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Chairman’s statement

The Group profit before taxation was £0.8 million.

Property development again made the major contribution to profits. “Equinox” Glasgow,
a rnajor joint venture office development with Wilson Bowden Developments Limited,
was leased and successfully sold as an investment. “Kings Court” Worcester was also
completed and leased during the year. This has been retained as an investment by Taylor
Clark plc. If it had been sold to a third party the profit of £ 3.6 million on this development
would have been taken to profit and loss account. However, as it has been retained the
increase in value has been recognised in revaluation reserve. Progress on the remaining
development properties is encouraging.

The decision was taken during the year to withdraw from any direct involvement in the UK
leisure industry. The majority of the sites have now been sold. The Group has however
retained a minority interest in Cairnstar Limited a company formed to effect a
managerment buyout to operate a portfolio of leisure businesses in the north of Scotland.

The farming and forestiry industries continue to face very difficult trading conditions.

The performance of the USA subsidiary was very encouraging allowing for a short term
fall in trading profits following the terrorist attack last September. Whilst future trends
are difficult to predict | have great confidence in the ability of local management to
respond to all challenges.

Our portfolio of listed investments suffered in line with markets.

In order to maintain the existing dividend policy it will be necessary for the interim
dividend and any final dividend to be paid out of reserves,

A year of change and of lower trading profits caused by the restructuring of activities
which | believe will resultin a more focused Group. Inthese uncertain times comfort can
be taken from the fact that shareholders’ funds increased in value by £2.2m before
dividends.

Robin Clark @ i ;
A ,[’W\z [
17 July 2002 /
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Report of the directors

The directors have pleasure in submitting their annual report, together with the financial
statements for the year ended 31 March 2002.

Group Activities

Taylor Clark plc is an investment holding company. The principai activities of its
subsidiary undertakings are property development, farming and forestry, heotels and
restaurants in the UK and North America.

Results and dividends

As shown by the consclidated profit and loss account the loss for the financial year
amounted to £992,000 (2007: profit £4,212,000). After deducting £1,038,000 (20071
£1,006,000) for dividends paid and proposed, £2,030,000 (2001: profit £3,206,000) has
been transferred from reserves (2001: to reserves).

On 22 January 2002 an interim dividend of 30p pence per share {2001: 30 pence per
share) was paid. The directors recommend the payment of a final dividend of 36 pence
per share (2001: 34 pence per share) making a total for the year of 66 pence per share
(2001: 64 pence per share).

Directors

The directors in office at the date of this report are set out on page 2. Mr AR Clark was
appointed as a non-executive director on 16 January 2002.

The interests of the directors in the ordinary £1 shares of the company at 1 April 2001 and
31 March 2002 are listed below:

31 March 2002 1 April 2001
Non Non
Beneficial Beneficial Beneficial Beneficial
Robin Clark 105,909 720,300 108,909 720,300
Mrs P AH Clark 108,909 720,300 108,909 720,300
AR Clark 61,450 - 61,450* -
R J Harvey - 97,000 — 94,000

*Date of appointment.

The non beneficial shareholdings shown above arise because certain of the directors act
as trustees. Where more than one director is a trustee the shares held by a particular
trust may be shown more than once.

At 1 Aprit 2001 and 31 March 2002 Mr Towner and Mr Boyd did not have any interestin
the shares of the company. None of the directors had any direct interest in the shares of
subsidiary undertakings.

According to the register of directors’ interests, no rights to subscribe for shares in or
debentures of group companies were granted to any of the directors or theirimmediate
families, oy exercised by them, during the financial year.
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Major shareholder

The Underwood Trust, a Registered Charity, owns 680,300 {200171: 680,300) ordinary
shares of £1 each, representing 43.3% (2007: 43.3%) of the issued share capital.

Payments to suppliers

The company agrees terms and conditions for its business transactions with suppliers.
Payment is then made to these terms subject to the supplier fulfilling its obligations.

The ratio, expressed in days, between the amounts invoiced to the company by its
suppliers in the year ended 31 March 2002 and amounts owed to its trade creditors at the
end of the year was 17 days (2001: 22 days).

Donations

The group made neither contributions for political purposes nor charitable donations
during the year.

Auditors

Our auditors KPMG have indicated to the directors that their business has transferred to
a limited liability partnership, KPMG LLP. The directors therefore appointed KPMG LLP
tofill a casual vacancy. A resolution is 1o be proposed at the annual general meeting for
the reappointment of KPMG LLP as auditors of the company.

By Order of the Board, 32 Haymarkaet,

J A Dippie QMQ/\T\/LW London SW1Y 4TP

17 July 2002
Secretary
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Statement of directors’ responsibilities

Company law requires the directors to prepare financial statements for each financial
year which give a true and fair view of the state of affairs of the company and of the group
and of the profit or loss for that period. In preparing those financial statements, the
directors are required to:

e select suitable accounting policies and then apply them consistently;
& make judgements and estimates that are reasonable and prudent;

e state whether applicable accounting standards have been followed, subject to any
material departures disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate
to presume that the group will continue in business.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and to enable.
them to ensure that the financial statements comply with the Companies Act 1985, They
have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the group and prevent and detect fraud and other irregularities.
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Report of the independent auditors

To the Members of Taylor Clark plc
We have audited the financial statements on pages 8 to 30.

Respective responsibilities of directors and auditors

The directors are responsible for preparing the directors’ report and, as described on
page B, the financial statements in accordance with applicable United Kingdom law and
accounting standards. Qur responsibilities, as independent auditors, are established in
the United Kingdom by statute, the Auditing Practices Board and by our profession’s
ethical guidance.

We report to you our opinion as to whether the financial statements give a true and fair
view and are properly prepared in accordance with the Companies Act 1985. We also
report to you if, in our opinion, the directors’ report is not consistent with the financial
statements, if the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audit, or if information
specified by law regarding directors’ remuneration and transactions with the company is
not disclosed.

We read the other information accompanying the financial staternents and consider
whether itis consistent with those statements. We consider the implications for our
report if we become aware of any apparent misstatements or material inconsistencies
with the financial statements.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements. It also includes an assessment
of the significant estimates and judgements made by the directors in the preparation of
the financial statements, and of whether the accounting policies are appropriate to the
group’s circumstances, consistently applied and adeqguately disclosed.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or other irregularity or error. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial
statements.

Opinion
In our opinion the financial statements give a true and fair view of the state of affairs of
the company and the group as at 31 March 2002 and of the loss of the group for the year
then ended and have been properly prepared in accordance with the Companies Act
1985,
IKtm G v f
KPMG LLP
Chartered Accountants,
Registered Auditor
London
17 July 2002
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Consolidated profit and loss account

for the year ended 31 March 2002

Note 2002 2001
£000 £7000
Turnover of the group including its share of joint ventures 33,846 41,497
Less: Share of turnover of joint ventures {6,373) (5,217)
Group turnover 2 27,473 36,280
Costof sales (21,244)  (29,003)
Gross profit 6,229 7,277
Administrative expenses (3,632) {(5,046)
Other operating {expense)/income (268) 1,792
Group operating profit 3 2,329 4,023
Share of operating profit of joint ventures 759 914
Share of operating profit of associates 49 —
Total operating profit 3,137 4,937
{Losses)/gains on property disposals (1,567) 1,715
Profit before interest 1,570 6,652
Interest receivable and similar income 4 859 1,428
Interest payable and similar charges 5 (530) {536)
Share of net interest payable of joint ventures (1,109) {918)
Share of net interest payable by associates {7) -
Profit on ordinary activities before taxation 2,3 783 6,626
Taxation on profit on ordinary activities 7 (1,775) (2,414)
{Loss)/profit for the financial year 8 {992) 4,212
Dividends
Paid (472) (472)
Proposed {566) {534)
Transfer (from)/to reserves (2,030) 3,206

A statement of the reserves is givenin note 18.

The notes referred to above form part of these accounts.
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Group statement of

total recognised gains and losses
for the year ended 31 March 2002

2002 2001
£'000 £'000
(Loss)/profit for the financial year (992) 4,212
Unrealised surplus on revaluation of properties 4,235 1,980
Unrealised deficit on revaluation of investments (982) (3,882)
Currency translation difference on foreign currency net assets (33) 2,144
Other recognised gains and losses 3,220 252
Total recognised gains and losses 2,228 4,464
Note of historical cost profits and losses
for the year ended 31 March 2002
2002 2001
£'000 £'000
Reported profit on ordinary activities before taxation 783 6,626
Realisation of revaluation gains of previous years 1,742 3,005
Historical cost profit on ordinary activities before taxation 2,625 9,631
Historical cost (loss)/profit for the year retained after taxation
and dividends (288} 6,211
Group reconciliation of movements in
?
shareholders’ funds
forthe year ended 31 March 2002
2002 2001
£'000 £'000
(Loss)/profit for the financial year (992) 4,212
Dividends paid and proposed (1,038) {1,006)
Transfer (from}/to reserves (2,030} 3,206
Other recognised gains and losses 3,220 252
Net movement in shareholders’ funds 1,190 3,458
Opening balance of shareholders’ funds 151,356 148,498
Closing balance of shareholders’ funds 153,146 151,856
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Group balance sheet
at 31 March 2002

Note 2002 2001
£000 £'000
Fixed assets

Property 9 52,067 47,053
Other tangible assets 9 2,330 4,059
Investments in joint ventures
Share of gross assets 28,656 29,107
Share of gross liabilities (14,731) (14,626)
10 13,925 14,481
Investment in associate 11 1,010 —
Other investments 11 28,198 27,189
97,530 92,782
Current assels
Property and developments 22,778 27,807
Stocks 13 182 216
Debtors 14 3,179 3,328
Investments 29,786 28,039
Cash at bank and in hand 9,720 14,366
65,645 73,756
Creditors: amounts falling due within one year 15 {7,200) (13,296)
Net current assets 58,445 60,460
Total assets less current liabilities 155,976 153,242
Provisions for liabilities and charges 16 (2,829) (1,286)
Net assets 153,146 151,956
Capital and reserves
Called up share capital 17 1,573 1,573
Capital redemption reserve 18 730 730
Revaluation reserve 18 18,475 16,969
Profit and loss account 18 132,368 132,684
Equity shareholders’ funds 153,146 151,956

Approved by the Board on 17 July 2002 and signed onits behalf by

R Clark

R J Harvey Directors

The notes referred to above form part of these accounts,

10 Taylor Clark plc




Consolidated cash flow statement
for the year ended 31 March 2002

2002 2001
£'000 £°000
Net cash {outflow)/inflow from operating activities (434) 10,000
Returns on investments and servicing of finance 580 751
Taxation (2,533) {3,809)
Capital expenditure and financial investment 4,613 11,865
Acquisitions and disposais 2 (7,888)
Equity dividends paid (1,006) (2,563)
Cash inflow before use of liquid resources and financing 1,222 8,356
Management of liquid resources 4,343 (8,884)
Increase/{decreases) in cash 5,565 {528)
Reconciliation of net cash flow to movement in net funds
2002 2001
£'000 £'000
Increase/{decrease} in cash in the year 5,565 (528)
Cash (inflow)/outflow from movement
in liquid resources {4,343) 8,884
Movement resulting from cash flows 1,222 8,356
Transiation difference {2) 104
Movement in the year 1,220 8,460
Net funds at 1 April 2001 36,641 28,181
Net funds at 31 March 2002 37,861 36,641

Further information concerning the consolidated cash flow statement is giveninnote 19

which forms part of these accounts.
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Company balance sheet
at 31 March 2002

Note 2002 2001
£'000 £°000
Fixed assets
Property 9 29,810 15,350
Other tangible assets 9 133 141
Investments 11 71,035 73,164
100,978 88,655
Current assets
Debtors due after one year 14 24,000 25,905
Debtors due within one year 14 5,865 9,751
Investments 29,786 28,039
Cash at bank and in hand 12 10,017
59,663 73,712
Creditors: amounts falling due within one year 15 {31,534) {32,152)
Net current assets 28,129 41,560
Total assets less current liabilities 129,107 130,215
Provisions for liabilities and charges 16 (161) (10)
Net assets 128,946 130,205
Capital and reserves
Called up share capital 17 1,573 1,573
Capital redemption reserve 18 730 730
Revaluation reserve 18 10,780 11,993
Profit and loss account 18 115,863 115,909
Equity shareholders’ funds 128,946 130,205

Approved by the Board on 17 July 2002 and signed onits behalf by

R Clark

Directors
R . Harvey

The notes referred to above form part of these accounts.
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Notes on the accounts

Accounting policies

The following accounting policies have been applied consistently in dealing with items which are
considered material in relation to the group’s financial statements except as noted below. The
group has adopted FRS 18 "Accounting policies” and FRS 19 “Deferred tax” in these financial
statements. There have been no restatements necessary to comparative figures. The group has
followed the transitional arrangements of FRS 17 "Retirement benefits” in these statements.

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards
and under the historical cost accounting rules except for properties and listed investments which
are revalued under the alternative accounting rules.

Basis of consolidation

The consolidated financial statements include the financial statements of the company and its
subsidiary undertakings made up to 31 March 2002. The acquisition method of accounting has
been adopted. Under this method, the results of subsidiary undertakings acquired or disposed of
inthe year are included in the consolidated profit and loss account from the date of acquisition or
up to the date of disposal.

An associate is an undertaking in which the group has a long term interest, usually from 20% to
50% of the equity voting rights, and over which it exercises significant influence. A joint venture is
an undertaking in which the group has a long-term interest and over which it exercises joint
control. The group’s share of the profits less losses of associates and of joint ventures is included
inthe consolidated profit and ioss account and its interest in their net assets, is included in
investments in the consclidated balance sheet.

Where a group company is party to a joint arrangement which is not an entity, that company
accounts directly for its part of the income and expenditure, assets, liabilities and cashflows. Such
arrangements are reported in the consolidated financial statements onthe same basis.

Under section 230(4) of the Companies Act 1985 the company is exempt from the requirement to
present its own profit and loss account.

Gooedwill and negative goodwill

Purchased goodwill (both positive and negative) arising on consolidation in respect of acquisitions
before 1 April 1998, when FRS 10 Goodwill and intangible assets was adopted, was written off to
reserves inthe year of acquisition. When a subsequent disposal occurs any related goodwill
previously written off to reserves is written back through the profit and loss account as part of the
profit orloss on disposal.

Purchased goodwill {representing the excess of the fair value of the consideration given over the

fair value of the separable net assets acquired} arising on consolidation in respect of acquisitions
since 1 April 1998 is capitalised. Positive goodwill is amortised to nil by equal annual instalments
over its estimated useful life.

Negative goodwill arising on consolidation in respect of acquisitions since 1 April 1998 is included
within fixed assets and released to the profit and loss account in the periods in which the fair
values of the non-monetary assets purchased on the same acquisition are recovered, whether
through depreciation or sale.

Onthe subsequent disposal or termination of a business acquired since 1 Aprit 1998, the profit or
loss on disposal or termination is calculated after charging {crediting) the unamortised amount of
any related goodwill (negative goodwill}.

In the company's financial statements, investments in subsidiary undertakings, associates and
joint ventures are stated at costiess amounts written off,
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Notes on the accounts

continued

1 Accounting policies {continued)
Depreciation of fixed assets

Fixed assets are depreciated on a straight line basis over their estimated useful lives adopting the
following rates per annum:

Investment properties and

freehold land — nil
Freehold buildings — 0%-4%
Leasehold properties — over the life of the lease, limited to the final fifty years.
Other tangible assets:
Short life equipment — 50%
Farming equipment — Atbetween 10% and 20%
Other plant and equipment — Atbetween 10% and 33%
Assets in course of construction — nil
Investment property

In accordance with SSAP 19, as amended in July 1994, investment properties are revalued
annually and the aggregate surplus or deficit is transferred to a revaluation reserve; except where
there is a deficit on an individual investment property that is expected to be permanent, which is
charged to the profit and loss account for the period. No depreciation or amortisation is provided in
respect of freehold investment properties and leasehold investment properties with over twenty
one yearstorun.

This treatment, as regards certain of the group’s investment properties, may be a departure from
the requirements of the Companies Act concerning depreciation of fixed assets. However, these
properties are held for investment and the directors consider that systematic annual depreciation
would be inappropriate. The accounting policy adopted is therefore necessary for the financial
statements to give a true and fair view. Depreciation or amortisation is only one of the many factors
reflected in the annual valuation and the amount which might otherwise have been shown cannot
be separately identified or quantified. The profits and losses on disposal of investment properties
are computed by reference to the valuation at the previous year end of the assets concerned plus
subsequent expenditure.

Trading property

On the adoption of FRS 15, the group has foliowed the transitional provisions to retain the net book
value of land and buildings which were revalued in 1996 and which is now deemed to be cost.
Trading properties are therefore stated at cost or 1996 valuation. They will not be revalued in the
future.

Any impairment in the value of properties is charged to the profit and loss account.

Fixed assetinvestments
Listed investments held as fixed assets are revalued annually to the market price at the balance
sheet date. The aggregate surplus or deficit on revaluation is transferred to a revaluation reserve.

Other investments held as fixed assets are shown at cost less provision, where in the opinion of the
directors there has been an impairment in value.

Current assetinvestments

Current asset investments comprise listed investments which are held on a short term basis and
are valued at the lower of cost and net realisable value. Market value at 31 March 2002:
£29,786,000 (2001: £28,166,000}.
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Accounting policies (continued)
Woodiands

The investment in woodlands reflects the costs of establishing commercial woodlands, net of
grants received. The running costs are taken to profit and loss account.

Property and developrments held as current assets

Properties held for development are included in current assets at the lower of cost and net
realisable value. Cost comprises the original cost of the property, together with subsequent third
party development costs until the property is complete and available for use. For properties
previcusly held forinvestment which the directors have decided are to be redeveloped and which
are reclassified as development properties, cost is considered to be historical cost or if higher, the
latest valuation prior to their reclassification. This is not in accordance with Schedule 4 to the
Companies Act 1985, which requires current assets to be included at the lower of cost and net
realisable value, and which would therefore require such properties to be restated on the basis of
historical cost when they were reclassified. The directors consider that compliance with this
requirement would fail to give a true and fair view of the profit or loss to the Group on disposal of
such development properties from current assets, since such profit or loss would be dependent on
the classification of the asset immediately prior to sale. The effect of this departure is to increase
both the value of development properties and the balance on the revaluation reserve by £nil (2001:
£218,000).

Stocks

Stocks have been valued at the lower of cost and net realisable value.

Leased assets

Rentals payable under operating leases are charged to the profit and loss account as they are
incurred.

Turnover

Turnover represents income from sales of property held for development, rents, farm produce and
leisure operations, excluding Value Added Tax.

Taxation

The charge for taxation is based on the profit for the year. Deferred tax is recognised without
discounting in respect of all timing differences between the treatment of certain items for taxation
and accounting purposes which have arisen but not reversed by the balance sheet date, except as
otherwise required by FRS 19, The change from partial to full provisiening in the year gave rise to
no prior year adjustments.

Foreign currency

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are translated using
the rate of exchange ruling at the balance sheet date and the gains orlosses on transiation are
included in the profit and loss account.

The accounts of overseas subsidiary underiakings are translated at the exchange rate ruling at the
balance sheet date. The exchange differences arising on the translation of opening net assets are
taken directly to reserves.
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Notes on the accounts

continued

1 Accounting policies (continued)
Pensions

The group operates a pension scheme providing benefits based on final pensionable pay. The
assets of the scheme are held separately from those of the group, being invested with insurance
companies, Contributions 1o the scheme are charged to the profit and loss account so as to spread
the cost of pensions over employees working lives within the group.

The parent is a member of that pensicn scheme but is unable to identify its share of the underlying
assets and liabilities of the scheme on a consistent and reasonable basis and therefore as required
by FRS 17 “Retirement benefits” accounts for the scheme as if it were a defined contribution
scheme. As aresult the amount charged to the parent’s profit and loss account represents the
contributions payable to the scheme in respect of the acceunting period.

Cash and liguid resources

Cash, for the purpose of the cash flow statement, comprises cash in hand and deposits repayable
on demand, less overdrafts payable on demand.

Liquid resources are current asset investments which are disposable without curtailing or
disrupting the business and are either readily convertibie into known armounts of cash at or close to
their carrying values or traded in an active market. Liquid resources comprise term deposits of less
than one year {other than cash), government securities and investments in money market managed
funds.

2 Turnover and business segment analysis

By activity
2002 Property Leisure Other Total
£'000 £°000 £'000 £'000
Group turnover 15,885 10,163 1,425 27,473
Profit before interest 3,098 (1,781} 253 1,576
Profit before taxation 2,258 {2,578) 1,103 783
Assets employed 65,928 22,759 64,459 153,146
2001
Group turnover 22,413 12,448 1,419 36,280
Profit before interest 5,484 399 769 6,652
Profit before taxation 4,619 (302) 2,309 6,626
Assets employed 58,750 28,693 64,513 151,956
By geographical market 2002 2001
North North

(by destination and origin} UK America Total UK America Total

£000 £°000 £'000 £'000 £°000 £°000
Group turnover 20,004 7,469 27,473 30,867 5,413 36,280
Profit before interest 231 1,339 1,570 5,521 1,131 6,652
Profit before taxation 9 774 783 6,092 534 6,626
Assets employed 131,892 21,254 153,146 131,931 20,025 151,956
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Profit on ordinary activities before taxation
The profit before taxation is arrived at after crediting and charging the

following: 2002 2001
£'000 £'000
Crediting:
Income from listed investments 1,887 2,031
Charging:
Depreciation {leased assets £16,000 (2001: £29,000)) 1,258 1,269
Impairment of freehold trading property 312 1,393
Impairment of leasehold trading property 105 —
Impairment of other tangible assets 375 -
Auditors’ remuneration:
Audit fees Group (including Company £31,000 (2001: £31,000)) 132 131
Other services 141 104
Operating lease rental payments inrespect of land and buildings 338 377

Interest receivable and similar income

2002 2001
£'000 £'000
Bank and other interest receivable 859 1,098
Currency translation differences — 330
859 1,428
Interest payable and similar charges
2002 2001
£°000 £°000
Bank loans and overdrafts 405 517
Other interest charges 7 19
Currency translation difterences 118 -
530 536
Staff costs and directors’ emoluments
The average number of persons employed by the group during the year
was as follows:
2002 2001
Number Number
Property, management and administration 14 14
Leisure (including approximately 60% part time} 258 437
Other 7 8
279 457
The aggregate payroil costs of these persons were as follows:
2002 2001
£°000 £7000
Wages and salaries 2,879 3,992
Social security costs 213 287
Other pension costs 171 212
3,263 4,491
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Notes on the accounts

continued

6 Staff costs and directors’ emoluments (continued)
Directors’ remuneration:

2002 2001

£'000 £'000

Directors’ emoluments 249 203
Amount paid to third party in respect of directors’ services 21 21
270 224

The aggregate of emoluments of the highest paid director {excluding pension contributions) were
£110,000 (20071; £103,000). He is a member of a defined benefit scheme, under which the accrued
pension to which he would be entitled from his normal retirement date if he were to retire at the
year end, was £38,000 (2007: £34,000).

Number of directors

2002 2001
Retirement benefits are accruing to the following number of directors
under a defined benefit scheme 2 i
7 Taxation
2002 2001
£7000 £'000
Analysis of charge in period
UK corporation tax
Current tax on income for the period {2,593) {2,268)
Adjustments in respect of prior years 80 222
(2,513) (2,048)
Foreign tax
Current tax on income for the period (188) (269)
Total current tax {2,701) {2,315)
Deferred tax 930 (99)
Share associate’s tax (4) -
Tax on profit on ordinary activities (1,775) (2,414}

Factors affecting the tax charge for the current period
The current tax charge for the period is higher {2007: higher) than the standard rate of corporation
tax inthe UK 30% (2001: 30%). The differences are explained below.

2002 2001
£°000 £'000
Current tax reconciliation
Profit on ordinary activities before taxation 783 6,626
Current tax at 30% (2007: 30%) 235 1,988
Effects of:
Expenses not deductible for tax purposes 907 (68)
Capital alowances for period in excess of depreciation 359 84
Tax due on properties reclassified to fixed assets 1,130 228
Adjustments to tax charge in respect of previous periods (80) (222)
Sundry otheritems 150 305
Total current tax charge 2,701 2,315

Factors that may affect future tax charges

No provision has been made for deferred tax on gains recognised on revaluing properties to their
market value or on fixed asset investments revalued. The total amounts unprovided for properties
are £1,690,000 (2001: £713,000} and for fixed asset investments £387,000 (2007: £773,000). At
present it is not envisaged that any tax wili become payable in the foreseeable future.
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(Loss)/profit for the financial year 2002 2001
£000 £'000
Dealt with in the accounts of the holding company 887 6,763
Retained by subsidiary undertakings (1,879) (2,551)
(992) 4,212
Fixed assets: Property and other tangible assets Leasehold
Freehold property property Other
Short lease Total tangible
Investment Trading Trading property assets
Group: £'000 £000 £'000 £°000 £'000
Cost or valuation:
1 April 2001 26,782 21,954 1,214 49,950 9,708
Additions — 299 — 299 548
Reclassifled from property and
developments 10,819 - - 10,819 -
Disposals {4,750} (5,279) (146) (10,175) (3,282)
Translation difference (1} (16) - (27) (6)
Reclassification - 57 — 57 {71}
Surplus on revaluation 4,235 - — 4,235 —
31 March 2002 37,075 17,015 1,068 55,158 6,897
Cost — 14,769 69 14,838 6,897
Valuation 37,075 2,246 999 40,320 —
37,075 17,015 1,068 55,158 6,897
Depreciation:
1 April 2001 — 2,245 652 2,897 5,649
Chargedin year - 337 41 378 880
Impairment — 312 105 417 375
Disposals — (566) (33) (599) (2,336)
Reclassification — (1} - (1) 1
Translation difference - (1) — (1 {2)
31 March 2002 —_ 2,326 765 3,091 4,567
Net book value:
1 April 2001 26,782 18,709 562 47,053 4,059
31 March 2002 37,075 14,689 303 52,067 2,330
Historical cost of items valued under
the alternative accounting rules 25,327 1,876 764 28,067 -
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Notes on the accounts

continued

9 Fixed assets: Property and other tangible assets (continuved)

Freehold Other
investment tangible
property assets
Company: £'000 £'000
Cost or valuation:
1 April 2001 15,350 553
Additions 14,586 49
Disposals - (26)
Deficit on revaluation {(126) -
31 March 2002 29,810 576
Cost — 576
Valuation 29,810 —
29,810 576
Depreciation:
1 April 2001 - 412
Charged in year — 57
Disposats - (26)
31 March 2002 - 443
Net book value:
1 April 2001 15,350 141
31 March 2002 29,810 133
Historical cost of items valued under the alternative accounting rules 20,320 —

Tangible fixed assets at 31 March 2002 have been included on the following bases;

— Investment properties have been valued on an open market basis as at 31 March 2002 using the
relevant professional guidelines applicable to each country in which the property is located. The

portfolio was valued by:

Group
By value
£'000

DTZ Debenham Tie Leung, International Property
Advisers 14,690
Hamilton, Ricci & Associates, Inc 7,430
Directors of group underiakings 14,955

Company
By value
£'000

14,690

15,120

— Trading property is included at cost or at 1996 valuation which under the transitional

arrangements of FRS 15 is now deemed to be cost.

— Other tangible assets comprise fixtures, fittings, plant, machinery and motor vehicles. These
assets are included at cost less provision for depreciation and, if appropriate, impairmentin

value.

16 Fixed assets: Investments in joint ventures

£°000

Group:

At Aprit 2001 14,481

Additions 193

Disposals {125}
Distributions received {70)
Share of earnings (536)
Translation difference {18}
At 31 March 2002 13,925
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Fixed assets: Investments in joint ventures {continued)}

Atboth 1 April 2001 and 31 March 2002 the group held interests in the following joint ventures:

— a50% limited partnership interest in Hy's at the Mountain, a Canadian Limited Partnership

which operates a restaurant.

— a47.5% interest in Hill Creek Farms LLC, a limited liability company formed to devetop and
operate an almond orchard and vineyard in Northern California.

— a37.5% interestin Liberty West Holdings LLC (“Liberty West”), a limited liability company
formed to purchase and operate an office and retail property in Nevada.

— a50% interest in Vallejo Hotel Group LLC, a limited liability company formed to renovate and

operate a hotel in Northern Galifornia.

— a50% interestin HHP Equity Partners LLC ("Heathman?), a limited liability company formed
to purchase and operate the Heathman Hotel in Portland, Cregon.

Further information, as required by FRS ¢ is set out below:

Group share of Group share of Group share of
Liberty West

joint ventures

£'000
Turnover 6,373
(Loss)/Profit before and after taxation (536)
Fixed assets 23,251
Current assets 5,404
Liabilities due within one year 702
Liabilities due after more than one year 14,029

£7000
1,479
(61)
9,360
532
168
6,958

Heathman
£°000
2,259

(230)
8,208
3,154

336
3,410

None of the joint ventures are subject to corporate taxation. Tax is payable by the shareholders of

the joint ventures on their share of income.

Fixed assets; Other investments

Investment
inassociated
Listed Woodlands Other Total undertaking
£'000 £°000 £'000 £°000 £'000
Group:
Cost or market value
1 April 2001 23,853 2,127 2,307 28,287 —
Additions 5,330 96 571 5,997 a7z
Share of results of associated
undertaking - - - — 38
Disposals (3,673} {15) (17 (3,705) —
Revaluation deficit {982} — — (282) -
Translation difference — — (1 (1) —
31 March 2002 24,528 2,208 2,860 29,596 1,010
Provisicns
1 April 2001 — — 1,098 1,098 —
Provided in year — — 300 300 -
31 March 2002 — — 1,398 1,398 -
Net book value:
31 March 2001 23,853 2,127 1,209 27,189 —
31 March 2002 24,528 2,208 1,462 28,198 1,010
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Noteé on the accounts

continued

11 Fixed assets: Other investments {continued)
Sharesin  Investment
subsidiary in associated

Listed undertakings undertaking Other Total
£’000 £'000 £'000 £7000 £'000
Company:
Cost or market value
1 April 2001 23,853 55,208 — 1,835 80,996
Additions 5,330 - 972 571 6,873
Disposals (3,673} (101) — (13} (3,787)
Revaluation deficit (982} — — — (982)
31 March 2002 24,528 55,107 972 2,493 83,100
Provisions
1 April 2001 — 6,734 - 1,098 7,832
Provided in year — 3,934 — 300 4,234
Disposals — (1) - - M
31 March 2002 - 10,667 - 1,398 12,065
Net book value:
31 March 2001 23,853 48,474 — 837 73,164
31 March 2002 24,528 44,440 a72 1,095 71,035

The associated undertaking is Cairnstar Limited, a company incorporated in Scotland. During the
year the company acquired a 29% interest in Cairnstar which was formed to effect a management
buy out of certain of the Group’s leisure businesses in the North of Scotland (see note 23).

12 Subsidiary undertakings

The company owned the proportions set cut below of the issued share capital of the following
principal subsidiary undertakings:

Percentage of Country of
equity owned registration/
at 31 March 2002 fncorporation
Property
Taylor Clark Properties Limited 100 Scotland
Taylor Clark International Limited 100 England
Taylor Clark tnc 100* USA
Castlehill Properties Inc 100" USA
TCI Reno In¢ 100* USA
Leisure
Littlejohn’s Restaurants (U.K.) Limited 100 Scotland
Caledonian Nightclubs Limited 100 Scotland
Caledonian Cinemas Limited 100 Scotland

Farming and weoodlands
Wylye Valley Farming Limited 100 England
*Owned by a subsidiary undertaking
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Stocks
Group
Stocks comprise: 2002 2001
£'000 £’000
Leisure operations 32 107
Farm produce 150 109
182 216
Debtors
Group Company
2002 2001 2002 2001
£°000 £'000 £000 £'000
Amounts due after one year
Amounts owed by subsidiary
undertakings — — 24,000 25,905
Amounts due within one year
Trade debtors 1,651 700 406 335
Amounts owed by subsidiary
undertakings — — 4,935 9,349
Corporation tax receivable 50 34 — -
Other debtors 684 2,429 43 22
Prepayments and accrued income 794 165 481 45
3,179 3,328 5,865 9,751
Creditors: amounts falling due within one year Group Company
2002 2001 2002 2001
£°000 £'000 £'000 £'000
Bank loans and overdrafts 1,645 5,764 1,551 5,000
Trade creditors 698 828 21 35
Amounts owed to subsidiary undertakings - — 28,685 25,799
Amounts owed to associated undertakings 22 — — —
Other creditors including taxation and social security 2,321 2,197 419 400
Accruals and deferred income 1,948 3,873 292 384
Dividends 566 534 566 534
7,200 13,296 31,534 32,152
Other creditors including taxation and social
security comprise:
Corporation tax 1,289 1,105 241 250
Other taxes 282 311 a1 62
Social security 41 56 22 23
Other creditors 709 725 65 65
2,321 2,197 a19 400

£1,645,000 (2007: £5,764,000) of the bank loans and overdrafts are secured by charges over
certain of the group’s fixed assets.
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Notes on the accounts

continued

16 Provisions for liabilities and charges

Provision for

long term
management
incentive Property Deferred
plan  provisions taxation Total
Group £'000 £'000 £000 £'000
1 April 2001 - - 1,286 1,286
Charged to profit and loss account 1,404 320 (930) 794
Reclassified from accruals and deferred
income 750 — - 750
Translation difference —- - (1) (1)
31 March 2002 2,154 320 355 2,829

Deferred taxation

Company £'000
1 April 2001 10
Charged to profit and loss account 151
31 March 2002 161

The provision for long tarm management incentive plan represents amounts provided for certaln
members of management. The end date for the planis 31 March 2003 and the amount to be paid

will not be finalised until the audited financial performance to that date is available.

The property provisions represent provisions for future rentals and associated costs in respect of

trading properties.

The elements of deferred taxation are as follows:

Group Company
2002 2001 2002 2001
£°000 £'000 £'000 £7000
Difference between accumulated
depreciation and amortisation and capital
allowances 979 845 161 10
Other timing differences 293 441 - -
Deferred tax provision 1,272 1,286 161 10
Deferred tax assets
Expenses not currently deductible 271 - - ~
Tax relief on provision for long term
management incentive plan 646 - - -
917 - - -
Deferred tax liability 355 1,288 161 10
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Share capital

Allotted,

called up
and fully
Authorised paid
£'000 £'000
Ordinary shares of £1 each:
31 March 2002 and 2001 2,500 1,573
Reserves Capital Revaluation reserves Profit
redemption Listed and loss
reserve  Properties Investments account Total
£’000 £000 £'000 £'000 £°000
Group
1 April 2001 730 14,592 2,377 132,684 150,383
Loss for the year - — — (2,030} (2,030}
increase/(decrease) arising on
revaluation — 4,235 {982} - 3,253
Realised on disposal — (1,837) (105) 1,742 —
Currency translation difference — {5) — (28} (33}
31 March 2002 730 17,185 1,290 132,368 151,573
Capital Revaluation reserves Profit
redemption Listed and loss
reserve Properties Investments accoumt Total
£°000 £'000 £'000 £'000 £7000
Company
1 April 2001 730 9,616 2,377 115,909 128,632
Lass for the year — — —~ {(151) (151)
Increase/{decrease} arising on
revaluation — (1286} (982) — (1,108)
Realised on disposa¥ — — (105) 105 —
31 March 2002 730 9,490 1,290 115,863 127,373

At 31 March 2002, the cumulative goodwill written off against group reserves amounted to

£1,259,000 (2007 £1,302,000).
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Notes on the accounts

continued

19 Notes to the cash flow statement
Reconciliation of operating profit to net cash inflow from operating activities

2002 2001
£'000 £'000

Group operating profit 2,329 4,023
Loss on sale of tangible fixed assets 6 2
{Loss)/profit on sale of fixed asset investments 225 40)
Impairment of freehold trading property 312 1,393
Impairment of leasehold trading property 105 ~
Impairment of other tangible assets 375 —
Depreciation charges 1,258 1,269
Amount provided against fixed asset investments 300 312
Currency translation differences (101} (28)
Decrease in stocks 34 16
Decrease/(increase) in debtors 158 {1,275)
{Decrease)/increase in creditors (2,119) 1,301
(Increase)/decrease in property and developments (5,790) 3,027
Increase in provisions 2,474 —
Net cash (outflow)/inflow from operating activities (434) 10,000
Returns on investments and servicing of finance
Interest received 1,052 1,275
Interest paid (472) (524)
Net cash inflow from returns on investments and servicing of finance 580 751
Capital expenditure and financial investment
Purchase of tangible fixed assets (847) (4,858)
Purchase of fixed asset investments (6,969) (3,972}
Proceeds from sales of tangible fixed assets 8,949 20,035
Proceeds from sales of fixed asset investments 3,480 660
Net cash inflow from capital expenditure and financial investment 4,613 11,865
Acquisitions and disposals
Investments in joint ventures (193) (8,043)
Distributions received from joint ventures 70 108
Proceeds from disposals of joint ventures 125 47
Net cash inflow/{outflow) from acquisitions and disposals 2 {7,888)
Management of liquid resources
Cash withdrawals from/{added) to fixed deposits 6,090 {5,540)
Increase in current asset investments {1,747} (3,344)
Net cash inflow/{outflow) from management of liquid resources 4,343 (8,884)
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Notes to the cash flow statement (continued)
Analysis of net funds

1 Aprif Cash  Exchange 31 March

2001 flow Movement 2002

£'000 2’000 £°000 £'000

Cashin hand and at bank 2,576 1,446 {2} 4,020
Overdrafts (764) (881) - {1,645)
Debt due within 1 year {5,000) 5,000 — —

5,565

Funds on deposit over one day 11,790 (6,090) - 5,700
Current asset investments 28,039 1,747 - 29,786
Total 36,641 1,222 (2) 37,861

Commitments
There were no capital commitments contracted for but not provided at 31 March 2002 (2007: £ni).

Financial commitments under non-cancellable operating leases will result in the following
payments falling due in the year to 31 March 2003.

2002 2001
£'000 £’000
Land and buildings
Expiring:
Between 2 and 5 years 30 —
Qver 5years 275 355
305 355

No provision has been made in the financial statements in respect of financial commitments of
£717,000 (2001: £11,130,000) which relate to payments which will become due under contracts
entered into for the purchase of land and buildings and the construction or redevelopment of
properties.

The company holds investments which may result in the drawdown of further funds in future periods.
Under this arrangement, the company is committed to providing further investment of £2,954,000
(2007: £525,000).

Contingent liabilities

The company together with certain of its fellow group undertakings, has group facilities with its
bankers. In connection with these facilities each participating undertaking has guaranteed the debt
due by its fellow participating undertakings to its bankers. The company’s potential liability under
the guarantee at 31 March 2002 was £21,000 (20071; £79,000).

Pension cosls

Taylor Clark pic Retirement and Death Benefit Scheme

The company operates a defined benefit pension scheme for group employees with the assets
being held separately from those of the company.

Contributions to the scheme are charged to the profit and loss account so as to spread the cost
over employees’ working lives with the group. The contributions are determined by a qualified
actuary on the basis of triennial valuations using the projected unit method.
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Notes on the accounts

continued

22 Pension costs {continued)

The most recent actuarial valuation was carried out as at 1 April 2001. The assumptions which have
the most significant effect on the results of the valuation are those relating to the rate of return on
investments, rate of increase in salaries and rate of pension increases. 1t was assumed that
investment returns would exceed salary increases by 1.9% per annum and pension increases by
1.9% per annum.

The actuarial valuation showed the actuarial value of the assets represented a funding level of
99%, but following a post valuation event in July 2001, the results have been recast to 1 Aprit 2001
giving a funding level of 108%.

The pension charge for the year was £171,000 (2007: £212,000). There were no outstanding or
prepaid contributions at either the beginning or end of the year. The contribution of the group for
the scheme was 16% (2001: 16%) of total pensionable salary. The employees contribute an
additional 4% (2007: 4%).

Whilst the group continues to account for pension costs in accordance with Statement of Standard
Accountancy Practice 24 “Accounting for Pension costs” under FRS 17 “Retirement benefits” the
following transitional disclosures are required:

The valuation at 31 March 2001 has been updated by the Actuary on an FRS 17 basis as at
31 March 2002.

The major assumptions used by the Actuary were:

Discount rate 6.00% pa
Rate of increase in salaries 4.75% pa
Rate of increase in pensions in payment 3.00% pa
Price Inflation 2.75% pa

The assets and liabilities in the Scheme and long-term expected rates of return are shown below:

Long-term

Value Expected Relfurn

at 31 March at 31 March

2002 2002

(£000) (%)

Equities and Property 3,803 7.50

Bonds 943 5.25

Cash 13 275
Total Market value of Fund assets 4,759
Present value of Fund liabilities 4,147
Surplus in the scheme—~Pension Asset 612
Related deferred tax asset (184)
Net Pension Asset 428

The amount of this net pension asset would have a consequential effect on the reserves.
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Related party transactions

The Taylor Clark plc group’s related parties, as defined by Financial Reporting Standard 8, the
nature of the relationship and the extent of transactions with them are summarised betow:

2002 2001
Sub note £°000 £'000
Management charge to The Underwood Trust, in respect
of services provided by the group 1 17 16
Dividends paid by Taylor Clark plc and receivedin a
beneficial capacity by:
The Underwood Trust 435 1,109
Directors of Taylor Clark plc 139 355
Fees paid to Richards Butler 2 115 52
Investment by Taylor Clark pic in share capital of Cairnstar
Limited 3 729 -
Issue of loan stock to Taylor Clark plc by Cairnstar Limited 3 243 —

Sale of fixed assets by Caledonian Nightclubs Limited,
Caledonian Cinemas Limited and Littlejohn’s Restaurants
{U.K.} Limited to Cairnstar Limited 3 2,350 —

Management charge by Cairnstar Limited, in respect of
services provided to Littlejohn’s Restaurants (U.K\)
Limited and Caledonian Cinemas Lid 3 57 -

Sub notes

1 At 31 March 2001, The Underwood Trust held 680,300 ordinary shares (2007: 680,300)
representing in aggregate 43.3% (200171: 43.3%) of the issued share capital of the company. The
Underwood Trustis an English charitable trust which was established in 1973. The Trustees of
The Underwood Trust comprise Mr R Clark, who is also Chairman of Taylor Clark plc, together
with Mrs P A H Clark, a fellow director of Taylor Clark plc.

2 Mr R E Towner, a director of Taylor Clark ple, is a consultant to Richards Butler, solicitors.

3 On 17 December 2001 the Taylor Clark Group sold assets owned by Taylor Clark Leisure plc,
Caledonian Nightclubs Limited, Caledonian Cinemnas Limited and Littlejohn’s Restaurants (U.K.)
Limited, to Cairnstar Limited ("Cairnstar“}, a company controlled by a management buyout team.
At the year end the group owned voting rights of 29% in Cairnstar. The fixed assets were
disposed of for the following consideration:

£'000
Share capital (including share premium) 729
Loan stock 243
Cash 1,378
Total proceeds 2,350

Since 17 December 2001 Calrnstar have managed the remaining UK Leisure assets of the group.
The group pays Cairnstar a management fee for the provision of these services.

Initially Cairnstar charged a management fee to Caledonian Cinemas Limited for operating the
Perth Cinema. On 28 March 2002 Cairnstar agreed to lease the property from Caledonian
Cinemas Limited for a period of five years at an annual rental of £100,000.
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Notes on the accounts

continued

23 Related party transactions {continued)

The amounts outstanding from Cairnstar at the year end were £243,000 due to Taylor Clark plc in
respect of the loan stock and £4,202 due to Caledonian Cinemas Limited. Caledonian Nightclubs
owed £3,969 to Cairnstar.

4 The group has an investment in Equinox 2001 Limited which was acquired in the year ended
31 March 2001. The group owns 50% of the voling rights of this property development company
and exercises joint control of this investment which is deemed to be a joint arrangement which is
not an entity as defined by FRS 9.

On 12 June 2000 the group sold a development property to Equinox 2001 Limited which also
reimbursed the group for various pre-commencement project costs. The total paid by Equinox
2001 Limited to the group was £2,464,687 (including VAT).

During the year Equinox 2001 Limited sold its development. Up to the date of the sale the group
provided ongoing funding for this property development totalling £4,362,737 (2007: £2,229,213).
At sale the group received £9,376,122 from Equinox 2001 Limited. The balance due to Equinox
2001 Limited at the year end was £2,884,166 (2001: £229,219 receivable).

5 Mr R Clark and his family and Mr C Clark are the ultimate controlling parties of the group.
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Financial record
for the years ended 31 March

2002 2001 2000 1999 1998 1997
£'000 £'000 £'000 £'000 £'000 £'000
Balance sheet
Fixed assets
Property 52,067 47,053 55,410 52,967 56,041 102,481
Other tangible
assets 2,330 4,059 4,216 3,854 3,852 7.649
Investments 43,133 41,670 34,094 11,124 9,745 3,454
Net current assets 58,445 60,460 60,881 73,814 67,383 26,084
Cther liabilities and
provisions (2,829} {1,286) (6,103} (6,752) (11,882) (15,469)
Minority interests — — — (367) {354) {341
Net assets 153,146 151,956 148,498 134,640 124,785 123,858
Capital and reserves
Called up share
capital 1,573 1,573 1,573 1,573 1,573 1,573
Revaluation reserve 18,475 16,969 21,709 14,390 14,552 33,442
Other reserves 133,098 133,414 125,216 118,677 108,660 88,843
Equity shareholders’
funds 153,146 151,956 148,498 134,640 124,785 123,858
Turnover and
profits
Turnover 27,473 36,280 41,408 35,079 53,448 35,958
Profit/(loss) after
taxation (992) 4,212 8,762 10,371 1,262 5,170
Dividends (1,038) (1,006) {2,563) (959) (944) {928)
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Directors of principal subsidiary companies

(exctuding directors of Taylor Clark plc)

Property Companies Jon Brand
John Dippie
Christopher Edwards*
John Fox

Wylye Valley Farming Limited John Coates*
Antony Cox

Taylor Clark Inc Andrew Macdonald”
Ralph Wintrode”*

Managers
Crawford International Inc

*Non-execulive

Principal offices

Head Office 32 Haymarket, London SW1Y 4TP
Telephone: 020 7930 8494
Fax: 0207930 5575
Email: mail@taylorclark.co.uk

California c/o Grawford International inc
2082 Business Center Drive, Suite 150
Irvine, California 92715
Telephone: 001 949 833 3525
Fax: 0019498332159
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