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Oxley Developmenis Company Limited
Anriudl Report and Financial Statements
Year ¢nded 24 September 2017

Strategic Report
The Direciors present their Strategic Report, Directors’ Report and Financial Statements for the year ended 24
September 2017,

Princnpal activities

The Company’s activitics .consisi of the design, developmenl dnd manufacture 6f componeiits; systems and
technologies f for the clcetronics and avionic industries.

Business review

The compnny conlinues lo focus on innpvative and stale .of the arl leclmology while rccognlsmg {he increasing
complcxnly in the producls and services we offer to dur customérs, Major aéraspace OEMs cantinue lo' demand
increasing levels of technical data in support of development and produclion contracls wiih sngmf‘ icant challenges in

performance crileria of producls and delivery timelines.

Contifiued recovery in lhc traditional markets has been augmented by opporlunllles in South East Asia notable with a
complete lighting syslcm ‘on a néw fasl jet [program. The decreasé in reveniue reflects hmmg differences with a
significant ordér of £1.4m for nghl Vision products. being delivered in Ociober 2017, The improveierit in market
conditions is expected llo ‘coninué in the Tutiiré year: ‘with anticipated growlh in sales 6f 23% in 2018. ‘Margins have
del¢tioriled due (o praduct mix and material cost inflalion, The relocation of the EMI operalion io Pnory Park was
concluded in March 2017. Oxley Development- Company have been accépted on 1o a Regional Growth Program
providing funding for (mmmg and process improvements across the business to deliver a change progmm oveér the
nexi four years.

Oxley Development Campany has reported a profit of £1,320 (20]6 £507,900) \Vthh is a weaker performiance:gn
the previous year. Next year looks st to sé€ d significant |mprovemenl in lradmg wilh defence funding growth leading
16 someé significanl contrdcts expected (o be awarded.

‘The Middle East and South-Asia have growing Defen¢é and Aeiospace markets and key slraleglc sales opportunities
have begii dt.veloped gither: dlreclly or.through in-country represenlation. Opporiunifies in {he cominiercial sectoi will
also conttibuié o growth and spread the business risk across both sectors. -

Targel and key performance indicators
The directors monitor key performance indicators at a company Jevel to revnew the devclopmenl performance or
position of the business. These include:
- Salcs growth
= Gross margin
- Cash balance paosition
- Head count evoluiion
Rigks aid uiicertainties
Tlie principal risks and uncertainiies facing the business rélalé to changes in govcrnmcnl defence spcndmg policies in
key markets; includinig the USA. The partial approval of the US Government budget in 2017 unlocked funding to the
market.in the‘year, The Company has a.broad custonier base icross many countries; lhroughoul thé World, hich,

provides:a degree of protection.against the risk of depéridence on the US market. Brexit i is'not expected to impacl the
businéss due to the naturc of (he producits being sold to European custonicrs and the long (érin datufe of lhe COALFacts:

The company is makmg progress sellmg variginls of éxistin g and new products into commercial aerospace apphcauons
- Growth in this'sector 1s forecast gver ihe coming decade due to'high dentaid, particiilarly in devéloping farkels,

By order-of the board
J Kelly Priory Park
Direcfor ‘Ulverston
Cumbria
LAi29QG
26 June 2018
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Directors’ Report
Resedrch and developmient
The Direclors recogrise that to retain the Company’s competitive advantdgé | in the industries that it operates,

inyestineiil in resedrch dnd dcvelopmenl is essential, Equipment and people in'the Company s design end development
feam is one of (he_key areas benefittiiig froim the recent invéstment ifi the business, Support through regional

developmcnl Funds kias been aclwely pursued and awards:achieved.

produc( dcvelopmem ac(nvmes and expansion of the Company's product por{folio; this is nnhmpalcd {o continue.

Financial instruments

The Company's financial risk management objecnve is broadly lo seek 10 make neither profit nor loss from éxjposire
to ciriency or inlerest ‘rate isks. 11's palicy is to findrice working capital through retained reserves and through
borrowmgs at prevailing market interest rates, and to fix ihe sterling cost of imported componésts by entéring into
forward exchange cofitracts at the timé of ordering, The Company dogs riol-use hedge accounting,

The Company's exposure to ihe price risk of financial instruments is theréfore fiinimal, As tlie counterpiity lo ali
financial instruments is ils b;mkcrs, it is also exposed to minimal credit and hqu:dnly risks in respect of these
insiruments. I’s cash flow risk in respecl of forward currency purchases is also minimal as it aiins to pay supphers in
accordance with their stated 1erms, matching the matirity of thé ¢urrency purchases.

The Directors do nol consider any. other risks aunchmg io the use¢ of financial instruments (6 be hatefial (o an
-dssessitient of its financial position or profil.

Funding

The Prmmpal Ihvestors p‘ "vnded £500 000, lhe balnncc of the approved fundmg of onc. mnllxon pounds, lowards the

before E penod of lhrcc ycars commencmg Novémber- 2019 The £1 300,000 line of credit with’ HSBC lhrough an
invoice finance facility was no longer required and was términated in Jaiuary 2018.

Proposed dlwdeqd

The Dircctors do not recommend the payment of a dividénd. (2016: nit)
Directors

The.Directors who held office during the ycar were as follows:

MESloan  (resigied 22 January 2017) *MF Blakstad
DM Cavan J Kelly

W Henderson (appointed 22 January 2017)
Environmenfal Managemént Standard
The Compary has-successfilly maintained its 1SO 14001 certification, the Environnienial Managcmenl Slandard.

Disclosui¢ of informition to auditor

The Directors who held office ai the date of approval of this Diiectors’ Report coiifitm (hat, $o far a5 lhcy are each
aware, | there is no relevant audit information of which the Company § atiditor is unaware; and each Director has taken
all the steps that he ought to have taken as a Director to make himself awate of dny relevant audit information ind to

establish that the Company s auditor is aware of that information,

Auditor ‘
‘Pursuant to Section 487 of thi¢ Companies Act 2006, the auditor will be deemed to be reappoinied and KPMG LLP
avill theréfore continue in office.

By order of ihe board ( CQQ%

el Iy
Director

Priory Park-
Ulverston

. Cumbria
LA12 9QG

- 26 June 2018
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Statement of directors’ responsibilities in respect of the Annual Report and the
Financial Statements

The Direclors arc responsible for preparing the Annual ‘Report and the Financial Statements in accordance with
applicable law and regulations.
Company law requires the direclors to prepare financial statements for each financial year. Under that law they have-

clected Lo prepare the financial statements in accordance with UK accounting standards and applicable law (UK
Generally Accepled Accounting Practice), including FRS 102 The Financial Reporlmg Standard applicable in the

UK and Republic of Ireland.

Under company law the direclors musi not approve the financial statements unless they are salisfied that they give a
true and fair view ol Ihe stale of affairs of (he company and of the profit or loss of the company for (hal period. In
preparing these financial slatements, the directors are required (o:

e selecl suitable accounting policies and then apply them consistently;
* make judgements and estimates thal are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

« assess the company's ability to continue as a going concern, dlsclosmg. as applicable, matters related lo going
coiicern; and

o use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realislic altérnative but to do so.

The Direclors are responsible for keeping adequale accounting records that are sufficient to show and explain the -
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them 1o ensure Lhat the Financial Statements comply wilh the Companies Act 2006. They have general
‘responsibility for taking such steps as are reasonably open to (hem to safeguard the assels of the company and (o

prevent and detect fraud and other irregularitics.




- e

KPMG LLP ‘ -
1 St Peter's Square . P

Manchester

M2 3AE _ ‘
United Kingdom :

Independent auditor’s report to the members of Oxley Developments Company

Limited '

Opinion - ,

We have audiled the financial slatements of Oxley Developments Company Limited (“the company™) for the year

ended 24 Seplember 2017 which comprise the Profil and loss account and other comprehensive income, balance sheet,

" stalement of changes in cquity, and related notes, including the acéounling policies in note 1,

In our opinion the financial statements:

o givca true end fair view of the state of the company's affairs as at 24 September 2017 and of its profit for the
year lhen ended;

e have been properly prepared in accordance with UK accounling standards, mcludmg FRS 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducled our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibililies under,-and are
independent of the company in accordance wilh, UK ethical requirements including the FRC Ethical Standard. We
believé that the audit evidence we have oblamed is a sulficient and appropnale basis for our opinion.

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of accounling is
inappropriate or there is an undisclosed material uncertainty thal may casl significant doubt over the use of thal basis
for a period of al least twelve months from the date of approval of the financial stalements. We have nothing to report -

in these respects.
Strategic report and divectors’ report

The directors are responsible for the strategic report and the directors® report. Our opinion on the financial stalements
does no! cover those reporls and we do not express an audit opinion thereon.

' Our responsibility is to read the strategic veport and the directors' report and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or inconsistent \vxth the financial

statements or our sudit knowledge. Based solely on that work:

. we have nol identified material misslatements in the strategic reporl and the directors’ report;

. in our opinion the information given in those reporls for the financial year is consistent with thc financial
slatements; and

. in our opinion those reports have been prepared in accordance with the Companies Act 2006,

Matters on which we are required to report by exceptioﬂ
Under the Companies Act 2006 we are required (o repori to you if, in our opinion:

e adequate accounting records have nol been kepl, or relurns adequa(c for our audit have not been received from

branches not visited by us; or
4




Independent auditor’s report to the menibers of Oxley Developments Company
Limited (contiiued)

e the financial statements ére nol in agreement with the accounting r'ccor(!s and returns; or

o Ceitdin disclosures of directors’ femuneration specified by law are not made; or

o we'have not received all the informalion and explanations we require foréfur. audit:

We have nothing io repori in thése respects.

Directors® responsibilities

As explained more fiilly in their statement sel out on pzigc’ 3, (he directors aré responsible for; the ‘Preparition of the
finaficial stateménts and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary (o enable the preparation of financial statements.that are fre¢ from material misstatement, whether dué to
fidud or errof; assessing the company’s ability to continue as a gomg concern, disclosing, as applicable, matlers related
to going concern; and usmg the going concern ‘basis 'of accounting unless tigy eilher intend (o liquidate the company
or to cease operallons, or havé nd, realistic alternalive but to do so.

Auditor’s rcsponsqbllltles

Our objeclives are io obiain reasonable assurance.aboul shether the finaricial statemenis as a whole arc free from
ma(erial missta‘[e’menl whciher due lo ffaild 'dr em’)'r, and to issue ‘our opinion i an auditor's repoit. Reéasonable
tanleé that an audit conducted in accordance with ISAs (UK)

will nlways detect p ralerial mnsstalcmcnl when il exists; Misstatemenls can arise from fraud or error and arc
considercd miaterial if, individually orin aggrepale; they could reasonably be expecied to influence the economic

decisions of users taken on the basis of (he financial siafemenis.

A fuller descriplion  ©of our re’spbnsibili(ig's is p‘fox?idcd ot the FRC's iebsite at

www.fre.org.u ‘audllorsrcs jonsibililies,

The pu'_r,pbsjé of éur audit Work and to whom we owe ourresponsibilities

This report is made solely to the company’s members, as a 'body, in accordance with Chapler 3 of Part 16 of the
Compariés Act 2006. Our audit work has be¢n undertaken so that we might state-to the ¢omipany’s members those
maiters we are required to sfaté to them in an auditor’s report and for ng othér piirpose. To the fullest extent pérmitted
by laiy; w& do nol.accept of assume rcsponSIblllly to anyone other than the company and the company’s menibers; as
a body; for our & dit work, for this report, orfor the opinions we. have formed: '

t)‘ct\\ Q/VV. o~

Liam anlgnn (Senior Stututory Auditor) -
for and on behaif of KPMG LLP, Statitory Auditor
Chartered Accoutaits

Manchester . - . iy
T+ g, 2018




Oxley Developients Company Limited
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Profit and Loss Account'and Other Comprehensive Income.
for the year ended 24 September 2017 .

) 2017 2016

: Note £ £
Turnover . .2 ' - 9,074,592 10,031,303
Cost of sales (5,697,480)  (5,362,074)
Gross profit 3,377,112 4,669,229
Sclling and distribution costs . (424,962) (646,468)
Administrative expenses - (3,351,929)  (3,681,127)
Other aperating income 4 ’ 253,035 181,998
Exceptional cosis 1, - (234,914)
Operating (loss)/profit S (146,744) 288,718
Juterest payable 7 .t (112,966) (103,220)
(Loss)/Profit on ordinary octivitics before taxation . (259,716) 185,498
Tax on (loss)/profit an ordinary activilies ) 8 ‘ 261,030 322,402
Profit on ordinary aclivities after taxation_ ] 1,320 507,900
Other comprehensive income ‘ . -
Total comprehensive incoine for the year 1,320 507,900

The notes on pages 9 to 18 form parl of lhese Financial Statements.
All amounts relate lo.continuing operations.

There was no malerial difference between the reported result and the result calculated on an historical cost basis.




Balance Sheet

as at.24 Septeinber 2017

Fixed-assets
Intangible fixed assets
Tangible fixed asséls

Cutrerit assets
Stocks

Debtors

Cash ut bank

Creditors: amodnls;{al'ling due within oie year

Nef current assefs

s

Total asscts less curient liabilities

Creditors: amounits falling due after more than osie year

"Net assets

-Capital and reserves
‘Called up share capital
Profil.and loss ‘account

Sharelioldeis® funds

1
12

13

14

16

Oxley Developments Company Limiied
‘Annual Réport and Financial Statements’

2017

£ £

965,776.

1,250,190.

2,215,966
3,499,923
2,349,549
696,073
6,545,543
(5,269,421)

1,276,124

3,492,090

(1,447,763)

—

2,044,327

4,200,451

2,156,124)

2,044,327

Thie notes on pages 9:16°18 form part-of thesé.Financial Statéiments.

Yéar ¢nded 24 Sepieniber 2017

2016 ,
£ £
1,065,776
709,478
1,775,254
2,586,390
2,527,288
1,168,942
6,282,620
(5,092,708)
1,189,012
2,965,166
(922,159)
2,043,007
4,200,451
(2:157,448)
2,043,007

e

These Financial Stalemenis were approved by the board of Dircelors on'26 June '2"01\8 and were signed on its behall
by:

Director

Registered niimber376071

TKelly
-Director

e - b dn 4




Statement of Changes in Equity
as af the 24 September 2017

Balance at 27 September 2015
Total comprehensive income for the peried

Balance at 25 September-2016

Balance at 25 September 2016
Tatal comprehensive income for the period

Balonce af 24 September 2017

The notes on pages 9 to 18 form part of these Financial Slatements.

Oxley Developments Company Limited
Annual Report and Financial Statements
Year ended 24 Scptember 2017

Calledup  Profitand Shareholders®

share loss funds
capital account
£ £ ’ £

4,200,451  (2,665,344) 1,535,107

- 507,900 507,900

4200451  (2,157,444) 2,043,007

4,200,451  (2,157,444) 2,043,007

- 1,320 1,320

4,200,451 2,156,124 2,044,327




Oxley Developments Company Limited
Annual Report and Financial Statements
Year cnded 24 Scplember 2017

Notes

(forming part of the Financial Statements)

1 Accounting policies .
Oxley Developments Company Limited (the “Company") isa private company incorporated, domiciled and registered
in England in the UK. The registered number is 376071 and the registered address is Priory Park, Ulverston, Cumbria,
LA129QG.

, These Financial Stalements were prepared in accordance with Financial Reporting Standard 102 The Financial

Reporting Standard applicable in (he UK and Republic of Ircland ("FRS /02") as issued in August 2014, The
amendments to FRS 102 issued in July 2016 and effective immediately have been applied. The presentation currency
of these Financial Statements is sterling. '
The Company's ultimate parent undertaking, Oxley Group Limited, includes thc Company in its consolidated
Financial Stalements. The consolidated Financial Statements of Oxley Group Limited are prepared in accordance with
International Financial Reporling Standards as adopled by the EU and are available lo the public and may be obtained
from from Companies House at Crown Way, Maindy, Cardiff. In these Financial Statements, the Company is
considercd to be a qualifying enlily (for the purposes of this FRS) and has applied the excmptions available under
FRS 102 in respect of the following disclosures:

¢ Reconciliation of the number of shares outstanding from the beginning to end of Lhe period;
o Cash Flow Slatemenl and related notes; and

+ Key Management Personnel compensation. ‘
The accounling policies sel out below have, unless otherwise slated, been applicd consistently to all periods presented
in these Financial Stalements..

Judgements made by the Direcloss, in the application of these accounting policies that have significant effect on the
Financial Statemenis and esliniates with a significant risk of material adjusiment in the next year are discussed in note
21. .

Measurement convention

+The Financial Statements are prepared on the historical cost basis.

Going Concern

During the year the business was funded by a combination of loans from the principal shareholders and an invoice
financing facility. Post year-end.the invoice financing facilily was discontinued as the Company no longer had a
requirement. The Direclors have prepared a three year business plan for the Company based on the remaining facililies
which show that the expect the Company to be profitable over this period and remain with its facilities. For this reason,
the Directors continue to prepare the Company Financial Statements on a Going Concern basis.

Foreign currency

Transactions in foreign currencies are translated 1o the Company's functional currency al the foreign exchange rale
ruling at the date of the (ransaction, Monetary assels and liabililies denominated in foreign currencies al the balance
sheel dale are retranslated to the functional currency at the foreign exchange rale ruling at that date. Non-monetary
assels and liabilitics that arc measured in terms of historical cost in a foreign currency are translaled using the exchange
rate al the dale of the transaction. Non-monctary assets and liabilitics denominaled in foreign currencies that are stated
at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates (he fair value was
determined. Foreign exchange differences arising on ranslation are recognised in the profit and loss account.

K




. : Oxley Developments Company Limiled
: Annual Repost and Financial Statements
Year ended 24 September 2017

Notes (continued)

1 Accounting policies (contimed)
Basis of preparation

The financial $tatements have bieen prepared based upon the company’s trading cycle of a 52 week period ending 24
Sepember 2017 (52 weeks ended 25th Seplember 2016) within seven days of the end of the accounting reference
period of 30 September 2017 as permitied by the Companies Act 2006. Slalemen(s are prepared on a going concern

basis.
Turnover )

Turnover comprises the invoiced value of goods and services supplied by Lhe company, nel of value added tax and
trade discounts. Title of goods passes when the items are ready for despatch per contracts with customers.

"Tangible fixed assels and depreciation
Tangible fixed assels are staled at cost less deprecialion and accumulated impairment losses.

Where parls of an item of tangible fixed assets have different useful lives, they are accounted for as separafe items
of tangible fixed assets, for examiple land is treated separalely from buildings.

Leases in which the enlity assumes subslantially all the risks and rewards of ownership of the leased assel are
classified #s finance leases. All other leases are classificd as operaling leases. Leased assels acquired by way of
finance lease are staled on initial recognition at an amount equal to the Jower of their fair value and the presont value
of the minimum lease payments at inception of the lease, including any incremental cosis direclly altributable to
negotiating and arranging the lease, At initial recognition a finance lease liabilily is recognised equal to the fair value
of the leased assel or, if lower, the presenl value of the minimum lease payments. The present value of the minimum
lease payments is ca!culaled using the interest rate nmphcul in the lease.

The company assesses at each reporting dale whether langible fixed asscls (mcludmg those lensed under a finance
fease) arc impaired.

Depreciation is charged to the profit and loss account on a straight-fine basis over the estimated useful lives of each
part of an ilem of langible fixed assets. Leased assels are depreciated over the shorter of the Icase term and their

usel‘ul lives. Land is nol depreciated. The estimated useful lives are as follows: ,
Buildings 3-7 years
Plant arid machinery . Syears f
Fixlures, fiftings, tools and equipment 3 years

Deprecialion melhods, useful lives and residual values-are reviewed if there is an indicalion of a significant change
since last annual reporting date in the pattern by which the company expects to consume an asset’s future economic

benefits.

Stocks and work in progress

Stocks are slated at the Jower of cost and nel realisable value, after making due allowance for obsolete and slow-
moving slocks. Cosl includes expenditure incurred in.acquiring the stocks, production or conversion costs and other
costs in bringing them to their existing location and condition. In the case of manufactured stocks and work in
progress, cost includes an appropriate share of overheads based on normal operaling capacily.

Long term contracis ’ .

The amount of profit altributable to the stage of complelion of a long lerm coniract is recognised when the outcome
of the contract can be foreseen with reasonable certainly. Turnover for such contracls is stated at the cost appropriate
to their stage of completion plus attributable profits, less amouats recognised in previous years, Provision is made

for any losses as soon as they are foreseen.

Contract work in progress is stated at costs incurred, less those transferred to the profil and loss account, after
deducting foreseeable losses and payments on account nol malched with turnover.

Amounts recoverable on contracts are included in debtors and represent turnover recognised in excess of payments
on account.

10




Oxley ljcvclopmenls Company Limited
Annual Report and Financial Statements
Year ended 24 September 2017

Notes (continued)

1 Accounting policles (continued)

Exceptional costs

The exceptional cosls for prior year in the Statement of Profil and Loss and Other Comprehensive Income relate to
dilapidation costs arising from the lerminaton of two properly leases Lhat production were operating from in Barrow
in Furness. The directors believe these costs to be “one-off” ilems in nature and nol part of the underlying costs of the
business. ’

Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a siraight-line basis over the term of the lease unless the payments to the lessor are structured to
increase in line with expecled general inflation; in which case the payments related lo the structured increases are
recognised as incurred. Lease incentives received are recognised in profit and loss over the term of the lease as an
inlegral part of Lhe total lease expense.

Finance lease

Minimum Icase payments are apportioned between the finance charge and the reduction of the outsianding liability
using the rate implicil in the lease. The finance charge is allocaled to each period during the lease term so as lo produce
a conslant periodic rate of interest on the remaining balance of the liabilily. Conlingenl rents are charged as expenses

in the periods in which they are incurred.

Taxation

Tax on the profit or loss for the ycar comprises current and defersed lax. Tax is rccognised in the profit and loss
account except to the extent that it relales to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expecled lax payable or receivable on the taxable income or loss for the year, using lax rates cnacled
or substantively enacted at the balance sheel date, and any adjustment to lax payable in respect of previous years.

Deferred tax is provided on liming differences which arise from the inclusion of income and expenses in lax assessments
in periods differcnt from those in which they are recognised in the Financial Statements. The following timing differences
are nol provided for; differences between accumulated depreciation and lax allowances for the cos! of a fixed assel if and
when all conditions for relaining the tax allowances liave been mel; and differences relating lo investments in subsidiaries
fo the extent that it is not probable that they will reverse in the foreseeable future and the reporting enlity is able fo control
the reversal of the liming difference. Deferred tax is not recognised on permanent differences arising because certain
types of income or expense are non-taxable or are disallowable for tax or because certain lax charges or allowances are

prealer or smaller than the corresponding income or expense.
Deferred tax is measured at the lax rate that is expected to apply to the reversal of the related difference, using tax rales
cenacled or substantively enacled at the balance sheel dale. Deferred lax balances are not discounted.

Unrelieved tax ldsses and other deferred (ax assels are recognised only Lo the extent that is it probable that they will
be recovered against the reversal of deferred Lax liabilities or other future taxable profits.

Employee benefits
Defined contribution plans and other long term employce benefits

A défincd conlribution plan is a post-employment benefit plan under which the company pays fixed contributions into
a separale entity and will have no legal or constructive obligation to pay further amounts. Obligalions for contributions
lo defined contribution pension plans are recogniséd as an expense in the profit and loss account in (he periods during

which services arc rendered by employees.

Research and development
Expendilure on research aclivities is recognised in the profil and loss account as an expense as incurred.

Expenditure on development activities may be capilalised if the product or process is technicatly and commercially

feasible and the Company intends and has the lechnical abilily and sufficient resources to complete development,

future economic benefils are probable and if (he Company can measure reliably the expenditure attributable to the

intangible asset during its development. Development activities involve design for, construclion or (esting of the

production of new or substantially improved producls or processes. The expendilure capitalised includes the-cost of
materials, direct labour and an appropriate proportion of averhcads and capitalised borrowing costs.
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Oxley Developments Compa}\y Limited
Annual Report and Financial Statements
Year ended 24 September 2017

Notes (continued)

1 Accounting policies {continued)

Other development expenditure is recognised in the profil and loss account as an expense as incurred. Capitalised
development expenditure is slated al cost less accumulatled amortisation and less accumulated impairment losses,

The value of expenditure deferred in the year was £nil (2016: £7,660) while the value of rescarch & development

expenditure charged {o the profit and loss account in the year was £671,015 (2016 £923,624).

2 Turnover
The geographical of turnover is as follows: ' .
2017
£
United Kingdom , ‘ 2,464,463
Rest of European Union 2,955,414
Resl of world . . 3,654,718
9,074,592
3 Expenses and auditor's remuneration
Included in profitf(loss) are the following:
. 2017
£
Restructuring cosls cxpensed as incurred .
Research and development expensed as incurred 671,015
Auditor’s remuneration:
2017
£
Audit of these Financial Statemenls N 21,200
Amounts reccivable by the company’s auditor and ils associates in respect oft
*Taxation compliance services . 3,650
All other services ' 4,000
4 Other Operating Income
2017
£
Roynllic:s reccivable . 50,219
Reseach & development tax credits 75,332
Granl received : 99,378
Other sciap sales 28,106
t
253,035

’

2016
&

2,259,324
4,034,630
3,737,349

10,031,303

2016
£

234,914
923,624

2016

10,800

3,650
11,000

2016
£

47,090
63,999
18,345
52,564

181,998

————
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Notes (contimied)

5 Staff costs

Staff costs, including Directors® remuneration, were as follows: !
2017
£
Wages and salaries : ‘3,5_82,504
Social securily cosls 307,742
Other pension cosls ' “ 175,647
4,065,893
The average number of employees, including the Directors, during the year was as follows:
2017
No
Office and management - : 21
Manufacturing ’ 128
149
6 Dircctors’ remuneration
2017
£
Emoluments 221,219
Company pension conlributions to money purchase pension schemes . 11,219

The highest paid Director received remuneration of £90,671 (2016: £91,685 ).

'

2016
£

3,705,707
308,461
248,269

4,262,437

2016
- No

131

156

2016
£

219,153

—————

20977

The value of the company's contributions paid to a money purchase pension scheme in respect of the highest paid
Director amounted to £6,347 (2016: £12,444). Retiremnent benefits are accruing to (wo Dircctors under money
purchase schemes (2016: nwo). In 2016 pension cosls reflect disclosure due to salary acrifice incorporaling employee -

and employers contribution. In 2017 the pension cosis excludes (he salary sacrifice employee element.

7 Interest payable
2017
£
On bank loans and overdrafis 111,381
On finance leases and hire purchase contracls ) 1,585
112,966

2016
£

102,080
1,140

103,220

e
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Notes (confined)

8. Taxation

Total tax expense recognised in the profit and loss account, other comprehensive income and equity

2017 2017 T 2016 2016
£000 £000 " £000 £000
Current tax . c
Current tax on income for the period (269,923) (162,752)
Adjustments in respect of prior pesiods . 8,893 . (154,650)
Total current tax : ) - (261,030) . (322,402)
Deferred tax (sce note 15) . )
Origination and reversal of timing differences - -
Change in tax rate - -
Total deferred tax -
Total tax (261,030) (322,402)
Reconciliation of effective tax rate )
2017 2016
£ £
Profit on ordinary aclivities afler taxation . 1,320 507,900
Total Tax Credit (261,030) (322,402)
(Loss)/Profit excluding taxation ) (259,710) 185,498
Profit on ordinary aclivilies multiplicd by slandard ratc of corporation tax in the UK of
2017: 19.5% (2016: 20%) (50,643) 37,099
Effects of: . -
Capilal aliowances in excess of depreciation ) 24,683 35,784
Expenses not deductible for tax purposes . 1,011 15,828
Additional deduclion for R&D expenditure . ’ (254,101) (315,416)
Surrender of tax Josses for R&D {ax credit refund - 14,512
Surrender of group lax losses . - 45,555
Other shorl lerim timing diffcrences 9,126 8,886
Under/(over) provision in prior years 8,894 (154,650)
Y .
Current tax credit for the year (see note above) ) (261,030) (322,402)

————

Factors that may affect future tax charges

The company has tax losses of £3,693,555 (2016: £3,693,555) carried forward which will reduce tax payments in
future years if suitable taxable profils arise. A deferred (ax asset has not beén recognised in respect of these losses.

. Please note that from 1 April 2015, the main rate of corporation tax was reduced to 20%. Further reductions to 19%
(effective from 1 April 2017) and to 18% (effective 1 April 2020) were substantively cnacted on 26 October 2015,
and an additional reduction lo 17% (effective 1 April 2020) was subslantively enacled on 6 September 2016. This
will reduce the company’s fulure current tax charge accordingly. Any deferred tax al 24 September 2017 has been
calculated based on lhe rate of 17% being lhe rate substantively enacted al the balance sheet date.
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Notes (continued)

9 Intangible fixed assets

Cost
Al 25 Sepiember 2016
Additions

Al 24 September 2017

Amorlisation
AL 25 September. 2016
Charge for the year

Al 24 September 2017-

Net book value
At 24 September 2017

AL 25 Scptem.ber 2016

10 Tangible fixed asseis

Cost

At 25 September 2016
Additions

Transfers

AL24 September 2017

Depreciation
Al 25 September 2016
Charge for the year

At 24 September 2037

Net book value
At 24 Scptember 2017

Al 25 September 2016

Leaschold
Improvements

493,745
151,293

645,038

645,038

smm—————

' Oxley Developments Company Limited
Annuat Report and Financial Statements
' Year ended 24 Seplember 2017

Development

costs

£

1,278,394

1,278,394

212,618

100,000

312,6! 8

965,776

1,065,776

Plantand Fixtures, fitlings, Assetsin the ‘Total

machinery tools and course of

equipment construction ’ .

£ £

7,469,887 1,482,334 338,539 9,290,760
133,717 - 56,899 684,361
187,246 C - (338,539) -
7,790,850 1,539,233 - 9,975,121
7,170,609 1,410,673 - 8,581,282
96,733 46,916 - 143,649
7,261,342 1,457,589 . 8,724,931
523,508 . 81,644 - 1,250,190
299,278 71,661 338,539 709,478
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Notes (continued)

10 Tangible fixed assets (continued)
* The net book value of asscts held under finance leases or hire purchase contracts, included above, are as follows:

2017 ‘ 2016
£ £
Plant and machinery 38,009 © 56,831
38,009 56,831
=
11 Stocks
2017 2016
K 3 £
' 1
Raw materials 917,138 152,675
Work in progress 2,107,826 1,514,850
Finished goods and goods on salc 474,959 318,865
, 3,499,923 2,586,390
et =i
12 Debtors
2017 2016
! B £ . £
Trade debtors 1,298,519 1,594,517
Amounts owed by group undertakings 170,332 404,298
Other debtors 136,155 73,697
Prepayments and accrued income 106,159 108,060
Social securily and other taxes VAT 177,354 178,964
Corporation Tax 461,030 167,752
2,349,549 2,527,288
13 Creditors: amounts falling due within one year
2017 2016
£ £
Bank loans and overdrafls . - 88,167
Net obligations under finance leases and hire purchase contracts - 11,456 11,116
Trade creditors - 1,470,353 894,518
Amounts owed to group undertakings 2,825,261 2,855,244
Social security and other taxes 82,182 84,134
Accruals and deferred income 880,169 1,159,529
5,269,421 5,002,708
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Notes (continued) .
) .

14 Creditors: amounts falling due after more than onc year .
' 2017 2016
£ £
Other Creditors 1,436,731 899,636
Net obligations under finance leases and hire purchase contracis 11,032 22,523
1,447,763 922,159

QObligations under finance leases and hire purchase contracts included above are payable as follows:

2007 " 2016
£ £
Between one and five years 11,632° 22,523

Obligations under finance leases are secured on the relevant asset. Paymenls are made by monthly instalment until
August 2019. Interes! rate applied to the lease at 2.67% (2016: 2.67%)

15 - Deferred taxation

No deferred tax was provided at (he starl and the end of the yeat, as it was not considered appropriate to provide for a
deferred tax assel in respecl of trading losses (see nolc 8).

16 Share capital

2017 2016

. £ £
Aunthorised, allotted, called up and fully paid

42,004,510 Ordinary shares of £0.10 éach 4,200,451 4,200,451

17 Pcnsion commitments
_During the year, the company made contributions of £176,728 (2016: £259,287) 1o defined contribution schemes

The assets of the pensioh schemes are held separately from those of the company in ihdepen&ently administered funds.

18 Operating leases commitment

Non-cancellable operating lease rentals are payable as {ollows:
. Land nnd buildings

2017 2016

£ N

Less than one ycar 37,653 69,523
Between onc and five years 46,656 26,556
More than five ycars - -
84,309 96,079

19 Related pariy transactions

The Company occupies premises, the frechold of which is owned by TRAD Limiled, a company under common
control. The Jease agreement has expired new lerms are in the process of being agreed the rental charge is being
" maintained at £105,400 per annum (2016: £105,400). The amount outslanding as at 24 September 2017 was £nil

(2016: £nil).
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Notes (continued)

19. Related party transactions (continued) )

Oxley Developments Company Limited is a wholly owed subsidiary of Oxley Group Limited and therefore the
exemption has been taken to not present intercompany trade in these Financial Statements as permilied by FRS 102
section 33.7, : ' .

20 Ultimate parent undertaking and controlling party

B

The cbmpany is controlled by Oxley Group Limited.

In the opinion of the Directors the ultimale parenl company is Oxley Internalional Inc, a company incorporated in
Panama. ’
Consolidated Financial Statements are not prepared by Oxley laternational Inc and therefore Oxley Group Limited’s

Financial Stalements are the consolidated Financial Statements of the fargest and smallest Group of which the
company is a member. Consolidated accounts are available from Companies House, Cardiff, CF14 3UZ.

21 Accounting estimates and judgeménts
Key sotirces of estimation uncertainty

The Direclors consider the key judgements and uncertainties relevant to the Financial Statements-lo be in respecl to
the carrying value of stock and debtors. In both cases, the Directors apply their experience and knowledge of the
industry to determine whether the carrying values are appropriate, and where necessary make provisions lo reduce the

carrying value:
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