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GOODWIN PLC
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Registered 1n England and Wales, Number 305907
Established 1883

Directors
J W Goodwin (Chairman)
R S Goodwin {Managing Directorf
R J Dyer
F A Gaffney
J Connolly
M S Goodwin
Secratary and registered office Regrstrar and share transfer office
Mrs P Ashley, BA,ACIS Computershare Investor Services PLC,
Ivy House Foundry, Hanley, P O Baox No 82,
Stoke-on-Trent, 5T1 3NR Bristol, BS99 7NH
Auditors

KPMG Audit Plc,
2 Cornwall Street, Birrmingham, B3 2DL

NOTICE IS HEREBY GIVEN that the SEVENTY SECOND ANNUAL GENERAL MEETING of the
company will be held at 1030 am on Thursday, 8th November, 2007 at Crewe Hall,
Weston Road, Crewe, Cheshire CW1 6UZ, for the purpose of considering and, if thought fit,
passing the following resolutions

1 To recewve the report of the directors and the audited financial statements for the year
ended 30th April, 2007 and to approve the payment of a dividend on the ordinary shares

To re-elect Mr R J Dyer as a director
To re-elect Mr J Connolly as a director
To re-elect Mr M S Goodwin as a director

To approve the directors’ remuneration report for the year ended 30th April, 2007

S O b W N

Tore-appoint KPMG Audit Plc as auditors and to authonse the directors to determine their
remuneration

By Order of the Board

Registered Office
tvy House Foundry,

Hanley, Stoke-on-Trent P ASHLEY
21st September, 2007 Secretary
NOTES

1 A member entitled to attend and vote at the above meeting may appoint a proxy to attend and, on a poll, vote
instead of him A proxy need not be 2 member of the company To be valid, the instrument appointing a proxy
and the power of attorney or other authonty (if any} under which 1t 1s signed or a notanally certified copy of such
power or authority must be deposited at the registered office of the company not less than 48 hours before the
tyme appointed for the holding of the meeting

2 None of the directors have service contracis with the company
3 If approved by shareholders the final dividend will be paid to shareholders on the 12th November, 2007
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GOODWIN PLC
CHAIRMAN'S STATEMENT

lam pleasedto reportannual pre-tax profits forthe Group forthe yearto 30th Apnl 2007 of £7 04
million {2006 £5 13 mullion), an increase of 37% on a revenue of £65 million which1sup 12 %
on the previous year The directors propose that a dividend of 18 403p per share (2006
15 278p) be paid

The above results were accomplished by our valve company, Goodwin International, yet again
achieving record overseas sales to the o1l and gas markets and Goodwin Steel Castings
continuing to supply significant quantities of steam valves to the power generation markets
around the world The new financial year again started with a very healthy order book in our
valve company

| am pleased to announce this year there were two new main board Directors appointed

Jehn Connolly, who s a Chartered Accountant (ACA) and has been with us now for over 10
years after having spent 7 years with Deloitte Touche and then a further 8 years in industry
before joining the Group 1n 1996

Matthew S Goodwin has been a director of Goodwin International Ltd specialising inthe valve
production growth since 2004 He had previcusly worked on our major investment refractory
project within the Group, having graduated from Impernial College, London as a matenals
engineer He s the first of the sixth generation of Goodwins working as an executive in the
Group to be appointed to the main board

Duringthe yearthe Group acquired 75% ofthe equity of a German nozzle check valve company,
Noreva GmbH The nozzle check valverangeis complimentary to the Goodwin dual plate check
valverange and will be manufactured both in Germany and at Goodwin International’s existing
valve facility in Stoke on Trent

Also during the year the Group purchased the manufactunng plant and customer list of Dupre
Vermiculite By this purchase we expect to substantialty increase our turnover and margins
in this product line with enhanced manufacturning and purchase efficiencies

Our small but profitable internet service provider, Internet Central, continued to improve its
profitabihity this year and reported profits of £230,000 on a turnover of £2 0 rmillion

The weakness of the US Dollar continues to prowide wirtually all our European Group
companies with a challenge, but with our pragmatic steady dnve to grow the Group’s profit
earning capacity in the Pacific Basin and with our manufacturing efficiencies in the UK, we do
not expect a detenioration 1in Group performance in this financial year despite the Dollar
effectively being at 2 1 to Sterling

The Board’s policy rematns consistent in that all Group companies are required to engineer for
growth in turnover and profit without unnecessanly burdening the Group with excessive debt
To ensure this 1s achieved a long term view 1s adopted

A synopsis of histonie performance over the past five years can be seen by referring to the
Investor section on our web site, www goodwin co uk, chcking on Shareholder Information
and then on the Company Fact Sheet The investment rate of return this year 1s ssmilar to last
year and equates to nine hundred per cent for the five year period as can be seen by turning
to the Total Shareholder Return graph on page 6 of these accounts

The Board again wishesto thank the employees for their relentless efforts in pushingthe Group

performance forward .:/-;2,‘ R g“c-oaw_/
J W Goodwin
24th August, 2007 Chairman




GOODWIN PLC
REPORT OF THE DIRECTORS

The directors have pleasure in presenting thewr report and audited financial statements for the year ended 30th Apnil, 2007

Business review

The principal activity of the Group 1s mechanical and refractory engineering The consolidated results forthe year may
be summarised as follows

2007 2006
£'000 £000
Revenue 65,314 58,180
Profit before taxation 7,042 5,132
Tax on profit {2,198) (1,629}
Profit after taxation 4,844 3,503

Comments on the results for the year including business review are given in the chairman's statement

Proposed dividends

The directors recommend that an ordinary dividend of 18 403p per share be paid to shareholders on the register at
the close of business on 12th Ociober, 2007 (2006 15 278p per share)

Freehold land and buildings

The directors consider that the market value of the Group's freehold land and builldings 1s 1n excess of the values
disclosed in the Group balance sheet

Directors
The directors of the company who have served duning the year are set out below
J W Goodwin
R S Goodwin
R J Dyer
F A Gaffney

M S Goodwin (appointed 21st December, 2006)
J Connolly (appointed 215t December, 2006)

The directors reunng in accordance with the Arucles are R J Dyer, J Connolty andM $ Goodwin who, being ehgible,
offer themselves for re-election

No director has a service agreement with the company, nor any beneficial interest inthe share caprial of any subsichary
undertaking

The company does not have any share option schemes for employees or directors

Shareholdings

The company has been notified that, as at 24th August, 2007, the foliowing had an interest in 3% or more of the 1ssued
share capital of the company J W Goodwin and R S Goodwin 1,835,949 shares (25 50%), J W GoodwinandR S
Goodwin 1,122,110 shares {15 58%) These shares are reglstered in the names of J M Securities Limited and J M
Securities (No 3} Limited respectively J W Goodwin, R § Goodwin and others 221,648 shares (3 08%),
M S Goodwin 265,928 shares {369%), R S Goodwin 232,834 shares (3 23%), J H Ridley 514,667 shares (7 15%},
L R Dean 239,250 shares (3 32%), D J Williams 250,000 shares {3 47%)

Donations
The company made no pahtical contributions during the year
Donations by the Group for chanitable purposes amounted to £21,000 (2006 £17,200)

Employee consultation

The Group takes seriously its responsibilities to employees and, as a policy, provides employees systematically with
nformation on matters of concern to them It1s also the policy of the Group to consult where appropriate, on an annual
basis, employees or their representatives so that their views may be taken 1nto account in making decistons hkely to
affect their interests

Employment of disabled persons

The policy of the Group 1s to offer the same opportunity to disabled people, and those who become disabled, as to all
othersin respect of recruitment and career advancement, provided their disabiity does not prevent them from carrying
out the duties required of them

Creditor payment policy

The company has not adopted any formal code or standards on supplier payment practice The company’s policy 1s
to settle payments having negotiated and advised terms and conditions with suppliers on a contract by contract basis
The company has no trade crednors at 30th Apnil, 2007 (2006 nif)
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Environmental/health and safety matters

The board considers that it takes sericusly its obligations in complying with the developing requirements of
environmental and health and safety legislation and continues to invest in those areas

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each aware,
there i1s no relevant audit information of which the company’s auditors are unaware, and each director has taken all
the steps that he ought to have taken as a director to make himself aware of any relevant audit information and to
establish that the company’s auditors are aware of that information

Corporate governance

Introduction

The Board has always felt that 1t should be recognised that what may be appropriate for the larger company may not
necessarily be so for the smaller company, a point raised previousty in the Cadbury Code of Best Practice The Board
continues to be conscious of its non-complhance with certain aspects of the Code, as detailed below, but does not
believe that at this stage inthe Group's development and circumstances it 1s appropriate to change its own operational
or governance structdre just to gain compliance As before, where it does not comply, the Board 1s happy to provide
1ts explanations for not doing so on the basis that it beheves that such nen-complhiance is more appropriate to the
shareholders’ and other stakeholders’ long term interests

Complance statement

The company 1s required to report on compliance with the detailled requirements of the Combined Code throughout
the year Inrelationto all of the provisions except those mentioned here the company complied throughout the perod
Further details on all areas are given below

The Group does not comply with aspects of the Code's requirements paragraphs A3, C2 1, B2 1 and A4 1, in terms of
non-executive directors and the requirement for an Audit Committee, Remuneration Committee and Nominations
Committee and senior independent director

The roles of the chairman in running the board and the managing director in running the Group’s businesses are well
understood It 1s not considered necessary to have written job descnptions This 1s contrary to paragraph A2 1 The
Chawrman and Managing Director do not retire by rotation, which i1s contrary to paragraph A7 of the Code

There 15 no formal schedule of rmatters reserved for the Board, which i1s contrary 10 paragraph A1 1
The Group does not have an internal audit function which 1s contrary to paragraphs C31and C3 3

The Board

The Board, which comprises six executive directors, meets formally by itself and with subsidiary directors on a regular
basis In view of the Group’s present size and proven track record, non-executive directors are not thought to be
appropnate, due to the cost hkely to be involved and the lack of opportunity foradding significant valueto the business
The Chairman and Managing Director do not retire by rotation With this exception, all directors retire at the first AGM
after therr initial appointment and then by rotation at least every three years

Duning the year, the Board met formally 13 tmes Regular informal meetings are also held to enable all members of
the Board to discuss relevant issues with local management and staff at the business units

The Board retains full responsibility for the direction and control of the Group and, whilst there 1s no formal schedule
of matters reserved for the Board., all acquisitions and disposals of assets, investments and material capital-related
projects are, as a matter of course, specifically reserved for Board decision

Board evaluation

The Chairman and Managing Director address the development and training needs of the Board as a whole An
evaluation of the effectiveness and performance of the Board and the subsidiary directors has been carned out by the
Chairman and Managing Director, by way of personal discussions and individual performance evaluation aganst
financial targets

All directors have reasonable access 10 the Company Secretary and to independent professional advice at the
Company's expense

Board Commttees

The Board has not operated a separate Audit Cormmittee, Remuneration Committee or Nomination Commuttee during
the year due to its size and composition However, the Board as a whole has fulfilled many of the roles specified in
the revised Combined Code for these sub-committees including

» review of the interirm and annual financial statements and associated announcements,

* making recommendations in relation to the re-appointment, remuneration and terms of engagement of the external audrtors,
* reviewing the external auditors” work plan, audit process, iIndependence and objectivity,

* reviewing the need for an internal audst functron,

* reviewing the “whistle-blowing” procedures

Internal control

The Board has overall responsibihty for the Group's system of internal control (including operational, financial,
compliance and nsk management controls), which s designed to manage rather than eliminate risk and provides only
reasonable reassurance aganst material misstatement or loss Except as noted in this Corporate Governance report,
the Board confirms that the system of internal control accords with the Combined Code

The Board meets with an agenda to discuss corporate strategy, 1o formulate and monitor the progress of business
plans for all subsidianes and to identify, evaluate and manage the business risks faced The management philosophy
of the Group 15 to operate iis subsidiaries on an autonomous basis, subject to overall supervision and evaluation by
the Board, with formally defined areas of responsibility and delegation of authonty  The Group has put in place formal
lines of reporting with subsidiary management meeting with the directors on a regular basis
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The Board considers that the close nvolvement of the company’s directars in all areas of the day t¢ day operations
of the Group’s business represents the most effective ongoing control over its financial and business nisks In
particular, authonty 1s hmited to the company directors 1n key nisk areas such as treasury management, capital
expenditure and other investment decisions The directors annually review the effectiveness of the internal financral
control system ingluding considering reports from management, discussions with semior personnel throughout the
Group, and consideration by the Board of any reports from the external auditor These procedures have beenn place
throughout the year and up to the date of this report and accord with the Turnbull Guidance

Gwenthe close involvement of the company's directors in the operation of the business, the Board does not currently
consider that a formal review of non-financial controls would provide any additional benefit in their review of the
effectiveness of the Group’s internal controls

The Group does not have an internal audit function This 1s presently considered appropriate given the size and
complexity of the Group and the close involvement of executive directors and senior management on a day to day
operatignal basis However, the need for an internal audit funcuion 1s kept under constant review

Directors” remuneration
The remuneration of the directors 1s considered by the Board so that no director determines his own salary
Details of each element of the directors’ remuneration are given in the directors’ remuneration report on page 7

External audit

The external auditors are appointed annually at the annual general meeting The Board considers the re-appointment
of the auditors, and assesses on an annual basis the qualification, expertise, cost, independence and objectivity of the
external auditor in addition, the Board regularly monitors the leve! of non-audit services prowvided 1o the Group by
the external auditor to ensure that their iIndependence 1s not compromised

Shareholder relations

All shareholders are encouraged to participate in the company’s annual general meeting

The Board complies with the recommendations of the Combined Code that the notice of the annual general meeting
and related papers should be sent to shareholiders at least twenty working days before the meeting

The directors attend the annual general meeting The Chairman will be avallable to answer questions at the
forthcoming annual generalmeeting Inaddition, proxy votes will be counted and the results announced after any vote
on a show of hands

The Chairman ensures that the views of shareholders are communicated 1o the Board as a whole, ensuring that
directors develop an understanding of the view of major shareholders

Going concern

After making engquiries, the directors have a reasonable expectation that the company and s subsidianies have
adequate resources to continue in operational existence for the foreseeable future For this reason they continue to
adopt the going concern basis in preparing the financial statements

Auditors
In accordance with Section 385 of the Companies Act 1985, a resolution isto be proposed at the annual general meeting
for the re-appointment of KPMG Audit Plc as auditors of the company

Approved by the Board of directors and signed on its behalf by

— -

J W GOODWIN . Q, . ) Ivy House Foundry,

Chairman J" - L‘S wrE— Hanley, Stoke-on-Trent,
ST1 3NR

24th August, 2007




GOODWIN PLC
DIRECTORS’ REMUNERATION REPORT

introduction
This report 15 submitted in accordance with the Directors’ Remuneration Report Regulations

Consideration by the directors of matters relating to directors’ remuneration
The remuneration policy 15 set by the Board as a whole and 1s descnbed below

Remuneration policy

The Group’s policy 1n respect of directors’ remuneration for the forthcorming years is to provide individual packages
which are determined having due regard to the company’s current and projected profitabihity, the employee’s specific
areas of responsibility and performance, their related knowledge and experience in the company’s specific fields of
operation, theexternal labour market and their personal circurnstances whereby the Board sets a package to remunerate
and motvate the individual so as to best serve the company All Board members have access to independent advice
whenconsideredappropnate Informing its policy, the Board has given full considerationto the Combined Code’s best
practice provisions onremuneration policy, service contracts and compensation and hasconsideredthe remuneration
levels of directors of comparative companies

TheBoard does not, at present, consider it necessary to include a performance related element withinthe remuneration
of mdividual directors

Service contracts

None of the directors has a service contract, a director may resign at any time by notice in writing to the Board There
are no set minimum notice periods but all directors other than the chairman and maraging director are subject to
retirement by rotation No compensation 1s payable to directors on leaving office

Total shareholder return

The following graph compares the company’s total shareholder return over the five years ended 30th April, 2007, with
that for the FTSE Small-Cap share index and the FTSE Engineenng and Machinery Sector Index

The FTSE Small-Cap Share Index was chosen as it 1s a relevant broad equity market index for smaller quoted
companies
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DIRECTORS' REMUNERATION REPORT (continued)

Details of individual emoluments and compensation

The auditors are required to report on the information contarned 10 this section of the directors’ remuneration report

Salary Benefits Total Total Pension Pension
n kind contrib- contrib-
utions ulions
2007 2007 2007 2006 2007 2006
£000 £'000 £'000 £000 £'000 £'o00
J W Goodwin 193 34 227 218 11 11
R S Goodwin 193 34 227 218 11 1
R J Dyer 117 1 118 98 - 16
F A Gaffrey 139 1 140 129 - -
J Connolly {apponted 215t December 2006} 33 5 38 - - -
M S Goodwin {(apposnted 21st December 2006) 29 1 30 - - _
P J Horton (resignsed 18th March 2006) - - - 95 - -
704 76 780 758 22 38

2006 687 71 758

Pension contributions comprise contributions to money purchase pension schemes

Benefits in kind consist of the provision of a fully-expensed motor vehicle or cash alternative scheme and healthcare
Insurance

There are no share option schemes or other long term incentive schemes

Approval of report

An ordinary resotution for the approval of this report will be put ta shareholders at the forthcoming annual general
meeting

The directors’ remuneration report was approved by the Board on 24th August 2007, and s signed on s behalf by

Toko 18 Cerdin % -

J W GOODWIN R S GOODWIN
Director Director




STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
ANNUAL REPORT AND THE FINANCIAL STATEMENTS

The directors are responsihle for prepanng the Annual Repont and the Group and parent company financial
statements, In accordance with applicable law and regulations

Company lawrequires the directorsto prepare Group and parent company financial statements for each financial year
Under that law the directors have elected to prepare the Group financial statements in accordance with IFRSs as
adopted by the EU and apphcable law and have elected to prepare the parent company financial statements In
accordance with UK Accounting Standards and applicable law {UK Generally Accepted Accounting Practice)

The Group financial statements are required by law and IFRSs as adopted by the EU to present fairly the financial
position and the performance of the Group, the Companies Act 1985 provides in relation to such financial statements
that references inthe relevant part of that Act to financial statements giving a true and fair view are references to their
achieving a fair presentaticn

The parent company financial statements are required by law to give a true and fair view of the state of affars of the
parent company

In preparing each of the Group and parent company financial statements, the directors are required to
- select suitable accounting policies and then apply them consistently,
- make judgments and estimates that are reasonable and prudent,

- forthe Group financial statements, state whether they have been prepared in accordance with IFRSs as adopted
by the EU,

- for the parent company financial statements, state whether apphcable UK Accounting Standards have been
followed, subject to any material departures disclosed and explained in the parent company financial statements,
and

- prepare the financial staternents on the going concern basis unless it 1s inappropnate to presume that the group
and the parent company will cantinue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time
the financial position of the company and enable them to ensure that its financial statements comply with the
Companies Act 1985 They have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the company and to prevent and detect fraud and other irregulariies

Under applicable law and regulations, the directors are also responsible for preparing a directors’ report, directors’
remuneration report and corporate governance statement that comply with that law and those regulations

The directors are responsible for the masntenance and integrity of the corporate and financial information included
onthecompany’swebsite Legislation inthe UK governing the preparation and dissemination of financial statements
may difter from legislation in other junsdictions




INDEPENDENT AUDITOR’S REPORT
to the Members of
GOODWIN PLC

We have audited the Group and parent company financial statements {the “financial statements”) of Goodwin PLC
for the year ended 30th April 2007 which comprise the consolidated income statement, the conselidated statement
of recogrised income and expense, the consohidated and company balance sheets, the consolidated cash flow
statement and the related notes These financial statements have been prepared under the accounting policies set
out therein We have also audited the information in the directors’ remuneration report that is described as having
been audited

This report 1s made solely to the company’s members, as a body, in accordance with Section 235 of the Companies
Act 1985 Owur audit work has been undertaken so that we might state to the company’s members those matters we
are required to state to themn an auditor's report and for no other purpose To the fullest extent permitted by law,
we do not accept or assume responsibility to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the annual report and the Group financial statements 1n accordance with
applicable law and International Financial Reporting Standards (IFRSs) as adopted by the EU, and for prepaning the
parent company financial statements and the directors’ rermuneration report in accordance with apphcable law and
UK Accounting Standards (UK Generally Accepted Accounting Practice} are set out in the Statement of Directors’
Responsibilities on page 8

Our responsibility 1s to audit the financial statements and the part of the directors’ remuneration report to be audited
i accordance with relevant legal and requlatory requirements and International Standards on Auditing (UK and
Ireland)

We report to you our opimion as to whether the financial statements give a true and fair view and whether the financial
statements and the part of the directors’ remuneration report to be audited have been properly prepared in accordance
with the Companies Act 1985 and, as regards the Group financial statements, Article 4 of the IAS Reguiation We also
report to you If, in our opinion, the Directors’ Report 1s not consistent with the financial statements The information
given in the Directors’ Report includes that specific information presented in the Chairman’s Statement that is cross
referred from the Business Review section of the Directors’ Report  We also report to you if, in our opinion, the
company has not kept proper accounting records, If we have not recerved all the information and explanations we
require for our auds, or If information specified by law regarding directors’ remuneration and othertransactions 1s not
disclosed

We review whether the Corporate Governance Statement reflects the company's comphance with the nine provisions
of the 2003 FRC Combined Code specified for our review by the Listing Rules of the Financial Services Authonty and
we report if it does not We are not required to consider whether the Board's statements on internal control cover all
risks and controls, or form an opinien on the effectiveness of the Group's corporate governance procedures or its nisk
and control procedures

We read the other information contained in the annual report and consider whether it 1s consistent with the audited
financial statements We consider the implications for our report If we become aware of any apparent misstatements
or material inconsistencies with the financial statements Qur responsibilities do not extend to any other information

Basis of audit opinion

Woe conducted our audit in accordance with International Standards on Auditing {UK and Ireland} 1ssued by the
Audibing Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements and the part of the directors’ remuneration reportto be audited Italso includes
an assessment of the significant estimates and Judgements made by the directors in the preparation of the financial
statements, and of whether the accounting policies are appropnate to the Group’s and company’s circumstances,
consistently applied and adequately disclosed

Woe planned and performed our audit s¢ as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial statements
and the part of the directors’ remuneration report to be audited are free from matenal misstatement, whether caused
by fraud or other irregulanty or error  In forming our opinion we alse evaluated the overall adequacy of the
presentation of information inthe financial statements and the part of the directors’ remuneration report to be audited

Opinion

In our opinion

- the Groupfinancial staterments give a true and fair view, in accordance with IFRSs as adopted by the EU, of the state
of the Group’s affairs as at 30 April 2007 and of its profit for the year then ended,

- the parent company financial statements give a true and fair view, in accordance with UK Generally Accepted
Accounting Practice, of the state of the parent company’'s atffairs as at 30th Apnl 2007,

- the financial statements and the part of the directors’ remuneration report to be audited have been properly
prepared in accordance with the Compames Act 1985 and, as regards the group financial statements, Article 4 of
the IAS Regulation, and

- the information given In the directors’ report ts consistent with the financial statements

P Qudix e KPMG Audit Pic

Birmingham
24th August, 2007 Chartered Accountants
Registered Auditor
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GOODWIN PLC

CONSOLIDATED INCOME STATEMENT

For the year ended 30th Apnl, 2007

CONTINUING OPERATIONS
Revenue
Cost of sales

GROSS PROFIT
Distribution costs
Administrative expenses

OPERATING PROFIT
Financial expenses

PROFIT BEFORE TAXATION
Tax on profit

PROFIT AFTER TAXATION

ATTRIBUTABLE TO
Equity holders of the parent
Minornty interest

PROFIT FOR THE YEAR

BASIC AND DILUTED EARNINGS PER ORDINARY SHARE

1

Notes

1&2

18
18

2007 2006
£'000 £7000
65,314 68,180
{50,135) (45,429)
16,179 12,751
{1,903) 1,873)
{5,518) {5,345)
7,758 5,533
{7186) (401)
1,042 5,132
{2,198) {1,629)
4,844 3,503
4,687 3,361
157 142
4,844 3,503
65 10p 46 68p




GOODWIN PLC

CONSOLIDATED STATEMENT OF RECOGNISED INCOME AND EXPENSE

For the year ended 30th April, 2007

Foreign exchange translation differences

Effective portion of changes (n fair vatue of cash flow hedges

Change in fair value of cash flow hedges transferred to profit or loss
Tax recognised on income and expenses recognised directly in equity

NET INCOME AND EXPENSE RECOGNISED DIRECTLY IN EQUITY

PROFIT FOR THE YEAR

TOTAL RECOGNISED INCOME AND EXPENSE

TOTAL RECOGNISED INCOME AND EXPENSE FOR THE PERIOD
IS ATTRIBUTABLE TO

Equity holders of the parent
Mincrity interest

12

Note

18

18
18

2007 2008
£°000 £000
9 44

589 (398)
{935} (2,359)
104 827
{233) {1,886)
4,844 3,503
4,611 1,617
4,454 1,475
157 142
4,611 1,617




GOODWIN PLC

CONSOLIDATED BALANCE SHEET

At 30th April, 2007

NON-CURRENT ASSETS
Property, plant and equipment
Intangible assets

CURRENT ASSETS
Inventories
Financial assets
Cash and cash equivalents

TOTAL ASSETS

CURRENT LIABILITIES
Bank overdraft
Other interest-beanng loans and borrowings
Trade and other payables
Tax payable

NON-CURRENT LIABILITIES
Other interest-bearing loans and borrowings
Deferred consideration
Deferred tax liabilties

TOTAL LIABILITIES

NET ASSETS

EQUITY ATTRIBUTABLE TO EQUITY HOLDERS OF THE PARENT
Share capital
Translation reserve
Cash flow hedge reserve
Retained earmings

MINORITY INTEREST

TOTAL EQUITY

Notes

10

13
14
15

16
16
17

16
17
12

18
18
18
18

18

2007 2006
£000 £:000
13,306 11,118
5.060 354
18,366 11,472
14,367 10,270
17,186 13,609
aiz 545
31,965 24,424
50,320 35,896
2,493 3,569
5,626 291
16,598 12,620
4,303 842
26,020 17,222
1,280 520
1,509 -
1.395 1,427
4,184 1,947
30,204 19,169
20,116 16,727
720 720

33 24

684 926
18,210 14,623
19,847 16,293
469 434
20,116 16,727

These financial statements were approved by the Board of directors on 24th August, 2007 and signed on its behalf by

J W GOODWIN R S GOODWIN
Oirector Director
—— -
ok S Geody 13




GOODWIN PLC

CONSOLIDATED CASH FLOW STATEMENT
For the year ended 30th April, 2007

Note

CASH FLOW FROM OPERATING ACTIVITIES
Profit for the year

Adustments for

Depreciation

Amortisation of intangible assets

Financial expense

Loss on sale of property, plant and equipment

Tax expense

2007
£'000

4,844

1,495
101
716

9

2,198

OPERATING PROFIT BEFORE CHANGES IN WORKING CAPITAL AND PROVISIONS 9,363

Increase in trade and other receivables {2.910)
Increase in inventories (1.736)
(Decrease)increase in trade and other payables {excluding payments on account) {597}
Increase/{decrease) 1n payments on account 1,793
CASH GENERATED FROM OPERATIONS 5,913
Interest paid (657)
Corporation tax paid {1,768)
Interest element of finance lease obligations {59}
NET CASH FROM OPERATING ACTIVITIES 3,429
CASH FLOW FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment 25
Acquisition of property, plant and equipment {2,403)
Acquisition of brand name/customer list {880)
Acquisition of subsidiary net of cash acquired (2,739)
NET CASH FROM INVESTING ACTIVITIES {5,997)
CASH FLOWS FROM FINANCING ACTIVITIES
Payment of capital element of finance lease obligations i382)
Dwvidends paid {1,100}
Proceeds of new loans 5,000
NET CASH FROM FINANCING ACTIVITIES 3.518
NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 950
Opeming cash and cash equivalents (3.,024)
Effect of exchange rate fluctuations on cash hetd {7)
CLOSING CASH AND CASH EQUIVALENTS 15 {2,081)

14

2006
£000

3,503

1,680
54
401
28
1,628

7,206
(2,543)
(222)
769
{2,850}

2,360
{344)
(1,295)
(67)

664

31
{1,595}

{136}

(1,700)

(325)
(1,000

{1,325)
{2,361}

(670
7

(3,024)




NOTES TO THE FINANCIAL STATEMENTS

Accounting policies

Goodwin PLC (the “Company”} 1s a company incorporated in the UK

The Group financial statements consolidate those of the Company and its subsidianes (together referred to as the
“Group”) The parentcompany financial statements present information about the Company as a separate entity
and not about 1ts Group

The Group financial statements have been prepared and approved by the directors in accordance with International
Financial Reporting Standards as adopted by the EU (" Adopted IFRSs”) The company has elected to prepare its
parent company financial statements in accordance with UK GAAP, these are presented on pages 27 to 31

The accounting policies set out below have, unless otherwise stated, been applied consistently to ali periods
presented in these Group financial statements

Judgements made by the directors, in the application of these accounting policies that have significant effect on
the financial statements and estimates with a significant sk of matenal adjustment in the next year are discussed
n note 24

Measurement convention

The financial statements are prepared on the historical cost basis except that the following assets and habilities
are stated at their fair value derwvative financial instruments The accounts are rounded to the nearest thousand
pounds

Basis of consohdation

Subsidiaries are entities controlled by the Group Control exists when the Group has the power, directly or
indirectly, to govern the financial and operating pohcies of an entity so as to obtain benefits from its activities  In
assessing control, potential voting nights that are currently exercisable or convertible are taken into account The
financial statements of subsidiaries are included in the consolidated financial statements from the date thatcontrol
commences until the date that control ceases

Foreign currency

Transactions in foreign currencies are transtated to the respective functional currencies of the Group entittes at the
foreign exchange rate ruling at the date of the transaction Monetary assets and habilities denominated inforeign
currencies at the balance sheet date are translated at the foreign exchange rate ruling at that date Foreign
exchange differences ansing on translation are recognised 1n the income statement within operating profit

The assets and habilties of foreign operations, mcluding goodwill and fawr value adjustments ansing on
consohdation, are translated to sterling at foreign exchange rates ruling at the balance sheet date The revenues
and expenses of foreign operations are translated at an average rate for the period where this rate approximates
to the foreign exchange rates ruling at the dates of the transactions

Exchange differences ansing from this translation of foreign operations are taken directly to the translation
reserve They are released into the income statement upon disposal of the foreign operation

The Group has taken advantage of relief available 1n IFRS 1 to deem the cumulative translation differences for all
foreign operations to be zero at the date of transition to IFRS {1st May 2004}

Denvative financial instruments and hedging
Derivative financial instruments

Derivative financial instrurmnents are recognised at fair value For derivatives that do not form part of a designated
hedge relationship, the gain or loss on re measurement to fair value 1s recogmsed immediately 1n profit or foss
However, where derivatives qualfy for hedge accounting, recognition of any resultant gain or loss depends onthe
nature of the 1tem being hedged (see below)

The fair value of interest rate swaps Is the estimated amount that the Group would receive or pay to terminate the
swap at the balance sheet date, taking into account current interest rates and the current creditworthiness of the
swap counterparties The fair value of forward exchange contracts is equal to the present value of the difference
between the contractual forward price for the residual maturity of the contract

Cash flow hedges

Where a derwvative financsal instrument 1s designated as a hedge of the vanability in cash flows of a recogmised
asset or lialnlity, or a highly probable forecast transaction, the effective part of any gan or loss on the derivative
financial instrument 1s recognised drectly n the hedging reserve Any ineffective portion of the hedge s
recognised immediately in the income statement

Forcash flow hedges, the associated cumulative gamn or loss 1s removed from equity and recogrised inthe income
statement in the same penod or periods dunng which the hedged forecast transaction affects profit or loss

When a hedging instrument expires or 1s sold, terminated or exercised, or the entity revokes designation of the
hedge relationship but the hedged forecast transaction is still expected to occur, the cumulative gain or loss at that
point remams in equity and 1s recognised 1in accordance with the above policy when the transaction occurs I the
hedgedtransaction s no longer expected to take place, the cumulative unrealised gain or loss recognised ineguity
15 recognised in the iIncome statement immediately

When the forecast transaction subseguently results in the recognitton of a non-financial asset or non-financial
habulity, the associated cumulative gain or loss 1s removed from the hedging reserve and 1s included in the initiat
cost or other carrying amount of the non-financial asset or ability
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NOTES TO THE FINANCIAL STATEMENTS {conunued}

Property, plant eand equipment
Property, plant and equipment are stated at cost less accumulated depreciation and impairment losses

Where parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items of property, plant and equipment

Leases in which the Group assumes substantially all the nsks and rewards of ownership of the leased asset arg
classified as finance leases Where land and buitdings are held under finance leases the accounting treatment of
the land 1s considered separately from that of the buildings Leased assets acquired by way of finance lease are
stated at an amount equal to the lower of their fair value and the present value of the rmmmimum lease payments
at inception of the lease, less accumulated depreciation and impairment losses Lease payments are accounted
for as described below

Depreciation 1s charged to the income statement over the estimated useful hives of each part of anitem of property,
plant and equipment Land s not depreciated The estimated useful lives are as follows

Freehold Land Nl

Freehold bulldings 2% or 2 5% on cost

Leasehold property over period of lease

Plant and machinery 10% to 25% on reducing balance or cost
Motor vehicles 15% or 25% on reducing balance
Tooling over esttmated production life

Fixtures and fritings 25% reducing balance

Assets under the course of construction are not depreciated

Intangible assets and goodwill

All business combinations are accounted for by applying the purchase method Goodwill represents amounis
ansing on acquisition of subsidiaries and trade and asset purchases In respect of business acguisitions that have
occurred since 1st May 2004, goodwill represents the difference between the cost of the acquisitton and the fair
value of the net identifiable assets acquired |dentifiable intangibles are those which can be sold separately or
which anse from legal nghts regardless of whether those nghts are separable

Goodwill s stated at cost less any accumulated impairment losses  Goodwill 1s allocated to cash-generating units
and 1s not amortised but 1s tested annually for impairment

In respect of acquisitions pnior to 1st May 2004, goodwll 1s included at transition date on the basis of its deemed
cost, which represents the amount recorded under UK GAAP which was broadly comparable save that only
separable intangibles were recognised and goodwill was amortised On transition, amertisation of goodwill
ceased as required by IFRS 1

Negative goodwill arising on an acquisition 1s recognised n profit or loss
Expenditure on research activities 1s recognised in the income statement as an expense as incurred

Expenditure on development activities 1s capitalised If the product or process 1s technically and commercially
feasible and the Group has sufficient resources 1o complete development The expenditure capitalised includes
the cost of matenals, direct labour and an approprniate proportion of overheads Other development expenditure
is recogmised in the iIncome statement as an expense as incurred Capitalised development expenditure 1s stated
at cost less accumulated amortisation and impairment losses

Cther intangible assets that are acquired by the Group are stated at cost less accumulaied amortisation and
impairment losses

Amortisation 1s charged to the income statement on a straight-line basis over the estimated useful hives of
intangsble assets unless such hves are ndefinite Intangible assets with an indefinite useful life and goodwill are
systematically tested for imparrment at each balance sheet date Other intangible assets are amortised from the
date they are available for use The estimated useful lives are as follows

+ Capitalised development costs 5 years
* Manufacturing nghts 10 years
* Valve brand name/valve design 15 years
* Valve order book 1 year

* Vermiculite brand name/customer hist 8 years

Financial assets
Financial assets are stated at their nominal amount {discounted if matenal) tess impairment losses

Inventories

Inventones are stated at the lowaer of cost and net realisable value Cost 1s based on the first-in first-out principle
and includes expenditure incurred in acquiring the inventories and bringing them to their existing location and
condition In the case of manufactured inventories and waork in progress, cost includes an appropriate share of
overheads based on normal operating capacity

Results attributable to the stage completion of a long term contract are recognised when the outcome of the
contract can be foreseen with reasonable certainty  Turnover for such contracts 1s stated at the cost appropnate
to their stage of completion plus the attributable result, less amounts recogrised in previous penods  Provision
1s made for any losses as socn as they are foreseen
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NOTES TO THE FINANCIAL STATEMENTS (contiiued)

Cash and cash equivalents

Cash and cash equivalents compnse cash balances and call deposis Bank overdrafts that are repayable on
demand and formanntegral part of the Group’s cash management are included as a component of cash and cash
equivalents for the purpose only of the statement of cash flows

Trade and other payables
Trade and other payables are stated at therr nominal amount {discounted if matenal)

Impairment

The carrying amounts of the Group's assets, other than inventories and deferred tax assets, are reviewed at each
balance sheet date to determine whether there 1s any indication of imparrment If any such indication exists, the
asset’s recoverable amount 1s estimated

For goodwill, assets that have an indefinite useful hfe and intangible assets that are not yet available for use, the
recoverable amount s estimated at each balance sheet date

Animparment loss 1s recogmsed whenever the carrying amount of an asset or its cash-generating unit exceeds
1ts recoverable amount Impairment losses are recogrised in the income statement

Impairment losses recogmised in respect of cash-generating units are allocated first to reduce the carrying amount
of any goodwill allocated to cash-generating units and then to reduce the carrying ameount of the other assets in
the uniton a pro rata basis A cash generaling unitis the smallest identifiable group of assets that generates cash
inflows that are largely independent of the cash inflows from other assets or groups of assets

Reversals of impairment
An impairment loss in respect of goodwill 1s not reversed

In respect of other assets, an impairment loss 1s reversed when there 1s an indication that the impairment loss may
no longer exist and there has been a change In the estimates used to determine the recoverable amount

Anampairment loss 15 reversed only to the extent that the asset’s carrying amount does not exceed the carrying
arount that would have been determined, net of depreciation or amortisation, If no impairment loss had been
recogmised

Provisions

A provision i1s recogmised in the balance sheet when the Group has a present legal or constructive obligation as
a result of a past event, and it is probable that an outflow of economic benefits will be required 1o settle the
obligation If the effect 1s material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and, where appropriate, the risks
specific to the habilny

Revenue

Revenue represents the armounts {excluding value added taxes and other sales taxes) derived from the provision
of goods and services (including long term contracts) to external customers

Revenue on long term contracts is stated at the cost appropriate to the stage of completion plus the attributable
result, less amounts recognised in previous years Prowision 15 made for losses as soon as they are foreseen
Stages of completion are judged by reference to milestones set out within the contract and the jJudgement of senior
management Of thetotal revenue for the year, around £2 5 milhon was from contract revenue (1996 £2 3 mulfion)

Expenses

Operating lease paymenis

Payments made under operating leases are recognised in the income staterment on a straight-ling basis over the
termofthe lease Leaseincentivesreceived are recognised in the income staternentas anintegral part of the total
lease expense

Finance fease payments

Mimimum lease payments are apportioned between the finance charge and the reduction of the outstanding
liabihty The finance charge is allocated to each period duning the lease term $0 as to produce a constant penodic
rate of interest on the remaining balance of the habihty

Financial expenses

Financial expenses comprise interest payable and interest on finance leases
Interestincome and interest payable is recogmised in profit orloss as it accrues, using the effective interest method

Pension costs

The Group contrnibutes to a number of defined contribution pension schemes for certain senior employees The
assets of these schemes are held in independently administered funds Group pension costs are charged to the
income statermnent n the year for which contnbutions are paid

There were no outstanding or prepaid contnbutions at either the beginning or end of the financial year
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Taxation

Tax onthe profitor loss for the year comprises current and deferred tax Tax 1s recogrused in the income statement
except to the extent that it relates to items recognmised directly in equity, tn which case it 1s recognised i1n equity
Current tax 1s the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the balance sheet date, and any adjustment to tax payable i respect of previous years

Deferred tax 1s provided on temporary differences between the carrying amounts of assets and habilities for
financial reporting purposes and the amounts used for taxation purposes The following temporary differences
are not provided for the imitial recogrition of goodwill, the imitial recognition of assets or habilities that affect
neither accounting nor taxable profit other thanin a business combination, and differences relating to investments
n subsidianes to the extent that they will probably not reverse in the foreseeable future The amount of deferred
tax provided 1s based on the expected manner of realisation or settlement of the carrying amount of assets and
lrabihties, using tax rates enacted or substantively enacted at the balance sheet date

A deferred tax asset 1s recognised only to the extent that it 1s probable that future taxable profits will be available
against which the asset can be utilised

Adopted IFRS not yet applied

Atthe date of 1Issue of these financial statements the following standards and interpretations, which have not been
appled in these financial statements, were in1ssue but not yet effective

IFRS 7 - Fnancial Instruments Disclosures and the related amendments to IAS 1 1n capital disclosures

The directors antuicipate that the adopuon of these standards and interpretations n future penods will have no
matenat impact onthe financial statements of the Group, except for addimional disclosures on capsital and financial
instruments when the relevant standards come into effect for periods commencing on or after 1st January 2007

Segmental analysis

Segment information 1s presented in respect of the Group’s business and geographic segments The primary
format business segment 1s based on the Group's management and internal reporting structure

Business segment

The Group has one significant primary trading activity that of mechanical and refractory engineering so no further
analysis 1s provided

Geagraphical segments

The Group s managed as one business but operates in the following principal locations

In presenting the informatien on geographical segments, revenue 1s based on the location of its customers and
assets and the location of the assets

2007 2006
Operational Capital Operational Capital
Revenue assets expenditure Revenue assets expenditure
£'000 £000 £'000 £000 £'000 £°000
UK 12,754 18,060 2,786 12,352 15,544 1,371
Rest of Europe 9,911 545 - 8,101 73 -
USA 4,544 - - 3,396 - -
Pacific Basin 27,466 868 203 30,055 672 118
Rest of world 10,639 683 153 4,276 708 323
Total 65,314 20,156 3.142 58,180 16,997 1.812
Expenses and auditors’ remuneration
Included n profit before taxation are the following 2007 2006
£000 £000
Depreciation
Owned assets 1,326 1,426
Assets held under finance lease 169 164
Amaortisation of intangible assets 55 64
Loss on sale of property, plant and equipment 9 29
Operating lease rentals
Short term plant hire 130 90
Research and development expensed as incurred - 111
Write down of inventories 118 96
Impawrment of trade receivables 26 7
Foreign exchange gains {721) {101}
Fees recewvable by the auditors and their associates in respect of
Audit of these financial statements 15 1"
Audit of the financial statements of substdianes 49 48
Services relating to corporate finance transactions entered into or proposed to
be entered into by or on behalf of the Group a4 -
Other services relating to taxation 79 42
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NOTES TO THE FINANCIAL STATEMENTS (continued)

4 Staff numbers and costs
The average number of persons employed by the Group (including directors) durning the year, analysed by
category, was as follows
Number of employees

2007 2006
Works personnel 652 615
Admunistration staff 35 39
687 654
2007 2006
The aggregate payroll costs of these persons were as follows £000 £°000
Wages and salaries 15,013 14,132
Social secunty costs 1.526 1,431
Other pension costs 22 38
16,561 15,601
5 Financial expenses 2007 2006
£'000 £7000
Interest expense on finance leases 59 57
Interest expense on bank loans and overdrafts 657 344
Financial expenses 716 401
6 Taxation
Recognised in the income statement 2007 2006
£000 £7000
Current tax expense
Current year 2,071 1,505
Adjustments for prior years 55 57
2,126 1,562
Deferred tax expense
Ongination and reversal of temporary differences - current year 133 53
Ongnation and reversal of temporary differences - prior years {61) 14
Total tax in Income statement 2,198 1,629
Reconciliation of effective tax rate £°000 £°000
Profit before tax 7,042 5,132
Tax using the UK corporation tax rate of 30% (2006 30%) 2,113 1,538
Non-deductible expenses 13 11
[Overlunder prowvided in prior years - 71
Research and development additional tax credint - (2)
Losses not utihised 72 10
Total tax 1n income statement 2,198 1,629

Since the balance sheet date it has been determined that the corporation tax rate will change from 30% to 28%
In accordance with IAS10 this change of tax policy and rate reduction is considered a non adjusting post balance
sheet event and so deferred tax has been calculated assuming a rate of 30% in these accounts I the rate of 28%
had been used in the deferred tax calculation, then the tax charge in the profit and loss account would have been
reduced by £65,000

Deferred tax recognised directly In equity
The following amounts are included In the consolidated statement of recognised income and expense

£'000 £'000
Cash flow hedge deferred tax credit 104 827
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NOTES TO THE FINANCIAL STATEMENTS (coniinued)

7 Earnings per share

The earmings per ordinary share has been calculated on profit after taxation for the year attributable to equity
holders of the parent of £4,687,000 (2006 £3,361.000} and by reference to the 7,200,000 ordinary shares in 1ssue
throughout both years

The company has no share options or other diluting interests and accordingly there s no difference in the
calculation of diluted earmings per share

Dividends 2007 2006
£:000 £°000

Final dvidends paid during the year i respect of prior years

15 278p (2006 13 889p) per qualifying ordinary share 1,100 1,000

After the balance sheet date dividends of 18 403p per qualifying erdinary share (2006 15 278p) were proposed by
the directors The dwidends totaling £1,325,000 have not been provided for

Property, plant and equipment

Freehold Shon Fixtures Assets in the
land and leasehold  Plant and and course of
bwildings buildings egupment fittings  construction Total
£000 £'000 £000 £'000 £'000 £'000
Cost
At 1st May 2005 2,743 46 17,110 1,590 - 21,489
Additions 368 - 1,272 172 - 1,812
Disposals - - (271} (6} - (277}
Exchange adjustments 25 1 27 5 - 58
At 30th Apnil 2006 3,136 a7 18,138 1,761 - 23,082
At 1st May 2006 3,136 47 18,138 1,761 - 23,082
Additions 199 3 1,748 104 630 2,684
Acquisition of subsidiary - 3 603 30 - 636
Other acquisitions - - - - 420 420
Disposals - - (95) - - (95}
Effect of movements in foreign
exchange {24) - (11} (2} - (37)
At 30th Apni 2007 3.31 53 20,383 1,893 1,080 26,690
Depreciation
At 1st May 2005 658 26 8,802 1,083 - 10,569
Charged in year 76 2 1,377 135 - 1,680
Disposals - - {211} (5) - {216)
Exchange adjustment 5 1 12 3 - 21
At 30th Apnl 2006 739 29 9,980 1,216 - 11,964
At 1st May 2006 739 29 9,980 1,216 - 11,964
Charged in year 76 3 1,285 13 - 1,495
Disposals - - {(62) - - {62)
Exchange adjustment (4) - {7) {1) - {12)
At 30th Apnl 2007 B11 32 11,196 1,346 - 13,385
Net book value
At 1st May 2005 2,085 20 8,308 507 - 10,920
At 30th Apnl 2006 and 1st May 2006 2,397 18 8,158 545 - 11,118
At 30th Apnl 2007 2,500 21 9,187 547 1,050 13,305

Leased plant and machinery

At 30th Apnl 2007 the net carrying amount of leased plant and machinery was £1,816,000 (2006 £1,092,000) The
leased equipment secures lease obligations (see note 16)
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NOTES TO THE FINANCIAL STATEMENTS (continued)

10 Intangible assets

Vermiculite
Valve brand
brand name / name [ Vaive Manu- Develop-
valve customer order facturing ment
Goodwll design list book rights. Ccosts Total
£°000 £'000 £000 £°000 £°000 £°000 £'000

Cost
Balance at 1st May 2005 49 - - - - 201 250
Increased holding 11 subsidhary 138 - - - - - 138
Additions - - - - 140 - 140
Balance at 30th Apnil 2006 187 - - - 140 m 528
Acquisition of subsidiary 1,014 2,776 - 127 - - 3917
Other acquisitions - - 88O - - - 880
Balance at 30th Apnl 2007 1,201 2,776 880 127 140 201 5,325
Amortisation
Balance at 1st May 2005 - - - - - 120 120
Amortisation for the year - - - - 14 40 54
Balance at 30th Apnil 2006 - - - - 14 160 174
Amortisation for the year - - 46 - 14 41 101
Balance at 30th Apnl 2007 - - 46 - 28 201 275
Net book value
At 15t May 2005 49 - - - - 81 130
At 30th Apnl 2006 187 - - - 126 41 354
At 30th Apnl 2007 1,201 2,776 834 127 112 - 5,050

The acguired goodwll represents technical know-how acquired with the purchase of Noreva GmbH - see note 25

Amortisation and impairment charge
The amortisation charge 1s recogmsed in the following line tems in the income statement

2007 2006
E'000 £000
Cost of sales 101 54

Impairment testing for cash generating units containing goodwll

For the purpose of impamrment testing, goodwill 1s allocated to the relevant subsidiary which 1s the lowest level
within the Group at which the goodwitl 1Is monitored for internal management purposes The aggregate carrying
amounts of goodwl! allocated to each unit are

2007 2006
£'000 £000
Easat Antennas Limited 80 60
Goodwin India Private Limited 108 108
Goodwin Alloy Products Limited 19 19
Noreva GmbH 1,014 -
1.201 187

The recoverable amount of the goodwill allocated to cash generating unis s based on value in use cafculations
The calculations use cash flow projections based on actual operating results and budget growth rate forecasts
extrapolated over the minimum expected e span of the unit and discounted at appropnate rates considering the
perceived levels of nsk, ranging from 7-15% The directors have concluded that there has been no impairment
durning the year
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NOTES TO THE FINANCIAL STATEMENTS (conttnued)

Investments in subsidiaries
The Group has the following principal subsidiartes

Country of

mcorporation
Goodwin Internationai Limited Great Britain
Goodwin Steel Castings Lrmited Great Britain
Hoben International Limited Great Britain
Hoben Industnal Minerals Lirited Great Britain
Easat Antennas Limnted Great Britain
Internet Central Limited Great Britain
Goodwin Alloy Products Limned Great Britan
Goodwin GmbH Germany
Goodwin Korea Co Limnted South Korea
Noreva GmbH Germany

Class of
shares held
Ordnary
Preference
Ordinary
Ordinary
Preference
Ordinary
Ordwnary
Ordinary
Qrdinary
Ordinary
Ordinary
QOrdinary

% held

100
100
100
100
100
100
905
825
100
100
95
75"

All of the companies are involvedin mechanical and refractory engineering except Intarnet Central which although
an internet service provider 1s key to supplying the mechanical and refractory engineenng companies with

communication facilities

*Whilst Noreva is a 75% owned subsidiary the company has been treated as a 100% subsidiary by virtue of there

being both put and call options in place for the remaining 26% of the share capital

Daferred tax habilities
Deferred tax habilities are attributable to the following

Liabilities

2007 2006
£000 £000
Property, plant and equipment 1,102 1,030
Derivative financial instruments 293 397
1,395 1,427
Movement in deferred tax during the year

Recogmsed Recognised 30th April
1st May 2006 mn ncome tn equity 2007
£'000 £000 £000 £000
Property, plant and equipment 1,030 72 - 1,102
Derwvauve financigl instruments 397 - {104) 293
1,427 72 {104} 1,395

Movement in deferred tax during the prior year
Recogmsed  Recogrised 30th Apnil
1st May 2005 In Income N equity 2006
£'000 £000 £'000 £000
Property, plant and equipment 951 79 - 1,030
Derivative financial instruments 1,224 - (827) 397
2,175 79 (827) 1.427

The Group has not recorded a deferred tax asset of £95,000 (2006 £23,000) in respect of losses which are not

guaranteed to be recoverable in the near future

Inventories

Raw matenals and consumables
Work in progress
Fimished goods
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2007 2006
£'000 £000
8,157 3,924
7,389 5,619

821 727
14,367 10,270
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Financial assets

Trade receivables
Other recewvables and pre-payments
Denvative financial instruments

Cash and cash equivalents

Cash and cash equivalents per balance sheet
Bank overdrafts

Cash and cash equivalents per cash flow statement

Other interest-bearing loans and horrowings

2007 2006
£'000 £000
15,229 10,661
768 1,068
1,189 1,980
17,1886 13,609
2007 2006
£'000 £'000
412 545
(2,493) {3,569)
(2,081} {3,024)

This note provides information about the contractual terms of the Group’s interest-bearing loans and borrowings
For more information about the Group’s exposure to Interest rate and foreign currency nisk, see note 19

2007 2006
£'000 £000
Non-current habilities
Finance lease habilities 772 520
Bank loans 508 -
1,280 520
Current liabilities
Finance lease habihies 495 291
Bank loans 5,131 -
5,626 291
Finance lease liabdities
Finance lease hatwlities are payable as follows
2007 2006
Minimum Mimmum
lease lease
payments Interest Principal payments interest Principal
£'000 £000 £°000 £000 £'000 £000
Less than one year 554 59 495 q - 4
Between one and five years 821 49 772 875 68 807
1,375 108 1,267 879 68 B11
Trade and other payables 2007 2006
£000 £'000
Trade payables 10,681 9,711
Non-trade payables and accrued expenses 1,988 960
Other taxation and soccial security costs 1,314 967
Payments received on account 2,615 822
16,598 12,520
Non-current habilities
Deferred consideration on acquisition 1,509 -

The deferred consideration relates to the remarmning payments to be made in relation to the acquisiion of Noreva
GmbH The liability has been calculated on the basis of payments being made at the earhest opportunity under
the legal agreement as discounted to present values using an assumed cost of capital of 6 5%
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NOTES TO THE FINANCIAL STATEMENTS (continued)

18 Capital and reserves

19

Reconciliation of movement in capital and reserves

Trans- Cash flow

Share latijon  hedging Retained Minonty Total

capital reserve reserve eammings Total interast equity

£'000 £'000 £000 £000 £'000 £'000 £:000

Balance at 1st May 2005 720 {20} 2,856 12,262 15,818 229 16,047
Total recogrused income

and expense - 44 {1,930) 3,361 1.475 142 1,617

Acquisiton of minornity - - - - - 63 63

Dividends paid - - - {1,000} {1,000} - {1,000}

Balance at 30th Aprit 2006 720 24 926 14,623 16,293 434 16,727

Total recogrised mcome

and expense - g {242} 4,687 4,454 157 4,611
Dividends paid - - - {1,100} {1,100} (122) {1,222}
Balance at 30th Apnl 2007 720 33 684 18,210 19.647 469 20,116

Translation reserve

The translation reserve comprises all foreign exchange differences ansing from the translation of the financial
staternents of foreign operations

Cash flow hedging reserve

The hedging reserve comprises the effective portion of the cumulative net change in the fair value of cash flow
hedge instruments related to hedged transactions that have not yet occurred

The aggregate deferred tax relating to items that are charged 10 equity 15 £293,000 (2006 £397,000}

Share capital 2007 2006
£°000 £000
Authonsed, allotted, called up and fully paid

7,200,000 ordinary shares of 10p each 720 720

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to
one vote per share at meetings of the company

Financial instruments

Exposure to credit, mterest and foreign exchange risk arises in the normal course of the Group’s business
Dervative financial instruments are used to hedge exposure to fluctuations in foreign exchange and interest rates

Credit risk

Management have a credit policy in place and exposure to credit risk 1smonitored on an on-going basis The Group
has credit insurance covering the majonty of its customers and uses letters of credit where possible for the
remainder As at the balance sheet date there was no significant exposure to credit risk

Liguidity risk
The Group beheves 1t has sufficient cash and borrowing facilives to meet its operational commitments

At 30th April 2007, the group had the following undrawn facilities in respect of which all conditions precedent had
been met

Uncommitted Committed Total
£000 £000 £:000
Undrawn borrowing facilities 9,977 - 9,977
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NOTES TO THE FINANCIAL STATEMENTS (continued)

19 Financial instruments (continued)

Interest rate risk

The Group s subject to fluctuations In Interest rates on its borrowings and surplus cash  The Group is aware of
the financial products available to ensure against adverse movements In interest rates Formal reviews are
undertakento determine whether such instruments are appropriate for the Group Durning the year, the Group tock
out £10 million of interest rate swaps which caps the company borrowing rate on this level of borrowings to an
average of 6 28%

Foreign currency risk

The Group)s subject to fluctuations in exchange rates on its net investments overseas and transactional monetary
assets and habilities not denorminated in the operating {or “functional”} currency of the operating unit involved
The Group's policy i1s to hedge, where practical, the net asset value of overseas investments

The Group 15 exposed to fluctuations in several currencies which give rise to the net currency gans and losses
recogmsed in the income statement

The Group at its discretion 1s empowered to hedge its estimated annual foreign currency exposure in respect of
forecast sales and purchases if the Board deems 1t appropriate after having taken into account the expected
movement tn the foreign exchange rates Theé Group uses forward exchange contracts to hedge its foreign
currency risk Most of the foreign exchange contracts have matunties of less than one year after the balance sheet
date Where necessary, the forward exchange contracts are rolled over at maturity

In respect of other monetary assets and lhiabilities held in currencies, the Group ensures that the net exposure 1s
elimmated through the use of forward exchange contracts or spot transactions at the time the contractual
commitment 1S 1n place

Forecast transactions

The Group classifies its forward exchange contracts hedging forecasted transactions as cash flow hedges and
states them at fair value The fair value of forward exchange contracts at 1st May 2005 was adjusted against the
opening balance of the hedging reserve at that date The nominal value of forward exchange contracts used as
hedges of forecast transactions at 30th Apnl 2007 was US%11 02 mulhon and €0 45 million (2006 (/5%35 6 mullion
and €1 2 mithion), fair value of these at 30th Apnil 2007 was £0 84 million (2006 £1 32 nuthon)

Recognised assets and habilities

Changes in the fair value of forward exchange contracts that econormically hedge monetary assets and llabihities
n foreign currencies and for which no hedge accounting 1s apphied are recognised 1n the income statement Both
the changes n fair value and the forward contracts and the foreign exchange gains and losses relating to the
monetary items are recognised as part of administrative expenses

Effective interest rates and repricing analysis - Group

In respect of income-earning financial assets and interest-beanng financial habilities at 30th Aprik 2007, the following
table indicates their effective interest rates at the balance sheet date and the penods in which they reprice

Effective
interest rate Total O0-<lyears 11to<2years 2 to <5Syears
% £'000 £°000 £000 £'000
Cash and cash equivalents
in pound sterling - 17 17 - -
Cash and cash equivalents
held in other currencies - 395 395 - -
Fixed rate finance lease
habilities 1n pound sterfing 5 32 520} {1} {334) {185)
Variable rate finance lease
habilitres in pound sterling 5.86 {750) - - {750)
Unsecured hank overdrafts in
pound sterhing 6.38 {2,493) {2,493) - -
Bank loans 645 {5,000) (5,000) - -
Effect of interest rate caps 6 28 - 10,000 - {10,000}
Bank loans in other currencies 504 (636} - - {636)
{8,987} 2,918 (334} {11,571}

In respect of ncome-earning financial assets and interest-beanng habilities at 30th April 2008, the following table
indicates their effective interest rates at the balance sheet date and the periods in which they mature

Effective
interest rate Total 0-<lyears 1to <2years 2 to <byears
% £000 £'000 £'000 £000
Cash and cash equivalents
in pound sterling - b7 57 - -
Cash and cash equivalents
held in other currencies - 488 488 - -
Fixed rate finance lease
liabihtes in pound sterhing 532 {811} {4) (7 (800}
Unsecured bank overdrafts in
pound sterling 5625 {3,569 (3,569} - -

{3,835} {3,028} (7 (800)
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NOTES TO THE FINANCIAL STATEMENTS (continued)

Operating leasas
Non-cancellable operating lease rentals are payable as follows

Land and Total Total

buildings Other 2007 2006

£'000 £000 £7000 £'000

Less than one year 50 - 50 50
Between one and five years 21 - 21 bal

71 - Fal 2
Capital commutments

Capital commitmants at 30th Apnl 2007 for which no provision has been made inthese financial statements were
£1 1 million (2006 £N:I)

Number of

Guarantees and contingencies Total contracts
£7000

30th April 2007 6,209 167

30th Aprit 2006 4,661 118

The Group enters into bank guarantee and bond commitments principally 1n order to secure its contracts

The Group has never been in a positron where a customer has called on the Group’s bankers to pay out under a bond
or guarantee and we currently have no reason to believe that a hond or guarantee will be called upon in the future

Subsequent event

Since the balance sheet date 1t has been determined that the corporation tax rate will change from 30% to 28%
In accordance with IAS10 this change of tax policy and rate reduction 1s considered a non adjusting post balance
sheet event and so deferred tax has been calculated assurming a rate of 30% in these accounts If the rate of 28%
had been used in the deferred tax calculation, then the tax charge in the profit and loss account would have been
reduced by £65,000

Accounting estimates and judgements
fa) Recoverability of assets/impairment calculations
The Group's directors review the appropnateness of the carrying values of its non-current and current assets

With regards to the non-current assets, the directors are of the opirnon that the goodwill at the year end
remains unimpaired as the underlying performance of the subsidiaries giving rise to this goodwill are
sufficiently profitable to merrt no impairment

Withregardto property, plantand equipment, the directors continually make referenceinthe directors’ report
that, in their opinion, the value of the Group’s freehold iand and buildings 1s in excess of the values disclosed
n the balance sheet With regard to plant and equipment, the directors consider that the depreciation rates
apphed are sufficient, taking into account both the expected hfespan of the plant and equipment and also the
demand in the marketplace for the goods that the plant produces

With regard to current assets, the directors look at the carrying values as stated inthe balance sheet and make
full provision for any assets on which there is a high degree of probability that full conversion of such assets
into cash 1s unlikely

{b) Derivatives
Asstated in note 1, under denvative financial instruments and hedging, the Group has applied the provisions
of IAS 33 with respect to equity accounting for its effective cash flow hedging on foreign exchange
transactions Forthe most part, the hedges are underpinned by firm orders and the balance relating to forecast
activities are relatively small given the Group’s normal order inputs in these currenoies In addition to the
foreign exchange hedging the Group has also cash flow hedged an element of its interest rate cap dernvatives

fc) Acquisition
During the year, the Group acquired a 75% interest in the share capital of Noreva GmbH and also acquired
the brand names, the customer listand plant from a verrmiculite supplier The purchasesgave rise to goodwill
and other intangible assets as set outin note 10 to the financial statements |n determining the fair value of
assels acquired under business combinations, including the valuation of other intangibles a number of
estimates are made These esumates include the expected fe spans of the products underpinning the
purchases together with the returns expected and the risk attaching to those returns

Further te the Noreva GmbH acquisition, there 1s an element of deferred consideration part of which has a
de minimus level which may nse dependant on future profitability The deferred consideration has been
valued a1t the mimimum level of payments as stated in the Sale Agreement as discounted to present value
terms using a discount factor of 6 5%
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NOTES TO THE FINANCIAL STATEMENTS (coniinued)

25 Acquisitions

Acquisition of Ncreva

On 22nd March 2007, the Group acquired 75% of the ordinary shares in Noreva GmbH, and the company has been
consolidated on the basis it1s a 100% subsidiary by virtue of there being put and call options in place for the
remaining 25% of the share capital of this company In the one month to 30 April 2007 the subsidiary contributed
net profit before tax of £26,000 to the consohdated net profit for the year If the acquisttion had occurred on the
first day of the accounting period, Group revenue would have increased by a further £4 5 million and net profit
would have increased by £267,000

Acquired net assets at the acquisition date

Recognised Fair value Carrying

values adjustments amounts

£000 £000 £000

Brand name - 2,776 2,776
Order book - 127 127
Property plant and equipment 654 (18} 636
Inventones 2,330 44 2,374
Trade and other receivables 927 - 927
Cash and cash equivalents 117 - 17
Trade and other payables {2,701} - (2,701)
Interest bearing loans and borrowings {905) - (905)
Net identifiable assets and habilities 422 2,929 3,351
Purchase consideration — cash 2,730
- deferred consideration 779

- contingent consideration 730

~ COsts 126

4,365

Goodwill ansing 1,014

The provisional fair value adjustments comprise

*+ Adjustments to reflect the valuation of intangible assets
* Adjustments to inventones to reflect net realisable value
* Adjustments fo property, plant and equipment to reflect existing use

Acguisition of brand names, customer list and plant of a Verrmiculite manufacturer

On 2nd November 2006, the Group acquired the brand names, the customer st and certain plant of a vermiculite
supplier The effect of the acquisition 15 as tabled below

Acquired net assets at the acquisition date

Recognised Fair value Carrying

values adjustments amounts

£000 £000 £000

Plant and equipment 420 - 420
Brand name and customer list - 880 880
Net (dentfiable assets and liabilities a20 880 1,300
Purchase consideration — cash 1,300

Prowvisional fair value adjustments compnse adjustments to reflect the valuation of intangible assets

The trade has been integrated into the Group and no separate tradmg information 1s avaslable
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GOODWIN PLC

COMPANY BALANCE SHEET
At 30th Apnil, 2007

2007 20086
Note £000 £'000
FIXED ASSETS
Intangible assets c4 1,434 -
Tangble assets c5 9,009 8,749
Investments [005) 6,518 2057
16,961 10,806
CURRENT ASSETS
Debtors [ovd 9,849 4,116
Cash at bank and 1n hand 502 673
10,351 4,789
CREDITORS amounts fatling due within one year c8 {9,5692) (3,198}
NET CURRENT ASSETS 759 1,59
TOTAL ASSETS LESS CURRENT LIABILITIES 17,720 12,397
CREDITORS amounts falling due after more than cne year (] {1,627) (338)
PROVISIONS FOR LIABILITIES AND CHARGES c10 (653) {561)
NET ASSETS 15,440 11,498
CAPITAL AND RESERVES
Calted up share captal c11 720 720
Hedge reserve c12 97 -
Profit and loss account c1z2 14,623 10,778
TOTAL SHAREHOLDERS' FUNDS 15,440 11,498

These financial statements were approved by the Board of directors on 24th August, 2007 and signed on s behalf by

ot 18- Coood Zs;aﬁ

J W GOODWIN R S GOODWIN
Director Director
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NOTES TO THE FINANCIAL STATEMENTS {continued}

UK GAAP accounting policies

Principal accounting policies
The company has elected to prepare its financial staterments under UK GAAP

The following accounting policies have been applied consistently in dealing with tems which are considered
material in relation to these financial statements

Basis of accounting

The financial statements have been prepared under the historical cost accounting rules, except for dervatives
which are valued at fair value, and in accordance with applicable Accounting Standards

The company 1s exempt under $230(4) Companies Act 1985 from the requirement to present its own profit and
loss account

In accordance with FRS 1, the company 1s exempt from preparing its own cash flow statement In accordance
with FRS 8 “Related parties”, the company is exempt from disclosing transactions with its subsidiares

Investment 1n subsidiary undertakings

In the company’s financial statements, investrments in subsidiary undertakings are stated at cost less amounts
written off

Forelgn currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction
Mcenetary assets and liabilities denominated in foreign currencies are translated using the rate of exchange
ruling at the balance sheet date and the gains and losses on translation are included in the profit and loss
account

Intangible fixed assets and amortisation
Intangible assets acquired as part of an acguisition are capitahised at their fair value where this can be measured
reliably

Manufacturing nghts, brand names and customer lists purchased by the Company are amortised to Nil by equal
annual instalments over their useful economic lives, generally their respective unexpired periods, of between
8 and 15 years

Depreciation
Depreciation 1s calculated so as to write down the cost of fixed assets to their anticipated residual value over
their estimated useful ives The method of calculation and the annual rates applied are as follows

Freehold land Nil

Freehold buildings 2% or 2%% on cost

Leasehold property Over period of lease on cost

Plant and machtnery 10% to 25% on reducing balance or 25% on cost
Motor vehicles 15% or 25% on reducing balance

Fixtures and fittings Qver estimated production hife

Assets under the course of construction are not depreciated

Taxation

The charge for taxation s based on the profit for the year and takes into account taxation deferred because of
timing differences between the treatment of certain stems for taxation and accounting purposes Exceptwhere
otherwise required by accounting standards, full provision without discounting 1s made for all tetming
differences which have ansen but not reversed at the balance sheet date

Deferred taxation is not provided on earnings retained in overseas subsidiary undertakings as it1s not expected
that an actual habihity will arise

Leasing

Where the company enters into a lease which entatls taking substantially all the nisks and rewards of ownership
of an asset, the lease 1s treated as a "finance lease” The asset s recorded inthe balance sheet as atangible fixed
asset and 1s depreciated over its estimated useful life, or the term of the lease, whichever 1s shornter Future
instalments under such leases, net of finance charges, are included with creditors Rentals payable are
apportioned between the finance element, which 1s charged to the profit and loss account, and the capital
element which reduces the outstanding obligation for future instalments

All other leases are accounted for as “operating leases” and the rental charges are charged to the profit and
loss account on a straight line basis over the life of the lease

Financial Instruments

The Company uses financial instruments to manage financial nsks associated with the Group’s underlying
business activities and the financing of those business activities The Company does not undertake any trading
in financial instruments

Denvatives are inimally recognised at fair value on the date that the contract 15 entered into and subsequently
re-measured in future penods al their fair value The method of recognising the resulting change in fair value
1s dependent on whether the denvative I1s designated as a hedging instrument

The fair value of inerest rate swaps is the estimated amount that the Company would receive or pay to terminate
the swaps at the balance sheet date, taking into account current interest rates and the current credit worthiness
of the swap counterparties
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NOTES TO THE FINANCIAL STATEMENTS (continued}

C2 Profit for the financial year
The company’s profit for the financial year was £4,945,000 (2006 £2,937,000)
included n profit before taxation are the following
2007 2006
Fees recevable by the auditors and their associates in respect of £000 £'000
Audit of these financial statements 17 15
C3  Staff numbers and costs (including directors)
Details of directors’ remuneration are set out In the directors’ rernuneration report on pages 6 and 7
The average number of persons employed by the company (including directors) during the year, analysed by
category, was as follows
Number of employees
2007 2006
Administration 35 39
The aggregate payroll costs of these persons were as follows
£'000 £000
Wages and salaries 1,482 1,542
Social security costs 177 171
Other pension costs 1" 11
1,670 1,724
C4 Intangible fixed assets
Brand name and Manufacturing
customer list rights Total
£'000 £000 £'000
Cost
Additions 880 600 1,480
At end of year 880 600 1,480
Amortisation
Charged i year 46 - 46
At end of year 46 - 46
Net book value
At 30th Apnl 2007 834 800 1.434

The brand name and customer hst reflects the purchase of an intangible asset to assist an existing manufacturing
process at one of the Group's subsidaries The manufactuning nights reflect the payment for anirrevocable hcence for
the Goodwtn Group to manufacture the Noreva range of nozzle check valves inthe UK These ngits will be amortised
over 15 years in ine with the expected Iife of the asset with appropriate royalties being charged to the UK subsidiary
carrying on the manufacturing of the valves The manufacturing rights being an inter company transaction does not
feature in the Group accounts as an intangible asset

C5 Fixed assets Short

Freehold leasehold Fixtures Assets in

fand and land and Plant and and course of

buildings buildings machinery fittings construction Total

£°000 £'000 £000 £'000 £'000 £'000

Cost
At beginming of year 3,857 35 6,430 926 - 11,248
Additions 3 - - 44 630 677
Acquisitions - - - - 420 420
Disposals - - (9) - - {9}
At end of year 3,860 35 6,421 970 1,050 12,336
Depreciation
At beginning of year 502 21 1,359 617 - 2,499
Charge for year 13 1 618 79 - 829
Disposals - - (1} - - (1)
At end of year 633 22 1,976 696 - 3,327
Net book value
At 30 Apnl 2007 3,227 13 4,445 274 1,050 9,009
At 30th April 2006 3,355 14 5,071 309 - 8,749

The above net book value includes £776,000 (2006 £851,000) of assets held under finance leases Deprecianon on
these assets was £75,000 (2006 £121,000)
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NOTES TO THE FINANCIAL STATEMENTS (continued)}

Shares in
Fixed asset investments group
undertakings
f£'000

Cost and net book velue
At beginming of year 2,057
Additions 4,461
At end of year 6,518

The additions duning the year represented additional \nvestments in our overseas subsidiaries and the
mvestment in Noreva GmbH A List of principal subsidianes 1s given in note 11

Debtors 2007 2006
£'000 £000
Amounts owed by Group undertakings 8,652 3,322
Cther debtors 151 280
Corporation tax 743 483
Derivative valuations 366 -
Prepayments and accrued income 37 31
9,849 4,116

The dervative valuations represent foreign exchange contracts and interest rate caps held at farr value in the
balance sheet

Creditors amounts falling due within one year 2007 2006
£000 £000
Bank loans and overdrafts 7.507 2,621
Obhgations under finance leases and hire purchase contracts {see note C5) 216 216
Amounts owed to Group undertakings 440 37
Other taxation and social security 114 107
Other creditors 95 -
Accruals and deferred income 1,220 (317}
9,592 3,198
Creditors amounts falling due after more than one year
2007 2006
£'000 £'000
Obhgations under finance leases and hire purchase contracts - {due between
2 to 5 years} 118 338
Detferred consideration on acqguisition of subsidiary 1,509 -
Obligations under finance leases are secured on the assets to which they relate 1,627 338
Provisions for habilities
Defarred taxation £000
At beginning of year 561
Charge to the profit and loss for the year 92
At end of yesar 653
The elements of deferred taxation are as follows
2007 2006
£'000 £000
Difference between accumulated depreciation and
amortisation and capital allowances 811 561
Taxation on cash flow hedge movement 42 -
653 561
Called up share capital
2007 2006
£000 £°000
Authonrised, allotted, called up and fully paid
7,200,000 ordinary shares of 10p each 720 720
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NOTES TO THE FINANCIAL STATEMENTS (continued}

Share premium and reserves

2007 2006

Profit

Share Hedging and loss
capital reserve account Total Total
£000 £000 £'000 £'000 £000

At beginning of year as previously

stated 720 - 10,778 11,498 8,671
Effect of adoption of FRS 21 - - - - 1,000
At beginning of year as restated 720 - 10,778 11,498 9,671
Profit for the year - 97 4,945 5,042 2,927
Dwidends - - (1,100} {1,100) {1,000)
At end of year 720 87 14,623 15,440 11,498

Contingent liabilities

The company 15 jointly and severally hiable for value added tax due by other members of the Group amounting
to ENil (2005 E£Ni}

During the year, the company continued as a beneficiary of an agreement whereby certain of the company's
current and future bank indebtedness are jointly and severally guaranteed by other Group compames with
consohdated net assets of £20 1 million (2006 £16 73 milion) The contingent hability at 30th April 2007
amounted to £722,000 (2006 £476,000)

Commitments

Contracted capital commitments at 30th April 2007 for which no provision has been made 1n these financial
statements, were £1 1 milhon (2006 £Nil)

Post balance sheet events

Since the balance sheet date it has been determined that the corporation tax rate will change from 30% to 28%
Ifthe rate of 28% had been used in the deferred tax calculation, thenthetax charge inthe profitand loss account
would have been reduced by £41,000

Dividends 2007 2006
£'000 £°000

Finat dividends paid during the year in respect of prior years
156 278p (2006 13 889p/} per qualifying ordinary share 1,100 1,000

After the balance sheet date dividends of 18 403p per qualifying ordinary share {2006 15 278p)were proposed
by the directors The dividends totalling £1,325,000 have not been provided for
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