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BLACI & DECGKER

DIRBOMORS ' BEPART

Wirectors: R H Thomas {Chairmin and Msnaging Director)
D € Fanthorpe
E T Jones

Secretary: R D P Green

Registered O0ffice: Westpoint, The Grove, Slough, Berkshire SL1 1QO

The directors present their report for the year eaded 29 September 1985,

RESULTS AND DIVIDENDS

' The trading results for the year are set out in the profit and loss account on
" page 4. No dividends were declared or paid during Ltne year.

PRINCIPAL ACTIVITIES AND BUSINESS DEVELOPMENTS

 The principal activities of the company were the manufacture and sale of power

tools and small domestic appliances.

The company's consolidated turnover amounted to £212,206,000, representing an

. increase of 24% on the previous year. Profits after taxation but before

extraordinary items increased 65% to £33,768,000. During the year the Head

;! Office was transferred to Slough and construction commenced on the new

National Distribution Centre at WNorthampton. WNet profit on the sale of the
Maidenhead site amounted to £8,098,000.

FUTURE DEVELOPMENTS

The company will continue to develop its turnover and profit growth in a.l
agpects of its business including significant progress in the sale of small
domestic appliances.

RESEARCH AND DEVELOYHMENT

The company has increased its level of resource committed to the research and
development ¢. its new products.

DIRECTORS

The directors who served during the year and to the date of thils report were
those set out above,
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DLAGCE & DEOKER

DIRECTORS' REP ™ {sontinued)

DIRECTGRS ' INTERLLTS
The directors have no beneficial interests in the shares of the company.
TANGIBLE FIXED ASSETS

Information relating to changes in tangible fixed assets is given in notec 14
on the accounts. The directors are of the opinion that the market valu= of
land and buildings situated in the UK 15 in excess of net book value.

EMPLOYEE CONSULTATION

The company places the greatest value on its employees and their involvement
in all aspects of the company's business, The company has ¢ . .linued its
established practice of keeping all emplovees fully informed ow -natters which
affect them including the performance of the company. This is achieved
through a variety of regular formal and informal meetings, briefings, news-
letters and a company magazine which includes a special edition covering the
annual financial results. Employee representatives are consulted regularly on
a wide range of matters affecting their current and future interests. Further
involvement is being encouraged through the continuing development of Quality
Cirnles., There is also an approved share purchase scheme under which all
employees are able to participate in the shares of The Black & Decker
Corporation, the company's ultimate holding company, which is listed on the
New York stock exchange.

EMPLOYMENT OF DISABLED PERSONG

The company's policy and practiee . o encourage and assist the employment of
disabled people and to retain empioyses wihwo become disabled. The company
received a national "Fit For Work™ award presented by the Manpower Services
Commission in 1984 for the employment of disabled persons.

CHARITABLE AND POLITICAL DONATIONS

The company made contributions for political and charitable purposes during

the year amounting to £15,954, including a political contribution of £6,000 to
the Conservative Board of Finance.

AUDITORS

Ernst & Whinoney have expressed their willingne.s to continue in office as
auditors and a resolution proposing thelr reappeiuntment will be submitted at
the annual general meeting.

By order of the Board

,7<i@§"vii§;}L£/Laﬂu
Secretary



EI‘HSE &Whlnmﬁy Chartered Acvountants

REPORT OF THE AUDITORS TO THE MEMBERS

We have examined tie :neounts of Black & pecker set out on pages 4 to 20.
These have been prepai:’. s-der the historical cost convention. Our audit has
been carried out in aczordance with approved auditing standards.

In our opinion the dccounts give a true and fair view of the state of affairs
of the company and of the group, so far as concerns members of the compauy, at
29 September 1985 and of the profit and source and application of funds of the
group for the year then ended and comply with the Companies Act 1985.
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BLABIE. B DECHER
CUHSQLIDAIEﬁ PROFET Arn TOSH ADCONIY

FOR THE YEAR EWDED 29 ﬁEP?EHBER 1985

TURNOVER
cost of sales

GROSS PROFLT

gelling -ad distribution costs
Administrative expenses

OPERATING PROFIT

other incom:
Excepttonal eredit

;L Interest pajable

~

i~PROFIT ON ORDINARY ACTIVITIES

BEFORE PAXATION

~ Tax on profit ot ordinaty activities

* prOFLT ON ORDINARY ACTIVITIES
_ AFTER TAXATION

¥

. Extraordinary charge

PROFLT TOR THE FINANCLAL YEAR

Hove

1/2

(Sl

10

11

12

13

1985
£000

217,206
147,941

64,265

28 449
14,814

et S

25,002

6,333
3,361

34,636
404

34,292

524

33,768

et i

33,768

1984
£000

170,941
113,456

57,485

23,483
12,909

21,093
5,703

e

26,796
659

26,137

5, 544

20,593

4,597

15,9906
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(ﬁ Fn GnLIDATED RBAT AT AIRET - 70 SEDTOMDER 1995
ot
19435 184
el o’ £000 £nnn
FLZED ASSETS
Tangible agsets 14 39,257 1,502
Invastments 15 - 3,300
39,232 37,832
CURRENT ASSETS
Stocks 16 33,903 32,177
Debtors 17 117,966 98,735
flash at bank and in hand 2,876 2,439
154,745 133,371
CREDITORS — amounts falling due within
one year 18 31,267 37,928
NET CURREWT ASSETS 123,478 95,443
TeTAL ASSETS LESS CURRENT LIABILITIES 162,730 133,295
CREDITORS ~- amounts falliog due after
more than one year 19 7,069 7,465
PROVISIONS FOR LIABILITIES AND CHARGES
peferred taxatioa 20 9,914 9,264
145,747 116,566
CAPITAL AND RESERVES
Called-up share capltal 21 26,600 26,600
Share premium account 12,640 12,640
Profit and loss accounk 22 106,507 77,325
- CQWJ.—-} \

}
e Directors
£~ w — ;

Approved by the Boaxd ou 75 G’/WL{A—!Q7 {9EG

B - - - .
- S s

145,747 116,566

Jp———— e —" R M
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BLAGE. & wRECHER

PALANCE SHERT ~ 29 GRPERMBRE 1935

FIKED ASSETS
Tanglble agssets
Investments

CQURRENT ASSETS

Stocks

Debtors

cash at bank and in hand

CREDLTORS — amounts falling due within
one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

' CREDITORS - amounts falling due af.er

more than one year

PROVISIONS FOR LIABILITIES AND CHARGES
peferred taxation

CAPITAL AND RESERVES
Called-up share capltal
Share premium account
Profit and loss account

C:. . -— - ? i o, )

f‘c—"-—/
u’\’/}

Note

14

15

16
17

18

19

20

21

22

) Directors

Approved by the Board on /S W%M?

19853
£00D

27,290
44,318

71,608

33,409
91,780
2,569

125,758

37,798

PRS-

87,960

9,914

143,016

——————————

26,600
12,640
103,776

8% .

— . i

143,016

s T

i

1934
£A00

21,222
38,136

aramarytraii— -

59,358

27,526
76,503

e

105,580

29,590

n,265
R

118,729

ot

26,600
12,640
79,489

L IPRE X

118,729




BLAGY & BESRER

GTATEMENT 67 rooan,TRATED SOURED AN APPLICATION OF BUENS
paR TIHE YRAT 1NRBD 2G SEPTIMIER 1945

1385 1984
£000 £000
SOURCE OF wUNDS
. PROM OPERATIONS
" prefit on ordinary activities
hefere taxation 34,292 26,137
‘ Ttems not involving the movement of funds:
Depreciation of tangible fixed assets less
amortisation of regional development grants 7,898 5,377
Profi: on sale of tangible fixed assets (7,896) (33)
Profit on and net earnings to date or
sale of non~consolidated subsidiary (203) -
. gurrency adjustments dealt with in reserves (5,502) 4,656
Total generated from operations 28,589 36,137
' OTHER SOURGES
Dividend and proceeds received from sale of
: non-consolidated subsidiary 3,503 -
%' proceeds from share issue - 15,800
. proceeds from sale of tangible fixed assets 10,284 243
Total sources of funds 42,376 52,180
" FUNDS APPLLED
Goodwill yritten—off on acquisition of subsidiaxty (915) 10,221
Acquisition cost of non—-consolidated subsidiary - 3,300
Taxation payments/(receipts) 429 (57)
: purchase of tangible fixed assets less
regional development grants received and 14,986 24,391
re-allocations — -
14,500 37,855
; INCREASE IN WORKING CAPITAL 27,876 14,325
Arising from movements ind
Stozks 1,726 8,144
Debtors 19,231 49,857
Investments - (27,506)
Trade and other ecreditors and accruals 6,071 (10,509)
Liquid funds 848 (5,561)

o 23 i i 7, e .
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BLANE, & DROKER

STATIEMENT OF ACCEINTING POLICIES = 29 SEPTEMBER 1935

ACCOUNTING COAVENTION
The accounts are prepared under the historical cost sounvention. In accordance

with the exemption allowed by Section 228 (7) of the Companizs Act 1985 the
company has not presented its own profit and loss account.

BASIS OF CONSOLIDATION

' The group accounts consolidate the accounts of the company and of each of its
" gubsidiaries for the year ended 29 September 1985 except for the accounts of

Black & Decker (Leasing) Limited which are incorporated using the equity
method of accounting, a policy adopted by the ultimate holding co®par . This

subsidiary was sold on 27 June 1985 and, therefore, results are included in
. this year's consolidated profit and loss account, up to the date of salv.

Goodwill arising on consolidation (representing the excess of the purchase
consideration for gubsidiary companies over the fair value ascribed to their
net tanglible assets when acquired) 1is written—off against distribucable
reserves on acquisition.

' DEPRECIATION OF TANGIBLE FIXED ASSETS

No depreciation is provided in respect of freehold land. Depreciation of
buildings, wmachinery, tooling and other equipment is caleulated to write off

" the cost evenly over the est'mated economic 1life of the assets at the
following annual rates:

- Freehold bulldings 2 - 14
“ Machinery and equipment 15% - 20%
Furniture and fixtures 10% - 20%
Transporiation eguipment 20% - 25%
Tooling 33 1/3%

* REGIONAL DEVELOPMENT GRANTS

Reglonal development grants are deducted from the cost of related tangible
fixed assets and are amortised over the estimated economic 1ife of the
relevant assets.

DEFERRED TAXATION

Deferred tausation, which avises primarily on timing differences hetween
capital allowances and depreclation and on other short term timing
differences, is provided for {n Full at the rate of corporation tax applicable

" to the period in shich the provisions are expected to crystallise (liabiliry

method), because the directors have concluded, om reasonable evidence, that
there is likely Lo be a net reversal of these timing differer.cs In the

_ foreseeable future.

tESEARCH AND DEVELOPMENT

costs associated with the development af new products and changes to existing
products are chareed to profit Al loss as incurred.
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BLACK & DEOKEA

STATEMERY OF ACETEITTIG POLICIES < 20 SEPTEMBER 1985

FORETON CURRENCIES

¢ consclidation, Aassets and 1liabilities of the overseas subsidiary and
tranches are rranslated into sterling at rates of exchange rullmg at the year
end. Profit and loss sccounts are translated at average rates of exchange.

Exchange differences resulting from the rvetranslation at closing rates of
exchange of net investments at the beginning of the year (or later

'acquisition) in the overseas sabsidiary and branches together with differences
‘between profit and loss accounkts translated at average and ysar end rates of

exchange, are dealt with in reserves.

All other exchange gains and losses on settlement or translation of wonetary
assets and liabilities at rates of exchange rullng at the year end of

“gpecified in related forward contracts are reported as part of the profit for
‘the vyear. Premiums on forward currency contracts which hedge currency

advances to group companies are amortised over their repayment terms.

 8TLIKE

Stocks are atated at the lower of cost {on a first in first cut basis) and net
. reali#able walue after making due allowance for any obsclete or glow moving

{rems. fa the case of finished products and products in Process, cost
conprises diZect materials, direct labour, and manufacturing £lxed and

-;  variable overheada. The allocation of manufacturing fixed overheads 1s baced
.. on normal levels of activity.
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BELAGE G DETEE
NOTZE N THE MOOOENTS < 29 SEPTRMBER 1955
l TIRMIGTERR

furnover comprises the invoice value of sales to third parties and group
companies exclusive of discounts and value added tax.

2 AHALYSIS OF TURNOVER BY GEOGRAPHICAL AREA

1985 1984
£000 £000
United Kingdom 110,399 102,309
Europe 41,829 41,451
‘ Africa/Middle East 3,259 4,240
' Australasia & Far East 4,555 2,204
' Americas 52,164 20,727
212,206 170,941
3 SELLING AND DISTRIBUTION COSTS
1985 1984
£000 £000
7 Selling and warranty costs 18,948 18,545
o Distribution costs 5,501 4,938
Lo 24,449 23,483
4  OPERATING PROFIT is stated after charging:
' 1985 1984
£000 £000
pepreciation of tangible fixed assets hefore
amortisation of regional development grants
amounting to £511,000 (1984 ~ £356,000) 9,308 5,733
Auditors' remuneration 120 138
Directors' emoluments 212 127
Hire of plant and machinexy under operating leases 567 762
other operating lease charges 1,425 722
5 STAFY COSTS
Employee costs during the year amounted to:
1985 1984
£000 2000
Wages and salaries 27,980 25,019
Social security costs 3,180 1,772
Pension costs 6%} 1,530

L ————— S

11,793 a8, 321

i s it e TwE
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PLAGCE & DECEER

NATES 0N THIL ACCOTILS - 20 SEFIEMBER 1985

GTAFF COST® (continued)

The average number of persens pmployed by the group in cach week in the
year was 3,597 (1984 - 2,783) and is broken down into the following
categories:

1985 1984
Number Wumber
Manufacturing 2,740 2,069
Selling and distribution 572 464
Administration 285 230
3,597 2,783
EMOLUMENTS UV DIRECTORS
1985 1984
£000 £000
Faes - 14
Other emoluments (including pension contributions) 212 103
Compensation for loss of offlce - 10
212 127
The emoluments of directors shown above
(excludirg pension contributions) include:
1985 1984
Chairman and highest paid director £93,952 £52,536

—————— | See———————

Number of directors
other directors ir the following ranges:

Not more than £3,000 - 3
£5,001 to £10,000 - )
£10,001 to £15,000 - 1
£25,001 to £30,000 - 1
£50,001 to £55,000 2 -
EMOLUMENTS OF HIGHER PAID EMPLOYEES
The number of employees of the company In the
tnited Kingdom who received remunegration in excess
of £30,000 was as follows:
1985 1984
Number of employees
£30,001 to £35,000 14 1
£35,001 to £40,000 1 1
£50,001 to £5%,000 1 N
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PLAGK & DEGFE

NOTES AT THE AGCOUNTS - 29 SEPTEMEER 14935

8§
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OTHER INCOME

Foreign cuzrency gains(losses)

Interest receivable on bank deposits

Tnterest receivable from fellow subsidieries
Insurance claim

Profit on and net earnings to date of wale of
non-consolidated subsidiary

Other

EXCEPTIONAL CREDIT

Net profit on sa’n of Ma.denhead Property

Manufacturing and other reorganisation and
redundancy costs

INTEREST FAYABLE

On amounts repayable withian 5 years:

Bank and other short term interest
Interest payable to fellow gubsidiaries

Oon amounts repayable beyond five years

Bank interest

1985
£000

8,098

(4,737)

3,361

1985
£000

404

404

404

1984
£000

1984
£000

375
280

655

659
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© 12 EXTRAORDINARY CHARGE

BLACK AN DRCTTR

NOTES ON THE ACCO TS - 29 SEPTEMBER 1985

11 TAX ON PXOFIT OW ORDINARY ACTIVITLES

1985
£000
The tax charge based on the profit for the
year comprises:
Uaited Kingdom corporatien tax at 42 ,5%
(1984 ~ 47.5%) 131
Double taxation relief (137)
44
Transfer to deferred taxation 343
387
Overseas taxation 137
524

PRm——

FRHE
£057

92
(83)

RS

9

5,452

5,461
83

5,544

The tax charge based on the profit for the year is substantially lower
than the effective rate of tax. This is due mainly to losses, at the
effective rate of tax, of £7,338,000 (1984 - £6,417,000) surrendered by a

fellow group company For nil consideration.

1985
£000

Re-instatement of provision for deferred

taxation on accelerated capital allowances

due to phased withdrawal of first yeaxr

capital allowances -

13 PROFIT FOR THE FINANCIAL YEAR

£24,390,000 (1¢B4 - £12,708,000) of the profit for the financial
dealt with in thu accounts of the holding company.

1984
£000

4,597

year is

. 2 AR TGN
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BLACYK & DECKER

SCOTES Of THE ACCOULTD

14

TANGIBLE FIXED ASSETS

Group

Cost
At 30 September 1984
Exchange adJustments
Additions
Grants received in year
Disposals
Re=-allocations

At 29 Septeml=r 1985

Depreciation
At 30 September 1984
Exchange adjustments
Charge for year
Amortisation of grants
Relating to disposals
Re-allocations

At 29 September 1985

Net book amounts at
26 September 1985

Net book amourts at
30 September 1984

At 29 September 1385
expendi ture amounting t

Freehold

lapnd and

buildings
£000

2,551
29
727
(26)
(1,114)
3

2,170

m———

10, 507

P

8,773

et —

- 49 SEPTEMBER 1735

Plant,
equipment
and
tooling

£000

36,25C
(1,963)
11,386
(614)
(3,529)
(772)

PEE————————

40,758

S

12,512
(417)
7,481
(485)
(3,149)
(549)

et e

15,393

et ————

25,363

——eitr

23,738

A e ————

there were group and company commn
o £6,330,000 (1984 - £7,386,000).

Fixtureu
and

fitrings
£000

2,146
1,988
(81)

4,053

i

1,813

————

Motor
vehicles
£000

407

(106)

pem——

301

228

Total
£000

50,127
(2,265)
17,916
(639)
(6,779)
(371)

et

57,789

ity

15,575
(388)

8,798
¢(511)
(4,391)
(546)

PR ]

18,537

e

39,252

e —————

34,552

e ——

itmeats for future capita
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29 8EPTHMIER 1955

78 (eoutinnedt

Plaat.-
Treennld equipnent Fixtures
lard and and and Motor
buildings tooling fittings vehicles Total
£000 £600 £000 £000 £000
Company
Cost
At 30 September 1984 7,355 26,077 2,146 407 35,985
Exchange adjustments 244 (302) - - {58)
Additions 4,414 8,547 1,988 - 14,949
grants veceived in vear (25) (614) - - (639)
Digposals (3,054 (2,941) (31} (106) (6,182)
Re~a2llocations 201 (772) - - {571)
At 29 September 1985 9,135 29,995 4,053 301 43,484
Depreciation
At 30 September 1984 2,508 11,843 333 179 14,763
Exchange adjustments a3 (120) - - (27)
Charge for year 381 5,485 515 75 6,456
Amortisation of grants (26) (485) - - (511)
Relating to disposals (1,108 (2,705) (58) (70) (3,941)
Re-allocations 3 (549) - - (546
At 29 September 1985 1,751 13,469 790 R4 16,194
T - —_ — —_—
Net book amounts at
29 September 1985 7,384 16,526 3,263 117 27,290
Net book amounts at
30 September 1984 4,947 14,234 1,813 223 21,227
At 29 September 1985 there was company commitments for future capital expendi tu

amounted to £5,819,000 (1984 - 7,160,000},

.15 FIXED ASSET INVESTMENTS

gubgidiaries

Cost of shares

At 30 September 1984
Additions (a)/(c)

Ad justment to original purchase

price (b)
Disposals

At 29 September 1985

Group Coumpany
1985 1984 1985 984
£000 £000 £000 £000
3,300 - 38,136 1
- 3,300 10,000 38,135
- - (518)
(3,300) - (3,300) -
- 3,300 44,318 5 136
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FIXED ASSET IFY\?ESTMENTS (ﬁcﬁntimmd}}

Black a whcllyﬂawned

gubsiaiary, ¥e* capitalised at

5 Decker Industr‘al property,
g10 millien.
reduction in the paid in 1984
Limited.

This adjustment relates to 2 purchase price

for plack & pecker Housewares Pte.

The cost of shares +984 consolidated
relates to on 28 geprembel 1984, of the entire
called= WP share capital of Black & pDecker (Leasing) Limited ¢rom another

in subsidiaries,

{ncluda this gubsidiary in the grouvP accounts using tue equity method of
accounting, the accounting pelic adopted gor this gubsidiary py the
ultimate holding company . his subsidiary was subsequently' 80 on 27
June 1985.
country ©of proportion
principal incorporation orincipal of ordinar¥
gubsidiaries oT registration qetivities ghares held
plack & peckert gingapnre Manufacturer of %49 ,99%
Housewares small domestic
pte.Ltd olectrical
appliances
pand International England Tmpoxrt and 100%
Ltd aistrivution of
consumer products
Black & pecker
Industrial property Eagland gale of Indust:ial
know-how and
technology rights 100%
This company is rreated for accounts purposes as wholly—owned as Black &
Decker has an option, ezercisable at any time or: OF pefore 31 pecembe?
1989, toO acquire the remaining issued shares from the General Electric
Company and under & management agreement plack § pecker has been assigned
all rights attached and accruing O those shares while owned by the
general gElectric Company .
STOCKS
Group Company
1985 198% 1985 1984
£000 £000 £000 £000
Raw materials 7,770 6,701 5,973 3,99
Work in progress 1,647 2,220 1,330 1,347
Finished goods 24,485 73,256 24,106 22,880
43,9073 32,177 31,409 27,526
The estimnted rnplacement cost of stocks  for the group punceeds theilr

nistorical halance gheet valne by £491,000 (1684 ~ !;‘12.,076,()00)°
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RLACE & DECERT

NOTRS ON THR ACCOUNTS - 29 SEPTEMBER 1985
17 DEBTORS Group
1985 1984
£000 £000
Amounts falling due
within one year
Trade debtors 15,296 18,067
Amounts owed by subsidiaries - -
Amounts owed by ¢ther group
comp.inies 96,358 70,595
ocher debtors 6,020 2,265
Prepayments and accrued
income 292 402
117,966 91,329
Amotmts falling due
after more than one year
Amounts owed by group
companies - 7,406
117,966 98,735

i A——

—tedi—————-

' 18 CREDITORS ~ amounts falling due within one year:

gank loesns and overdrafts
Trade creditors
Amounts owed to subsidiaries
(uonwconsolidated)
Amounts owed to other
group companies
Taxation on profits - UK
- (verseas
nther tavation ond
social security
Accruals and doferroed
income

1985
£000

503
11,642

4,147
az
353

Group
1984
£000

629
11,577

3,905
7,502

1,021
209

2,097

10,988

37,928

prmm————— ]

1985
£000

1985
£000

10,479
10,942

3,637
322
353

1,026

11,039

37,798

B W

AN i &

17

Company
1984
£000

17,609
408

49,552
1,178

350

s——t ———

69,097

7,406

76,503

Coupany
184
£000

394
9,617

3,905
4,899
1,021

209
1,793

7,752

29,590
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BLACK & DECKER

CREDITORS amounts £alling due aft

Baa's loans repayable by
instalments:

~ Repayable within five years

- Repayable beyond five years

Amounts owed to gubsidiaries

Amounts owed to other group
conpanies

other creditors

Bank loans with repayment
rate of 11.25%.

DEFERRED TAXATION

peferred taxation comprises:

Accelerated capital allowances
Short-term timing differences

The movement on deferrcd taxa

At 30 geptember 1984
Charged to profit an

AE 29 geptember 1985

Dcferred taxation h
pertain ghort term gimin
at of fective tax rates ©

wTrs od THE ACCOUNTS ~ 26 SEPTEHBER 1965

d loss — Taxati
- Extrao

Transfers (to)/from raxation pay

as been caleulated
g differences Jhere sett
£ 37.5%.

or more than one year

1984
£000

669
57

5,872
857

U

7,485

e am—

instalments beyond five yea

tion comprises:

rdinary charge

at 35%

18

Company
1985 1984
£000 £000
- 626
5,872 5,872
766 857
6,638 7,355

___-—--___-—-—-

rs are at an interest

Group and Company

1985 1984
£000 £000
6,806 6,537
3,108 2,727
9,914 9,264

PR

Group and Gompany

1985 1984
£000 £000
9,264 (234)
343 5,452
- 4,597
307 (551)
9,914 9,264

——er—— I

(1984 - 35%) e ept oOn
lement 1s expec

ted ko be
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NOTES 0N THE ACCOUNTS — 39 SEPTEMBER 198%

:1  CALIED UP SHARE CAPITAL

1985 1984
£000 £000
Authorised:
50,000,000 ordinary shares of &1 each 50,000 50,000
———— R
Allotted, called up and fully paid
26,600,147 Drdinary shares of £1 each 26,600 26,600
e N
22 PROFIT AND LOSS ACCOUNT
Group Company
1985 1984 1985 1984
£000 £000 £000 £000
Balance 30 September 1984 77,32¢ 66,895 79,489 67,008
Retained profit for the year 33,768 15,996 24,390 12,708
Foreign currency translation (5,502) 4,656 (103) (227)
Adjustment to goodwill
written—off in 1984 on
acquisition of Black &
Decker Housewares Pte.
Limited due fo & reduction
{in the purchase
consideration 915 (10,221) = -
e e — S, J—
Balance 29 September 1985 106,507 77,326 103,776 79,489

p————— pum———— R e——

Retained earnings in the ove’ as subsidlary and branches, amounting LO
£2,127,000 (1984 - £3,221,00°) are gubje .t to restrictions on ren: ttance
out of the countries in whiv.. they were _.rned. No provision is m ‘¢ for
raxation that would be payable in the ev." " of a distribution beir; wmade
out of profits retained in tiw overseas subsidlary and branches.

25 TPENSION OBLIGATIONS

The company's poliey {5 to fund pension cou-S ag they acorvz. ag of the
latest valuation date, 6 A~ 11 1985, the actuaries' report gtated that the
market value of the pom.ion gcheme assets exceeded the actuarially
conputed vested benefits hy some £15,592,000. The coapany reduced irom 1
nctober 1984, its rate of contribution to the fund from 17.5% to 5.34 of
pensionable carnings, and from November 1985, for the perivd of one year,
there will be a contribution "hnliday” for both employer and employec.



BLACY, & NECKER

m NOTES OF THE ACCOUNTS — 29 SEPTEMBER 1985

| 24 CONTINGENT LIAPILITTES
ﬁ ' 1985 1984
‘\ ' £00U0 £000
' ‘ At 29 September 1925 tha company had contingent
B ‘ 1i{abilities in respect of:
| Bills discounted - 30
' p pending litigation and contested tax assessments - 11
P % - 41
L b 25 OPERATING LEASES
; ; Operating 1pases amounting to £2,089,000 are committed to be made during
f the next year and are analysed as follows:—
gi ' Land and
i : buildings  Other Total
! L £000 £000 £000
&i ':
} : 1986 2 314 316
|
‘g T 1987-91 13 367 389
| o
: ~ Beyond 1,319 74 1,393
'fa o 1,334 755 2,089
L
- 26 HOLDING COMPANY
}
[ The ultimate ho'ding company 15 The Black & Decker Corporation, 3 company
'E which is incory sred in tte Bnited gtates of America.



