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“The Economist Newszaper Limited

S ~ Notice of meeting

Notice is hereby given that the annual peneral meeting will be held at 25 St James's Street, London SW1
on Tugsday the 31st diey of July 1990 at 12.15pn for the following purposes:

. To reccive the report of the directors and the audited accounts for the year ended 31 March 1990

2. ‘Todeclare the final drvidend

3. ‘Tooaspprove and ratify an ex-gratia payment of £69,500 1o Mn Hugo 1 Meynell, a former direcror of
the company

4. To re-appoint Coopers & Lybrand Deloitte as auditors

5, Toauthorise trectors to fix the remuneration of the avditors

25 St James’s Street -
London SWIA ING

29 June 1990

A member who is entitled ta attend and voie may appoint a proxy. who need net be a member of the
company, to vitend and yote instead of him.
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The Evenomest Mewspaper Limited and subsidiary compames

Chairman’s statement

.

Group resnlts

[ am happy 1o report to you that last year was
suceessful for The Economist Group when taken as
a whole. Profit before tax insreased By 59,242 from
£6.35r2 10 £10-11m. Earnings per share rose by
3.9 from §9.4p 1o 131.8p after 2 tax charge of
33.4S% compared with 36.0% in the previous year;
the effective tax ratein future years is likely 10 be
higher, The results include o full year's
cateributton from CFO Publishing Corporation
which was acquired in November 1938,

Your Board is recommending a final dividend of
25p per share compared with 19p per share in the
previous year, The total recotnmended dividend of
40p per share is an increase of 33,36 over the
19%8/89 payment of 30p and is covered 3.3 times
by earnings.

‘The Ecenomist newspaper

The Economist newspaper enjoyed very favournble

trading conditions fnst year. Advertising revenue
wes buoyant and circulation revene increased
strongly as the number of capies sold rose in atl
regions,

Turnover increased by 26.6% from £40.35m to
£51.07m and the profis of £11.04m was 70.9%%
higher than in the previous year as margins rose
fram 15.9%5 to 21.6%. Approximately 50% of the
newspaper's revenue is earned in US dollars. We
fve continued our poticy of covering forward a
proportion of this revenue and other foreign
currency reeeipts and payments in ocder o provide
& granster degeee of certainty aboul our results.
When sterling is strengthening this policy has the
effect of mereasng our profits, but when sterling is
wezk, 05 was the case Jast yeai, profits are lower
than they would othgrwise be. Despite this
posttion, our profits still benefitted overall from the
movemenis in exchange rates between 1988789 und
1989490,

During tle year, we changed printers for the UK
edition of the newspaper at the same time moving
ta the same quatity of paper for both editorial and
advertising pages.

The average weekly circulation of the newspaper in
the year was 399,400 copies, an increase of 37,100
copies or 10,260 aver the previous year. Circulation
has doubled since 1982 as the graph on page 7
shows, Last year circulation on the Continent of
Europe increased strongly an.d avernged 76,200
copics, an increase of nearly 1465 over the previous 3
year. Growth in North Amenica was most
encouraging again nnd sales reached 168,000
copies, also an increase of nearly 1495, In the
United Kingdom, circulation averagad 91,700
coptes each week and in the Asia/Pacific region we
sold 42,800 copies, both regions showing increnses
over the previcus year.

Business information

The Group's activities in the field of business
information and advice are organised in one global
coempany, Business International, which includes
The Economist Intelligence Unit publicatiors,

Turnover increased by 13.8% from £20,87m to
£23,76m with profit before reorganisation costs
6,97 higher a¢ £716,000, It was encouraging to see
the increase in jurnover but the overall margin
achicved in this business is still lower than ¥ believe
should be attnined.

As I reported at the interim stage, Business
International incurred further reorganisation costs;

» these have been reported separately and amounted

‘ta £629,000 last year compared with £142,000 in
the previous year. The costs were the result of the
transfer of production, fulfitment, matketing and
aceounting functions from Geneva to London and
the closure of a number of European offices,

Some individual regions and product groups
showed good progress. The Amerieas, for nany
years a loss maker, reported 4 profit. The Country
and [ndustry publications sold under the name of
the Eeonomist Intelligence Unit, increased their
turnover and profits substantially. The Easiorn
Europe region benefitted [tom wterest in the
political nnd economic developments in those
countries,
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Other publishiag activitivs

These activities now vomprise CHO mapasnne,
Jianes, books and directontes piocluding
Crawford's Directory of City Connections.
Foreign Report, The Econcmust Conference T'mit.
The World m 1990 and Second Rights

Tusnoser mereased from L9.03m to L34 Mmand
profits from £1 34m to &1 22m partly reflectng the
first full year of trading under the Groop's
ownzrshups of CFO Publishing Corporation, 846 of
which was nzquered m November 1988 The profit
from CFOQ magaane hst year exveeded
expectations, {15 now sent Kice 1o 300,000 chef
financial officers in North Amenca. Duning the
year the 1672 minonty mnterest was purchased for
$1.93m from the founder publisher who resigned, o
new publisher has now heen appomied

The voleme of diary saleys remained eonstant and
profits were lower than for the peevicws jear The
Warkd n 1990 contsmaed the suecess ofits
predeeessors

Properts

The refurbishment 8 The Lecnonnst Badding
cemplex was completed Junnyg the year The total
cont (exciuding raterest) was approxinately

£16 75m which we were abl: to finance from o
A cash resources and a bank loan of 49 Om ol
which 3 (m has now been repand Our projperty
advisors hase valoed the compdes at 17 6

Letung uzents have been actively marheting the
office and retml areas of the mawn bulding which
are not oscumad by The Lesnemst Nt
surprisingly 1 the cursent property chirate, the
lestyng has been <lower thaa we find opunnally
haped but four out ol sevea office floc s are enther
ict or under offer

Ihecetoes and stelf

1 pard trabute in my Intersm Statesient o Alani
Hare ond Hupo Mey nell who left the Biard on
21 Deeenther, 1959 and ! welcemad Pierre Viiken
whi was appointed a darector o0 28 Noyembay

Many frbtites have been pard 10 Garreit Drogheda
whu dred ok 24 December He became o directon of
1hie Feonsmst in 1941 and served s an alternate
director and a trustes of the UK pension fund up
unti! has deach Despte faling health, s interest
1 the Group's affaes typreally semamed Invely and
protung He will be missed by all has calleagues

1 ast year sas a particufarly successful one for the
Group En my first year as Charrman, I have been
able ta meet many of the oail iz different parts of
the Group and Yave heen impressed by the quality
and dedicatton which 1found On Behalf of the
Board, I thank them all for their contnbubioas t
the Group's sucesy

Praspucts

Although fhe current year has started well, ovr
expectations for the year as a whole reman
ca10us, advertisement revenne i some parts of
the publishing industry 15 depressed andd in both *he
newspaper and Bus, ©termational we are
speading substantal s+ developmient Despate
the Iihely short-termaams . of these facturs vn vhe
results, T have every confidence m the future of The
Leonemast Crroup and sts dilferent activilies

John Haney-Jones
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The Economist Group
1986-1990
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Growth of international
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The Economist Newspaper §mnted and subsidiary companies

Report of the directors

The directors present thewr repart aed audited accounts for the year ended 31 Murch 1990 which were approved at a Board meeting
on 26th June 1990, _ :
A review of the prineipal activittes and operations of the Group is given in the Chairman's statement on pages 4 and §

{roup results 1990 19849
£000 LK%

Turnover 89,550 TIRY
Profit on ordinary activities before taxation 10,111 6,35

Taxatton (3,374) A2,286)
Profit after raxastion 6,737 4,007
Minority interest 195 (1%

Profit of the year ,642 4.052

Principal activities
The prinetpal actevitics of the Group consist of

The publication of The Economist newspaper

The supply of business infarmation

Other publishing acfivitics including books, diarics and CT-O magazine
The letting of property

Proposed dividend

The directors propose a final dwidend of 25 pence per share in nddition to the interim dividend of 15 pence per share patd on

i December 1989 making a total dividend for the year of 40 pence (1599 30 pence). After deducting the total dividend payment of
12,016,000 from profis for the year, £4,826,000 15 carried to reserves,

The gross dividend for 1he year 15 53.3 pence {1989 40 pence),

Directors
The directors who held offize dunng the year are shown an page 3,

Dircetors” Interests
The intereats of the dicectors in the share caprtal of the comprany, as recorded m the register of directors® interests, were:

S, Sy < T 1 S GTLEMST N BT T SR T Do T of e e RGeS Ty ey re o ke = =, aw o 4, e 2 Sadma T W

Benelicta! holding. Sig Jebn Horvey-Jone, MBE — 400
Davit § Gosdon 16,168 700 lo, 0638
flego T Meynell 1,052 _— 1.082
Sir Claus Mo KB CBE — £000 o
Rupert Penmant-Rea 15,000 o 15,000
S5 Bxelyn de Rothschitd 48,088 259,200 4R088
Jeyemiy R § Wagener 1,000 — LOXXY
The Evtate of The Earl of Drogheda KG KBE — 6,000 e

Holding as trustee Sir Evelyn de Rothsehild —_— 402,510

N ORIMAE e B % MAK O LSANEAR Il B CARAEN . VR LR TR TN D e L ST ARIMOR TR AR Fok BB GRS 4 ML AT TR G o

Nu mther disector had sharchaldings in the company

Corporate information

The Artdies of Associanon of the vcompany provide for both the continued independznce of the ow nership of the company and the
eduonal indepeadence 4f The Econamist newspaper.

The general management of shie business of the company 15 under the control of the board ol direetors, There are 13 seats on the
bourd, 7 of which nre appointes by kolders of *A’ speciat shares. There ara currently 52 A" special sinreholders. The *B° speecial
shares are all held by The Financial Tunes Limited which 14 entitled to appoint 6 direetors to the board, None of the *A* special and
‘B* special sharen may be tracsferred withour the prior approwval of the trusices.

The ordmary sharcholders are nof cutitled (o particinate i the appaintment of directors, but in practically all other respects rnk
part passu with the ather sharehylery,

The teansfer of ardincry shates 1+ be approved by the board ef directurs.

Prior to appomtment as editor, the candidate must have been approved by the trustees

1990 1939
*AT Special Ordinary  "A° Specia? Ordinary

v oS,

[N



RIR 1 cd assets

. Work on the refurbishment of The Econonist Building complex was substantially completed by 31 March 1990, All knova costs
8 have been pravided for in the accounts. The building hus been included in the accounts at a valuation of £47,600,000 made st

| 31 Margte 1990 by un independent firm of chartered surveyors.,

TS | mploy ces

W The Groug recognises the benefits of keeping employees informed of the progress of the business und of involving them in the

B Group's performance. Employees are regularly provided with inforimatios regarding the Group's activities, 1t is the policy of the
R Group 10 ensure that fair opportunities are given to the employment of disabled persons in accordance with their aptitudes and
Lg nbilities

M Profit sharing
R A profit sharmig scheme, based o the return on sales, enables employees to share in the profits of thew operatng division and of the
8 Group A separate schemc, based on earnings per share, i 1 operation for seniot executives.

338 C haritable and political contribations
& During the financial year, the Group made contributions 10 charities amounting to £42,000 (1989:430,00X), No contributions were

mada for pohtical purposes.

Auditars

The Group's avditors, Conpers & Lybrand, have merged their practice in the United Kingdom with Deloitte Haskins & Sclls and
now praceise i the pame of Coopers & Lybrand Detoitte. They have signed the ouditors report in their new name. A resolution to
re-appoint Coopers & Lybrand Deloitte as the company’s auditors will be proposed at the anmual general rieeting.

b
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“The Egonamist Newspaper Limited and subsidiary companies

Consolidated profit and loss

account

" Year ofided 31 Maech

Note 1990 NN
£000 100y §
Ternover i 89,550 TH,TR2
Cost of sales (33,171) (27,140) K
e a '

Gross profit 56,379 43,052
Distribution costs (7,863) (6,279 B
Administrative, development and other expenses 37,715} {29,500) 8 3
Interest receivable und other income 2 2,373 Lo B
Interest payable and other charges 3 (960) (1,248 .
Profit on ordinary activitics before employees® profit share and taxation i 12,214 LK .
Employecs’ profit share (2,103) (1.560) ‘
Profit on ordinary activities before taxation 1,4 10,111 6,253 R .
Taxation on profit on ordinary activities 7 (3,374 {2,280 & 0
Profit on ordinary activitles after taxation 6,737 4,067 rf\l' o
Attributable to minority sitareknlders {93 {151 §
At{ributable to sharcholders of The Econamist Newspaper Limited 6,642 4,052
Dvidends 8 (2,016) (1,512) i
Retained profis 9,12 4,626 2,540
Earnings per shoze 14 131.6p FOdp

The notes on pages 13 1o 22 form part of these accounts
The repart of the suditors is on pagn 23

0




‘The Economist Newspaper Limuted and subsldiary companics

Balance sheets

At 31 March

Group Compnny

Note 1990 19w 1990 .
000 L £000 LW

Fixed assets

g Tangible assets I 52,851 41,242 3,295 2049
Investmsents 12 122 254 15,134 15,280
52,973 41,893 18,429 iT.299

——— vt =

5447 252 1,064 1.9349

Debtors 14 18,983 14,668 31,181 40

Cash and deposils 8,774 13,85 5,927 7,482

o av Fwr e T

30,204 28,012 38,172 n2eg

Creditors: due within one year 15 (22,127 {15,300 (23,648) £161,99(0)

Unexpired subseriptions (20,512 (18,98 (5,956 {10,986}

Net current (Habilities)/nssets (12,436) {4,402) 10,568 R318
Total assets less cuprent Jobilties :{1;;7 ‘é,.( L ;8‘:;;:! 2‘.61 ki
Creditors: dvz after ote year 16 (12,992) (15,812 (6,990 16,5121
Provisions for linbilities and charges 17 (2,140) (1,617) 280 fod

25.405 Taar 22,285 18,967

(nterents of minurily shareholders — 42} —
25,405 (e 22285 18967

'f: Capital ind reserves —
8 Catied up share capital i8 1,260 b0k 1,260 1264
Revaluation reserve 19 171,243 14,787 2,827 2827
kProfit and loss acoount 19 6,902 1,5 18,198 14,850

8Sir John Harvew-Jones MBE
eremy R § Wagener
rectors

B Tlie notes on prges 13 to 22 form part of these nccounts
SN [11¢ report of the auditors is on page 23




The Ecanomist Newspaper Limited and subsidiary ecompames

Consolidated s f
Ut N E \"
N onsolidated statement o
e ¥ o . . R ‘
and appl of fund '
source and application of funds
i :\, ‘,_ ta
by e
Cn Year ended 31 Maech W
e e
oy iy
» .";cw';,w ‘, P
= 1990 1 A
W £00 L0000t 2k O
it Source of funds o
. : o, Prodl: om ordinary activities before tazation 10,111 HIEME N ~
DA e e S
DR Adristiment for iems not mvolving the movement of funds: o
LAY D reciation 1,714 1,316
AL Releusc of provision for onerous leasey {10) 119}
SRR Lows onsale of tapgible fixed assets 66 13
LR Profit on sale of fixed asset investments (149) = L
R Exchange differences arising on consolidation (86) {E2)S) T
Aoy L Share of loss before taxaticn of related company 70 1,605 26 Nod B 't
LRI i omins em 2 e . ' P
R AR Total geners'ed from operations 11,716 T ;
iy o Funds from other sources ol
AR Sade of wnnble lixed wssety pi) | 23 L
« Sale of fixed assct investments 233 - :
ol g e Bank Toan — 6,812 s
i Minority interest —_ 164 a0 7087 e
Ty mnt 5 ramci e '
i B 12,180 14,314 S
W Y ;.: :.
:f' B Application of fundg y
AL
€t Repayment of bank lorn (3,000 v A
W Pividends paid (1,714) {1,310) 3
e i Taxauon paid (2,680) (2,528) Do
G el Purchase of goodwill* {1,048) {6,3393 6
s i Purchinse of fixed assets® (3,475 11,367 )
d Refurbishment expendtture (including capitahised interest) (9,1848) {H3,62]1)
e Capitalisation of onereps jease 1,274 wn
. by Purchase of investments (showr as fixed assets) — {451
St Moty interest acquired*® {125) (19,956 - {24,71T) -
St vt e e iy
s ' {1,776 (8,398) R
B avrereears WOy - - ;
4 ot . -
‘ _:?},_ Changes in working capltal .
<} " *
KT : Incrense in stocks* 295 A3l
X . Increase in debtors? 4,318 2,748 .
e AT Increase in unexpired subscriplions® {1,561) 4,021) B
¥ ,/ Inarease in other creditors {excluding bank oeerdrafts, taxation and proposed P
NP Cra dividencls)* (6,520} {2,439) "
/ (3.468) (3,401) I
" & Movement in net Jiquid funds *nd
™ Decrease/(increase)in bank overdrafis 3 {153 N
e Lxevenue in cash and deposits® 2321y (4,308)  (d,784) {4,977 KN
s ] :7,776) 18,%0%) ERa
R x e, o i w’ N
T * See note 20 for summary of assets and liabilities acquired with the purchase of the aunonty interest in CFO Publishung Corpiration, e
it : The nites on pages 13 to 22 form part of thess accow % S
A ' The report of the auditors s va page 23 LT
PR AP -
, u‘ ? 1 . . ?’a




‘The Economist Newspaper Limitad and subsidiary companies

Accounting policies

R A ccounting convention _
8 These accounts are based on the kistorical cost eonvention as modified by the revaluation of long leasehiold property.

¥ Turnover
Turnover represents sales 10 third parties exeluding value added tax and otiier sales taxes, and trade discounts.

Basis of consoiidation
The Group accounts compnse (he accounts of the parent company and of its subsidinry companies for the year ended 31 March

j 1990. The consolidated profit and loss account includes the Group's share of the unaudited results of the related company for the
twelve months ended 31 December 1989, and its reserves arising since acquisition sttributable to the Group arc included in the
consolidated reserves. As permitted by section 228 (7) of the Companies Act 1985, the company’s ewn profit and loss account is not

= nresented.

Forelgn currencies
All fareign currency mionetnry asscts and liabilities have been translated into stesling at 1he rates of exchange ruling at the balance

28 sheet dnte or, i approprinte, by referencs te the rate of exchange fixed under the terms of related or matching loreign exchange

¥ contructs. All exchange differénces arising from the application of this policy are included in the profit or loss ou ordinary activities
3 before taxation.
M The resulls of averseas subsidiaries are translared into sterling at the sverage rate Tor the year with balance sheets translated at the
clnsing rate. Exchange differences arising from the re-transiation of the opening net investments at closing rales are recorded as

B The Group eoters into forward currency and option contradts to hesge currency exposures, Realised gains or fosses arising from the
R closing of centracts and by matehing open contraets 1o monetary assels and lLisbitities are included within the trading resuits of the
N period, Qiher gains or losses On open contracts are nol recognised.

FRER Goadwill
3 Goodwill is written off to reserves in the year in which it arises.

Depreviation )
The long Jeaschold properts w hich compi.se: 7 he Economist Building camplex is included at a valuation and is amortised over the

remaining life of the lease on a sinking furd bisis using an interest rate of 425 per anaum with the exception of short iife building -
costs, pant gt machinery and fixtures and fittiogs. These categories are amortised over 25 years, 20 years nnd 10 years respectively.
Amortisation of refurbishinent expenditaye will cofizatere siat Inter thas 1 April 1990

Gther plantmachinery and equipment are depresisited et appropriate rates varying from 4% to 50% on a straight line basis, cxeept
[ur motos yehieles where tF 2 reducing balance tasis is used. Assets costing less than £3,000 are written off in the year of purchase,

% Stocks
8 Stocks and work s progress are valued at the lower of ro..t and net realisable value. Work i progress includes an appropriate level of

Y overhieads,

% Investmenty
Investraents held as fixed assets are ineludei st cost, bess provisions for diminution in value.

& {Jeferred tanution - i
Delerred taxation is provided under the hiahility method in respect of ull timing differences where, in the opinion of the directors, it is

% il probable that a liability will crystallise. Mo provision is mede for any addihonal axation, less double taxation relief, which would
e arise on the remittavee of profits retanied overseas.

2 ter

B Pensions
The Group operales pension sehemmes for the majority of its employess throughout the world. The main scheme, for UK staft,

provides for defined bencfits. Both delined tencfit and defined contribution schemes are pperaied for overseas siafT, The assets of
i each scheme are hield in separate trustee adminstered funds with independent gualified ectuaries ¢+ olher professionals actmg as
BE o cvivers. Actuarial valuaions are undertaken at vegular mtervals,
B8 The provisions of Staremest of Standard Aceaunting Practice Np 24 * Locounting for Peasion Cosis™ have been appiled io determing
% she Group's pension costs for the year; the previous year's figeres have nat been restated. An analysis of pension costs is included in

node 21,
13
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The Economist tHewspaper Limited and sebsidiary companies

Notes on the accounts

I Turaover and peafit oa grdinary activities before taxation

The anadysis of wrnover and profit on ordinary activities before taxntion by activity is as follows:

Turnover

1990

£000

The Economist newspaper 51,074
Business information 23,756
Othier publishing sctivitics ' 14,337
Other activities and central costs 383

89,850

Costs of reorganising the Buropean operations of the business information activity

Employees' ;rofit share

Profit before inxation

2 Interest receiveble and other income

Imterest receivable
Other operating income

Inferest receivable includes intra-group itterest of £773,000 (1989: £Nif) which has been
capitalised as part of the cost of the relurbishment of The Ecosomist Bailding complex,

3 Interest payable and other charges

On Lank overdrafts andd Joass repayable within five years
O bank overdrafts and loans repayable after five years
Share of10ss of related company

Less: interest capitalised

& Profit on ordinary activities before {nxation

Profit is stated afler churging the following:

Directors’ emoluments: Fees
Management remuncration including pension scheme contributicns
but escluding proficshare of £272,000 (1989:£223,004)
Ex-gratia payment o former divector

Auditors’ remuneration (including £41,000 in respect of the previous year)
Operating w nse rentals: plant and equipment

: lend and buildings
Depreciation

14

Profit
1890
£000

11,036

716
1,515
(423)

12,843

+629)

—

12,214
{2,101

10,111

1990
L£000

2,137
236

e

2,373

1996
X000

2,161
70
2231
(1,271)

%0

1990
£004

S0

399
a0

260

321
1714

Turnover

1989
1000
40,348
20,871
1030
53

70,782

vene——

Prafit
1489
LO{N}

6,417

o7l
1,343
{375)

-S,llﬁg

(142)
}'.‘?‘13
{1,500)

6,153

1989
L0060

1,541
b

1o

—an—

1984
LX)

87
M
X0
L3
(el
[,24
Jana
1000

&l

LY

A
-

340

s ]

108

K d
§,%0
1,36



Directors' eimolumcaiy

moluments of directors were as irllows: 1990 eine
L 1
ltateman 22,134 15 59N
ighest paid diveetar 72,02 181,448
ither directors: Number Number
jot exceeding £5,000 1 &
£5,001-£10,000 5 )
£10,001-£15,000 2z
£93,001-£100,000 —_ |
E115,000-£120,000 - i
EF30001-£135,000 3 -
£ 145,001 £150,000 o |
£150,001.£1 55,000 1
E1T0,001- 2175000 H -

The cmoliments include sams due to exeeutive directars from an incentive scheme based upon the increase 1 eamings per share over
previous yees and ex-gratia paymeats, dnd exclote pension contributions.

"The previows year's information on directors’ emolutnents in notes 4 and 5 has been restated 10 show amounts due from the incentive
scheme on an aceraed Instead of a paid basis,

& ¥mpibyeos

1900 1959
Average nomber of entployees including executive directors by business activity
was as follaws; Number Nunther
The Economist newspaper 269 2
Business information 328 28
Other publishing activitivs 60 33
Other activities and centeal costy .38 Al
695 H60
Employmin costs including excestive directors’ emoluments;
£000 {000
Wages and saluries 16,848 15,146
Employees® prefi¢ share , 2,103 1,561
18,95¢ i, Th
Social seeurty costs 1,325 1455
Gther pension costs 220 L4de
21,546 19,607
The numbet of employees of the parent company whose remuneration, including
peefit shore, fel within the follewing ranges, was: Number Numher
£30/7M-£35,000 16 17
£35,051+£40,000 13 Iy
140,001-£4 5,000 12 4
£43,001. £30,000 8 4
£30.001. 235,600 2 2
£85,000.L60,000 2 .
prml ‘Sﬁs,mﬂ I 2
L5001 L7000 1 -
E70,00M.£75,000 \ .
£75,001-F80,400 1 s
185,001-A50.06% — l
£95,001-2 100,000 14

Employees’ profit share includes the amounts due uader the schiemies based on return on sales and cn earmngs per share The previous
year's informyation fn the table ubove has bean restated 1o show profit share on an accrusd instead of a pand bicse
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The raxation charge based on the results for the year 1 made ap as follows:
UK Carporation tx at 356 (wk9 3977

Deferred tatation

Queress axaiion

fax credits on iverseas eame
Relited company

Adystments an respeet of previons years

8 Dividonds

Dnterun dividend of 15p per share (1989 Hp po bare)
Proposed final dividen) of 25p per share (1989 bap s shiag

& Retained profit of e year
Parent company

Sulmidiaty con panses
Related company

10 karpings pee share

1990 R
£000 Lo
1414 ».2a9
852 85
1,463 1)
1336} 1293
—_— 4
3,383 - ]
9 £1=4)
s 2,28
1990 1989
Lo 154 §]
756 484
1,264 98k
2,016 | 1
1930 1989
£000 L0
3,458 3,169
1,238 1599}
(70) m
4,626 2530

Earnsngs per share 1 baed on earneags of £6,6420%3 (1989- 1 4052 0i33) and the 5,040,000 ordiaary and special shares in igsue

durng the year (198 5 bdir dun)

b
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. Tangible fixed pssets caschold land and Plant and Equipment Total
A buildings machinery
- Long Short
i CCroup £009 £000 £800 £040 £000
Cost or viluation
g At T April 1989 3549 445 5913 3782 48 549
B Reveluation 958 e . = 983
Additons 6,188 - 123K 21 12,063
Transfers between categories - (1) 152 (11 -
Disposals {427) (324} 7] (649 {1,597)
Exchange translation differences . —_— 8 == 7 15
Al 3] Maerch 1990 48,065 L] 6,904 5,166 60,2858
N Depreciation
R AL 1 April 1989 449 398 4,372 2,088 7,307
Provided during year 443 1 762 0b 1,714
“ransfers between eategories e {40) 623 123} =
Disposals 1427) {324) {257) {593 £1,6000
Exchangy translalion differences - 7 - O 13
J At 31 March 1490 465 44 4,940 1,985 7434
. Net boek value 31 March 1990 ' 47,600 44 2,020 3,181 S3,851
& Net book value 21 March 1989 37,900 47 [RED 1.t 41,242
Jempany
d Cast or valuation
Al Apni 1989 5129 1,502 6,691
Additions 99 1,453 2,382
‘| anslers between eategories . {31} k) -
ransfers bejween companies (179) (233) {461
i Desposals {363 (2 {315y
AL 31 March 1990 5,455 2,781 §.230
A Depreciation
RAL L April 1989 uls 717 4,642
B Provided durmg yeur 412 263 6s
B Uransfers between nutegorics 7 6 -
KN Transters between compiames ) ’ {95y (125} {220
i Disposals (172) 43 {178)
At 31 March 1990 4,007 B 4847
Wet book value 31 Maech (990 1,354 1,837 a5
Net book value £} Mareh 1989 1.2 REL] hRILCY

f The refurbishment of Thie Economist Building complex was subste ntally complete at 31 March 195 when 2 valuation of
£47,600,000 was made by an independent firm of Chartered Surseyors, The cost of relurhishment work has bees capatalied and
acludes an amoont of £2,313,000 i0 respect of interest on eapital to finance the project

The nmount of Jong Jeasehold land and buildings based on the historal cost accounting comention is as tullows

ek book

Cost  Deprecintion vilue

R AR Y53 000

A AL | Apnl 1989 21,151 {436} 2,714

g @A dditions/pravisions during year 9,140 (44(H BT
Chsposals {427 427

BR3¢ March 1990 RN (440 Jedod

'1"'?




i2 Investments

Group
Balane or cost

At 1 April 1989

Disposals

Share of loss after tax for the year
Provision for losses

Exchange translation differences

At 31 March 1990

Company
Cost or vaiuation

ALY April 1989

Additions

Disposals

Provision against cost of investiment

At 3 March 19490

Shares in
group
companics
£000

15133
t

— e e

15,134

Shares in Loans ‘Fuoial
related
company
£000 £000 £000
57 194 251
- {54) t54)
{(70) e (70)
13 e 13
- 12 12
T T T
7 [§ 18] 15,250
.- - !
(110) )%
{7) == (7}
o - 15,134

The principal subsidiaries of the company which, following the purchase on 31 December 1989 of the remaining 1657 of

CTQ Publisking Corporation, are all wholly owned are:

Business Intecnationa) Limited

Business International Corporatinn {54}

Business Interpationul Asin/Pacific Luy -ed (Houg Kong)
Busiuess International Deluware Inc (7584)

CFQ Publishing Corporation (U542

The Econorist Intethgence Unit Lumited

The Economist Newspaper {(Asm/Pacific) Lumited (flong Kang)
The Economist Newspaper, N.A.,, tuc. (54}

The Beonomist Newspaper Group Ine (USA]

Rydes Street Properties Limited

These companies are engaged in publishing and the provision of business information except for Ryder Street Propertics Limited

which Iuts property.

The company holds 30¢% of the fssued share capital of The Economists' Bookshop Linuted, a company incorporated and operating

Cireat Britaing the shares are stoted at cost together with the Group's share of attributable profits less losses since the date of

acquisition.

13 Stocks

Raw materials
Work 1 progress
Finished goods

18

Group

R e e T

v H?;:‘J.‘;‘J
RS
nued
ai%

e
-

Compsany

A ——_ .

1950
Lo
ST
e
2nd

RCET
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CO 14 Debtors Group Company

1990 F9RG 1990 fans

£000 £000 5000 REX0

X 1 cude debtars 14,701 124ib 8,189 850
Amaunts owed by group companies B -~ 20,985 10998

{ Ocher deblors 2,428 9R4 1,210 414

Prepuyments and accroed income 1,354 1,265 797 654

——i AT 2 — e i

18,983 14,665 31,181 20,500

5 Creditors: due within one year aroup Company

e | TR ——————e— —— e

1990 HO 1950 1980
£000 £000 £000 1000
Bank gverdrafts 1,147 1,100 703 LAY
Trude creditors 6,417 4,658 2,670 2,672
Amounts owed 10 group companies —a - 12,313 1,646
Other creditors ineluding tazatiun and social seourity 330 3458 1,004 2,097
Accrunls _ 9,310 5,138 3,336 271
A Proposed dividend 1,260 9sg 1,260 954
Provision for pensions [Note 21} 692 —_ 362 =
22,127 15,3062 21,648 10,9%)
Yther creditors ineluding taxation and sovial security comprise;
Orporation 1ax 993 1,881 674 1,001
ther inxes 1,211 385 — i
Rioctal seeurity ¥ 152 238 110
SO ther creditors 715 L0 92 45
3,101 3,458 1,004 2,097
16 reditors: due after one year Gronp Company
1990 1984 1990 1519
£000 AL ] £000 LK)
Bank Joans to finance: L
PRI - fiurbishment of The Econsgniist Building complex 6,000 9,000 _— e
@A cquisition of CFO Pukiishing Corporation . 6,932 6,812 6992 6812
12,992 15312 6,992 6,812

uring the year £3,000,000 of the Joan o finance the refurbishment of ‘The Economist Building complex was repard The loan is
epayable in full by May 19% und the interest is poyable at a variable rate linked to LIBOR.

The acqusition of . FO Publisking Corporation was financed by » loan o USE11,500,000, The loan is repayabie by nstalments

-ommenting November (990 or November 1991 at the company’s option, Theloar is repaynhle in full by November 1995 and interest 18
baynble at n variable rate linked to LIBOR,

19




17 Peosisions fur Jiahshties ond «harpes Group Campany

Deferred Provision  Total Dieferred ‘

taxation  for onerous tanation
feases |
£000 £000  L£o000 £000
ALl Apnid 19ky 1,483 134 1,617 {162)
Transfer 1o profit and Joss aoecount A2 3] 842 {1
Addmienad prinisiun - 1,274 1.274 o
Add)ustim. o6 B3 IInoriey Interes 12 = 12 =
Advance corparatron tax {101) o (101) {101)
Fransfer to rovaliation resenve {1,504) - (1,508 =
AL3 March 1960 T a2 T 1398 3,140 (260)
The amiunts prosded for deferred taxaton calewlated under the Rability method are:
Group Company
1990 {=H 1990 Jmid
£000 P} Leoo frdd
Avielerated caprtal allowanges B28 41t 183 1w
Qhier (o duleren s 3 Y (43) i
Surplus ot resaluation of long leasehold — RO —
Advanece corporation tax recnersble (120) £ 314 (420} E31Yy
T2 LAt (280 STAY

The deferred e prosegan at 1 Aped 1484 on the revaluation of the long Jeaschold has been transferred 10 reserves I The Econoimist .
Buifding ve niple s wore 2 be sl the patentsal tax Jability would be £5,210,000. All other potentisl liabilities have been pravided exeept §

fior taxation which would anee dacthe remattance of profiny retding] overseas,

1K whare caprial Authorised Issued and fully paid

At 3] Marek 1959 and 14960 Number £00%  Number £009 |

‘A" spevial shares of 25p 2uh 315,000 9 252,600 63 §

B spesad shares of 25p each 315,000 79 252,000 61 ¥

Ordinary shores of 25p cwh 7,370,000 1,842 4,536,000 1,134 %

Trust shares eof $p each 100 - 100 - B
2,K) 1,200 K

The *A" special shares, B specied shares and erdinary shares ranh pari passo with regard 1o dividends, The Trust shares do a0t carey o

nighit to divedends




9 Resoryes Group Company

T mE ST § e rpwnmeeew TSy 7

1990 Jora 1990 e
£000 LFXRD £000 ahhg
tevalustion reserve
At ) April 14,787 6,202 2,827 AR RD
Cransfer to profit and loss account (3 {2u5) — DA
Fransfer from deferred taxation 1,504 - - —_
Levaluaran surplus 955 BRI -
At 31 March 17,243 14,787 2,827 A
Profit and loss aecount
At 1 April 3,513 Thhd 14,880 e
Joodwill written off (1,048) 6,33 —
Retained profit of the year 4,626 2,540 3,218 5 it
Pransfer from revalustion reserve 3 295 — BN
Fxchange differences arising on consolidation Co@sy (8Re -
At 21 March 6,902 3,873 18,198 LR

Exchauge differences acising on consolidation include np exchange Joss of £179,000 (1939: £ 304,00¢1) ansing on borrowings tahen out Lo
[inanee overseas investmeants, Siatement of Standard Accounting Practice No, 20, “Foregn Currency Transhuon™, states that such
exchange differences should be charged to the profif and loss account in the year rather than reserves,

PO Cost of acquisitfon of the mingrity interest in CFO Publishing Carporation,
‘ _ £000
Cyroup interest in net tangible assets acquired 124
Soodwill 1,048
Cost of acqmsition a2
b1 Pensfony
Growp o
1990 {98%
1000 {00
“unding 528 1,446
rovision . 692 e
Yost for the vear 1,220 1,446

The most recent acluarial valvations were st | April 1989 and established that the schemes were adequately funded In view of the
urpluses (dentified onvaluation, which are being wrilten ofT gver thirteen years bung the average remaining service tives of merabers,
pmpany contributions to defined benefit schemes have been suspended. Under existing assumpticns no further funding vl b reque adf
ar approximately three years. The aggregate market value of the group sehemes’ assets amounted to £30 milbon

)

IThe principal uctuarial assumptions used in the valvation of the UK scheme, which s the major scheme in the Group, assume that, aver
he long term, the annual rate of return wiil excesd the long lerm rate of pensionable salary increase by '3 7%, The acteanal methid veed
or the valuation s the projected unit credit metbod.



22 Pinnneial commitments

Opernting leases - commitments payable within one year:

Land ana buildings - leases expiring:
Within one year

Between two and five years

After five years

Plant and equipment ~ leases expinng;
Within one year

Between two and five years

After five years

23 Capital commitments and contingent liabilitics
Refurbishment of The Economist Building complex:

Authorised but not contracted
Contracted but not provided in accounts

The company has guaranteed certoin bank overdrafts of its subsidiarics,

3
4

s

Group . Company RN
1990 sy 1990 Josy S
fou0 LXK £000 IR,

17 2Kt — t
1,853 162 52 3
1,014 LeES 123 427
2,884 2,133 175 X

9 1 2 2

12 16 4 10
T S 8 12

Growp Company
1990 1989 1990 1959
£000 L000 £000 L1000

— 1,550 — K
= 5680 - 1010

—_ 7,240 —_ Lo B




Lhe Fovmonst Newepaper Pomared and -absedoon cempumnees

Report of the auditors

To the members of The Kconomist Newspaper Limited
We have auduted the aceounts an pages 10H0 22 1n accordance with Auditing Mandards

In our oparton the accounts give a true and far siew of the state of affrs of the Companty and of the
Group at 31 March 1990 and of the profit and source and appheation of funds of the Groap tor the year

then ended and hase been properly preﬁdrl\n agcondance with the Companies Act J98S
SRR S

COOPERS & LYBRANE DELOITTE
Chartcred Accountants

London
24 June 1990
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.
Five year summary

FOar cniog 3 Marh
(R0l ouneas cthoramo ind ~ated)

RESULTS 1390 1989 1888 14987 18

Turnoven 89,£50 70,782 66,546 59,816 45,8

Percontage ingroase in tumover 2554 6.3% 11.3% 27.4% 19,0

Prolit after employses® proft share

and excaotanal dors bul befare tax 10,111 6,353 5421 2,757 4,8
Proiit bofore tax as e percentage of turnover 11.3% %.0% 8.1% 4.6% 10.3

Proiit after tax ang minority intarest 6,642 4552 3,104 1,723 3,8;
US dollar exchange rats (averaga) 1.62 177 1.70 1.50 LR
PERSOMNNEL

Average number of fult time employeas 695 660 701 713 4
Employee costs (including employeos' prohl sharo) 21,546 18,607 18,313 17,754 10,46
Employee costs as a percentage of cales 24.1% 27.7% 27¢€% 29 7% 22.4¢
EINANCIAL DATA !N PENGE PER SHARE

Earnings 1318 80.4 61.8 34.3 B0,
Percentage increasa 63.9% 30.5% 79.6% -43.5% 68.6¢
Dividends (net) 40 a0 25 22 2
Percentage increase 33.3% 20.0% 13.6% 4.8% 23.5¢
Net assots (book vatue) 504.1 3493 30%.3 259.2 292,
Indicativa share valuation 1,065 775 650 650 45

Note Principal acquisitions have been as foliows:
Businoss International Corporatio: - Acquired July 1986
CFO Publisting Corporation — Acgured November 1988

’1‘1
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