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GOODWIN PLC

vagistared in England, Numbar 305807
Established 188%

Directors:
J. W, Goodwin (Chairman}
R. 5. Goodwin {Managing Diractor)

H. J. Hortan

A Secretary and ragistered office: legistrar and share transfer office:

Mrs, P. Higgs, B.A., Tha Royal Bank nf Scotland ple,
) i vy House Foundry, Hanley, Sacuritios Services - Registrars,
i 25 Stoke-on-Trant, ST13NR PO, Box No, 82, Bristol, BS93 7NH
l'\,,- y B {]

| FR

5 A & 1"- Auditors:
o ; % KPMG Paat Marwick,

Poat House, 2 Cornwall Street, Birmingham, B3 2DL

NOTICE IS HEREBY GIVEN that the FIFTY-NINTH ANNUAL GENERAL MEETING of the
company will be held at 10.30 am, on Tuesday, 8th November, 1994 at the Saxon Cross Hotel,
Sandbach, Cheshire, for the purpose of considering and, if thought fit, passing the following
resoiutions:
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1. To receive the report of the directors and the auditacl financial statements for the year
ended 36th April, 1994 andto approve the payment of a dividend on the ordinary shares.

¥l

;:@ 2. Tore-elect Mr. H. J. Horton as a director.
l{ 3. To re-appoint KPMG Peat Marwick as auditors and to authorise the directors to determine
*:’_' their remuneration.
By Order of the Board,
P. HIGGS,
Secretary.
Hagistered Office!
vy House Foundry,

Hanley, Stoke-on-Trent.
11th October, 1994

NOTE:

A member entitied to altend and vote at the abovae meellng ey eppoint a proxy to attend and, on a poll, votuinatead of
jrirn. A proxy naed 1104 be 8 memper of the company. To be valid, the instrument appointing a proxy and the power of
atturnay or other authority 1if any) under which it iz signad or a notariaily centified copy of such power or authority must
brr,- daposlcmd at tha registared offica of the comipany not less thon 48 hours before the time appointed for the holding of
the maeting.

None of the directors have sarvice conlrasts with the company.
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GOCDWIN PLC

CHAIPMAN'S STATEMENT

| have pleasure in presenting the Directors’ Report &nd Financial Statements for the year
ended 30th April, 1994,

Export sales were responsille for increased turnover and profit in a static U.K. market
place. The earnings per share incraasecl from 1.8p to 3.8p.

Our mechanical enyliieering has undergone substantial change to strengthen the
corripany’s future. Reorganisation costs at Goodwin Steel Castings Limited have dulled the
year's performance although newly acquired equipment has diversified the foundry product
base enabling its scope of suppiy to include high grade stainiess alloys for remel and for ingots.
The new tachnology will make the steel foundry one of the foremost in the U.K. A new design of
check valve has been luunched by Gaodwin International Lirrited, offering the user high energy
savings, together with less fugitive ermissions, in the interests of the new environmental
standards, Goodwin Korea Company Limited has had a successful start and will aid sales into
the Far East. Easat Antennas Limited! has again missed its targets due to change orders and
payment delays. However, their products are technological leaders and offer the radar system
user major advantages. Refractory engineering has had an excellent year with capacity
expansions scheduled in the coming year along with the implementation of new product fines.

With the continued hard work of our employees and the picking up of world markets, the
company is now in a position to capitalise from previous investrments,

ltis proposed that the dividend remains unaltered at 0.655p.

ok LS. Keoodwy

J. W. GOODWIN,
Chairman,

23rd September, 1994
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GOODWIN PLC
REPORT OF THE DMIRECTORS

Thae directors hava pleasure in presenting their report for the year ended 30th April, 1994,

Busineas review
Tha principal activity of the group is meachanical and refractory engineering. The results of the year may be summarised

as fotlows:
§ 1994 1593
£'000 £:000
i TUIMGVAL v e wr e e e e e e e 14,745 13,541
Proliton ordinary activities before taxation . w e e e e 383 208
] Taxatior: charge e e e w e aw (108) 9
X Profiton ordinary activities after taxation... .. w  w  w W o 275 120

Comments an the results for the year ars given in the chalrman’s statement.

T g LA

Proposed div.dend

The directors recommend that a dividend of 0.6555 per share {1993: 0,655p per shara) be paid to shareholders on the
; register at the close of business on 20th Octobar, 1994, 1t is proposed that the retained profit of £228,000 is transferred to
3 reserves.

I e, PR

7 Significant changesin fixed assets
The movements in fixed assets during the year are set outin notes 11 and 12 to the financial statements,

The directors consider that the market vatus of the group's freehold land and buildings is in excess of the values
disclosed in the group balance sheet,

Directors and directors’ intoresats
The present directc rs of the company are set out below.

J W, Goodwin
R S. Goodwin
H. J. Horton

The director retiring by rotation 1s Mr. H. J. Horton who, being eligible, offers himself for re-election,

;’ Theinterests of each diractor in the share capital of the company are as follows:
g 10p ordinary shares
1)
% Beneficial
- JW, Goodwin . w we o ae ae 1,075,756 1,075,756
‘ R. S. Goodwin ... 1,075,756 1,075,756

H. J. Herton 133,500 133,500

J. W, Goodwin and 8. 5. Goodwin .. 1,243,069 1,243,069
Non-beneficial

J. W, Goodwin, R.S. Goodwin and others 450,000 450,000

The shares in which J. W. Goodwir and R. S. Goodwin are jointly benoficially interested are registered in the name
of J. M. Securities Limited,

Noddiret’:‘tm has a service agreement with the company, nor any beneficial intarest in the share capital of any subsidiary
undertaking.
During the period from 30th April, 1994 to 23rd Septembar, 1994 thsre were the following changes in the directors® interests:

J. W, Gondwin decreased his holding to 958,006 shares, R, 5, Goodwin decreased his helding to 958,006 shares.
Thejoint beneficial helding of J. W, Goodwin and R. S. Goodwln incrensed to 1,478,569 chares.

No diractor had any beneficial interest, eithar during or at the end of the financial yeor, in any contract of significancein
relation to the group’s business,

Employeos

The company pursues a policy of providing, wherever possible, the seme cmployment opporunities to disabled
poersons as to others. Steps ara taken to inform and consult emptoyens regarding matters affecting them.

Donations
Donations by the group for charitable purposes amountedto £950 (1993: £679).

Incomo und Corporation Taxes Act 1984

The ‘close company’ provisions of this Act did not apply to the comﬁany at 30th April, 1984. During the period from
30th Anifl, 1794 to 23rd September, 1994 this status has changed and the company is nowa close company.
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Sharchaldings

Referance 2 made to the directors’ Intorests disclosed above. The company has also been notified that, as at 23xd

Septembier, 1394, tha lollowing held 3% o inore of the issued share capital of the campany: J. M. Securitlos Limited

%gtggféi% s_}'bi/r?s (20.54%), J. H. Ridley 414,000 shares (5,763}, J. S, Tanton 7 ‘5,000 shares xl.id%} and H. M. Baggley
d " ol

Liebility insurance
During the year the company maintained liability Insurance for its officers,

Corporate governance

The directors have considered the recommendations of the Code of Best Practice published by the Committes on the
Financial Aspacis of Corporate Governance. The Code covers four broad areas, umely tha composition and procedures
of the board, the appointment and role of non-executive directors, the servica contracts and pay of executiva directors
and the directors’ vesponsibilities with respect to financial reporting and controls.

The board feels that it should be recognised thet what may be appropriate for tha larger company may not necessarily
be so approprite for the smaller company, a paint raised in the Code of Best Practice, In view of the group’s presant
size and proven track rocord, it Isnot seen as ap!)ropriata ta increase the number of directars on the board, Accordingly,
the group is unable to comply with aspects of the Code’s reguirements in terms of non-exewutive directors and the
requirement for an Audit Cornrnittee and a Remuneration Committee,

The remuneration of the directors is considored by the board as a whole. No director has a service agreement or
determines bhis own 5alary. The procedure for directors to take independent advice is not formalised.

The board meets at least once a month and retains full responsibility for the direction and control of the group. There is
no formal sciedula of matters roserved for the board, However, acquisitions and disposals of assets, investments and
material capital related projacts are vs a matter of course specifically reserved for board decision,

The board is not reporting on theissues of internal contro! and going concern since guidance is still awaited.

The board is conscious of its non-compllance with the Code and will review the situation in light of any future group

developrments. Other than tha matters refurred to above, the board confirms that the group has complied with the Code
since June 1993.

Auditers

In accordance with Section 385 of the Companies Act 1985, a resolution concerning the re-appointment of KPMG Peat
Marwick as auditoss of the company wil! be proposed at the forthcoming annual general meeting.

-r___—- -
Approved by the beard of directors and signed onits behalf by: -/0/-- L\S ’ éf"”é‘“?,—-

J. W, GOOCDWIN, vy House Foundry,
Chairman. Hanley, Stoke-on-Trent,
ST13NR

23rd September, 1994
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Company law requires the directors to prepare financial state ments for each financial year

which give a true and fair view of the state of affairs of the company and group and of the profit

of the group for that period. In preparing those financial statements, the directors are required to

— select suitable accounting policies and then apply them consistently;

— make judgements and estimates that are reasonable and prudent;

— state whether applicable acccunting standards have been followad, subject to any material
departures disclosed and explained in the financial statements;

- prepare te financial statements cn the going concern basis unless it is inappropriate to
presume that the group will continue in business.

The directors are responsible for keeping proper accounting records which disclose with

reasonable accuracy at any time the financial position of the company and the group and

enable them to ensure that the financial statements comply with the Companies Act 1985, They

have general respornsibility for taking such steps as are reasanably open to them to safeguard

the as3ets of the group and to prevent and detect fraud and other irregularities.

REPORT CGF THE AUDITORS
to the Members of
GOODWIN PLC

We have audited the financial statements on pages 6to 17.

Respective responsibilities of directors and auditors

As described above the company's directors are responsible for the preparation of financial
staternents. It is our responsibility to form an indepandent opinion, based on our audit, on those

statements and to report our opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices
Board. An audit inciudes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements, It aiso includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the financial statements,
and of whether the accounting policies are appropriate to the group's circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from material misstaterment, whether caused by
fraud or other irregularity or error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements,

Opinion

In our opinion the financial statements give a true and fair view of the state of affairs of the
company and the group as at 30th April, 1994 and of the profit of the group for the year then
ended and have been properly prepared in accordance with the Companies Act 1985,

EAs Pone hanacle

KPMG PEAT MARWICK
Chartered Accountants

Birmingham
Registered Auditors

23rd September, 1984




GOODWIN PLC

and Subsidiary Undortakings

GROUP PROFIT AND LOSS ACCOUNT
For the year endod 30th APRIL, 1994

1994 1993
Note £'000 £'000
TURNOVER - CONTINUING OPERATIONS ... o o o o 2 14,745 13,541
Costofsales W we v e o e e e e {11,721) (10,978)
GROSS PROFIT .., 3,024 2,566
Distributioncosts  w. . i e e e e {525) {445)
ADMinistrative BXpenses . we we e e e e e {2,094) {1.802)
OPERATING PROFIT - CONTINLMNG OPERATIONS 405 319
Profit on disposa! of land and mineral reserves 102 -
Interest payable and similar itams we o aw oo w3 {124) {111}
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION - 4 383 208
Taxation on profit on ordinary activities B (108} {79)
PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION ... 8 215 129
Proposeddividand .. & W@ e e o e 8 {47} (47)
RETAINED PROFIT FOR THE FINANCIAL YEAR ... 228 82
Earnings per ordinary share .., W 10 3.8p 1.8p
A statement of moverment on reserves is given below and innote 19,
No operations were discontinued during the paried,
STATEMENT OF RESERVES
1994 1933
E'000 £'000
At beginning of year w e e 3,048 2,938
Retained profit for the financial year ... W i v w 228 82
Exchange gain on ro-translation of overseas subsidiaries’ notossots .. 13 82
Exchange loss on re-transtation of foreign currency labllitias related 1o
overseas investments {19} {54)
Atend of year 3,270 3,048

* i
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GOODWIN PLC
and Subsidiary Undertakings
AROUP BALANCE SHEET
At 30th APRIL, 1994
1994 1993
Nota £'000 £'000 £'000 £'000
FIXED ASSETS
Tangible assets T | 2,653 2,274
CURRENT ASSETS
Stocks .. w14 3,011 1,737
} DEBIOTS e e e e w w w w e 1B 4,108 4,088
' Cashatbankandinhand .. .. .. .. . .. 398 653
f 7517 6,346
’ CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR 16 {5,880) {4,582)
1
§
4
3 NET CURRENT ASSETS .. .. W v o 1,637 1,764
; TOTAL ASSETS LESS CURRENT LIABILITIES 4,290 4,038
!
PROVISIONS FOR LIABILITIES AND CHARGES w17 {281) {270)
i
]
i NET ASSETS - " - e 4,009 3,768
. CAPITAL AND RESERVES
] Called up share capital C e w w18 720 720
Profit and loss accounit o 3276 3,048
SHAREHMOLDERS' FUNDS ., s " e 3,930 3,768
MINORITY INTERESTS ... e e e e w23 19 -
4,009 3,768
These Financial Statements were approved by the board of directors on 23rd September, 1954 and signed onits behalfisy:
bt
JWGOODWIN \ . ke LS LoDdede
R. 5. GOODWIN
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GOODWIN PLC ;
o BALANCE SHEET
O At30th APRIL, 1994
1994 1993
3 Note £:000 £00c  £000  £000
J FIXED ASSETS
5 ; Tangible assets T 742 747
e Investments .. W w0 e w13 1,540 1,096
B 2,282 1,843
i CURRENT ASSETS
;f‘ DebIOrS v v e e o e e e w15 1,160 1,225
_ Qéé Cashatbankandinhand .. . v e we 301 442
53% 1,461 1,667
'"’e; CREDITORS: AMCLINTS FALLING DUE WITHIN ONE YEAR 16 {1,460) {1,236)
i
b NET CURRENT ASSETS v e v e o 1 431
TOTAL ASSETS LESS CURRENT LIABILITIES 2,283 2,274
PROVISIONS FOR LIABILITIES AND CHARGES .. .. 17 (73) 77
NETASSETS v w o v o e e 2,210 2,197 !
CAPITAL AND RESERVES
Called up shara capital w w18 720 720
Profit and loss account w19 1,490 1,477
2210 2,197

These Financial Statements were approvail by the board of directe' 3 on 23rd September, 1994 and signed on its behalf by:

- o
J.W, GOODWIN } Directors ol LS ém-‘)to\g__.._—
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GOODWIN PLC

and Subsidiary Undertakings

GROUP CASH FLOW STATEMENT

For tho year anded 30th APRIL, 1994
1994

Note £000 £'000

NET CASH INFLOW/{OUTFLOW) FROM OPERATING
ACTIVITIES .. .. . 21 356

RETURNS ON INVESTMENTS AND SERVICING OF
FINANCE

Dividends paid ...

Interest paid on bank loans ...

Interest received

NET CASH OUTFLOW FROM RETURNS ON INVESTMENTS
AND SERVICING OF FINANCE

CORPORATION VAX PAID ..

INVESTING ACTIVITIES
Fixed asset additions ...
Fixed asset disposals

NET CASH OUTFLOW FROM INVESTING ACTIVITIES

NET CASH OUTFLOW BEFORE FINANCING ..

FINANMCING
issue of shares in subsidiary undariaking to minority intarest

NET CASH INFLOW FROM FINANCING ..,

DECREASE IN CASH AND CASH EQUIVALENTS

ey
“‘ll

1993
£000

3L

Sl
Y
Wb 3

Fasandady.

£'000
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GOODWIN PLC

and Subsidiary Undertakings

OTHER PRIMARY FINANCIAL STATEMENTS
Faor the year endod 30th APRIL, 1994

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

1994 1993
£000 £'000
Profit for the financiat year 2718 129
Currency translation differences on foreign currency net investments (6) 28
Total recegnised gains for the financial year 269 157

NOTE OF HISTORICAL COST PROFITS AND LOSSES
There is no differance batween the result as disclosed in the profit and loss account and the resuits on an unmodified
histotical cost basis,

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

1994 1993

£'000 £'000

Profit for the financial year v 275 129
Dividends .. . s o e e e e o e e {47} {47
228 82

Othier recognised gains and losses relating tothe year [net} .. o {51 A
NET ADDITIONS TO SHAREHOLDERS' FUNDS 222 110
Opening shareholders’ funds ... 3,768 3,658
CLOSING SHAREHOLDERS' FUNDS .. .. 3,990 3,768

10
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1. Principal accounting polictos

The following accounting policles have been applied consistently in dealing wilh items which are considoered
materlal in relation to the group’s financlal statements:

(a)

{b)

(e}

{d)

{e)

i

e
75

B
A

NOTES TO THE FINANCIAL STATEMENTS

Basgis of accounting

The financlal statements have buen prepared under the histarical cost aceounting rules end in accordance with
applicable Accounting Standards.

wrp A kgt

Consolidation principlas

{i) The group financial statemants include the resulls of the parant company and all of Its subsidiary
undertakings made up to 30th April,

(i) The excess cost of shares in subsidiary undertakings over the hook value of the net tangible assets
acquired is written off against reserves in tho group financlai statements.

{ili} The company is not required to present its annual profit and loss account int addition to the consolidated
profit and loss account.

Dopreciation

Depreciation is calculated so as to write off the cost of fixad ossete to their anticlpatad residust value aver thelr
estimated ugefu! lives. The method of caleulation and the annual rates applied are as follows;

Fresholdland .., i

Freehold buildings—Industrial w we 2% o0r2%% oncost

~Quarry ... w e 10%oncost
Leasehold property w  Ovor pariod of lease
Plant and machinery ... w  15%on reducing balance or 25% oncost
Motorvehicles .  w  w  w  w 15%or256%on reducing balance
Tooling .. «  Over estimated production life

Stock and work in progross

Stock and work in progress Is valurr at the lower of cost and net realisable value, Cost includes relevant
averheads where appropriate.

Foraign oxchange

The financia! statements of overseps subsldluv?r undenakings have been transistod into sterling at tho rates of
axchanga ruling at the year end. Exchange diiferences arising on the retranslation of opaning net essets of
overseas subsidiary undsrtakings arv takan diraclly to reserves, 45 aro those on currency llabilities related to
the overseas investmant,

Teansactlons danorminated in forelgn curranclos arc tronsluted into sterling and rocordod at tho rates of
exchange raling at the dates of the transoctions, Baloncey dunominated in foreign curencios are transiated
into starling ot the exchangae rates ruling at tho balance sheat date,

Tuxation
The char?e for taxation Is based on the profit for the yaar and tokes Into account taxation deferred because of

timing dilfarences betwaen tlio treatmen of cerlaln itams for toxation and accounting purposes, Provision Is

made for deferred taxation only to tha extont that itis probabla that an actual liability will erystallise.

Unutilised advance corporation tax is deducted from any provision mada, Daferred taxation Is not provided on
osrnings rotained in ovarseas subsidiary undortakings.

11
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{g) Grants

NOTES TO THE VINANCIAL STATEMENTS (contiiued)

Revenue based Government grants are credited to the profit and loss actount so as to match them with the
axpanditure to which they are intvinded to contribute,

{h} Leasing

Tha costs of operating leases are charned to the profit and loss account in the year in which they are

incurred,

{il Pension conts

The group contributes to a number of defined contribution pansion schemss for certain senior employees. The
assets of these schemes are hold in independantly administered funds, Group pension costs are charyed to the
profit and loss account in the year for which comtributions are pavabla.

2, Turnover

Turnover represents the amounts recelvable for goods
inter-company transactions and value added tax.

The analysis of turnover by geoagraphical area is s follows:

United Kingdom ...
Rest of Europe
Other ... -

e . " -y

s - “ ke

s are e e

‘The geographical source of all turnover is the UK.

3. Intergst payabln and oi

Interast pavable on bank loans and ovsrdraits

milar itams

Loss: interast roceivabla on benk deposits ..,

4. Profit on ordinary activition weforo toxation

g

and

sarvices

supplied to customers. it exciudes

The profit on ordinary activities holore taxation s stated after charging the

following:

Depraclation and amonrtisatio: of ranglible fixad ossets ...

Loss on disposal of tangible fixed ossuts

Diractors’ emoluments {see note §)!
Emoluments as exesutives w .

Pensions ..,

Hire of plani and machinery

Auditors' ramunsrati

Faas charged by the com
to £14,000(1933: £7% rad

an and oxpansas ...

1994 1993
£600 £000
8,854 6,636
2,660 2,560
3211 2,345
14,745 13,541
1994 1993
£'000 £/000
137 115
13 (4
124 m
1994 100
£'000 £7060
409 368
8 3
243 239
17 17

45 46
2 39

Pany’s auditars Iy respact of work carrled out In the year for non audit services amounted

1

2




NOTES TO THE FINANCIAL STATEMENTS fcontinurd)

5. Emulumants of diroctors 1994 1993

Diroctors’ emolurments for the year were as folows! £'000 £000
As gxecutives:
Salary and benefits ... 243 239
Pension contrnibiitions 17 7

260 256

The gmoluments of the chairman, who was also the highest paid director, were £92,000 (1993: £90,000}, inclusive of
pansion contributions of £5,000 in both years.

The emoluments of all ot the directors, excluding pension fund contributions, but including benefits in kind, wers
within tha fotlowing rangan: 1954 1993

Number Number
£65,001 -~ £70.000 - 1
£70,001 - £75,000 . 1 -
£85,001 - £90,000 2 2

6. Staff numbers and costs

The average number of persons employed by the group {inctuding directors) during the year, analysed by category,
was as follows! 1984 -
1

Numbar Number
Works persennel .. . 269 310
Administrative stalf ... 22 27

337

The aggregata payroli costs of these persons were as follows: E‘I’ggg
Wages and salaries ... 4,249
Souial security costs ... . 448 430
Qther pansion costs . . “ 26

7. Taration on profit on ordinsry activities
Taxation charge based on the profit for the year of the group:
U.K. corporation tax at 25% to 33% {1993: 25%1o 33%) 76
Defarred taxation .. . (2}
(verseas taxation ... 7

81
Over provision in previous years ... . (2)

9

Mo tax is chargeable on the profit on disposal of tand and minaral reserves of £102,000 since, for taxation purposes,
a capita! loss aross,

8. Profit for the financial yoar
Tho consotidated profit for the financial year Includes a profit of £57,000 (1993: £75,000} wshich has been dealt with
in the financial statements of the parent company.

8. Proposed dividond
The proposed dividend of £47,160 {1993: £47,160) represents 0.655p per shara {1993: 0.655p per share}.

10, Earnings pet ordinary shato
The earnings por ordinary share has baen calculated on profit slter taxation on ordinary activities of £275,003{1993:
£128,000] and by referance to the 7,200,000 ordinury shoresin issue throughout both years.
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NOTES TO THE FINAMCIRL STATEMENTS (continued)

11. Tangikle fixed assots of the group Land and Fixtures,
tandand  buildings Minarat fittings,
buitdings Short rasarves  Plantand  toolsand
Freshold leasehold  Freshold machinory equipmsnt Total
Cost £'000 £nen £000 £000 £/000 £000
At beginningofyear .. .. 853 35 33 ang 843 5477
Additions .. 296 - - 372 179 847
Disposals v  we e am {5} - (33) {69} {2) (109}
Atend ofyear .. 1,144 35 - 4,016 1,020 6,215
Depreciable assets 1,084 35 - 4,016 1,020 6,155
Dapraclation and amartination
Atbeginningof yare .. 294 10 - 2,268 31 3,203
Chargedin year .. 3 1 - 273 104 409
Disposals v v ar e - - - {48} (2} {50}
Atend ofyesr .. 325 1" - 2493 733 3,562
Not book value
At 30th April, 1983 559 25 33 1445 212 2,274
At 30th April, 1994 819 24 - 1,523 287 2,653
12, Tangible fixed assets of the company Land and Fixiures,
Lund and huildings fittings,
buildings Shon Piant and tools and
Fragheld leasehold machinery equipment Total
Cost £'000 £400 £'000 £'000 £'000
Atbeginning of year ... 633 35 259 642 1,568
Additions ... - - - 85 a5
Atend of year .. 633 35 259 737 1,664
Depreciable assets 590 35 259 737 1,621
Dopreciation and amortisation
At beginning of year ... 186 10 117 499 822
Chargedin year ... 1} 1 24 61 100
Atendofyear .. 210 1 141 560 922
Net book valuo
At 30th April, 1993 437 25 142 143 747
At 30th April, 1981 423 24 118 177 742
13. Investmants of the campany in sheres in subzidiary undortakinga
Cost £000
At baginning of year - w e - W me e me em 1,096
ACItIONSINYBOBE v e e wn s e we we we wen me am 424
Exchango gain on re-translation of Investment in ovorseas subsicdiary - e e 20
Atend of yeer W e w we mem o me we aw aeam 1,540
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MOTES TO THE FINANCIAL STATEMENTS (continuad)
13. Investmants of the company inahares in subsidiary undertakings (continued)]

The company is the beneficial owrer of tha Issuad share capital of the following undertakings:

. ) Coupiry of incorporation
Subsidiary unclar(akmf;s 2t ¢ uparation Type of shares
Goodwin International Limited © r'and Ordinary
) Preference
Goodwip Steel Cast nga Limited ' nland Ordinary
Hoben Davis Limited .. .. . angtand Ordinary
Preference
Hoben Industrial Minarals Limited ... England Ordinary
Goodwin Minarals Limited .. England Ordinary
Easat Antennas Limited England Ordinary
R. Goodwin Intamational Limited ... England Ordinary
Goadwin GmbH Garmany Grdinary
Goodwin STK Matal and Minerals Limited Hnng Kong Ordinary
Goodwin y Asociados CA ... Venewela Qrdinary
Goodwin Korea Co, Limited ... .. Korea Qrdinary

All subsidiary undertakings, with the exception of Goodwin Minerals Umited and R. Goodwin ierational Limited
which are dormant, are invelved in mechanical and refractory engineering.

During the year the company arrangnd for the incorporation of a subsidiary undertaking, Goodwin Korea Co,
Limited. The initial investment of £424,000 reprasents the acquisition of 95% of the issued ordinary share capital of
the company. The operating loss ol Goodwin Korea Co. Limited which has baen consolidated amaunted to £20,000,
The company reduced the group’s net operating cash flow by £159,000, was responsible for £251,000 in respect of

investing activities and received £6,000 in respect of net returns on investments and sarvicing of finance.
Tv e company also arranged for the incorporation of R. Goodwin International Limited in the year,

14, Stoci and work in progress of the group 1994 1993

£'000 £'000 £'000 £1600

Raw materials and consumables ... 1,125 896
Work in progress 1,282 526
Less: payments on account .. {8} (132}

1,274 394
Finished goods and goods for resale 612 447

3011 1,737

Group Company
15. Debtors 1993 1994 1993
£000 £'000 £000

. 3,930 - -
Amounts owad Lty subsidiary undertakings - 1,122 1,145
Other debtors ... " 50 9 22
Prepayments and accrusd income ... 76 29 35
Group relief recoivable - - 7
ACT racoverable - - 16

Trade debtors ... -

4,056 1,160 1,226

Included in prepayments and accrued income of the group are pension contributions paid In the year of £5,000
{1993; £5,000).

Company
16, Creditors: amounte falling due within oile yoar 1994 1993
£'000 £000
Bunk loans and overdrafts .., 353 428
Paymients received on account ... o]:3 - -
Trade creditors ... . 43 75
Amounts owed to subsidiary undartakings 895 810
Other craditors including tsxation and soclal
security:
Corporationtax .. 96 14
QOther taxes ... 13
Social security . 85 10
Othercraditors ... -

37

Accruals and deferred income a8
Proposed divider ¥ .. ., 47
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NOTES TC THE FINANCIAL STATEMENTS frontinuad)

17, Provisicrs for llabilities and chargas Deferred taxation

Group Company

£000 £'000

Balance at beginning of year ... we 270 77
Advance corporation tax utilised durlng theyear ..

Advarcecorporation tax on proposed dividend .. W W e w w (12} 12

Charge/(credit) for the year in tha profit and loss account 9 {6}

Balance atend of year .. 281 73

The amoumt provided [or deferred taxation, which is the full potential liability calculated on the liability method at
33% [1993: 33%), is sat out below:

Group Company
1994 1993 1994 1993
£'000 £'000 £'000 £'000
Difference between accumuluted depreciation
and amortisation and capital allowances . 286 284
Advance corporation lax recoverable {12} {14) (12) {14)
Other timing differences 7 - - -
281 270 73 77
18. Called up share capital
1994 1993
Authorised, allotied, called up and fully paid: £'000 £'000
7,200,000 ordinary shares of 10p each .. 720 720
19. Profit and losx account Group Company
£'000 £000
At beginning of year 3,048 1,477
Retained profit for the year 228 10
Exchange gain on re-translation of overseas Investments 13 9
Exchange loss on re-translation of foreign currency liabilitles related to overseas
investments {19) (6)
At end of year . 3,270 1,480

Aggregate goodwill in the group amounting to £221,000 arising on the acquisition of subsidiary undertakings has
baen written off in previous years

20. Reconciliation of movements in shareholdars’ funds

1994 1993

Company £000 £000
Profit for the financial yeur w - " a7 75
Dividends .. (a7 (a7}
10 28

Other recognised gains and losses ralating to theyear {net} ... ... 3 4
Nat additions to shareholders' funds ... 13 32
Opening shareholders’ funds . W e s wm e we e 2,197 2,165
Closing shareholders' funds . w0 o we e w e 2,210 2,197

21. Reconciliation of opnrating profit to net cash infilow from oporating

activities 1994 1993
£'000 £000

Oporating profit .., 405 318
Depreciation charge 403 365
Lossonsaleof fixedassets .. . 8 4
Decrease/(increase) in dabtors .. 9 (1,092}
Increasel(docrease) In craditors ag80 (66)
{(Increasel/decroaseinstocks .. we  m e am wm e e we {1,255) 453

Net cash inflow/{oatflow} from oporating activitios 556
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WOTES TO THE INANCIAL STATEMENTS (continued)

22, Analysis of changes in cash and cash equivalents during the year

At beginning of year:
Cash atbankand in hand ...
Bank overdrafts

Net cash outflow before adjustments for the effect
changes w w e e o e
Effect of changes ivi foreign exchange rates ...

"e

At end of year
Represented by:

Cash atbankandin hard ..
Bank ovardrafts

23. Analysis of changes in finencing during the yoar
Minorit interast at beginning of year
Issue of shares in subsidiary undartaking to minority interest for cash
Non-cash movements:
Effect of changes in foreign exchange rates ...

Minority interest at end of year

24, Contingencies

1594
£000

553
(2,123

1993
£000

200
{995}

{1,570}

{210
{6)

(789)

791}
0

{1,785)

{1,570

398
{2,183

553
{2123)

{1,785)

{1.570)

1994
£'000

22
(3)
19

On 30th April 1994, the parent company was jo. ty and severally liable for value added tax dus by members of the
group amounting to £89,000 {1993: £107,000) and had entered into performance honds in the normal course of
usiness on behalf of subsidiary undertakings amounting to £312,000 (1993: £383,000) in respect of 22 export

contracts.

25. Commitments

{a) Capital Commitments

Capital commitments at 3th April, for which no provision has been mads in thesa finarcial statements, were as

follows:

1994
£'000
150
50

Contracted
Authorised but not e..ntracted

Group
1993
£1000
05

1994
£000

200

165 -

{b} Othor Commitiments

Coampany

£000
BO

80

The group is committed te pey annua) premiums of £53,520 until February 1998 to insure itself against future

interest rate increases.
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