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EDMUND NUTTALL LIMITED
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EDMUND NUTTALL LIMITED
’ ‘ CHAIRMAN'S STATEMENT

In the year that the company celebrated its 125th anniversary it showed 2 substantial improveraent in profits, despite
a reduction in turnover, The majority of the 1990 turnover came frem civil engineering in roads and bridaes,
tuncelling, maritime, and geneval and industyial sectors. It aiso included the turnover of Mears Contractors and
Ritchies Division,

The result for the year was £3,509,000 before tax (1989: £299,000), Turnover decrensed to £156 million (31439 £169
million) and the work in hand at the end of the year was £154 million (198%; £111 miflion},

Completion of the Lee Valley water tunncl was followed by 2 satisfactory financial seitlement, ‘The fanul
breakthrough, marking the end of the major tunnelling for the Docklands Light Railway, took place in November
During the year thers was some progress on resoiving the financial position of this project,

The roads and maritime markels were huoyant but margins were tight, Delence work oppartunitics were limited,
In the third quarter a number of major awards were secured which coincided with the completiun of several large
contracis. The completed contracts included the [sle of Grain jefties, the Newbridge Bypass with its finc viaduct, the
Ad3 Pcarlree to Weadlebury Bypass, the elegant Royal Albert Dock Spine road, and the Clyde Submarine Base
Berths 5 and 6 contract at Faslane.

'The Royal Opening of Blaydon Bridge by Her Majesty the Queen took place on 1 December.  Mullardoch Dam
received the British Construction Industry Award for small projects, Crombic Jetty whichwas short listed for the civil
award for major projects went on to win the Saitire Award. The Peakes Parkway project in Humberside was
commended in the Civic Trust Awards,

Recenily awarded contracts include major roads in Scotland, South Wales and Essex, and an important reclamation
contract for English Estates ia Chatham. One of s company’s largest contracts for the Department of Transport,
the AS Telford and Shewsbury Link contract, started 1a Augpst. A continucd presence in London Docklands and
the Isle of Grain has been ensured with the award of the East India Dock Link contract and the Isle of Grain
Phase I contract, The velue of these two contracts is £44 nsillion,

Ritchies Division enjoyed a successful year and continued to expand its site investigation activities,

Mears Contractors expericnced a difficult year due to the recession in the building industry badly affecting orders
for housing and commercial building,

The Group’s UK building activitics were rationalised in January 1991 when Mears Contractors joined Kyle Stewart
Limited with the vpportunity for increased scope and work prospects.

The company is backed by the specialist expertise available to it as part of a large, well established, European
construction group, Hollandsche Beton Groep nv. Not only does this give the company broad strength in the varied
construction activities undertaken, but also allows the company to draw upon the considerable, diverss technical
resources and skills of its sister companies both in the UK and in Europe.

The 1991 orders are at a higher level than is usual at this stage of the year and the flow of tender enquiries is being
maiatained in a civil engineering market under pressure from building companies short of work in their own sector.
The improvement in results is expected to continue in 1991 on an increased turnover.

On behalf of the board ¥ would like to thank all employces who have contributed to the continued success of the
compa‘r/\ff?f,thcir lard work and dedication.
I




ECMUND NUTTALL LIMITED
DIRECTORS’ REFORT

The divectors submil their annual report and financial statements for the year ended 31 December 1990.

ACTIVITIES AND BUSINESS REVIEW
The principal activity of the company is that of civil sugineering, carried out thraugh operating divisions, together with

building, contracting and other related activities. A review of the activities of the company is given in the Chairman’s
statement preceding this report,

RESULTS FOR THE YEAR

The results of the company are set out on page 7.

DIVIDEND

The directors recommend the payment of a dividend of £1.177 per share. i

POST BALANCE SHEET EVENT

With effect from 1 January 1991, the building business of the Mears division has been transferred 1o Kyle Stewart
Limited, a fellow subisidiary of Hollandsche Beton Groep (UK) Limited.

RESEARCH AND DEVELOPMENT

During the year, rescarch and development was confined to that required in the construction of the various projects
undertaken in the normal course of business.

FIXED ASSETS

The movements in fixed assets during the year are shown in note 8 to the accounts,

EMPLOYEES

The directors attach great importence to the maintenance of good communications with craployees. The Nuttall
News, published twice a year, and The Messenger, published six times a year, ace distributed to all permanent
employees and company news sheets are issued at frequent intervals to keep members of the stafl up to date with
new developments. Conferences are held each year to discuss both general and particular aspects of company policy
with groups of more senior employees. Seminars and training meetings arc held on a regular basis to ensure thal
othe; membese of our staff, particularly younger members, are {iolved as v.ilely as possible in the development of
the business.

It is the policy of the company to encourage the employment and training of diszbled people wherever appropriate
and to cvaluate all employees solely on the basis of merit,

POLITICAL AND CHARYTABLE CONTRIBUTIONS

No political contributions were made during the year; the total amount of charitable donations was £4,038,




EDMUND NUTTALL, LYMITED
’ DIRECTORS' REPORT

DIRECTORS
None of the directors had any personal or beneficial interest in the shares of the company,
The following were directors of the company throughout 1990, except where otherwise shown:

J ¥ Endt2

J R Grice

R W Bale

P Naylor (resigned 17 August 1990)
P B Brooks

D A York

R F W Budden (appointed 10 August 1990)
J F W Baller

N de Ronde Bresser

Rt Hon Dr J Gilbert

B Brook-Partridge

BY ORDER OF THE BOARD

< e NS
= / mwﬁ"‘"‘v\
P === D G Trimby
Secretary




S PANNELL
. KERR
. FORSTER

CHARTERED) ACCOUNTANTS

AUDITORS’ REPORT TQ THE MEMBERS OF
EDMUND NUTTALL LIMITED

We have audited the financial statements on pages 7 to 18 in accordance with Auditing

Standards,

In our opinidn the financial statements give a true and fair view of the state of the
company’s alfairs at 31 December 1990 and of its profit and source and application of funds
for the year them ended and have been properly prepared in accordance with the

Companies Act 1985.

PANNELL KERR FORSTER
Guildford Chartered Accountants

A8 Moy 1Al




Turmover

Qther operating income

Costs and expenses

Operating profit

Interest receivable

Interest payable

Profit on ordinary activitics
before taxation

Taxation

Profit on ordinary activitics
after taxation

‘Dividend

Retained profit

EDMUND NUTTALL LIMITEL
FROFIT AND LOSS ACCOUNT
YEAR ENDED 31 DECEMBER 190

1990
Notes 5000
2 155,566
559
3 (152,670)
4 3,455
109
6 {55)
t o
7 ®
| 3,51
(1,000)
16 2,504

The notes on pages 10 to 18 form part of these accounts

1989
£000

169,376
130

(168,857)

649

68

(418)

299




EDMUND NUTTALL LIMITED

" ‘ BALANCE SHEET
‘ 31 DECEMBER 1990
1990 1989
Notes £000 £000 £000 o000
FIXED ASSETS
"Fangible assets 8 5,262 5019
Investments 9 171 i) |
5433 5190
CURRENT ASSETS ’
Stocks and work in progress 10 5,962 8,321
Debtors 11 44,431 41,330
Cash at bank and in hand 7,677 17
58,070 49,668
CREDITORS
Amounts falling due within one year 12 (48,749) (43,029)
NET CURRENT ASSETS 9321 6,639
TOTAL ASSETS LESS CURRENT
LIABILITIES 14,754 11,829
CREDITCRS
Amounts falling due after more
than one year 13 () (240
Provision for liabilines and
charges 14 %) (435)
13,658 11,154
CAPITAL AND RESERVES
Called up share capital 15 850 850
Profit and loss account 16 12,808 10,304
13,658 11,154

Approved by the board on 25W, 193/

. J R GRICE Director

The notes on pages 10 to 18 {orm part of these accounts




ECMUND NUTTALL LIMITED
" STATEMENT OF SOURCE AND APPLICATION OF FUNDS
YZAR ENDED 31 DECEMBER 1990

190 1988
£000 X000 £00G 2000
SQURCE OF FUNDS
Profit on ordinary aclivities
before taxation 3,509 259
Adjustment for items not
involving the movement of funds:
Depreciation 1,666 2,037
Profit on disposal of tangible
fixed assots . (118) (79)
Pension peovision - 489 435
2,037 2,393
FUNDS GENERATED FROM OPERATIONS 5,546 2,692
FUNDS TROM OTHER SOURCES
Proceeds from sale of tangible fixed assets 292 132
5,838 2,824
APPLIZATION OF FUNDS
Purchase of tangible fixed assets (2,083} (1,722)
Creditors: amounts falling due
after more than one yeur (c8) {(382)
Taxation paid (55) -
(2:206) (2,104)
3,632 720
CHANGES IN WORKING CAPITAL
Stocks and work in progress (2,359) 3,712 '
Debtors - 3,101 5,518
Creditors excluding corporation tax: ‘
amounts falling duc within one year (8,519) (5,988) "
XLp) a 3,242
Movement in net liquid funds:
. Increase/(decrease) in cash at bank and in hand 11,409 (2,522)
. 3,632 720
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EDMUND NUTTALL LIMITED
NOTES TO THEFD\MNCIALSTATEMENIS
YEAR ENDED 31 DECEMBER 1950

ACCOUNTING POLICIES

@)

®)

©

(9

(¢)

O

()

(h)

Basis of preparation

The financial statements have been prepared under the historical cost convention In accordance with
applicable accounting standards,

Turnover

i

Turnover, excluding VAT, represents the valie of work done during the year and adjustinenis
relating to prior years agreed during the year, |y includes the proportion of joint venture turngver
attributable to the company,
Deprediation
Depreciation is provided so as to write off the cost or, in the case of Plant, to write down the cost
to an estimated residyal value, on a straight line basis owr the estimated useful lives of the tangible
fixed asscts,
The annual rates used for this purpose are as follows:

Plant, machinery and cquipment - between 10% and 5095 per annum
Research and development
Al research and development costs are wrilten off as incurred,

Result before taxation

The result before taxation includes residuat profits and losses on contracts completed prior to

Joint veatures

Investments in joint ventures represent the compeuny’s share of the net assets of the joint ventures
together with estimates made by officials of the corapany of the realisable value of work carried out
but not yet certified or charged to the client as weft as provisions for forcsceable losses and claims
arising on such contracts, The investments are disclosed in the balance sheet under amounts
recoverable on contracts and amounts due to joint ventuces. In previous years the investments were
disclosed under Stocks and Work in Progress. This represents a change in accounting policy and
the comparative figures have been adjusted accordingly,

Investment in finance leases

Finance charges are allocated to accounting periods in such a Way as to give a constant rate of
return on the company’s net investment in the lease,

-10 -




NOTES TO ‘'THE FINANCIAL STATERMENTS
YEAR ENDED 31 DECEMBER 199

ACCOUNTING POLICIES (continucd)

®

@

()

O

Leased assels

Assets acquired under finance leases are capitalised at their cash pricc and are subject 1o
depreciation in accordance with normal company policy. The interest included in rentals is written
off over the primary period of each lease. The balance of rentals payable, net of deferred interest
expense, is included under creditors,

The renial costs arising from operating leases are charged against operating profit as they arise,

Deferred taxation

Full provision is madc representing corporation tax on all timing dilferences betwzen the date at
which items are reflected in the accounts and the date at which they have effect for tax after taking
account of losses and accrued charges on income carricd forward, except where it can be reasenably
forescen that such deferred taxation will not be payable in the foresceable future.

Foreign currency translation

Transactions denominated in foreign currencies are translated irto sterling and recorded at the rate
of exchange ruling at the date of the transaction. Assets and liabilitics denominated in foreign
currencies are translated into sterling at the exchange rates ruling at the balance sheet date. Any
resulting difference is dealt with in the profit and loss account,

Pcension costs

Contributions to the contributory pension scheme are charged to the profit and loss account so as
to spread the costs of pensions over empliyees’ working lives with the company, Variations from
the regular cost are spread over the average expecied remiaining service lives of current employees.

TURNOVER 190 1952

£000 £000

Geographical area:

United Kingdom 151,082 168,000

Rest of Europe 29 -
Qutside Europe 4,455 1,286

155,566 169,376

CS— S——_—
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EDMUND NIFITALL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YIEAR ENDED 31 DECEMEER 1990

9% 1089
COSTS AND EXPENSES £000 2000
Stalf costs 25,567 27,685
Raw materials and consumables 33200 38208
Other external charges 88,250 97417
Contract provisions 4,103 3,569
Depreciation of tangible fixed assets
including adjustments on disposal:
Owned assets 1,252 1,560
Leased asscts 296 398
152,670 168,857
Other cxternal charges include £4,972,000 (1989; £9,063,000) for joint venturs tOSIS,
Staff numbers and costs
{a) The average aumber of perscas employed by the company during the year, including directors and
excluding those employed by joint ventures, was as follows:
1990 1089
Monthily paid staff 662 665
Weekly paid staff 700 898
1352 1,563
(b) The aggregate payroll costs of these persons were as follows: £000 £000
Wages and salaries 22910 24,921
Sacial security costs 2,021 2,259
Qther pension costs 636 505
25567 27,685
OPERATING PROFIT
Operating profit is stated after charging:
Hire of plant and machinery 11,481 12,400
Operating lease rentals 2,058 1,532
Auditors’ remuneration 78 65
Directors’ emoluments (note 5) 380 287

“12 -




EDMUND NUTTALL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 3} DECEMSER 129

|
v

1990 1989
DIRECTORS' EMOLUMENTS 2000 2000
Remuneration as executives 315 287
Compensation for loss of office 65 -
380 287
The emoluments of directors, excluding pension
contributions, were as follows:
Chairman’s emoluments Nil Nil
Highest paid director n
‘The emoluments of other dircctors were
within the following ranges: Number Number
£0 to  £5000 2 3
5,000 to £10,000 2 -
110,000 to £15600 - 2
£20,000 to £25000 1 -
£40,000 to £45,000 - 2
£45,000 to £50,000 1 1
£50,000 to  £55,000 2 1
£70,000 to £75,000 1 A
INTEREST PAYABLE £000 £000
Bank overdraft wholly repayable within five years 27 345
Finance leases 2 73
Other interest 6 -
55 418
1990 1989
TAXATION £000 £000
Corporation tax on investment income at 35% 5 -

The availability of taxation losses brought forward has climinated any lability for corporation tax on trading
profits, :

At 31 December 1990 there were estimated to be further losses available in excess of £3%: million
(1989: £12 million) for future relicf.

As these losses exceed all timing dilferences, no provision is required for deferred taxation.

-13.




* NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 199

8  TANGIBLE FIXED ASSETS Fixtures,
Assels in fittings,
course of Plant and tools and
constryction machinery  equipment Total
£000 2000 200 ni)
Cost
At 1 January 1990 : 88 13,280 1563 14,940
Additions 219 1,289 575 2,083
Disposals A - {846) (306) {1,152}
Transfer between categories (88) 88 - -
At 31 December 1990 219 13,820 1,832 15871 l
Depreciation o
At 1 January 1990 - 9,039 882 %921
Profit and loss charge - 1,391 215 1,666 .
Disposals . (723) (255 (978) '
At 31 December 1990 . 0.707 002 10,609
o 4
Net book value . ¥
At 31 December 1990 ! 219 4113 930 5,262 Y
At31 December 1989 83 4250 6t 5,019 !
Included above arc assets held under finance leases as follows: K
{
Cost - 3438 122 3,50 i
Depreciation . 2837 105 2,942 by
. ,;5"-
Net book value 601 17 618 %‘
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T EDMUND NUTTALL LIMITED
N NOTES TO THE FINANCIAL STATEMENTS
: YEAR ENDED 21 DECEMBER 1990

9 INVESTMENTS Shures in group companics,

£600 £000
Cost, ai 31 December 17t m

As the company is itself a wholly owned subsidiary of another company incorporated in the United Kingdom,
no consolidated accounts have been prepared for Edmund Nuttall Limited,

At 31 Decembier 1990 the company owned the share capital, representing Ordinary £1 shares, of the foflowing
subsidiary undertakings:

Name of undertaking: Country of Registration 2% Holding
Mears Contractors Limited England 100
Ritchics Estates Limited Scotland 0
Ritchies Equipment Limited: - Scotland 10
Williamson Engineering Limited Seotland 100
No Dig Developments Limited England 51

The aggregate value of shares held in the subsidiarios is not less than that shown in the balance sheet.

10 STGCKS AND WORK IN PROGRESS 1990 1989
2000 £000
Property development 5,039 7,072
Raw materials and consumables 923 1,249 Z
¥
5,962 8,321
11 DEBTORS
Amgunts recoverable on contracts 10,168 10,113 d
Trade debtors 24,241 25,209
Amounts owed by group undertakings 7,895 332 b
Other debtors 1,260 926 ;
Finance lease receivables 867 - K
44,431 41,330

)

TUe A

All amounts fall due within onc year except £797,000 (198%: £Nil) included in finance losse receivablas,

Thers are no amounts owed to the company by its subsidiarics at the end of 1990 or 1989,

b
\
B
.
.
»
o
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* NOTES TO TwiE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 1990

12 CREDITORS /00 £000
Amounts falliog due within one year:
Payments on account 9,485 11,194
Contract provisions 10,105 5419
Bank pverdraft - 3,749
Trade sreditors 4991 4,545
Amounts owed to joint ventures 921 390
Amounts owed to group undertakings 490 339
Accruals and deferred income 18,692 14,736
Instalments under finance leases 67 382
Proposed dividend 1,000 . .
Corporation tax 40 % |
Other taxation and social security 1,612 1,006
Bills of exchange 626 -
Other creditors 714 1,089
48,749 43,029
There are no amounts {alling due within onc year owed by the
company to its subsidiarics at the end of 1990 or 1989.
13  CREDITORS
Amounts falliug duc after more than one year:
Amounts owed to subsidiary undertakings 171 171
Instalments under finance Ieases repayable between two and five years i 69
172 240
—————— R —
14 PROVISION FOR LIABILITIES AND CHARGES
£000
Pension provision
At 1 January 1990 435
Charge for year 489
At 31 December 1990 924
15 CALLED UP SHARE CAFITAL
There was 70 change in share capital during the year. Allotted and
Authorised fully paid
150,000 3.85% Redcemable cumulative preference
shares of £1 each 150 -
. 850,000 Ordinary shares of £1 cach 850 850
1,600 850

-16 -




EDMUND NUTTALL LIMITED
NOTES TO TRE FINANCIAL STATEMENTS
YE/:R ENRED 31 DECEMBER 1990

1990
16 PRCFIT AND LOSS ACCOUNT ' £000
At 1 January ' 10304
Profit for the year — B 2,504
At 31 December 12,808
190 1980
17 COMMITMENTS £000 £000
(0 Capital commitments contracted for 83 313
Capital commitments authezised but not contracted for 26 140
(ii Annual commitments under operating lcases comprise '
1990 1959
Land and Land and
buildings Other Total  buildings Other Total
£000 £000 2000 1000 £000 £000
Lease terminating;
Within one year 30 302 332 8 104 112
Two to five years 123 1345 1,472 91 1,031 1,122
Over five years 345 - s 309 - 309
498 1,651 2,149 408 1,135 1,543

18  PENSIONS

The company operates two contributory pension schemes for all eligible employces.

@)

Staff Pension Scheme e

The contributory defined pension benefit scheme for stau 2. loyer xs amanaged fund. Contributions
to the scheme are charged to the profit and loss account so as to spread the costs of pensions over
employees’ working lives with the company,

Contributions are determined by a qualified actuary on the basis of triennial valuations using the
projected unit credit funding method. The most rccent valuation was at 1 Afril 1989, The
assumptions which have the most significant effcct on the results of the valuation are those relating to
the rate of return on investments and the rates of increase in salarics and pensions. It was assumed

- that the investment returns would be 9% per annum, that salary increases would average 7% por

annum and that present and future pensions would increase at the rale of 5% per annum, The
valuation at 1 April 1989 revealed that the scheme was over-finded on an on-going basis and a5 a
result the company is continuing to take a pension contributions holiday,

Pension costs are accounted for in accordance with SSAX' 24 "Accounting for pension costs” and
accordingly the scheme surplus identified will be recognised over the expected service lives of existing
scheme members, The benefit for the year ended 31 Necember 1990 is £358,000 (1989: £358,000).
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EDMUND NUTTALL LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 1950

PENSIONS (continued)

()

)

Staff Pension Scheme (continued)

The most recent actuarial valuation showed that the market valuc 9f the scheme's asscls way
£19,287,000 and that the actuarial value of those assets represented 1675 of the henelit that had
accrued to members, after allowing for expected {uture increases in earnings, The contribution of the
company and employces will be 12.7% and 5% respectively,

Worcks Peasion Scheme

The company operates a contributory defined contribution scheme. ‘The assets of the scheme are held
separately from those of the company, being invested with insurauce companies, The pension costs
charge represents contributions payable by the company to the fund and amounted to £24,000
(1989: £5,000).

CONTINGENT LIABILITIES

(2)

(b)

(©

The company has contingent liabilities in respect of performance bonds and supplicr guarantees given
in the normal course of business,

The company, together with certain fellow subsidiaries, has entered into an unlimited guarantee with
respect to borrowings from the group's bankers. This guarantee is supported by a counter indemnity
provided by the ulimate holding company. At 31 December 1990 borrowings amounted to £Nil {1989:
£Nil),

The company is party to various litigation claims arising in the ordinary course of business, The
directors are of the view that these claims will not have significant impact on the results of the
company.

PARENT UNDERTAKMNGS

The company is a wholly owned subsidiary of Hollandsche Beton Groep {(UK) Limited, a company
incorporated in England. The ultimate parcat undertaking is Hollandsche Beton Groep nwv, a compaiy
incorporated in the Netheriands.

A copy of the grep accounts of Hollandsche Beton Groep v is available from the Con...ay Sceretary,
Edmund Nuttall Limited, St James House, Knoll Road, Camberley, Surrey GU1S 3XW.

-18 -




