placed under liquidation or
has entered into bankruptcy proceedings, or in the case of trade debtors, when the amounts are over two years -
past due, whichever occurs sooner. Financial assets written off may still be subject to enforcement activities under
the Company s recovery procedures, takmg into account legal advrce where appropnate Any recoverles made are
recognlsed in profit or loss.

(v) Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e. the
magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability of default
~ and loss given default is based on historical data adjusted by forward-looking information as described above. As

for the exposure at default, for financial assets, this is represented by the assets gross carrying amount at the

reporting date.

For financial assets, the expected credit ‘Ioss is estimated as the. difference between all contractual cash flows that
are due to the Company in accordance with the contract and all the cash flows that the Company expects to
receive, discounted at the original effective interest rate. . .

If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime ECL in

. the previous reporting period but determines at the current reporting date that the conditions for lifetime ECL are no
longer met, the Company measures the loss allowance at an amount equal to 12-month ECL at the current
reporting date, except for assets for which simplified approach was used.

The Company recognises an impairment gain or loss in profit or loss for all ﬁnancral instruments with a

corresponding adjustment to their carrying amount through a loss allowance account and does not reduce the
carrying amount of the financial asset in the balance sheet.

24



ArcelorMittal Commercial UK Ltd | N
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2, Significant accounting policies (continued)

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset

explre, or when it transfers the financial asset and: substantially all the risks and rewards of ownership of the asset

to another entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership

and continues to control the transferred asset, the Company recognises its retained interest in the asset and an.

associated liability foramounts it may have to pay. If the Company retains substantially all the risks and rewards of

ownership of a transférred financial asset, the Company continues to recognise the financial asset and also

" recognises a collateralised borrowing for the proceeds recelved i

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrylng

amount and the sum of the consrderatron recerved and receivable is recognised in profit or loss. .
i . '

Financial liabilities ;

Debt instruments are classnf ed as either financial-liabilities in accordance with the substance of the contractual
arrangements and the defi mtrons ofa ﬁnancral liability. . . ; .

All financial Ilabrhtres are measured subsequently at amortised cost using the effective interest method.
Financial liabilities measured subsequently at amortised cost

Financial liabilities that are not held- for-tradmg are measured subsequently at amortlsed cost usrng the effective
. interest method. .

~
'

The effective interest'method isa method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments (including all fees and points paid or received that form an integral part of the = |
effective interest rate; transaction costs and other premiums or discounts) through the expected life of the financial
liability, or (where appropriate) a shorter period, to the amortised cost of a financial liability.
Derecognition of finaricial liabilities '
*The Combany derecognises financial liabilities when, and only when, the Company's obligations are discharged,
cancelled or they expire. The difference bétween the carrying.amount of the financial Ilabrlrty derecognised and the
consideration paid and payable is recognised in prof' it or loss. ’

When the Company exchanges with the ex:stmg lender one debt instrument into another one with the substantially
different terms, such exchange is accounted for as an extinguishment of the original financial liability and the
recognition of a new financial liability. Similarly, the Company accounts for substantial modification of terms of an
existing liability or part of it as an extinguishment of the original financial liability and the recognition of a new
liability. It is assumed that the terms are substantially different if the discounted present value of the cash flows
under the new terms, including any fees paid net of any fees received and discounted using the original effective
rate is at least 10 per cent different from the discounted present value of the remaining cash flows of the original
financial liability. If the modification is not substantial, the difference between: (1) the carrying amount of the liability
before the modification; and (2) the present value of the cash flows after modification should be recogntsed in profit
or loss as the modlf cation gam or loss within other gains and losses.

Derivative financial mstruments ‘ ' i
The Company enters into a variety of derivative financial instruments to manage |ts exposure to forelgn exchange
rate risk. Further details of derivative financial |nstruments are disclosed in note 24,

_Derivatives are mnhally recognised at fair value at the date a derivative contract is entered into and are subsequently
remeasured to their fair value at each reporting date. The resulting gain or loss is recognised in profit or loss
immediately unless the derivative is designated and effective as a hedging instrument, in which event the tvmmg of

- the recognition in profit or loss depends on the nature of the hedge relationship.
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Notes to the fmanaal statements (contmued)

For the year ended 31 December 2018

2. Significant accounting policies (continued)
.Derivative financial instruments (cbntinued) '

. A derivative with a positive fair value is recognised as a financial asset whereas a derivative with a negative fair
value is recognised as a financial liability. A derivative is presented as a current asset due after one year or a

creditor due after more than one year if the remaining maturity of the instrument is more than 12 months and it is not ..
expected to be realised or settied within 12 months. Other derivatives;are presented as current assets or current

liabilities.
3. Criti:cal accounting judgements and key sources of estimation uneertainty

In the application of the Company’s accounting policies, which are described in note 2, the directors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not
readily apparent from other sources. The estimates and associated assumptions are based on historical
experience and other factors that are considered to be relevant. Actual results may differ from these estimates.
The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period-in which the estimate is revised if the revision affects only that period, or |n the period
of the revision and future periods if the revision affects both current and future periods. -

Critical judgements in applying the Company’s accounting policjes . ‘ i
The following are the ciitical judgements, apart from those involving estimations (which are dealt with separately

below), that the directors have made in the process of applying the Company’s accounting polrcnes and that have
the most significant effect on the amounts recognised in financial statements

. Revenue recognition

in making its judgement, management considered the detailed.criteria for the reeognition of revenue from the
rendering of services set out in IFRS 15 and, in particular, whether the company has provrded and the service and

earned right to the agreed remuneration.

- Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets-and Ixabllrtles
within the next fi nancial year, are dlscussed below. -

Valuation of pension liabilities

The company operates three defined benefit pension schemes and the directors were required to set a number of
actuarial assumptions in order to perform the valuation of the schemes' liabilities as at year end. Due to the nature
of such assumptions and the significant level of sensitivity of the schemes’ liabilities to them (as disclosed in note
17), the dlrec(ors at each reporting date, engaged qualified actuaries to assrst wnh determining these and
performing valuatlon in agcordance with IAS 19,
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. ArcelorMittal Commercial UK Ltd:

"Notes to the financial statéments (coritinued)

~ For the year ended 31 December 2018

4. Turnover

The total turnover 'qf the ‘compan_y. for the year has bqén derived from its principal activity wholly undertaken in thAe\

United Kingdom.

'Analysis of Turnover: . 2018 2017
: ' ’ £ - £
Sale of goods 550,623,220 425,858,660
Rendering of services 4,818,898 5,652,092
555,442,118 431,410,752
5. Operating Profit for the yéar !
1 .
" Operating Profit for the year has been arrived at . :
after charging/(crediting): 2018 2017
. £ £
Depreciation of tangible assets 65,577 - 265,613
Loss on disposal of tangible assets 575,511 174,143
. Cost of inventories recognised as an expense 538,060,559 416,743,969
Loss/(profit) on foreign exchange transactions - 592,507 . (330,887)
Operating lease rentals . i : '
- Plant and machinery: 205,801 195,849
- Other assets 173,051 176,836 -
Auditor’s rehuneration
Fees Payable to the company's auditor for the audit
of the company’s financial statements 75,000 75,000
Non-audit fee - tax compliance services 14,030 13,754
6. ther interest receivable and similar income
2018 2017
£ - £
Bank interest 45197 . 82,422
" Other income - 1,688
45,197 84,110
7. Interest payable and similar charges
' 2018 2017
. £ : £
On amounts payable to group companies 193,724 192,734
Other . 4,371 1,014
198,095
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© ArcelorMittal Commercial UK Ltd

Notes to the financial statements (contlnued)

For the yearended 31 December 2018

8. Other Finance Cost . L
2018 . 2017

. . . . . £ B ) £

j* ~ Foreign currency exchange revaluation loss- - (6,348) . (1,276,778)
' Other Finance costs ‘ ' (52,000) (132,000).
(58, 348) _ (1 408,778) .

Slgmﬁcant currency fluctuations were incurred due to exchange rate movements during the year:

9. Taxation
ﬁ 2018 2017
} . £ : £
UK corporate tax : : 608,207 , 492,686
Prior Year Adjustment } . ) (30,003) ) (120,430)
‘Total current tax' ' . : . 578,204 372,256
Deferred tax S o |
Origination and reversal of tumlng dafferences ‘ . (93,537) 7,274
Total deferred tax - _ | (93537) - 7274
Total Tax on profit on ordinary activities . ' . -484,667 379,530
Factors affecting the tax charge for the year
‘Profit on ordinary activities before taxation 2,237,058 ) 2,588,338
Profit on ordinary activities before taxation multiplied
by standard rate of UK corporation tax of 19% (2017: . . . .
20%) . ) 425,041 517,667
Effect of:
Non-deductible expenses ’ 26,506 © 23,423
Other ‘ A A : ‘ 63,123 7 (41,130)
Effect of changes in tax rates . . : - . -
- Prior Year Adjustment ~ (30,003) ) (120,430)
59,626 - (138,137)
Tax charge for the year " 484,667 © 379,530

© The company has estimated losses of £Nil (2017: £Nil) avallable for carry forward against future trading prof ts

The deferred tax charge |ncludes £43,740 (2017: £735 660) in respect of IAS 19 pensron cost tnmmg differences.
The deferred tax on these pension cost tlmlng dlfferences is netted off against the pensuon scheme asset or
llabrllty

The Finance Act 2019 received Royal Assent on 12 February 2019. The main rate of corporation tax remains at
19% for the financial years commencing 1 April 2017, 1 April 2018 and 1 April 2019. The rate is reduced from 1
April 2020 to 17%. The deferred tax assets and llabllrtles at the balance sheet date are calculated taking these .
rates lnto account. _ . - .
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Notes to thé financial statements (continued)_

10.

11.

12,

Fo'r the year ended 31 December 2018

Tangible fixed asséts

Cost -
At 1 January 2018

Additions
Disposals

At 31 December 2018

Depreciation -
-At 1 January 2018

On disposals
Charge for the year

At 31 December 2018

Nét book value
At 31.December 2018

At 31 Decem-ber 2017

Deferred tax asset (note 16)
. Pension asset (note 17)

Stock

Rental , Comphtér Fixtures, . Total
Assets  equipment  Fittings &
: ! equipment »
£ £ - £ £
| . ! . .
1,346,569 54,223 252,933 1,653,725
201,341 S 2597 203938
(789,168) - - (789,168)
758,742 54,223 -'255,53}0 1,068,495
. . : \
;183,805 53,011 - 108,702 345,518
(87,750) - - (87,750)
~ 23,011 1,212 41,354 65,577
119,066 54,223 150,056 - 323,345
639,676 - 105,474 - 745,150
1,162,764 1,212 144,231 1,308,207
) =
k -
2018 2017
£ £
351,207 - 381,870 .
2,171,000 " 2,340,000
2,522,207 2,721,870
: 2018 2017
£ £
19,640,880 -

. Debtors: Amounts due after one year

Finished goods and goods for reéale .
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ArcelorMittal Commercial UK Ltd L
“Notes to the-ﬁna.ncial statements (continued)

For the year ended 31 December 2018

13. Debtors

| . ' . : A : 2018 » 2017

] o i ) : . o £ Y £
. Amounts due within one year: o . o
Trade debtors . C 40,895,429 36,962,264
Amounts owed b:y parent ) - ; 721,281
Amounts owed by fellow subsldnary undertakmgs - 92,708,034 ., 78,028,355
Prepayments and accrued income - - 205,887 o 148,413
Other debtors . ' o . . 337,181 . 6,047
Derivative financial instruments (Note 24) . 292,029 ' -
- 134,438,560 . 115,866,360

AII Group balances are unsecured and on normal open credit terms There were no bad debts dunng the year. No :
interest is payable on amounts due from the Group.

14. Creditors: amounts falling'due within one year

2018 : . 2017

‘ . £

Trade creditors - : o 1,305,923 3,582,502

.Amounts owed to parent ' 2,610,023 " 3,883,338

Amounts owed to fellow subsidiary undertakmgs ' 51,805,579 " 48,370,585

Corporation tax’ - ) 608,207 ' 354,004

Other taxes and social security costs 15,485,740 . 9,642,287
Other creditors B o . 47,226,906 40,638,810

Accruals and deferred income ' © . 28,848,958 13,600,807

Derivative financial instruments (Note 24) ' : - 533,046
147,891,336 120,605,379

All Group balances payable are unsecured and on normal open credit terms. No mterest is payable on amounts due
to the Group.

Other creditors include £47,208, 893 due to factor agent in respect of amounts recelved against factored trade
debtors before year end (2017: £40,620,760). :

15. . Creditors: amounts .falling due after one year
i - 2018 . 2017
: . £ : £
Amounts due after one year: g ’ ‘
Pension liability (note 17) ’ 3,655,000 4,067,000
3,655000 . 4,067,000



ArcelorMittal Commercial: UK Ltd
Notes to the financial statements (continued)

For the year ended 31 December 2018

16. Deferred tax

The foIIowmg are the major deferred tax liabilities and (assets) recognlsed by the Company and movements thereon
during the current and pnor reportlng penod - . : !

Other . ,
timing Pension  Pension
differences  liability =~ asset
(Note 11) (Note 15) (Note 13) Total
S £ £ £
At 1 January 2017 (36,524) (1,207,260) 160,740 (1,083,044)
Transfer from the fellow group undertakmg, © - ’ - - -
(Credit)/charge to profit or loss .. (34,486) 28,800 12,960 . 7,274
~ Charge to other comprehensive income - 446,400 247,500 693,900
At 31 December 2017 D o ~ (71,010) (732,060) 421,200 (381,870)
Transfer from the fellow group undertaking ’ ) )
Credit to profit or loss (13,077) (78,120) (2,340) (93,537)
Charge to other comprehensive income ‘ - 162,280 (28,080) 124,200
At 31 December 2018 (84,087) (657,900) '39’0.780 (351',207)

The Company is partly remunerated on a Cost-Plus basis by its parent Company against its Sales and General
Administration costs. These costs are re-invoiced pliss an agreed margin. This margin is guaranteed and backed by
a Service contract with the Parent company thereby ensuring the Company will have taxable profits enough to allow
the recovery of the recognlsed Deferred tax assets .

7. Retirement benefit schemes .

‘Déﬁned contribution

2018 - 2017

. £ | £
Contributions payable by the company for the year © 129944 157,841

The company operates a defified contribution pension scheme. The assets of the scheme are held separately from
those. of the company in an independently administered fund. The pensuon cost charge represents contnbutlons
payable by the company to the fund.
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ArcelorMittal Commercial UK Ltd

. Notes to the financial statements (continued) ,

For the year ended 31 December 2018

17. Retirement benefit schemes {(continued)

Defined benefit | . i i
Trade Arbed Pensibn Scheme o

The method used by the actuary to produce an IAS 19 actuarial valuation is to prepare an updated actuanal
valuation based on the actuarial valuation carried out for the trustees of the scheme by Aviva at 1 May
2018. The actuarial valuation has been rolled forward to 31 December 2018 using IAS 19 assumptions. The

" value of the scheme's assets have been arrived at by adjusting the surrender value of the assets shown in
the actuarial valuation at 1 May 2018 in line with returns on market indices over the period from 1 May 2018
to 31 December 2018. The actuary has also estimated the allocation of the Scheme deficit between the
employers. The current service cost of the accrual of the benefits is calculated usnng the projected unit
method.

2018 2017

. % %
The main financial assumptions by the actuary were: . ‘
Rate of increase in salaries ’ - - 3.2 .28
Pension escalation 1 _ : : ¢ 3.2 3.1
Discount rate : . .29 . 26
Inflation assumption (RPI) ' ' . 3.2 " 341
Revaluation in deferment : ' 31 ) 3.1
Discretionary benefits: No allowance has been made for discretionary benefits.
Tax free cash: 90% of members are assumed to take one quarter of pensuon as tax free cash.
Asset value: Fair value. of with-profits fund. ] .
Expenses: Deducted from the return in assets. : .
Mortality after retirement: SAPS S2 Tables with improvements in line with CM! 2017 projections with a

smoothing factor of 7.5 and a 1.25% p.a>long term trend rate.

Sensitivity Analysis : ‘ o -

Adjustment to Assumptions: : - . Plus 1% - Minus 1%
DiscountRate - 4 ‘ - (£2,183,000) -  £3,431,000

Inflation . 4 £2,940,000 (£2,066,000)

Salary Increase ’ . : £549,000 (£518,000)

Life Expectancy (+/- 1 year) ‘ : o £789,000 {£224,000)
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| ArcelorMittal Commercial UK Ltd

Notes to the financial statements (continued)

For the year ended 31 December 2018

17. Retirement benefit schemes (continued)

The assets of the scheme do not mclude any investment in the shares of the company. The fair value of the
- Schemie's assets does not mclude any property mvestment that is occupled by the company.

The major categories of assets as a-percentage of total assets are: -

. _ : 2018 2017

) : % %

Equities : - 1 . 41 ’ 44

Gilts and Bonds , : T : . 33 ) 32
Cash and other : L E ' 26 . 24

100 , 100

The investments are selected in order to spread any risk to the company as far as possible and are approved by -
the Trustees. The type of investment is matched with the maturity profile of the scheme members in order to have
liquid funds available as required. There is no focus on any specific class of asset the funds are considered to be
spread evenly based on professional Investment advice received. -

2018 2017
: £ . £
Falr value of assets . . 11,861,000 11,129,000 .
Present value of funded obllgatlons ‘ (15,516,000) (14,907,000)
Deficit in the scheme ' - (3,655,000) o (3,778,000).
Related deferred tax asset (notes 11 and 16) , 657,900 680,040
Net pension Iiability ’ ' ) (2,997,100) T (3,097,960)
Analysis of the amount recognised in the profit and loss over the year: f
L ' ] 2018 ‘ 2017
A o £ . £
Current service cost ' ' : : - " 213,000 . 238,000
Interest pension liabilities : s 434,000 ) 424,000
Interest on pension.assets . - , (325,000) (273,000)
322,000 389,000 -

Analys:s of amount recogmsed in the statement of comprehensive income:

2018 - ' - 2017

£ - £

Re-measurement gain ' ' .‘ . _ 846,000 - 2,117,000 ;
Total - . - 846,000 2,117,000
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Arceldr_Mi‘ttal Commercial UK Ltd

‘Notes to the financial statements (cbntinued)

For the year ended 31 December 2018

‘Retirement benefit schemes (continued)

. Movement in deficit during the year:

I

Dve‘ﬂc.it in scheme at 1 Jamfjary

. Transfer from group undertaking
Current service cost '

_ Past service cost
Cont}ibuﬁons made

" Other finance costs
Re-measurement gain

" Administration Costs

: Deficit in scheme at 31 December

Reconciliation .of assets and defined benefit obligaﬁon:

The change in assets over the year was: o
Fair value of assets at the beginning of the year
Transéfer from group undertaking

Interest on pension assets

Employer contributions .

Contributions by scheme participants

Benefits paid ‘ o
Administration costs :
Re-measurement (Iéss)/gain.

Fair value of assets at the end of the year

The change in defined benefit obligation over the year was:

Defined benefit obligation at the beginning of the year
Transfer from the group undertaking :
Current service cost

Past service cost

Contributions by scheme participants

Interest on pension liabilities

Benefits paid

Re-measurement gain

Defined benefit obligation at the end of the year

2017
£ £
(3,778,000) (5.848"000)
(449,000) oo
(213,000) (238,000)
(240,000) -
323,000 342,000
(109,000) (151,000)
846,000 2,117,000
(35,000) -
(3,655,000): (3,778,000)
2018 2017
£ £
11,129,000 110,380,000
1,398,000 -
325,000 273,000
. 323,000 342,000
. 28,000 29,000
(384,000) (96,000)
(35,000) -
(923,000) ° 201,000 .
11,861,000 11,129,000
2018 2017
£ £
14,907,000 16,228,000
. 1,847,000 -
213,000 238,000
240,000 .
'28,000 29,000
434,000 424,000 -
(384,000) (96,000)
(1,769,000) (1,916,000)
14,907,000

15,516,000



ArcelorMittal Commercial UK Etd

Notes to the financial statements (continued)

For the year ended 31 December 2018

17. Retirement benefit schemes (continued)

ArcelorMittal Commercial UK Ltd Pension Scheme

The IAS 19 results have been based on the actuarial valuation prepared on 30 June 2015 which has been rolled
forward to 31 December 2018 using IAS 19 assumptions. :

2018 ' 2017
. % %
The major assumptions used by the actuary were: -

. Discount rate for liabilities : 29 26
Price inflation : ‘ 3.2 3.1
Rate of increase in salaries : ' ' v o 3.2 3.1
Revaluation in deferment ' : ' ' 341 3.1
Diécretionary benefits: ‘ -No alall'owan'ce has been made for discretionary benefits.

Tax free cash: : 90% of members are assumed to take a tax free lump-sum in cash
Assetvalue: - Surrender value : :

Expenses: ' - An allowance is made in the current service cost.

Mortality after retirement: SAPS S2 tables with improvements in line with CMI- 2017 projections with a

smoothing factor of 7.5 and a 1.25% p.a. long term trend rate.

- Sensitivity Analysis -

Adjustment to Assumptions: ' ’ : : Plus 1% Minus 1%
' Discount Rate . ' (£540,000) . £710,000
Inflation , ‘ . £168,000 - (£177,000)
Salary increase : o : - £0 £0

Life Expectancy (+/- 1'year) . B . £119,000 . (£115,000)
The assets of the Scheme do not include anyfinvestments in the shares of the company.

The major categoi'ies of assets as a percentage of total assets are:

2018 2017

% %

Equities . i 44 - - 50
Property | . 16 14
Gilts and Bonds o B ‘ 30 v 27
Cash and-other . f : 10 . 9
; 100 100

The investments are selected in order to spread any risk to the company as far as possible and are approved by -
the Trustees. The investments comprise of Prudential Managed fund Units and accordingly risk is spread widely
within the fund. There is no focus on any specific class of asset, the funds are considered to be spread evenly
based on the professnonal fund Manager's decisions. The investments are matched to the maturity profile of the
scheme
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7.

Retirement benefit schemes {continued)
| . - . c
e : : 2018 2017
Value of assets : . i £ I
. Fair value of assets S _ /3,563,000 - 3,310,000 -
Present value of funded obligations - - o ' (3,493,000) ; - (3,599,000)
' ! : | ' . B : : '
- Scheme Surplus/(deficit) : ' 70,000 - (289,000)
Related deferred tax (Liability) / asset recognised (notes 11 and 16) (12,600) : _ 52,020
Net pension asset / (liability) : - - 57,400 . '(236,980)
!
‘Analysis of the émount recognised in the profit and loss over the year o
o . 2018. 2017
. £ £
- Cdrrént service cost - _ ‘ . ‘ 79,000, ‘ 79-900 .
Interest o‘n pension liabilities 7 ‘95,000 106,000
Interest on pension assets - = , 3 (90,000) " (87,000)
Total - . - ‘ 84,000 £ 98,000
Anélysis -of amount recognised in the statement of comprehensive income:
2018 2017
: B £
-The return on plan assets (excluding amounts included in net interest .
- expense) | (148,000) 173,000
Re-measurement of net pension I|abmty 286,000 190,000
Total - o o ' 138,000 363,000

Notes to the fmanCIal statements (contlnued) T N

For the year ended 31 December 2018
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ArcelorMittal Commercial UK Ltd:

Notes to the financial statements. (continued)

For the year ended 31 December 2018

. 17.  Retirement benefit schemes (contihued)‘

Movement in surplus/(deficit) during the [year: .

2018 ' 2017

T £ ‘ £
Deficit in scheme at 1 January : P ' (289,000) (859,000)
Current service cost o S © - (79,000) (79,000)
Contributions made . L . - 305,000 314,000
Other finance costs ' . : © (5,000) -(19,000)

*  Re-measurement gain/(loss) * . S 138,000 363,000
Administration costs A - - (9,000)
Surplds ! (Deficit) in scheme at 31 December ) A 70,000 (289,000) -

Reconciliation of assets and defined benefit obligation: ) .
; 2018 2017
£ £
_ The change in assets over the year was: _
Fair value of assets at the beginning of the year - 3,310,000 - - 3,642,000
Transfer from the fellow group undertaking - ) : , - s
Interest on pension assets : o . - 90,000 87,000 -
Employer contributions . 305,000 314,000
Contributions by scheme participants 6,000 6,000
Re-measurement (loss)/gain A _— (148,000) 173,000
Administration Costs o o . (9,000)
Net Benefits paid out” o C - - (903,000)
Fair value of assets at the end of the year . . 3,563,000 . 3,310,000
The change in defined benefit obligation over the year was: ' . :
) : 2018 2017
‘ £ £
- Defined benefit obllgatlon at the beginning of the year ~ 3,599,000 4,501,000 -
Transfer from the fellow group undertakmg _ ' - ' -
Current.service cost : - 79,000 - 79,000
Contributions by scheme participants . 6,000 6,000
Interest on pension liabilities T _ : 95,000 - 106,000
Re-measurement gain : ~ (286,000) ~ {190,000) -
~ Net Benefits paid out . ‘ - .(903,000) -
‘Defined benefit obligation at the end'of the year - 3,493,000 3,599,000
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Notes to the financial statements (continued) B 0

For the year ended 31 December 2018

17. Retirement benefit schemes (continued)

ArcelorMittal Commercial UK Ltd Pension and Assurance Scheme '

e

The IAS 19 results have been based on results of the actuarial.valuation by Legal & Generalias at 1 April
2017 rolied forward to 31 December 2018 by a qualified actuary using IAS 19 assumptions.

v '

2018 2017

‘ . % %
The majdr assﬁmptions u_sed by the actuary were: _
Discount rate for liabilities : ‘ i2.9 . 26
Price inflation A : ‘ ‘3.2 3.1
'Rate of increase in salaries : ‘ ' 32 ¢ 3.1
Revaluation in deferment . - : -3.1 . 26
Discretionary benefits: "~ No allowance has been made for discretionary benefits. -,
.Tax free cash; - - 90% of members are assumed to take 25% of their pension as tax free
. . cash.
Asset value: Bid value plus the balance held in the Scheme's bank account
Expenses: ' Expected rate of return assumed to be net of investment manager
, . " expenses.
- Mortality after retirement: SAPS S2 tables wuth improvements in lme with CMI 2017 pro;echons witha

smoothlng factor of 7.5 and a 1.25% p.a. long term trend rate.

Sensitivity Analysis

Adjustrhent to Assumptions: ’ Plus 1% Minus 1%
Discount Rate" R ' _ (€£1,048,000) £1,401,000
- Inflation : ' : : T £660,000 (£610,000)
Salary increase , . ‘ © £283,000 . {£250,000)
Life Expectancy (+/- 1 year) - E175,000 ~ (£172,000)

The assets do not include any investments in the shares of the company. The assets do not include any
property investment that is occupied by the company. i
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Notes to the ﬁnancial statements (cOntinu‘ed)-.

* For the year ended 31 December 2018 - .

17. Retirement benefit schemes (continued):

The major categories of assets as a percéntage of total assets ére:

: 2018 2017
. : , % ’ %
Gilts and bonds - , ' 99 100
Cash L o . 1 -
100 100

The ihvestmenfs are selected in order to épread‘any risk to the company as far as possible and are approved by
the Trustees. There is no focus on any specific class of asset, the long term Bond and Gilt investments having
been sélected as most closely matching the scheme profile. Investments are managed by Legal & General.

2018 - < 2017

Value of assets C : - £ £
- Fair value of assets ' . - 7,333,000 8,181,000
Present value of funded obligations . ' ‘ (5,232,000) (5,841,000)
Scheme surplus . T 2,101,000 2,340,000
Related deferred tax liability recognised (notes 11 and 16) - . (378,180) (421,200)
Net pension asset : ) ) 1,722,820 1,918,800 -
Analysis of the amount recognised in the profit and loss over the year 2018 2017
R . £ : £
Current service cost 83,000 82,000
Interest on pension liabilities - ’ . , d 141,000 163,000
Interest on pension assets : . _ ) .. (203,000) (201,000)
Total ' : 21,000 44,000
Analysis of amount recognised in the statement of comprehensive income: )
' ‘ ‘ : 2018 T 2017
. e ‘ . £ £
The return on plan assets (excluding amounts included in net interest )
expense) . " . , (329,000) 190,000
Re-measurement of net pension liability : _ . o 35,000 630,000
Effect of IFRIC 14 Adjustment - : o ‘- 555/000
Total . . . L " (294,000) 1,375,000
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Notes to the financial statements (continued)

For the year ended 31 December 2018

17.  Retirement benefit schemes (cdntinued) A L

Movement in surplus during the year: ‘ s i ;
: : 2018 2017
, : £ - £
Surplus in scheme at 1 January . 2,340,000 | . ' 893,000
Transfer from the fellow group unqértaking } - I S c -
Current service cost o ©(83,000) - i (82,000)
Past Service Cost : 3 ' (85,000) e
Other finance income . . . 62,000 : 38,000
Re-measurement (loss)/gain ) (294,000) . © 1,375,000
Contributions made : ' ’ o 161,000 : 133,000
Administration Costs o : - (17,000)
Surplus in scheme at 31 December , o 2,101,000 : ¢ 2,340,000
) 2018 ’ 2017
Recongiliation of assets and defined benefit obllgation: : £ T £
The change in assets over the year was: . i K :
Fair value of assets at the beginning of the year - 8,181,000 . 7,705,000
Transfer from the fellow group undertakmg I . ) . -
Interest on pension assets : ’ © 203,000 ) A 201,000
Employer contributions 161,000 : 133,000
Contributions by scheme partici_pants 9,000 ' 8,000
Benefits paid : g (892,000) . - (39,000)
Re-measurement (gain)/loss ' , (329,000) - - 190,000
Administration Costs ) ‘ - " (17,000)
Fair value of assets at the end of the year 7,333,000 8,181,000
2018 2017
, . ) £ £
_The change in defined benefit obligation over the year c
was: . - :
- Defi ned benefit obligation at the beginning of the year - : - 5,841,000 L 6,257,000
Transfer from the fellow group undertaking o , - ' ) -
Current service cost o : : '83,000 82,000
Past Service Cost o . ‘ 85,000 !
Contributions by scheme participants _ _ ~ 9,000 . 8,000
Interest cost on pension liabilities 141,000 L j63,000
Benefits paid . _ (892,000) ‘ (39,000)
Re-measurement gain SR : 7 (35,000) " (630,000)
Defined benefit obligation at the end of the year : 5,232,000 T 5,841,000

<
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17.

" Transfer from the fellow group

 Notes to the financial statements (continued)

For the year ended 31 December 2018

-+ Retirement benefit schemes {continued) . - |

Summary of movement in surplus/(deficits)

(Deficit)/surplus in scheme at 1 January

2018
undertaking
Current service cost
Past service cost
Other finance (costs)/income

. Re-measurement (loss)/gain

Confributions made

Administrative costs

(Deficit)/surplus in scheme at 31
December 2018

Related deferred tax recognised

(notes 11.and 16)

Net pension (liability)/surplus

(Deficit)/surplus in scheme at 1 January

2017
Current service cost
Other finance (costs)/income
Re-measurement gain )
Contributions made .
Administrative costs

(Deficit)/surplus in scheme at 31
December 2017

Related deferred tax recognised
(notes 11 and 16)

Net pension (liability)/asset

Total

TradeArbed. Steelinter’ Sollac
UK Ltd UK Ltd UK Ltd
Scheme Scheme * Scheme
£ £ Y 3 £
(3,778,000) " (289,000) 2,340,000 .(1,727_.000)
(449,000) .- - - (449,000)
(213.000) (79,000) (83,000) v _(375,000)
(240,000) - (85,000) (325,000)
(109,000) . (5,000) 62,000 (52,000)
846,000 138,000 (294,000) 690,000
323,000 305,000 161,000 789,000
(35,000) . - (35,000)
(3,655,000) 70,000 2,101,000 (1,484,000)
657,900 (12.609L (378,180) 267,120 .
(2,977,100) . - - 57,400 1,722,820 (1,216,860)
(5,848.000) : (859,000) 893,000 (5,814,000)
(238,000) . (79,000) (82,000) (399,000)
(151,000) (19,000) 38,000 (132,000)
2,117,000 - 363,000 1,375,000 3,855,000
342,000 . 314,000 133,000 789,000
. - (9,000) (17,000) (26,000)
(3,778,000) (289,000) - 2,340,000 (1,727,000)
680,640 52,020 ' (421,200) 310,860
' (3,997,960) (236,980) 1,918,800 (1,416_,'140)

4]



J U

ArcelorMittal Commercial UK Ltd

Notes to the financial statements (continued) ‘ . . i

For the year endéd 31 December 2018

- 17, Retirement benefit schemes (continued) ' ' i !

Combined scheme summary : ' _ [ !

2018 2017
» E ‘ o : £ 3
Fair value of scheme assets - o - 22,757,000 : 22,620,000
- Present value of scheme liabilities o ' (24,241,000) . (24,347,000)
Deficit i : ' ' (1,484,000) & (1,727,000)
Related deferred tax asset recognised (notes 11 and 16) 267,120 8'10.860
e Co . . (1,216,880) . (1.416,140).
Contributions made are inclusive of the following deficit reduction contributions: B -
| | ‘ | 2018 2017
TradeArbed UK Limited Scheme _ ' ’ 182,400 182,400 -
Steelinter UK Limited Scheme ) . 234,905 | 246,812 ‘
Sollac UK Limited Scheme o o 52,764 . 73,812
' ' 470,069 503,024 -

The employer expects to contribute the following amounts to the Scheme's during the next financial:year:

2018 2017
o Lo . £ - ) £
TradeArbed UK Limited Scheme 182,400 _ 182,400
Steelinter UK }.‘imited Scheme ' ' 223,000 191,453
. Sollac UK Limited Scheme o 45,750 : ' 48,493
451,150 422,346

18. Called up share capital
‘ 2018 - 2017

: R , £ £
Authorised, Allotted, called up and fully paid - . ‘ :
2,212.832 Ordinary shares of £1 each " : ‘ 12,212,882 ' 2.212,882
Share capital issued 11 March 2016 . : ‘ - -

2,212,882 2,212,882
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AtceiofMittaI Commercial UK Ltd

Notes to the financial statements (continued)

For the year ended 31 December 2018

19, Profit and loss account
. ‘ B . . £

Balance at 1 January 2017 : - ' (2,703,697)
Profit for the year =~ : . A "~ . 2,208,808
Other comprehensive loss for the year . ‘ : 3,161,100
Balance at 31 December 2017 S 2,666,211
Profit for the year i N , . _ 1,762,391
Other comprehensive income for the year ' L . 565,800
Balance at 31 December 2018 : o 4,984,402

20.  Financial commitments

s

At the balance sheet date, the Company had outstanding commitments for future minimum lease
". payments under non-cancellable operating leases, which fall due as follows:

- Land and buildings - * Other
2018 2017 2018 2017
4 _ £ £ , £ £
Operating leases with expiry: A 4 . , ‘
Within one year 169,925 . 169,925 3,913 . 10,205
Between two and five years .- 467,293 637,218, - 85,072 204,632
In over five years ) - - - -
637,218 807,143 . 88,985 214,837

included within commitments for land and buildings are the rentals for the company offices in Solihull. AThesev
are the only significant leasing arrangements made by the Company:

-
v

21. Capital commitments

There were no capital commitments at 31 December 2018 (2017: £Nil).

43.



ArcelorMittal Commercial UK Ltd | S

Notes to the financial statements (continued) ' !

~ For the year ended 31 December 2018 :

22, Related party transactions

Trading transactions

The company has taken advantage of the exemptlon available in FRS 101 whereby it has not:disclosed
transactlons with the ultimate parent company or any wholly owned subsidiary undertaking of the group.

The dlrectors remuneration, analysed under the heedlngs requnred by Company law is set out below..

l
H

Il i

- 2018 , 2017
: T £ . £
Directors' remuneration- o ' : - '
Emoluments . { . 511,534 496,591
Company contributions to defined benefit schemes 141,083 111,027
‘ : 652,617 - 607,618
2018 2017
: Number Number
The number of directors who:* . : v b
Are members of a defined benefit pension scheme ] ‘ 4 o 4
£ £
Remuneration of the hlghest pald dlrector ) . . -
Emoluments . LT 144 238 » 137,579

The highest pald director is a member of the Company’s defi ned benefit pension scheme and had accrued
entitlements of £55,293 pa under the scheme at the end of the year. There is no accrued Iump sum. . ¢

23. Employees

Number of employees
The .average monthly number of employees (mcludlng directors) during the year was
(there is only one category of employee)

i
1

2018 2017

} : . Number Number
-Permanent Employees ' : © 53 - 55
Employment costs , .

‘ . 12018 - 2017

, . : . , S £ e
Wages and salaries . i ' 2,827,954 2,684,679
Social security costs ‘ - ' S 362,446 341,026
_Other. pension costs : ‘ . 996,536 615,866
4,186,936 3,641,571
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Notes to the fmanclal statements (contmued)

For the year ended 31 December 2018

24, Derivative financial instruments
. ) Towards affiliated a .
Outstanding contracts . ; Notional value ! Fair value
: : Undertakings ;, o 4 . . :
2018 2017 . 2018 2017 2018 - 2017

£ . £ £ £ ‘g £

i

Foreign exchange ' : '
derivative instruments 125,700,591 106,841,729 125,700,591 106,841,729 292,029  (533,046)

125,700,591 1'06,841,729 125,700,591 ° *106,841,729 292,029  (533,046)

The Company uses derivative financial instruments principally to manage its exposure to fluctuations in exchange -
rates. Derivative financial instruments are classified as current or non-currents assets or liabilities based on their

" maturity dates and are accounted for at trade date. The fair value of the financial asset/(liability) as of year-end is *
£292,029 (2017: (533,046)).

The Company measures all derivative financial instruments based.on falr values derived from market prices of
the instruments. Gain or losses arising from changes in fair value of denvatlves are recognized in the Profit and
Loss Account.

25. "Control

The company's ultimate parent undertaking and controlling party is ArcelorMittal S.A. which is incorporated
in Luxembourg, 24-26 boulevard d'Avranches L-1160 Luxembourg, Grand Duchy of Luxembourg. This is the .
largest Group preparing Group Fmancnal Statements of whlch the Company is a member.

The parent undertaking of the smallest group of which the company is a member is ArcelorMmaI Commercial
.RPS SARL. incorporated in Luxembourg

Financial Statements are available on-line and at the address of the ultimate parent company, which is 24-26
boulevard d'Avranches 1-1160 Luxembourg, Grand Duchy of Luxembourg.
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