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MOUNTVIEW ESTATES PLG

REPORT OF THE DIRECTORS
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ts for the year ended 31 March 1989,

Members together with the Statements of Accoun

1988

1989

£

£

The Net Profits of the Group, after

1

providing for taxation, amounted to

6,768,502

7,620,811

From this sum wmust be deducted the

following divideads

Py

48,536

Tuterim 40% (1988: 20%) already paid 91,74l

Final 150% (1988: 150%) which is

344,031 362,137

recommended by the directors
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Leaving an undistributed profit
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6,355,829

7,183,039

18,415,134

24,096,038

To this iz added the balance brought
forward from the previous year

Deduct:

o the purchase

Redomption premium o

671,524

» 725,213

ite own shares J

by

the company of

-

ital redeaption

Transfer to capita

3,401

12,071

reserve

674,925
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3,737,284

24,096,038
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27,541,793
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Leaving an unappropriated group profit
to carry forwar
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$Eicant chanpe in the principal sctivities of the company
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Parenk Coompany

Property Dealing

Mountview Estiates PLC

Subsidiaries (both wholly owned)
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Property Dealing

nt Co Limited

Limited

Hurstway Investze
Seru InvestomBnks
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The future prospects of the cempauy are reviewed in the Chairman's statement.
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MOUNTIVLIEW ESTALLO LU o

REPORT OF THE DIRECTORS (Continued)

+

FIXED ASSETS

The fixed agsets in the Consolidated Balance gheat at the net pook amount of
£31,773 consist wholly of motor <ars and office furniture held by the Parent
Company.

PIRECTORS

The Directors of the company are Mr W D I Sinclair, Mr F P Sinclair, Mr D H
ginclair and Mr K Langrish~Smith. No other persons have been Directors during

the year.

Under Sections 379 and 293 (5) of the Companies Act 1985, Mr W B I Sinclaix
retires from the Boaxrd, by reason of his age and offers himself for re~clection,
Accordingly special notice has been received and 8 motion for his re-appaintuent
will be proposed af the Annual Geseral Heeting, notwithstanding that he is now
76 years of age.

For similar reasouns special aotice has been received that the re-appointment of
Mr F P Sinclair will be proposed at the AGM notwithstanding that he is now 73

years of age.

In accordance with rhe company's Articles of Association Mr D H Sinclair

retires from the Boaxd by xotation and beiung eligible, offers himself £for
re-appointment. A mation Eor his re~appointment will be proposed at the Annual
General Meeting.

Contracts of Service between the Directors of the Company and the Compsny or ite
Subsidiaries ore determinable within onc yoar without poyment of compensation.

DIRECTORS' TUTERESTS I SHARE CARTTAL

fhe number of Ordimary Shared {n the compuny in which the pirectors and their
familieg were {ntecested is as follows:

31 Maxch 33 March
' 1989 1988

w D I Sinclair (including the holding by ordinnry shares of Sp each

Mrs Doris Sinclair of 158,500 and by

Kingsway Wallpaper Stores Ltd of 70,000) 385,500 376,700
F P Sinclair (including the holding by

Mrs Daphne Sinclair of 522,003 and by

Viewthovpe Ltd of 2,500) 610,460 607,960
b M Sinclair (including the holding by

Hrs fam Sinclair of 4,000) 489,315 501,310
K Langrish-Smith (including the holding by

¥rs Blisabeth Langrish-Snith of 216,175) 217,175 217,675

The above iuterests ave all bhemeficial.

During the year He D M Sinclalr disposed of 11,995 shares of which 5,325
were acquired by the Company through thé market in accordance with the authority
granted by Special Resolution at the Antital General Meeting held on 17 August
1988. These disposals were made For personal reasons and ¥r Sinclair does notb
anticipate wmaking any turther such disposals in the foreseeable futuxe.

in addition to the abbve interests notices have been received of the Following

substantial interests ik the capital of the company:

Mes M A Murphy 516,295 516,295
1R Property Iavestuent Trust PLC 350,000 335,000
drs § M Sirkins 285,189 285,189

. A —————— T
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Page 3°
' MOUNTVIEW ESTATES PLC

' REPORT OF THE DIRECTORS (Continued)

DIRECTORS' INTERESTS IN CONTRACTS

There was no Contract subsisting during or at the end of the financial year im
which a Director of the Company is or was materially interested and which is or
was significant in relation to the Company's business.

7 PURCHASE OF QWN SHARES
During the year the Company purchased 241,425 Ordinary shares of S5p each for an
aggregate consideration of £3,737,284 within the terms of the authority given Jup
by the special resolution passed at the Annual General Meeting held on
17 August 1988, Togethex with the 171,500 shares purxchased during previous
years this represents 8.26% of the called-up share capital. As explained in the
documents accompanying the notice of that wmeeting and in the documents )
accompanying these Accounts it continues to be increasingly difficult to find
enough suitable properties to utilise fully the Compauny's resources. By
purchasing its own shares the GCompany should be better able to maintain a good
return on the reduced capital without toking the greater risks of investing in
unknown areas. A better market should also result from such puxchases and make it
eaaier for sharcholders to realise all or part of their investment in the
Company should they wish to do so in what might otherwise be a thin market.

8 INCOME AND CORPORATION TAXES ACT, 1988
%he Board are of the opinion that the company is not a close company.

9  AUDITORS
Messrs BSG Valentine, have indicated their willingness to continue in office,
and & motion for their re-appolntment will be proposed at the Annual General
Meeting.

16 A source and applicatien of funds statezent has not been prepared as the
directors comsider it would not sevve any useful purpose and consequently the
expense cannot be justified.

16/20 High Road By Order of the Board

Wood Green .

London  N22 6DB

D M Sinclair

21 June 1939 Secretaty
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) MOUNTVIEW ESTATES PLC

T T e

CHAIRMAN'S STATEMENT

=

2. U

S et i

TRADING RESULTS

It is with pleasure that 1 am able to report another successful year, Group
Profits before tax for the year to 3l Harch 1989 have increased by some 12% to
£11,714,432 from £10,434,631 for the year to 31 March 1988. With Corporation Tax
at 35% the resulting profits are £7,620,811 after taxation, as compared with
£6,768,502 for 1988.

s

DIVIDERD

Your Board recommend a final dividend of 7.5p per share payable on 21 August
1989. This makes an inercased total of 9.5p per share for the year conpared
with 8.5p per share last year. This increase reflects the increase in profits.

THE FUTURE

The increases in interest raros and the restrictions on mortgage relief since
last August undcubtedly contributed to slower trading and lower gelling prices
diring the second half of our year. Thus the full year's results are
disappointing conpared with the interiwm results for the six wonths to 30
September 1988, and the continuing uncertainty aboutl jnterest rates which ave
alfeady at high levels docs nothing to encourage optimism in the housing market.
Nevertheless the suitable properties available for purchase by the Company do not
fully utilise its rescurces and your Board believe that it is in the best
jnterests of sharvcholders that the Company should have the option of purchasing
its own shares.

At this year's Asnual General Moeting your Board will again scek authority to

buy a further 5% of the Company's Issued Share Copital and thus give

sharcholders yho wish to do s0 a genuine opportunity to gell their chazes in the
parket. The smaller resources thus available can then be invested by your
company without the risks of venturing into unknown areas, snd those investors

*

who would wish to place their funds elsewhere will have the opportunity to
realise all or part of their shareholdings.

Ag at the date of this Report and Accounts purchases by the Company of its own
shares have reduced the Issued Shire Capital by 412,925 shares.

THANKS TO DIRECTORS AND STAEF
It gives me pleasure to thank my co-Directors and our astaff for their
contributions to our continved success. They worked particularly hard when ve

moved offices in Janudary and I believe the improved working environment will
ecase our problems however difficult the ccming months may prove to be.

»

WD I Sinelair
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REPORT OF THE AUDITORS

TC THE MEMBERS OF MOUNTVIEW ESTATES PLC

We have audited the accounta on pages 6 to 13 in accordance
with approved Auditing Standards.

In our opinion the accounts, which have been prepared under
the historical cost convention, give a true and fair view of
the state of affairs of the company and the group at 31 March
1989 and the profit of the company and the group for the year
then ended and comply with the Companies Act 1985.

The accounts do not specify the manner in which the operations
of the group have been f£inamced or in which the Eipancial
resources have been used during the year as Ttequired by
Statement of Standard Accounting Practice No. 10.

In our opinien, the above qualification is not material for
the purpose of determining by rofevence to rhe £inancial
statements whether the discribution proposed by the company is
permitted under Section 270 of the Cospanies Act 1985.

22 Seuth dAudley Streeb é?} B5G VALERTINE

London WY SpH ” Chartered Accountants

21 June 1939
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' MOUNIVIEW ESTATES PLC

CONSOLIDATED PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 1989

1989
Notes E £
TURNOVER 1 (e 15,487,945
Coat of sales 3,665,769
GROSS PROFIT 11,822,176
Interest receivable 139,797
11,961,973
Administrative expenses 194,172
OPERATING PROFIT 2 11,767,801
Tnterest payable 3 53,369
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATICH 11,714,432
Tax on profit on ordinaxy
activities 6 %4093,621
BROFIY pﬂ ORADINARY ACTIVITES
AFTER TAXATION 7 7,620,811
DIVIDENDS 8 535,772
7,185,029
Transfer to resorve for
property insurance 9 2,000
RETAYINED BROFIT FPOR THE
FINANCTAL YEAR 7,183,039
Transfor from capital resorve 10 -
73 182,03%
RETAINED PROFIT AT 1 APRIL 1938 24,096,038
Less?
Redenption premivm o the
purchase by the comptny
of its oun shares 1} 3,725,213
rungfer to capital
redemption reserve 12 12,071
- | 1,737,284
UNAPFROPRIATRED PROFIT OF GROUP 27,541,793
ST LT s
7 "QUNT RETAINED IN SUBSIDIARIES 6,764,495
* Earnings per share 161.9p

671,524

3,40]).

Page 6

1688
£

14,071,108

3,484,188

.t e ot it

10,586,920

L it g o st i P et

10,610,089
146,706

g ke Y e - el

10,463,383

28,732

Pl ek P 4 ke e e sl

10,434,651

3,666,149

6,768,502
410,673

et e e - g e

6,357,829
2,000

D fake G e ity g

6,355,829

e 2 Bl S e il e

6,355,829
18,415,134

674,925
24,096,038

-

5,560,503

snmponais

138.8p

* The basisz of the caleulation is the profit on ordinary activities after taxzation
divided by the average number of ordinary shares in issue during the year,
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. MOUNTVIEW ESTATES PLC

BALANCE SHEET AS AT 31 MARCH 1989

Mountview Estates

Page 7

f. PLC Group
i 1989 1988 1989 1988
i Notes £ £ £ £
g FIXED ASSETS
W} Tangible assets 13 31,773 20,248 31,773 20,248
i Investments 14 33,640 33,640 - -
!'(1
i 65,413 53,888 1,773 20,248
i cuRmENT ASSETS
A stocks 1 (e) 31,715,539 25,629,433 32,341,596 26,301,972
#  Debtors 15 943,272 566,341 1,031,080 574,700
i Cagh at bank and in hamd 40,305 1,017,266 130,359 1,490,113
i
(ﬁ 32,699,116 27,213,040 33,503,035 28,366,785
! :
g;é Peferred taxation assct 16 114,677 120,712 114,677 120,712
i
it 32,813,793 27,333,752 33,617,712 28,487,497
I CREDITORS: Amounts faliing
due within one year 17 4,575,681 3,513,479 5,628,399 3,980,042
NET CURRENT ASSETS 28,238,112 23,820,273 27,989,313 24,507,455
OTAL ASSETS LESS CURRENT
LIABILITIES 28,303,525 23,874,161 28,021,086 24,527,7C3
CREDITORS: Amounts falliung due
after more than one year 18 7,217,967 5,031,766 167,680 122,052
21,085,558 18,842,295 27,853,406 24,405,651
BRI BN 1 12 [ 32 4 e T 1 22 S EPE R MR G ) BE DO R PR I MY EL X N
CAPITAL AND RESERVES
Called up share capital 19 299,354 241,425 229,354 241,425
Capital redemption resexve 12 20,646 8,575 20,646 8,575
Capital reserve 10 24, 660 20,660 13,613 13,613
Reserve for property insuraves 9 33,600 32,200 43,000 46,000
ProFit and loss account 20,777,208 18,535,535 27,541,793 24,096,038
21,085,558 18,842,395 27,853,406 24,405,651
Approved by the Tard on )j:]aune 1989 } J;;ﬂ L
WD I Sinclale _lrerrs Vt-”u ATty XA A
' ) Directors, 4
F P Sinclair o) T ) A,w(:“
A - b AN
’9\ Y - B G me
t "Wk, sh e -
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12,373,152
3,275,708
9,097,444

121,514
8,975,930
28,732
8,947,198
3,144,052
5,803,146

1988

92,699
53,369
3 » ll"“; 994
6,416,219

13,443,914
3,436,633
10,007,281
9,914,582
9,861,213

1989

HOUNTVIEW ESTATES PLC

PROFIT AND LOSS ACCOUNT
1 (c)

FOR THE YEAR ENDED 31 MARCH 1989
Noctes

BEFORE TAXATION
Taxatbion

PROFIT ON ORDINARY ACTIVITIES
AFTER TAXATION

PROFIT ON ORDINARY ACTIVITIES

Cost of sales

GROSS PROFIT
Administrative expenses
OPERATING PROUFYT
Interest payable

TURNOVER
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1,400

5,351,073
13,819,387

671,524

1,400
5,979,047
18,535,535

11 3,725,213

the compnuy
hares
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proparty insurance

FINANCIAL YEAR
of ibs own s

RETAINED PROFIT AT 1 APRIL 1988
purchase by

Transfer to rvescrve for
RETAINED PROFIT FOR THE
Redemption premium on the
Transfer to capital
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MOUNTVIEW ESTATES PLC

NOTES TO THE ACCOUNTS

1 ACCOUNTING POLICIES
(a) Basis of Accounting
The accounta have been prepared under the historical cost convention.
{b) Basis of Consolidation

The group AcCOURLsS consolidate the accounts of Mountview Estates PLC and its
subsidiaries made uwp Lo 31 March each year.

{¢) TurnoveT

Turnover includes proceeds grom sales of properties, rents from properties
and other sundry jtems of revenuc before charging expenses.

{d) Tangible Fixed Assets
pepreciation is provided ak the following annual rates:

Hotor €axs
0ffice furmituxe

20% on reducing balance
5% on reducing balance

(e) Stocks

" Thesa conprise frecheld and leaschold p:upcr:ics which are valued at the
jower of cost and estimated oot realisable value.

2 OPERATING PROFIT Parent Group
1989 1988 1989 1988
The opexatina‘prmfih is stated £ £ £ £
after charging?

pepraciation of tangible

f£ixed snpets 6,816 5,027 6,816 5,027
Directors’ ropunezation 45,092 37,770 46,092 37,770
Auditors' remseration 7,790 7,130 10,273 9,545

And after erediting nek rental
incams 1,811,101 1,473,042 2,001,835 1,665,773

s

STAFF c05TS (imcluding directors)

T e raaes Bt /o =
Y i e T X

t. 3

il

hﬂ Wages and salaries BO,265 69.?33 8,265 69,733

d% gocial security COBLS 7,245 6,096 7,245 6,096

i ——mtiar remss

ﬁg?“ 87,510 75,829 87,510 75,829
sre=fE=E s 22 gty SR T AT IR SR ST

T
ey

the averape weekly number of ewployees
during the year was &S follows!

QEfice and management 12 12 12 12
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MOUNTVIEW ESTATES PLC

T T R

o e Ty

NOTES TO THE ACCOUNTS (Continued)

Group

Parent

DIVIDENDS

8

1989 1988 1989 1988

Dividends on ordinary shares
Interim paid 40% (1988: 20X)

48,536
362,137

91,741

344,031

48,536
362,137

91,741
344,031

Final proposed 150% (1988: 150%)

410,673

435,772

410,673

435,772
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10 CAPITAL RESERVE

group

in

of the capital reserve represents capital resexves

companies less consolidated goodwill.

The balance

P 1 e

241,425 ordinary shares were purchased and cancelled in ¢he yedr maiting a total

11 PURCHASE OF COMPAKY'S OWd SUARES
of 412,925 to date.
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Nominal value of Company's own shares purchased.

12 TRANSFER TO CAPITAL REDEMPTION RESERVE
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" . MOUNTVIEW ESTATES PLC
. h NOTES TO THE ACCOUNTS (Continued)
13 TANGIBLE FIXED ASSETS Hotor office
Vehicles Equipment Total
All held by parent company £ £ £
Cost
1 April 1988 35,309 642 35,951
Additions 18,553 5,832 24,385
Disposals (13,392) - (13,392)
1
31 March 1989 40,470 6,474 46,944 ,
Depreciation
1 April 1988 15,238 465 15,703
Charge for the year 6,516 300 6,816
Withdeavn following dispesal (7,348) - (7,348)
31 March 1989 34,406 765 15,171
Written down valuce
31 March 1989 26,064 5,709 31,773
. mnumu-unmunuunn-nnnuununnﬂ:nnu-
31 Maxch 1988 20,071 177 20,248
B PN N T o - =313 -3

14 INVESTMENTS

this represents the cost of shares i1 the following wholly owned subsidiaries,
both of which are incorporated and opevate in England.

Shave Capital

Authorised 1ssued Cost
1989 1988 1989 1988 £
Hurstway Investment Co Limited
Ordinary shazes of El each 100 160 100 100 100
Seru Investments Limited
Ordinary shares of El each 14,390 14,390 5,390 5,390 16,540
Deferred shares of El each 5,610 5,610 5,610 5,610 17,100

33,640

IR b T
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o MOUNTVIEW ESTATES PLC Page 13
. NOTES TO THE ACCOUNTS (lontinued)
»
15 DEBTURS Parent Group
1989 1988 1989 1988
£ £ £ 3

Trade debtors 932,080 563,368 1,019,888 571,727

Other debtors 10,847 441 10,847 b4
Prepayments and accrued income 345 2,532 345 2,532
943,272 566,341 1,031,080 574,700

ﬂl:::::r:::u':nnnnr:a:lu:ann::mu:::lunns::::==r===:=:===r:.==un:=

16 DEFERRED TAXATION ASSET

Advance Corporation Tax recoverable
afrter more than one year 114,677 120,712 114,671 120,712

' 1 g et

17 CREDYITORS: Amounts f£alling due
within one year

Bank overdrafts (secured by a £loating

4,575,681 3,513,479 5,628,399 3,980,042

uuunmxmﬂmﬂu‘nnnuuuu-su-umauuw.nnuumunt-mwsu-

R
ey Wy

o)

; charge on various properties) 1,771,879 - 2,218,097 -

i Trade creditors 65,257 40,367 65,266 41,292
i Current corporation tax %,148,754 2,788,817 2,751,753 3,251,563
b Other taxes and social

i sdeurity costy 148,760 233,650 148,760 233,650
.ﬂ Proposed dividend 344,031 362,137 344,031 362,137
i Other creditors 97,000 86,498 99,492 83,3890
'w Accruals - 2,000 - 2,000

18 CREDITORS: Amounts falling due
aftor more than one year

= Y o ama—mr.
R

Amounts owed to subsidiacies 7,217,967 5,031,769

Corporation tax of a subsidiary 167,680 122,052

A3

7,217,967 5,031,766 167,680 122,052

A e e i e s T

4
m s qtemd 4 b o b b P R el tpinte e it
h 19 SHARE CAPITAL 1989 1988
i £ £
ﬂ? Authorised:

5,000,000 ordinary shares of 5p each 250,000 250,000

Iy sl Esisproremey

é Allotted, issued and fully paid
? 4,587,075 ordinary shares of 5p each 229,354 261,425
)

st ITIC R f-3-— 23— ]
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20 CONTINGENT LIABILITY

=

-
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The company has guaranteed a bank overdraft facility of a subsidiary to the
extent of £600,000.
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. MOUNIVIEW ESTATES PLC

DETAILED PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 MARCH 1989

1988 £ £
7624395 TRADING PRQFIT 8,196,18C
1473049 NET PROPERTY REVENUE 1,811,101
9097444 10,007,281

OTHER INCOME

4900 Interest on completion (gross) 7,6%
14762 Interest received 80,380
19662 88,074
9117106 10,095,355
DEDUCT: MANAGEMENT EXPENSES
Managraent charge - Hurstway Investment
7168 Co Limited 14,463,
12671 O0ffice rent, rates, lighting, heating etc.l8,741
40249 Salaries and national insurance 45,210
10515 Printing, postage and stationery 11,670
1998 Telephone 2,894
- Hire of cquipment 252
6217. fravelling ond motor cxpenses 7,351
28732 Bank and other inuarest chary s 53,369
9267 Registrars & stock exchange iisting costs 17,87]
5354 . Trade expensed 3,825
7130 Auditors’ remuneration 7,790
- Legal expenses 1,398
35560 Directors' vemuneration 42,300
- Loss on sale of motor vehicles 154
5018 Depreciation — Motor vehicles 6,516
9 -~ 0ffice cquipment 300
169908 234,142
8947198 PROFIT FOR YZAR BEFORE TAXATION 9,861,213
(3144052)  TAXATION (3,464,894)
5803146 PROFIT FOR YEAR AFTER TAXATION 6,416,219
(410673) DIVIDENDS (435,772)
53924713 5,580,447
(1400) RESERVE FOR PROPERTY IHSURARCE (1,400)
5391073 RETAINED PROFIT FOR ThE YEAR 5,979,047
13819287 RETAINED PROEIT AT * VRIL 1988 18,535,535
LESS:
Redemption premium on the purchase
§ 671524 by the company of its own shares 3,725,213
i 3401 Transfer to capital redemption reserve 12,071
b (674925) . (3,737,284)
as 18535535 ‘ 20,777,298
; P . Prysprssest Sh ot

e

At et
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- %

HMOBHTIVIEW ESTATES PLC

TRADING ACCOUNT FOR THE YEAR ENDED 31 MARCH 1589

1988

10,818,533

SALES PROCEEDS

10013801

86,911
211,264

Agents commisgion and auction expenses
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2,324,178

TRADING PROFIT CARRIED FORWARD TO

PROFIT AND LOSS ACCOUNT

2095679
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8,196,180
2,594,581

28,211

668,356
61,191
7,177
29,529

fees

PROPERTY INCOME AND EXPENDITURE ACCOUNT

Professional and legal

General and watar rates
Insurances

RACK RENTS RECELVABLE
Repairs

Less: Expensecs
Agents commission

7624395
2328670
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1,800,117

30,800
(19,816)

GROUND RENTS RECEIVABLE
Ground rents payable

Lesst Expenses

14355859

30681

10,984

17190
1473049

1,811,101
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