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Annual Report .

Safient Figures

£ thousands) 1988 losp 030 1035 1084
Turnover 629,816 619,201 §05,527 637,712 617,245
Dividend pee share 59.34p - 8025 - 309.0p 825 _.,_.53.3;91’
Histaric Cost Accounts

Profit on ordinary

activities before tax 42,160 72,104 57,135 53,504 61,740
Dividend cover 1O times L& times Q2 times L8 times L7 fimes
Net aascte per ehare 470p 434p 380p 01p 057p
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Chairman’s Statement

We look back on 1988 with o genuine sense
of achievement, rc“ccting twelve months of
sustained hard work and effort which have
contributed to another gm)d financial
pcrfurnmncc by British Sugar.

We have achieved record profits for the
second year running. This is a most
encouraging result which reflects the sterling
elforts of the management tram led l)y Poter
Jacobs and all our work{orce during the past
twelve months.

[ must therefore perm-\nlly thank all ol
aur employees for the hard worl and commil-
ment ll;c_v have pul tnto the business.

This satisfactory performance has
resulted fvom [urther efficiency improve-
mersts across the Company and continuing
low fuel costs. It was also the [irst full year of
higher prices in the market place, and the
]nrgc crop enabled us to sell C sugar onto the
world market, Factories operated well,
achieving further efficiency improvements
during the 1987788 campaign.

A year ago, (urlltcr pro[xls g’ruwlli wis
prc(liclcd and that Las been the case with a
149% increase to £82.2 million (historic cost)
prestax profils. This compares with £72.1
willion {or the previous year,

I again expect our pro[its to conlinue on
thiv apward trend as we move into the 19903
- but we are lilwly to have a number of new,
pulcnl'ml challenges, These points are taken
ap in the Managing Director's Review which

{()I lows.
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Managing Director’s Review

During the year, onr factories pmcusscd
nearly 8 million tonnes of heet, which
produced 1.228 million tonnes of sugar .-
again exceeding our EEC guota - and
674,000 tosnnes of animal feed.

A major feature of the camypaign was the
long spells of extremely wet weather which
caused signilicant delivery problems at
geveral factories.

After two years of cxceplimm"y ltigh
beet sugar contents, there was a retuen to
more traditional levels with a sugar content
averaging 16.5%.

British Sugar's commitment to further
increasing opcr-:ltimmi efficiency — on cost
and quality = was underlined by another
sul)stantial capitnl programme.

Muck « { the £47.6 million spent on
capilal investment and engincering projects
waz aimed at further rcclucing encrgy and
procegsing costs,

A massive reconstruction programme
has taken place at Ipswiclt (w!licll has new
falling film evaporators, a prescalder and a
new central process control room) and other
major work was completed at Bardney,
Cantley, Allscott, King's Lynn and Yorle.

Althongh the cetail sugar marlzet (which
represents about one-third of our sugdar
business) has declined — there has been an
8% drop in volume during the past year -
Silver Spoon still dominates the retail sector
with a 57% brand share. Silver Spoon
grnnu]atc(l sugar remains one of the ]argcst
single grocery brands in all outlets.

On the industrial sales front there is
evidence that the market is still growing, even
tlmugli sales this year in this arca have been
constrained by our EEC quota fimilation’s,

There was a small contraction in the
animal feed market. Trident Yeeds mnnngc(l
to sell all the campaign volume I:y the end of
July amaisted by the growth in demand for the
use of wur product in silage.

I am pleased 1o weleome Peter Butler to
the British Sogar Board in preparation {or
the imminent retivement of Geoll Taylor 1
would like to thank Geoff for his wany years
of distinguished rervice to Britich Sugar and

wish him well in retirement.

British Sugar is the first company in the
UK to register to BS53750 for food manulac-
ture. British Standard 5750 is the UK
upcralional standard for quality management
systems. Newark fnclor_v was the first to
refister its management systems and all other
British Sugar sites are on larget to receive
accreditation by the end of 1988,

The interim review of the Buropean
sugar regime confirmed existing
arrangemenls for member countrices, lc.wing
Britain's total annual sugar procluclion quola
unchanged av LL44 million tonnes. This
reginie runs until June 30 1991,

During the year British Sugar issued a
25 year, £75 million quoted debenture. Since
the year end, a further £75 million has been
raised by increasing the size of this issue to
£150 million. The funds have assisted long-
term Lorrowing arrangements lhr(mgfl: the
use of fixed interest funds rather than short-
term borrowings with fluctuating interest
ratus.

1988 las scen the beginning of Team
Tall = a rcgulnr, structured method of
communication with pcuple at all levels
within the Company. This has been operating
at several locations {or nine months. IUis part
of the more g‘cncrn] nppr()acll lo worltiug
which places more emphasiz on employees
w(u‘leing’ tugctlwr in small, well-fed groups,

A major cash incentive has been offered
by British Sugar to employees to raise money
for charitics and other worthy causes during
the year. Employees who organisctl or tools
part in suitable fund-raising events have had
the amouat t]wy raiged matched puuml for
pound in 1988 which was designated the
Bristar Charity Year. To date, more than
£60,000 has heen given to local and national
charitable groups.

Returning now o the ulm"ungcs of the
future mentioned carlier l)y the Chairman..
A number of factors must he addressed i the
Company is to mainiain its prof:l growth -
not least of which are the re-negolialion of
the BEC Sugar Regime which will operate
from 1901 and the Single Market in 1992,



Managing Directar’s Review

These have to be viewed together with
possible increased competition from other
European gugar and sweetener manufacturers
as well as the clmnging conditions in the
retail sugar and animal feeds markets.

Our goal is to further improve our
prolitability so that we can maintain, il not
increase, the current level of capital
investment in the business at an acceptable
rate of return,

In order to mect these c]mnging
conditions of the '90s all aspects of the core
business are currently being assessed and the
necessary plans to secure the Company's
strong position are being developed. At the
same time tlnrougl: appropriate training and
involvement, employees will be equipped to
mect ilu.- clm"cng‘cs 0[ tllc 19905. A” of tln:
challetgez can and will be managed
satisfactorily.

Employees across the Company have
made important contributions to our current
atrong position. We have shown oursclves
capable of being adaptable and {lexible to suit
the clmng’ing needs of the business in the
past. | am confident that ]Jy all pu“ing,r
logclllcr over the next cuup!c of years the

Company has an exciling and secure fature.

/5/4-/»-‘71
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Report of the Directors

The Dircctors present their report and
financial statements for the 52 weeks ended

September 25 1988.

Principal Activities

The Company's principal activities during
the pcriod continued to be the processing of
sugar heet and the manufacture and sale of
sugar, animal feeds and molasscs, These
activitics are expected to continue in the
foresceable future. A review of activities is
included in the Chairman’s Statement and

Managing Director's Review.

Basis of Accounting

The Group financial statements have been
nrcpared on an historic cost accounting basis,
-10dified to include the revaluation of certain

~gsets,

Results and Dividends
»3e ol L uat profit on ordinary activitics

afier t ..« n Yo the pcriod ahown in the
financial ats. .._ents was £55,459,000 (1987
£46,404,00 D) The pmflt has been utilised as

followa:

(£ thousands)

[nterim dividend and

recommended final dividend 35602

Transfer to reserves 16,857
55,459

—

On December 30 1988, the Company will
pay an interim dividend of £8,277,345 {1987
E£NIL) outside the fgroup clection for advance
corporation tax, which is uquivnlcnl with the
associated tax credit to 18.294] pence per
share (1987 NIL pencer per share)

The Directors recommend the payment on
January 15 1989 of a final dividend of
45.5411 pence per share making the total for
the year 59.34 pence per share (1987 50.25
pence per share) to sharcholders whose
panics appear on the register at the closc of

business on December 31 1988, which is

cquiva!cnl with the associated tax credit to

75.6617 ponce per share (1987 OO pence

per share)

Deberture stock

On July 4 1988 the Company issued
£75,000,000 stock by way of a debenture.
The rate of the stock is 10349 redeemable
2013. The stock is listed on the International
Stock Exchange of the United Kingdom. The
stock is secured l)y a ﬂoaliug clmrge on the

assets of the Company,

Past Batance Sheet Event

Oun November 4 1988, the Company jssued a
further tranche of £75,000,000 of its 10%4%
Debenture Stock 2013,

Helding Company
The ultimate holding company of British
Sugar pleis S & W Berislord PLC, a company

incorporated in Great Britain,

Directors

The names of the pregent Directlors and

the Seeretary of the Company are ghown on
page 2.

P R Butler was appointed a Director on
July 8 1988 and in accordance with the
Articles of Association holds office until the
next Annual General Meeting and being
eligilalc offers himself for clection,

R] Bass, R I3 Bcgy amd MR Branch
retire by rotation and being cligible offer
themselves {or re-clection.

M S Ansher resigned =« September 5
1988, The unexpired period of the service
contract with the Company of each director
proposed for re-clection at the Annual

General Meeting is three years,

Directors Declarable Interest

The declared intercsts in S & W Berisford
PLC of the Directors holding office at the
end of the [inancial year are shown in the

notes to the acrounts.
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Repait of the Directors

Reseanch aud Dayzlopment

The Group continued its expenditure on
research and dcvelapmcnt and (luring the
period this amounted to £3,471,000 (9%’

£2945,0000 Itis anticipa.tcd that at least

this level of expendituse will continue.

Charitable Donavions and Political Contributions
Donations to UK charities by the Group
amounted to £95,000 (1987 £30,000).

No politica] contributions were made.

Employment Policies

The Gmup atmas to Lcup umpluyccs alerted to
all aspects of British Sugar's development
aind achievementa.

Communication channels and consultative
systems exist between managenent, trade
unions, works advisory committees {at both
Central Office and factory level) and direct to
the individval employee, These help to foster
the mutual trust and recognition of common
goals essential to the smooth running of the
business. British Sugar Mews, a Company
newspaper distributed rcgular]y to all
employces during the year, !ligliliglltn Ley
areas of both Company and individual
achievement.

Every effort is made o ensure that
procedures and prejudices regarding race,

religion or sex da not hinder people from

obtaining jobs or in the development of their
carcers.

Comprehensive training programmes are
dusigncd to give mnpluwes the opportunity of
advancing their skilla.

Appiic.-:li(ms for emp]oymcnl l:y
disabled persons are always (ully considered,
bearing in mind the aptitude and abilities of
the applicant concerned, In the event of
employees Lccomiug‘ disabled every cffort is
made to ensure that their employment with
the Company continues and the appropriate
training is arranged. [t is the policy of the
Company that the training, carcer duvclop-—
ment and promotion of dirrhled persons
should, as far as pnssiltlc, be identical to that
of a person who is fortunate cnougll not to

suffer froma tliaal:ilily.

Auditors

The auditors, Deloitte Haskins & Sells, have
indicated their willingness to continue in
office and a resolution that they be rcappoinlcci
for the period prescril:ctl I)y statule, at a fee
to be fixed by the Directors, will be proposcd
at the Annnal General Meeting.

By Order of the Board
Jjwc Letchford - Company Secretary

December 16 1088



Repost of the Auditars

To the members of British Sugar plo

We have audited the financial statements on
pages 9 to 23, which have been prcparcd
under t ¢ historic cost convention, in
accordanee with approved Auditing
Standards.

In our opinion the financial statements give a
true and fair view of the state of affairs of the
Company and of the Gmup at Scptumlwr 25
1988 and of the Group's profit, source and
application of funds and value added and its
distribution for the period then ended and
comply with the Companics et 1985,

Deloitte Haskins & Sells ,y@%é B/

Chartered Accountants
Cumbridge
Dacember 16 1988




Censelidated Statement of Profit and Loss

e e

Preparcd on the Historic Cost Basis of Accounting

For the 52 weeks ended Seplember 25 1088 (£ thousands) 1088 37
Notes:

3 Turnover 629,816 619,201
Cost of zalcs __i74.392 . "4_‘2_4,043;
Gross Profit 155,424 145,153
Distribution costs 41,441 b 4TT
Administrative expenses 28,260 25,400

& Other operating expenses (net) 1,346 2872

5 Exceplional item 1,964 -

13011 1218
Uperating Profit 82,413 72,395

4 Interest on term losns _____2_53_ _ 201

6 Profit on Ordinary Activities before Taxation 82,160 72,104

§ ‘Taxation 26,701 o %éﬁ.?:}lq
Pinfit on ordinary activities after taxation 55459 46,404

10 Earnings per Share 02.dp TR

11 Profit for the Financial Yeat 55,459 46,404

12 Dividends 35,002 30,150
Retained profit for the year 19,857 16,254
Profit and loss account brought forward 60,924 . 44,670
Retained Profit at September 25 1888 80,781 60,924

e ALt




Consalidatzd Balance Sheet

Preparcd on the Historic Cost Basis of Accounting

e e T e I W

As at Scpfambar 25 1038 (£ thousands) 19838 IS,
Notes:
Fixed Assets
19 Tangible assets 473954 444072
H  Invesiments - 32
Current Asséts
15 Stocks 82,478 87,254
16 Dchtors 178,010 81,202
Cash at bank and in hand .,__.ELSZ._S. s ‘3,2:‘3:‘%
272,016 176,740
Current Liahilities
17 (@ Creditors: amounts falling duc within
one _139189 2y
Net Current Assets 122,227 L 53043
Total Assets less Current Liahilities 596,181 803,047
11 () Creditors: amounts falling duc after
more than one year 309,694' 235,931
2 Deferred income 4,562 o .iﬂ.‘"}q
Net Assets 281925 .. 263,206
Capitai and Reserves
Called up share capital (aullloriscd,
allotted and fully paid Ordinary sharee
of 50 pence cach) 30,000 30,000
% Revaluation reserw 171,144 172,372
Profit and loss account - 80,781 mw‘f)_f.l,_gﬁi
_281925 3290

The fmancia] slaternents on pages @ fo 23 were approved by the Board on December 10 1088 and s:'gneJ on its

boh.alf by:
§ 8 Margulies Dircctor

P A Jacobs Director /

10



Balance Sheet (fompany)

e

. - e

Propuic S on the Historic Cosl Basia of Accounting
Az at Septomber 25 1088 (£ thousands) 1988 1987

Hetes:
Fixed Assats
13 Tangible assets 473,954 449,672
14 Investments 1 33
Current Assets
15 Stacks 82478 87,264
18 Debtors 1780610 81,202
Cash at bank and in hand 11528 ] 8,384‘
213016 10,140
Current Liabilities
1 {) Creditors: amounts falling due within
one year 146,790 . 122,’1"Q§

et

Net Current Assels 122,226 £3,942

g et e . s g P

Total Assets less Curent Liakilities w96,181 503,647
11 @) Creditors: amounta {alling due after

more than one year 309,694 236431
2% Delerred income 4,562 4 '-"":0

A o s

Nel Assety 281925 203,296
Capital and Reserves

Called up share capiia] (autlwrilcd,
allotted and fully paid Ordinary shares

of 50 pence cacly) 30,000 30,00n

22 Revaluation reserve 171,144 172,372
Profat and loss account 80,781 _Mr_@ii)gf
281025 a0

E 8 Margulice Director
P A Jacobs Director

it



Consolidated Statement of Source and Application of Furds

Prepared on the Historic Cost Basis of Accounting
For the 52 wecks ended Septormber 25 1088 (£ thousands)

Scurce of Funds
Profit on ordinary activitics before taxation
Teems not imrolv'mg the movement of funds:

Depreciation

Funds gcnurntetl from operations
Funds from other sources:
Term loan
Investment grants and loans
Finance leases
Proceeds of disposals of fixed assets
Proceeds of disposal of investment

Total source of funds
Application of funds

Purchase of fixed asscts — tangible
Dividends

Corporation tax and group reliel
Finance lease payments

Loan to ultimate holding company

Loan repayments
Total application of funds
Net source of funds

The net source of funds shown above is represented
by the {ollowing movements in working capital:
Stocks
Debtors

Creditors falling due within one year

Movement in net liquid funds:
Cash at Fank and in hand

Increase in working capital

gt <wene P S mT ST YRR T T T T T T

o £ R AT n T T T TR R T ATT T

82,160

21,919
104,079

75,000
339

J, 142

k51

_ 32
180,743

47,778
30,150
11,097
2,937
75,000
300

m————

167,262
19,481

{4,770)
17,931
(2.918)
10,237

3,244
13,481

12

1988

72104

20,545

92,6000

210,000
122

4

1,556

P

304381

32,682
20400
20,257

3,378

210,300

= ok T

295017

LJ;S(’H-

ww w €T

5,048
27,319
2003
12928

Vg

(3.5131)

———

Q9,304



Conselidated Statement of Value Added

s ecrrmm g hee - mmam TR T TR TTRLETATEREET e i R T

Doeparcd on tha Flistorie Cost Basiz of \ecounting

Foor the 3.2 wovks ended Seplember 28 1038 (£ thousand 1983 - 1087 _
Tusnover 629,310 (19,301
Cost of heet 246,165 240,345
Other hought in materiala and services 168,584 111935:1’-23

_HAT49 L A13.218
Valuz added 215,007 ! 205923

Distributed in the following way:
Payments to Employees
Wages, sowial seanrity and pension

contrilmtimzs, canteen, training .'u\(l ()ﬂlcr

similar payments 71,740 71465
Lers: Qeen labour costs on capital {1,458) _‘._,._.L?.Z?)
70,288 70490
Payments to Lenders of Capital
Interest on term loans 233 291
Operating interest 1.‘_3_i(_2 __m_mzﬁ_zg
1,599 3,163
Payment for Tax and Levies
Corporation tax and group relicf 26,704 25,700
Net BEC payments 39,101 _ 39,571
65,802 65,271
Provision for Maintenance and Expansion of Assets
Depreciation 21919 20,595
Transferved to reserves 19,857 ].6,%:_5_%
41,776 36,849
Payments o Shareholders 35,602 30,180
215,067 208923

i arm meemawn o a TS T R TS - P N P - el
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Notes to the Financial Statements

1. Accounting Polities

Basis of Accounting

The financial statenuents ave prepared in
accordance with historic cost principles, as
modificd l)y the revaluation of fand and
buildings.

Consafidation

The consolidated financial statements
incorporale the financial statements of the
parent company and these of its subsidiarics
(Note 14) for the accounting period ended
September 25 1988,

Taxation

Corporation lax ared group relief payable is
provided at the carient rate on the taxable
profit. This comprises the peolit computed
on the historic cost basis, adjusted for items
permanently disallowable for tax purpores
and for the effect of timing differences in the
recognition of income or expenses for tax
purposes.

Provision is made for deferred taxation
on the Liability method, to recogiise timing
diflerences between profits stated in the
financial statements and pm[lts computcd for
texation purposes, excepl where, in the
opinion o'[ the Dircctors, it is expected that
no liability to taxation is likely to arise on

such timing differences in the {oresceable

future.

Tanrible Fixed Assets

Depreciation is calenlated on a straight line
basis and is applied to completed capital
expenditure in the month it is brought into
commission, at the following rates caleulated
to write off the relevant assets over their

expected useful lives,

Industrial buildings and

50 years
10 vo 30 years

frechold houses

Plant and equipment
Mobile plant 5 years
Electronic equipment 3 o B years

Land iz not depreciated.

¢

Deferred Income

Delerred income consisis of government
drants which are released to the prn[;t and
loss awwount over the c.\'pe::ted useful life of

the rclntc(l asgset.

Stocks

These are valued as follows:

T~ E——_ A R <Ak ¥ R K ket T L IXEY A YECmS TET. CRWTSTT W w DT w R Al

Consunml:]e Al luwcr ()f cost and net

stores, sugar realisable value.
and other

P roducts

All expenditure relating to
the 1988789 crop iz carried

gorwnrcl to the next fmanuin’

New arop

cxpcn([ilurc

pcriod as preduction worlein-

progress al actual cost.

e e A s AL 7T

TR KRG T o e hTT s mes

Research and Development Expenditure
All expenditure on research and development
relating to the aclivitics ol the Group iz

clmrg'cd to the pruf:l and loss account in the

¢

financial period in whi b & is incurred,

Tornover

Turnover comprises the Crroup's net sales of
sugar and other prmlucts and excludes value
added tax.

Foreign Curiencies

Foreign currencies are translated into
stur]ing at the rate ruling on the (]ny of the
transaction. Asscts and liabilitics in forcign
currencies are translated into sterling al the
year end zate, All exchange dilferences are

laken 1o the pruf;t and loss account.

Loases

Finance leases are capitalised and depreciated
over the shorter of the lease term and the
expi-oted useful life of the asset. Operating
leases are cl:ari.;'ml to the pm[nl and loss

account on a straight line hasis.



L.otes to the Finsicia! Statermerls

1. Acegunting Paficies

Basis of A.connting

The financial statements are P rcparcd in
acenrdance with historic st principles, as
modified by the revaluacion of land and

buildings.

Consalidation

The consolidated financial statements
iricorporate the financial statements of the
pasont company and these of its subsidiarics
(v 143 lor the accounting period ended
September 27 1988,

Taxation

Corporation tax and group relief payable is
provided at the current rate an the taxable
profat, This comprises the profit computed
on the historic cost hasia, adjusted for items
permnncntly diszllowable for tax purposcs
and for the effect of timing dilferences in the
recognition of income or expenses for tax
purposes.

Provigion is made [or deferred tas ction
ou the liabikity method, to recognise timing
differences between profits atated in the
financial slaterents and proflts computcd for
tazation purpe s, except where, in the
opinion 0‘{ th  ircctors, it is expected that
no liability to tasation is lileely to arise on
such timing differences in the foresceable

futurc.

'S

Tangible © ~f Assats

Depred ctiom is caleulated on a straight line
basis and is appliccl to completed capital
expenitury in the month it i brought into
comnsasion, at the I'()Huwing rater culonlated
to write off the relevant agsets over their
expect: § useful lives.

Indusirial huitdings and

50 years

10 to 30 yea

5 years

.rechold fouses
Plar, und equipment
Mohile plant

it ronic equipment 3 to 8 years

Land is not c}cprccialcd.

Defeired Income

Delerred income consists of government
grants which are released to the pm[xl and
loss account over the cxpccted usclul life of

llw related assel.

Stocks

These are valued as follows:

R - FETEp S = = et -

Congu mnf!le At lowcr (Jf cosk mu] net

slores, sugar realisable value.
am] ntlmr

pmducts

Al expenditure relating to
the 198889 crop in carried

{orward [ ll:e nexl fnmncial

New crop

expenditure

period as production worli-in-

progiress at actual cost,

cwe LT Sl m e mmme L L iRERLT S T Sidedes s da ek e M 6 o

Research ard Development Expenditure

Al] cxpemliltlre on rescnrcll c'lll.(.[ (lt‘VL‘I()])l“k‘lll
relating to the activities of the Group is
clmrgcc! to the pm[nl and loss account in the

financial period in which it is incurred.

Turnover

" . X
lurnover comprises the Group's net sales 4t
sugut and other prn(]ucls and exclodes vaiue

ild(ll.‘(l lax,

Foreign Currencies

Foreign currencies are translated into
stcrfing al the ratc ru]ingf on the (lay of the
transaction. Agsels and liabilities in foreizgn
currencies are translated into stevling at the
year end rate, All exchange differences are

taken to the proflt and logs acrount,

Leases

Finance leases are capitalised and depreciated
over the shorter of the lease term and the
cxpcctcd uselul life of the asset. Operaling
leases ave uimrgﬁ:c] to the pmf:! and loss

account on a stzaight Bne basis,



7. Profit and Lass Account

The Company Lias taken advantage

9, Turnover and Profit an Ordinary

(£ the usands)

ke T Y R - RT3 T

Class of husiness
Sugar
Animal feeds
Other

Gcng‘r.\pl:ic market 9-"!.1[)‘\“011:
United K'mgglum

Lurope

[ il

All gales of sugar for ultimate export

Kingdom and are therelore

The classes ol business do nut, in

analysis of pru[ll on ordinary activ

8. {a} Other oyerating expenses (net)

Activities befare Toxation

[

inclu(lcd unde

| peamams T T W A

o m— wEmmw =TT

ol the exemption from prese

JE ki

i b ¢ S ST e e o AL st B TR 2T

the opinion of the

s AT e W 2T CAT

nting its own prof:t and loss account.

198y

1088
‘ﬁtrnm‘cr

554721 534,230

68,055 7509728

7,040 £003

629,816 _bro2ol

621,787 618,887

2,029 L

620,816 619200

are made through a
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Notes to the Financial Statements

E. Fxcaptional if2m

(£ thousands) 4 { ()38‘ ’ I&:‘Sf
A fine was levied againat the Company in resped of a statement of objections
istucd by the European Commiasion during the yeac ended September 28
1986 conce-ning certain trading policies of the Company in previaus years. o 1,904 LT
6. Piofit on Ordinary Activities beforo Taxation is stated after: _ s
(€ thousands) 1088 ] e IQSF o
(B) Hire of planl and machinery under
operating leases:
includad in cost of sales 3,453 3,287
included in distribution costs 2,016 2114
included in administrative expenscs 1,084 320

e e

0,555 6,200

{b} Depreciation on owned tangible assets

including adjustments on c{isposal of tnng’il:lc

assels 20,784 19,516
BDepreciation on leased tangible assets under

finance leases inclun{ing ar.lju:lmenll on

disposal of leased tangible aesets 1,135 1,079

{t) Net EEC productionfmarketing levies

paymunts included in cost of sales 39,101 39,571

{d) Auditors’ remuneration including expenses 1353 120

{8} Dircctors’ emoluments £ L
As Directors NIL NIL
Management remuneration ()58,()12 412567

The emoluments of the Chairman were ENIL (1987 £NIL).
The emoluments of the l\iglwst ;mitl Director were £121,043 (1087 £75,415),
The emoluments of the Directars, cxcluding pension scheme contributions, foll within the following

rangoes: - e st £ e AT -
1088 187
x\'mn[mr Nmnz'cr
Up to £5,000 5 Y
£ 5,001.£ 10,000 - !
£ 10,001-£ 15,000 - 1
£ 25,001-£ 30,000 - ]
£ 50,001-£ 55000 - 3
£ 55001.£ 60.0G0 - 1
£ 65,001.82 70,090 2 -
£ 70,001.£ 75000 1 .
£ 75,001-£ 80,000 2 !
£ 85,001.£ 20,000 ]
£120,001-£125,000 1

All Directors have agreed 1o waive their entitloment under the articles to their Directors’ [ees. The

aggrcgatcrammu‘lt waived was £50,000 (1987 £50,000).
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(ﬂ I\cnumeratum of c:u[)lt))uus, oillcr than Dxruct()rx., in excess of £50 GQ0 per r annuu

ST he SEREME mmEous e m —eTe gow m e—me— . 3L TR R ] B e weimir s " B et i s B

IQSc» IS8T
Nmn!u.'r \ umfﬂ.r
£30 ()01-535 U()O a2 24
£35,001-£40,000 12 7
£40,001-£45,900 5 4
£45,001-£50,000 2 1
£50,001-£55,000 2 -
£55,001-£60, 0()0 1 -
7 Emplavees
(£ h’:ausanJci' l()SB I"-)SI
Slaf[ cost 1!urn:1., the year:
Wages and salaries 60,438 89,377
Social sccurity costs 4,834 4,040
Other pe snsion costs 3 958 8,369

T]lc average wu.hl) numl)u. 0{ emplovu.s, including l)xn.clnrs, of the qup (lurmd the year was 4,031
(lOB7 £4,328).

In the opinion of the Dircctors all cmployccs fallinto a sing‘]c calegfory.

8. Taxation
(£ thousands) 1988 1087
UK corporation tax at 35% (35%0) 26,697 25700
Prior years’ adjustment 4 e m
26,701 B :.‘5 70()
The tax ~harge for the year hax been decreased {increased) by:
Excess of tax allowances over depreciation 1,138 {1,272
Olllcr 921 N _%1_539_?
2,059 {463)

A AT ek« D — T m e ehSE e, X TR 3% P A —C s T TrE ¥ DWW K ek T 0 e ot e e A e At i ] 02 USRS ek s

g, Deferred Tax

No provizion fas been made for tax, deferment ol which is reasunnl)ly certain lor the foresceable futr ..
In view of the plmu ed level of mpllal investment it is the apinion of the Dircctors that timing
differences will not reverse in the foreseeable future. The polunllal full deferred tax nm]n];ly, arising

on llmmﬁ t.l flcrences hetween the treatment of items for nccounts and tax purposes, is as follows:

PR e N et

T b ST W b ek el S LTTTTIERAS W e TS AT e k— o

(£ ‘fmusaan} 1088 IRT
[.:.1[; |1ly :Icfu-rul ]ny ncu]c.r.ﬂnd tax dencmlmn a“ow ances 80,526 71,700
The effect of timing differences available for future tax reliel 2 ) (2

80, 5 ’% "7 104'

= .- PRI [ LN U g el i o wreas

I']u.:c is a maximum potcnlm] Lorpomtmn lmc im]nlltv on llu caplla] gaing in rt,spect n[ ilw

revalued land and buildings amounting tv £59,900,000 (1987 £60,330,000).
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10. Earnings ger Share

The calculation of rarnings per share shown in the consolidate
on 60,000,000 ordinary ghares in issuc throughout the two financial yarieds ended §

1988 and profit on ordinary activities after taxation.

11. Profit for the Financial Year

T T WEETT

d starement of prof;\ and loss is based

eplcml}r £ 25

e L ST ATA L T T AT ST

(£ thausands) 1088 sy
Dealt with in the accounts of the holding company 55,439 40,187
Profits in subsidiary companies - A1
55439 40,404
12. Bividends
1988 1037 1088 1037
per share per share (£ thousands) i£ thousands)
Interim 13.80p - 8277 -
Final (rcr:ommeuded) 48.54p 59-;5!‘ ,._..%?.’_3.2.?. 3f~]alf.’l)
59.34p 8025 35,602 30,150
13. Tangile Fixed Assets - Group and Company
Frechold Fixtures, {ittings,
land ard Plant & machinery tools & equipment
(£ thousands} buildings Owmed Leased Quned Leasec Total
Cost or valuation
At Septembeor 27 1987 233,423 283,088 12,194 17,990 2,582 550,177
Additions 5,610 39,172 - 247196 - 47,778
Disposals (1,095) (3,338) {6) (188) (14) {(4,641)
Reclassification ' - (1,142) 1,142 - - -
At Scptember 25 1988 A 238,138 318,680 13,330 20,598 2,568 593,31
Depreciation
At September 27 1987 - 01,040 1,396 7,00:4 1,059 100,508
Charge for year 5,955 11,905 568 1,848 561 20,837
Elimine  vin respect
of digg (31) (1,797) wm ! 140) _(_l}_) { 1_,_1-18?:)
At September 25 1985 5,924 101,154 1.9@ . 8,712 1,607 n___ll,g.:éfl‘q
Net book valuc
At Scptemher 251,08 232,214 217,526 11,367 11,886 061 13,054
233423 5“13,‘)4_% ~ 10,708 :307,‘28(! 1,823 449073

At September 27 1987

P

in Scptember 1987 Gerald Eve & Co, Cha

Scptember 27 1987.

rtered Surveyors,
the Company's land and buildirgs and the re

it

sults were incorpomlcd into the

= —_—

carried out a valuation of the majority ol

financial statements at




14. Fixed Azset lryfstments

e © .- - PR T

1988 087
(£ thousands) Cioup Company {iroup Loampany
Shares in group companies - 1 - 1
Other investments - - 32 - 32
- 1 N 32 33

British Sugar ple had a 100% interest in all the share capital of the following subsidiaries incorporalcd
and operating principally in the United Kingdom. The issued capital of the subgidiaries consists of
ordinary shares. Theze companies are dormant.

British Sugar Pension Trustees Limited

Crystal Fund (Management) Linated
On October 1 1088, British Sugar ple's interest in the following dormant companics was transferred
at cost to the immediate holding company:

Barrico Limited

BSD Limited

Bristar Agricultural Management Services Limited

Teident Feeds Limited

15. Stocks - Group and Company

(£ thousands) 7 88 1987
Consumable stores 28,456 31,398
Sugar and other products 53,345 55376
New crop expenditure 675 384
82,478 *____87 254
16. Dohtors
1088 JQ8Y
(£ thousands) Group Company Group Company
Amounts {alling due within one year
Trade debtors 42,345 42,345 37.362 37,362
Amonnts owed by group companies 43,424 43424 19,139 19,189
Other debtors 4,232 4232 4,303 4,3C¢3
Prepayments and acerued income 3.206 3,2.06 s 11'_4_:‘]1 mﬁ;&‘ﬂ?
93,207 03207 75,271 78211
Amounts falling due alter more than one year
loanto ultimalc parent company 75,000 75,000 - e
Advance corparation tax recowerable Q9,795 9,795 5018 5912
Other debtors 8 8 wmﬂ_‘lfﬁ o _m];,')
178,010 178,010 o 81,202 81,202

e ——
. = e

On July 4 19688, the company made a term loan at 1045% to its ultimate par nt company repayable in

2013, or cartier at the parent company's option,

19



Hotes to the Fiaancial Statements

11. Creditors
JQ88 JRY
(£ thousands) Group Company {Sroup Company
{8) Aniounts falling due with » one year
Debenture Stock (Note 18) 300 300 R Y 300
Trade creditors 37,554 57,554 3,512 30,512
Other creditors including taxation:
Dividends payable 35,602 35,602 30,180 30,150
Taxation and social security costs 32,601 32,601 12,613 12,434
Obligations ander finance leases
(Note 20) 1,340 1,340 2800 2,800
Accruals 41,602 41,602 37301 37,301
Amounts owed to group companics 790 791 L 13,9})5 o 7},1'115
ree  _mgzge a2
{t} Ainounts falling due afver more than
one year
Debenture Stock (Note 18) 77,100 71,100 2400 2400
Term loans (Note 19) 210,115 210,115 210,118 20,118
Obligations under finance leases (Note 20 2,267 2,267 2,530 2536
UK corporation tax 20,200 20,200 20,8068 20868
Acceuals 12 12 I r.'. . _wl}!
309,694 309,094 i 2?5.‘[31 _ 2389 3l

s it

Amounts owed to group companics arc interest frec and, other than the term loan, have no fixed

repayment dates.

18, Debanture Stack - 6oy and Company
(£ thousands) 1088 JO87

Delienture stock 77,4-0(?_ o 200

bt S——

(a} 934% g!uar.\ntcc(l secured debenture stock 1991/1996 rcpayah]c al par at the rate of £300,000 per
annuns, repayment having coamenced in the pm:iml to Scptcmlwr 30 1977. The stock is gunrnutccd

Ey HM. Treasury and gocured Ly a flo~ting charge on the Company's assets. The amount outstmiding
at Scptemlxcr 25 1988 was £2,400,000 (1987 £2,700,000).

{t} On July 4 1948, the company sgsucd £75,000,000 10349% debentuxe stock redeamable in 2013,
The etock is quoted on the International Szcds Exchange of the United Kingdom. "The stock is gecured
by a floating charge on the assets of the Company. The funds were lent on to S & W Berisford PLC to

aggist their long-term borrowing arrangemests.

Repaymeat teble

(£ thousanda} _ 1088 sy
Within one year 300 EAN
After one but within two years 300 300
Between two and five years 9Co i)
{n fave years or more ___'_75,900 1,200

77,400 2

s 2t i e T o . I

o o e mr—— AT
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19 Term Lnans Gmup and L‘umpany

—

(£ bu‘msaan} B o - 7 1988 IC’QW
Group Loans (a) 210,000 ‘1‘),‘:‘()0
Tavestors In Industry ph. (b) 115 L 11\.

Gulls 219118

P e T T e e e it

(3) Bristar Group ple - an interest free loan to British Sugar ple, rcpnyal)le in five equal annaal

instalments commencing on March 27 1992, or caclier at British Sugar ple's option.

(B) Investors In Industry ple — 1186 loan repayable i four equal annual instalments commencing
December 18 1990, The interest rale is subject. to 2 rebate of 3% subject to the Company consuming

a spccif:cd tonneage of coal. Tt is anticipntcd that the rcquircc] consumption will k2 met.

Repayment table
(£ thousands) 1088 1987
Detween two and five years 84,086 42,057
It five years or more 126,029 N 168,0;?_%
210,115 . 210,11§
26. Lease Commilments - Group and Company
The {uture minimum lease payments to which the Group is committed P Rotener 25 1988 under
finance leases and non-cancellable operating leases are as follows:
(£ thousands) 1038 1987
(a) Finance leases
[’ayal:lc within one year 1,548 3,153
Payable between two and five years 1,991 2,724
Payable thercalter 654 M_“mmig
4,193 §930
Lens [inance clmrgu allocated to future ['H’:l’i()(l! 586 mm“_jgﬁ
__307 5302
{b) Operating leases
Payinents to which the Group is committed in the lollowing
year are as follows:
Leaues expiring within o ¢ year 532 470
Leases expiring hetween two and five years 2,574 503
Leares expiring thereafier 3s 21
3,491

————————— v s n
b AT AR LR G ST e AT T IT T i mad R T VSRR rogupieet i ppeom-tombiart PR i AT

21. Beferred [ncome - Gmup and Lumpany

o e e Eaw e T e 7. AT O SvT TR e A S ITMIGTRRLm Gaoak e T3 £ - m IR 4 L 5T LT A CLSAROIIo wITWAL T B 3o . Geaeila gD ATET S d ZuoIns

(£ !/mummfs) I()\. 3 I' ?Q!
At ‘:cpu mbior ?7 1()qf 4 42(] *L ‘;’37
Croverrnment grants for pl.riu(l 339 122

4,759 4654
Releared Lo profit in respect of current period (197} @ %44)
At Suptumlwr 25 1988 4,52;: F-I-un

Al



Nates to the Financial Statements

22. Reserves
(5, thousands) - N 1933 2
Revalualisa reserve - Group and Company
At Scptcmber 27 1987 172372 1583433
Surplus on valuation of land and buildinga - 18034
Dilpumls (1,228) )
At Scptemlmr 25 1986 171,144 17,331
23 Historical Cost Information
iross Net
historieal Avccumnelated book
(£ millions) cost depreciation value
(a) Tangible fixed assots at September 25 1088
Land and buildings 111-9 253 36-0
Plant and machinery:
Owned 3187 101 2 2175
Leared 133 1-9 114
Fiatures, hittings, tools and cquipnient:
Owned 20:6 &7 119
Leased 26 ,9_4_!,',‘(3 i-0
4671 138-7 328+
(£ millions) 1088 sy
{b) Historical cost profit
H,.  -cal cost operating profit 865 T b
Interest on term loans 03 03
*listorical tout profit on ordinary activitics hefore taxation 206:2 A
Taxation __Z_f'n_’l ART
Historical cost profit on ordinary activities after taxation 50:5 S04

Lt sl Wi e

The historical cort profit on ordinary a

—

depreciation on the revaluation proportion of tangihle {ixed anseta,

24. Capital Expenditue Commitments

Projects authorised by the Directors of the Company hut not yel contr

[P

ctivitica before taxation iv calevlated without reference to

acted for amount to £47,823,000

(1987 £53,204,000) including £6,905,00f') (1087 €11,822,000) fov which contracts have already

l.wen COomn.

commiments.

1, but not rovided for in the accouats, The subsidiaries have 1o capital expenditure
p )t r



5. Contingent Liabifities

{8) British Sugar ple has entered into guarantees in respect of its employce pension funds which are
deseribed in Note 27.

) Gther contingent liabilities, which have arisen in the ordinary course of ltusiness, relate to

uncompleted foreign exchange contracts and documentary credits amounting to £11,267 900

(1987 £3 491,000

26. Post Bulance Sheet Events
On November 4 1988, the company issucd a {urther tranche of £75,000,000 of its 1034% Dehenture
Stock 2013, the proceeds of which were lent on to Bristar Group ple.

27. Pension Commitments

The Company operates a self-administered defined benefat Qccupational Pension Scheme for all full-
time permanent employccs who are agcd 21 or over. The Scheme is established l)y a Trust Deed and is
sulzjccl to the surveillance of a Committee consisting of management and representatives clected by the

contrilmting members. The next trienrial Actuarial Valuation will be undertaken in 1989.

28. Directors Declarable intarest

The following Directors have notified Britich Sugar ple of their declarable interest in 8 & W
Berisford PLC:

2509.88 27.09.87
{or appointment date)

P -~

(3) Beneficial interest in Ordinary Shares

T PJ Dyke 2,240 2240
AG Tnylor 3616 3.616
{b} Benchicial interest in Ordinary Share Qptions Exreutive Exceutive
share S.AXE. share S.ANE
options options options optiond
R ] Bass 46,262 4449 36,3063 4449
R BB Begy 52,970 36,3603
M I Branch 48,004 3,082 36,303 2,181
P R Butler 100,666 4,065 59,463 4008
M Daslorges 61,188
T PJ Dyke 70,286 50,363
P J Jackson 54,804
__AG Taylor , - 50,010 4,449 39,040 4449

() The above interests ave in the ordinary share capital of S @ W Berisford PLC. No director had
any interest in the 1034% Debenture stock 2013 or the 934% Guaranteed Debenture 1991/06.

(ii) The above options were mainly granted under the S & W Berisford PLC Exccutive Share Option
Scheme at prices of £2.29 to £3.49 and are exercisable at various times between July 1989 and
August 19908, Those options which were grantcd with the SAYE scheme at prices of £1.01, £1.72 and
£2.35 ace excrcisable at various times between June 1989 and May 1993,

(iii) Between Scplcml)cr 25 1988 and Decemmber 16 1988 there have heer vo changes in the
juterests of the Directors in the shares of S & W Berisford PLC.

(¢} Directors inierest in contracte and other transactions with the Company

No Dircetor has an interest in any contract with the Company other than service contracts,

x|



Ten Year Summazy

e g T st BAC S rem T gma) mee e, e e Tt 4 e

(£ l’wuwnJ-zj

= e m

Turnover and Profits

Tu rnover

Profat hefore items below (a)
Interest — term loans
~ linance leases
— gperating
Profit on m'clinary activities before tax
Tax
Profit on ordiviary activities after tax
Extraordinary ch arge
Dividends
Retained profits

Capital employed
Subscribed capital

Revaluation reserve
Retained profsts
Deferred income

Termn }onnl net (J)
Finance lease obligations

Represented by

Fixed assets

Net current assets

Earnings and Dividends

Retucn on capital employed (5)
Barnings per ordinary share
Dividends per ordinary share (o)

C o joss IS Do
029,816 1ol SUSETY
§3,759 78,207 AR Y
253 201 3
814 Jhd 339
532 2408 3143
82,160 22,104 SER
26,701 28710 14,7909
55,459 JuptOd £5,330
35,602 30,150 ) ,?.3‘),4?)()
19,857 1 H,354 {94004
30,000 30,000 30,000
171,144 173,372 183,432
80,781 GOMIL $#,070
4,562 4,420 4,552
212,515 212818 2131158
o 3,607 o 8402 a ?.T'F{)
502,609 85,033 453,820
473,954 449,704 KR AT
28,655 3020y 33088
502,609 BN - 83820
16.84%6 15.5M 13.0%
02.4p T Ap r8.p
59.34p 503."5;1 3‘)‘),(_1[)

- r— seme =i

(a) For 1080 and subseguont years, the “profit bafore
itams bolow” is stated after charging dupraciation on
revalued assots.

() Profit bafore tax, ferom loan and finance hase
interost is stated as o paercentage of the average of the
capital employed at the beginning and end of the year.

2

(e} The 1080 dividends inchude the special dividend
(d) Term loans Jor 1088 excludes the Dov ature
Stock 2013 issued during the year as this is off-set
by an equivalent term ban to § & W Berisford PLC.
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16,100
1043p

=
Shp

/i

s

438,200
34,030
T.0604
33

) 0?‘8
51,13
7 f:,bﬂff
$4,6T8
13,717
15000
l§ : fﬁl

L

30,000
120612
155680

2004

47,833

. t)l()
3"(1.\ -14'

301400

439,380
49,338
1688

L
5‘1‘.1 16 T
3,009

30,198

Q240

20958

30,000
7400
LAGFA8
2,103
449,800

e e s A

299, 04»0

s twan .

2438924

P ]

29040

1740
£0.3p

1S4y

FONY

8103
39,029
4,334
E2YL
31,516
1,980

20,536

4 (’)"0

34',91 4

Lz e —————

30,000

118,770
1,369
30,600

-

P e ]

18],(30

S TR R

149,161
3018

181,239

= s S A e

21.4%
49.2p
LTe



Consolidated Statement of Profit and Loss

o ST MRS e RS F T S PR - — —c;

Prepared on the Histaric Cost Basis of Accounting

For the 852 wecks ended September 25 1088 (£ thousands) 1088 1987
Rutes:

3 Tumover 629,816 619,201
Cost of sales 474,392 ,,_:"?!’.:(}48
Gross Profit 155,424 145,133
Distribution costs 41,441 L ATT
Administrative expenses 28,260 28,409

4 Other operating expenses (net) 1,346 2,872

5 Txceptional item 1,964 .

13011 2758
Gpermting Profit 82,413 72,395

4 Interest on term loans 233 o __%2_1_

§ Profit on Ordinary Activities before Taxation 52,160 72,104

8§ ‘Taxation . 26,701 M“.E._S‘,T_Q_Q
Profit on ordinary activities after taxation 55,459 40404

10 Eamings per Share 92.4p et TBp

11 Profit for the Finsaciul Year 55,459 40,404

12 Dividends 35,602 Mm_}_gi}_th
Retained peofit for the year 19,857 16,254
Profit and loss account brought forward 60,924 . 4:1-_.{3?_9
Retained Profit al September 25 1988 80,781 60924

g




Consolidated Balance Shast
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Propared on the Historic Coat Basis of Accounting

As at September 25 1088 (£ thousands) 1988 ) 1osy N
Hatss:
Fixed Asyets
13 Tangil:le asscts 473,954 S400% )
1 Investments - 3k
Current Assets
15 Stocks 82,478 Ryt
1 Debtors 178,010 21,302
Casls at bank and in hand __1_1._5_%_@_ o ?WS,:;S*
272,016 170,740
Current Liabilities
11 {3) Creditors: amounts falling due within
one year _ 149,789 1 227('
Net Current Assets 122,227 63043
Totol Assets less Current Lishilities 596,181 503,6-7
17 1) Creditors: amounts falling due after
more than one year 309,694 235031
U Deferred income 4,562 . ;F,:Itl’._ﬂ
Nat Assats 281,925 263,290
Capital and Reserves
Called up share capital (authorised,
allotted and fully paid Ordinary shares
of 50 pence cach) 30,000 30,000
. 22 Revaluation reserve 171,144 172372
Profit and loss account 80,781 ii(_),?_Z_-in
281,925 203,296
The financial statements on pages O to 23 were approved by the Board on December 16 1088 and signed on its
bohalf by:
E S Margulies Direcior
P A Jacobs Director

ole, A




Balarce Sheet (Company)

o T # L T

Prepared on the Historie Cost Basis of Acconnting

e . e apr s § o i T R S

A at September 25 1088 (£ thousamds) 19088 193y
Notes:
Fized Assets
13 Tangible assets 473,954 449,072
14 Ipvestents 1 33
Current Assets
15 Stocks 82,478 87,2504
16 Dclﬂm‘s 178,010, 31,2 2
Cash at bank and in hand 11,528 . ‘?12%31'
272,016 176,144

Current Liabitities

17 {3 Creditors: amounts falling due within
one year 149,790 . 1.23:3,_'1:‘)‘3
Net Current Assets 122,226 83042
Total Assets less Cusrent Liabilities 596,181 503647

t1 (i) Creditors: amounts falling due after
more than one year 309,694 235931

N Deferred income 4,562 I 4‘;‘??:9_
Not Assels 281,925 203,290
Capital and Reserves
Called up share c.'\pilal (aull\orisml,
allotted and fully paid Ordinary shares
of 30 pence each) 30,000 30,000

22 Revaluation reserve 171,144 172,372 )
Profit and loss account 80,781 AM(}Q.?:?:%

281,925 _ 203,206 |
E S Margulies Director
P A Jacobs Director
|
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Consolidated Statement of Source and Application of Funds
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Prepared on the Historic Cast Basis of Accounting

For the 52 weeks ended Scptuml-er 251988 (£ l]musama’s} 1988
Souree of Funds

Profit on ordinary activities before taxation 82,160
Hems not ilwolving the movement of funds:

Depreciation 21,919
Funds gcncmtcll from operalions 104,079
Funds from other sources:

Texm loan 75,000

[ovestment grants aned loans 339

Finance leases 1,142

Proceeds of disposals of bixed assets 151

Proceeds of dispusa] of inveetment 32
Totat sousce of funds 180,743
Application of funds
Purchase of fixed assets — langil)lc 47,778
Dividends 30,150
Corporation tax and group reliel .1,097
Finance lease payments 2,937
Loan to ultimate holding company 75,000
Loan repayments 300
Total application of funds 167,262
Net source of funds 15,481
The net sonrce of lunds shown above is represented
by the following movenients in working cnpitnl:

Stocks (b, 7 285

Debtors 17,031

Creditors falling due within one year {2,918)

10,237
Movement in net liquid funds:

Cash at bank and in hand 3,244

Increase in working capital 13,481

——
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12104

A0,508

92604

»

A10,000

122

304,381

32,082

29,400
20,287

2,378

210,300
105,017

¢

10,364

5,045
2731
20,03
12,025

capsdd

{3,501)
9, 30.k




Consclidated Statement of Yalue Added
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Prepared an the [Tistaric Cast Busis of Aewounting

For the 52 woeks endod September 25 0S8 (£ thousands) 38 7 H uszr )
Tucnover 629,810 619,201
Cost of heet 240,165 249),8458
Other ]mugl:t in materials and services 168,584 1(331‘_1:'3‘7%

_H4TA9 _ A13,218
Value added 215,001 205,923

Distributed in the following way:
Payments to Employees
Wages, soctal security and pension

contributions, canleen, training and other

similar payments 71,746 71,465
Less: Own labour costs on capital (1,458) R QZS)
70,258 70,490
Payments to Lenders of Capital
Interest on lerm loans 253 291
Operating interest . 1,340 — 31?’.7_‘3.
1,599 3,163
Payment for Tax and Levies
Corporation lax and group velicf 26,701 25700
Net BEC payments 39,101 “__;32&11
65,802 65,271
Provision for Maintenance and Expansion of Assets
Depreciation 21919 20,595
ranalerred Lo reserves 19,857 ] lf),2)5;1:
41,176 36,849
Payments to Sharcholders 35,602 30,150
215,067 205,923

13
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Notes io the Finascial Statemants

1, Accounting Policies

Basis of Accounting

The fnmncinl slatements are prcpnrecl in
accordanee with historic cost principles, as
modified by the revaluation of land and
E)uiltliugs.

Cansalidation

'The consolidated financial statements
incorporate the Binancial statements of the
parent company and those of its subsidiaries

{Note 14) for the acconnting period ended

September 25 1988.

Taxation

Corporation tax and group reliel payable is
provic[cd al the current rate on the waxable
profit. This comprises the profit computed
on the histaric cost basis, adjusted for items
permane sty deallowable for tax purposes
and {or the cffect of timing differences in the
recognition of income or expenses for tax
purposes,

Provision is made for deferred taxation
on the liability method, to recognise timing
differences hetween profits stated in the
financial statements and prof:ls compntml for
taxalion purposes, excepl where, in the
opinion ().f the Directors, it is expected that
no liability to taxation is likely to arise on
such timiog dilferences in the foresecable

future.

Tangitte Fixed Assets

Depeciation is caleulated on a straight line
basis and is applied to completed capital
expenditure in the month it is brought into
commisgion, at the fo"owing rates caleulated
t write off the relevant asscts over their

e.qmclc(l usclul lives,

Induatrial l:ui'clings and

frechold houses 50 veaces

10 to 30 years

5 years

Plant and equipment
Mobile plant
Electronic equipment 3 to 8 years

Laud is not depreciated.

L

Daferred Income

Deferred income consists of government

granis which are released to the pmfll and
loss account over the cxpcelod uselul fife of

the related anast,

Stcks

11!05{! are vnlucd as [0“()\\'3:

T b e uenes - e e T

Consunml)]c At [ower of cosl and net

slores, sugar realisable value.,
and other

P roducts

Al expenditure relating to
the (083780 crop is carviod

forward Lo the next {inancial

New crop

li
expenditure

period as production work-in-

progress al actual cost,

L A W ks R [k T VI Tk . P sy s

Research and Devalopment Expenditure

Al expendituze on reseavch and development
relating to the activities of the Group is
clmrg‘cd to the profll. and less aceount in the

{inancial period in whicl it is incurred.

Turnover

s

Turnover comprises the Group's net sales of
suyar and other pt'onlucts and excludes value

n(l(lctl lax,

Foseign Currencies

Foreign currencies are tranclated into
slcr]inff at the rate ruling on the tlny of the
Lransaction. Assels and liabilitics in forcign
currencies arve Lransiated into sterlin;ﬁ al the
year end rate, All exchange differences are

taken 1o the profit and loss account.

Loases

Finance leases are capitalised and depreciawed
over the shorter of the lease term and the
expected uselul tife of the agret. Oper ing
feases are charged to the profit and loss

account on a strniglxl line basis,
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2. Profit and Loss Account

AR W Fow, M Be LR e Ty g A

The Company has taken ad\'éntagc of the exemption {rom presenting ils own p'ro[:,l and Loas acconnt.

3. Tumover and Profit on Nrdinary Activities belors Taxativn

ot [P s ot~ ek n MRl s A o pmeashas SETINIL VT wws STSTT T malT ST T s T re

(£ thausands)

Class of business:
Sugar
Animal feeds

Other

Geographic market supplieds
United Kingdom

Burope

1988 ksF

Tt pover
554,721 534,230
08,055 75,928
7040 8993
o6 oA
627,787 618 887
2029 A
629,816 _WS)JEJZQI

ErE SRR T ——, LT T — aan

Al sales of sugar for wltimate export are made thirough a fellow subsidiary based in the United

Kiug,;’clmu and are therefore included under sales to the Usited King’clom in the analysis above.

The classes of business do not, in the opinion of the Dircctors, differ substantially and therefore no

amalysis of profit on ordinary activities before taxation has heen given.

4. {a) Other operating expenses (net)

(£ thousands) 1088 1987
Interest payable:
On banl loans, overdralts and other loans repayable within
3 years, not l:y instalments 9,077 5123
On hinance leases 814 464
(1 amounts owed to group companies 51 853
Interest receivable:
On bank and other louns (2,721) (3,030
Oun amcunis owed [rom group companics (5,875) {237
1,546 2872
{b) Intarest on ter leans
Interest pnynl)lc:
034% Debeature Stock 263 201
103:49% Debenture Stock 1,459 -
Interest receivable:
Term loan o group corpanics {1,869) -
253 20l

T T aE T e e ® A L b R, Rl T T S bl T A ATTIIR AT - -- i o v
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Notes ts the Financial Statemenis

B. Exceptional Item
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(£ "'wuss‘nJeJ {88 [RNA
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A line was levied againat the Company in respect of a statement of ol))i.t..tums
issued l)v the Buropean Commission t]urmg the vear endea Septeniber 28
1986 c«mcumng uerl.nm trmlml._ pollcus of the C ompany in previous years. 1,96+ -

R AT UL 31— ST 1 T Al o5 At TV . BT A SR, LR £ W < e T R n en e e @ e " 2 e F s

3. Profit on Ordinary Activitios before Taxation is stated after:

v ke T e o —— e smm s mwAwn T A Lo aocw L emmor -

{3: thousands) 1088 1037

T LSS i e — s m resreooL I weAMGE e e S R Gtk X e

(B) Nire of plant and machinery under
operating leases:

included in cost of sales 3,455 3,,‘.. 7
included in distribution costs 2,016 2,114
included in administrative expenses 1,084 329
6,555 6,200

{h) Depreciation on owned tangible assets

iucluJing n(]iustluculs on dispasal of Imlgil:le

assels 20,784 19,516
Depreciation on leased tangible assets under

[inance leases including adjustments on

disposal of leased tangible assets 1,135 1,079

(B) Net BEC prmiuctionfmnrl«:ling‘ levies

payments included in cost of sales 39,101 39,5871

() Auditors” remuneration including expenses 135 120

{e) Dircctors’ emoluments £ £
Au Dicectors NIL NIL
Management remuneralion 638,612 412567

The emeluments of the Chairman were ENIL (1987 ENIL).
The emolmnents of the [liglmnt paid Director were £121,943 (1987 £75,:415).

The emoluments of the Directors, cxcluc]hr.y.f pension schene contribution a, fell within the following‘

ranges:
1988 1037
Niumber Number
[p‘-"n £5,000 5 0
£ 3,001.£ 10,000 - (
£ 10,001.£ 15,000 - |
£ 23,00]-£ 30,000 - |
¥ 50,0n1.£ 55000 - 3
£ “afa £ 60,000 - ]
£ 05,061-&£ 70,000 7
£ 70,001.£ 75,000 1 .
% 15,001-£ 80,000 2 1
£ 85,001-£ 90,000 1 Cow
£120,001.£125,000 1 -

All Directers have agreed to waive their entitlement under the articles to their Dircctors’ foex The

aggrcbatc amuuul wal‘fcd was £50 000 (1987 SD() 00())

~umedih e,
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() Remuueration of employees, other than Directors, in excess of £30,000 per annum:
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Y88 957
Number Numlbr
£30,001.£35,000 22 24
£35,001-£:40,000 12 7
£40,001.£45,000 5 B
£45,001-£50,000 2 1
£50,001-£55,000 2 -
£55,001.£60,000 1 -
1. Employees
(£ theusands) J088 1087
Staff cost during the yoar:
Wages and salaries 60,438 £9,377
Sacial seenvity costs 4,834 4,046
Other pengion costs 3,958 5,369

The sverage weeldy number of employees, including Directors, of the Group duriug the year was 4,631
(1987 4,828).

In the opinion of the Directors all employees fall into a single category.

8. Taxation

(E thousands) 1088 1287
UK corporation tax at 35% {35%0) 26,697 258,700
Prior years' adjustment 4 -

26701 28700

s

The tax charge ler the year has been deereased (inereased) by:

ixcess of tax allowances over depreciation 1,138 (1,272)
Other 921 . 809

2,0%9 Jﬂ‘}-é:ﬂ
9, Deferred Tax

No provision has been made [or tax, deferment of which is reasonably certain for the foresceable future,
In view of the plmmccl level of capital investment it is the opinion of the Directors that timing
differences will not reverse in the loresceable future. The polcntial full deferred tax liability, arising

on timing differences

(€ thousands) 1088 1087
Liability deferred by accelerated tax depreciation atlowances 80,526 7,700
The offect of timing dilferences available for future tax relief 2 o ()

80,528 1104

m————— .- L
- - = 2o b Es e oAk ARG T A TR AaIS D AT A e ST —— . PR Tk T T etk s i 8 M oo S wormenmt el T
.

There is a maximum polential corporation tax liability on the capital gaing in respect of the

covalued land and huildings amounting to £59,900,000 (1987 £60,330,000).

AR
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Motes to the Fizancial Statements

16. Earnings per Share

The calculation of carnings per share shown in the consolidated statoment of pro[:t and loss is based
on 60,000,000 ordinary shares in issue throughout the two financial periods ended September 25
1988 and profit on ordinary activities after taxation.

11. Profit for the Finsncial Yoar

(£ thousands) 1088 1087
Dealt with in the accounts of the holding company 55459 6,187
Profits in subsidiary companies - o 1,7
35459 0

12, Dividunds
1988 {037 1988 o3y
par share por share (£ l’musunu’s} i U'mm‘mm’s)
Interim 13.80p - 8,277 -
Final (recommended) 45.54p ) Y?Q-AE_‘Q 24,325 0,150
50.34p - B0.25p 35,002 _ 30, 150

13. Tangible Fixed Assets - Group and Eompany

Frechold Fixturcs, fittings,

land and Plant & machinery teale & equipment
(£ thousands) buildings Owned Leased Owned Leased Total
Coet or valuation
At Seprember 27 1987 233423 283,088 12,194 17,090 2,682 &50,177
Additions 5810 39,172 - 2,796 - 47,773
Jisposals {1,095) (3,338) (6} {188} (14 (4,641)
Reclassification - (1,142) o L142 = —r =
At September 25 1988 238,138 31-91,932 13,330 20,508 2,508 §93,314
Pepreciation
At September 27 1087 ~ 91,040 1,396 1,004 1,059 100,505
Clmrgc for year 5,955 11,905 508 1,848 561 20,837
Elimination in respect
of disposals (3_]:) (1,797} {H {140} (13) (1,982)
At September 25 1088 5,024 101,154 1,963 8,712 1,6(2:{ 119,369
Net book value
At September 25 1988 232,214 217,526 11,367 11,886 061 473,954
At September 27 1987 ,,sz_,"z"l'_;:’“? _ 192,042 10,798 [OU80 1,533 L4072

In September 1987 Gerald Bve & Co, Chartered Burveyors, carried out a valuation of the majority of

the Company's land and lmi]x]inga and the results were incorporated into the financial statements at

September 27 19817,




14. Fixerd Asset Investments

e - e, crm——

1988 1087
(£ thousands) Group Company Group Company ¥
Shares in group companies - 1 - i b Led
Other investments — - 32 32 L %
e e DU T
- [ 32 33 ¥4 g
aws— IR R
g- ."!‘, '
British Sugar ple had a 100% interest in all the share capital of the {ollowing subsidiaries incorporated B
and operating principally in the United Kingdom. 'The issued capital of the subsidiarics consists of oL
or(linary shares. These companies are dormant,
British Sugar Pension Trustees Limited J
Crystal Fund {(Management) Limited i
On October 1 1988, British Sugar pld's interest in the following dormant companies was transferred g:
at cost to the immediate llo]fling company? N
Barrico Lirited )
AR
BSD Liwited il :
Bristar Agricultural Management Services Limited
Trident Feeds Limited
ip ;
15. Stocks - Group and Company | :
(€ thousands) 1988 1087 j“" %*i:
il
Coasumable stoces 28,458 31495 2R
Sugar and other products 53,345 55375 iy ¥
New erop expenditure 675 384 g )
82478 871284 o
7
16, Debtors ”: & :
1088 1987 !
(€ thousands) Group Company Group Company
Amounts falling due within one year :
Trade debtors 42,345 42,345 7,302 37,362
Amounts or= « by group companivs 43,424 43424 19,189 19,139
Other debtors 4,232 4,232 4,303 4,303
Prepayments and acerued income 3,206 3,200 . 14,417 14,417
03,207 93,207 75,271 75271 .
Amounts falling due after more than on wear ¢
Loan to ultimate parent company 75,000 75,000 - - ;! o 'S,;.
Advance corporation tax revowerable 9,795 9,795 5918 5913 R (g
Other debtors 8 a o leaj ”M”M"ML?. el
178,010 178,010 81,202 81,202 ot
- . . - e s S TR h ”(’
On July 4 1988, the company made a term loan at 10459 to its ultimate parent corapany repayable in ':.4 ;
2013, or carlivr at the parent company's option. } \
18




19, Term Loans ~ Group and Company
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(£ h’l;msmm’s) 1088 1J87
Group Loans {a) 210,600 210,000
tavestors In Industey ple (b) 115 118

210,115 210,118

TR I SN, A 3 v T k. AT R e s = p— i e e P e T sk s Dekdymadll

{8) Bristar Group ple - an interest {ree loar to British Sugar ple, repayable in five equal annual
instalments commencing on Macch 27 1992, or carlicr at British Sugar plc's option.

(b} Investors [n Industry ple = 119 loan repayable in four equal annual instalments commencing
December 18 1990, The interest rate is subject Lo a rebate of 3% subject to the Company consuming

a specilied tonneage of coal. It ia anticipated that the required consumption will be met.

Repayment tahle

(£ thousandds} 188 1087
Between two and live vears 84,0806 42,087
In five years or maore 126,029 o 19.«?\,&15‘13

200015210118

20. Lease Commitwents - Group and Compzay
The future minimum lease payments lo which the Gmup is commitled as al Scpleml)cr 25 1988 under

[lllilllCL‘ ]unscs i!llll nuu-cnucu"n“c opcraling lcnsca are as fo”uws:

(€ thousands) 1988 087

(a} Finance leases

Payable within one year 1,548 3,153

Payable between two and live MaTd 1991 2724

Payable therealter 65.4 e wm__!iii
4,193 5930

Lees finance charges allocated to future periods 5_‘!_{)- . _“‘;5.?.8
2601 5102

{b) Operating lease:

Payments to which the Group is canmitted in the following
year are an [ollone:

Leases expiring within onc year 532 470
Leases expizing between two and fiw, years 2,574 2603
Leares expiring therealler 385 o %I{

3,491 3,293

21. Delerred Income - Group and Company

e . xaa B T T VU R o — eI AT wcn w WUmINT_ kv - T SIS s ko im AmaTED ELMGEIE N . ¥ D

(£ thausands} 1088 sy
At September 27 1987 4,420 4,832
Government grants lor period 332 ) 122

4,159 4,051
Released to pro[ll in respect of curront pcriml (197) EELT

At September 25 1988 4,562, 4420




Notes ta the Financial Statements

21, Reserves
(£ tf:ousm:ds) 1088 - Ry
Revaluation raserve - Group and Company
At Beptember 27 1987 172,372 183,433
Surplus on valuation of land and buildings - 13,039
Disponals (1,228} -
At Beptember 25 1088 171,144 172,372
23, Historical Cost Information
Gross Not
historical Accumulaied bool:
(£ miflions) cost s‘l’eprocrlﬂ'abn valve
(a) Tangible fixed assets at September 25 1988
Land and lmi‘(lingl 1119 253 86-6
Plant and nmc]:i:wry:
Owied 3187 101-2 2175
Leased 133 1-9 114
Fixluws, f:ll.ingfl, tools and equipimnent:
Owned 20:6 &7 L1-9
Leased 206 1-6 1:0
467-1 1387 328-4
(£ millions) 1088 1837
{b) Histaricaf cost profit
Historical cost operating profit 865 e
Interest on term loans 0.3 -3
Historical voat profit on ordinary activitics belore taxation 862 10
Taxation 26:7 a5 T
Historical cost profit on ordinary activitics after taxalion 59:5 S

The historical cost profit on f)r(]inary activities hofore taxalion is caleulated without relerence to

dcp_rccialion on the revaluation proportion of tangible fixed asscts.

24, Zapital Expenditure Commitments

Projects authorised by the Directors of the Company but not yet contracted for amount to £47,823,000
{1087 £53,204,000) inc]ucling 56,905,00(') (1987 £11,82.2,000) for which comracts have nlrondy
Leen committed, hut not provided for in the accounts, The subsidiaries have no eapital expenditure

.
commitments,

22
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26. Contingent Liekilities

(8} British Sugar ple has entered into guarantees in respect of its employee penaion funds which are
desevibed in Note 27,

1) Other contingent liabilities, which have arisen in the ouliuary course of business, relate to

uncmnplctud Em‘eign exclmngc cantracts and tlucumcnl‘axy credits amounting to £11,267,000

(1987 £3,491H00)

26. Post Balance Sheet Events
On November 4 1988, the company issued a further tranche of £75,000,000 of its 1034% Debenture

Stock 2013, the proceeds of which wers lent on to Bristar Group ple.

21. Pension Commitments

The Company operates a self-administered delined ? sueht Occupatinnal B nsion Scheme for all full-
time permanent employees who are ;\gccl 21 or over. The Scheme is estaklished by a Trust Deed and ie
srehject to the surveiliance of a Commitiee consisting of management and representatives clected by the

Cf)llll‘illl‘itiﬂg mcml)crs. T’IQ next lrieunial AClllﬂ.l‘iﬂl \,nllh'lli()ll \Vi“ ll(.‘ unzlcrlaL’.un in 1989.

28, Disectors Declarabie [nterest
The fo"owiug Divectors have notilied British Sugar ple of their dedarable interest in 8 & W

Berisford PLC:

25.09.88 21.09.87

(or appointment date)

e

(8} Beneficial interest in Ordinary Shares

T 1] Dyke 2,240 2,240
A G Taylor 3,616 3,616
(b} Benclicial interest in Ordinary Share Options Executive Exccutive
shaxe SANE share SAYE
oplions uptions oplions options
R J Bassy 46,262, e 36,363 4,440
R B Hegy 52970 36,363
M ¥ Branch 48,004 3,682 36,363 2,151
P R Butler 100,666 4,065 59,403 4,065
M Desfordes 61,188
T P J Dyle 70,286 50,363
P ] Jucksnn 5804
AG Toylor 50,010 4,449 39,090 4,449

(i) The above inlerests are in Lhe ordinary share capital of S & W Berisford PLC. No dixector had
any interest in the 1034% Dehenture stock 2013 or the 93496 Guarenteed Debenture 1991796,

(i) The above options were mainly granted under the S & W Berisford PLC Executive Share Qption
Scheme at prices of £2.29 to £3.49 and are exercisable at varjous times between July 1989 and
1\1![.{(.!51 1998, -FII()SL‘ ()pli('ms “'!]';Cl] wore granlud !\'illl llle SAYE scilcme at pricea Ort £1.61, 5:1.72 aml
£2.35 are excrcisable at various times hetween June 1989 and May 1993.

(it} Between September 25 1988 and December 16 1988 there have been no changes in the
interests of the Directors in the shares of S & W Berisford PLC.

{t) Direetors intercat in contracts and other transactions with the Company
No Directos has an interest in any contract with the Company other than service contracts,

ry T gty 3 - LA [N v P g TS R T Teode WAL ) 2 R
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Ten Year Summary

(£ thansandds)

B L Y WM,

Turnover and Profits

Tl\ rmover

Profit before itens below (o)
Intereat — term loans
- finance leascs
~ operating
Profit on ordinary activities before tax

o
axX

Profit on ordinary activit.es after tax
Extraordinary charge

Dividends
Rztained profits

Capital employed
Subscribed capital
Revaluation reserve
Retained profits
Deferred income

Term loans net (d)

Finance lcase ol:ligaliuus

Represented by

Fixed assets

Net cureent assets

Eacnings and Dividerds

Return on capital ensployed (b)
Barnings per ordinary share
Dividends per ordinary share (c)

1988 1St 10
629,816 614,201 R05,87%%
83,759 15,07 60,977
253 201 EAL
814 do.t W)
532 2403 37143
82,160 72,104 81,138
26,701 28,700 11,700
55,459 H60,4 0L 458,316
35,602 30,1580 239,400
19,857 16,254 (194,004}
30,00u 30,000 30,600
171,044 172,377 183,433
80,781 60,034 Sob, 070
4,562 Job 20 4,533
212515 212816 213,118
3,607 50102 16
502,609 435,4)3 3 483,520
473,954 440,704 404068
28,655 L3620 33,088
502,609 485033 453,820
16.8% 15,80 13.0%
92.4p T1.3p 18.0p
59.34p 8025, 3000

fa) For 1080 and subsequent yoars, the “proft bofore
items bolow” is slated aﬂ-zr clrargr'ng depraciation on
revalued assels,

(b) Pm};l f'mforu tax, term foar and f;mmm kease
intervet js stated as a percenlage af the arerage of the
eapital employed at the beginning and end of the Year.

U

fe) The 1986 dividends include the special dividend
of £210,000,000.

(d) Term foans for 1088 oxcludes the Debenture
Stock 2013 issuad during the year as this is nff-sui
by an equivalont term loan to 8 & W Berisford PLC,
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Additional Financial Information

Production

Despite sugar contents {or the 198788
campaign being less than in previous years,
the {actories operated at high extraction rates
and cost elliciency. A total of 1228 million
tonnes of sugar were produced, this being the
tenth consecutive year when over 1 million

tonnes ol sugdar have been pr()ducm[.

Production Q00 Tonnes

2,199

i '{
1985 236

1987 88

Sudar

Aninal Feed

Other

i

Sales

Sales increased to £630 million. Yet again
the company suceeeded in selling its tolal
quota in the home market. With the volume
constraint set l)y the quota, this still meant a
marginal reduction in share. Trident Feeds
sold all procluvlion within the ypr with
increased demand for inclusion in silage
oflsetting an overall contraction in the

animal {eed market.

Total Sales Value £ Million

1083 84 1986 87

Sugar

Animal Feed

Other
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Historic Cost Prafits

The historic cost profit of £82.2 million was
1486 higher than the previous year, The
iucrease in pmfll reflects highes selling
prices for sugar and signi[waut cost savings
through further efficiencies. This profnt
increase was dcspilc the lower crop with

resulling lowee levels of sales.

Historic Cost Profit* Belore Tax

£ Million

1

1983/84 1984785

*on ordinary autivitics

Investment

Capilal cxr.-muli! ure during the year was
£47.6 million. This ]lig{ll level of investment
is continuing in order to improve factory
efficiency and reduce the impact of cost
increases. Projects already authorised by the
dircctors for future years amount to £47.8

million.

Capital Lnvestnient

£ Million
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Additional Financial Informatien

What Happens to Profit and Whe Benefits?

Thene are the profits and

what we did with them

To the profits we add the
amount sl aside [or the
replacement of equipment

and worling capital

Funds oblained from

debenture stock iesue, This is how the total

inve i .
investment grants and ey available to the

Ioanl, nml [m.\ucc lt.‘il.ll!lr Cﬂ"\ll“\)’ was lllt‘(l
L §

Brought about by an

Repayment of loans and increase in debtors ...

the payment o) finance offeet by a reduction in

lease rentals 1 | . .
stock and an increase 1

creditors

hoAy

.\..J"j:‘ i ,‘ N o
ﬁ“ﬁmﬂmf’ﬂlﬁ ; ; Funda paid into the
- CICRR LR "

e’ o y ms . company's cash balances
;{‘?g})wm . x e pany

4‘«/'

ey

For new machinery

necessary to increase our

cost cf fuctiveness to heep

us compelitive

»54
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