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EDHUND WUTEZRLL LIMIZED 3
CHAISMAN'S STATEMENT

Mthough z n)ight levelling-off was apparent towzrds the 2pd «~f ine yaar
upder review, thg economic climatz {n the UK coatizued Dbuoyant in ald
sectors. Huttall's progress was gratifying, Apd profitability wag
maintained on a higher turngver than forsmecast,

The result for the year was £2.9 milliom kefgre tax, reprasenting an
ingrease of 40% over lash vearx,

Turnover was up by 60% to £161 million arnd the work ia hand at the year &6
was £135 million., Ocders auarded in 1988 were £72 mi2llon.

The year was characterised by a selective tendering policy, partly in view
of the already substautial order book at the baginning of the ysar. Orday
acquinition was nevertheleas satlsfactory in both civil enginearing &nd
general and industrial building. The quarrying activitias also increased,

Hork on the large prefects currently in progress gonarally procosded
smoothly. 1In the cemtre of Loudon, the first phaze of the Docilanda Light
Kailway Tunnel Project was comploted. The activities on tha tunnwls »L Leo
Valley being constructed for Thames Water Authority are making good
progress. ‘Two major Jjetty projects are nearing complation. Bridgen are
under construction in North Wales and in Newcastle and tho major road
improvements on the A43 are going weil, The major road coantract 1a the
London Docklands, obtained in 1988, is proceedingy well., Nuttall's market
share in general and industrial building zlgo increased xlightly.

Despite the tight labour market in the industry, wo have boen zble to meet
the increased demard for qualified staff creatad by the higher volume of
business. The quality and volume of the order book, togethier with the
existing opportunitiss for securing new contracts. lead to a 3atisfactory
situation for 1989.

On behalf of the Board I would like to thapk 1l employees who have
contributed to the success of the Company for rhelr hexd woxk and dedication,

J J ENDTZ
Chairman

5 May 1989




EDMUND NUTTALL LIMETED 4
REPORY QF THEZ DIRECTORS

The divectors submit their annval report 2md statement of accounts for she
year ended 31 December 3388,

ACTIVITIES AND BUSINESS REVIEH

the principal activity of the cowpacy is that af elvil segineering, cayried
oitt through operating divisiops, together with Huilding, conkracting and
other related agtivities. A zeview of the activities of tke company is
given in the Chairman's statement preceeding this repoxt.

RESULTS FOR THE YEAR

The results of the company are set out on page 7.

DIVIDERD

The directors do nok recommend the payment of a dividend.

RESBARCH AND DEVELOPMENT

During the year, researci and developmant. was confined to that reguired in
tha conatruction of the various projects undertaken in the normal ccurse of
businass.

FIXED ASSETS

The movements in fixed assets during the year have been shown in note 8 to
the accounts.

"4
1

EMPLOYEES

The directors attach great importance to the maintenanze of good
communications with employeas. The Nuttall News, published tsilcé 2 yeaxr, is
distributed to all permaneiat employees and ccmpany news sheets iré lisuued at
frequent intervals to keep members of the staff up to date with new
developments. Conferences are held each year to discusy both gereral and
particular aspects of company policy with groups of more senior empliyees.
Seminars and training meetings are held omn a regular basis to ensure that
other membars of our staff, particularly younger memmbers, are involved as
widely ts possible in ‘ho development of the buainass.

It is the policy of the company to encouragg the employment and training of
disabled people wherever appropriate aud to evaluate all employees solely nhn
the basis of merit.

]
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' ROMIING: WTTALL LIKITED 5
RERQRT (¥ THE DIRECEUES

POLATICAL AND CHARTTABLY COWTRIBUTIONS

| Win political contributions were made during the year: the total amqup’ of
! charitahls donations was £3.,126.

DIRECTORS

Hone of the dizectors had any personal of beseficial interest in the shayus
or ¢sbentures of thy company oF auy other Group COMPIRY.

The following were diractors of the company thoughout 1983, except whary
ctherwlsa showni

J J Endta
J R Grice
M J Bancroft (rosigned 28 July 1988}
B 9 Bale
P Naylor
P B Brooks {oppointed 3 August 1988)
D A York {appointed 3 August 1988)
J F W Baller
. G J Van Laauwen
Rt Hon Dr J Gllbert
B Brook~Partridge

AUDITORS
A resolution to re-appoint Pannell Kerr Forster will be proposed at the
Annual CGenaral Meeking.

P
|

¥ ORDER OF THE BOARD

s, A/;"
> Aﬁ;k;rr‘:::::::::::::::a
/&—— I

Secretary




EPMOND #UUITALL LIHITED &
AUD{TORS' BEPORT IO THZ MEVBERS

fle have audlted the fimancial shatements onm pages 7 to 19 3ia accordmnce with
Auditing Btandaxds,

fn our opinlon the fimancial statemsats give a true and falr visw of Lhe

gtate of the company's affairs at 31 Dacexbar 1988 and of ity profin and
source asd application of funds for tha year then ended and have boeon
proparly propared in asccordance with the Companies Act 1985,

' 7 e ,',
' o o
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GUILDFORD Chartered Accountanta

s f'[w\D 1989
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EDMUND BUTTALL LIMITED
PROFIT AND [0S ACCOUNT
YEAR ENDED 31 DECEMBER 1988

L 3sp2
Hotes £000 2000
TURNOVER ? 161,433 199,653
OTHER OPERATING IHCOMEZ 48 443 J
161,488 1034343 |
COSTS AND EXPINSES 3 {159,602} 199,039
OPERATING PROFIT 4 2,385 2,103
INCOME FROM SHARES IN
GROUR COMPANIES - A
INTEREST RECEIVABLE 120 156
IRTEREST PAYARLE ' (131) {2223
A
PROFIT QN ORDINARY ACTIVITIES o :
. BEFORE TAXATION e 2,874 2,048
TAX ON PROFIT ON ORDINARY
ACTIVITIES 7 {35) {55)
PROFIT ON ORDINARY ACTIVITIES . .
AFTER TAXATION 2,839 1,993
DIVIDEND - {(1,500)
RETAINED PROFIT . 15 2,839 493

The notes on pages 10 to 19 form part of these accounts
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EOVIRD WUTTALL LIMITED
EALANCE BHEET
2% PECEMBESR 1988

PIAED A85E18
Tangiblie assets
Tnvpstmenis

CURRENT ABERTS

Stocks end work in progress
Rohtoras

Cash at bank and in hand

W

CREDITORS - Amounts falling
due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS ~ Amounts falling
dueo =zfter more than one year

NET ASSETS

CAFITAL AND‘WESERVES
Called up ghare capital
Profit and lass account

&tk
Approved by the board on .7T...

10
13

i2

14
15

183
£093 £000

S.387
113

5,538
%, 818
26,130
18
23,766
£27,847)

5,919

11,479

{622)

10,855

850

10,005

10,855

443%;&... 1989
@J(’ )} Directors
P )

1000

w. ‘39
n

AR TR

¥ 41
20,2408
s

TP

29,305

{24,153)

) A———

{}

£009

4,006

502‘2

F ]

94240

{1,232)

8,018

ri———

850
1,166

8,016

The notes on pages 10 to 19 form part of these accounts
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EEMUND WUTTALL LIMITED

FILTEMENT OF SOURCE AND APPLICATION OF ZEEDS

| 3). DECEMBER 1968

§QURCE OF FUUDS '
Profit en ordinary activities
before taxation

Adjustment for items 1ot
involving tha movement of funds:
pepreciation

Profit on disposal of tangible
fixed assets

FUNDS GENERATED FROM OPERATIONS

FUNDS'FROM OTHER SOURCES
fleduction of loans to subsidiary
Proceeds from sale of investment
in subsidiary

Progeods from sale of tanglble
fixad asgets

APPLICATION OF FUNDS

Purchase of tangible fixed assats
Creditors: amounts falling

due aftor more than one year

CHANGES IN WORKING CAPITAL
Stocks and woxk in progress

Debtors
Craditors excluding corporation tax:
amounts falling due within one year

Movement in net liquid Ffundss
{Decrease)/increase in cash
at bank and in hand

1388
£500 £000
2,374
3762
{118)
1,644
4,518
206
206
&,124
{3,402)
(610)
(4,012)
712
(2,677)
7,865
{2,431)
2,157
{2,045)

712

¥

£330

2,059
(250)

139
12

259

{2,033)

{80)

4,905
1,779

(5,044)

£000

2404

509

235"

451

3,308

(2,113)

1,185

1,640

{445)

1,105




EDMMNL WRITTALEL LIMITEYD 19

YOTES T0 TEE ACCOUNTE
YEAR ENDED 31 DECEMBER 1988

1

ACCOUNTING POLICIES

£y

{b)

(¢)

{d)

(e)

(£}

Thy accounts have been preparzd weder the histoxical  €osy
conventioa,

Turnover, excluding VAT, reprasents tha walue ¢f work done <uring
the year and adjustments relating to priox »iavs agyeed during the
year, leas provisiona for forwaxd Jloases. It inglwdas  tha
proportion of joint venture turnover attridbutalble to the Ccompanys

Repreciation

Dopreciation is provided so as to write oET Zhe cost or, ia the

" casa of plant, to write down the cost to an astimated rasidual

value, on a stralght line basis over the estimated usoful lives of
the tangible fixed aasets.

The asnual rates used for this purpose are as followns

Plant, machinary and aqulpmbnt - betwesn 10% and 50% por annum

All research and deﬁ@lopment costs azé written off as incurred.

Result before taxation

The result before taxation includes residual profits and losses on
contracts completed prior to 31 December 19882 and an appropriate
proportion of the estimated results of current gontracts based on
valuations by officials of the company. No credit is baken in
respoct of contract claims until legal entitlement has been
established and agreed, Provisiyn is made in full for any
anticipated losses on current contractfi.

Stocks and work in progress

Stocks are valued at the lower of cost ard net realisable value.
Contract wotrk im progress is valued at cdst plus attributable
profit less any provisions and progress payments received and
receivable,.

The investmeit iz joint ventures represents the company's share of
the net assets of the joint ventures together with estimates made
by officials of the company of the realisable value of work ecarried
out but not yet certified or charged to the client as well as
provisions for foreseeable losses and claims arising on such

contracts.




EDMIRD WUTYALL LIMITED 23
HOTEE TO THE ACCOUNIS
YEAE ENDED 31 DECEMBER 1988

1

ACCOUNTIRG POLICIES {continued)

{g) Leased assets

Assets apcquired under finmanmce leases are capjtalised at theiyr wash
price and are subject to depyeciatiom 3In sccordance with noreal
company pelicy. 7The iaterest jincluded im gyentalds s writtes <Ff
over the primary period of each lease, The halanga <f yentain
payahle, net of deferred Isterest expsmss, 3Is Ingluded wnder
creditors,

The rental costs arising from operating leazes are charged agalnat
operating profit as thay arise.

(h) Deferred taxation
Full provision 1s made representing corporatidn tax on 2ll timing
differoncos between the date at which items are reflected in tha
accounts and the date at which they have effact for tax aftoer
taking account of lossea and accrued charges on income carried
forward, except where it can be reasonably foressan that such
doferred taxation will not be poyable in the forssgseable future,

(1) Poreign currency tranylation
Transactions donmominated in foreign currencles are translated into
sterling snd recorded at the rate of exchange ruling at the date of
the trsnsaction. Assets and liabiiities denominated in foreign
currencias are translated into sterling at the exchange rates
ruling at the balance sheot date. Any resulting difference is
dealt with in the profit and loss actount.

{3) Peagion costi
Contributions are paid to company pension schemes in accordance
with the recommendations of independent actuaries and are charged
against profit in the year ix which they are made.

TURNGVER

1948 1987
£000 £000

Geographical areat

Unitad Kingdom 158,927 42,565

Rast of Europe 209 19

outside Europe 2,302 8,109

161,438 100,693




‘ EDMAID MUYTTALL LIMIZED a8
HOTES 40 THE ATCOUNTS
YEAR FWSED 31 PECEMBER 1988

R P S R et e

1 3 C08YS AND EXPENSES

1288 agny
£200 £009
Brakf costs 2374 35,%8Y
faw materials and consumables 38,140 24,887
Other extexnal charges 95,083 57.7%7
. Depreciation of tangible fixed assats
‘ including adjustmonts on disposaly
Owned assets 2231 255
Leagsed assets 833 53
158,601 99,038

Other oxtornal chargas insiude £9,584,000 (19873 £7,934,000) for Joint
venture costs,

Staff numbers and coaks

(a) The wmverago numbur of parsons employed by the company during the
i . : yast, ingiuding directors and excluding those employed by joliat

ventures, ¥+ &g follows: S

A N by

| 2988 1887
Monthly paid staff 603 482
Weekly paid staff 204 676
1,507 1,159
R iersiniinantt s
(b) The aggregate payroll costs of these persons were as follows:

1988 1987

£000 £000

Wages and salaries 21,689 14,067
Social security costs 1,939 1,208
Other pension costs 86 272
23,714 15,547




EDMUND: WUTTALE LIMITZID 48
YORES TG THE ACCOUNIS
YEAR ENDED 31 DECEMBER 1982

4

OPENATING PROFIT

£000 F000

Oparating prefit is stated aftar chargirgy
Hire of plant and mashinery 11,757 9,439
Operating lease gentals 1,50 372
Auditers® rempneration and expenses 45 m
Directors' emolumenss (note §) 215 347
L S————

On actuarial advige, company pansion schass contwibutiona were suapendnn
from 1 April 1967. Consequently a benafit of £570,000 {1387 £430,000)
has avisen in tha year ended 31 Decesmber 1983 from the radugtion in

sontributionn.

DIRECTARS AND EMPLOYEES EMOQLUMENTS

(2} DRirectoxs
Remuneration as exacutives 278 243
Panslon contributlons - 4
Wy
% 278 247
"} Ry R ——
Excluding pension contributions, the
amolumanta of dirnctors were as
follows:
Chairman'a emolumants ~ Nil wil
Highast paid director 59 B9
The emolumeunts of other dlrectors
vere within the following range: Number of Directors
988 2987
£ 0 - £ 5,000 - 1
£ 5,000 - E10,000 - 2
£10.000 ~ £15,000 2 1
£15,000 - £20,000 1 -
£20,000 - £25,000 1 -
£40,000 - £45,000 - 2
£45,000 ~ £50,0800 1 1
"£50,000 - €55,000 1 -
£55,000 - £60,000 1 =
(b) Employeesg
The emoluments of higher paid employees
were within the Ffollowing range:

£30,000 ~ £35,000




EDMID WUTTALL LIXITED .
HOTES T0 TEE ACCOUNTS
! ¥EAR ENDED 3} DECEMBER 1933

) 6  IHYEREET PAYASBLE

| 2988 U1
I £000 £000

Bank ovepdraft wholly repaysble
within five yeays E 37
Pinance leases 130 295
31 22
Y AP

7  TAKATION
Corporatlion tax on ianvestment

income at 35% , : 35 55
[ ] aaamamm

The availability of taxation lossus brought forward has eliminated any
. 1iablliky for corporation tax yn trading profits.
i
ALt 31 Decembar 1988 there were estimated to be further losses avallable

in excess of £13 million (1987: £14.5 million) for Luture relief.

A3 these losses exceed all timlng differences, no provision is reguired
for deferred taxation.




r EDMLGD WPETALEL LIMITRO 18§
¥OTES T0 SEE ACCOUNES
YE)R ENDED 31 DECEMBER 152%

8  TAHGIBLE RIXED ASSETS

Fiztures,
Assets in Plamt fitevings,
coursa of and touls and
, ‘ mashinery equinment Total
£000D £000 £DOD £009
Gost
At 1 January 12988 652 2.19%8 2,035 10,8586
Transfer betwoen categories (652} £52 - -
Additions - 2.9%8 444 DA
Disposala - £500) {87) 1567}
At 31 Docembor 1386 - 12,309 3,412 13,723
Reprecintion
At 1 January 1988 - 6,454 597 ‘7,081
‘ Profit and loss charge - 1,573 189 1,762
. Dispesals : - {424) (55) {(479)
At 31 Docember :1988 - 7,603 731 8,334
Net book valus
At 31 Decambar 1988 - 4,706 681 5,387
At 31 December 1987 652 2,745 438 3,835

Included above, are assets held under finance leases as follows:

Net hook wvalue
At 31 December 1988 1,486 64 1,550

o

At 31 December 1967 2,008 93 2,101
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EDMIND SIITALL LIMITED %
ROTES 70 THE ACCOUNIS
Y¢AR ENDEB 31 DECEMBER 1388

8 IBVESTMENIS
Shazes in Group Companies

£000 £001
Cost at 31 Decembor 1938 3713 3
Sm——— A—

As the company is ltself a wholly quwnad subsidiary of anoihar company
ingorperated in the United Kingdom, mo consolidated accounts have baen
prepared for Edmund Huttall Limited.

At 31 Dacembor 1938 the company owned the entirve allatted share copital,
reprosenting Ordinary 21 sharas, of the following subsidiavy eompaniess

Name of Company Country. of Reglatrativn
Monrs Contractors Limited Inglasd
Ritchies Estatez Limited Scotlanad
Ritchies Equipment Limited Scotland
Willlamson Engineering Limited Scotland

Thasa companims have not traded during the year.

" The nggregate value of shares held im tha subszidiaries is not less than
" that shown in the balance sheak.

10 STOCKS AND WORK IN PROGRESS

£000 £000
Work in progress 123,780 71,445
Lesst Progress paymants received «

and receivable 123,771 67,208
‘ Attt gt Aparties

9 4,239

Property development 3,974 2,869
Invastment in jeint ventures 774 284
Raw materials and consumables 861 $$ 03

J N A

5,618 8,295

AR ‘v




MG HUITALL LIMGYER 2

<)

MUTES TO FHE ACCOUBTS
¥ERAR ZHUED 31 DECEMBER 1924

10 STOCKS AND WORK IN PROGRRSS (contiave.)

12

1z

13

An overriding requirement for tbe azcounts to give a tzme aund faly view
is cpntalned in $228(3) of the fowpanios Act 1935, For this 7eason, the
attributable profit om lomg term comtract w~ork da pregreas hawm heen
includad in accordsnce with §SA? 9 although it constitutes 2 departyra
frem the statutery valuatiop rules, Since progress payments fanmet bhe
allpeated betwesn cost and profit, it ia nok meszibie to daternmine the
affect of this departure on the amount at vhich long terd contrach werk
iz progress is stated in the balance sheai.

DEBTORS 988 1231
£000 £000

Amounts falling due within one year:
Trade debtors 23,555 25,648
Amounts owed by group companies 5,587 2,820
0ther debtors 970 1,670
Propayments znd accrued income 38 418
23,130 20,265

Thera are no amounts owaed to the company
by its subsidiariea a% the end of 1988 or 1987.

CREDITORS
Amounts falling due within one year:
Bank overdraft 1,228 -
Trade craditors 4,337 3,456
Amounts owed to joint ventures 522 514
Amounts owed to group companies 370 233
Accruals and deferred income 18,773 16,694
Instalments under finance leases 632 817
Proposed dividend - 1,500
Corporation tax 22 55
Other taxation and sacial sbécurity 759 475
Bills of exchange 537 -
Other creditors 599 409
27,847 24,153

There are nc amounts falling due within
one year owed by the company to its
subsidiaries at the end of 1988 or 1987.

CREDITORS
Amounts f£falling due after more than one year:

Amounts owed to:

Subsidiary compaunies 171 173
Instalments uader finance leases
repayable between two and five years 451 1,061

6z2 1,232




EDWIHE BUTTALL LIMLTED
WOTRE 10 THE ACCOUNIS
¥EAR ENDED 31 DECEMBER 1973

24 CALLED UP SHARE CAPITAL

There was ng change in share capital
during the year.

150,000.3,.85% redeemable cumulative

preference shares of £1 sach
660,000 ordinary shares of £l each

15 PROFIT AND LOSS ACCQUNT
At 1 January
Profit for the year

At 31 December

16 COMMITMENTS

(i) Capital commitments contracted for

- £000

1%0
8%0

2,000

Aoemtivieiniey

.
£000

7,166
2,839

10,005

i ——

704

{ii) Annual commitments under operating leases comprise:

issg .

Land and -
pulldings Other Tatal
£000 £000 £000

Lease terminating:

Within one year 7 k}:1 42
Two to five years 67 1,094 1,161
Over five years 289 3 262
323 1,132 1,465

Land and

buildipgs
£000

37
218
24

———

276

iR

2lictted and

ort

B50

850

1887
£000

6,672 i
492

7,166

1987

Qther Iotal
£000 £000

87 124
741 956

g2g 1,104




ROMUND BUTTALL LIMITED 48

HOTES 70 TEE ALCOUNIH
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PEUSTONS

The gompany opsyates coniributory peasion schames fer all ®ligihle
employees, 7The schemes*® funds are administered by trustees and 7e
indepandent, of the gempany‘s finances, The nast yecent independsat
actuarial valuatipn of the company pension schemes was parried quh as At
1 April 1987. It indicated that theze wexe subssantial  astuacial
surpluses in the funds and 6&n actuarial recommendation COMPARY
cont.ributions to the schome were suspended witdh offect fxom April 1931,

CONTINGENT LIABILITIES

(a) The company has contingent 3isbilities In raespect of performance
bonds and supplier gunrantees given in the unormal course of
bhusineas.

(k) The company, togather with certain £allow subsidiariss, haa ontsred
inte an unlimitad guarantes with respact to barrowings from the
group's Dbankers. This guarantoe is supportod by a counter
indzmaity provided by the ultimate holding company. At 31 Decomber
1088 (1987:Nil ) no such group borrowings omisted.

{c) The company is party to various litigutiom clmims arising in the
ordinary coursa of husiness. The dirsctors are of the wview Lthat
these claims will not have significant impact on the rosults of the
company .

HOLDING COMPANY

The company is a wholly owned subsidiary of Hollandsche Beton Groep (UK}
Limited. The ultimate holding company is Hollandsche Beton Groep AV, a
company incorporated in The Hetherlands.




