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THE FINANCTAL TIMES LIMITED

DIRECTORS' REFORT

The directors present their report and the andized finarcial stotepents for the
vear ended 3lst Decembex L987,

PRINCIPAL ACTIVITIES AND BUSINESS EEVIER

The principal business activity of the company during the yenr under veview hag
been the publication of the ZntermatIomal daily newspaper “"pinancial Times"s

During the year the company proceeded with the programmne announced in 1986
involving a change in printing technology, reducticm in workioree and o move to A
new printing plant at East India DPeck in the secomd half of 1988. £19 willion of
the extraordinary provision set up in 1986 was released inm 1987 us thils
e};penditure will be incurred by the company's subsidiary St Clepents Press
Limiced.,

In addition the company's ultimate parent Pearson ple sold Bracken YHouse dyring
1987 and the company announced that it would be roving its offices to Horseshoe
Court, Southwark in early 198%.

RESULTS AND DLVIDENDS

The profit of the company for the year after taxation but before extrascdinary
jtems was £13,976,776., Extraordivary items, net of taxation, of £3,188,094 were
credited to the profit after taxation. An 4nterim dividend of £1,605,000

has been declared and paid. The directors recommend payment of a final dividend
of £5,169,000 leaving a retained profit for the year of £10,390,870 which has
been credited to reserves, lLeaving accunulated profits carried forward of
£17,616,807.

DIRECTORS

The direﬁt:ors who served during the year are listed on page 2.

DIRECTORS' INTERESTS IN SHARES AND DEBENTURES

All the directors are also directers of the immediate holding company, Financial
T{mes Group Limited, and are not required to notify their interests to this
company.

SIGNIFICANT CHANGES IN FIXED ASSEIS

The company made the following major investments during 1987:

Land at East India Dock £3,750,000

Sotemgd S AL IS

Progress payments in connection with the new printing plant

£
Bulldings 11,231,000
Printing Presses 7,659,000
Other Equipment 2,733,000
£21,623,000
fditorial Word Processing Project £921,000



THE PINANCIAL TIMES LTMIYED

DIRECTARS' REPORT (eoncinued)

EWPLOTMENT OF DISABLED FEBSOLS

Applications for employmert by disabled pewsoms pre eonsidered on the same basis
ag okher applications, giving fell acd fair consideration ro the resprative
gkills, knowledge and gbilities of the applicant ccreerzed and the requirements
of the work invoived. 1In the evert of merhers of staff recoming Qdsabled bhvery
effort i made £o assist them im epsurinmg zhar rheir ewploymeat cun continue
within the greup. The training. career deweloprent, und premotion of disabled
employees 1is, as far as possible, identical o that of erployees who do mot
suffer from a disability.

EMPLOYEE INFORMATION

Employees are provided with information systenatically on matters of conceTn to
them as employees by means of a newsletter, the F.T. Pexspective, notes Irom
managenent and a company-wide regular Team Briefing progromme for the
dissemination of Informacfon to all employees.

The Company has a variety of methods enabling employees to communilcate npwards tD
management and the extension of these is currently belng studied.

All employees of Pearson ple Group companies may participate in the Pearson ple
Save As You Earn Share Option Scheme. Employees are encouraged to maintain an
interest in the financial and economic factors affecting the Company's
performance. Copiles of the financial statements of the ultimate holding -company
are available to all employees and a statement summa¥ising the performance of the
Financial Times Group is also sent to all employees.

HEALTI AND SAFETY AT WORK

The Company retains the services of & leading physiciaﬁ«\supported by qualified
nursing staff and a fully equipped medical clinic. Medizal help is availsble at
all times during the working hours of the Cotlpany .

There is also a joint committee of management and staff who monitor all aspects
of health, safety and welfare at work of the employees of the Company.

tie Company has a foxmal Health and Safety policy, a copy of which is distributed
to all staff.

AUDITORS
In accordance with Section 384 of the Companies Act 1985, a resolution proposing

the re-appointment of Deloitte Hasgkins & Sells as auditors to the company will be
put to the Anmnual General Meeting.

Secretary

I"tA March 1988

W



AUDITORS" REPORT
10 _THE MEMBES OF THE FINANCIAL TIMES BIMITED

-

We have audited the finaneial statements on poges 6 to 19 dn opeordance with
approved Audicing Standards.

In our opinion, the finamefal statezenmts give a wrme ord fnir view of the stote
of affairs of the company at 3lst Decerber 1987 ard of the profit for the year
then ended apnd comply with the Conpanies Act 1983.

The financial statements do not include the stoteneat of source and application
of funds required by Statement of Standard Acceunting Practice No. 10.

Dbe»-:‘s“t Hacd.-_u 2 (;‘Wf

DELOITTE HASKINS & SELLS
Chartered Accountants

London

vi8
l?p March 1988
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THE FINANCIAL TIMES LUMITEDR

ACCOURTING POLIOIES

Basis of aceounting

The company prepares its finascial staferents <n the historienl eost basis of
aceouncing.

Turnover

Turnover represents net circulation, advertisement and othex Tayenue recaivable
from third parties, excluding walue added tax. g

\

Assoclated company

The company's investment in the associated compeny is stated at cost in tthe
balance sheet,

Tangible fixed asseks

Fixed assets are stated at cost and are depreciared over their estimmted economie

lives by equal annual instalments at the appropriate rates between 5% ond 23% per
annum.

Qverseas currencies :

Transactions, including purchases of fixed assets, are translated at the exchange
rate ruling at the date of the transaction or at an appropriate average ratie, .-
Mepetary assets and liabilities are translazed at the rate of exchange ruling .at
the balance sheet date. Resultant exchange differences are taken to the profit

and loss account.

Deferred taxation

s

The company provides deferred taxation, at the applicable rates, to take account
of timing differences which exist between the treatment of certain items for the
purposes of the financial statements and their treatment for taxation purposes
except to the extent that the directors consider it reasonable to assume that
such timing differenmces will continue in the future.

Stocks and work-in-progress
Stocks, which comprise newsprint, paper and other materials, are valued at the
lower of cost and net realisable value.

Investment in Subsidiaries

The Company's investment in subsidiary companies is stated at cost less
provisions required to take account of any permanent diminution in vnlue.



THE EINANCIAL TIMES LIYITED

PROFLT AND OG5 ACCOGLT
EOR THE YEAR EUDEDR 3LST DECIMBIR 1587

TURNOVER

COST OF SALES ht

GROSS PROFIT
DISTRIBUTION COSTS
ADMINISTRATIVE EXPENSES

OTHER OPERATING INCOME

OPERATING PROFIT

INVESTMENT INCOME

INTEREST RECEIVABLE

INTEREST PAYABLE

PROFLT ON ORDINARY ACTIVITIES BEFORE TAXATION
TAXATION ON PROFIT ON ORDINARj‘ACTIVITIES

PROFIT ON ORDINARY ACTIVITIES AFTER
TAXATION

EXTRAORDINARY INCOME (1986: CHARGE)
NET OF TAXATION

PROFIT (1986: LOSS) AFTER TAXATION AND
EXTRAORDINARY LTEMS

DIVIDENDS

RETAINED PROFIT (1986: DEFICIT) FOR THE YEAR

Horaes

et p—————

q

-~

2

20

.
D
o
=3
F
D
[£2]
o

103,875,683 98,382,503
(66,537,435) (B1.482,230)

37,338,248 37,000,272
{4,449,761)  (4,561,911)
(14,799,106 (13,576,431)

14,951 76,177

18,104,332 18,938,107
1,526,989 2,318,259
2,075,153 1,831,468

(269,075) -

21,437,399 23,087,834
(7,460,623 (7,781,706)

13,976,776 15,306,128

3,188,094 (18,541,513)

17,164,870  (3,235,385)

{6,774,000) (2,250,000)

£10,390,870 £(5,485,385)



TEE FIUANCIAL TIMES LIZITER

BALANCE SHEET
AS AT 31ST DECEMEER 1987

Notes 1387 1986
E 3
FIXED ASSETS
Tangible assets 9 35,5%1,000 8,831,498
Investments:
Subsidiaries 11 58,506 876,103
Associlated company 12 900,000 900,000
Other investment 13 100 100
36,499,696 10,607,699
CURRENT ASSETS
Stocks 15 594,415 573,383
Debtors 16 23,357,149 27,535,124
Cash at bank and in hand 2,987,300 17,128,379
27,038,864 45,226,886
CREDITORS: AMOUNTS FALLING DUE
WITHIN ONE YEAR 17 (32,790,571) (20,386, 255)

NET CURRENT LIABILITIES (1986: ASSETS) (5,751,707) 24,850,631

TOTAL ASSETS LESS CURRENT LIABILLTIES 30,747,989 35,458,330
CREDITORS: AMOUNTS FALLING DUE AFTER

(1,308,336) (o,824,021)

MORE THAN ONE YEAR 17
PROVISIONS FOR LTABILITIES AND CHARGES !_ _
Provisions 18 (5,762,790)} {27,621,076)
Deferred taxatiom (1986: assec) 18 (4,260,056) 8,012,704
. i
(10,022 ,846) (19,608,372)
NET ASSETS ' £19,416,807 £ 9,025,937

CAPITAL AND RESERVES

Called-up share capital 19 1,800,000 1,800,000
Profit and loss account 20 17,616,807 7,225,937
£9,025,937

£19,416,807

The financial statements on pages 6 to 19 were approved by the Boaxrd of Directors
on (W March 1988 and were signed on itg behalf by:

F. BARLOW 1T reat .
) DIRECTORS

M.C. GORMAN )
/—( Vi [ I,
—

b L =
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THE FINANCIAL WIMES LTMITED

BOTES TO THE FISANCYAL. STATEWENTS
FOR THE YEAR ZX42D 3IST DECEBER 1987

L,

TERNOVER
-4 £
Geographical nmarkets supplied:
United Kingdom 84,365,076 80,209,489
Europe 74378,53] 7,048,881
North Amerfca 7,335,724 7,009,988
South Anerica 183,833 121,126
sfrica 696,837 1,11%,575
Asia 3,393,160 2,733,262
Australasia 323,522 245,211
£103,875,683 198,482,502

The company treats invoices to agents in the Unlted Kimgdom as

United Kingdom

turnover regardless of the country of xesidence of the customex.

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 41987 1986
£
Profit on ordinary activities before taxation
is arrived at after charging:
Staff costs (see Note 3) 19,029,693 17,046,012
Depreciation of tangible fixed assets 832,032 826,963
Auditors' remuneration (including expenses) 40,200 35,000
Hire of land and buildings — operating leases 1,323,574 2,048,535
Hire of other assets — operating leases 16,034 15,093
DIRECTORS AND EMPLOYEES
1987 1986
Number Rumbex
The average weekly number of persons (including
directors) employed by the company during the
year was: 872 200
‘ £ €
Staff costs comr.ised: . .
Wages and salaries 17,655,221 15,310,470
Social security costs , 1,290,419 1,145,517
Other pension costs (see note 22) 84,053 590,025
£19,029,693 £17.046,012
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FLOAHNCTAL TIMES LIMITZD

ROTES TO THE FINAIGEAL STAIRMNELGS

FOR THE YEAR EBDER 36T DECEY3ZR 1087 feonrimvadl

=R 18§

3.

DIRECIGRS AND EMPLOYEES (continwmed)

The number of genior ewployses of the conpany,
received remuneratiom {excluding pension eonty

ranges wass:

£30,001 ~ £35,000
£35,001 ~ £49,000
£40,001 - £435,000
£45,001 - £50,000
£50,001 - £55,000
£55,001 - £60,000
£65,001 - £70,000

The remuneration paid to directors was:

Fees and other cmoluments
(including pension contributions)
Pensions paid to former directors
Compensation for loss of office

Feecs and other emolunents disclosed above
(excluding pension contributions) include
amounts paid to!

Chairman

Highest paid director

ather thon directors, who
2hurions) im the Tollowlng

The number of other directors who received fees and other emoluments
(excluding pensionr contributions) in the following ranges was:

£0 - £5,000
£30,001 ~ £35,000
£55,001 - £60,000
£60,001 - £65,000
£65,001 - £70,000
£70,001 - £75,000
£75,001 - £80,000
£80,001 - £85,000
£85,001 - £90,000
£95,001 - £100,000

- 10 -~

1087 }_‘15_@_
Nuambey Humber
70 21
26 7
6 11
11 1
3 NIL
1 1
1 NIL
£ £
560,987 493,865
14,262 13,640
£575,249 £507,505
il NIL
£187,117 £112,063
1987 1986
Number Fumber
). 1
1 NIL
NiL 1
NIL 1
NIL NIL
1 1
NIiL 1
NIL 1
2 NIL
1 NIL



THE FINANCIAL TIXES LIAITED

¥OTES TO THE FINANCIAL STATEMENTS
FOR. ‘THE Y(EAR ENDED 3IST DECCMBER 1957 CecntEmnad)

4. THVESTHMENT INCOME

Income f£rom shares im group cczpinies {exelindirg
associates)

Income from investment in associate

rts DY

Income from other listed Fixad asset invesiments
,‘%

o

-

5, INTEREST PAYABLE

Payable on deferred purchase consideration
in connection with the land acquired
this year:

Repayable within 5 years

6. TAXATION

Current year:
Corporation tax om the profit
of the year at 35% (1986 36.252)
Deferred taxation

Prior year adjustments:
Gorporation taX
Deferred taxation

Tax credits on franked investment income

- 11 -

1987

r————

L3

711,300
759,452
56 4037
M

£1,526,98%

Pl T ————

1987
£

£269,075

e ————

1987

—r————

2,194,573
4,959,372

Pt et ———

7,154,145

(16,537)
102,833

220,182

PR

£7,460,623

—————_————

1988
%

1,500,000
780,843
3Ta414

R v —

£2,318, 259

£ WIL

1986

£

7,071,792
530,113

————_————

7,601,905

(56,244)
{1,267)

r—————— —

fermi——————



THE _FINAHCIAL TIMES LIMLTED

NOTES TG THE FINANCIAL STATEMENTS

FOR THE YEAR EVDED 3EST DECEMBER L1987 {rontimued)

7

EATRAORDENARY ETEMS

Extraordinary charges:

Anticipated costs in connection writh
proposed transfer of printing and
production operations frem €emtral Lomdon
to new premises in London Decklands

Provision against cost of investment
in and amounts due from S5t Clements Press
Limited

Extraordinary income:

Release of a portion of the provision
for anticipated costg to be incurred
in relocation to Docklands no longer
required in the bocks of this company

Extraordinary income (1986: charge)

Taxation relief on the above:

UK Corporation tax at 352 {1986 - 36.257)
Current
Deferred (at 357)

Extraocrdinary Income (1986t charge)
net of taxation

DIVIDENDS

First interim paid
Proposed £inal

— 12 -

1987 1986
S %

(9,487,788) -

19,000,000 -

9,512,212 {(28,000,000)

- 246,110
{6,324,118) 9,212,377
(6,324,118) 9,458,487

1987 1986
\\’ £ £
1,605,000 2,250,000

£ 6,774,000 £ 2,250,000




THE FLHANCIAL TIMES LIMITED

NOTES TO THE FINANCTAL STATEMENTS

FOR, THE YFAR ENDED 21ST DECEMBER 1587 {contirued}

9. TANGIBLE FTXED ASSETS

Payzments on

Fizxtures, account and
Plant Fittimgs, assets Land
and teols and im course of and
Machinery equipzent construmction  Buildings Total
£ 5 £ E £

At lsgt January 1987 5,648,884 4,131,580 2,069,306 - 11,899,770
Additions 1,015,555 1,136,098 21,622,584 3,853,337 27,629,574
Intra-group additions 658,697 3,888 - - 662,583
Disposals - (1,289,216) - - {1,289,216)
Intra-group disposals - (3,756) - - {3,756)
At 3lst December 1987 7,323,136 4,030,522 23,691,890 3,853,337 38,898,955
Depreciation
At lst January 1987 1,231,353 1,836,921 - - 3,068,274
Charge for the year 343,600 488,432 - - 832,032
Intra-group additions 488,609 3,158 - 491,787
Eliminated in respect
of disposals - {1,033,649) - - (1,033,649)
Intra~group disposals - (559) - - (559)
At 3lst December 1987 2,063,562 1,294,303 - - 3,357,865
Net book value
At 3lst Dacember ‘

1987 £5,259,574 £2,736,289 £23,691,890 £3,853,337 £35,541,090
At lst January —r s

- I3 -



THE_FINANCIAL TIMES LIMITED

NOTES TO THE FINALCIAL SYATEMENIS
FOR THE YEAR FNDED 31ST DECEMEER 1987 (continned)

10,

11.

OPERATING LEASES

Land and

Buildines

«

—

Annual commitments in respect of
operating leases:

Fxpiring within one year -
Expiring in the second to

fifth years Inclusive 5,650
Expiving in over five years 270,106
£275,746

INVESTMENT IN SUBSIDIARIES

Shares at cost less amounts vritter oEf
Loans and advances less provisions

Summary of movements:

Shares at Cost
At lst January
(net of amounts written oif)

Additdons during year

Provision against investment
in St Clements Press Limited

At 3lst December
(nat of amounts written off)

- 14 -

1987 1986
Land ond
Orhexr Buildings Dthex
£ £ '
- 3,400 7,599
8,435 0,266 B; 849
- 1,989,316 19
£8,435 £2,052,982 £16,567
1987 1986
£ £
’ 34,544 852,141
23,962 23,962
£ 58,506 £ 876,103
852,141 852,141
2,966 -
(820,563) -
£ 34,544 £ 852,141




THE FINANCIAL TIMES LIMITED

UOTES TO THE FINANCIAL STATINENTS
FOR_THE YEAR ENDED 31ST DICEMBIR 1987 {coneinsed)

1L,

12.

THVESTMERT TN SUBSIDIARIES (eoncirued)

Detalls of subsidiaries:
Percentage of supital ownpd

Dzdinayy

Active Subsidiaries:

The Financial Times (FBepelux) Linited 300
The Financial Times (France) Lipized 100
F.T. (Germany Advertising)} Linited 100
The Financial Times (Europe) Limited 100
The Financial Times (Switzerland) Limited 100
St. Clements Press Linmited 100
Dormant Subsidiaries:

St, Clements Press Pension Trustee Linited 100
The Financial Times Pension Trustee Limited 100
The Financial Mews Limited . 100
The Financial Times {Canada) Limited 100
F.T. (America Advertising) Limited 100
St Clements Press (1988} Limited 160
The Financial Times (Hong Kong} Linited 100

Group financial statements have not been prepared as the company is itself the
wholly owned subsidiary of Financial Times Group Limited, a company incorporated
in Great Britain.

In the opinion of the directors the value of the investment in subsidiaries is
not less than the amount at which it is stated in the balance sheet.

INVESTMENT IN ASSOCIATED COMPANY ‘
1987 1986

Shares at cost £200,000 £900,000

Details of the associated company are as follows:
Held at

31st December 1987
and 31st December 1986
% of dssue

The Economist Newspaper Limited

4,536,000 25p ordinary shares 50

252,000 25p 'A' special shares
252,000 25p 'B' special shares
100 Sp Trust shares

-

100

The associated company is ynlisted and Incorporated in Great Britain.
frectors the value of the investment in the associated

f the d
In the opinfon O n the amount at which it is stated in the balance sheet.

company is not less tha




THE FLNAGCTIAL TIMES TIMGTTED

IDTES TG TEE FINARCIAL BTATENELIS

prrath A a)

TOR THE YEAR ENDED 3IST DECEMBER L1587 Lcemtimued)

13, OTHER INKESTMERT

At costs
Shares in Reuters Holdirgs pla

Summary of movements:

Cost

At lst January 1967
Annual repayment of Loan Stock

At 3lst December 1987

1987

£ 100

100

£ 100

it ———

1986

£ 100

10,815
(10,713)

£ 100

In the opinion of the directors, the yalue of this investment 1s not less
than the amount at vhich it is stated in the balance sheet.

14, CAPITAL COMMITMENTS

Capital expenditure chat has been
contracted for but has not been
provided for in the financial
statements

Capital expenditure that has
been authorised by the directors
but has not yet been comtracted
for ~

15. STOCKS

Stocks comprise:

Raw materials and consumables
Work in progress

In the opinion of the directors, there is no

1987 1986

£ £
£12,378,000 £9,151,300
£3,109,000 £17,1%46,000

1987 198

£ £
643,972 570,565
50,443 2,818
£694,415 £573,383

replacement cost and the balance sheet valuation of stock.

16. DEBTORS

Amounts falling due wvithin one year:

Trade debtors

Amounts due from group conmpanies
Other debtors

Prepayments and accrued incone

- 16 -

paterial difference between the

1987 1986

£ £
21,141,167 19,950,378
1,448,425 6,095,203
403,829 706,870
363,728 782,673
£23,357,149 £27,535,124




THE FIGANCIAL TIMES LIMITED

NOTES TO THE FINANCIAL STATEMENIS

EQR,THE YEAR ENDED 31ST DECEMBRER 1987 (eontizued)

17, CREDITORS

198 1988
8 H

Amounts falling due withirm ome year:

Trade creditors

Amounts owed to group conpanies

pividends payable
Corporation tax

3,400,373 2,620,079
6,149,774 B, 340,030
5,169,000 -

€,709,738 4918, 288

Other taxation and social security payable 1,289,427  1.301,313

Other creditors
Accruals and deferred incone

3,795,110 16%,558
6,277,149 5,043,787

£32,790,571 %20, 3864255

Amounts falling due after ome year:

Corporation tax

£1,308,336 £6,824,021

——
N

18. PROVISION FOR TLIABILITIES AND CHUARGES

a) Provisions

Provision has been made in respect of the following lisbilities:

Anticipated

costs in connection

with proposed mnew

printing operation
£

Provision at

lst January 1987 27,321,076
Write back to

Profit and

Loss Account (19,000,000)

Expenditure during
the year (2,601,018)

Transferred from
Profit and Loss
Account

Amount transferred
from Creditors

I

Provision at 3lst , 5

December 1987 £5,720,05
SR

Anticipated future
costs In connection

with dilapidation of

Leasehold Property Pensions Total
£ £ L
300,000 - 27,621,076
{300 ,000) (5¢,000) (2,951,018)
- 51,748 514743
- 40 ’984 ‘40’,984
£ - §£42,732  £5,762,790
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TFE PLNANCIAL TIMES LIMITED

e

NOTES TO THE FIUANCIAL STATEMELYS

FOR THE YEAR EHDED 31ST DECEMEER 1957 (ecmtixued)

18, PROVISION FOR LIABILITIES AND [ESRGES (ecmmirced)

p) Deferred Taxation

Deferred taxzation is prowided dn full at the applicable rates of taxation
in the Einancial statements. The ameunts for which provision has been

made are as follows:c~

Excess of Tax

Other Short

Timing
Differences

Allowances cver Term Timing 3in conmection
Depreciaticn Dif ferences with Provisions Total
£ [ g [
Provigion at
1st January 1987 1,344,298 (39,€25) (9,317,377) (8,‘012,70’&’)
Tranafer from(to) Profit
and Loss Account 5,051,697 {94,292) 6,429,118 11,386,523
Direct transfer betwsen
current and deferved
taxation - - 886,237 886,237
Provision at ; v mEn 05
£(133,917 £{2,002,022) £4,260,056
jlst December 1987 £6,395,995 (133,97 1
. - e
19. CALLED-UP SHARE CAPITAL 1087 | 1986
£ £
Authorised, allotted and fully paid:
0
2,001,208 ordinazy shares of 25P each ! 333»28; 1 igg,ggg
5,198,792 'A' ordimary chares of 25p each 327% 3297
£1,800,000 £1,800,000
20. RESERVES Profit and
1,085 acgount
£
7,225,937
At lst January 1987 10,390,870
Profit for the year e
£ 17,616,807

At 31lst December 1987

puss———— ]



THE FINAHCIAL TEMFS LIMITEE

NOTES TO THE FINANCLAL STATEMELTS
FOR THE YEAR ENDER 315T DECENMPER 1687 {continuedd

Z1, COUTINGENT LIABILITIES

The company has, together with certain fellew subsidiaries, Andmtly and
severally given a guarantee to its bamkers, Midlerd Eank ple in vespect of
gums owing to the Bank at any tine cm amy of the sndgvidunl <ompanies’

accounts, or the accounts of certain othex subsidiories of Pearson plec
ineluded in the agreenent.

The company has guaranteed the perifornance and payment by F.T. Puhlicntions
Ine, a fellow svbsidiary of Pearson ple, of its contracts with Evergrien

Printing and Fubifshing Company, and American Satellite company in conmection

with the printirg of the Financial Tines mewspapex in the tnited States of
America.

The company, together with certain other subsidiaries of Pemrson plc has

guaranteed interest on and repayment of £30,936,443 guaranteed nnsecured loan

stock of Pearson plec.

There are contingent liabilities in respect of cutstanding libel claims
amounting to £34,000 based on lawyers' estimates of settlements and cOStSa
significant proportion of this amount would be covered by insurance.

Other contingent liabilities, in respect of bank guarantees, amounted to
£28,000 at 3lst Decenber 1987.

22 . PENSION COMMITMENTS

Payments are made into & pension scheme in the United Kingdom. The actuaries
to the scheme are Messrs. R. Watsen and Jins and their last valuation was at
30th June 1983 which disclosed a surplus on .5 discomtinuance ‘basic., Pased on

a preliminary assessment of the results of the latest valuation, as at 30th
June 1986, the company's contributions have been suspended with effect from
st July 1986.

23. THE ULTIMATE HOLDING COMPANY

The company's ultimate holding company is Pearson ple, a compary incorporated

in Great Britain.
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