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1. Purpose of this document

I wrote to all ereditors on 9 November 2012 to explain that the Companies had entered into Administration
and that Anthony Barrell, Ian Green, Michael Jervis and I had been appointed as Joint Admunistrators on
30 October 2012

We were appointed as Administrators to manage the affairs, business and property of the Companies We
will act until such time as our proposals for achieving the purpose of admimstration have been agreed by
creditors and implemented, following which the Administrations wall be ended

The purpose of administration is to achieve one of the following objectives -

(a) Primanly, rescuing the company as a going concern, or failing that

(b) Achieving a better result for the company’s creditors as a whole than would be likely 1f the company
were wound up (without first being in admimistration), or finally

(c) Realising property in order to make a distribution to one or more secured or preferential creditors

For the reasons detailed 1n this document, objective (b) 1s being pursued 1n relation to both Companies as 1t
was not reasonably practical to rescue the Compames as a going concern However, should it not be possible
to achieve objective (b) we will seek to achieve objective (c), which 1s to realise property 1n order to make a
distribution to one or more secured or preferential creditors

This document and its appendices form the Admimstrators’ statement of proposals for achieving the purpose
of administration as required by Paragraph 49 Sch B1 IA86

An nital creditors’ meeting will be held on 19 December 2012 at Ricoh Arena (Phoenix Way, Coventry,

CV6 6GE) to consider these proposals The meeting will also decide whether creditors’ commuttees for erther
or both of the Compames should be formed and if no commttees are formed to fix the Admunistrators’
remuneration and approve the pre-administration costs which were unpaid at the time of the appointment
Please note 1n order to save costs, a joint meeting will be held for the Companies, however separate voting
will take place for each of them Formal notice of the meeting 1s enclosed (on Forms 2 20B) Please note that
you will be bound by our proposals if they are approved at the creditors’ meeting by the requisite majonty of
creditors Itis therefore important that you read this document carefully You may put forward any
modifications that you wish to see incorporated 1into the proposals and make your views known on whether
they should be accepted Creditors’ committees will be formed 1f sufficient creditors are willing to acton1t If
you are interested in forwarding your name as a candidate for membership, please complete the appropnate
part of the proxy form

As a creditor you can attend the creditors’ meeting either in person or by submitting a proxy Please let me
have details of your claxm on the enclosed form as soon as possible In order to vote (either in person or by
proxy) I must receirve written details of your claim no later than noon on 18 December 2012 Please note that
you are not obliged to attend the meeting or submut a proxy if you do not wish to vote and you wall not
prejudice your claim and entitlement to a dividend, should there be one, 1if you do not attend or vote

If you have any concerns or questions regarding the background to this case or what 1s being proposed,
please do not hesitate to contact my colleague, Sukhjinder Raj, on 0113 289 4584

Yours faithfully
For and on behalf of the Companies

J

Matthew Hammond
Jownt admimstrator of the Companies

Dawd Matthew Hammond, Anthony Steven Barrell, lan Davd Green and Michael John Andrew Jeruis have been appomnted as joint
admmistrators of LTI Limited and Manganese Bronze Holdings ple to manage thewr affarrs, bustness and property as theiwr agents
without personal hability Al are heensed n the United Kingdom to act as insolvency prachtioners by the Institute of Chartered
Accountants in England and Wales

The joint admunstraiors are Data Controllers of personal data as defined by the Data Protection Act 1998 PricewaterhouseCoopers
LLP unlf act as Data Processor on thewr instructions Personal data wnll be kept secure and processed only for matters relating to the
admuustration
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2, The Administrators’ statement of proposals

a. Brief history of the Companies and summary of the Administrators’ actions to date
Background
The Group manufactures the distinctive and 1conic London Tax1  With its headquarters in Coventry, the UK

Group comprises the following compames

{ViaiRaneselBonzel

Jomt
Venture

48%

-

L L ()

oL )

These proposals are 11 relation to MBH and LTI only Separate proposals for creditors have been prepared
for MBS1, and MBPSL

LTI was incorporated 1n 1943 and traded as The London Taxi Company It 1s the leading manufacturer of
purpose-built taxis 1in the UK and 1s recognised for providing the UK with the 1conmic ‘black cab’ design Pnor
to our appoimntment, LTI produced approximately 1,600 vehicles per annum (2009-12), which can be seen
operating 1n large numbers on the streets of London, together 1 many other cities in Britain, and around the
world

LTI's head office and manufacturing site is located in Coventry with wholly owned dealerships in London,
Coventry, Manchester, Leeds, Edinburgh and Glasgow It also utilises the services of approximately 60
independent approved dealerships across the UK

MBH was incorporated 1n 1899 and holds 100% of the shares of LTI, MBSL and MBPSL On 14 June 2010
MBH’s shares were listed on AIM In June 2007 MBH finalised a joint venture with Geely that created SLTI,
for the purpose of producing a purpose-built taxi in Shanghay, Chuina The joint venture company began
producing the Lendon Taxi in April 2009 following a successful launch at the Shanghai Auto Show SLTI
also supplies parts and spares to LTI MBH'’s main assets are 1ts holdings in the Group compantes and 1ts
interest 1n the joint venture company SLTI MBH recharges central costs via management charges to the
remainder of the Group

Recent Financial Results

A summary of the Group’s recent financial results are shown below

Year to December

(unless stated) Audited Audited Restated Restated  Year Lo Sep
(£'000) 2008 2009 2010 2011 2012
Revenue 77,242 73,085 69,557 74,980 48,566
Cost of sales (71,365) (71,896) (63,333) (69,818) (44,476)
Gross profit 5,877 1,189 6,224 5,162 4,090
(ross margin 8% 2% 9% 7% 8%
Distnibution costs {(4,582) {3,584) (3,790) (3.684) {(3,449)
Administrative expenses (6,081) (4,726) (4,405) (5,238) (4,016)
Share of results of joint

ventures (578) 89 79 {932) (919)
Operating losses (5,364) (7,032) (1,892) (4,692) (4.294)

LTI Limited & Manganese Bronze Holdings plc (both in Admimistration)
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2, The Administrators’ statement of proposals

An analysis of each entity’s financial performance over the past four years and 1n the period leading up to
Admimstration 15 shown 1n the tables below The analysis below 1s prior to exceptional eosts

MBH profit and loss

Year to December (unless stated)

(£'000) _ L i 2011
Administrative expenses (1,899) (1,502) (1,656) (1,563) (1,217)

Source Management accounts
The admimistrative expenses above are largely made up of head office costs including directors payroll, non-

execuhve payments and legal and professional fees A proportion of these costs are recharged to LTI but this
15 excluded from the analysis above

LTI profit and loss

Year to December (unless stated)

{£'000) 2010 (2)

Umnits of new cars sold 2,124 1,933 1,879 2,207 1,414
Revenue 75,401 72,100 68,369 73,360 47,266
Cost of sales (68,686)  (71,713)  (64,089)  (79,485)  (43,323)
Gross profit 6,715 387 4,280 3,654 3,943
Gross margin 8% o% 6% 4% 8%
Distribution costs {4,581) (3,584) (3,790) (3,684) (4,518)
Administrative expenses (1) (1,888) (2,555) (2,930) (3.987) (4,034)
Operating profit / (losses) 246 (5,752) (2,500) (4,017} (4,609)

Notes
(1) Adrmumstration costs are stated prior to management recharges from MBH
(2} The 2010 financials were restated within the 2011 statutory entity accounts for accounting irregulanhes

The circumstances giving rise to the Administrators’ appointments

The Group had been restructuring its UK bustness with the aim of improving profitability, together with
working with Geely to exploit the overseas market, and m the future act as a dealer network for Geely’s own
cars

A culmination of several 1ssues led to the Companies being placed into admimistration, including ongoing
losses, supply chain 1ssues, warranty costs and the discovery of accounting errors Most recently in October
2012, the discovery of a steering fault resulted 1n the recall of around 400 vehicles and a voluntary
suspenston of sales which had an immediate and detrimental impact on the Companies’ cash flows. MBH's
shares were suspended whlst the Group sought to secure sufficient funding to continue te trade

The Directors were unable to secure sufficient funding to continue to trade and consequently the directors
placed the Companies (together with MBPSL and MBSL) into administration on 30 October 2012

LTI Limited & Manganese Bronze Holdings plc (both in Admnistration)
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2. The Administrators’ statement of proposals

Pre-Administration costs

Significant work was carried out prior to our appointment as admimstrators as 1t was necessary for us to
undertake detailed insolvency planming This work was carried out wath a view to the Companies entering
administration and ncluded

a review of the Companies’ activities,

liaison with key stakeholders key ereditors, funders and management,
completing the statutory steps necessary to affect the appointments, and
1n relation to MBH, ensuring compliance with AIM requirements

Our total time costs at my firm’s standard charge out rates for work of this nature were £229,905 for LTI and
E45,760 for MBH A breakdown of this figure 1s enclosed at Appendix A. We adwvise that PwC has received
£108,715 1n relation to LTI and £21,743 in relation to MBH 1n fees, which were invoiced to MBH pre-
appomntment We are proposing that £121,190 (exclusive of VAT) will be paid as an expense of the
Admimstration in LTI and £24,017 (exclusive of VAT) in MBH

We are also proposing that expenses mcurred 1n the pre-appointment period should also be paid as an
expense of the Administrations These expenses relate to legal services provided by Wragge & Co LLP under
agreements between them and the Companies. Given their prior knowledge, we have continued to employ
therr services during the course of the Administration

The pre-Admunistration legal costs in LTI are i the sum of £13k {exclusive of VAT) and relate to work in
respect of preparation of the statutory documentation required 1n affecting the appointment and assistance
1n planning for the Adminmistration

The pre-Administration legal costs in MBH are 1n the sum of £1k {exclusive of VAT) and also relate to work
1n respect of preparation of the statutory documentation required in affecting the appointment and
assistance mn planning for the Administration

The payment of unpaid pre-Administration costs as expenses of the Administrations are subject to approval
n the same manner as the Adminmstrators’ remuneration and certain disbursements and are not part of the
Admimistrators’ proposals subject to approval under Paragraph 53 Sch B1 IA86 The requisite approval will
be sought at the creditors meeting as explained later in this report

Connected party transactions
Geely and SLTI:
During 2007, the Group established a joint venture (“Joint Venture”) with Chinese car manufacturer Geely
and Maple, to produce the London Taxi in Shanghai. The Joint Venture (SLTI) was incorporated 1n the
People’s Republic of China on 15 June 2007 and SLTI began manufacturing the London Tax1 in April 2009
SLTT has three core operations which form a crucial part of the Group’s supply chain

¢ Manufacture of the vehicle body and chassis which 1s then delivered to the facithties 1n Coventry

where the power and drive train and interiors are added, and the vehicle painted prior to dehvery to

the end customer,

* Purchasing agent for all components required from China for the manufactunng in the Coventry
and China plants This represents around 85% of the vehicle content, and,

» Prowvides the manufacturing facilities in Shanghai for the Group’s manufacture of all left-hand drive
vehicles from raw matenals to finished goods

LTI Lumted & Manganese Bronze Holdings plc (both in Admimistration)
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2, The Administrators’ statement of proposals

Geely also own a 20% shareholding in MBH which it acquired as part of a placing which took place in June
2009 The relationship with Geely and SLTI since 2007 has resulted 1n ongoing trade in the form of the
purchase of systems and components, the sale and distribution of Geely and SLTI parts and vehicles, and
commussion earned on foreign vehicles sales made via SLTI

Directors:

Peter Shillcock (chief operating officer) 1s also a director at MIRA Limited MIRA Limited is a company used
by the Companies for the testing of vehicles Tim Melville-Ross (non executive chairman} 1s a former
chairman of DTZ, an orgamsation that the Group used for property valuation services It should be noted
that all such transactions were carned out at arms length 1n the normal course of business

We are not currently aware of any other connected party transachions that have occurred m the two years
prior to the Admimistrations

The manner in which the Companies affairs and business have been managed and financed

Our immediate priority was to secure funding in order to explore the options available to the Companies We
reviewed the existing finaneial position to develop an effective strategy for realising the best value for the
creditors of each company The Companies’ operations were initially put on hold pending discussions with
key stakeholders

Upon appointment, we restructured the business to cut costs and regretfully, due to the Compames’ financial
position and recall 1ssues, we had to make staff redundancies Of the 176 LTI employees based at the Group’s
head office and manufacturing site in Coventry, 99 have been made redundant Of the 98 employees based at
the dealerships in London, Manchester, Leeds, Edinburgh, Glasgow and Coventry, 57 have been made
redundant While the steering box recall remaimns, there 1s a voluntary suspension on vehicle sales We have
retained sufficient numbers of staff across the dealership, head office and production network to address the
operational, technical and financial eircumstances that the business faces

The retained LTI staff based in Coventry, continue to focus on dealing with 1ssues relating to the steering
fault alongside other key functions required to maintain the operations of the business The remaining staff,
based across dealerships in the UK have continued to service taxis and are key to delivering the steering box
fix for recalled vehicles

LTI Limited & Manganese Bronze Holdings ple (both in Admmistration)
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2, The Administrators’ statement of proposals

Options considered

The key options considered for the Administrations were to either, shut down all operations and sell the
business on a breakup basts, or to fix the steering problem and sell the business as a going concern Our
preferred option was to fix the steering problem and sell the business as a going concern basis This route
was preferred since 1t would more hikely generate greater realisations for the creditors through the
preservation of goodwill and the brand, whilst allowing a sale of the business and assets as a going concern
This 1s compared to a shut down scenario which could have impacted the value of goodwill, the joint venture,
the profit share agreement with Unipart, plant and machinery and vehicles stocks

Funding

We are pleased to advise that we have successfully negotiated a funding agreement which wall allow us to
mmplement the steering fix and pursue a sale of the business Lloyds UDT Linuted, part of the Lloyds
Banking Group, 15 a key stakeholder and has agreed to prowide sufficient funding to

- Pursue and implement the steering fix,
- Cover ongoing holding costs of the reduced business operations, and
- Cover professional costs and fees to implement the steering fix and supervise the dealerships

This funding has been secured by way of a chattels mortgage on uncharged vehicles, and will be an expense
of the Admimistratton Currently the funding sits in LTI where most costs will be incurred However, some
costs will be recharged to other Group companmes as appropnate in due course

Steering Fix

Since being appointed, we have focused our resources on developing and testing a solution to repair the
steering manufacturing defect as quickly as possible, working closely with The Mayor, Transport for London
(TfL), the Licensed Tax1 Drivers’ Association (LTDA), other drivers’ organisations and the Vehicle
Certification Agency (VCA). We have secured supply chamn availability and logisties to implement a rapid
replacement of the affected parts in the recalled fleet with new steering boxes from a UK supplier The work
commenced on 16 November 2012 and we aim to complete repairs on all customer vehicles by 14 December
2012

As at 28 November 2012, some 226 of an estimated 347 have been fixed, with 185 already returned to
customers

We are also sourcing replacement parts for the 500-strong fleet of new unregistered vehicles currently in the
Group's stock holding. Once the new components have been fitted into the new unregistered vehicles, they
can then be considered for release into the market 1n early 2013

Sale of business

We have been actively marketing the business and assets of the Companies and the wider Group as a going
concern Through our specialist corporate finance team, a significant level of interest has been generated To
date, 73 parties have expressed an 1nterest

After contacting interested parties and entering mnto non-disclosure agreements, many were provided with an
mformation memorandum. This was followed by management presentations to key parties. By our deadline
of 19 November 2012, we recerved indicative offers from a number of potential buyers that have been taken
to a second stage This second stage will include the provision of further information, site visits and
management presentations Given the size and complexity of the business, we expect that the sale of
business process will take a further three to six weeks to complete

Any new interested parties should contact Darren Jukes on 020 780 48555 or via email to
darren jukes@uk pwe com

LTI Limated & Manganese Bronze Holdings ple (both tn Administration)
Joint Admimstrators’ proposals for achieving the purpose of adnumstration
8of18




2, The Administrators’ statement of proposals

Objective of the Administration

As 1t was not considered reasonably practicable to rescue the Compames as a going concern, the statutory
purpose being pursued in relation to the Companies 1s to achieve a better result for both Companies’
creditors as a whole than would be hikely if the Compames were both wound up, without first being 1n
administrabon (Paragraph 3(1)(b) of Sch B11A86)

We believe this objective 1s achievable for LTI as a result of our successful efforts to secure finance to support
the ongoing trade of the business and repair the steering fault, which has meant we can pursue a sale of the
business and assets as a going concern A solution for the steering fault and going concern sale could result
11 a better outcome for creditors due to increased realisations, and reduced employee (and other contractual)
claims

We believe our strategy also protects the value of MBH’s joint venture, therefore potenhally improving
returns to 1ts creditors

However, should 1t not be possible to achieve objective (b} for either of the Companies, we will seek to
achieve ohjective (c), which 1s to realise property 1n order to make a distribution to one or more secured or
preferential creditors

Dividend prospects
Secured creditors

MBH 1s a secured creditor of LTI by wirtue of charges created on 19 September 1983 which according to
Companies House have been part released

Lloyds UDT Limited provides a stocking loan facihity in respect of new vehicles The value of the stocking
loan on appointment was £14m and attracted interest linked to the Finance House Base Rate The stoclkang
loan was secured on the vehicles within fimished goods The stocking loan facihity 1s on a purchase /
conditional sale basis where title of the vehicle(s) 1s wath Lloyds until LT has paid the purchase price (as
detailed in the agreement), then title to the vemcle(s) could pass to LTI The majority of stock subject to the
stocking loan was impacted by the steering problem

HSBC Bank plc (“HSBC™) holds a debenture dated 20 January 2009 containing fixed and floating charges
against MBH We understand HSBC also holds a umlateral guarantee from other compames 1n the Group
On appointment HSBC had a net overdraft of £344k across the Group and had provided further guarantees
of £860k. Accounts held by LTI had a net overdraft balance of £30k and MBH had an overdraft of £2,557k
These overdraft have been offset and consolidated with accounts across the Group

HSBC holds legal charges against properties in MBPSL 1n respect of MBH’s debt and 1t 1s anticipated that this
will be repaid in full

Preferential creditors

The directors’ statements of affairs (at Appendix B) shows preferential creditors of LTI at £77,255 and MBH
at £81,779

It 1s currently too early to estimate the level of dividend (if any) for distribution to the preferenhal creditors
This 1s dependent on a number of factors, principally the value realised from the sale of business process, and
final level of costs in the Administrations

LTI Lumited & Manganese Bronze Holdings plc (both in Adnumistration)
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2. The Administrators’ statement of proposals

Unsecured creditors

The directors’ statements of affairs (at Appendix B) shows unsecured creditors of LTI at £53,715,307 and
MBH at £19,144,604

It 1s currently too early to estimate the level of dividend (if any) for distribution to the unsecured creditors
This 1s dependent on a number of factors, principally the value realised from the sale of business process,
final level of costs 1n the Administration and amount of unsecured creditors claims

Prescribed Part
The Prescribed Part (Section 176A IA86 and the Insolvency Act 1986 (Prescribed Part) Order 2003) apphes

where there are floating charge realisations, net of costs, to be set aside for unsecured creditors This equates
to

. 50% of net property up to £10,000
. 20% of net propetty 1n excess of £10,000
. Subject to a maximum amount of £600,000

The Prescribed Part apphes only to Manganese Bronze Hold1ng’§ ple as there are charges created and
registered at Companies House following the Prescribed Part order coming into force on 15 September 2003
The amount of the Prescribed Part will be subject to future asset realisations and allowable costs

The Prescribed Part does not apply to LTI as there are no charges created and registered at Companies House
following the Prescribed Part order coming inte force on 15 September 2003,

It 1s currently too early to estimate the amount of sums that wall be available for a distrtbution to the
unsecured creditors under the Prescribed Part

Ending the Administration
If there are funds to distnbute to unsecured creditors, we currently envisage that this will be done by either
placing the Company into creditors’ voluntary hiquidation, or applying to court for permission to make the

distribution during the Admimistration Further explanation 1s set out in Section 2(b)(vin) below

Please note that the ending of the Administrations may not be the same for each of the Companies
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2. The Administrators’ statement of proposals

b. Proposals for achieving the purpose of the Administrations

The Admunistrators make the following proposals for achieving the purpose of each of the Companies’
admimstrations

1) The Administrators will continue to manage and finance the company’s business, affairs and property
from trading revenues, asset realisations or 1n such other manner as they consider expedient with a view
to achieving a better result for the company creditors as a whole than would be likely if the company were
wound up (without first being in Administration) or, realising property 1n order to make a distribution to
one or more secured or preferential creditors

1) The Administrators may investigate and, if appropniate, pursue any claims that the company may have
under the Companies Act 2006 or 1A86 or otherwise. In addition, the Administrators shall do all such
other things and generally exercise all their powers as Administrators as they 1n their discretion consider
desirable 1n order to achieve the purpose of the Administrahon or to protect and preserve the assets of
the company or to maximise their realisations or for any other purpose incidental to these proposals

1) If the Admimstrators think that funds will become available for unsecured creditors, the Adminstrators
may at their discretion establish in principle the claims of unsecured creditors for adjudication by a
subsequent liquidator or the Administrators and that the costs of so doing be met as a cost of the
Admimstration as part of the Administrators’ remuneration (where the Administrators think there wall
be sufficient funds for a distmbution to unsecured creditors other than by virtue of the prescribed part) or
out of the prescribed part as costs associated with the prescribed part (where the Admumstrators think
that funds will become available to the unsecured creditors by virtue of the prescribed part but not
otherwise)

v) If the Administrators think that funds will become available for unsecured creditors, the Admimstrators
may at their discretion make an applhication to court for permission to make distributions to unsecured
creditors under Paragraph 65(3) Sch B1IA86

v) A creditors’ committee will be established if sufficient creditors are willing to act on 1t The
Admimstrators propose to seek the election of a creditors’ commuttee and to consult with it from time to
time. Where the Administrators consider 1t appropriate, they will seek sanchon from the committee to a
proposed action rather than convening a meeting of all creditors

v1) The Adminmstrators will consult the creditors’ commuttee, 1f one 1s appointed, prior to making an
application to the court under section 176A(5) 1A86 for an order not to distribute the prescribed part to
unsecured creditors if the Admimstrators conclude that the cost of making a distribution would be
disproportionate to the benefits

vn) The Admimstrators will consult with the creditors’ commuttee 1f one 1s appointed concerning the
necessary steps to extend the Administration beyond the statutory duration of one year if an extenston 1s
considered advantageous The Administrators shall either apply to the court or seek consent from the
appropnate classes of creditors for an extension

vin) The Admimistrators may use any or a combination of “exit route” strategies 1n order to bring the
Admunistration to an end, but in this particular instance the Administrators are likely to wish to pursue
the following options as being the most cost effective and practical in the present circumstances -

If it transpires that there are insufficient funds with which to make a distribution to unsecured non-
preferential creditors

(a) Once all of the assets have been realised and the Administrators have concluded all work wathin
the Administration, the Administrators wall file a notice under Paragraph 84(1) Sch B1 1A86 with
the Registrar of Compames, following registration of which the company wall be dissolved three
months later

LTI Linuted & Manganese Bronze Holdings ple (both in Admmistration)
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2, The Administrators’ statement of proposals

If 1t transpires that there are funds to make a distmbution to the unsecured non-preferential creditors

(b) Once asset disposals are complete, the Administrators will place the company into ereditors’
voluntary iqudation In these circumstances, 1t 1s proposed that Matthew Hammond, Anthony
Barrell, Ian Green and Michael Jervis be appointed as joint hiquidators and any act required or
authornsed to be done by the Joint Liquidators may be done by any of them acting jointly or
alone In accordance with Paragraph 82(7) Sch B1 I1A86 and Rule 2 117A(2)(b) IR86, creditors
may nominate alternative iquidators, provided that the nomination is made before the proposals
are approved, or

(c) Once asset disposals are complete, the Admimstrators will apply to the Court to allow the
Adminstrators to distnibute surplus funds, if any, to unsecured non-preferential creditors If
such permussion 1s given, the Administration will be brought to an end by notice to the Registrar
of Companies under Paragraph 84 Sch B1 IA86, following registratton of which the company will
be dissolved three months later, or under Paragraph 80 Sch.B1 IA86 If permission 1s not
granted the Admmistrators wall place the company into ereditors’ voluntary hquidation or
otherwise act 1n accordance with any order of the court

1x) The Administrators shall be discharged from hability pursuant to Paragraph 98(1) Sch B1 1A86 in respect
of any action of theirs as administrators at a time resolved by the creditors’ commuttee, or, i there 1s no
creditors’ commuttee, 14 days after they cease to be joint admimstrators of the company or 1n any case at
a fime determined by the court

x} Itis proposed that the unpaid pre-Administration costs detailed at Appendix A are approved for
payment as expenses of the Admimistration If the meeting of creditors elects a creditors’
commuttee 1t will be for the creditors’ committee to approve payment of the unpaid pre-
Administration costs as expenses of the Administration

x1) Itis proposed that the Admimistrators’ fees be fixed under Rule 2 106 of the Insolvency Rules 1986 by
reference to the time properly given by the Administrators and the various grades of their staff according
to therr firm’s usual charge out rates for work of this nature and that disbursements for services provided
by the Admimistrators’ own firtn (defined as Category 2 disbursements 1n Statement of Insolvency
Practice No 9} be charged 1n accordance with the Administrators’ firm’s poliey as set out 1n Appendix D
It will be for the creditors” commttee to fix the basis and level of the Administrators’ fees and Category 2
disbursements but if no commuittee 1s appointed, 1t will be for the general body of creditors to determine
theseinstead In any event, the basis of the Admumistrators’ remuneration and Category 2 disbursements
are to be fixed no later than 18 months after the date of the Admimistrators’ appointment

At the imitial meeting of creditors creditors of each company will be asked to vote upon the following
matters Creditors can only vote 1n relation to the company which owes their debt

¢ The approval of the Administrators’ proposals for achieving the purpose of administration
e The formation of a creditors’ committee

o Ifa creditors’ commuttee 1s not formed - the approval for payment of the unpaid pre-
Administration costs

e Ifa creditors’ commuttee 1s not formed — the hasis and level of the Administrators’ fees and
Category 2 disbursements

e If a creditors’ commuittee 1s not formed — the timing of the Administrators’ discharge from
liabihty pursuant to Paragraph 98(1) Sch Bi IA86

LTI Lymuted & Manganese Bronze Holdings plc (both in Admnistration)
Jownt Adminmistrators’ proposals for achteving the purpose of admimistrathion
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2, The Administrators’ statement of proposals

c. Statement of affairs

Statements of affairs for the Companies were delivered to us on 28 November 2012 The statements were
signed by Mr John Kennedy Russell, a director of the Companies, and to date we have received one statement
of concurrence from another director for LTI and two statements of concurrence from other directors for
MBH

We make the following comments on the statement of affars -

¢ Inaccordance with the standard format of the statement of affairs, no provision has been made for the
costs of realising the Companies’ assets or the costs of the Admimistration

= We have not carried out anything 1n the nature of an audit on the information

¢ Given the commercial sensitivity, 1t 1s inappropnate for us to comment on the potential realisable values
attributed by the directors to the Companies’ assets

e The directors have not considered the inclusion of any habihities that may arse as a result of product
defects

¢ The directors have assumed that HSBC has offset its gross debt and cash held by LTI, MBH, MBPSL and
MBS on appointment and will pursue 1ts remaining net debt amount of circa £0 3m agamst 1ts fixed
charge in MBPSL only on the basis that this would be the most straightforward route to HSBC recovering
1ts debt Therefore HSBC's fixed and floating charge has been omitted from the MBH statement of affairs
and 1ts unilateral guarantee has been omitted from the other companies’ statement of affairs

s Inrespect of LTI, the directors have mcluded the claim from a pension scheme 1n the MBH statement of
affairs and not within LTI’s, however we anticipate a portion of the claim will also be against LTI

» Inrespect of MBI, we anticipate the recovery of the DB Scheme debtor and the VAT debtor to be
uncertain

e Inreference to MBH, the statement of affairs 1dentifies a fixed charge held by Geely We understand that
this relates to a contractual agreement that should MBH default on the joint venture agreement, Geely 1s
entitled to claim up to $8m against MBH's share of the value of the joint venture Please note this charge
15 not registered at Companies House and we will report further if this 1s a secured charge under the
msolvency legislation in our next report

The statement of affairs 1s copied at Appendix B and, as 1s required by statute, includes details of the names,
addresses and debts of creditors (including details of any secunty held)

LTI Linmited & Manganese Bronze Holdings plc (both in Admumistration)
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2. The Administrators’ statement of proposals

d. Statutory and other information

Court details for the Administration:

Full name:

Trading name:

Registered number:

Registered address:

Company directors:

Company secretary:

Shareholdings held by the directors and
secretary:

Date of the Administration appointment:
Administrators’ names and addresses:

Appointor’s / applicant’s name and address:

Objective being pursued by the
Administrators:

Division of the Administrators’
responsibilities:

Proposed end of the Administration:

Estimated dividend for unsecured creditors:
Estimated values of the prescribed part and
the company’s net property:

Whether and why the Administrators intend
to apply to court under Section 176A(5)
1A86:

The European Regulation on Insolvency
Proceedings (Council Regulation{EC) No,
1346/2000 of 29 May 2000):

Any other information which the
Administrators think necessary to enable
creditors to decide whether or not to vote
for adoption of the proposals:

High Court of Justice, Chancery Division, Companies
Court, County Court 8128 of 2012

LTI Limited

The London Tax1 Company

00382553

Benson House, 33 Wellington Street, Leeds, LS1 4.JP
John Kennedy Russell and Peter John Shilteock
Mark Devin

None

30 October 2012

David Matthew Hammond and Anthony Steven
Barrell of PricewaterhouseCoopers LLP, Cornwall
Court, 19 Cornwall Street, Birmingham B3 2DT, Ian
Dawid Green of PricewaterhouseCoopers LLP, Benson
House, 33 Wellington Street, Leeds LS 1 4JP and
Michael John Andrew Jervis of
PricewaterhouseCoopers LLP, 7 More London
Riverside, London SE 1 2RT

Directors of LTI Limited, Holyhead Road, Coventry,
CVs 8JJ

Paragraph 3(1)(b) Sch B1 IA86 - achieving a better
result for the company’s creditors as a whole than
would be likely if the company was wound up (without
first being in Administration), or Paragraph 3(1)(c)
Sch B1 IAB6 - realising property 1n order to make a
distribution to one or more secured or preferential
creditors

For the purposes of paragraph 100(2) Sch B1 IA86 any
act required or authonsed under any enactment to be
done by an administrator may be done by any of the
Admnistrators acting jointly or alone

Should funds be available to distnibute to the
unsecured creditors' move to creditors voluntary
liquidation or dissolution

Should funds not be available to distnbute to the
unsecured creditors move to dissolution only
Too early to estimate

N/A

N/A

The European Regulation on Insolvency Proceedings
applies to this Admimstration and the proceedings are
main proceedings

None

LTI Lumted & Manganese Bronze Holdings plc (both in Admmistration)
Joint Admmstrators’ proposals for achieving the purpose of administration
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2.

The Administrators’ statement of proposals

e. Statutory and other information

Court details for the Administration:

Full name:

Trading name:
Registered number:
Registered address:
Company directors:

Company secretary:
Shareholdings held by the directors and
secretary:

Date of the Administration appointment:
Administrators’ names and addresses:

Appointor’s / applicant’s name and address:

Objective being pursued by the
Administrators:

Division of the Administrators’
responsibilities:

Proposed end of the Administration:

Estimated dividend for unsecured creditors:
Estimated values of the prescribed part and
the company’s net property:

‘Whether and why the Administrators intend
to apply to court under Section 176A(5)
1A86:

The European Regulation on Insolvency
Proceedings (Council Regulation(EC) No.
1346/2000 of 29 May 2000):

Any other information which the
Administrators think necessary to enable
creditors to decide whether or not to vote
for adoption of the proposals:

High Court of Justice, Chancery Division, Companies
Court, County Court 8125 of 2012

Manganese Bronze Holdings Plc

Manganese Bronze Holdings Plc

00061050

Benson House, 33 Wellington Street, Leeds, LS1 4JP
Peter John Sverre Johansen, Donghw L1, Timothy
Dawvid Melville-Ross, Christopher Graham Ross, John
Kennedy Russell, Peter John Shillcock and Andrew
John Walker

Mark Devin

Tim Melwville-Ross, 8,000 shares

John Russell, 44,247 shares

Peter Shilcock, 21,800 shares

Peter Johansen, 164,750 shares

30 October 2012

David Matthew Hammond and Anthony Steven
Barrell of PricewaterhouseCoopers LLP, Cornwall
Court, 19 Cornwall Street, Birmingham B3 2DT, Ian
Dawvid Green of PricewaterhouseCoopers LLP, Benson
House, 33 Wellington Street, Leeds LS 1 4JP and
Michael John Andrew Jervis of
PricewaterhouseCoopers LLP, 7 More London
Riverside, London SE 1 2RT

Directors of Manganese Bronze Holdings ple,
Holyhead Road, Coventry, CV5 8JJ

Paragraph 3(1)(b) Sch B1 IA86 - achieving a better
result for the company’s creditors as a whole than
would be likely if the company was wound up (without
first being in Admimstration), or Paragraph 3(1)(e)
Sch B1 IA86 - realising property 1n order to make a
distmbution to one or more secured or preferential
creditors

For the purposes of paragraph 100(2) Sch B1 [A86 any
act required or authonsed under any enactment to be
done by an administrator may be done by any of the
Adminustrators acting jointly or alone

Should funds be available to distribute to the
unsecured creditors move to CVL or dissolution
Should funds not be available to distnbute to the
unsecured creditors move to dissolution only

Too early to estimate

Too early to estimate

Thus 1s not expected however, this will be dependent
on the result of the remaining 1ssues 1n the
administration

The European Regulation on Inselvency Proceedings
apphes to this Administration and the proceedings are
main proceedings

None
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3. Receipts and payments account

LTI Limited - In Administration
Receipts and payments account for the period 30 October 2012 to 23 November 2012

30 October 2012 to Directors’ Statement
23 November 2012 (£) of Affairs (£)

Fixed charge receipts

Loans and advances

1,800,000 00

Vehicle stock (new and demo) - 10,233,760
1,800,000.00 10,233,760
Fixed charge payments
Employee Expenses (258 77)
(258.77)
Net fixed charge realisations 1,799,741.23
Floating charge receipts
Trading account balance (7,617 58) -
Insurance claims and refunds 1,285 02 -
Book debts 18,338 02 -
Cash 1n hand 39,987 90 -
51,993.36 -
Floating charge payments
Bank charges (90.00)
(90.00)
Net floating charge realisations 51,903.36
Uncharged assets
Trademarks and goodwall - 1,000,000
Plant & Equipment - 56,142
Used vehicle stock - 2,249,000
Stock of parts and components - 1,579,213
Book debts - 750,000
Cash 1n hand - 28,447
- 5,662,802
VAT control account 2.658.84

Balance at bank

1,854,303.43

LTI Lumted & Manganese Bronze Holdings plc (both in Admumistration)
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3. Receipts and payments account

Trading Account

Trading receipts
Post appomntment trading sales

Trading payments

Purchases

Net Wages

Recall Purchases

Employee Expenses

Utilities

Rent

Motor & travel expenses

Repairs & maintenance

Steering Box repair and maintenance

IT costs
Bank charges
HSBC Merchant Services Charges

Net trading account

30 October 2012 to 23
November 2012 (£)

80,956 90

80,956.90

(12,441 08)
(19,614 11)
(9,468 50)
{4,395 00)

(2,143 12)

(17,448 91)
(5,669 65)
(8,638 75)
(6,699 25)

(815 o0)
(135 00)
(1,106 11)

(88,574.48)

(7,617.58)
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3. Receipts and payments account

R & P Manganese Bronze Holdings Plc - In Administration

Receipts and payments account for the period 3o October 2012 to 23 November 2012

30 October 2012 Directors’
to 23 November Statement of
2012 (E) Affairs (£)
Fixed charge receipts
Investment tn yoint venture (SLTI) - 7,279,281
- 7)2795281
Fixed charge payments - -
Net fixed charge realisations -
Floating charge receipts
Refunds 5,385.52
Sundry debtor - DB Pension Scheme 277,785
VAT 22,064
Inter-group debtors 2,437,194
5:385-52 2,737,043
Floating charge payments
Electricity pre payment (1,800 00) -
(1,800.00) -
Net floating charge realisations 3,585.52
VAT control account -
Balance at bank 3,585.52

LTI Limuted & Manganese Bronze Holdings plc (both in Adminustration)
Joint Administrators’ proposals for achieving the purpose of admumistration

18 of 18




Appendix A

Pre-Administration costs

The following are costs incurred prior to the appointment of Admimstrators but with a view to the
Company entering Adminstration It 1s proposed that the unpaid costs will be paid as an expense of
the Admmstration Such payment 1s subject to approval under Rule 2 67 of the Insolvency Rules 1986

and not part of the proposals subject to approval under paragraph 53 Sch B11A86

Unpaid Paid amount Payment
amount (£) (£) made by
121,190-LTI 108,715-LTI MBH
Fees charged by the Administrators ? 715
24,017-MBH 21,743-MBH
Expenses incurred by the 13,188-LTI Nil N/A
Administrators 635-MBH
Fees charged by other persons Nil il N/A
qualified to act as an insolvency
practihioner
Expenses charged by other persons Nil Nl N/A
qualified to act as an mnsolvency
practitioner
Total 134,378 - LTL 108,715 - LT1 MBH
ota
24,652 - MBH 21,743 - MBH MBH

As detailed overleaf, the Administrators pre-appeintment time costs incurred totalled £229,905 for LTI and

£45,760 for MBH

This work included:
- a review of the Companies’ activities,

- liaison with key stakeholders key creditors, funders and management,
- completing the statutory steps necessary to affect the appomntments, and
- 1n relation to MBH, ensuring compliance with AIM requirements

Please see Appendix D regarding the Admunistrators’ charging policy

LTI Limited & Manganese Bronze Holdings ple (both in Admunistration)
Jomnt Admimistrators’ proposals for achieving the purpose of admimstration




uoypsiunupy fo asodand ay) Sumnayon sof sppsodo.sd SL0]p1SMUPY WO
(uoyo.stunupy ut yioq) opd sbupjopy szuoug assunbuppy 2 paanury 117

ozt ogt o6E ozt ozg GEot ctor 1s1jeIdads -
og gt €€ o1t c6g oSt obS {Ouaafosu -
anoy Jad se3ed 200 9FIEYD UAIIND
[reese | [g= So6'6zz | [2F S19 | [s6€ ¥ 91 L izt 10 TOT S6 19 SC gg of €ux [E101]
¥l gzT o1 0LL zz € - zCr [sYills] - - - - UONBIISIUIUDY |9
£g 161 QT 6E6'C 96 0f - ob o1 gt 11 a5 9 - - - sea fopdwig (S
69 041 ¢ gte‘d 6L 0z - Sot PL 61 - - - - auerduod pue L1ymels|d
Tz ot 0g goz'tS of ozt 0% t - - 0% 6€ - - 00 4L saquunueo /1oumodde o) Jupsoday |£
tg oft 00 6418'Se ot L8 040 - ol €t - o0 t1 - 00 2L SsatIsng 10 afes| &
g< +9¢€ g 109°6GET ol =gt Sot - og 65 £6 851 €6 2F c< g3 ob 6z Bmuueyd 3 £8aens|t
3 F
3l ALinoy 1500 L], sInoy [eioL [ELIB]AIRS IJRDIOSSY JIRTIOSSY Jadeuely Ja8eueyy Joydaang Jauyred JuswuSisse Jo ypadsy
aferaay I0TURS 10tU3g

pourad yusununodde axd a1y 20§ 3500 awm Jo sySA[RUY

TonNensuImpy uy - p23nury 1171

amd

L |

$1S02 UOTIRIISTUTWIPY-IIg

Vv xipuaddy




uouvsuUpD fo asodand ayp Bundwyop Jof sppsodoud stop.gsiunupy pior

(uonpysnupy ut y1oq) opd sbup)o azuo.g asauvbuvpy x papunT 17

[ og1t 068 ozs ozg SEor CEor wiferads -
08 gtrt £€T o1E 56t oS5t obs £auw vosul -
Jnoy Jed 5211 100 231ey) JUALIN)
[£= €2 ] [£0 0glCF ] [F6 131 ] [6xx 1gT 10 €= St of 6% o1 [T g9 I =101
91 gTT =0 oft tg 0 - oS o r1o - - - - TONEISIUTUDPY |G
£g 161 tg 996 tos - 01% zg 1T i1 - - - seo{opdwg|&
19 041 L 60L gt - 1zo S6 £ - - - - soueidwod pue Axmmels| b
T 05t zg itglor go tz tgo - - ¥g s - - ot &1 aannuod fso3modde oy Bunaedey |€ W
§g oSt og Sir‘g g rr b1 o0 - br i - 0g e - ob1 SSIUISNQ 0 3[eS|T '
g< ot L€ oT6'LizT TS ol 1z 0 - 96 11 61 1E 65 6 4L 88 S Suiuneld 3 {8a1ens)r
] E
aNes Apnoy 3502 2UILL SANoY [EI0L {ELIR}2ID05 aIEDOSSY  9jEDossy  dafeueqy Jadeuep 0139410 lauaeg 1uawudisse jo padsy
adegaavy J0TU3SG 10TUDS

pourad ywaunurodde axd ey 10} 531509 9w jo SISA[RUY

uonensmumupy uy - 2(d sSurp|oH zuoig asaueduey

omd

L |

$3S09 UONBISTUTWIPY-3Id

Vv xipuoddy



Appendix B Copy of the statements of affairs
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Rule 229

Statement of affairs

Form 2 14B

High Court of Justice, Chancery Division, Compames Court

(full name of court)

Name of Company Company Number
LTI Limuted (0382553
In the Court case number

8128 of 2012

Statement as to the affars of (a) LTI Limited, Holyhead Road, Coventry, CV5 81

(a) Insert name and address of
registered office of the company

on the (b) 30 October 2012, the date that the company entered adnumstration

(b) Insert date  Statement of Truth

I beheve that the facts stated m this statement of affairs are a full, true and complete statement of the
affairs of the above named company as at (b) 30 October 2012 the date that the company entered

admustration

p—
Full pame O KEu0e by £ USSELC

Signed &é& C Q ((

Dated )Q{‘I (201‘2_




Al - Summary of Liabilities

Estimated total assets avalable for preferential creditors (carried from page A)

Liabihities

Preferential creditors
Payroll and pensions

Estimated {(deficiency)/surplus as regards preferential creditors
Estimated prescrnibed part of net property where applicable {to carry forward}
Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated (deficiency)/surplus of assets after floating charges
Estimated prescribed part of net property where applicable (brought down)
Total assets available to unsecured creditors
Unsecured nan-preferential claims {excluding any shortfall to fleating charge holders)
TFrade creditors
Trade creditors (Shanghal Maple)
Accrualg, other creditors
intra-group creditors

Defined benefit pension scheme deficit {s75)
Deficiency of assets after fixed charge reatisations

Estimated deflciency/surplus as regards non-preferential creditors (exciuding
any shortfall to floating charge holders)

Shortfall to floating charge hotders (brought down)
Estimated deficiency/surplus as regards creditors
Issued and called up capital

Estimated total deficiency/surplus as regards members

Sl{}ﬂﬂure%?(‘K b{

{6,383,279)
(17,793,367)
(4,837,135)
(7,428,427)
(14,260,000}
{3,013,099)

Estimated to realise

£

5,662,802

(77,255)

5,585,547

5,585,547

5,585,547

5,585,547

(53,715,307)

{48,129,760)

(48,129,760)

{4,200,000)

(52,329,760)

Date %]L( (2'0’2_

H \Oldeo - Statement of Affars atc\SoA_LTI (V1) 281112




A - Summary of Assets

Assets

Assets subject to fixed charge:*
New vehicle stock
Demo vehicle stock

Total assets subject to fixed charge
Lloyds stecking [oan

Estimated (defictency)/surplus of assets after fixed charges

Assets subject to floating charge:
Cash at bank - HSBC

Uncharged assets:

Intangible fixed assets - trademarks and goodwill
Intangiblie fixed assets (development costs)
Tangible fixed assets (plant & equipment)
Used vehicle stock

Stock of parts and components

Trade debtors

Prepayments, other debtors

Inter-company debtors

Deferred tax assets

Petty cash

Estimated total assets available for preferential creditors

SlgnatureL’ & Q (/&

Book Value Esttmated to realise
£ £

12,034,435 9,627,548

1,212,424 606,212

13,246,859 10,233,760

(13,246,859)

{13,246,859)

{3,013,099)

- 1,000,000
3,056,020 -
561,424 56,142
4,498,000 2,249,000
5,264,043 1,579,213
2,970,558 750,000
319,269 -
1,332,985 -
28,447 28,447
18,030,745 5,662,802

Date QQ’/H(ZOI'J

H \Oldco - Statement of Affairs etc\ScA_LTL {v1) 281112
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Rule 229

Statement of affairs

Form 2 i4B

Name of Company

Manganese Bronze Holdings pic

Company Number

00061050

In the

High Court of Justice, Chancery Division, Compames Court

{fuil name of court)

Court case number

8125 of 2012

(a) lnsert name and address of
registered office of the company

(b) Insert date

Statement as to the affairs of (a) Manganese Bronze Holdmngs ple, Holyhead Road, Coventry, CV5 811
on the (b) 30 October 2012 , the date that the company entered admumstration

Statement of Truth

I believe that the facts stated i this statement of affaurs are a full, true and complete statement of the
affairs of the above named company as at (b) 30 October 2012 the date that the company entered

admimstration

Ful! name ’JD Had KELN £ fzusg{;_ L

,,Q)& L

Dated QS’/H /20(2,
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A - Summary of Assets

Assets

Assets subject to fixed charge:
Investment In subsidiaries’
LTI Ltd
Manganese Bronze Property Services Lid
Manganese Bronze Services Ltd
MBH Nominees No 1 Lid
MBH Nominees No 2 Lid
Manganese Bronze Components Ltd
Manganese Bronze Group Trustees Lid
The London Taxi Company Ltd
MBC7 Ltd
Account Plus Trustees Ltd
Londan Taxi Exports Ltd
London Taxi Retail Ltd
Mann & Overton Ltd
The Black Cab Company Ltd
Ever-Growling Profits Ltd (?)
LTF Ld
MBC9 Ltd (Oilite)
Zingo Ltd
MBCS Ltd (New BSA}
Geoview Ltd
LTI Amerlca Inc
Zingo
Investment In joint venture (Shanghai LTI Automabile Components Company Ltd)

Total assets subject to fixed charge
Less
Security to Geely ($8m @ $1 6024)

Estimated {deficiency)/surplus of assets after fixed charges

Assets subject to floating charge:
Plant & equipment
Sundry debtor - DB Pension Scheme
Prepayments
VAT
Inter- Group Debtors
Manganese Branze Property Services Ltd
LTI Ltd
Manganese Bronze Components Ltd
Group Relief

Uncharged assets:
Deferred Taxabion

Estimated total assets available for preferential creditors

B @Al

Book Value

Estimated to realise

12,612,671
703,102
268,218

2

2

1

2

100
375,000
2

2

2

100

2
1,776
100
100

W - Mo =

16,996,17

£

7,279,281

30,963,367

(4,992,511)

7,279,281

(4,992,511}

25,970,855

277,785
23,314
22,064

1,431,710
8,123,075
1,009,240
2,664,034

1,045,650

2,286,770
277,785
22,064

1,388,759

1,048,435

40,567,727

5,023,812

ooe_2€u [2012

H Yideo Statement of Alfairs etc\SpA_MBH plc (V3) 281117
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Al - Summary of Liabilittes

Estimated total assets avartable for preferential creditors {carried from page A)
Liabilities

Preferential creditors
Payroll & pension

Estimated (deficiency)/surplus as regards preferential creditors

Estimated prescribed part of net property where apphcable (to carry forward)

Estimated total assets available for floating charge holders

Debts secured by floating charges

Estimated (deficiency)/surplus of assets after floating charges

Estimated prescribed part of net property where applicable {brought down}

Total assets available to unsecured creditors

Unsecured non-preferential claims (excluding any shortfall to floating charge holders)

Trade creditors
HMRC
VAT
NI
PAYE
Accruals
Preference share dividend
Deferred income - management charge
Audit fee accrual
Other
Defined benefit pension scheme deficit {(s75)
Unclaimed Dividend
Fair value loss on cash flow hedge
Intra-group creditors
Manganese Bronze Services Ltd
MB8H Nominees No 1 Ltd
MBH Nomunees No 2 Ltd
Manganese Bronze Group Trustees Ltd
The London Taxi Company Ltd
MBC7 Ltd
Account Plus Trustees Ltd
London Taxi Exports Ltd
London Taxi Retail Ltd
Mann & Overton Ltd
The Black Cab Company Ltd
LTF Ltd
MBCS Ltd (Oilte)
Zingo Ltd
MBCS Ltd (New BSA)
Geoview Ltd
MBCE Ltd (BSA UFP)
LT3 Ltd

Estimated {deficiency)/surplus as regards non-preferential creditors (excluding

any shortfall to floating charge holders)
Shortfall to floating charge holders {brought down)

Estimated (deficiency)/surplus as regards creditors
Issued and called up capital

Estimated total {deficiency)/surplus as regards members

Signature ig "‘}C f—/(/l

Estimated to realise

£
5,023,812

{81,779)

4,942,033
(600,000)

4,342,033

4,342,033
600,000

{360,662)

(38,696)
(18,342)
(39,833)

(105,716)
{250,000)
{17,500)
{15,557)
{14,260,000)
{31,320)
{45,950)

{2,558,428)
2}

{2}

(2}

{100)
(1,317,269)
(2}

(2}

(2)

(100)

(2)

(100)

(100)

(1

(1)

(1)

(1,998)
(82,917)

4,942,033

(19,144,604)

(14,202,571)

(14,202,571)

(7,617,482)

(21,820,053)

Date 2@/\ ! /2‘:"’ z.

H \Oudce - Statement of Affairs etc\SoA_MBH pic (v4) 281112
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Appendix C Common questions and answers (references to
“Rules” are to the Insolvency Rules 1986)

I The initial meeting of creditors and the creditors’ committee

Who will be at the meeting?

One of the Admimistrators or a person nominated by them in wnting will chair the meeting and answer
creditors’ questions (Rule 2 36(1)) The directors do not have to attend unless required to do so by the
Admimstrators (Rule 2 34(2))

What will happen at the meeting?

It will be assumed that creditors will already have recerved and read the Admimstrators’ proposals The
meeting will give creditors an opportunity to put questions to the Administrators The meeting will then
consider and vote upon any modifications that indmidual creditors might put forward, following which a vote
will be taken upon the whole proposals as modified

Vanous other resolutions might be considered, in particular those dealing with the basis of the
Administrators’ remuneration, unpaid pre-appointment costs and the appointment and composition of any
creditors’ commuttee

Am I obliged to attend the creditors’ meeting?

No The law recognises that creditors are not always able to attend You can ask someone to attend as proxy
and vote on your behalf, or you can ask the chairman of the meeting to vote on your behalf, or you can
choose not to be represented If you do not attend in person or appoint a proxy your claim and entitlement to
a dividend will not be affected

How do I ensure that my vote counts at the meeting?

In order to vote, a creditor must have submitted wntten details of his claim and the chairman must have
admutted that claim for voting purposes following the guidehnes below These details need to be submutted to
the Adrmnistrators no later than 12 00 noon on the business day before the meeting (Rule 2 38(1)) You
mught also need to lodge a proxy

The chairman can admit a claim for voting purposes even though 1t was submitted late if he 1s satisfied this
was due to reasons beyond the creditor’s control (Rule 2 38(2))

Do I need to lodge a proxy form?

If you are an imdividual ereditor and not a corporate body (such as a hmited company) you may vote by
simply attending the meeting provided you have lodged a claim as explained above

If you do not want to attend the meeting, you may nominate someone else, or the chairman of the meeting,
to vote for you They can vote either on your instructions or at their discretion Do, however, remember that
the chairman will be one of the Admimistrators or their staff and you might wish to consider specifying
clearly how he should vote

The enclosed proxy form or a substantially stmilar form must be completed then signed by the creditor or by
someone authonsed by him and the nature of the persen's authority to sign should be stated (Rule 8 2) If
the creditor 1s a company, a director should normally sign The proxy form must then be submutted at or
before the meeting

Where the chairman holds a proxy which includes a requirement to vote for a particular resolution and no
other person proposes that resolution, the chairman must propose 1t unless the chairman considers that
there 15 good reason for not doing so, and, if the chairman does not propose it, the chairman must as soon as
reasonably practicable after the meeting notify the principal of the reason why not (Rule 2 36(3))

Please remember that 1if the debt 1s owed to a limited company or other corporation and you wish to attend
and vote at the meeting, you should complete and return the proxy form even if you are a director of the

LTI Lunited & Manganese Bronze Holdings plc (both 1n Administration)
Jownt Admirustrators’ proposals for achieung the purpose of administration




Appendix C Common questions and answers (references to
“Rules” are to the Insolvency Rules 1986)

company {Alternatively you can produce at the meeting a resolution of the directors authonsing you to
represent that company ) (Rule 8 7)

Who decides whether my claim ranks for voting purposes?

The chairman can accept or reject the whole or any part of your claim (Rule 2 39(1)) If he s in doubt
whether your claim should be admitted, he should mark it as objected to and allow you to vote However, if
the objection 1s sustained, your vote will be declared invalid (Rule 2 39(3)) If your vote was critical to the
outcome of the meeting, this could change the resolutions that were passed and/or result in a further
meeting (Rule 2 39(4))

‘What happens if I disagree with the chairman’s decision?

You are entitled to appeal to the court for an order reversing the chairman’s decision on your claim provided
you do so within 21 days of the meeting (Rule 2 39(5)) If the court does reverse the chairman’s decision it
can order that another meeting be held or make such other order as it thinks just (Rule 2 39(4))

Creditors also have the right to appeal to the court if they believe that the administration unfairly harms their
interests (Paragraph 74(1) Sch B1 IA86)

It is recommended that you seek legal advice about the ments of taking these steps 1n any particular
circumstances.

How do I calculate my claim for voting purposes?

Votes are calculated according to the amount of a creditor’s claim as at the date on which the Company
entered administration, less any payments that have been made to hum after that date 1n respect of his claim
and any adjustments by way of set-off 1n accordance with Rule 2 85 as if that Rule were applied on the date
that the votes were counted (Rule 2 38(4))

What majorities are needed to approve resolutions?

A resolution to approve the proposals or any modification to them 1s passed at the creditors’ meeting 1f
supported by a majonty 1n excess of 50% 1n value of the creditors voting on the resolution (Rule 2 43(1))

Any resolution 1s invalid if those voting against it include more than 50% 1n value of the creditors to whom
notice of the meeting was sent and who are not, to the best of the chairman’s / Administrator’s belief,
connected with the Company (Rule 2 43(2))

What happens if I cannot yet quantify my claim with certainty?

A creditor cannot vote 1n respect of a debt for an unhquidated amount or any debt whose value 1s not
ascertaimned, unless the chairman agrees to put on the debt an eshmated mimimum value for voting purposes
(Rule 2 38(5))

What happens if my debt is wholly or partly secured?

A secured creditor whose debt 1s wholly or partly secured 1s entitled to vote only 1n respect of the balance (f

any) of his debt after deducting the value of his secunty as estimated by hm However, if the Administrators

have made a statement under Paragraph 52(1)(b) Sch B1 IA86 and an imitial creditors’ meeting has been |
requisitioned by creditors under Paragraph 52(2) Sch Bi IA86, a secured creditor 1s entitled to vote in

respect of the full value of this debt without any deduction for the value of his secunty (Rule 2 40)

|
What happens if I hold a negotiable instrument? ‘

A creditor shall not vote 1n respect of a debt on or secured by a current bill of exchange or promissory note
unless he 1s willing -

LTI Limited & Manganese Bronze Holdings plc (both in Admustration)
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Appendix C Common questions and answers (references to
“Rules” are to the Insolvency Rules 1986)

a) to treat the hability to him on the bill or note of every person who 1s hable on 1t antecedently to the
Company and agamnst whom a bankruptey order has not been made (or 1n the case of a company, which has
not gone into hquidation} as security in ns hands, and

b) to eshimate the value of the secunty and, for the purpose of his entitlement to vote (but not for dimdend),
to deduct 1t from his claim (Rule 2 41)

What happens if I am a creditor under a hire-purchase, conditional sale agreement or leasing
agreement?

An owner of goods under a hire-purchase or chattel leasing agreement, or a seller of goods under a
conditional sale agreement 1s entitled to vote 1n respect of the amount of the debt due and payable to him by
the Company on the date the Company entered Administration. In calculating the amount of any debt for
this purpose, no account shall be taken of any amount attributable to the exercise of any rnght under the
relevant agreement, 5o far as the right has become exercisable solely by virtue of -

- the making of an admimistration apphication
- anotice of intention to appoint an administrator or any matter arising as a consequence, or
- of the Company entering administration (Rule 2 42)

Am I bound by the Administrators’ proposals if they are approved at the meeting? |

The Admimstrators’ proposals, when approved by the creditors’ meeting, will dictate how the Company’s
affairs wall be conducted 1n future and how creditors’ claims will be addressed

Once approved the proposals are binding on all creditors, including those not present or represented at the
meeting For this reason, 1t 1s important that creditors properly consider the proposals and decide whether
and how they wish to vote

What are the functions of the creditors’ committee?

In addition to any functions conferred on the creditors’ commuttee by any provision of the Insolvency Act
1986, the creditors’ commuttee shall assist the Admimstrator in discharging his functions, and act 1n relation
to mm 1n such manner as may be agreed from time to time (Rule 2 52(1))

In particular, it has the duty to agree the basis of the Administrator’s remuneration (Rule 2 106(3) and
approve the payment of unpaid pre-administration costs (Rule 2 67A))

How is the creditors’ committee formed?

i
The creditors' committee 1s established at a creditors' meeting It 1s not obligatory but the creditors decide \
whether they wish to have one (Paragraph 57(1) Sch B1 IA86) \

The commuttee must consist of at least three and not more than five creditors of the company elected at the
meeting (Rule 2 50(1))

Any creditor of the company 1s ehigible to be a member of the commuttee, so long as his claim has not been
wholly disallowed for voting purposes or wholly rejected for the purposes of distnbution or dividend and the
claim 15 not fully secured (Rule 2 50(2) A body corporate may be a member of the commuittee, but 1t can only
act as such through a properly appointed representative (Rule 2 50(3))

No person may act as a member of the commuittee unless and untl he has agreed to do so (Rule 2 51(2))
Unless the relevant proxy or authorisation contamns a statement to the contrary, such agreement may be
given by the creditor’s proxy-holder or, in the case of a corporation, by 1ts duly appointed representative
present at the meeting establishing the commuttee {Rule 2 51{2))

A person acting as a committee member's representative must hold a letter of authonty entithng him so to
act (erther generally or specially) and authenticated by or on behalf of the commttee-member (Rule 2 55(2))

LTI Limited & Manganese Bronze Holdings plc (both in Administration)
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Appendix C Common questions and answers (references to
“Rules” are to the Insolvency Rules 1986)

No member may be represented by

another member of the commuittee

a person who 1s at the same time representing another committee member

a body corporate

an undischarged bankrupt

a disqualified director, or

a person who 15 subject to a bankruptcy restnctions order (including an interim order), a
bankruptcy restrictions undertalkang, a debt relief restrictions order (including an interim order) or
a debt relief restrictions undertaking (Rule 2 55(4))

No person shall on the same commuttee act at one and the same time as representative of more than one
committee-member (Rule 2 55(5))

The creditors’ committee does not come 1nto being, and accordingly cannot act, until the Admimstrator has
1ssued a certificate of its due constitution (Rule 2 51(1))

11 A creditor’s guide to administrators’ fees (in accordance with Statement of Insolvency
Practice No.g)

A creditor’s guide to Admimistrators’ fees 1s from Statement of Insolvency Practice No 9 (“SIP 9”) produced
by the Association of Business Recovery Professionals, Appendix C A Creditors’ Guide to Administrators’
Fees (England and Wales) (Revised with effect from 1 November 2011) 1s available from the following link

htt www 1caew com/~/media/Files/Technical /Insolvency/creditors-guides/creditors-guide-

admimstrators-fees-final pdf

You may request a hard copy of the document by telephoming Sukhjinder on 0113 289 4584 or by email to
sukhjinder raj@uk pwc com

LTI Lunited & Manganese Bronze Holdings plc (both tn Admumistration)
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Appendix D The Administrators’ charging and disbursements
recovery policy

Overview of the Administrators’ strategy and objectives

In order to achieve the objective of the Admimistrations and maximise realisations for the benefit of creditors,
we have focused resources on developing and testing a solution to repair the steening defect as quickly as
possible Qur immediate priority was to secure funding in order to explore the options available to the
Companies We reviewed the existing financial position to develop an effective strategy for realising the best
value for the creditors as a whole

The Companies operations were immbally put on hold pending discussions with key stakeholders and we
entered into a pertod of eonsultation with employees

Upon appointment we undertook to restructure the business through a number of cost cutting imtiatives
which regretfully, included making a number of staff redundancies The retained staff based in Coventry
continued to focus on finding a solution for the steering fault alongside head office resource to keep the
business running The remaining staff based in the dealerships across the UK continued to service taxis and
will be involved 1n the steering box refit

On Thursday 15 November 2012, we confirmed we have steps m place to start replacing the affected parts
with new steering boxes 1n the recalled fleet The work started on 16 November 2012 and we aim to complete
reparrs on all customer vehicles by 14 December 2012 As at 28 November 2012, some 226 of an estimated
347 have been fixed, with 185 already returned to customers

We have been actively looking for a buyer for the business as a going concern Through use of our specialist
corporate finance team, a significant level of interest was generated To date 73 parties have expressed an
interest and we have contacted most of these with a view to clanfying their position We are pleased to advise
that we have successfully negotiated a finance agreement which will allow me to pursue these proposals

Once replacement parts have been fitted to the recalled vehicles, we envisage deploying new replacement
parts to the 500-strong fleet of new unregistered velcles in LTT's stock holding  After that, we can consider
releasing them into the market 1n early 2013

Summary of legal and other professional firms

The Administrators have instructed the following professionals -

Service provided Name of firm / Reason selected Basis of fees
organisation

Legal advice - respect of Wragge & Co LLP Previous knowledge of | Time costs

preparation of the the company

statutory documentation

required in affecting the
appomtment and legal
advice regarding matters in
the administration

Valuation advice in GVA Gnimley Ltd Previous knowledge of | Time costs
respect of certain property the company

and assets

Valuation advice in BSV Associates Previous knowledge of | Time costs
respect of certain property the company

and assets

We requure all third party professionals to submmt time costs analyses and narrative 1n support of invoices
rendered We review professional firms’ costs by comparnng them to previous experience of costs for such
services and for reasonableness in the circumstances of the case

LTI Limited & Manganese Bronze Holdings plc (both in Admistration)
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Appendix D The Administrators’ charging and disbursements
recovery policy

Office holder’s charging and disbursement policy

The time charged to each Administration 1s by reference to the time properly given by the Administrators and
our staff 1n attending to matters ansing

It1s our policy to delegate tasks in the Administration to appropnate members of staff considering their level
of expenence and any requisite speciahst knowledge, supervised accordingly, so as to maximise the cost
effectiveness of the work performed Matters of particular complexity or significance requinng more
exceptional responsibility are dealt with by senior staff or the Adminustrators

Hourly rates

Set out below are the relevant charge-out rates per hour worked for the grades of our staff actually or hikely to
be 1nvolved on this assignment Time s charged by reference to actual work carried out on the assignment
There has been no allocation of any general costs or overhead costs The majonty of staff working on the
Adminstrations are expected to be Regional based staff

Grade Regional based staff rate | London based staff rate per
per hour £ hour £
Partner 540 755
Director 450 660
Senior Manager 395 510
Manager 310 430
Senior assoctate — quahfied / consultant 233 358
Senior associate — unquahfied 172 266
Associate 146 225
Support staff 80 112

Specialist departments within the Admimstrators’ firm such as Tax, VAT, Property and Pensions may charge a
number of hours if and when we require their expert advice Such speciahists’ rates do vary but the figures
below provide an indication of the maximum rate per hour

Grade Maximum rate per hour £
Partner 1,035

Director 1,035

Semor Manager 820

Manager 520

Semor associate — qualified / consultant 390

Senior associate — unqualified -

Associate 180

Support staff 120

All staff who work on this assignment (including cashiers, support and secretanal staff) charge time directly
to the assignment and are 1included within any analysis of time charged. Each grade of staff 1s allocated an
hourly charge out rate which 1s reviewed from time to ime Work undertaken by cashiers, support and
secretarial staff 1s charged for separately and 1s not included in the hourly rates charged by partners or other
members of staff. Time 1s charged 1in units of not greater than six minutes

In common with all professional firms, the scale rates used by us [from PricewaterhouseCoopers LLP] may
penodically rise (for example to cover annual inflattonary cost imcreases) over the period of the
Administration Any material amendments to these rates will be advised to the creditors and / or the
creditors’ committee 1n the next statutory report

Our firm’s expenses policy allows for all properly incurred expenses to be recharged to the case
Disbursements are charged to the assignment as follows -

LTI Lunited & Manganese Bronze Holdings ple (both in Admunustration)
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Appendix D The Administrators’ charging and disbursements
recovery policy

Disbursements for services provided by the Administrators’ own firm(s) (Category 2
disbursements)

Photocopying At 4 pence per sheet copied, only charged for circulars to creditors and other bulk
copying

Mileage At a maximum of 67 pence per mile (up to 2,000cc) or 80 pence per mile (over 2,000cc)

The Administrators incurred the following Category 2 disbursements (excluding VAT) during the period 30
October 2012 to 23 November 2012 -

Printing F1,364 71
Mileage £1,453 09
Other (specify) Enil

Narrative of work carried out for the period 30 October 2012 to 23 November 2012
The following 1s a summary of the key areas of our work on the Admimistrations of LTE and MBH*

Strategy & planning
Attendance on site

Internal team briefings on case progression and resolution of outstanding 1ssues
Explonng options for insolvency and plannng for key 1ssues

Reviewing forecasts

Admimistrator oversight of case progresston

Options analysis 1n respect of funding and haising with key parties

Reviewing security documentation

Sale of business

Involvement 1n the preparation of information memorandums

Liaising with interested parties and contacting potential buyers

Involvement 1n coordinating and conducting management presentations to key parties
Responding to information requests and buyer quenes

Reviewing security documentation

Trading
Negotiating with the bank for further finance

Overseeing the diagnostic of the steering fault recall 1ssue of 400 vehicles

Working with key company staff to seek a supplier to order parts to fix the recalled vehicles

Dealing with suppliers for continuance of trade

Liaising with utihity prowviders and negotiating terms for continued trade for the head office and the 6
dealership sites

Managing the dealerships and ongoing provision of servicing te customers

Deahing with retention of title queries and claims

Liaison with TFL, mayors office, LTDA, and other driver organisations

Review of warranty policy and position

Development and implementation of a goodwill policy 1n place of warranty

Reporting /liaison with appointor

Prowviding initial analysis and reports to the bank in order to secure funding

Continuous communication with the bank regarding strategy and forecasts of the administration
Producing detailed analysis on forecasts, the strategy and other supporting documents
Discussions regarding the recall strategy

LTI Limited & Manganese Bronze Holdings plc (both in Administration)
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Appendix D The Administrators’ charging and disbursements
recovery policy

Assets

¢  Discussions with landlords of the properties regarding occupancy going forward and payment plans
e  Letters to landlords regarding appointment

s  Coordinating the removal of assets from closing sites

¢  Overseeing the diagnostic of the steering fault recall 1ssue of ¢ 600 stock vehicles

o  Working with key company staff to seek a suppher to order parts to fix the recalled vehicles

e Dealing with retention of hitle quenes and claims

Accounting and treasury

¢  Arranging and approving payments in relation to trading and general administration matters
Opening the Admimistrahion bank account

Bank reconcthations

Recording receipts, payments and account postings

Statutory and compliance

¢  Imhal letters and notifications following the appointment of Administrators
¢  Arranging for the preparation of the statement of affairs

e  Preparing the Admimstrators’ statement of proposals

e  Updating communications on the website

Tax/VAT/pensions

e  Meetings with internal specialists, and advice prepared, to determine necessary achons and
responsibilities on Tax, VAT and pension matters

VAT team attending out on site to gather information from company staff

Reviewing the existing pension schemes and employee benefit arrangements

Liaising wath Pension Protection Fund (“PPF”) regarding the movement of the company pension scheme
to the PPF and discussing their claim

Sending out statutory notices to pension regulators and scheme providers

Liaising with the independent trustees of the pension scheme

L N

Employees
s  Liaising with management to understanding employee roles, responsibihties and staffing requirements

going forth

Employee representative attendance on site

Redundancy related 1ssues, including arranging the production of statutory forms

Resolving employee 1ssues and queries

Liaison with Redundancy Payments Office regarding eircumstances of the Administration, employee
information, claims and systems

Calculating the hohday pay claims for employees

Responding to employee queries

Holding on site workshops for employees

Employee updates

LTI Linited & Manganese Bronze Holdings ple {both in Admimstration)
Jowmt Admunistrators’ proposals for achieving the purpose of admunstration




uoyn.asuuUpD fo asodund ayy Bunaiyon dof spposodoud St0)pSTURUPY Jutop
(uoungstunupy w yroq) opd sbuipjo szucag asauvbubp  panurT IIT

ozt ogrt 06t 0zs ozg cco1 Sfor 151(eads -
o8 grT €€z o1t S6E oSt ors Lauaagosut -
Inoy J1ad sa1ea 1ne adrey) 1waIn)
Tt ] [96g‘SEg | [sS Sz6' | [zo8 gs ST €1 089 6Z 0i9 £6 iz g8 96 €T 66 [ =30l |
otz £96‘08 06 Sz1 - 00 Z of €11 ozt ot 1 - - UOREISIUILPY|TT
9LT sr6'zt 9g §61 - St b 12+ 1z &F 69 ot £1 - saafojdurz{ot
LT 10448 =g og g1 0 99 £z €€o 1g 61 A0 go € - smoisuagd fIVA/YEL|S
09z TOT'6E zT 1S tot ST tr Zg ot 6€ of g0 €1 g - aaueijdutos pue 41031RIS(8
€1t SEg‘gf g6 €6 - gg¢c - gs E¥ 0% 11 €oCt ot oz Bunsedag|2
€zt Lor'es 8t 29 - TH 61 ¥6 11 668 TL6T 0L O - {insean pue Jununonv|g
otz rg99‘gt 1£ 69 ct o Sot LL 59 1o tto - - UQSTRI] JOITPRID (S
e 6rL‘E6 ol tis tg € - ot gtt £So oS 101 Stz 0z gt ssauisng jo ates |t
19€ L86cS 6L 9t - oz b go St gg LT €6 19 [«JAFA - 595Y (€
=33 grg‘tos g9z gto ol o ot Zz 06 gEt tg ozt 61 62T of £1 £o g1 Burpei] |z
ozt T1o‘og £€ o6t ~ - gt ot gt g9 L& 0E St gt ol zh Furuued 3 {Fajensg |t
3 3
ayea ALmoy 1500 awIL, SInoy [E10L [BLIEIARS 2IBDOSSY  2jewossy  Jafewepy 1a%euely 2032300 Iamreg yuawrudisse o 12adsy
aderaay I0TU3S 10TUIS
TT0Z IMQUAAON £Z 01 TTOZ 19q032() 0T porrad ayqy 10§ sys00 sy yuasunutodde 3sod jo stsiewy
aonensumpy uj - paimury LL'T
amd
w
Ad1[0d ATIA0DII STUAWISINGSIP pue SuldIeyd SI0JRISIUTWPY YL, { xipuaddy




uonyp.snupD fo asodind ayy buinaryon 4of sppsodoud Su0Ip.ASIUUPY 0L
(uoup.gswnupy ul yroq) opd sbpjopy azuo.ag asaubuvpy X3 paynury (17

ozt agt o6t Qzs 0zg ceot CEot wtenads -
og gbt £E€T o1g C6E oSt obs A3uaatosur -
Inoy Jad sazer 1no afrey) Wwasny

{sTE ] [&&viizn ] [or s6€ | [ogx T1 62 zo gt 91 FEx 66 IS gt 61 Gg 61 I 1E10.L|
=l oto‘r sg & t10 ot 1 003 gz o - - UCTIRIISTUIUPY | 11
65z CLLde 0L o . 00 € oz € oS ¥ - 532 {opdungz (o1
oz 989'0% 91 0L o 0 o9 1 < 1€ L0 gz £ - suoisuad JIva/xell6
992 L 8 H 1€ 16 g9 o6 SE gt gF foo - auetdiiod puE AI01NIEIS[8
1-3 tig'g go rz - Cig Tl g 232 go b Funroday|L
18€ £re'g rst - ET S 1IE6 - Linsean pue 3ununeov|g
g1 44 6T o 6k a - - UO0STRH J0UPALD|S
LTE eerv'gT £0 9§ ¥6 0 - g1 1< F1 iz 1€ g€ SESUENA Jo ajes |t
+LT gzTEC £ 61 - of € zo06 8¢S tS1 - 51355v | €
St gic's 0% 6 19 ] - Buipeil|z
got ¥cSigT 90 Sg - - Lo b1 29 €1 ¥S 41 €94 €131 Furuueld 3 AZajensg|t
J J
el Apanoy 3500 BuIL], sInoy [R10L [FURaRG NERWOSSY  IJeDossy  rafeuery Ifeuel J103a1q Jamyred JuwruBisse o podsy
afeaaay J0tuas 101URS

zroz Jsaquraao) £2 01 2102 19030 of portad 313 10) s3s00 amy Jusunuiodde 1sod Jo sis{euy

uoneqsUnupy uy - ojd sEmpjoH 2zuoag assueduerg

amd

L B

A31[0d ATIIA093X SJUDWISINGSIP pue SUISIRYD SI0JeISIUIWPY Y,

a xipuaddy




Rule 8.1

Notes to help
completion of the form

Please gne full name and
address for communication

Please insert name of
person (who must be 18 or
over) or the "chairman of
the meeting” If you wish to
provide for alternative
proxy-holders in the
circumstances that your
first choice 15 unable to
attend please state the
name(s) of the alternatnes
as well

Please delete words in
brackets 1f the proxy-holder
15 only to vote as directed
te he has no discretion

Please tick the appropnate
boxes

This form must be
signed

Only to be completed 1f the
creditor has not signed in
persen

Form 8.2
Insolvency Act 1986
Proxy (Administration)

LTI Limited — in Administration

Name of creditor
Address

Name of proxy-holder
1 ]

2

[ appoint the above person to be my/the creditor’s proxy-holder at the meeting of creditors to be held on 19
December 2012, or at any adjournment of that meeting The proxy-holder 1s to propose or vote as imstructed
below [and 1n respect of any resolution for which no specific instruction 1s given, may vote or abstan at
his/her discretion]

Voting instructions for resolutions

In Favour Against
1 That the admimstrators’ proposals dated 30 November 2012 be approved
2 That a creditors’ commuttee be formed f there are sufficient creditors willing to act
3 For the appointment of
represented by as a member of the creditors’ committee

In the event that a creditors’ committee 15 not appointed

4 That the unpaid pre-admimistration costs detailed at Appendix A of the
admumstrators’ proposals dated 30 November 2012 are approved for payment as
expenses of the administration

5 That the admimistrators’ fees be fixed by reference to the time properly given by the
administrators and the various grades of therr staff according to their firm's usual
charge out rates for work of this nature and that the administrators be authorised to
draw such fees from time to time

6 That the administrators be authorised to draw disbursements for serices provaded
hy their own firm (Category 2 disbursements) as follows Photocopying - charged for
circulars to creditors and other bulk copying only at qp per sheet, mileage -ata
maximum of 67p per mile {up to 2,000 ¢c) or 8op per mile (over 2,000¢cc) from ime
to ime These rates may pertodically rise {for example tc cover annual inflationary
cost increases) over the penod of the administration  All othker disbursements to be
charged at cost

7 That the admimistrators be discharged from hability pursuant to Paragraph ¢8(1)
of Schedule B1 to the Insolvency Act 1986 in respect of any action of theirs as
admimstrators 14 days after they cease to be jomnt adimtmstrators of the company

SIENALULE coovirvirsrrirssrssrissessn sssesscsrssssassssseanesserssers DALE tivimnaeereressvennnresnse

Name 1n CAPITAL LETTERS .. ....cccciiiiiinininnivessiesirsortersss seressosassaressansssans -
Position with creditor or relationship to creditor or other authority for signature:

R T T L LI T T T T R R L R L L L]




Rule 8.1

Notes to help
completron of the form

Please give full name and
address for communication

Please insert name of
person (who must be 18 or
over) or the "chairman of
the meeting" If you wish to
provide for alternative
proxy-holders 1 the
circumstances that your
first choice 1s unable to
attend please state the
name(s) of the alternatives
as well

Please delcte words in
brackets if the proxy-holder
1s only to vote as directed
1e he has no discretion

Please tick the appropniate
boxes

This form must be
signed

Only to be completed if the
creditor has not signed in
person

Form 8.2
Insolvency Act 1986
Proxy (Administration)

Manganese Bronze Holdings ple — in Administration

Name of creditor
Address

Name of proxy-holder
1

2

1 appoint the above person to be my/the creditor’s proxy-holder at the meeting of creditors to be held on 19
December 2012, or at any adjournment of that meeting The proxy-holder 1s to propose or vote as mstructed
below [and 1n respect of any resolution for which no specific instruction 1s given, may vote or abstan at
his/her discretion]

Voting instructions for resolutions

In Favour Agamnst

1 That the admimstrators’ proposals dated 30 November 2012 be approved

2 That a creditors’ commuttee be formed if there are sufficient creditors willing to act

3 For the appointment of

represented by as a member of the creditors’ commuttee

In the event that a creditors’ commttee 1s not appointed

4 That the unpaid pre-administration costs detailed at Appendix A of the
admimstrators’ proposals dated 30 November 2012 are approved for payment as
expenses of the administration

5 That the adrministrators’ fees be fixed by reference to the time properly given by the
adrmnistrators and the various grades of their staff according to their firm's usual
charge out rates for work of this nature and that the admimstrators be authonsed to
draw such fees from time to time

6 That the admimstrators be authorised to draw dishursements for services provided
by their own firm (Category 2 disbursements) as follows Photocopying - charged for
circulars to creditors and other bulk copying only at 4p per sheet, mileage - at a
maximum of 67p per mile (up to 2,000 cc) or Bop per mile (over 2,000¢c) from time
to time These rates may penodically rise (for example to cover annual inflahionary
cost mncreases) over the period of the admmmistration  All other disbursements to be
charged at cost

7 That the admmistrators be discharged from habihity pursuant to Paragraph ¢8(1)
of Schedule B1 to the Insolvency Act 1986 1n respect of any action of theirs as
administrators 14 days after they cease to be joint admimstrators of the company

SIZNATUTE cocerenrrienreeineerensncsnssssrsssecsrasssassserssasss DAL ciie vevrvvererererensnnns

Name in CAPITAL LETTERS ....iivuciiccrrecennrecesseenecmmeeemnssmmmmansnnmnasssssnsssessens
Position with creditor or relationship to creditor or other authority for signature:
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Form 8.2(a)

HOW TO COMPLETE YOUR PROXY

Important Information

Creditors wishing to vole at the meeting must complete and lodge the proxy with the admimistrators, unless they are
individuals attending the meeting persenally or are companies authonsing a representative under Section 434B of the
Insolvency Act 2006

All creditors who wish to vote at the meeting, whether 1n person, by proxy, or in some other way, must provide details of their

claim against the company to PnicewaterhouseCoopers LLP by 12 noon on the business day preceding the meeting

You will find additional notes on the proxy form itself

Name of Creditor

Insert the name of the person, company or other body owed money

Address

Insert the creditor’s full address (including posteode)

Name of Proxy Holder

If you, or another authonsed representative of your company, are attending the meeting then please put your/his/her name n
here

If someone else 1s attending on vour behalf (for example your soheitor), then please state hts or her name here 1f you wish you
may list more than one proxy holder, 1n case your first choice 1s unable to attend

If you are not attending the meeting or sending a representative you may still vote by appointing the chairman as your proxy
holder To do so insert the words “charrman of the meeting” 1n the space for the proxy holder's name The chairman will
be one of the admimstrators or an employee of the admimstrators duly authorsed to act as chairman

Voung Instructions for Resolutions

You do not need to give any voting instructions 1f you are happy for your proxy holder to exercise his or her own discretion on
the use of your vote

Complete section 1 to instruct your proxy holder how to vote on the acceptance or rejection of the admumistrators’ proposals
Complete section 2 to mstruct your proxy holder how to vote on whether a creditors’ committee should be formed

Only complete section 3 if you wish to vote for a specific creditor to be appointed to the crechtors’ commitiee Otherwise, leave
this section blank

Complete sections 4 to 7 to instruct your proxy holder how to vote in respect of the pre-admimstration costs, adminmistrators’
remuneration, Category 2 disbursements and discharge from hability 1n the exent that a creditors’ commttee 15 not formed

There may be other resolutions proposed at the meeting (¢ g to modify the propasals or appoint other creditors to the
commuttee) If you are content for your proxy holder to vote on any such resolution as he or she thinks fit, you need take no
further action If you do not wish your proxy holder to vote on any such resolutions you sheuld delete the words in square
brackets in the middle of the form Please note that if you delete these words without completing section 1 or 2, your proxy
holder will not be able to vote at all

Signature

The proxy must be signed by a duly authonsed representative of the creditor, usuaily a director i the case of a company, and
his or her relationship to the creditor should be stated

Form 8 2(a)




Manganese Bronze Holdings ple, LTI Limited, Manganese Bronze Services Limited,
Manganese Property Services Limited — all in Administration — statement of claim

As directed by Article 42(1) of the EC Regulation on Insolvency Proceedings 2000 the
following is brought to your attention:

Notice to creditor in EU Member State Language
Invitation to lodge a claim TFime limits to be observed English
Invitacié6n para realizar un reclamo Se deberan respetar los plazos establecidos Spanish
Opfordning til anmeldelse af fordringer Var opmarksom péa fristerne Danish
Aufforderung zur Anmeldung einer Forderung Etwaige Fristen beachten German
[Ipdokinon ya éyepom aflwang Yroypewnikn thpnon npobeopiag Greek
Inwvitation A produire une créance Délais & respecter. French
Inwvito all'insinuazione di un credite Termine da osservare Italian
Oproep tot indiening van schuldvorderingen In acht te nemen termynen Dutch
Awiso de Reclamacio de Créditos Prazos Legais a Observar Portuguese
Kehotus saatavan ilmoittamiseen Noudatettavat maaraajat Finnish
Anmodan att anmala fordran Tidsfrister att 1aktta Swedish
Pozvinka k uplatnéni si naroku Je nutno dodrZet terminy Czech
Zaproszenie do winesienia wnosku o odszkodowanie Termin wniesienia wniosku jest Polish

obarczony obostrzemami

Felhivés kovetelés benyiytasira Vegye figyelembe az 1dGkorlatokat. Hunganan
Poziv k predlozitvi zahtevka Treba je upostevat ¢asovne ome)itve Sloveman
TIpurnamenne K nogade ucka CobnwogaiTe yCTaHOBJIIEHHBIE CPOKH Russian
Pasiilymas paterkti ieSkinp  Paisytini laitko apnbojimai Lithuaman
Stedina biex taghmel talba It-termuin taz-zrmien ghandhom yngu mharsa Maltese
Palve noude esitamiseks Palun jalgige ajapurangud Estoman
Uzaicingjums prasibas iesnieg$anal Prasibas iesmeg$anas laiks ir stingn 1erobeZots Latvian
Invitahie pentru a depune o cerere Luati in considerare data himiti Romanian
Cuireadh é1leamh a thaisceadh. Teorainn ama le comhlionadh [rish
[Tokana 3a npensaBsABane Ha HCK Tpsa0Ba /a ce crasH yKa3aHHA KPaeH CPOK Bulganan
Pozvanka na uplatnenie s1 naroku Je nutné dodrzat terminy Slovak

Please complete and return this claim form with supporting documentation as soon as
possible to Sukhjinder Raj, PwC LLP, Benson House, 33 Wellington Street, Leeds, LS1 4JP

Creditors whose claims are secured or preferential (in part or in whole) should provide
details of their claim to the above address. However, they need not use this claim form.




Manganese Bronze Holdings plc, LTI Limited, Manganese Bronze Services Limited,
Manganese Property Services Limited — all in Administration - statement of claim

My claim 15 1n + Please tick one

Manganese Bronze Holdings plc

LTI Lamuted

Manganese Bronze Services Limited

Manganese Bronze Property Services Limited

Creditor’s name and address

Registered number (if creditor 1s a company)

Claim amount

¢+ Total amount of your claim (including
VAT) at the date the administration
commenced

¢ Any payment received by the creditor in
relatton to the claim after the
appointment of the administrators

o Total value (ncluding VAT) of any
monies owed by the creditor to the | £
company.

e« Total value (including VAT) of any
retention of title 1n respect of any goods
to which the debt relates £

Please provide details of any documents that
substantiate your ctaim including where
applicable, details of any reservation of title.

If available, please attach a statement of account

What goods or services did you provide?

If you have secunty for your debt, please provide
details of the type and value of the secunty, the
date 1t was given, and provide details of how you
have valued your secunty

If no secunty held, leave this section blank

We have a duty as admimstrators to consider the
conduct of the directors prior to our
appountment Are there any particular matters
relating to the purchase of goods and services
from yourselves, or any other matters that you
feel should be reviewed?

If 50, please provide brief details on this form, or
on a separate sheet if there 1s insufficient room

Signature of creditor or person authornised to act
on behalf of the creditor Date

Name 1n block capitals

Position with or relation to the creditor (e g
director, company secretary, solicitor)

* You must deduct any trade or other discounts which would have been available to the company but for its admimistration,
except any discount for immediate, early or cash settlement




Rule 2 35

(a) Insert full name(s) and
address(es) of the
adminstrator(s)

{b) Insert full name and
address of registered office
of the company

(c) Insert details of place

of meeting

(d) Insert date and time of
meeting

*Delete as applicable

* Delete as applicable

Form 2 20B

Notice of a meeting of creditors

Name of Company Company Number
LTI Limuted 00382553
In the Court case number
High Court of Justice, Chancery Division, Companies Court 8128 of 2012

{full name of court)

Notice 1s hereby given by (a) David Matthew Hammond of PricewaterhouseCoopers LLP, Cornwall Court,
19 Cornwall Street, Birmingham, B3 2DT, Anthony Steven Barrell of PricewaterhouseCoopers LLP,
Cornwall Court, 19 Cornwall Street, Birmingham, B3 2DT, lan David Green of PricewaterhouseCoopers
LLP, Benson House, 33 Wellington Street, Leeds, LS1 4JP and Michael John Andrew Jervis of
PricewaterhouseCoopers LLP, 7 More London, Riverside, London, SE1 2RT

that a meeting of the creditors of (b) LTI Limited, Benson House, 33 Wellington Street, Leeds, LS! 4JP

15 to be held at (¢) Ricoh Arena, Phoenix Way, Coventry, CV6 6GE
on (d) 19 December 2012 at 10 00 hrs
The meeting 15

*(1) annutial creditors” meeting under paragraph 51 of Schedule B1 to the Insolvency Act 1986 (“the
Schedule™),

I invite you to attend the above meeting

A proxy form 15 enclosed which should be completed and returned to me by the date of the meeting 1f you
cannot attend and wish 1o be represented

In order to be entitled to vote under Rule 2 38 at the meeting you must give to me, not later than 12 00
hours on the business day before the day fixed for the meeting, details in writing of your claim

Signed [ -~

Joint Admunustrator

Dated 30 November 2012

A copy of the *proposals frevised-proposals 1s attached




Rule 2 35

(a) Insert full name(s) and
address(es) of the
admimstrator(s)

(b) Insert full name and
address of registered office
of the company

(e} Insert details of place

of meeting

{d) Insert date and ume of
meeting

*Delete as applicable

* Delete as applicable

Form 2 20B

Notice of a meeting of creditors

Name of Company Company Number

Manganese Bronze Holdings plc 00061050

In the Court case number

High Court of Justice, Chancery Division, Companies Court 8125 of 2012

{full name of court)

Notice 15 hereby given by (a) David Matthew Hammond of PricewaterhouseCoopers LLP, Comwall Court,
19 Cornwall Street, Birmungham, B3 2DT, Anthony Steven Barrell of PricewaterhouseCoopers LLP,
Cornwall Court, 19 Cornwali Street, Birmingham, B3 2DT, lan David Green of PricewaterhouseCoopers
LLP, Benson House, 33 Wellington Street, Leeds, LS1 4JP and Michael John Andrew Jervis of
PricewaterhouseCoopers LLP, 7 More London, Riverside, London, SE1 2RT

that a meeting of the creditors of (b) Manganese Bronze Holdings ple, Benson House, 33 Wellington Street,
Leeds, LS1 4JP

1s to be held at (¢) Ricoh Arena, Phoemx Way, Coventry, CV6 6GE

on (d) 19 December 2012 at 10 00 hrs

The meeting 15

*(1) an smtial creditors” meeting under paragraph 51 of Schedule B1 to the Insolvency Act 1986 (“the

Schedule™),

........

I invite you to attend the above meeting

A proxy form is enclosed which should be completed and returned to me by the date of the meeting 1f you
cannot attend and wish to be represented

In order to be entitled to vote under Rule 2 38 at the meeting you must give to me, not later than 12 00
hours on the business day before the day fixed for the meeting, details in writing of your claim

Signed [ -~

Jomt Administrator

Dated 30 November 2012

A copy of the *proposals ~revised-proposals 1s attached




