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S. & U, Stores PLC

Notice of Mecting

Tt o 2 e o e == =i e ——— TR S T E EE S AR RS LSS

Notice is hereby given that the forty-nth annual general meeting of 8. & U Stores PLC will be held at
the Plough and Harrow Hatel, Hagley Road, Edgbaston, Birmingham B16 8LS on Tuesday, 4th August
1887 at 11 30 am. (or the following pisrposes:

1. Torecewve and adopt the statement of accounts for the yoar ended 31st January 1987 together with
the reports of the directors and auditors,

2. To declare a dwidend.
3. Tore-elecl a director.
4. To re-appuint audilors.

5. To authorise the directors ta agree the remuneration of the auditors.

By order of the board
J, Ambler
Secretary

51:63 Edgbasion Strget
Birmingham BS 4QH

10th July 1987

Notes
1. Any member of the company sntitled to attend and vote at this meeung may appaint another

person or persons as 4 pProxy 1o altend and, on a poll, 10 vote m his stead The proxy need not be a
member of the company.

2 In accordance with the company’s articles of assomation, holders of the 4 2% ard 31 5%
cumulative preference shares are not entitled to attend or vote in respect of these shares at s annual
general meeling.

3. Copies of directors’ service contracts {unlass expirng or detorrmunabla without compensaten within
one year) will be available for inspection at the registered ofiice of the company dunng usual BUSMEess
hours on any week day lexcluding Saturdays) for the penod from 10Uh July 1987 untl 4th August 1987
and at the place of the annual general meeting from 1115 @ m. untd the conclusion of the: meeting

4. ‘The register of the dirgetors’ nlerosts required 1o be kopt under e Companies Act 1985 will he
available for inspaction ot the annual general meeting




§. & L), Stores PLC

Financial Calendar 1987/88

Annual general meeting 41th Augusl
Announcement of results:

Half year to 31st July October/November
Year to 31st January MayiJune

PRTTARRE 7 Uk A L AR e L AT TR Y e X T A UL A S T 2R R T et B TS

Payment of dividends:
4.2% Preference shares 30th September and 31st March
31.5% Preference shares 318t July and 3151 January

Ordwary shares
Final 24th August 1987




S. & U, Stoves PLC

Directors and Officers
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Directars D M. Coombs, Jomt Chairman and Managing Director
C K Coomhs, B Com Jomt Charman
A MV Coombs, MA {Oxoni
G D C. Coorabs, MA {Oxon} M Se {Lon)
R K. J Fisher, FCA
T. Newbury
K J Boddeley
J Ambler, B.Com

S T T .

Secretary J Aambtar, B.Com,
Auditors Coxen Fine & Co

Chartered Accountants
Hamilton House

57 b9 Warwick Road
Burmungham B11 4RB
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Registrars Ferchurch Registrars Limuled
8-16 Earl Stroct
Londan EC2A 20Y
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Solicitors Edge & Ehison, Hawell Prichert & Co
Rutlhng House
148 Ldmund Stical
Birmingham B3 2JR
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Registered Office 51.53 Edghaston Strenl
Birmingharri B 40H
Rogistered in Fngland 342024




S, & U. Stores PIC

Chairman’s Statement
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Profits before tax for the year (o 31st January 1987 are £1,242,000 compared with £632,000
for the previous year. This Increase nearly doubles last year's profit and is very encouraging.

Dividend

it gives your Directors particular pleasure 10 recommend the restoration of the dividend on the
ordinary shares. The dividend of 2.5p per share net proposed by the Directors should be
regarded as corresponding to hoth intenm and final In respect of last year. The dividends on
both classes of Prelerence shares are of course, paid in the normal way. ‘

Balance Sheet

The Company's financial position s beingtsteadity strengthened both in value and
composition. The major changes are the reduction in borrowings and the improvement in net
current assets.

Manufacturing Division

The Manufacturing division 15 represented by A. E, Holt (Leicesler) Limited, which is a hosiery
exporting company.

Customers

Our customers are very important to the strength of our business and the goodwill
relationship between them our staff and Company conlinues k. be excellent. To them we
express our sincere appreciation,

Suppliers

Once again we would iike to thank our many trade and professional friends for their supporl
during the vear.

Staff

' would especially like 1o thank my fellow Directors, Executives and indeed all members of
staff throughout the Group who have established a new era of profitability by their efficiency,
dedication and hard work.

Conclusion

The results this year prove that the turn-round is proceeding. The organisation is now more
streamlined and cost effective. This will produce a grealer voiume of profits and your
Directors are optimistic that there w¥l be a continuing improvement in the current financial
year. A further increase in dividends will, of course, be a reflection of that improved

profitability.

Derelk M. Coombs
Chairman




S. & U. Stores PLC

Directors’ Report

The directors present the audited accounts of the group for the yoar ended 31st January 1887 which
were approved by the board on 16th June, 1987 The directors report as follows:

Activities, business review and future developments
The principal acuvity of the group 15 retadl consumer credit and tetevision rentals throughout England and
Wales.

The group has representatives throughoeut the country providing a weekly collection service 1o
householders. The directors continue to look for ways of extending the business using the labour
network at ther disposai

The group also manufactures hosiery, mamly for export.
group

Results and dividends

The group’s proiit for the hinancial year and dvidends paid and proposed are shown in the group profit
and loss account on page 8.

Directors and their interests
The directors at the end of the year are as listed on page 4.

M, R. H. Cooke served until his death on the 315t July 1986,

At the annual general meeting the director retinng by rotation will be Mr. G, D. C. Coombs who will offer
himself for re-election,

The directors’ beneficial interests are as follows:--
At 31st January 1987 and 1986

31.5%

Warrants Preference Ordinary
D. M. Coomhbs 17.500 70,000 1,845,772
C. K. Coombs 3,556 14,225 1,869,127
A. M. V. Coombs .- 191,000
G. D. C. Coornbs - 211,000
R, E. J Figher 500 2.000 6,600
Miss J. Ambler , 3,240
T. Newbury 3,750 15,000

Grevayne Properties Lid., a company ol which Massrs, A, M. V. Coombs and G. . C. Coombs are
directors and shareholders, owned 80,000 ordinary shares in the company at 31st January 1987,

Since 315t Jonuary 1987 there have been no changes i directors’ inlerests.
No director held any 4 2% preference shares in the company durning the yoar,

There were no contracls subsisting during or at the end of the inancial year in which a director of the
company was matenally interested.




Employment of disabled persons

The group continues 1o give full and farr considoration o apphcatons for employment by disabled
parsans, together with the policy of fulliling us obligations lowards employees who are disabled or
become disabled dunng the pened of their employment by group companies.

Substantial shareholdings
The directors have been advised of the foliowing substanual interests:

Ordinary Shares  Truedene Company Limited 2,000,000 shares (22.61%:}
Other than tha drractors’ inlerests already mentioned, the direstors are not aware of any other share
interests in excess of 5% of any class of share copital,

Capital expenditure
The changes in the group’s fixed assels are as shown n the notws on page 14,

Employee involvement

Regular meetings are held with employees to discuss lrading, financial position and prospects
Opportunity 1s given at these meetings for senior execulives o be questioned about matters which
concern the employecs

Close company

So far as 15 known, the company 1s not a close company within the meaning of the Income and
Corporation Taxes Acl 1970.

Auditors

Coxen Fine & Co. have indicated their willingness 1o continue in olfice and a resolution concerning their
re-appainiment will be proposed at the annual general meeung.

By order of the board
J. Ambler

Secrelary

51/63 Edgbaston Street
Brrmingham BS 4QH

16th June 1987




S, & U. Stares PLC and Subsidiaries

Group Profit and Loss Account

for the year ended 31st January 1987

Note

Tutnover 2
Gross profit 2
Operating and admimstration expenses
Profit on ordinary activities before taxation 3
Tax on profit on ordinary activiies 4
Profit on ordinary activities after taxation
Preference dwvidends paid

On 4.2% cumulative preference shares

On 31.5% cumulative preference shares
Profit available for appropriation
Ordinary diidend

Proposed final of 2.5p per share
Amount set aside to reserves 12

Earnings per ordinary share

o

Fully diluted earnings per ordinary share

o

1987
£000
37,756

9,846

8,604

1,242

540

702

142

552

221

aNn

|

6.24p

5.86p

1986
£000
37,061

e

9,663

8.931

= < e —

632

b b i




S, & U, Stores PLC and Subsidiaries

Balance Sheets

at 315t January 1987

T S B e~ srs s vy

Group S. & U, Stores PLC
1987 1986 1987 1986
Note £000 {000 £000 £000
Fixed assats
Tangpble assets G 3,699 34920 1,878 1,054
Investments 7 — 2,892 2,892
2,699 3920 4,770 4,846
Current assets
Stocks 8 309 338 149 203
Debtors 9 8,079 8,134 6,424 5401
8,388 8472 6,573 5,654
Creditors: amaunts falling due within
one year 10 {6,007) i6,648) {5.187) {4,755)
Net current assets 2,381 1.824 1,386 #99
Total assets less current liabilities 6,080 5,744 6,156 b.744
Deferred taxation 4 — 1/} —_
6,080 0,737 6,156 5,745
Capital and reserves
Called up share capital 1,756 1 fhu
Share premum account 2,283 2217
Revaluation reserve 868 il
Other resarves —_
Profit and loss account 1,249 837
6,156 WAL

D. M. Coombs }
C. K. Coombs

o Oy S Oy S




S, & i), Stares PLC and Subsidiaries

Source and Application of Group Funds

fox the year ended 31st January 1987

AR m e A i ” sy [l e PP s )

Source of funds
Prolit an ordinary activities before taxauon

Depreciation which 1s charged n
arnving at the profit
Assets on lease
Tangible assets
Proceeds on disposal of tangible fixed assets
Proceeds of shares issued

Application of funds

Capitat expenditure
Taxation pad
Dividends paid

Increase/(decrease)} in working capital
Stocks

Asse:s on lease

Other debtors

Other creditors

Net inflow of cash during the year

Reconcifable as follows:
Opening overdraflts
Closing overdrafts

ek e et thp g e e mmmmp = e 4 == .- - - e

1937
£000 £000

1,242

18
600
279

12

2,151

665
150

862

(29)

(37)
655
—— 589

e

3,278
2,574

700

frealitan

{29)
{772)
487

19

o 2 i

£000

781
202
160

1,133

10

e,y



3, & U, Stores PLC and Subsidiaries

Notes on the Accounts

1, Accounting policies

The accounting policies set out helow have been opphad by the groupin the preparation of its sccounts for the
year ended 31st Jonuary 1987 and ar corsistent with previous yeors,

A Accounting convention

The accounts have been prepared untler the histoncol cosl convenption og madified by the rovaluaten of
freshold propertios

E Consolidaton

The group proft and loss account and balance sheel include the accounts of the pargnt company and s
subsidaries made up 1 the end of tre inpneat yoar,

C Tangble Ixed assets
Deprecution has been provided o wine of] the valuation or cost over therr esumatad ves as lollows:

Frachold buldngs 1% per annum stght line

Frxtures and plant 10%: 10 20% per annum on rgducing balance
Vehigles 25% per annum on reduging balance-
Compulers 20% per annum strmght, Ing

D Swcks

Stocks have been stated ot the lewer of cost and Balimatid net reaksable value. The cosl ol goods
manufactured within the group comprses matenals, abour and related averhesds

E Debrorg
Bad dabts are wnlten off and 3 specilic provision s made on ol debis which are considerad doubtiul

FoAssats pn feane

Income s taken 19 probl and loss account when recovable Depreciaton s charged ratgably in aecordance
sath the ingoraa fow of the peood of i prmary lease

G Deferred txation

Provimion for taxation deferred by auceleroted capdal Wowanoes 15 marde only to the extent that there 1s a
ressgnabibe probabiity thit such Laxition will hecome payabls i e foreseenhle foture

H  Consurmer gredil
Iferpst and serve Charges are tasen 1o profit and logs aeeount when the consumer cradil is granted

b Gailenln
Grtstlvedl o5 writion ofl (0 roservee e e yeae i wiich il anses

il



S, & U, Stores PLC and Subsidiaries

Notes on the Accounts . s

2. Turnover and profits

Tumnover represents goods sold to and amounts collectable i

returns and VAT, (where appicabile).

Group turnover and'prom before taxaton by class of business is analysed below:

Consumer credut, rentals and other retal trading
Manufactunng including exports 1o Europe of
£349 041 (1986 £474,228)

Group turnover as dehined

Cost 2f gnods sold and amounts of credt gramad
Depreciaton on assels on lease

interest payable

Gross profit

Turnover

1987
£000

37,315
4490

37,755

1836
LN

>4
-l

364
b8

37.061

om customers ouisida the group, less

Profit before

taxation

1937 1966
£000 £000
1,222 hh
20 57

1,242 63
1387 1988
£000 £000
37,755 37.061
{27,381) 26,6441
{18) 120
{510} 16635

9,846

o —

9,583

Interest payable compnses interest on bank and other borrewings repayanle within five years as

follows:

Lol 0 igigst
Ve uehase

BTN
fowm
i
i




3. Profit on ordinary activities befora taxation

stated alter charging ar crediting 1987 1986

£000 00
Wages and salanes 3,780 4,007
Soamt secunty costs 320 367
Other pension covls 19 729
Depreciauon lother than on assots on keasoel 600 625
Hira of plant and n.achinery 11 13
Audiors” remungronon 37 a5
Profi on sales of qnd and buldings (20} 17

A LA A L ST 0 VAT Wt EDe WL Y NET A WT AT WA Th . M TRmELDe ML lanom - . ey

4, Tax on profit on ordinary activities

1987 1986

£000 £000

Corporaugn 1ax payatile at 35 £1%% (1986 40 &1%) based on the profit for the year 594 694
Advance corporation tax recoverable {61) {64)
Transfers from deferred Laxation 7 {353)
526 277

Adjustment i respect of pnor years 14 21
540 298

No account has been taken of the hatalty 1o taxalion wiich eould anse il the praperties were 1o be isposed of
at the amount at which they are stated w1 the balance shael, as 1t 15 expecled that the properties will be
retained by the group and 1t 15 impracticable to quanuly the potential kabity,

5, Earnings per ordinary share

Eatnng,. per share has been calculaled on 8,847,030 (1986 8,800,000 ordinary shares w issue and on
earnings of £552,000 (1986 £184,000)

Fully chluted earmings per share has been calculated on 9,700,189 shares and on earnings of £568,000 (1986

£202,000], after allowing for the conversion mlo ordinary shares at a subscription pnce of 26p each of the
§53,159 1996/89 warrants In 1ssue.

13



Notes on the Accounts .omes

6. Tangible assets

Fixed assots
Freehaold land and buddings

Valuasion and cost at 31st January 1986
Additions
Disposals

Depreciation at 31st January 1986
Prowision for the year
Dusposals

Net book value at 31st January 1987

Group S. & U, Stores PLC
1987 198G 1987 1986
EQQ0 £000 £G00 £000
2,495 2,408 1,366 1,419
3 00 —
(46 b3 — L3
2,452 2.49h 1,366 1,366
156 136 a2 79
20 20 13 13
(3) —
173 156 105 92
1,261 1,274

2,279 2339

e e

Freehold properties were profassionally valued at 31st March 1873 at £2,181,488 for the group
{€£1,287,500 for S. & 1. Stores PLCY Additions since are at cost.

Coctures, plent, vehicles and computers

Cost at 31st January 1986
Additions
Disposals

Deapreciaion at 31st January 1986
Provision for the year
Disposals

Net book vslue at 31st January 1987

Tolal tangble fixed assets

3,554 3.309 1,473 1.404
662 691 233 265
{763) H36) (251} {196}
3,453 3,654 1,455 1.473
1,973 1,683 793 M7
580 B0 199 214
{520) 1318 (154) {138
2,033 1,973 838 793
1,420 1,681 617 sad
3,693 3,920 1,878 1,064

14
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6, Tangibla assets (continued}

Group S, & U, Stores PLC
1987 1986 1987 1986
£000 £000 £000 £000

Tha histoncal cost and relsted depreciation of lrechold

tand and buildings at 31st January 1987 was

Histoneal cost 882 028 409 408
Accumulated depreciation 171 154 105 92
711 714 304 ‘ 317

At 31s1 January 1987 there were no commitments for capital expenditure enher contracted fer o authnrised
by the Board (1986 Enl}, S

7. Investments
S, & b, Stores PLC

1987 1986
Ghares in subsidiary companies £000 £000
Cost of shares i subsidiaries less amounts written ol 2,892 2,842

All the principal greup companies are incorporated in England and their activities are as shown on page 20.

8. Stocks
Group

1987 1936
£000 £Q00
Baw malerials 11 17
Work in progress 43 24
Finished stock 255 297
309 338

The stock of S. & U, Storos PLC is all finished stock.
The estimated replacement cost of stocks ‘s not materially differant from the above amounts,

e e o e iy 2 e ey b P A e g S o T D T r——




S. & U. Stores PLC and Subsidiarjes

Notes on the Accounts i
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9, Debtors Group 5, & U, Stores PLC

Amounts due within ono year. 1987 1986 1987 1986

£000 £000 £000 £0G0
Tracle debtors 7.374 7,199 3,209 2,931
Amounts tue by subsidanes —_— 2,698 2,050
Assels on lease 1 19 —_— .
Prepayments and accrued mcome 704 916 517 470

8,079 8,134 6,424 5,451
10. Creditors Group S. & U. Stores PLC
Amounts faling due within one year, 1987 1986 1987 1986

£000 £000 £000 £o00
Bank overdrafts lal 2,578 3,278 2,485 1,913
Trade crediors 761 210 339 340
Hire purchase habihtes — 48 — -
Qwing to subsslianes — - 1,433 1,435
Othes laxation and social secunty 116 136 a7 42
Corporation tax 1,438 945 96
Accruals and other credilors 743 1,031 426 725
Ursecured loan from direclor )] 160 300 150 300
Proposed ordinary dividend 221 221

6,007 6,648 5,187 4,755

fa) The group’s bankers have ixed charges on certam properties and floaling charges on other assets of
the company and subsidiary cormpanies 10 Secure mones which are or may become due, The company
has gven the group’s bankers inter-company guaranlecs

(b} The loan from director is unsecured, interest free and has no fixed date for repayment.

11. Called up share capital Autherised Issued and fully paid
1987 1986 1987 1986
£000 £000 £000 £000

4 7% Cumulative preference shares of £1 each 200 200 200 200

31.5% Cumulative preference shares of 12'op each 450 450 450 450

Ordinary shares of 12%p each 1,350 1,350 1,106 1,100
2,000 2,600 1,756 1,750

During the year 47,030 warrants were converted nlo ordinary shares,

o — e Ty

16



12. Reserves Group S. & U, Stores PLC
1987 1986 1987 1986
£000 oo £000 £000

Share pramum aseount 2,283 2,271 2,243 2,277

Revaluation resorve at 3151 January 1986 1,442 1,462 881 P94

Troans{er to prof and loss account

depreciatinn an fraehold properues (20) (20} (13) (13

Balance at 31st Jaruary 1987 1,422 1,442 868 281

Other reserves  goodwilt wntien off {1,125) 11,%25) —_

Profit and loss account

Balanee at 3ist January 1986 1,393 1,189 837 798

Amount st aside from profit for the Tinoncial year 331 184 299 26

Translet from revaluation roserve

deprecaton on frechold properies 20 20 13 13

Balance at 31st Jonuary 9387 1,744 1.393 1,249 837

As a result of the converston of 47,030 warrants mto 12%0p owdinary shares al a subscripuon price of 25p
each, e share presmum acecount has iereased by £5.879

As permitted by secton 22817 of the Companes Act 1985, S & U Stores PLC has not presented its own
separate proht ond 1085 aecount Thy arount o the consolidated proft for the financal year deait within the
company’s accounts 15 shown aboviy, ufter deducuon of dividlends pad and proposed

e wr e

13. Information regarding directors and employees

A Ermpluyees 1987 1986
The averatge weekly nambe of persons employed by
the groug i the Lirted Eangdom swas 641 712
Part turie workers indlutled 34 26
B Durectoes’ emolumients 192‘! 195[3:5
Dhrectors” ereobgmanty (O maniglement Seices 256,735 233,543
JErrt ohairmen {eauhy 40,000 36,000
The 1Akl which folliwves siowes the reanber of olber
girun ety ard e Sabiny rang ey, exclnng pensicn
Loptrbueons, were v o the bonds staled i
Directors

1987 1986
£10.001 o £16,000 2 1
£20.000 to £26.000 2 2
£25.001 1h £40,000 Z 2
£30,001 1o £35 400 -; 1

£45.001 te £50 0U0

£ Poraeen ot ety ﬂ ‘
Thes eireend Fus P orme s [ty fest psensyone tiol have fol boen bully funded outsido the group

e e ot o < o e e e o]




S. & L), Stores PLC and Subsidiarjes

Report of the Auditors

f'o the members of S, & U, Stores PLC

We have audiled 1he financgial statements on pages 8 to 17 in accordance with
approved Auditing Standaids,

In our opinion the financral statements gwe a true and far view of the state of
aftairs of the company and the group at 31st January 1887 and of the profit and
source and applicatior of funds of the group for the year then ended and comply
with the Companies Act 1985,

Coxen Fine & Co.
Chartered Accountants

Harmilton House
57i59 Warwick Road
Birmingham B11 4RB

16th June 1987

P
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$. & U, Storgs PLC and Subsidiaries

Five Year Financial Statement

1983 1984 1985 1980 1987
£000 £000 {060 £Coo £000
Profit on ordinary activities
hefore taxation 767 7260 761 632 1,242
Corporation tax {268) {422) (305) {298 {540)
L00 303 A5H6 334 702
Extraordinary ems {219 e
509 303 237 334 702
Assets employed
Fixed assels 4,661 3,839 4,028 3,920 3,689
Current assets 8.211 8,019 8,943 247% 8,388
4 10,872 11,84L8 12,981 12,392 12,087
Crediors {5,0349) 5,778 {7.068] 16,648} {6,007}
5,833 8,082 5,913 5,744 6,080
Deferred taxaton (2414 {616} (360) (7) —
Total assets employed 5,592 5,466 5,563 5,737 6,080
Funds
Called up share capnal 1,750 1750 1,750 1,750 1,756
Reserves 3,842 32716 3,503 3,087 4,324
Sharcholders’ funds h,592 b,465 hn3 5,737 6,080

e =




S. & U, Stares PLC and Subsidiaries

Principal Group Companics mimm.

Consumer credit, rentals and other S & \. Stores PLC

retail trading
S 1 Toylor Linmed
Witson Tuphalme Linited
Stanlor of Hanley Limuted
Sartonal Shops Limied

Tweedies (Sporis Centres) Limited

i vwrhat wa— iz s

Manufacturing A. E. Holt (Leicester) Limted

The whole of the issued share capial of the above subsidiary companies which operate n the United
Kingdom 1s beneficially owned by S. & U, Stores PLC.
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