Company Registration No. 00282883

THE BRITISH PLASTICS FEDERATION
REPORT AND FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2016

0 I ||

23/05/201 7 #180
COMPANIES HOUSE

TUESDAY



THE BRITISH PLASTICS FEDlERATION

DIRECTOR’S REPORT

FOR THE YEAR ENDED 31 DECEMBER 2016

Principal activities

The British Plastics Federation is the principal trade association representing the interests of the plastics
industry in this country. The Federation's affairs are controlied by a Council, the members of which are
elected and receive no remuneration.

Business review

- The Federation(BPF) continued to perform well in 2016 showing growth across most revenue streams
- building upon its solid foundations as well as decisions made in 2015.

The BPF’s total income for 2016 grew to £2,421,096 as significant changes to the Federation’s revenue
came into play. The management of the UK'’s plastics sector Climate Change Agreement was brought ‘in-
house’ enabling improvements in cost efficiency and an overall better service. We also welcomed the
members of The Packaging and Films Association(PAFA) to the BPF and undertook the management of
their Climate Change Agreement.

These factors as well as steady core growth enabled the Federation reach a new milestone with 2016 being
the first year that membership income has exceeded £1million. Events income was down by £209,274 as it
did not benefit from the ‘one off ARMO conference of 2015 and the controlled withdrawal from EU funded
projects also continued throughout the year.

Administrative expenses at £2,387,410 rose by £102,532 over 2015 with investments in staff and
infrastructure contributing to this rise although all in all, a stable and controlled operating cost base was
again the order of the day.

The financial outcome in this year reflects yet another satlsfylng result for the Federation, generating a
surplus after tax of £20,398 (2015: £3,447) and a continued strengthening of the organlsatlon s balance
sheet and reserves. ‘

The BPF's Council of members agreed that membership subscriptions should increase by 1.5% for 2017.

Results and dividends

The surplus after taxation for the year ended 31 December 2016 was £20,398. No dividend is payable and
"accordingly £20,398 is transferred to reserves.

Director

The director who held office during the year and up to the date of 5|gnature of the financial statements was
as follows:

P K Law




THE BRITISH PLASTICS FEDERATION

DIRECTOR’S REPORT

FOR THE YEAR ENDED 31 DECEMBER 2016

Director’s responsibilities
The director is responsible for preparing the Director’s report and the financial statements in accordance with
applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company
law a director must not approve the financial statements uniess he is satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing those financial statements, the director is required to:

a.  select suitable accounting policies and then apply them consistently;
b.  make judgements and accounting estimates that are reasonable and prudent;

C. prepare the financial statements on-the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. He
_ is also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities. -

Fixed assets
The changes in fixed assets are detailed in Note 12 to the fmanmal statements. The principal acquisitions in
the year related to computer equipment. :

,

Statement of disclosure to auditor

So far as the director is aware, that there is no relevant audit information of which the company’s auditors
are unaware. Additionally, the director has taken all the necessary steps that he ought to have taken as
director in order to make himself aware of any relevant audit information and to establish that the company’s
auditors are aware of that information.

Auditor
RSM UK Audit LLP has indicated its willingness to continue in office.

This report is prepared in accordance with the provisions applicable to compames entitled to the small
companies' exemption.

behalf of the board

k-

P K Law
Dlrector

Date (A@«] 0201 :).




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
THE BRITISH PLASTICS FEDERATION

Opinion on financial statements

We have audited the financial statements on pages 4 to 18. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including FRS102 ‘The Financial Reporting Standard applicable in the
UK and Republic of Ireland’.

In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2016 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Financial Reporting Council’s
website at http://www.frc.org.uk/auditscopeukprivate

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Director's Report for the financial year for which the financial
statements are prepared is consistent with the financial statements and, based on the work undertaken in the
course of our audit, the Director's Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the Director’s report.
. We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report’
to you if, in our opinion: , )
e . adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of director’'s remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or
the director was not entitled to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies exemption from the requirement to prepare a strategic
report or in preparing the director’s report.

Respective responsibilities of directors and auditor

As more fully explained in the Director's Responsibilities Statement set out on page 2, the director is responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and lreland). Those standards require us to comply with the
Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the

conr%a\ny’s members as ﬁ)dy, fog our audit work, for this report, or for the opinions we have formed
goM U Rad WP

RAH MASON (Senior Statutory Auditor)
For and on behalf of RSM UK AUDIT LLP, Statutory Auditor
Chartered Accountants
25 Farringdon Street
London
EC4A 4AB

pate | 9 M«;\ 01%




THE BRITISH PLASTICS FEDERATION

STATEMENT OF TOTAL COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2016

Note

Income 2
Subscriptions and affiliation fees
Other income

Expenditure
Administrative expenses
Operating surplus
Interest receivable
Interest payable

Surplus on ordinary activities before 4
taxation

Taxation ' . 7
Surplus after taxation

Other comprehensive income (net of tax)
Movements on deferred tax relating to land

and building revaluation 14

Other comprehensive income

Total comprehensive income for the year

1,378,964

2016

1,042,132

2,421,096

(2,387,410)

33,686

1,813

(5,440)

30,069

' (9,661)

20,398

10,619

10,619

31,017

2015

909,646

1,395,212

The income statement has been prepared on the basis that all operations are continuing.

2,304,858

(2,284,878)

19,980

2,723

(5,856)

16,847

(13,400)

3,447

19,973

. 19,973

23,420




THE BRITISH PLASTICS FEDERATION
STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2016 Company Registration No. 00282883
Note 2016 2015
£ £ £ £
Fixed assets
Tangible assets 12 3,650,694 3,665,887
Investment in subsidiary 3 1 1
3,650,695 3,665,888
Current assets
Trade debtors 146,565 100,244
Other debtors 13,865 29,801
Amounts due from subsidiary 43,934 29,723
undertaking
Prepayments and accrued income 96,013 69,438
Cash in hand and at bank : 678,893 955,973
979,270 1,185,179

Creditors: amounts falling due within

one year .

Bank loan 17,961 16,921

Trade creditors 253,662 207,537

Amount owed to group companies 4,541 4,541

Other creditors . 441,519 477,298

Taxation and social security 43,177 88,045

Accruals and deferred income - _ 194,237 207,730

Subscriptions received in advance 146,554 323,069

Net current liabilities (122,381) (139,962)

Total assets less current liabilities 3,528,314 3,525,926

Creditors: amounts falling due after 13 (265,031) (283,041)

one year

Provision for liabilities 14 (342,805) (353,424)
2,920,478 2,889,461

Net assets . _

Revaluation reserve 15 2,495,152 . 2,556,899

Accumulated fund 15 425,326 362,712
2,920,478 2,889,461

The financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies’ regime.

These financial statements were approved and authorised for issue on S/(’L\ M/(Ay 20 l :}_ o

DGHaII(_Z’\.M P K Law %\ K
President Director \’\ﬂ a/\'\«




THE BRITISH PLASTICS FEDERATION

STATEMENT OF CHANGES IN EQUITY

AS AT 31 DECEMBER 2016

Balance at 1 January 2015

Surplus for the year

Other comprehensive income, net of tax:
Revaluation of land and buildings

Total comprehensive income for the year

Transfer to accumulated fund

Balance at 31 December 2015

Surplus for the year

Other comprehensive income, net of tax:
Revaluation of land and buildings

Total comprehensive income for the year

Transfer to accumulated fund

Balance at 3i December 2016

Revaluation Accumulated

reserve fund Total

£ £ £
2,556,899 309,142 2,866,041
- 3,447 3,447

19,973 - 19,973
19,973 3,447 23,420
(50,123) 50,123 -
2,526,749 362,712 2,889,461
- 20,398 20,398

10,619 | - 10,v619
10,619 20,398 31,017
(42,216) 42,216 -
2,495,152 425,326 2,920,478




THE BRITISH PLASTICS FEDERATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

i)

iv)

v)

vi)

Accounting Policies

General information

The British Plastics Federation is a limited company domiciled and incorporated in England.
The address of the companies registered office and principle place of the business is 6 Bath
Place, Rivington Street, London, EC2A 3JE.

The company’s principle activities are as stated in the director’s report.

Basis of accounting

These financial statements have been prepared in accordance with FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland” (*FRS 102”) and the
requirements of the Companies Act 2006 as applicable to companies subject to the small
companies regime. The disclosure requirements of Section 1A of FRS 102 have been
applied other than where additional disclosure is required to show a true and fair view.

The financial statements are prepared under the historical cost convention, modified to
include the revaluation of freehold properties at fair value. The principal accounting policies
adopted are set out below. Co

Monetary amounts in these financial statements are rounded to the nearest whole £1, except
where otherwise stated.

Going concern

The financial statements have been prepared on a going concern basis. Whilst the company
has net current liabilities at the year-end of £122,381 the director has considered the surplus
for the year and reviewed the forecasts for 2017 and 2018 to ensure the company will be in a
position to meet its liabilities as they fall due. '

Members’ subscriptions

Members' subscriptions represent amounts receivable in respect of the 2016 annual
subscription, excluding value added tax.

Other income

Other income is recognised at full selling price for which the company has a right to
consideration. This includes a management fee from sponsored events and other project
related activities, excluding value added tax. Professional services and rental income are
also included within other income.

Government Grants

Government grants are recognised when it is reasonable to expect that the grants will be
received and that all related conditions will be met, usually on submission of a valid claim for
payment. Grants of a revenue nature are credited to income so as to match them with the
expenditure to which they relate.




THE BRITISH PLASTICS FEDERATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

vii)

viii)

ix)

Accounting Policies (continued)
Fixed assets and depreciation

Tangible fixed assets, except freehold properties, are measured at cost, net of depreciation
and any impairment losses. Depreciation is provided on all tangible fixed assets, other than
freehold land, at rates. calculated to write off the cost or valuation of each asset to its
estimated residual value on a straight line basis over its expected useful life, as follows:

Freehold buildings 2% of valuation

Furniture and fittings  10% to 20% of cost

Computer equipment 33 1/3% of cost

Residual value is calculated on prices prevailing at the reporting date, after estimated costs of
disposal, for the asset as if it were at the age and in the condition expected at the end of its
useful life.

Revaluation of properties

Properties whose fair value can be measured reliably are held under the revaluation model

-and are carried at a revalued amount, being their fair value at the date of valuation less any

subsequent accumulated depreciation and subsequent accumulated impairment losses. The
fair value of the land and buildings is usually consideréd to be their market value.

Revaluation gains and losses are recognised in other comprehensive income and
accumulated in equity, except to the extent that a revaluation gain reverses a revaluation loss
previously recognised in profit or loss or a revaluation loss exceeds the accumulated
revaluation gains in equity, such gains and losses are recognised in profit or loss.

Impairments of fixed assets

An assessment is made at each reporting date of whether there are indications that a fixed
asset may be impaired or that an impairment loss previously recognised has fully or partially
reversed. If such indications exist, the Federation estimates the recoverable amount of the
asset.

Shortfalls between the carrying value of fixed assets and their recoverable amounts, being the
higher of fair value less costs to sell and value-in-use, are recognised as impairment losses.
impairments of revalued assets, are treated as a revaluation loss. All other impairment losses
are recognised in profit or loss.

Recognised impairment losses are reversed if, and only if, the reasons for the impairment
loss have ceased to apply. Reversals of impairment losses are recognised in profit or loss or,
for revalued assets, as a revaluation gain. On reversal of an impairment loss, the
depreciation or amortisation is adjusted to allocate the asset's revised carrying amount (less
any residual value) over its remaining useful life.




THE BRITISH PLASTICS FEDERATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

1

X)

xi)

Accounting Policies (continued)
Group accounts

BPF Energy Limited was incorporated on the 26 June 2009 as a wholly owned subsidiary of
the Federation with issued share capital of £1. It has traded in the year but has not been
consolidated as the director has taken the exemptions available to small groups. These
financial statements present the financial position and financial performance of the Federation
as a single entity.

Leases

Company as lessee — operating leases
Expenditure on operating leases is charged to the statement of comprehensive income on a
straight-line basis over the lease term.

Company as lessor — operating leases

Rental income from assets leased under operating leases is recognised on a straight-line
basis over the term of the lease. Rent free periods or other incentives given to the lessee are
accounted for as a reduction to the rental income and recognised on a straight-line basis over
the lease term.




THE BRITISH PLASTICS FEDERATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

xii)

xiii)

Accounting Policies (continued)

Taxation

The tax expense represents the sum of the current tax expense and deferred tax expense.
Current tax assets are recognised when tax paid exceeds the tax payable.

Current .tax is based on taxable profit for the year. Taxable profit. differs from total
comprehensive income because it excludes items of income or expense that are taxable or
deductible in other periods. Current tax assets and liabilities are measured using tax rates
that have been enacted or substantively enacted by the reporting date.

Deferred tax is calculated at the tax rates that are expected to apply to the period when the
asset is realised or the liability is settled based on tax rates that have been enacted or
substantively enacted by the reporting date. Deferred tax is not discounted.

Deferred tax liabilities are recognised in respect of all timing differences that exist at the
reporting date. Timing differences are differences between taxable profits and total
comprehensive income that arise from the inclusion of income and expenses in tax
assessments in different periods from their recognition in the financial statements. Deferred
tax assets are recognised only to the extent that it is probable that they will be recovered by
the reversal of deferred tax liabilities or other future taxable profits. '

For non-depreciable assets measured using the revaluation model, deferred tax is measured
using the tax rates and allowances that apply to the sale of the asset or property.

Current and deferred tax is charged or credited in profit or loss, except when it relates to
items charged or credited to other comprehensive income or equity, when the tax follows the
transaction or event it relates to and is also charged or credited to other comprehensive

" income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities
are offset, if and only if, there is a legally enforceable right to set off the amounts and the
entity intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously.

Pension costs
The Federation operates a group personal pension arrangement for employees. The

amounts charged to the statement of total comprehensive income in respect of pension costs
are the contributions payable in the year.

-10 -



THE BRITISH PLASTICS FEDERATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

xiv)

Accounting Policies (continued)

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’
and Section 12 ‘Other Financial Instruments Issues’ of FRS 102, in full, to all of its financial

instruments.

Financial assets and financial liabilities are recognised when the company becomes a party to

" the contractual provisions of the instrument, and are offset only when the company currently

has a legally enforceable right to set off the recognised amounts and intends either to settle
on a net basis, or to realise the asset and settle the liability simultaneously.

Financial assets

Trade debtors

Trade debtors which are receivable within one year and which do not constitute a financing
transaction are initially measured at the transaction price. Trade debtors are subsequently
measured at amortised cost, being the transaction price less any amounts settled and any
impairment losses.

Where the arrangement with a trade debtor constitutes a financing transactidn, the debtor is
initially and subsequently measured at the present value of future payments discounted at a
market rate of interest for a similar debt instrument.

A provision for impairment of trade debtors is established when there is objective evidence
that the amounts due will not be collected according to the original terms of the contract.
Impairment losses are recognised in profit or loss for the excess of the carrying value of the
trade debtor over the present value of the future cash flows discounted using the original
effective interest rate. Subsequent reversals of an impairment loss that objectively relate to
an event occurring after the impairment loss was recognised, are recognised immediately in
profit or loss. :

Financial liabilities

Trade creditors

Trade creditors payable within one year that do not constitute a financing transaction are
initially measured. at the transaction price and subsequently measured at amortised cost,
being the transaction price less any amounts settled.

Where the arrangement with a trade creditor constitutes a financing transaction, the creditor is
initially and subsequently measured at the present value of future payments discounted at a
market rate of interest for a similar instrument. '

Borrowings

Borrowings are initially recognised at the transaction price, including transaction costs, and
subsequently measured at amortised cost using the effective interest method. Interest
expense is recognised on the basis of the effective interest method and is included in interest
payable and other similar charges. :

-11 -



THE BRITISH PLASTICS FEDERATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

2 Income

The company’s income is derived largely within the UK with the exception of project income of
£48,658 (2015: £92,821) which is generated from Europe.

An analysis of the company’s income by class of business is as follows:

2016 2015
£ £
- Subscription income and affiliation fees 1,042,132 909,646
Property rental income 165,625 153,791
Professional services 908,601 688,009
Events 179,378 388,652
Projects 48,658 92,822
Catering 50,976 40,370
On-line & publications 14,021 14,718
Other income 11,705 16,850
2,421,096 2,304,858
3 Subsidiaries and joint ventures
The company has the interests in various companies as follows:
% Status Country of Net | Profit for
held incorporation | assets as | the year
at to
31112116 | 31/12/16
The Plastics and 100 | Dormant England and £4 541 ~ Nil
Rubber Advisory Wales
Service (PRAS)
BPF Energy Limited 100 Active England and | £145,405 | - £38,354
: Wales

The PRAS accumulated fund is £4,541 (2015: £4,541), amount owed by parent undertaking

£4.541 (2015: £4,541).

During the year the company charged its subsidiary BPF Energy Ltd £717,771 (2015: £509,038)

in respect of management & administrative services. At the end of the year £43,934 was due

from BPF Energy Limited (2015: £29,723).

-12 -




THE BRITISH PLASTICS FEDERATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

4 Surplus on ordinary activities before taxation
2016 2015
(i) Administrative expenses include: . £ £
Staff costs — Wages and salaries 1,101,398 910,067
Social security costs 122,613 97,450
Pension costs - defined contribution schemes 116,194 131,681
1,340,205 1,139,198
Repairs & Maintenance 32,794 130,026
Professional Fees 58,249 32,717
Depreciation - 87,310 78,971
Auditor’'s remuneration - audit services 14,375 15,050
Operating lease rentals (hire of equipment) = 21,756 23,055
(ii) Interest payable on:
Bank Loan-secured on property 5,440 5,856
(iii) other income includes: .
Rental Income under Lease Agreements 165,624 153,791
Services Agreements 908,601 688,009
1,074,225 841,800
(iv) Grants for projects:
EU funded projects 48,658 92,822
5 Director’'s emoluments
2016 2015
£ £
Emoluments 184,331 157,575
Company contributions to money purchase pension
schemes . - 12,110
184,331 169,685

The number of directors for whom retirements benefits are accruing under defined contribution
schemes amounted to 1 (2015: 1). :

6 Employees
2016 2015
- No No
Average number of employees during the year 26 24

-13-.



THE BRITISH PLASTICS FEDERATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

7 Taxation

A UK corporation tax provision for current tax in the year has been made of £9,661
(2015: £13,400).

TAX ON SURPLUS ON ORDINARY ACTIVITIES

2016 2015
Current tax £ £
UK corporation tax 9,661 13,400
Total current tax 9,661 13,400

Factors affecting tax charge for the period

The tax assessed for the period is lower than the standard rate of corporation tax in the UK
20% (2015: 20%).The differences are explained below:

2016 2015
£ £

Surplus on ordinary activities before tax 30,059 16,847
Surplus on ordinary activities before taxation multiplied by the 6,012 3,369
standard rate of corporation tax in the UK of 20% (2015: 20%).
Effects of: . :
Expenses not deductible for tax purposes ' 18,455 16,010
Capital allowances claimed (14,806)  (5,979)
Utilisation of tax losses - -
Adjustment to tax charge in respect of previous year -
Current tax charge for the year 9,661 13,400

A deferred tax credit of £10,619 (2015: £19,973) relating to the revaluation of the Federation’s
freehold property has been recognised in other comprehensive income.

A deferred tax liability of £7,044 (2015: £2,927) arising on accelerated capita! allowances
relating to non-freehold assets has not been recognised in the accounts as it is not
considered material.

-14 -



THE BRITISH PLASTICS FEDERATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

8

10

11

Commitments under operating leases
The company as a lessee:

The total future minimum lease payments under non-cancellable operating leases for office
equipment are as follows:

2016 2015
£ £

Amounts due: .
Within one year 25172 23,055
Between one and five years 13,925 29,802
39,097 52,857

The company as lessor:

At the year end the company had contracted with tenants, under non-cancellable operating leases,
for the following future minimum lease payments:

2016 2015
£ £

Amounts receivable: -
" Less than one year : 49,906 61,935
Between one and five years S 109,193 105,761
159,099 167,696

Retirement benefits

Defined contribution

The Federation operates a defined contribution pension scheme for all qualifying employees in the
United Kingdom. The assets of the scheme are held separately from those of the Federation in an
independently administered fund. The contributions payable by the Federation charged to profit or
loss amounted to £116,194 (2015: £131,681).

Grant agreement funds

Pre-financing received against approved Research & Development grants is currently held by the
BPF for the future benefit of consortium members in a separately designated bank account. The
cash held at the year-end of €161 (2015: €185,170) has not been reported in these financial
statements as the conditions for the distribution of these funds have not been met as at 31
December 2016.

Constitution

The Federation is a company limited by guarantee. The liability of each member is limited to £1.
The Federation has a total of 420 corporate members as at 31 December 2016 (2015: 365).

-15 -



THE BRITISH PLASTICS FEDERATION

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

12

Tangible fixed assets

Freehold Furniture & Computer
premises fittings equipment Total
£ £ £ £

Cost or valuation
At 1 January 2016 3,685,000 233,025 283,868 4,201,893
Additions - 17,717 54,632 72,349
Disposals . - - (8,356) (8,356)
At 31 December 2016 3,685,000 250,742 330,144 4,265,886
Depreciation
At 1 January 2016 56,785 219,530 259,691 536,006
Disposals - - (8,123) (8,123)
Charge for the year 56,785 3,914 26,610 87,309
At 31 December 2016 113,570 223,444 278,178 615,192
Net book value
At 31 December 2016 3,571,430 27,298 51,966 3,650,694
At 31 December 2015 3,628,215 13,495 24177 3,665,887

The Federation has given a fixed charge over the freehold property at 6 Bath Place as security for
its bank loan facility.

The freehold property was valued on an existing use open market value basis at the 31 December
2014 by Farebrother, Chartered Surveyors, at a market value of £3,685,000. The land was valued
at £845,737 and buildings £2,839,263. An internal assessment was made on 315t December 2016
by the Director and Company secretary who concluded that with impending development issues of
a nearby hotel, uncertainty with regards to the UK’s referendum result to leave the EU as well as a
maintenance of the organisation’s tenant profile (other trade associations) that the valuation should
not change from the previous year.

The property was originally acquired at a cost of £1,132,069.

A combined area of 3,225 Sq Ft or 35% of the total freehold property is rented out to four tenants
under separate operating lease agreements. '

-16 -



THE BRITISH PLASTICS FEDERATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

12

13

14

Tangible fixed assets (continued)

If land. and buildings were stated on an historical cost basis rather than a fair value basis, the

amounts would have been included as follows:

Land and buildings

2016 2015
£ £
Cost 1,132,069 1,132,069
Accumulated depreciation 417,755 399,592
Carrying amount 714,314 732,477
Creditors: amounts falling due after more than one year
2016 2015
£ £
Bank loan » 265,030. 283,041

The bank loan is secured by a fixed charge on 6 Bath Place, London

The Federation makes monthly repéyment of the bank borrowing of an agreed amount to include

capital plus an interest rate of 1.37% above the base rate.

Provisions for liabilities

Deferred

taxation

£

At 1 January 2016 353,424
Provision released in the year (10,619)
At 31 December 2016 342,805
Deferred tax liabilities: ‘ 2016 2015
£ £

Valuation of land and buildings 342,805 353,424
342,805 353,424

-17 -



THE BRITISH PLASTICS FEDERATION
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016

15

16

Reserves
Reserves of the company represent the following:

Revaluation reserve
The cumulative revaluation gains and losses in respect of land and buildings, except
revaluation gains and losses recognised in profit or loss.

Accumulated fund
Cumulative surplus or deficit.

Related party transactions '

During the year, the Federation provided administration services of £717,771 (2015:
£509,038) to assist BPF Energy Limited, the Federation’'s wholly owned subsidiary, to
administer the Plastics Sector Climate Change Agreement (CCA). At the year-end £43,934
was owed by BPF Energy to the Federation (2015: £29,723).

Owing to the nature of the Federation's operations and the composition of the Council,
transactions may-take place with Council members or organisations in which a member of the
Council has an interest. All transactions involving such organisations or individuals are
conducted in accordance with the Federation’s financial regulations and normal procurement
procedures.

-18 -



