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CORNELIUS & DAVIES LIMITED -~ TRADING AS E. WOLFE & CO.

REPORT OF THE DIRECTORS

The Directors present their Report together with the Accounts for the year
ended 30th November 1988.

PRINCIPAL ACTIVITIES

The éompany is principally engaged as manufacturing jewellers.
RESULTS, REVIEW AND FUTURE DEVELOPMENT

The results for the ycar are set out on page 3 of the accounts., The
directors are pleased to note that the gross profit margin has improved
and expect further improvement in the [forthcoming year as  greater
attention is given to averheads.

DIVIDENCS

The Directors do not gecommend the payment of a @ividend,
DIRECIORS

The Directors in office at the end of the year aze listed below and all
served on the Board throughout the year.

The interest of the Directors in the Qudinary Shares of the Conpany at
30th Novembor 1988 &nd at 30th Rovembe: 1987, as recorded in the register
maintained by the Coppany in accordance with ithe provisions of the
Cornanies Act 1985, wore as followni=

1958 1987
Me. ALR. Cormoling 7,000 7,000
Mr. W. Davies (ﬁ{t@i‘gﬁ@d 31.14!39,3 7,@“0 7,000
Megs. M. ﬂ'ﬂl’ﬂ@li\m - -
Mes. D, Davies {(Pesigred 31.1.459) - -

Mes. Ald. Correlinn wan appointed a Birecitosn on 4th March 1989,
DIRECTGRS® CONTRALTS

¥o Directors of the Conmpany have ¢r ave bad duving ihe year any intorest
in any contracks with tho Covpany,

AUDTTORS

The avditors, Uesses. Haslems, margod with Michael Penton & €o. on Izt Nay
1989 anmd are now geactising wnder  the e @f  Mazlems Penbon.
Accordingly, they have sigmd the avdit repoet dn thelr new pame. A
resolution conterning the appointment of Haxlows Ponton as swditors of the
Company will bir propoued at the forthooming Atnnal Genoral Meoting.

Registered Office: BY ORDER OF THE BOAYD
- m e
63~66 Hatton Garden W e .
London ECIN BLE @&K@ﬁ&g{ arguakan
7th June 1989 Secretary
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REPORT OF THE AUDITORS

TO THE MEMBERS OF

CORNELIUS & DAVIES LIMITED

TRADING AS E. WOLFE & CO.

We have audited the financial stotements on pages 3 to 12,

Our audit was copducted in accordance with spproved avdikcing stamdards and
we have corvied out soch procedures s we considered necessary having
regard to the matters veferrod to in the following paragraph,

In common with mony businesses of similar size and organisation the
Company's syston of contrel is dependent vpon elose invelvenment of the
Directors, who are the major shareholders. Whore inSependent confirmazion
of the completencss of the accounting records was thereforp not available
we have aocepted aspurances feom the Directorns that a)l the Company’s
transactions have beow coflected in the records.

Subject to the forcgolng, in our cpinicn the financial statements which
have been peepared under the historical copk eonventiion, give a ktran apd
falr view of the state of the Company's Cinancial affairs ab 30th November
1988 and of tho remult ond souree and application of fumdz for the yoar
ended on that date and ouoeply with the Companicos Act 1905,

HAZLEMS FENICH

Chartered Accountants

70/7) New Bond Street

LOHDON  W1Y 9p8 T June 1889
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. CORNELIUS & DAVIES LIMITED

TRADING AS E. WOLFE & CO.

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 30TH NOVEMBER 1988

Notes 1988 1887

TURNOVER (2) 613,576 628,298
Cost of Sales 498,718 536,033
GROSS PROFIT . 114,858 92,265
Distribution and Selling Costa 51,875 44,934
Mminigtrative expensos 45,709 36,855
97,585 81,769
OPERNTING PROFITY (LOBE) {3) 172273 10,495
Interest Payable i5) {6, 045) 16,383)
BROFI'T ON ORDINARY ACTIVITIES
BEFORE TAXNTION 311,228 3,913
Taxation {5) {382) 102
PROPYT ON CRDINARY ACTIVITRIES ' '
AFTER TAXATION 11,619 2,015
RETAINED BROPID BROUGHT FOIARD 126,951 122,936
RETAINED PROFIT CARRIED POIWARD £138,561 £126,951
SN NY T Y

The notes on pages & to 12 fow part of these accounts.

(3)
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CORNELIUS & DAVIES LIMITED

A TRADING AS E. WOLFE & CO.
*} BALANCE SHEET AS AT 30TH NOVEMBER 1988
Notes 1988 1987
| FIXED ASSETS - — -
5 Tangible Assets (7) 4,572 7,141
4
;’\g CURRENT ASSETS
i . ]
i Stocks (8) 197,318 218, 635 ;
i Debtors (9) 113,966 104,693 ¥
"{ Cash at Bank and in Hond 5,539 1,598 {
;ff —
2 316,823 324,926 !
i
i CREDITORS: Amounts Falling |
7 Due Within One Year 00) 168,834 190,734
; . EERETREEN FEEAATT
i NET CURRENT, ASSETS 247,989 134,192
r' DT S T
il TOTAL ASSETS LESS CURRENT
i DIAGILLRIES 152,561 141,333
ol
bi PROVISION FOR LIABILITIES
\{ AND_ CHARGES
L Doforred Taxation 12) - 1382)
_—
o 152,561 240,951
; é‘ CAPITAL AND RESERVES
i :
i Share Capital {13) 14,000 14,000
Profit and Losn Actount 138,561 126,951
2152, 562 £140,951

Approved by the Boord on 7th Jund 1989

AR, CORNELIUS )
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. CYORNELIUS & DAVIES' LIMITED

' TRADING AS E. WOLFE & CO.

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR THE| YEAR ENDYD 30TH NOVEMBER 1988

: 1988 1987
SOURCE OF FUNDS

v

Funds Generated from Operat:ions: ‘

Profiit on Qrdinpry Activities ,
Befiore Taxation 11,228 3,913

Adjustment for itams not involving the
movaement of funds:

Depreciation ' 1,38) 2,208
Profit on Sale of Motor Vehicle (259) -

1,122 2,208

12,350 6,121
FUNDS FROM OTHER SOURGES
Sale of Motor Vahicle 22447 -
13,797 6,220
APBLICATION OF FUNGS
Purchase of Tangible Fixed Assols - (2R2)
CHANGES I WORKING CARITAL - R
Stock {Decepace) /Inerease {21, 3175 23, 240
Debtors Inccease/ (Doceeana) D073 {46, 546)
Creditors  Decroase/{Incroast) 77,989 {14, 350)
| TR 65,02 TTUTTTT (3,856)
MOVEMENT IN NET LIQULID FUNDES:
Cash & CQurrent A/C Incroase/{Daceeann) 3,931 1 D93)
Bank Overdeaft {Incroasa) /Dooreass  {56,06)) 44, BB
T (s,Mes) T 43,755
213,757 B 5,859

The notes on p&yes 6 Lo 12 foin part of these accounts.
{%)
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CORNELIV$ & DAVIES LIMITED

TRABING 1S E. WOLFE & CO.

NOTES %0 THE ACCOUNTS

FOR THE YEAR ENDED 30TH NOVEMBER 1988

ACCOUNTING POLICIES

Basis of Accounting

The accounts have been prepared under the historieal cost convention,
The principal accounting pollicies sre sob ouk below and have remained
unchanged from the previous year.

Turnover

Turnover represents nek invoieced sales of goods, excluding Value Added
Tax.

Pepreciation

Dopreciation is calculated on the reducing balance method and ‘aims to
write=down the cost of fixed assets over their expected useful lives,
The rates genarally applicable asos

Plant and Equipment = 15% on B r&duzing balance basis
Office Furniture and Dguipment = 203 oh a reducing balance basis
Motor Vohicles = 253 o0 a reducing balance basis

Stocks and Work in Progress

Stock and work in progress bas been wvalued by the Direstors at ithe
lower of coat and neb eealisable value.

In the ecase of work in progress, oonh consisis of direct materials,
direct lahbour and atteibutable preducticn ovarheads.

Net realisable value means estimated selling priess le3s a1l  furthor
coste to conplokion.

Deforred Taxation
Deferred taratlon iz the taxation attrilutable b0 kiming Aifferonces

between profiks corputed for taxatien amd profitsc 43 stated in the
accounts, ard has boen provided {or in fulil.

Foraign Currency Translakion

Assets ard lishilities fa foreign cuerencies are translated into
sterling at the rates of oxchange ruling At the Balance Sheel dake.

Transactions in foreign currencies ave tranzlated into sterlimg at the
rate of eoxchange tuling at the dote of  transaetion. Exchange
differences are taken into aceount in avriving at the opening profit.

Corporation tax hus been provided for in full at current rates.

{6)
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3.

1.

a)

b}

TURNOVER

The turnover and profit before taxation is

|" . . K , , K “" t ‘,‘
CORNELIUS & DAVIES LIMITED

TRADING AS E. WOLFE & CO.

NOTES TO THE ACCOUNTS

FOR THE YEAR ENDED 30TH NOVEMBER 1988

{Continued)

principal activity of thoe Company.

An analysis of turnover is given below: 1988 1987
TE E
U-K' 441'509 451’339
Overseas 172,007 X76,959
£613,576  £628,298
QPERNTING PROFIT
The operating profit is stated
aftor charging:
Dopreclation of Tangible Pixed Assots 1,381 2,208
Auditors' Rununerakien 2,000 1,500
Afker eccditings . e
Profit on Sala of Motor Vehiele 2859 -
WARLTR WEIG
DIEECTORS AND PMPLOYEES
Staft Conts:
Wages and Salaeies 185,936 142,590
Goelal Seeucity Cootas 45,139 14,133
Pensic- Conts 3,000 5,000
RY75,075 £16),703
Al i ey NalrCr e Ay
The avecage waekly nunbar of poroont
{including Diicctors) omployed by the
Company during the year wass
Production and Solling B B
Administration 2 2
1 11

attribotable to the one

®
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. ' - CORNELIUS & DAVIES LIMITED

TRADING AS B. WOLFE & CO.

NOTES ‘IO THE ACCOUNTS

FOR THE Y¥EAR ENDED 307 NOVEMBER 1988

{Continucd)
4,  BIAFP COSTS = {Cont) 19838 1987
g -
¢} Stalf costs inelwde the follewing - -
romneration in recpect of Dizectors:
Feos as Dlrvectors 29,322 37,926
Directors’ Salacy 27,516 22,249

£58,838 £39,256

Exploments eacluding ponsion conteibutions:
Chalmmsn 3 B 9,750
Bigheskt Paid Diceotsr £29,322 720,348

amber ef Diroctors whmbe eneluments Fald
within the bards stated Mo, N,

£5,001 - 210,000

3 2 -‘
£28,90) - £25,800 - i
.ﬁﬁﬁ.%l - ﬁ@,%ﬁ 2 -
5. DPRIENED PIERAT,

Interoot Payable on Bank Ioans ard Overdratis 50,003 £6,583

6. TRNTION

The takation charge on the profit on
crdinary activities fur the yeor wererw

etereed Taration Computed At 255 2EIED) e 02

R ]




CORNELIUS & DAVII"S LIMI'I'ED

18

TRADING AS E. WOLFE & CO.

NOTES TO THE ACCOUNTS

[ g

FOR THE YEAR ENDED 30TH NOVEMBER 1988

"{Continued)

7. TANGIBLE FIXED ASSETS

Plant Fixtures
and and Motor
Machinery Fittings Vehicles Total

Cost.

At 1st Decombor 1987 570 7,005 19,523 27,098

Disposals Lo - {9,800) {9,800)

AL 30th Novembor 1988 570 7,005 9,723 17,298
I ‘R ETR IEESER S

Popreciation

At lst Decembor 1987 nz7 5,407 14,233 19,957

Charge f{or the Year 38 320 1,023 1,381

Disposaln - - {8,612) 18,012)

At 30th Novembhor 1988 355 5,727 6,044 12,726

Net Book Valua

At 30th Noveombar 1988 2215 £1, 2718 23,079 24,572

At 30th November 1987 £253 £],598 £5,290 £7,141

{9)
SRR e T T
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CORNELIUS & DAVIES LIMI'PED

TRADING AS E. WOLFE & CO.

NOTES TO THE ACCCUNTS

FOR THE YEAR ENDED 30TH NOVEMBER 1988

(Continued)
1988 1987

STOCKS | |
Raw Materials 27,805 24,732
Work in Progress 3,850 4,372
Finished Goods 165,603 189,531

£197,318 £218,635
DEBTORS
Due within onp yoar:
Trade Dobtors 95,938 93,267
Prepayments and Accrued Incomo 14,028 1,420

£113,360 £204,553

PRI AR TN
CREDITORS
Amounts dua within ono yoart
Trade Creditors 45,137 134,005
National Insurance and Othor Taxoen 23,925 24,467
Other Creditors 28,674 07,895
Accruals 2,455 11,513

100,201 178,170
Bank Loans and Overdratis (Sce Note 11) 68,633 12,564

£3638,834 £190,734

{10)
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DAVIES LIMITED

S . CORMBLIUS &'

TRADING AS E. WOLFE &°CO.

NOTES TO THE ACCOUNTS

FOR THE YEAR ENDED 30TH NOVEMBER 1988 Y

‘(Continued)

11l. BANK LOANS AND OVERDRAFTS

1988 1937
The aggregate amount of bank loans £ B
and overdrafts was as follows:
Falling due within one yenrs
Bank Overdraft 68,633 . 12,564

£GB, 533 £12,564

12. DEFERRED TARATION

The amount provided and tho total potential liability for deferzed
taxation wore as follows:

1988 1987

Anpunt  Dobtential Amount Potential
Peovided Liability Provided Liability

Acceleorated Capital Allowaneas Bm= ] - £302 2382

IR ko Y i ] W

13. SHARE CAPITAL

1923 1987
Authoriged:
14,000 Ordinacy Shores of El euch 214,000  £14,000
Allotted, Issued and fully Pald:
14,000 Ordinary Shares of £l edth £14,000 £14,000
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16,

CORNELIUS & DAVIES LIMITED

TRADING AS E. WOLFE & CO.

NOTES TO THE ACCOUNTS

‘

FOR THE YEAR ENDED 30TH NOVEMBER 1988

{Continued)

CAPITAL COMMITMENIS

There were no ¢apita) commitinents at 30th Novarber 1988,

OONTINGEND LIABILITIES
There were ne eontingent liabilitics at 30th November 1988,

SUBS T EVENTS

No cvents of a signlffeant encugh nature bhove oscurzed since the
Balance Sheot date to alter the wiew shoywn dn the ceooounts as atk  thak
date.

} 4‘1 u et ek : “ FEL) '\:li\.‘;‘h; 'Hi"” P
D e ‘ i -:5"'
& '“ i N " H v N -'%J 'E;;

ey
‘,"'ﬁ 2




