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ACCO UK LIMITED
Directors’ report
for the year ended 31 Decomber 2011

The directors present their annua! report and the audited financial statements of the company for the year ended 31 December 2011
Princlpal activities, business review and future developments

ACCO UK Limited ("the company”) continues to be a manufacturer and distnbutor of office products  The results for the company show a pre-tax loss of £2 5 rullian
{2010 pre-tax profit of £4 8 milbon) for the year and sales of £80 4 millon {2010 £79 8 million)

Dunng the year a number of group dormant subsidianes, both direct and indirect, were intentionally struck off at Companies House as part of a group entity
simplification exercise As a result the Company waived amounts in inter-company debtors of £5 3m and received a warver for amounts in inter-company creditors of
£9 7m with these dormant group entites According to the ASB s Statement of pnnciptes for financal reporting the £5 3m s charged as an expense in the profit and
loss account and the £9 7m 18 taken as a credit to reserves reflecting a distnbution made by those subsidianes to 1ts parent company The net effect of these
transactions 1s an increase in net assets of the Company of £4 4m

Business anvironmant

The office products market in the UK remains highly competitive and in recent years consolidation i the retail and wholesale chain has mcreased the pressure on
manufacturers' and distnbutors' margins  Additionaly, the rapid growth in Fer Eastern manufactunng has led to further reductions in pnce and pressure on margins,
particularly in the high-volume own-branded office products business

In light of the growth in the power of customers and increased competition In high volume low margin manufactunng, the company has sought to differentiate from
the competiion by investing heawvily In its brands and developing new innovative products and solutions The company 1s commitied o research and development
In order to meet the needs of the changing office environment with exating new product offenngs

Strategy

The company's kay strategy 1s to develop and maxmise its core brands in the office products sector bath in the UK and export markets The company 1s focussed
on 5 key brands in the Eurcpean market

« REXEL

- NOBO

+GBC

+ KENSINGTON
« DERWENT

The company has moved away from the manufactunng of own branded products and has invested in high quabty, innovative preducts  The company 1s committed
{o becoming a marketingled brand focussed erganisation

R h and develep t

As mentioned above research and development are cntical in the strategy of the company The company incurred costs of £1,028,487 (2010£1 2561717} The
majorty of thase costs wera recharged to the company's parent ACCO Brands Corporation as part of a research and development company policy

Future outlook
In 2012 the directors have undertaken a review of under performing products  In addion, a review of channel strategy will allow greater focus on key customers

Going forward the direciors plan to further reduce admimstration and support costs while introducing innovative new products and strengthening the company's key
brands to compensate for a penod of lower demand These aclions are expected to position the company strengly for the future
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ACCO UK LIMITED
Directors’ report (continued}
fot the year ended 31 December 2011

Principal risks and uncertainties
The management of the business and the execution of the company’s strategy are subject to a number of nsks

The key dentified business nsks affecting the company are set out below

Risks are formally reviewed by the Beard and appropnate processas put in place to monitor and ritigate them  If more than one event occurs, it is possible
that the overall affact of such events would compound the possible adverse effects an the company

Competition / key customers

Due to consolidation within the Industry there are now a few major Pan-European customers who compnse a large proportion of the company's sales  The
loss of these major customers would have a detrimertal impact on the business of the company  In order to ensure that these customers’ needs are met and
exceeded, the company I1s jnvesting heawvily in new product development i conjunction with its global partners in and outside of the group This will allow
ACCO to continue to offer market leading products and alse i the supply chan to ensure customer orders are processed in gocd ime  The company has
dedicated sales and customer senice teams to ensure that performance to these targets s achieved

Achievement of the above, with particular focus on research and development should also ensure that the company consistently delivers products that are
above the level of those developed by competitors This continual development and investment in the brands 1s cntical in ensuring the company remains a
strong force in the market

Supply chain

Given the company's focus on mnovative and high quality branded products it 1s important that the quality of all products and components sourced 1s
maxmised The company has quality inspectors 1o ensure products meet the required specifications  Ancther aspect of the supply chain i1s ensuang
customer orders are completed on time  The company continues to ensure that stock levels are maintzined and customer service levels are as high as
possible All our service level targets were acheived dunng the year

Employees

The company's performance depends largely on the skills of its employees The resignation of key indmduals and the mability to recrutt people with the nght
expenence and skills could adversely impact the company's results To mitigate these 1ssues the company 1s committed to mantaining competiive
remuneration for employees and offenng traiming and development opportunities to staff

Koy performance Indicators {KPls)

The KPls show that the adverse market conditions and the decision to exit certain unbranded lines have negatively impacted sales but good progress has
besn made in the year in inventary efliciency and cost control

2011 2010  |Definiion, method of calcutation and analysis

Growth rate (%) 1% 10% Year on year sales growth expressed as a percentage UK sales were 4%
lower reflecting the soft demand for traditional consumable product lines and
also destocking by Customers In addition, there was a concerted effort to
migrate a number of small customers through the wholesale channel where
their needs could be served more effectively Sales for Kensington and
Derwent categones remained strong The business continues to place
significant emphasis on growing export sales Export business grew by 27%
in the penod

Gross margin (%) 31% 29% Gross margin is the rato of gross profit before exceptional items to sales
expressed as a percentage

Go to market expenses (%) 11% 10% Go to market expense 1s a measure of selling, marketing and advertising
expenses as a percentage of total sales Cost control 15 congistent year on
year

Inventory days €3 71 Inventory days is a measure of the success of the business in {urning stock

into sales It1s measured by dividing stock by cost of sales excluding
exceplional cost of sales and multiplying by 365

-2-
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ACCO UK LIMITED
Diractors® report {continued)
for the year ended 31 December 2011

Results and dividends

The results for the year ended 31 December 2011 are set out in the profit and loss account on page 7 The loss before taxaton for the pencd was £2 5 million
(2010 profit £4 9 million)

The directors do not recommend the payment of a dividend (2010 £Nil)

Dirgctors

Directors who served dunng the year and up to the date of signing these financial statements were as follows

E Dawvas {resigned 20 Apnl 2011) A Page {apponted 20 Apnl 2011}

C Franey (appointed 22 March 2011) S Tempest (resigned 20 Cctober 2011

P Monaghan {resigned & July 2011} S Wells (appointed 20 October 2011)
E Mossley

Charitable donations

Dunng the year the company made a number of chartable donations to vanous chanties amounting to £1,163 (2010 £1,423) These donations supported
intialives put forward by the company’s staff, customers and other siakeholders

Disabled employees

The company maintains a positive palicy towards the employment of disabled pecple It endeavours to offer equal opportunities in employment training, career
development and promotion wherever possible, both to newly disabled employees and to disabled job apphcants

Employee consuftation

The company places considerable value on the involvement of its employees and has contnued s previous practice of keeping them informed on matters
affecling them as employees and vanous factors affecting the performance of the company Dunng a penod of change for the company every effort has been
made to keep the employees aware of the financial and economic factors affecting the business, as well as the wider business strategy The company makes
regular commurications to staff on such 1ssues and the wews of employess are taken tnto account when making decisions that are likely to affect their Interests
through consultation with employees' representatives

Key amployees involvement in the company's parformancs is encouraged through employee share schemas and other initiatives

Creditor payment policy

The company does net follow any code or slandard on payment practice as it is the company's policy to seitle creditors promptly on mutually
agreed terms The terms will vary from supplier to suppher and the supphers will be aware of the terms of payment

Management of financial risks

The company's operations expose it to a vanety of financial nsks that includein pnce nsk, credit nsk, liquidity nsk, interest rate nsk and foreign  exchange nsk
The company has in place a nsk management programme that seeks to imit the adverse effects on the financial perfformance of the company by monitonng levels
of dabt finance and the related finance cests

The company continually monitors its cash flows in order to effactively manage its borrowings The company does not use denvative financial instruments to
manage interest rate costs

The directors have the responsibility of monitonng the financial risk to the company and utllise the expertise of the treasurny depantment of the ultimate parent
company, ACCO Brands Corperation The policies set by the board of directors are implemented by the company's finance depariment The depariment has a
policy and procedures manual that sets out speciiic guidelines to manage mnterest rate nsk, credit nsk and arcumstances where 1t would be appropnate to use
financial instruments to manage these
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ACCO UK LIMITED
Directors® report (continued)
for the year ended 31 December 2011

Management of financial risks (continued)

Prico risk

The company 18 exposed to commodity pnce nsk as a result of its operations However, given the size of the company’s operations the costs of managing
exposurs to commodity pnce nsk exceed any potential benefits The directors will revisit the appropnateness of this policy should the company’s operatians,
change in size or nature The company has no exposure to eguity secunties pnce nsk as it holds no listed equity investments

Credit risk

The company has implemented policies that require appropriate credit checks on potentad customers before sales are made The amount of exposure to
any individual counterparty 1s subject to a hmil, which ts reassessed annually by the board

Liquldity risk

The company actively maintains a rmixture of long-term and short-term debt finance that 13 designed to ensure the company has sufficent avalable funds for
planned operations

Interest rate cash flow risk

The rate of interest earned/paid on the company’s cash balancesAoans and overdrefts are monitored on an ongoing basis by continugus review of rates
available in the market Deposits loans and overdrafts are made with reference to these rates in comjunction with projections of future cash requirements
The directors wall revisit the appropnataness of this policy should the company s operations change in size or nature

Forelgn exchange risk

The company operates in the global market, both buying and selling products on a global basis Where appropnate, the company buys forward foreign
currency In order to miigate the impact of movements in foreign exchange rates

Qualifying third party indemnity provision
A qualifying third party indemnity provision was in place for all directors duning the financial year

Disclosure of Information to auditors

The directors who held office at the date of approval of this directors' report confirm that so far as they are each aware, there s no relevant audit nformation
of which the company’s auditars are unaware, and each director has taken all tha steps that he ought to have taken as a director to make himself aware of
any relavart audit information and to establish that the cornpany's auditors are aware of that information

Auditors

Pursuant to Saction 487 of the Companies Act 2006, the auditors will be deemed to be reappoinied and KPMG LLP will therefors continue in office

By order of the Board

fuhond &edlyr.

R Geddie
Company Secretary

28th September 2012
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ACCQ UK LIMTED
Statement of directors’ responsiblilities in respect of the annual report and the financial statements
for the year ended 31 Decomber 2011

The directors are respensible for prepanng the Directors' Report and the financial statements in accordance with applicable law and regulations

Company law requires the direclors to prepare financial statements for each financial year Under that law they have elected to prepare the financial
statements in accordance with UK Accounting Standards and applicable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the finanaal statements unless they are satsfied that they give a true and far view of the state of
affairs of the company and of the profit or loss of the company far that penod In prepanng these financial statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,
« make judgments and estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and explained in the financial
statements, and

« prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the company will continue in business
The directors are responsible for keeping adequate accounting records that are sufficent to show and explain the company's transactons and disclose
with reasonable accuracy at any tme the financial position of the company and enable them to ensure that the financial statements comply with the

Companies Act 2006 They have general respensibility for taking such steps as are reasonably open to them to safeguard the assets of the company and
to prevent and detect fraud and other sregulanties
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KPMG LLP
8 Salisbury Square
London

EC4Y 8BB

Unrted Kingdom

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF ACCO UK LIMITED

We have audited the financial statemants of ACCO UK Limitedfor the year ended 31st Dacember 2011 set out on pages 7 10 27 The financial
reporiing framework that has been apphed In their preparation is applicable law and UK Accounting Standards (UK Generally Accepted Accounting
Practica)

This report 1s made solely to the company's members, as a bady, In accordance with Chapter 3 of Part 16 of the Comparues Act 2006 Our audit work
has baen undertaken so that we might state to the company’s members those matters we are required to state to them in an auditors’ report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, for this report, or for the opinions we have formed

Respactive responsibilities of directors and auditor

As explatned mora fully in the Directars’ Responsibiliies Statement set out on page 5, the directors are responsible for the preparation of the financial
statements and for being sabisfied that they give a true and fair view Our responsibihty 1s to audit and express an opinion on the financial statemants in
accordance with applicable law and International Standards on Auditing (UK and Irefand) Those standards require us to comply with the Auditing
Practices Board's (APB's} Ethical Standards for Auditors

Scope of the audit of the financial statements
A descnption of the scope of an audit of financial statements 1s prowided on the APB 5 web-site at www frc org uk/apbiscope/pnvate ¢fm

Opinton on financial statements
In our opinion the financial statements

«+ give a trus and fair view of the state of the company's affairs as at 31st December 2011 and of its loss for the year then ended

« have been properly prepared in accordance with UK Generally Accepted Accounting Practice and

» have been prepared in accordance with the requirements of the Comparues Act 2006

Opinion on other matter prescribed by the Companies Act 2008

In our opinion the information given in the Directors” Report for the finanoal year for which the financial statements are prepared 13 consistent with the
financial statements

Matters on which we are required to report by exception
We have nothing to report iIn respect of the following matters where the Companies Act 2006 requires us to report to you i, 1n our opinion

+ adeguate accounting records have not been kept, or returns adeguate for our audit have not been received from branches not visited by us, or
+the financial statements are not in agreament with the accounting records and returns or
+ centain disclosures of directors' rermuneration specified by law are not made, or

+ we have not received all the information and explanations we require for our audit

Matt Lowis
Senior Statutory Auditor
for and on behalf of KPMG LLP

e 90 SN AMAOL 2oL
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ACCO UK LIMITED
Profit and Loss account
for the year ended 31 December 2011

2011 2010

Note £'000 £'000
TURNOVER
Centinuing operations 2 80,401 79,750
Cost of sales 3 {55,369} (56 682)
GROSS PROFIT 25,032 23,068
Distnbution costs 3 (3,554} (3 606)
Impairment 12 1,500} -
Intercompany receivables write off 3 (5,331)
Other admimnistrative expenses 3 {17,588} {14,800)
Total admirustrative expenses 3 {24,419) {14,800)
TOTAL OPERATING (LOSS)/PROFIT -] {2,941) 4,662
Interest receivable and similar Income 4 186 158
interest payable and similar charges 5 (681) {641)
Other finance income 5 878 727
{Loss) on sale of fixed assets - (48)
{LOSSYPROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION (2,458) 4,857
Tax charge on ordinary activities 9 {1,167) {1,120)
{LOSS)PROFIT FOR THE FINANCIAL YEAR {3,625) 3,737

All amounts relate to continuing operations

There are no differences between the profit on ordinary activities before taxaton and the retaned profit for the financial years stated above, and thesr
histoncal cost equivalents

The accompanying notes on pages 10 to 27 form part of the financial statements

T
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ACCO UK LIMITED
Balance sheet
as at 31 Dacember 2011

2011 2010
Note £'000 £'000
FIXED ASSETS
Intangible assets 10 4,378 1,474
Tangible assets 11a 15,421 15,600
Investments 12 33,510 33,617
£3,309 50,691
CURRENTY ASSETS
Stocks 13 10,257 41,004
Debtors  (including £12,715,000 (2010 £7,011,000} faling due after more
than one year) 14 39,816 42,096
Asset held for resale 11b 1,413 1 500
Cash at bank and 1n hand 8,494 4,530
69,980 59,130
CREDITORS amounts falling due within one year 15 (57,663) (65,486)
NET CURRENT ASSETSHLIABILITIES) 2,317 {6,356)
TOTAL ASSETS LESS NET CURRENT UIABILITIES 55,626 44,335
Provisions for labiities and charges 18 (3,454) (3,371)
Long term deferred income 17 (379) (427}
NET ASSETS EXCLUDING PENSION DEFICIT 51,793 40,537
Pension deficit 24 (20,968) (8,300)
NET ASSETS INCLUDING PENSION DEFICIT 30,825 34 237
CAPITAL AND RESERVES
Called up share captal 18 206 2086
Share premium account 19 20,304 20,304
Profit and loss account 19 10,315 13727
TOTAL SHAREHOLDERS' FUNDS 20 30,825 34,237

The financta! staterents on pages 7 to 27 were approved by the board of directors on 2% September 2012 and were signed on its
behalf by

A Page
Director
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ACCO UK LIMITED
Statement of total recognised gains and losses
for the vear ended 31 December 2011

Loss for the financial year 19
Actuarial {loss) on post retirement medical henefits 23
Deferred tax on actuarial loss on pension retirement medical benefits

Actuarial {loss)/galn on pension benefits 24/2%
Deferred tax on actuarial loss on pensions

Share options 8

Capital contribution

Total recognised {lasses)gains relating to the year

-8

201 2010
£'000 £000
(3,625) 3,737
{51) (271)
(81) 76
{13,736) 3,000
4,167 (821)
250 115
9,664 -
{3.412) 5836
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ACCO UK LIMITED
Notes forming part of the financial statements
for the year ended 31 December 2011

Principal accounting policies
The following accounting policies have been applied consistently in dealing with items which are considered matenalin relation to the financial statements

The amendment to FRS 20 (IFRS 2) Vesting condiions and cancellations (mandatory for penods startng on/after 1 January 2010) The amendment clanfies
the definibon of vesting conditions, introduces the concept of non-vesting conditions, requires non-vesting conditions to be reflected in grant-date fair value and
amends the accounting for cancellations and settlements by parties other then the entity

The amendment to FRS 8 Related Parties Disclosures {mandatory for penocds beginning on/after 8 April 2008) The amendment has the effect that only
wholly-owned subsidianes are exempt from disclosure of intra-group transactions and there i1s no lenger a disclosure exempticn avalable in parent company's
awn financial statements

The amendment to FRS 21 Events after the balance sheet date (mandataory for penods starting on/after 1 January 2009} to confirm no obligation exsts at the
balance sheet date for diadends declared after that date

Going concem

The financial statements have been prepared on the going concem basis, which the directors believe to be appropnate for the following reason The company 1s
reliart for s working capital on funds provided to it by the Company's uthimate parent undertakeng, which has prowided the company with an undertaking that it
will, for at 1east 12 months from the date of approval of these finanaal statements, continue to make avalable such funds as are needed by the company and In
particular will not seek repayment of the amounts currently made avalable This should enable the cormpany to continue in operational existence for the
foreseeable future by meeting its liabilities as they fall due for payment As with any company placing rellance on other group entiies for financial suppen, the
directors acknowledge that there can be no certainty that this support will continue although, at the date of approval of these financial statements they have no
reason o believe that it will not do so

»

Pension and other post-retirement benefits

The company operates two separate pension schemes, a defined contnbution scheme and a defined benefit scheme It 13 the pelicy of the ACCQO Europe group
to fund pension hlabilities on the adwice of external actuanes who perform valuations every three years, where appropnate

Defined contribution schemes
Caontnbutions are charged to the profit and loss account as and when they become payable to the pension scheme

Defined benefit schemes

The company contnbutes to two defined benefit schemes, the ACCO Eurepe Pension Plan and the GBC {UK) Limited Staff Pension Plan This 1s accounted for in
accordance with FRS 17

The assets of those scheme are held separately from those of the company in an independently administered fund

The company provides health care on beneficial terms to eligible retired employees The liability 1s measured on an actuanal basis using the projected unt
method discounted appropnately The net hability 1s presented within provisions and liabihes The cumrent service costs and costs from settiements /
curtadments are charged aganst operating profit Interest on the liability 18 included in other finance costs Actuanal gans and losses are reported in the
statement of recognised gains and losses

Pension scheme assets are measured using market value Pension scheme liabilibes are measured using the projected unit actuanal method and are discounted
at the current rate of return on a high quality corporate bond of equivalent terms and currency to the labiity The increase in the present vatue of the liabihues of
the company's defined benefit pension schemes expected o anse from employee senice in the penod 1s charged to operating profit The expacted réturn on the
schemes’ assets and the increase during the year in the present value of the schemes' hiabilities ansing from the passage of time are included In other finance
income Actuarial gains and losses are recognised in the statement of total recognised gans and losses The full impact of the initial recognition to the reserves 1s
shown n note 19

Pension schemes' surpluses, to the extent that they are considered recoverable, ot deficits are recogmvised In full and presented on the face of the balance sheet
net of the related deferred tax

Cash flow statement

Under Financial Reporing Standard 1 the company 15 exermnpt from the requirement to prepare a cash flow statement on the grounds that a parent
undertaking includes the company in its own published consolidated financial statements

Tangible fixed assets and depreciation

Tangible fixed assets are shown at histonc purchase cost less accumulated depreciation Cost includes the onginal purchase pnce of the asset and the
costs attributable to bnnging the asset to its working condition for its intended use

Depreciation 1s provided at rates calculated to write off the cost less estimated residual value of fixed assets on a straightine basis over the esumated
useful economic lives as follows

Freshold property - 50 years

Short |easehold property - term of lease

Plant and machinery -3-10 years

Office equipment and fithings - 3-10 years

Motor vehicles -2 5-4 years
-10-
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ACCO UK LIMITED
Notes forming part of the financlal statements
for the year ended 31 December 2011 {continued)

Principal accounting policies {continued)

Invastments

Investments are stated at cost less amounts wntien off to reflect impament of the fair value Investments are reviewed on an annual basit by management to
ensure that ne diminution in value has occurred  An imparment would be charged where the fair value per tha review has fallen below the book value

The financial statements contain information about ACCO UK Limited as an indivdual company and do not contain consolidated financial information as the parent of
a group The company is exempt under secton s400 of the Companies Act 2006 from the requirement to prepare consolidated financial statements as 1t and s
subsidiary undertakings are included by full consolidaton i the pubhicly avallable consolidated financial staternents of s ultmate parent, ACCO Brands Cerporation,
a company incorporated in the United States of Amenca (address avallable in note 27)

Stocks
Stocks are stated at the lower of cost and net realisable value Cost incurred in bringing each product to its present location and condition 18
15 based on

Raw matenals and purchased goods - purchase cost on a firstan first-out basis including transport costs
Work-n-progress and manufactured goods - cost of direct matenals and labour plus a reasonable proportion
of manufactunng overheads based on normal levels of actraty
Net realigable valus 1s based on estimated normal selling pnce less further cost expected to be incurred to completion and sale Prowision s made for
obsolete, slow-mowving or defective items where appropnate

Taxation and deferred tax

Current and deferred tax 1s based on the profit for the year and includes all taxation liabilities accruing to the date of the financial statements Provision 1s made
for deferred tax habilities and assets using full provision accounting, othermse known as the incremental fiability methed when an event has taken place by the
batance sheet date which gives nse to an increased or reduced tax liability In the future Deferred tax 1s measured at the average tax rates that are expecied to
apply I the penods in which the tming differences are expected to reverss, based on tax rates and laws that have been enacted or substantially enacted by the
batance sheet data Deferred tax 1s measured on a non-Escounted basis Deferred tax assets are recognised when it 15 more likely than not that they will be
recoverable

Foreign currencies

Transactions denominated n foreign currencies ars recorded in sterling at the exchange rates prevailing at the date of the transaction Monetary assets and
liabiites denominated in foreign currencies are translated into sterling at the rates of exchange prevaling st the year-end Any gan or loss ansing from a change
in axchange rates subsequent to the date of the transaction is reported as an exchange gain or loss i the profit and loss account

Finanaial commitments in relation to forward exchange contracts are measured at the rate prevailing at the balance sheet date and disclosed accordingly In note
21 Gains and losses ¢n such contracts are recogmised as they crystallise

Tumover

Tumover 1s stated net of value added tax (VAT), customer rebates, discounts and credit notes at the fair value of the nght to consideration for goods supplied to
customers in the normal course of business

The directors consider that tha nght to consideration vests when the products have been received by the customer as such revenue s recognised at thus point

Leases

Rentals under op 1g b are charged on a straight ne basis directly to the profit and loss account over the term of the lease

Research and development

Research and development expenditure 15 written off to the profit and loss account as incurred

Goodwill

Goodwill, ansing on the transfer of trade and assels from subsidianes, i1s amortised at & rate calculated to wnte off its value on a straight line basia over s
estmated useful econormc life, which 18 considered to be 20 years Management reviews goodwill on an annual basis and impaimnents are charged where the
camying value has fallen below the net book value

KT
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AGCO UK LIMITED
Notes forming part of the financlal statements
for the year ended 31 Decamber 2011 (continued)

Principal accounting policles {continued)

Share options

In accordance with FRS 20 the far value of equity-settied share-based payments tc ermployees i1s detemmined at the date of grant and 1s expensed on & straight-ine
basis over the vesting penod based on the company's estmate of shares or options that will eventually vest At each balance sheet date, the entity revises its

estimates of the number of options that are expected to vest It recognises the impact of the rewvision to onginal estimates, «f any 1n the profit and lass account with a
comesponding adjusiment to equity In the case of options granted fair value is measursd by a Black-Scholes pnangmodel  Further details are set out in note 8

Dividends

Dinidend distnbution to the company's shareholders is recogrised as a liability in the group's financial statements in the penod in which the divdends are
approved by the company's shareholders

Royalties

Royaity payments are calculated on a paid basis based on the level of sales of the respective products Royalty rates are agreed on a
pencdic basis

Financial instruments

The company has not fully adopted the requirements of FRS 27 as it has elected not to adopt the farr value accounting rules

Long term deferred income

Long term deferred ncome s treated in accordance with FRS 5 where the revenue 1s spread over the life of the contract and recognised In the relevant
penod

Turnover

The company |s considered to camy on one class of business the manufacture and distnbution of office products
Turnover by geographical destination was as follows

2011 2010
£'000 £'000
United Kingdom 83,856 66 740
Rest of Europe 4,199 2,846
Afnca 6,275 5,066
Asa 3,153 2,921
Austrahia 259 232
Amencas 2,619 1,845
80,401 79,750
Cost of sales and net operating expenses
2011 2010
£'000 £'000
Cost of sales 55,369 56 682
Distnbution costs 3,554 3,606
Impairment {1,800) -
Intercompany receivables wnte off {5,331)
Other administrative axpanses {17,583) 14,800
Administrative expensas {24,419) 14 800
Operating expenses (20,865) 1B 406

Dunng the year a number of group dormant subsidianes, both direct and indirect, were infentionally struck off at Companies House as part of a group enlty
simplification exercise As a resuft the Company waived ar ts in inter-company debtors of £5 3m According to the ASB s Statement of pnnciples for financial
reporting the £5 3m)s charged as an expense in the profit and Joss account

A2
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ACCO UK LIMITED
Notes forming part of the financial statements
for the year ended 31 December 2011 (continued}

4 Interest receivable and similar Income 2011 2010
£'000 £'000

Bank interest 33 N
Other intarest recevable 153 127
Interost receivable 186 158
4 5 Qther finance Income 2011 2014
£000 £'000

Pension finance cost . .
Penston finance income (1,155} (s00)

Post retirement medical benefits finance cost 177 173

Debt 1ssuance cost - -

Other finance Income {978) {727)
5 |1 payable and similar charges 2011 2010
£'000 £'000
Interest on bank overdrafts 32 87
Interest on group loans 649 554
Interest payable 681 641
6  Operating profit 2011 2010
£'000 £'000
Operating profit 15 stated afer charging/(crediting)
Research and development 31 32
Amortisation of goodwill 251 199
Depreaation of tangible fixed assets - Qwned 2,321 2538
Restructunng expenses 540 (38)
Write down of investment in GBC (United Kingdom) Limited 1,500 -
Strike off of dormant companies 531 -
Net foreign exchange (gains)/losses {150} 5
Loss on disposal of tangible fixed assets - 49
Audttors' remunersation = audit 291 225
Ravyalties to parent company 1,918 1,660
Rentals under operating leases « land and buildings 744 788
- plant and machinery 287 187
- other 203 2
MR
7  Directors’ emoluments 2011 2010
£'000 £000
All directors
Aggregata emoluments 1,320 1118

Long tem incentive scheme amounts included above represent incentive bonus payments and are accounted for on a cash basis Retirement benefits in 2011 are
accruing to § directors (2010 & directors) under defined benefit schemes

Dunng the year 4 {2010 4) directors exeraised share options in the parent company this included the highest paid director

Highest pand director 2011 2010
£'000 £'000
Aggregate emeluments (including amounts received under long term incentive schemes} 386 487

Defined benefit pension scheme

Accrued pension at the end of the year - 9
386 496
g8 Employee Information 2011 2010
£'000 £'000
Particulars of empleyae costs (Including axecutive directors)
Wages and salanes 11,980 12 480
Seccial secunty costs 1,197 1248
Other pension costs (note 24) 843 792
Share based payments 238 508
14,255 15 028
-13-
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ACCO UK LIMITED
Notes forming part of the financial statements
for the year ended 31 December 2011 {continued)

Employee Information {continued)

2011 2010
Number Number
The average monthly number of persons (including executive directors) employed
by the company dunng the year was as follows
Preduction 61 63
Distnbution 17 78
Sales 50 47
Admtnistration 256 256
444 445

The company’s equity-setied share based payments compnse the ACCO Brands Share Plan  Under this plan the company may award employees a combination of
restneted shares performance shares share options and stock settied share sppreciation nghts based on shares of the parent company The amount of shares held
i this plan and details of shares and share options subject to equity-settled share based payments are set cut below

Options are granted with a fixed exerciga pnce equal to the market value of the shares under options al the date of grant  The contractual Iife of an option 13 10
years Awards under the ACCO Brands Share Plan are generally reserved for employees at senior managementlevel and above

With regard to grants of share ophions, the company expenses an estimate of how many options are likely to vast spread over the vesung pencd  Options vest over
a 3 year penod from the date of grant, with ona third of options vesting each year The maamum term within which the options must be exercised 1s 10 years from
the date of grant  The company makes granis at vanous points dunng the year and details of all recent grants are shown in the table below QOptions granted under
the ACCO Brands Share Plan will become exercisable on the third anraversary of the date of grant  Exercise of an option 1s subject to continued employment

Following the merger with GBC and spin-off from Fortune Brands, the company converted existing unvested Fortune Brands shares into ACCO Brands shares The
conversion was made In such a way that the value of the old options was equal to that of the new options ¢reated Al terms and conditions of the cptions remaned
matenally the same, with the exception of the maximum exercise penod which was reduced to 7 years from onginal grani date

Restnicted shares ("RSU's™ and performance shares {' PSU s") ara expensed based on the fair value of the shares at the date of grant spread over the relevant
penod Both RSU's and PSU's sllow key employees to recerve an amount of shares 3 or 4 years after the grant of the RSU or PSU

Stock-settled stock appreciation nghts ("SSAR's") provide kay executives an incentive award based on the appreciation of the parent company's stock pnce over 3
years from grant date The award 1 settled by the issue of shares in the parent company, to the value (based on the stock price at setlement) of the appreciation in
the stock pnce over the vesting penod

Dunng 2011 the company has made awards of PSUs to key executives These PSUs are valued at the share pnce on a grant date  The SSARs are valued using &
Black-Scholes model

ACCO Brands Share Plan 18 May 2011 25 February 2010
Peformance shares Peformance shares
Share prica at data of grant £5 66 £4 52
Exercise pnce £0 00 £0 00
Expected option ife in years {maximum 10} n/a n/a
Risk-fre® interest rate cver the life of the option nfa nfa
Expected volatihty nia nfa
Expected dividend yield n/a na
Fairr value per option £5 66 £4 52

The expected volatiity for 2011 Stock Options 18 based on histoncal volatiity over the past 4 5 years The expected life 15 the expected penod to exercise The nsk
free rate of return is the yield on zero-coupon bonds of term consistent with the assumed option life
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Employee Information {continued)
Reconciliation of option movements

Acco Brands Share Plan - Options

ACCO UK LIMITED

Notes forming part of the financial statements
for the year ended 31 December 2011 (continued)

2011 2010
Number Waeighted average Number Woeighted average
(000s) exercise (000s) exercise price (£)
price (£)
Qutstanding at 1 January 242 10 291 1
Transfers - 10 - 11
Granted - - - R
Forfeited - 7 (4} 7
Exercised - - - -
Lapsed - 12 {45) 12
Qutstanding at 31 December 242 10 242 140
Exercisable at 31 December 215 11 2186 11
Acco Brands Share Plan - Restricted shares
Cutstanding at 1 January 20 - 46 -
Transfers - - - -
Granted 17 - - .
Faorferted {4) - (5} -
Exercised {11) - (21) -
Outstanding at 31 Decamber 22 - 20 -
Exercisable at 31 December . - - .
Acco Brands Share Plan - Performance shares
Outstanding at 1 January 61 - 82 -
Transfers - - - -
Granted 44 - 75 -
Forferted 9 - (76) -
Qutstanding at 31 December 96 - €1 -
Exeraisable at 31 Decemnber - - -
Acco Brands Share Plan - Stock-settled stock appreciation rights
QOutstanding at 1 January 132 - 345 -
Granted - - - -
Forfeited (8) - {120} -
Exeraised - {982)
Qutstanding at 31 December 125 - 133 =
Exercisable at 31 December - - - -
The fair value of PSUs granted in the year was £250,000 (2010 5SARs £341 000)
2011 2010
Range of Woelghted average Number of Contractual Woeighted Numbes of Contractual
axercise exercise price shares welighted average shares ('000) weighted
prices ('000) average exorcise average
remalning life price remaining life
£ {YRS) £ {YRS}
£nil 000 119 20 Q00 81 24
£001-£4 99 119 125 0o 115 133 00
£5 00-£9 99 898 80 21 897 90 31
£10 00-£14 99 1353 152 18 13 51 152 28
£1500-£19 99 000 - 00 Q00 - o]

The average Acco Brands Corp share price dunng the year was £5 66 (2010 £4 45} The total charge for the year relating to employee
share based payment plans was £250 000 (2010 £115 000), all of which refated to equity-settled share based payment tranactions

There was no deferred tax impact on share based payments

15

Registered Number 197754




a)

b}

10

ACCO UK LIMITED
Notes forming part of the financial statements
for the year ended 31 Decomber 2011 {continued)
Tax charge on profit on erdinary activitios
Analysis of credit in year
Current tax
UK corporation tax at 26 5% on profit for year (2010 28%)
Adusiment in respect of pnor years
Total current tax
Deferred tax
Ongination and reversal of imuing differences
Total deferred tax
Total tax charge on profit on ordinary activities

The tax assessed on the profit / (loss) on ardinary activiies for the penod i1s lower that the standard rate
of corporation tax in the UK of 26 5% (2010 28%) The differences are reconciled below

Factors affecting the tax charge for the year

{Loss)/Prefit on ordinary activities before tax

{Loss)/Profit on ardinary activites multiplied by standard rate of corporation tax in the UK of 26 5% (2010 28%)

Effects of

Parmanent differances

Accelerated capital allowances

Shert term tiring differences

Utiisation of brought forward tax losses
Adjustment in respect of pnor years

Total current tax credit for the year

Intanglble assets

Cost

At the beginning of the year
Increase dunng the year

At end of year

Accumulated amortisation
At the beginning of the year
Charged dunng the year

At the ond of the year

At the end of the year

At the beginrung of the year

2011 2010
£000 £000

. (332

. (332)
1,187 1,452
1,167 1452
1187 T120
2011 2010
£'000 £000
{2,458) 4,857
{861} 1,360
2,142 24
{1,013} 538
68 (732)
(546) {1,190)

- (332)

- 332
Goodwill

£000

4,005

3155

7 160

253

2,782

4,378

1,474

|
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ACCO UK LIMITED
Notes forming part of the financial statements
for the year ended 31 Decomber 2011 {continued)

Intangible assets (continued)

Goodwill of £271,474 arase on the purchase of the trade and assets of Apollo Presentation Products Limited dunng 1998 Goodwill of £3,700,000 aross on the
transfer of assets from Nobo UK to Acco UK dunng 1998 The directors consider the useful economic hfe to be 20 years Goodwill 1s amorbsed in accordance with
these estimates Goodwill of £3,154,570 arose on the purchase of the trade, asssets and labilives of GBC UK Limited dunng the year The directors consider the

useful economic life to be 20 years

Tangible assets Short Office
Freehold leasehold Ptant and aquipmant Motor 2011
property property machinery and fithings vehiclas Total
£'000 £'000 £'000 £000 £000 £'000
Cost
At the beginning of the year 10,147 2,074 17 525 13,399 1,294 44,439
Additions - - 1076 1192 1 2,269
Disposals - - (118) - (821) {739)
At the end of the year 10,147 2,074 18,483 14,591 674 45,969
Accumulated depregiation
At the beginning of the year 3338 1,694 14 764 8111 932 28,339
Charge for year 221 63 946 996 85 2.1
Disposals - - {118) - (494) ®12
At the end of the year 3,559 1,767 15,592 9,107 533 3oim
Net book vatue
At the end of the year 8,588 17 2,891 5,484 141 15,421
At the beginming of the year 8,809 380 2,761 5,288 362 15 600

Freehold property included land with a net book value of £404,000 (2010 £404 000)

The net book value of plant and machinery held under finance leases and hire purchass contracts at 31 December 2011 was ENI (2010 £Nil)

Asset Held for Sale

The asset held for sale 18 a freshold proparty at the Peterborough site which was clesed in February 2008 The net book value at 318t December 2011 was
£1 413 000 which was based on a surveyors valuation (2010 £1,500,00)

e
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ACCOQ UK LIMITED
Notes forming part of the financial statements
for the year ended 31 December 2011 (continued)
Investments

Einag]c:al Investments

Debentures
Cost
At the begenning of the year

Prowsion for diminution
During the year

hstinvestment

At the end of the year

Investment in subsidianes

At the beginting of the year
Increase In investment in GBC UK Limited
Disposals

At the end of the year
Provigion for ciminution

At beginning of year
Impairment

At the end of the year

Net investment
At beginning of year

At the end of the year

Total Investments

The company holds 100% of the ordinary share capital of the followang companies

ani ot Britay
ACCO-Rexel Group Nominee Company Limited {formerly Raxet Limuted)
The Cumberdand Pencil Company Limuted
ACCO Easthight Limited

Businesses reqistered in Great Brtan - Trading compary
GBC (United Kingdom) Limited

sinesses reqistered | ) tan - Hotding compa:
Nobo Group Limited
Ister: blic - QOffice d cturer
ACCO Czech AS
asses registered any, el ed in the ma a and distnbut| i ucts

ACCO Deutschland Vermogensverwattungs GmbH
ACCO Deutschland GmbH & Co KG

The directors believe that the book valus of invastments 1s not less that the value of the underdying assets

18-

2011 2010
£'000 £000
1" 12
{1} (4]
10 i
§9,008 59,008
1,500
{108)
60,402 59 008
25,402 25,402
1,500 -
76,002 75 402
33,608 33,606
33,600 33606
33,510 33647
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ACCO UK LIMITED

Notes forming part of the financial statements
for the year ended 31 December 2011 {continued)

Stocks

Raw matenals and consumables
Work-in-progress
Finished goods and goods for resale

Thers 15 no matenal diference batweean the purchase pnee / production cost of raw matenals
held to that of the replersshment cost

Debtors

amounts falling due within one year

Trade debtors
Amounts from group undertakings
Other debtors
Prepayments and accrued income

amounts falling due after more than one year

Debt issuance prepayment
Deferred tax asset (note 16)

Creditors amounts falling due within one year

Trade creditors

Amounts due to group undertakings
Other taxation and social secunty
Accruals and deferred income

Amounts owed ta group undertakings are unsecured, repayable on demand and interest 1s charged at 1 37% (2010 1 82%)

2011 2010
£'000 £000
1,832 1,772
1,038 1053
7,387 8,179
10,257 11 004
2011 2010
£000 £'000
21,554 19,131
4,427 14 842
328 350
798 762
27,101 a5 085
237 372
12,478 6,639
12,715 7,011
5 —
2014 2010
£000 £'000
10,402 3419
39,959 53,346
2,295 1,330
5,007 6,391
57,663 66,488
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ACCO UK LIMITED

Notes forming part of the financial statements
for the year ended 31 December 2011 {(continued)

Provisions for liabilities and charges

At tha beginning of the year
Utlisation

Profit and loss account
Actuanal loss

At the end of the year

Deferred taxahon - movement in year

Deferred tax asset at the baginning of the year
Profit and loss accourd

Statement of recogmsed gains and losses
Transfer from GBC (Umited Kingdom) Limited
Deferred tax asset at the end of the year

Deferred taxation - nis
Accelerated capital allowances
Short term timing differences
Trading losses

Deferred tax asset

Long term deferred income

Long term deferred income relates to a grant on the Lillyhall property and has been spread over the hife of the grant

Called up share capital

Allotted, called-up and fully pard
206 093 (2010 206,093) Crdinary shares of £1 each

Movements cn reserves

At the beginning of the year

Loss far the financial year

Actuanal loss on pension fund

Deferred tax on actuanal loss on pension fund

Actuanal lass on p 1 retirement medical benefits

Deferred tax on actuanal loss on pension retirement medical benefits
Caprial contnbution ansing on waiver of itercompany debt

Share based payments

At the end of the year

Other post-
retirernent
bensfits 2011
(Note 23) Total
£'000 £'900
3371 33N
{173) {173)
205 205
51 51
3,454 3,454
2011
£'000
6,639
{1,167)
4,086
2,920
12,478
2011 2010
£'000 £000
2,995 3358
7,274 2633
2,209 648
12,478 6,639
2011 2010
£ £
379 427
201 2010
£ £
206,093 2086 093
Share Profit and 2011
prerium account  loss account Total
£000 £000 £'000
20,304 13727 34,031
- (3,625) {3,625)
- (13,7386} (13,736)
- 4,167 4,167
- (51 {51
- (81) (81)
- 9 664 9,664
- 250 250
20,304 10,315 30,818

-20-
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ACCO UK LIMITED
Notes forming part of the financial statements
for the year ended 31 December 2011 (continued)

20 Reconciliation of movements In shareholders’ funds

21

22

23

2011 2010

£'000 £'000
Shareholders' funds at the beginning of the year 34,237 28 401
Lass for the financial year {3,625) 3737
Credit in respect of share based payments 250 115
Actuanal gain/{loss) on pension fund {13,736) 3000
Deferred tax on actuanal gain/(loss) on pension fund 4,167 (821)
Adctuanal loss on post retirement medical benefits {51} {271)
Deferred tax on actuanal loss on pension retrement medical benefits (81) 76
Capital contribution ansing on waiver of intercompany debt 9,684 -
Sharsholders’ funds at the end of the year 30575 uq 237

As at 31 December 2011 shareholders’ funds included a cumulative exchange loss,of £82,000 (2010 loss of £232,000) in respect of long-term foregn investments
which has been offset in reserves against the corresponding exchange gan on foreign currency borrowings

The capital contnbution of £9 7m was generated on the stnke off of dormant companies as explained in the Directors' Repont

Guarantees and other financial commitments 2011 2010
£'000 £'000
a} Guar;
HM Revenue & Customs 200 200
b) Capital commitments
Expenditure contracted but net prowvided for 1,117 622
L
The minimum annual rentals under non-cancellable operating leases are as follows
QOperating leases which expire tand and Buldings Cther
2011 2010 2011 2010
£'000 £'000 £000 £°000
Within 1 yaar 43 17 148 40
Within 2 - 5 years inclusive 701 581 414 136
After 5 years - 176 - -
744 774 560 176

Lease commitments in respect of land and buildings are all in the name of the parent company, ACCO-Rexel Group Services Limited

Contingent liabilities

ACCO UK Limited is part of a Zero Balance sweep arrangament with its bank and monies are swept dally (stering amounts only) to concentration accounts held in
the name of the company and a fellow group company ACCO brands Benelux BV {eurc and U S dollar amounts) Amounts due to or from related parties as a result
of the sweeps are disclosed In amounts due to/from group underakings (Notes 14 and 15)

Post-retirement benefits other than pensions

The liability for post-retrement benefits other than pensions relates to the provision of health care to eligible retired employees The Lability has been ascertaned
from independent actuanal valuetions which adopt the pancipal assumption that, over the long temm the annual rate of increase i the cost of medical arrangements
will be 4 50% (2010 5 25%;)

This s an unfunded defined benefit schame

The latest actuanal valuation under FRS 17 assumptions was carned out at 31 Dscember 2011 The assumptions used are as follows

Discount rate - 4 70% (2010 5 4% 2009 5 8% 2008 6 6% 2007 5 8%, 2006 5 0%, 2005 47)

Medical cost trend - 4 50% (2010 4 25 2009 545% 2008 4 50%, 2007 5 25%) a year reducing gradually to 5 25% over a § year pencd)

Mortality - PCxAQQ Medium cohort
Averags retirement age - 63

_21-
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ACCO UK LIMITED
Notes forming part of the financial statements
for the year ended 31 December 2011 {continued)

Post-retirement benefits other than pensions {continued)

2011 2010 2009
Under FRS 17 the habilities of the scheme are as follows £'000 £'000 £000
Present value of scheme liabilities 3,454 3,371 3,068
31354 3371 3,068
The prefit and loss charge under FRS 17 1s as follows 2011 2010
£'000 £'000
Operating charge
Current service cost 28 26
Other finance costs
Interest on habilities 177 173
The movement in defictt can be reconciled as follows 2011 2010
£'000 £ 000
Deficit as at 31 December 2010 {3,271) {3,068)
Current service cost (28) (26)
Contnbutions 173 167
Other finance costs (177} {173)
Actuanal (loss) in STRGL (51) £271)
Deficit as at 31 December 2011 {3,454) (3,371)
The deferred tax effect on of the £3 4m deficit 1s £0 081m
The actuanal loss has been recogmised as follows % of scheme liabilities 2011 2010 2009
2011 2010 2009 £'000 £'000 £'000
Change in assumptions - - (700}
Expenence gains ansing on plan habiites 2% 8% 19% 51 271 536
Actuanal loss/{gain) in STRGL 2% 8% (3%) 51 271 (104)
The actuanal gain has been recogrused as follows % of scheme habiities 2008 2007 2006
2008 2007 2006 £'000 £'000 £'000
Change in assumptions 607 {41) {62)
Expenence gains ansing on plan habiites 10% (5%) {5%) 311 (41) (131)
Actuanal loss/(gain} in STRGL 0% (7%) (7%) 918 (82) (183)
FRS 17 disclosures for net assets 2011 2010
£'000 £'000
Net assets excluding post retirement benefit Llability 34,279 37,608
FRS 17 post retiremant benefit lability (including pensions) {3,454) (3371}
Net assets including FRS 17 post retirement benefit hability 30,825 34 237
FRS 17 distlosures for reserves
Profit and loss reserve excluding post retirement benefit hatality 13,769 17 098
FRS 17 post retirement benefit Lability {3.454) (3371)
Profit and loss reserve including FRS 17 post retirement benefit hability 10,315 13,727

Contnbutions of approximately £173,000 are expecied to be pad to the scheme dunng 2012

Pensions

Defined benefit scheme

The company participates in a funded defined benefit scheme, the ACCO Europe Pension Plan The scheme ts funded by contnbutions from empleyees and the
company

The company 1s now a single scheme employer and fully discloses the assets and habilities of the scheme below [n 2008 the company adopted FRS17 and the intial
impact resulted in the surplus of £12 604 000 being credited to the profit and lass account

The related 2011 pension cost recogmsed in operating expenditure for the company was £900 000 (2010 £1,000,000) As at the year end the company had £63 000
(2010 £67,500) outstanding n respect of the company's contnbution to the fund  Contributions of approximately £5 700 000 are expected to be paid 1o the scheme
duning 2012

The last full actuanal valuation as carried out by a qualified, independent actuary tock place on 5 Aprl 2009, using the projected unit actuanal cost method

The defined benefit pension scheme curently has a funding deficit  The company has made supplemental contnbutions to the fund in order to fund the scheme up to

the agreed funding target, as determined by the actuary and the trustees  Dunng the year the company made speaal pension contnbutons of £625,000 (2010
£1,990,300) The company remamns committed to the defined benefit pension scheme

-22-
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ACCO UK LIMITED
Notes forming part of the financial statements
for the year ended 31 December 2011 {continued)

24 Pensions {continued)

2011 2010
Rate of Increase in salanes 3% 4 5%
Rate of Increase In pensions in payment
- on benefit earned pnor to 1 January 1997 nil nil
- on benefits sarmed on or after 1 January 1997 25% 32%
Discount Rate 4 7% 5 4%
Inflation assumption 25% 3 2%
The fair value of the assets in the scheme the present value of the liabilites in the scheme and the expected rate of return at the balance
sheet date were
2011 2011 2010 2010
Y Em % £m
Equities 78 680 78 680
Fixed Interest Bonds 36 478 47 454
Cash 05 20 08 23
Property 78 62 78 60
QOther 47 07 54 07
63 1247 66 127 4
Total farr value of assets 1247 1274
Present value of scheme Labilities 142 7 1337
Defict in the scheme !!E g[ !E E!
Mortality 2011 2010
Pensioners PCxADO Base Tables with PCxAOD Base Tables with
Medchum Cohort YoB Madium Cohort YoB
Non pensioners PCxAQ0 Base Tables with PCxAQQ Base Tables with
Medium Cohon YoB Medium Cohort YoB
2011 2010
Analysis of the amount charged to operating profit £m £m
Service costs (1] 10
Analysls of amount charged to other finance costs 201t 2010
£m £m
Expected return on pension schame assets {8 3} (82)
Interest on pension habdities 71 73
Net {income) /charge [Ll] [OE)]

The expected return on assets 15 determined on the basis of averaged returns likely on the propartion of scheme assets invested In equities,
bonds property and cash

Analysis of amount recognised in stat t of total recognised gains and losses {STRGL) 201 2010

£m £m

Actual return |ess expected return on pension scheme assets (6 5) 53

Expenence losses ansing on the scheme labilities {23) 07

Changes in assumptions underlying the scheme habiliies (4 6) (30)

Actuarial gain/(loss) recogmised in the STRGL 134) 30
-23
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ACCO UK LIMITED
Notes forming part of the financial statements
for the year anded 31 December 2011 {continued)

Pensions {continued)

2011 2010
Racongcillation of scheme asset £m £m
Assets at the beginning of the year
Assets brought forward from initial impact of FRS17 adoption 127 4 1168
Expected réturn on assets 33 82
Actual retum less expected (6 8) 53
Contnbution by employer 14 27
Contnbution by scheme participarts 0.4 05
Benefits 62} 60
Other (01} 01
Assets at the end of the year 1247 127 4

2011 2010
Reconciliation of scheme liabilities £m £m
Liabilities at the beginning of the year {133 7) {128 5)
Semvice cost (09) (10
Interest cost (71) 73
Change i assumphon (4 6) 30
Expetience gains/ losses (23) 07
Contnbutien by scheme participants (0 4) (05)
Benefits 82 60
Other 01 [N}
Llahilities at the end of the year 1427} {1337)
The defemred tax effect of the £18m defict s £4 77m
History of experience gains and losses

2011 2010
Difference bety pected and actual returmn on sch 1t
Amount (Em) (65) 53
Percentage of scheme assets -8 2% 4 2%
Experience gains and losses on scheme llabifities
Armount {Em) (2 3) 07
Percentage of scheme habilities 16% {0 5%)
Total actuarial gain ! (loss) recognised in statement of total recognised gains and losses
Ameunt (£m) {134) 30
Percentage of scheme labilities 94% (22%)

The total recognised actuanal loss since adoption of FRS17 1s £37 7m (2010 £24 3m)
Defined contribution scheme

The company also paricipates 10 a defined contnbubon money purchase scheme the ACCQ Europe Retirement Sawings Plan, the assets of which are
helt as unts In an independently administered fund The 2011 pension cost represaents contnbutions payable by the company to the fund and amounted to
£168,000 (2010 £144 500) As at the end of the year there was £14 000 (2010 £12 000) outstanding in respect of the company’s contnbution to the fund
Contnbutions of approximately £170 000 are expected to be paid to the scheme dunng 2012

Pensions - transferred from GBC (United Kingdom) Limited

On{ September 2011 ACCO UK Limited purchased the trade, assets and habiihes of GBC UK Limited This inciuded a defined contnbution pension scheme
and a defined benefit pension scheme The charges relating to the pension scheme shown in the profit and loss account of ACCO UK relate only to the last four
months of the year

Defined contribution scheme
The company operates & defined cantnbution scheme for a small number of employees  In 2011 the amount credited to the profit and loss accountin respect of

the scheme was £4 338 No amounts are outstanding at the year end Contnbutions of approximately £5,837 are expected to be pad to the scheme dunng
2012
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25 Pensions - transferred from GBC (United Kingdom) Li

Defined benefit scheme

method

Rate of increase in salanes
Rate of increase in pensions in payment
- an benefit earned prior to 1 January 2002
- on benefits eamed on or after 1 January 2002
Discount Rate
Inflation assumption

Equities
Bonds - Government
- Corporate
- Other - Cash
Total fair value of assets

Present value of scheme labiities

(Deficat) in the scheme

Mortality
Pensioners

Non pensioners

ACCO UK LIMITED
Notas forming part of the financial statements
for the year ended 31 December 2011 (continuad)

The last full actuanal valuation as carned out by a quelified Independent actuary took place on 31 December 2011, using the projected unit actuanal cost
The actuanal valustion described above has been updated at 31 Dacember 2011 by a qualified actuary using revised assumptions that are consistent with the
requirements of FRS 17 Investments have bsen valuad for this purpose, at farr value

No improvements in benefits were made in the financial year Company contnbutions have been 18 2% of pensionable salanes from 1 Apnl 2011 Dunngthe
ysar special contnbutions of £910,416 were made In respect of defict funding The scheme was closed to new entrants with effect from 1st January 1997 As

such the serace cost as a percentage of pensionable salares may increase as members near retirement

Contnbutens of approximately £1 2m are expected to be paid to the scheme dunng 2012

The discount rate used has been determined by reference to the yields on AA rated long dated corporate bonds

The fair value of the assets in the scheme, the present value of the liabilities in the scheme and the expected rate of return at the balance sheet dste were

201 2011
% £'000
78 3,502
28 3,738
47 12,388
05 17

19,645
(22,613}

(2,968)

The overal) expected rate of return on assets is the wetghted average rate of returmn for each of the assets classes as provided in the table above

2011
PCxA00 Base Tables with
Madium Cohort YoB

PCxA0Q Base Tables with
Medium Cohort YoB
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ACCO UK LIMITED
Notes forming part of the financial statements
for the year ended 31 December 2011 {continued)

25 Pensions - transferted from GBC {United Kingdom) Limited continued

2011
Analysls of the amount charged to operating profit £'000
Servica costs 2
Anatysis of amount charged to other finance costs / (income) 2,011
£'000
Expected return on pensicn scheme assets (336)
Interest on pension labilities 3aso
Net charge 45
Analysis of amount recognised in statement of total recognised gains and losses (STRGL) 2011
E'000
Actual retum less expected returmn on pension scheme assets 825
Expenence lcsses ansing on the scheme liablihes {304)
Changes In assumptions underlying the scheme habilities {857)
Actuanal (loss) recognised in the STRGL 336
2011
Movement in defictt during the year £
(Deficit} at acquisibion (2.881)
Current serace costs {21}
Contnbutions 318
Other finance costs (45)
Actuanal gan /({loss) (336)
(Deficit) in scheme at the end of the year lzlssa!
201
Reconciliation of scheme asset £'000
Assets as at acquisition 19,31
Expected retum on assets 336
Actual return lass expected 825
Contnbution by employer ) B
Lontnbution by scheme participants 3
Benefits {1.1685)
Settlements -
Assats at the end of the year 19|645
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26

27

28

ACCO UK LIMITED
Notes forming part of the financlal statements
for the year ended 31D ber 2011 {continued)

Pensions - transferred from GBC (Unked Kingdom) Limited continued
Reconciliation of scheme llabilities
Liabiliies at acquisition

Service cost

Interast cost

Change in assumption

Expenence gains/ losses
Contnbution by scheme participants
Benefits

Settlements

2011
£'000
(22,213)

(21)
{380)
{857)
{304}

(3}
1,165

Liabilities at the end of the year !22:“ 3|

History of experience gains and losses

Difference between expected and actual return on scheme t

Amount (€000}
Percentage of scheme assets

Experionce gains and losses on schema liabilities

Amount (£'000)
Percentage of acheme habiittes

Total amount recognised In stat t of total recognised galns and losses

Amount (£'000)

Percentage of scheme liabilities

Related party transactions

As the company Is a wholly owned subsidiary of ACCO Brands Corporation  the company has taken advartage of the exemption contamed in FRS & and

has therefore not disclesed transachions or balances with wholly owned subsidianes which form part of the group

Uttimata parent undertaking and controlling party
The immediate parent undertaking 1s ACCO Rexel Group Services Limited a company registered in England and Wales

The ulimate parent and controlling party 1s ACCO Brands Corporation a company incorparated in the State of Delaware in the USA The consolkdated
financial statements of ACCO Brands Corp may be obtained from their offices at 300 Tower Parkway, Lincoinshire, lilinois 60069 - 3640, USA and are
pubhcly available

Post balance shoot ovents

©On 15th Apnl 2012, the site and trading assets of the Denton manufactunng facility were sold to a third party for £1 3m

-27-

2011

825
42%

(304)
13%

{336}
156%
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