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3M UK HOLDINGS LIMITED

Strategic Report

For the year ended 31 December 2021

The directors present their Strategic Report for the year ended 31 December 2021.

Principal activities
The principal activity of the Company is a group holding company.

Review of business

The Company made a profit in the year of £53,017k (2020: £88,790k) and has net assets of £333,032k (2020:
£333,015k). The Company’s trading subsidiaries continue to be profitable. Full business reviews are included in
the annual reports of those companies (which do not form part of this report).

Key performance indicators

Full reviews of key performance indicators are included in the annual reports of the Company’s trading
subsidiaries (which do not form part of this report). The directors do not consider KPIs are appropriate for the
nature and operations of the Company.

Principal risks and uncertainties

The Company's trading subsidiary, 3M United Kingdom Plc produces a diverse product portfolio for a wide
range of markets and is thus well positioned to withstand sudden downturns in any single business area.
Performance is monitored on a regular basis and appropriate actions taken.

The directors of the Company manage the group’s risks at a group level, rather than at individual business unit
level. Group being defined as 3M Company, with the main Head Office based in Minneapolis, USA. For this
reason, the Company’s directors believe that a discussion of the group’s risks would not be appropriate for an
understanding of the development, performance or position of the business.

Section 172(1) statement

The way in which directors’ duties and responsibilities are applied is covered, in part, within the Directors'
Report on page 5 of these financial statements.

All decisions of the Company are aligned to our four strategic priorities, which are Portfolio Management,
Transformation, Innovation, and People and Culture. All decisions of the Company are taken in line with our
written policies and Code of Conduct which, put simply, requires that all employees “Be Good, Be Honest, Be
Fair, Be Loyal, Be Accurate, and Be Respectful”.

The communities in which we operate are important to the Company. Our ‘3Mgives’ volunteering programme is
focused on those communities where 3M has a presence, with a specific focus on supporting the teaching of
Science, Technology, Engineering and Maths (STEM) subjects in schools. In line with 3M’s global commitment
to deliver STEM equity by creating five million unique STEM and skilled trade learning experiences for
underrepresented individuals by the end of 2025, our emphasis is on programmes that support girls and women,
minority groups and students from economically disadvantaged areas. We offer school visits to our larger
workplaces (in particular, our Head Office in Bracknell, home to our Customer Innovation Centre) and run two
regional STEM competitions, the 3M Young Innovators Challenges in the East Berkshire and Leicestershire/
South Nottinghamshire areas (3M.co.uk/younginnovators).
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3M UK HOLDINGS LIMITED

Strategic Report

For the year ended 31 December 2021 (continued)

Section 172(1) statement (continued)

3M has a long-standing commitment to environmental stewardship and sustainability. We have been a
consistent industry leader in addressing sustainability issues, beginning with the establishment of our Pollution
Prevention Pays programme in 1975 and extending to our ambitious 2025 Sustainability Goals. Setting and
implementing global environmental policies, management systems and key performance metrics enables 3M to
continually integrate and drive environmental stewardship in our business groups globally, assuring consistency
and innovative environmental thinking.

For more information on 3M’s sustainability strategy, performance and progress visit the 2021 Sustainability
Report: 2021-sustainability-report.pdf (3m.com)

As a holding company the key stakeholders are limited to the parent company and ultimate parent.

The Company has just one member, 3M Intermediate Acquisitions BV, and one ultimate parent company. The
Company’s ultimate parent company is 3M Company in the USA which is listed on the New York Stock
Exchange. The interests of 3M Company stockholders is paramount, and our parent company has an Investor
Relations team which communicates regularly with stockholders and Wall Street to keep them informed of
progress. The directors consider courses of action that enable delivery of our strategic priorities taking into
account the impact on the 3M group of companies globally.

Approved by the Board on 22 June 2022 and signed on its behalf by:

DocuSigned by:

lars Putur Plastured.

CIATOATBBAS14ES. .. cunesss
L P Plaaterud
Director
28-3un-2022 | 14:58 CEST
Date: .....ccovvvveveerreneennns
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3M UK HOLDINGS LIMITED

Directors' Report
For the year ended 31 December 2021

The directors present their Annual Report and the audited financial statements for the year ended 31 December
2021.

Results and dividends
The Company made a profit after tax of £53,017k (2020: £88,790k).

The directors recommended and paid a dividend of £53,000k (2020: £88,786k). The aggregate dividends
received on the ordinary shares of the Company’s investments recognised during the year amounts to £53,000k
(2020: £88,826k).

Directors of the Company ' ,
The directors of the Company who were in office during the year and up to the date of signing the financial
statements were as follows:

D J Ashley

S Semerciyan (resigned on 31 January 2021)
O Basaran Zihli (resigned on 15 March 2021)
A Bennett

L Hanseid

K J Parks

L P Plaaterud

Future developments
The directors expect the operation and performance of the Company to remain consistent for the foreseeable
future and for the Company to remain a UK Holding Company for UK 3M subsidiaries.

3M, as a global company, is impacted by public health crises such as the global pandemic associated with
COVID-19. The outbreak has significantly increased economic and demand uncertainty. In addition, public and
private sector policies, and initiatives to reduce the transmission of COVID-19, such as the imposition of travel
restrictions and the adoption of remote working, have impacted 3M’s operations. In these challenging and
dynamic circumstances, 3M is working to protect its employees and the public, maintain business continuity and
sustain its operations.

The Company's management has considered the potential risks that the situation of COVID-19 may pose to the
business. However, overall, no significant impact is so far seen or expected given the wide range of products
and the precautionary measures in place. We do not see any major risks for 3M as a strong financial going
concern.

Brexit
Brexit which was effective from 1st January 2021 has limited impact on 3M UK Holding being a non-trading
entity.

Going concern

The directors have assessed the position of the Company for the next 12 months and taking into account the
performance of the Company during the time of the COVID-19 outbreak, the directors have a reasonable
expectation that the Company has adequate resources to continue in operational existence for the foreseeable
future. The Company therefore continues to adopt the going concern basis in preparing its financial statements.
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3M UK HOLDINGS LIMITED

Directors' Report
For the year ended 31 December 2021 (continued)

Financial risk management

In order to ensure stability of cash outflows and hence manage interest rate risk, the Company has a policy of
obtaining any necessary funding from within the 3M group and interest is chargeable at the LIBOR rate. LIBOR
interest rate has been replaced with SONIA interest rate in 2022.

The Company has both interest bearing assets and liabilities. Interest bearing assets include cash balances, that
earn interest at a variable rate. The Company has a policy of obtaining debt finance from within the 3M group
and operates a cash pooling policy on Company cash balances. This policy is considered appropriate
considering the size and nature of the Company's operations.

Statement of directors’ responsibilities in respect of the financial statements
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law).

Under company law, directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.
In preparing the financial statements, the directors are required to:

« select suitable accounting policies and apply them consistently;

« state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been followed,
subject to any material departures disclosed and explained in the financial statements;

+ make judgements and accounting estimates that are reasonable and prudent;

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position of
the company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Post balance sheet events

Russia business operations and the Ukraine war

After re-assessing its business in Russia, the 3M Group has decided to suspend all operations there. The
Company’s focus is on the safety of its employees and their families. The Company is monitoring its regional
operations to ensure that it continues to comply with applicable laws and regulations in the markets in which it
operates in order to assess and mitigate the risks and potential impacts to supply chains and customers.

The UK entities have limited business directly with the countries involved, both directly with third party
customers and through UK manufactured products; therefore the impact is foreseen to be limited.

Food safety business

3M and NEOGEN Corporation announced on 14 December 2021 that they have entered into a definitive
agreement pursuant to which 3M will separate its Food Safety business (2021 UK Sales: £16,000k) and
simultaneously combine it with NEOGEN. It is expected for the transaction to happen in Q3 2022.
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3M UK HOLDINGS LIMITED

Directors' Report
For the year ended 31 December 2021 (continued)

Directors' confirmations
In the case of each director in office at the date the directors’ report is approved:

» so far as the director is aware, there is no relevant audit information of which the company’s auditors are
unaware; and

» they have taken all the steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company’s auditors are aware of that information.

Directors' indemnities

The Company maintains liability insurance for its directors and officers in accordance with the Articles of the
Company. The Company has also provided an indemnity for its directors, which is a qualifying third party
indemnity provision for the purposes of the Companies Act 2006. The indemnity was in place during the
financial year and at the time of approval of the financial statements.

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a
resolution concerning their re-appointment will be proposed at the Annual General Meeting.

Approved by the Board on 22 June 2022 and signed on its behalf by:

DocuSigned by:
Ut Plasturw
......... L‘z{:naﬁmsusaf.. J'
L P Plaaterud
Director
28-Jun-2022 | 14:58 CEST
Date: .....oeeeveievieeeeeeennes
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3M UK HOLDINGS LIMITED

Independent auditors’ report to the members of 3M UK
Holdings Limited

Report on the audit of the financial statements

Opinion
In our opinion, 3M UK Holdings Limited’s financial statements:

+ give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the
year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable
in the UK and Republic of Ireland”, and applicable law); and

* have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: Balance Sheet as
at 31 December 2021; Profit and Loss Account and the Statement of Changes in Equity for the year then ended;
and the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for
the audit of the financial statements section of our report. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, which includes the FRC’s Ethical Standard, and we have fulfilled
our other ethical responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to
the company's ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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3M UK HOLDINGS LIMITED

Independent auditors’ report to the members of 3M UK
Holdings Limited (continued)

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent
material inconsistency or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strategic report and Directors' Report, we also considered whether the disclosures required
by the UK Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report
certain opinions and matters as described below.

Strategic report and Directors' Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic
report and Directors' Report for the year ended 31 December 2021 is consistent with the financial statements and
has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we did not identify any material misstatements in the Strategic report and Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors’ responsibilities in respect of the financial statements, the
directors are responsible for the preparation of the financial statements in accordance with the applicable
framework and for being satisfied that they give a true and fair view. The directors are also responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.
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3M UK HOLDINGS LIMITED

Independent auditors’ report to the members of 3M UK
Holdings Limited (continued)

Responsibilities for the financial statements and the audit (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud, is
detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of
non-compliance with laws and regulations related to Companies Act 2006, and we considered the extent to
which non-compliance might have a material effect on the financial statements. We evaluated management’s
incentives and opportunities for fraudulent manipulation of the financial statements (including the risk of
override of controls), and determined that the principal risks were related to manipulation of the financial
statements through posting fraudulent journals. Audit procedures performed by the engagement team included:

* enquiry of management, those charged with governance and the entity’s solicitors (or in-house legal team)
around actual and potential litigation and claims

» enquiry of entity staff in tax and compliance functions to identify any instances of non-compliance with laws
and regulations

+ reviewing minutes of meetings of those charged with governance
+ reviewing internal audit reports

+ auditing the risk of management override of controls, including through testing journal entries and other
adjustments for appropriateness, testing accounting estimates (because of the risk of management bias), and
evaluating the business rationale of significant transactions outside the normal course of business

There are inherent limitations in the audit procedures described above. We are less likely to become aware of
instances of non-compliance with laws and regulations that are not closely related to events and transactions
reflected in the financial statements. Also, the risk of not detecting a material misstatement due to fraud is
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by,
for example, forgery or intentional misrepresentations, or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.
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3M UK HOLDINGS LIMITED

Independent auditors’ report to the members of 3M UK
Holdings Limited (continued)

Responsibilities for the financial statements and the audit (continued)

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in .
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
is shown or into whose hands it may come save where expressly agreed by our prior consent in writing.

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:
* we have not obtained all the information and explanations we require for our audit; or

« adequate accounting records have not been kept by the company, or returns adequate for our audit have not
been received from branches not visited by us; or

« certain disclosures of directors’ remuneration specified by law are not made; or
« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.
el

John Ellis (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Reading

28 June 2022

10
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3M UK HOLDINGS LIMITED

Profit and Loss Account
For the year ended 31 December 2021

2021 2020

Note £000 £000

Operating income 4 17 4
Operating profit 17 4
Income from shares in group undertakings 5 53,000 88,826
Interest receivable and similar income 6 2 -
Interest payable and similar expenses 7 2) (40)
Profit before tax ' 53,017 88,790
Tax on profit 11 - -
Profit for the financial year 53,017 88,790

The above results were derived from continuing operations.

The Company has no recognised gains and losses other than those included in the profit and loss account above,
and therefore no separate statement of comprehensive income has been prepared.

The notes on pages 14 to 24 form an integral part of these financial statements.

11
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3M UK HOLDINGS LIMITED

Balance Sheet
as at 31 December 2021

2021 2020
Note £000 £000
Fixed assets
Investments 12 125,633 125,633
Current assets
Debtors 13 223,763 229,803
Cash at bank and in hand 14 660 644
224,423 230,447
Creditors: amounts falling due within one year 15 (17,024) (23,065)
Net current assets 207.399 207.382
Total assets less current liabilities 333.032 333.015
Net assets 333,032 333,015
Capital and reserves
Called up share capital 16 46,963 46,963
Capital contribution reserve 17 169,354 169,354
Retained earnings 17 116,715 116,698
Total equity 333,032 333,015
The financial statements on pages 11 to 24 were approved by the board of directors on 22 June 2022 and were
signed
on its behalf by:
DocuSigned by:
ceeenn T CIATIATBRASIARS ...
L P Plaaterud
Director
28-3un-2022 | 14:58 CEST
Date: .....coceeveercrnennen.

Registration number: 00241888

The notes on pages 14 to 24 form an integral part of these financial statements.

12
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3M UK HOLDINGS LIMITED

Statement of Changes in Equity

For the year ended 31 December 2021

Capital
Called up share contribution Retained
capital reserve earnings Total equity
£000 £000 £000 £ 000
Balance as at 1 January 2020 46,963 169,354 116,694 333,011
Profit for the financial year ' ; - 88,790 88,790
Total comprehensive income - - 88,790 88,790
Dividends (Note 18) - - (88,786) (88,786)
Balance as at 31 December 2020
and 1 January 2021 - 46,963 169,354 116,698 333,015
Profit for the financial year - - 53,017 53,017
Total comprehensive income - ‘ - 53,017 53,017
Dividends (Note 18) - - (53,000) (53,000)
Balance as at 31 December 2021 46,963 169,354 116,715 333,032

Contributions of £34,354k and £135,000k to the Company’s permanent capital were made during 2011 and
2013 respectively by 3M International Group BV. The Company has stated its intention not to withdraw this
capital, which is intended to rank equally with equity share capital and has thus been included as part of the
capital contribution reserve.

The notes on pages 14 to 24 form an integral part of these financial statements.

13
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3M UK HOLDINGS LIMITED

Notes to the Financial Statements
For the year ended 31 December 2021

1 General information

The Company is a group holding company. The Company is incorporated, domiciled and registered in England
and Wales, United Kingdom. The Company’s legal form is that of a private Company limited by shares. The
address of its registered office is 3M Centre, Cain Road, Bracknell, Berkshire, RG12 8HT.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
“The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance

The individual financial statements of 3M UK Holdings Limited have been prepared in compliance with United
Kingdom Accounting Standards, including Financial Reporting Standard 102, "The Financial Reporting
Standard applicable in the United Kingdom and the Republic of Ireland" ("FRS 102") and the Companies Act
2006, under the provision of the Large and Medium-sized Companies and Groups (Accounts and Reports)
Regulations 2008 (SI 2008/410).

Basis of preparation
These financial statements are prepared on a going concern basis, under the historical cost convention.

The financial statements are presented in Sterling which is the functional and presentational currency of the
Company. Monetary amounts in these financial statements are rounded to the nearest thousand.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed in note 3.

Going concern

The directors have assessed the position of the Company for the next 12 months and taking into account the
performance of the Company during the time of the COVID-19 outbreak, the directors have a reasonable
expectation that the Company has adequate resources to continue in operational existence for the foreseeable
future. The Company therefore continues to adopt the going concern basis in preparing its financial statements.

14
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3M UK HOLDINGS LIMITED

Notes to the Financial Statements
For the year ended 31 December 2021

2 Accounting policies (continued)

Summary of disclosure exemptions

FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have been
complied with, including notification of, and no objection to, the use of exemptions by the Company’s
shareholders.

The Company has taken advantage of the following exemptions:
(i) from preparing a statement of cash flows;

(ii))  from the financial instrument disclosures, required under FRS 102 paragraphs 11.39 to 11.48A and
paragraphs 12.26 to 12.29, as the information is provided in the consolidated financial statement
disclosures;

(iiiy  from the requirement to present a reconciliation of the number of shares outstanding at the beginning and
end of the year as required by paragraph 4.12(a)(iv) of FRS 102; and

(iv) from disclosing the Company key management personnel compensation, as required by FRS 102
paragraph 33.7.

Consolidated financial statements

The Company is a wholly owned subsidiary of 3M Holding Company B.V. and of its ultimate parent 3M
Company. It is included in the full consolidation of the financial statements of its ultimate parent 3M Company.
In accordance with the provisions of section 401 of the Companies Act 2006, group financial statements have
not been prepared, and so these financial statements present the results of the Company only.

Taxation

Taxation expense for the year comprises current and deferred tax recognised in the reporting year. Tax is
recognised in the profit and loss account, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case tax is also recognised in other comprehensive income
or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years. Tax is
calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the year end.
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

15
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3M UK HOLDINGS LIMITED

Notes to the Financial Statements
For the year ended 31 December 2021

2 Accounting policies (continued)

Taxation (continued)

(ii) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total comprehensive
income as stated in the financial statements. These timing differences arise from the inclusion of income and
expenses in tax assessments in years different from those in which they are recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date except for certain exceptions.
Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively enacted by the year
end and that are expected to apply to the reversal of the timing difference.

Investments
Investments are recorded at cost plus incidental expenses less any provision for impairment. Impairment reviews
are performed by the directors when there has been an indication of potential impairment.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Share capital
Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new ordinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Distributions to equity holders

Dividends and other distributions to Company’s shareholders are recognised as a liability in the financial
statements in the year in which the dividends and other distributions are approved by the Company’s
shareholders. These amounts are recognised in the statement of changes in equity.

Income from shares in group undertakings
Dividend income is recognised when the right to receive payment is established.

16
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3M UK HOLDINGS LIMITED

Notes to the Financial Statements
For the year ended 31 December 2021

2 Accounting policies (continued)

Financial instruments
The Company has chosen to adopt Section 11 and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets

Basic financial assets, including amount owed from fellow group companies and cash and bank balances are
initially recognised at transaction price, unless the arrangement constitutes a financial transaction, where the
transaction price is measured at the present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of reporting year financial assets measured at amortised cost are assessed for objective evidence of
impairment. If an asset is impaired the impairment loss is the difference between the carrying amount and the
present value of estimated cash flows discounted at the assets original effective interest rate. The impairment
loss is recognised in the profit and loss account.

If there is decrease in the impairment loss arising from an event occurring after the impairment was recognised
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been had the impairment not previously been recognised. The impairment reversal
is recognised in the profit and loss account.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are
settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another party
or (c) control of the asset has been transferred to another party who has the practical ability to unilaterally sell
the asset to an unrelated third party without imposing additional restrictions.

(ii) Financial liabilities

Basic financial liabilities, including amount owed to fellow group companies, are initially recognised at
transaction price, unless the arrangement constitutes a financing transaction, where the debt instrument is
measured at the present value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual obligation is
discharged, cancelled or expires.

Related party transactions
The Company discloses transactions with related parties which are not wholly owned with the same group. It
does not disclose transactions with members of the same group that are wholly owned.
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3M UK HOLDINGS LIMITED

Notes to the Financial Statements
For the year ended 31 December 2021

3 Key sources of estimation uncertainty

Critical accounting estimates and assumptions

In the application of the Company‘s accounting policies which are described in note 2, the directors are required
to make judgements, estimates and assumptions that affect the application of the accounting policies and the
reported amounts of assets and liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are reasonable under the circumstances. Revisions to
accounting estimates are recognised in the year in which the estimates are revised and in any future years
affected.

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. There are no critical accounting judgements or estimates
that have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year.

4 Operating income

The analysis of the Company's operating income for the year is as follows:

2021 2020
£000 £000
Miscellaneous other operating income 17 4

5 Income from shares in group undertakings

The Company received income from investments consisting of dividends from subsidiary companies mentioned

below:
2021 2020
£000 £000
3M Products Limited 53,000 88,786
Lotum SA - 40
53,000 88,826
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3M UK HOLDINGS LIMITED

Notes to the Financial Statements
For the year ended 31 December 2021

6 Interest receivable and similar income

2021 2020

£000 £000
Interest receivable on loans to group undertakings 2 -
7 Interest payable and similar expenses

2021 2020

£000 £000
Interest payable on loans from group undertakings 2 40

8 Staff costs
The Company had no employees other than directors during the year (2020: none).

9 Directors' remuneration

The directors' services to the Company are of a non-executive nature. The directors are not employed by the
Company and directors' emoluments are included in the aggregate of directors' emoluments disclosed in the
financial statements of the companies by whom they are employed. Directors' emoluments are not recharged to
the Company as the sums involved are not material and cannot be accurately allocated to individual entities.

10 Auditors' remuneration

2021 2020
£000 £000
Audit of the financial statements 60 60
Other fees to auditors
The audit of the Company’s subsidiaries 633 607

The Company’s audit fee is borne by one of its subsidiaries and is not recharged to the Company.

In addition, the Company's auditors acted as auditors of the 3M UK group pension scheme. The fees paid to the
Company’s auditors for audit services to the pension scheme during the year were £64,550 (2020: £61,000).
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3M UK HOLDINGS LIMITED

Notes to the Financial Statements
For the year ended 31 December 2021

11 Tax on profit
Tax charged in the profit and loss account

2021 2020
£000 £000

Tax charge in profit and loss account - -

Tax charge in profit and loss account for current year is £nil (2020: £nil).

The tax on profit for the year is lower than the standard rate of corporation tax in the UK (2020: lower than the
standard rate of corporation tax in the UK) of 19% (2020: 19%).

The differences are reconciled below:

2021 2020

£000 £000
Profit before tax 53,017 88,790
Corporation tax at standard rate in UK 19% (2020: 19%) 10,073 16,870
Group relief - 8
Income not taxable (10,073) (16,878)
Total tax charge . - -

A deferred tax asset of £3,426k (2020: £2,604k) in relation to brought forward capital losses has not been
recognised in the year due to uncertainty that there will be sufficient taxable profits against which the asset will
crystallize in the foreseeable future.

There is no tax receivable or payable at 31 December 2021 (2020: nil).
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3M UK HOLDINGS LIMITED
.|

Notes to the Financial Statements
For the year ended 31 December 2021

11 Tax on prqfit (continued)

Factors that may affect future tax charges

The Finance (No.2) Act 2015 reduced the main rate of UK corporation tax to 19%, effective from 1 April 2017.
A further reduction in the UK corporation tax rate to 17% was expected to come into effect from 1 April 2020
(as enacted by Finance Act 2016 on 15 September 2016). However, legislation introduced in the Finance Act
2020 (enacted on 22 July 2020) repealed the reduction of the corporation tax, thereby maintaining the current
rate of 19%.

The UK Budget 2021 announcements on 3 March 2021 included measures to support economic recovery as a

result of the ongoing COVID-19 pandemic. These included an increase to the UK’s main corporation tax rate to
25%, which is due to be effective from 1 April 2023.

12 Investments

Cost and net book value £000
At 1 January 2021 125,633
At 31 December 2021 ) 125,633

Details of undertakings

Details of the investments in which the Company holds 20% or more of the nominal value of any class of share
capital are as follows:

. . Country Of. Description of
Name of undertaking Holding tncc.)rporfztton or  hares held Owned
reglstratton

3M Products Limited Direct United Kingdom  Ordinary £ 1 100%
3M Pension Trustees Limited Direct United Kingdom  Ordinary £ 1 100%
Merisdem Limited Direct United Kingdom  Ordinary £ 1 100%
3M United Kingdom Plc Indirect United Kingdom  Ordinary £ 1 100%
3M Health Care Limited Indirect United Kingdom  Ordinary £ 1 100%
Scott Health & Safety Limited Indirect United Kingdom  Ordinary £ 1 100%
Infrared Systems Group Limited Indirect United Kingdom  Ordinary £ 1 100%
Mmodal Limited Indirect United Kingdom  Ordinary £ 1 100%
3M Ireland Limited Indirect Ireland Ordinary £ 1 100%
Lotum SA Direct Spain Ordinary £ 1 25%
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3M UK HOLDINGS LIMITED

Notes to the Financial Statements
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12 Investments (continued)

The registered address of all companies is 3M Centre, Cain Road, Bracknell, Berkshire RG12 8HT with the
exception of: ’

3M Ireland Limited 70 Sir John Rogerson’s Quay, Dublin 2, Ireland.
3M Health Care Limited Derby Road, Loughborough, Leicestershire, LE11 5SF.
Lotum SA, C/Jovellanos 40-52 08930 Sant Adria de Besds, Espania.

The principal business activities of these subsidiaries are non-trading with the exception of:

Manufacture and marketing of coated materials and other related

3M United ngdom Plc products.

Holds the relevant regulatory and manufacturing licenses for products
that serve markets that include medical clinics and hospitals,
pharmaceuticals, dental and orthodontic practitioners, and health
information systems.

3M Health Care Limited

Manufacture and marketing of coated materials and other related

3M Ireland Limited
products.

Mmodal Limited Provision of internet based technology solutions.

The directors believe that the carrying value of the investments is supported by the underlying net assets.

13 Debtors

2021 2020
Amounts falling due within one year £ 900 £000
Amounts owed by related parties 223,763 229,803

All amounts owed by related parties are unsecured and interest free except for £4,250k that bears interest at
LIBOR rate (2020: £10,300k at LIBOR rate). All amounts falling due within one year are repayable on demand.
LIBOR interest rate has been replaced with SONIA interest rate in 2022.

14 Cash at bank and in hand

2021 2020
£000 £000
Cash at bank 660 644

22



DocuSign Envelope ID: 1C330BE4-8EA3-4A83-8ED1-06B425AF838D

3M UK HOLDINGS LIMITED

Notes to the Financial Statements
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15 Creditors: amounts falling due within one year _
2021

2020
£000 £000
Due within one year
Amounts owed to group undertakings 17,024 23,065

Of the amounts owed to group undertakings £nil (2020: £6,038k) bear interest at the LIBOR rate (2020:
LIBOR) and are unsecured. The remaining amounts are interest free and unsecured. All amounts falling due
within one year are repayable on demand. LIBOR interest rate has been replaced with SONIA interest rate in

2022.

16 Called up share capital

Allotted, called up and fully paid shares

2021 2020
No. 000 £000 No. 000 £000
Ordinary shares of £10 each 4,696 46,963 4,696 46,963
17 Reserves
Capital contribution reserve comprises the introduction of permanent capital made by group entities.
Retained earnings comprises all current and prior years retained profit and losses.
18 Dividends
Final dividend paid
2021 2020
£ 000 £000
Final dividend of £11.29 (2020: £18.91) per ordinary share 53,000 88,786
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3M UK HOLDINGS LIMITED
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19 Parent and ultimate parent undertaking
The immediate parent undertaking is 3M Holding Company B.V.

3M UK Holdings Limited is a wholly owned subsidiary of 3M Company, a Company incorporated in the United
States of America, as the ultimate parent Company and controlling party. This is the largest, and also the
smallest, group of which the Company is a member and for which group financial statements are prepared.
Copies of the consolidated financial statements of the ultimate parent Company may be obtained from 3M
Investor Relations, 3M Center, Building 225-SN-04 St Paul, MN 55144-1000, USA.

20 Post balance sheet events

Russia business operations and the Ukraine war

After re-assessing its business in Russia, the 3M Group has decided to suspend all operations there. The
Company’s focus is on the safety of its employees and their families. The Company is monitoring its regional
operations to ensure that it continues to comply with applicable laws and regulations in the markets in which it
operates in order to assess and mitigate the risks and potential impacts to supply chains and customers.

The UK entities have limited business directly with the countries involved, both directly with third party
customers and through UK manufactured products; therefore the impact is foreseen to be limited.

Food safety business

3M and NEOGEN Corporation announced on 14 December 2021 that they have entered into a definitive
agreement pursuant to which 3M will separate its Food Safety business (2021 UK Sales: £16,000k) and
simultaneously combine it with NEOGEN. It is expected for the transaction to happen in Q3 2022.
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