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GOODWIN PLC

Established 1283

Dyrectors:
J. Goodwin (Chairman and Managing Director)
J. W.Goodwin (Vice Chairman)

R. 8. Gootwan
H. J. Horton
Secretary and registared office: Ragisirar and share transfer office:
S.G. Peach,F.C.A., MNations! Westminster Bank PLC,
ivy House Foundry, Hanlay, Registrar's Dspartment,
Stoke-on-Trent, ST1 3NR P.Q.BoxNo. 82, Bristol, BS8S INH
Auditors:
KPMG Peat Marwick McLintock,

Paat Houss, 2 Cornwall Strast, Birmingham, B3 2L,

NOTICE 'S HEREBY GIVEN that the FIFTY-FIFTH ANNUAL GENERAL MEETING of the
company will be hel at 10.00 am, on Wednasday, 14th November 1990 at Great Moreton Hall,
Congleton, Cheshire, for the purpose of considering and, if thought fit, passing the following
resotutions:

1. To recewe the report of the directors and the sudited accounts for the year ended 30th
April, 1990 and to approve the payment of a dividend on ths ordinary shares

2. Tore-elect Mr. H. J. Horton as a director.

3. Tore-appoint KPMG Paat Marwick McLintock as auditors and to authorige the dirsctors to
fix their remuneration.

By Order of the Board,
S. G. PEACH,
Secretary.
Registered Office:
ivy House Foundry,
Hanley, Stoke-on-Trent.
19th October, 1990

NCHTF

4 member endtled to attend and vote at the above mesting may appoint a proxy to attend and, on a polt, vots instead of

nir A proxy need not be a member f the company. To be valid, the instrument appointing & proxy and the povwer of

attorey or other awthonty {if any) under which it is signed or a notarially certified copy of such powsr or suthority must

be deposded at the registered nifice of the company not lass than 48 hours bafere the tirne appointed for the holding of .

the micerting

Lo tTe direstors have service contracts with the company.
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GOODWIN PLC

CHAIRMAN'S STATEMENT

| have pleasure in presenting the directors’ report and accounts for the year
ended 30th April, 1990.

The year's trading rasulted in a profit before taxation of £416,000.

The year under review has been interssting from many aspects. Salsz have
increased, and production efficiency has improved, but profitability has had to
contend with high interest rates.

The new computer, installed in the shortest possible time, is proving of
exceptional value. The benefits have been seen by all divisions, and particularly
by the nightshifts melting metal at off-peak periods to minimise high energy
costs.

Competition from the Far East has had ils effects, and in all probability
competition frorn Eastern Block countries will increase considerably. However,
win our policy of utilising the best technology on & divarse product range, we
feel we can meet this challenge, providing social and energy costs in this
countiy dn not undermine our efforts.

Direct export sales of our products during the year ware made to 46
different countries and should expan- further in the coming yesr. The current
year has got off to a good start, but it would be a brave man to forecast the
year's results in this unsettied climate.

J. GOODWIN,
Chairman.
28th September, 1990




REPORT OF THE DIRECTORS
The directors have pleasure 11 presanting thenr report for the year snded 30th April, 1890,

Business review

The pnncipal activity of the group 15 machanicsl and refractory snginesting and metel processing. The rasults of the
vear rmay be summarised as folluws:

1980 1989
£000 7000
Turnover w“ 4,201 11,620

Profit an ordinary activities before taxation 418 322
Taxation charge " (180} (110}

Protit on ordinary activitiss aftar taxation ... o] 212

Comments on the results for the year are given in the chairman’s statermant.

Proposasd dividend

The directers racommend that & dividend of 0.6p per share (1888: 0.6p per share} be paid to sharsholders on the ragieter
ul the ¢lose of business on 18th October, 1890, It is proposed that the retsined profit of £213,000 is tranefsrved o
reseryes

Significant changee in ixed assets
The movem: qisin lixed asssts during the year ars sst out in notas 11 and 12 to the accounts.

The Jirectors consider that the market velue ot the group’s freshold land and buildings is in excess of the values
t sclosed in the group balance sheet.

Dirsctors and directors’ interests
The diractors servm%during the financial yaar ware:

J. G Hwin

v uodwin

F $. quodwin

H .. Horton
The director retiring by rotation is Mr. H. J. Horton who, being aligible, offers himse!f for re-slaction.
The interests ot sach dirsctor in the share capital of the comparny are as follows:

10p ordinary shares
30.4.80 30.4.50

Benaficial

37,058 37,058
768,142 768,142
. . 308816 308,916
H.J Horton 207,600 207,500

Non-beneficial
J. Goodwin and J. W, Goodwin ... 1,408,838 1400,836
J.W. Goodwin and othars ... 988,600 905,506

No director has a service agresment with the cornpeny, nor any beneficial intarest In the share capital of any subeldiery
company

During the penod fram 30th April, 1990 to 19th Septermnber, 1960 there has besn no changa in the diractors’ intsrests.

No director had any beneficial interest, either during or gt the end of the financlial year, in any contract of significencs in
retar.on to the group's business.

Employee:

The con.pany pursues a policy of providing, wiersver possibls, the same employmant opportunities to dissbled
persons as to others. Steps are taken to inform and consult smployees regarding mstters affecting them.

Chantable donations
Dar a3, by tne group for charitable purposes amounied to £1.870 [198%: £260).

Incoine and Corporation Taxes Act 1988
Towe ‘close .ompany’ provisions of this Act do not apply to the company.
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Sharsholdings

i addiion to the directors interesis cisciossd above, the company has been notified that, as st 13th 1980,
the tolkowing held mora than 3% of the insued share capital of the company: H F. Baggley 396,000 ras (5.40%),
Hanower Nominees Ltd 356,400 shares (4.95%), and 4. S. Tanton 305,000 shares (4.24%,

Auditors

On st January 1990, our auditors changed the name under which they practise to KPMG Pest Marwick McLimock, and
accohingly have Signed thaw report (n thew new name. In sccordance with Saction 385 of the Companus Act 1985, ¢
resotution concerning the re-appointmant of KPMG Pes. Marwick MclLintock as audnors of the company will be
proposed at the forthcoming annual ganeral mesting.

By Order of the Board & S \,. (l/\,‘,('(w\/-\,
J. GOODWIN

78th September, 1990 Chairman




GOODWIN PLC

and Subsidisry Companies

QROUP PROFIT AND LOBS ACCOUNT
For tha yeer saded 30uh APRIL, 1990

19809
€000
11,620
9414}

2,208
(A48) ]
(1,314} 1
(124} i

312 ?
110} '

212
(43)

108

2.9p

1988
£000
2048

188

{33}

2,227

1890

Notes £'000

TURNOVER 2 14,201
Cost of salas (11,578)
GRO3S PROFIT 2825
Distnbution costs {478)
Adrmimstrative expenses {1,510}
Interest payable and similar items 3 {221
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION w4 418
Taxation an profit on ordinary activitiss 7 {180}
PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION ... 8 258
Proposed dwvidend 9 {43)
RETAINED PROFIT FOR THE FINANCIAL YEAR .. 213
Farnings per ordinary sharg 10 3.8p

STATEMENT OF RESERVES

1890

£'000

At 30th Apnl, 1889 . - 2,227
Retaned profit for the financial year ... 213
Exchange gain on re-translation of overssas subsidiariss’ net assets ... 30

F xchange loss on re-translation of foreign currency borrowings ... .. {30)

At 30th Apnil 1990 2440
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and Subsidisry Companies

QRO BALANCE SHEET
At 3Oth APASL, 1990
1990 1989

Notes £'000 £'000 £000 £000
FIXED ASSETS

Tangible assets . - . M 1,783 1.695

CURRENT ASSETS

Stocks . - 14 1,840 1,968
Debtors .. 15 3,758 3,684
Cash at bank andinhand .. 145 m
5,841 5,761
CREDITORS: AMOUNTS FALLING DUE WITHIN OME YEAR 18 (4,201) {4,007
NET CURRENT ASSETS 1,840 1,764
TOTAL ASSETS LESS CURRENT LIABILITIES 3,433 3,349
CREDITORS: AMOUNTS FALLING DUE AFTER MORE
THAN ONE YEAR 17 {11} {114}
PROVISIONS FOR LIABILITIES AND CHARGES - 19 {262) (288)
NET ASSETS 3180 2,947
CAPITAL AND RESERVES
Calted up share capital - 20 720 720
Profit and loss account .. 2,440 -
3,180 2,947

These awcnums were apps oved by the board of dirsdtors on 28th Su%
LY
J GOODWIN \
1 W GOODWIN } Directors N\,

ke W ey




At 30wk APIRL, 1080 ‘
10 1389 \
Nosss  £000  £000 (00U £000 ‘
FIXED ASSETS ,
Tangivis sseets e e e 12 2% v
Investmeris .. . 13 1028 1,028 v
1,967 1,708 . |
CURRENT ASSETS :
Debtors .. .. .. . L L . . . 1B 2,148 2,422
Cash stbenkand inhand ... 88 2 i
—— ‘Ih |
2,734 2424 ;
CREDITORS: AMOUNTS FALLUNG DUE WiTHIN ONE YEAR 18 {1,908} (1,882} 1
‘ NET CURRENT ASSETS .. .. .. . . . 322 542 A
TOTAL ASSETS LESS CURRENT LIABILITIES 2,195 2,260 by
:
i
CREDITORS: AMOUNTS FALLING DUE AFTER MORE E:
THAN ONE YEAR T £ {1) t98) ¢
PROVISIONS FOR LIABILITIES AND CHARGES ... .. 19 {108) (118) ]
NETASSETS .. .. .. .. .. ... 2,088 2,066 E
CAPITAL AND RESERVES
Called up share capital . 20 720 720 3
Profit und loss account R | 1,368 1,348 ‘
2,088 2,086 1
b
Thirse accounts wers approved by the board of directors on ¥8th Septomber, 1980, \"‘ R
4 GOODWIN ) . 1
3 W GOOLAIN }D"“'m “w» §
/L &‘ ~ -
fﬂé’ M méwz.—-n' g
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and Subsidiary Companias

GROUP BOURCE AN AMPUCATION OF FUNDE

For the year sndasd J0th APRIL, 1900
1960
£°000 £'000
SOURCE OF FUNNDS

Protit on orchnary activitiss before taxation
Adjustrment fur itarns not involving the movemant of funds:

Depraciation and amortsation

Loss/iprofit) on sale of tangible fixed asssts

Effect of axchange rate movamants

FUNOS GENERATED FROM OPERATIONS
FUNDS FROM OTHER SOURCES
Proceeds of disposal of tangible fixed assets
Craditors falling dus after mora than one year

APPUCATION OF FUNDS
Furchase of tangiule fixed assats
Tax paid (net)
Dwdend pad

INCREASE IN WORKING CAPITAL ..

COMPONENTS OF INCREASE IN WORKING CAPITAL
Stocks
Debtors .
Creditors falling due within one year
Maovement in net ixjud funds:
Increasef{ducrease) in cash at bank and in hand
Decreaser{increase) :n bank loans and overdrafts ...




NOTES TO THE ACCOUNTS

1. Prncipal accounting pelisise

The rulicwing accounting pohicies have been syupiwd consistenily in desling wath nema wihich are congudered
Iateridl in redation 1o the group’s accounts.

Lot

Basis of accourdng
The accounts have been prepared undet the histoncal cost accouniing rules.

Consolidstion principles
(1 T'he group accounts include the resuls of the parent company and #ll of its subsidiary companies made
up to 30th April.
L) The excess cost of sheres in subsidiary companies ovar the book vaius of the net tangible sssets acquired
15 written off against reserves in the group sccounts.

() The company is not required to present its annaal profit and loas account in addition 1o the consolidated
profit and loss account.

Depreciation
Depreciation is calculated so as to write off the cost of fixsd assets over their estimated useful lives, The
maathnd of calculation and the annual rates applisd ars as follows:
Freehold land ... - Nil
Freehold buildings Industrial o  2¥%%oncost
Quarry .. w  10%on cost
Leasehold pi sperty . Ower period of lesse
Plant and machinery ... « 18%on recducing balance or 26% on cost
Mator vehicles .. w 25% on reducing balance
Mineral resarves ... », - Owercommercisl life wher. hig is less than ten years
Provision for deprecistion on freshold buildings whars the astimated ramaining lifs axceeds 50 yeers is not
considered necessary. Any daprecistion involved would not be ¢ naterisl.

Stock and work in progress

Stock and work in progress is valued at the lowar of cost andl ret realisabls valys. Cost includes retevant
overheads whaere appropriats.

Forsign sxchange

The accounts of oversess subsidiary companies have bsan transtatsd into st.rlin? st the rates of exchange
ruling at the year end. Exchange differencss arising on the re tranabition of openih

net assets of overssas
subsidiary companias are taken diractly O reserves, as Ara thale. on ciTency loang used TOr Overseas investment.

Transactions denominated in forsign currenciss ars transiated irao sterling end recorcied at the rates of
exchange ruling at the dates of the trensactions. Balances denominsted in foreign currencies are translated
into sterling at the sxchange rates ruling st the balance sheet date,

Ressarch and development

Research and developmant sxpanditure is written off in the year in which it is incurrad axcapt expanditure on
rangible fixed assets which is capitalisad and daprecisted in ths normal manner,

Deferred taxation

Deferred taxation is provided using the liability method in respect of the taxation sffect of ali timing differences
to the extent that it is probable that liabilitias will crystallise in the forssesabls future.

Unutihsed advance corporation tax is deducted from any provision made. Defarrad taxation is not provided on
earnings retained in overseas subsidiary companies.

Grants

Grants recevable relating to fixed asset purchases ars deductsd from the cost of fixsd assets when they
hecarme recervable with certainty. Revenue grants are credited to the profit and loss sccount in the year in
~hicit they anse

Laasing
The costs of operating l=asas are charged 1o tha profit and loss account in the year in which thary are incurred.

Pansion costs

Thegrour contributes to a number of defined contribution pansion scharnes for cartain senior employses. The
assets of these schemes are held in indepandsntly administersd funds. Group pension costs are charged to the
profin and loss account in the year for which contributions are payabe.
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NOTIE TO Tl AGCOUNTS (consnued)
. Turmover

Turnover represents the amourts rece:vable for goods and services supplisd to cusiomers R encludes
inter cOMpPany transactions anc value added tax.

The analysis of turnover by geographical 2rea 18 as folows : 1900 1980
000 £'000
Urited Kingdom . . . . . 10,158 1,000
Rest ot Europe . o e 2.248 2108
Ciher . . . 1,787 [ 3K ]
14,201 11,820
. Interesst paysble snd similar items 1960 1988
£000 E£'000
Interest payvable on bank loans, overdrafts snd othcr Iloml who&y ropwabh
within five yeers ... 8 12
Less: Interest recewnblcon pank deponts {7} -
3 124
Less. Jther operating income .. e e e {10} 5}
2N 124
- Profit on ordinsry activitiss hafors taxation
The proht on ordinary activities befors taxation is stated after charging/{craditing! 1900 1900
the following: £000 £000
Depreciation and amortigation of tangible fixed axssts ... Fy5) 204
LossAprofitl on disposal of tengible fixed essets ... 3 (2)
Directors’ emolumants (ssa note 5}:
Emoluments as executives ... 203 232
Pension 1o formar exacutive director 3 3
Operating leasas: Plant and machinery 25 23
Hire of plant and machinery - 78 83
Auditors’ remuneration and expanses ... 3 30
. Emoluments of directors

Excluding pension contributions, the amolumsnts of the chairman, who was ths highest paid dirsctor, wers £83,34
{1989 £73.297).

1880 1%8
The emolumenis of the other directors wera wﬂhln tho follomng ranges Nurmtber Number
£45001 £50,000 - 3
£50,001 £55,000 . 3 -
. Staff numbers and costs
The average number of parsons employed by the group (including directors} during the year, analysed by catsyory,
was as foilows:
1890 1969
Numbasr Nurnber
Works personng! . 393 387
Admunistrative sta*f .. .. 28 22
419 388
The aggregate payroli costs of these parsons warae as fotlows: 1990 1890
£000 £000
Wagyes and salanes . . e 4,318 3,648
Social secuiity costs 428 354
Qther pension costs .. 3 i)
4,777 4,034
. Taxation an profit on ordinary activities
1880 1988
Taxation charge based on the profit for 1heyear of tha groun £000 £000
UX corporation tax at 25% to 35% 192 158
Deferred taxation at 35% .. .. {26 (24}
Overseas taxation . 1" -
177

Over provision in o1+ AGUS years .
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NOTES TO THE ACCOUNTS (continued)
8. Profit for the finandsial year

The conscidated profit for the financisl yasr includes 8 profit of £85,000 (1988 £113,000] wiwch has basn destl with
in the accounts of the parent company. -

9. Propoesd dividend
The proposad dividund of £43,200 {1989: £43,200} represents 0.80 per shacs (1504: 0.8p par share).

. Emmings per ordinary share

The earnings per ordinary share has besen catculsted on profit after taxation on ordinary activities of £265.000 s
by reference to the 7,200,000 ordinary shares in issue throughout the year.

- Tanglisle fixed sseets of the group Land and Fixtures,
Landand  buildings Minoral Mtings,
buildi Shont reserves  Plartand  tocdsand
Freshold  leasehold Freshold mnehin& squipment Total
Cost £000 £000 £000 £ £'000 £'00)
At 1st May, 1989 .. .. .. 863 35 33 2,308 g7 3584
Additions ... - - - 300 186 205
Disposals .. .., - - - (&1} {1} 1521
At 30th April, 1890 o 853 35 a3 2,806 782 4,258
Depreciable assets .. .. 851 35 33 2,605 762 4,008
Depreciation and amortisation
At st May, 1989 ... 213 8 - 1,880 358 2,29
Chargedinysar ... .. 19 1 - 168 @a M
Disposals ... .. .. .. - - - {44} (1) 148
At 30th April, 1980 ... .. 232 9 - 1803 451 2495

Net book value
At 30th April, 1980 i3] 28 33 802 3 1783

At 30th April, 1985 v 840 27 33 677 2138 1,608

Included in plant and machinery of the group are asset« beinggurchasad under axtended cradit contracts with & ret
hook value of £84,000 {1989 ENil} [Company £18,000 {1888: ENIY]. The daprecistion charged on such pseets
amounted to £28,000 (1889: ENil) [Company £6,000 (1589: EN1I)].

- Tangible fixed Jssats of the company

Land and Fixtures,
Land and buildings fittings,
buildings Shert Plant and tools and
Freshold leaseho!d rmachingry squipment Totadl
Cost £000 £'000 £000 £000
At 1st May, 1989 633 35 88 418 1,185
Additiens ... - - 99 182 281
Disposals ... - - {7} - 7
At 30th April, 1990 833 35 191 580 1423
Depreciable assets .. .. 453 36 191 580 1,258
Depreciation and smortisation
At 1st May, 1589 .. 145 8 71 281 506
Chargedin year .. 11 1 13 78 1™
Disposals ... . - - (8} = {8
At 3th April, 1990 78 3%7
Net book valus
At 30th Apnil, 1990 223

At 30th April, 1988




NOTES TO THE ACCIRINTS (continued)

13, Investments of (v company (hadi as fined aesste)

Coat
At 151 May. 1989 and 30th Apnil, 1980

The company is the Luneticial owner of the issued share capital of the following companes :

Country of incorporstion
ST DDV REION
England

Sut:sutary comparies
R Goodwin Intarnational Limites

Goodwin Stesl Castings Limited
Hoben Davis Limited ...

Hoben Quarries Limited

Goodwin Minerals Limited

Easat Antennas Limited

Goodwin GmbH

Goodwin STK Metal and Minerals L:mltod

- Btock and work In progress of the group

Aaw materiols and consumablss
Work in progress - "
Less: payments an account ...

Finished goods and goods for resale

. Debtors

Trade debtors .

Amounts owed by group compames
Other debtors ...

Prepayments and accrued mcome

. Creditors: Amounts falling dus within one year

Bank luans and averdrafts ...
Payments recaivad on account
Trade creditars “
Amounts owed to group compames
Other creditors including taxation and social
security:
Corporation tax
Other tares .
Social secunw "
Other creditors lno!e 'IB)

Accruals and deferred income
Proposed deadend

. Cruditors: Amounts falling dus after more
than one year

Corporalion tax payable:
20th May, 1990
Other creeditors (note 18)

England
England

Engfand
qun;lmd

West Germany
Hong Kong

Bt i, A . oo Ml il A0 il iy PR e

1,806

. - et e i . -

Company
980
£'000

1
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NOTES TO THE ACCOLMNTE (continued)

’ . G-oup Company -
i 18. Obligations undler extended oredit camtrects 1930 1980 1980 | e i
~ £'000 £'000 t ‘000 £°000 ‘
ANQLIMS Ddy dOIB WILNI ONB yBar . 30 3 \
Arncants nayable withir two o iive years N 1 ]
N o ) |
q1 4 i
|
19. Provisians for liabitities and charges Deferrea taxation
Group Comgmv ‘
£000 600 ‘
Balance at 1st May, 1989 ... . . ., . . . . . 288 16
Aovance curporation tax utiised during the year . . .. . .. 14 4 !
Advance corporaiion tax on proposed dividend . , . .. (14) 14} I
Cred for the year in the profit and loss account .. (26) (10 ]
Halance ot 30th Apnl, 1990 . ) . . . = 282 106

The amount provaded for defarred taxation, which is the full potential hability calculated on the liability method st
359 (1989 35°.}, is sat out balow:

Group Compsny
1990 1989 1990
£'000 £'000 £000 €000
Dhfterence between accumulated dspreciation
and amortisation and capital aliowances ... 276 302 120 130
Advance corporation tax recoverabie . {14} 14) {14} (14) .
262 288 106 116 "
20. Calied up share capital
1990 1989
Suthorwe, atiotted, calied up and fully paid: £000 £000
7 201,000 . (inary shares of 10peach . .. 720 720
21. Profit and ioss account i ‘a
Company £000 '
At 1stifay, 1839 . . . 1.348
Retamned profu for the year .. 22 \
—_— v
At 30th April 1990 . 1,308

22. Contingencies
At 30th April, 1990 the parent company was jointly and severally leble for velue added tax due by members of the

group amounhing to £268,000 (1969: £138,000) and had entersd into periormence bonde in the normal courss of
b .siness on bet.alf of subsidiaries amounting to £484,000 {1888: £231,000).

23. Commitments

Gapldl commitments at 30th April, for which no provision has been macle in these accounts, were as folows:

Group Compsny
1990 19689 1880
£000 £000 £7000 £:000
Contracted . .. 10 38 5 20
Authonsed bul not cortracted 380 420 5 210 R
| R
370 458 10 230 IS
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REPART OF THE AUDITORS
o the Membars of

We have audited the accounts on pages 5 to 13 in accordance with Auditing Standards.

In our opinion the accounts give a trus and fair view of the state of affairs of tl.e company
and of the group at 30th April, 1890 and of the profit and source and application of funds of the
group fcr the year then ended and have been properly prapared in accordence with the

Companies Act 1985,
KA(e Fas Psnnie Q-2 ilue

KPMG PEAT MARWICK McLINTOCK
Charterad Accountants

Birmingham

2dth September, 1990




