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BELLINGHAM & STANLEY LIMITED
STRATEGIC REPORT

FORTHE YEAR ENDED 31 DECEMBER 2021

The directors present their strategic report and the unaudited financial statements for the yearended 31 December
2021, The Company is registered and domiciled in the United Kingdom.

Principalactivity
The principal activity of the Company is the design, development, manufacture and in-service support of opto-
mechanicalanddigital Refractometers and Polarim eters.

Review of business and future developments
The directors are satisfied with the results forthe year, which are set outon page 8 and show revenue growth despite
continuing challengingtrading conditions.

The gross profit percentage has remained stable at 43.9%6(2020:43.8%) ona tumover which increased by 8.9%.

The company continues to sell and service other Xylem brands and during 2021, product sales of these brands
remained at 24% (2020: 24%) of total turnover.

During 202 | the Research and Development department engaged in a full program ofactivities covering new product
development, technical support and research.

New products: Building on expertise gained since 2013 following the release of our OEM produced ADP600
polarimeter we launched our own in-house version. We integrated our patented Peltier tem perature control sy stem as
well as a number of other technological improvements that not only enhanced performance but also reduced the
instrument cost. We also upgraded our RFM900-T refractometers to incorpomte USP Class Vi certified materiak,
openingup our opportunity base to pharmaceutical customers wishingto measure inline. With our OEM partner we
continuedto testand develop our DSG Density Meter for launch in 2022, In addition, significant effort was made in
the creation of a private labeldigitalhandheld refractometer, based on our OPTi, fora large OEM customer.

Technicalsupportand Value Engineering: The effect of supply chain trends caused redirection of R&D efforts to
support our purchasing and manufacturing teams whilst sim plifying our products and reducing core costs. Day-o-
day support continues forall departments within the business butat areduced demand.

Research: As our products become less hardware based and more software oriented, we commenced research into
up-to-date Real Time Operation Systems to replace dated systemsthat limit our forward view. We also have further
intellectual property in the form of a patent application in progress.

Xylem Inc. is a leading global watertechnology company with operations in more than 150 countries and trades on
the New York Stock Exchange. Xylem Inc. comprises five growth centres — Transport, Treatment, Dewatering,
Analytics and Applied Water Sy stems. These businesses are interconnected, anticipating and reflecting evolving needs
and sharing their a pplications expertise to cover every stage of the water cycle. Bellingham & Stanley Limited & a
UK subsidiary ofthe overallglobalgroup and is part of the Xylem Analytics Growth Centre.

Impactof the Covid-19 pandemic

Given the magnitude and duration of the COVID-19 pandemic and its economic consequences, it has become more
difficult to distinguish specific aspects of ouroperational and financial performance that are most directly related to
the pandemic from those more broadly influenced by ongoing macroeconomic, market and industry dynamics that

may be, to varying degrees, related to the pandemic and its consequences.

We have experienced and expect to continue experiencing shortages in the supply of raw materials. We have ako
experienced, and continue to experience, increased inflation, freight and logistics costs, issues with port congestion
and delivery delays. To help mitigate the effects of these challenges we continue to enhance our risk management
activities. To some extent, we have been able to pass cost increases through to customers. If these shortages and
interruptions continue, or if additional interruptions occur, they could have a negative impact on our results of
operations.

These supply chain issues have also impacted ourdelivery times to customers, To some extent, mitigation strategies
have alleviated these issues, but ourlead times continue to be impacted. We have seena recovery in demand for our
products. The severity, magnitude and duration of the COVID-19 pandemic and its economic consequences are
uncertain, and the pandemic’s ongoing and future impacts on ourbusiness, financial condition, results of operations

remain uncertainand difficult to predict.



BELLINGHAM & STANLEY LIMITED
STRATEGIC REPORT (CONTINUED)

FORTHE YEARENDED 31 DECEMBER 2021

Impact of the Covid-19 pandemic (continued)

We continue to assess the evolving nature of the pandemic and its possible implications to our business, em ployees,
supply chain, customers and communities, and to take actions in an effort to mitigate adverse consequences. 2022 to
date has experienced growth compared to prior year and product backlog is strong. However, challenges contnue
around globalsupply chains, ncreased freight and raw material costs

Key performanceindicators
The directors believe the following key performance indicators to be the most useful to obtaining a proper
understanding ofthe performance of the business:

2021 2020
EBITDA % of Turnover 7.0% 7.9%
EBITDA peremployee £8k £8k

Although turnover increased by 8.9% the decrease in EBITDA is attributable to the increase in sales bonus now
calculated onordersreceived, investmentin R&D projects andadditional I T costs.

Principalrisks and uncertainties

The principalrisks of the Company are defined as cash flow risk, credit risk, price risk and environmentalrisks. The
directors of the Company havereviewed these risks and have outlined below the actions taken to mitigate the potential
impact.

COVID-19

The COVID-19 pandemic and resulting measures taken by the UK Government to contain the virus negatively
impacted our business from March 2020. In addition, the macroeconomic uncertainty causes disruptionto economic
activity and it is unknown whatthe longer-term impact on our business may be. The scale and duration of the
pandemic remain uncertain and while we have seen returning stability, we do expect further impact to our
business. The main risks that we see relate to operations and the impact ofreduction in the sales due to the level of
economic uncertainty for our customers within the industrial and building services markets. We also have the
continued additional health and safety measures to protectourpeople. We will continue to monitorthe impact of the
COVID-19 pandemic on our financial position and operations and will take steps to actively manage what can be
controlled.

Brexit

The Company trades within the European Union and works closely with other group companies which are based
within the European Union. As a result, the Brexit referendum hascreated potential risks and uncertainties, specifically
around the economic landscape within Europe.

We continue to monitor the impactsofBrexit on our supply chain, operations and financial results. The UK Parfiament
passedthe European Union (Future Relationship) Act2020 on 30 December 2020 which was approved by both parties
from 1 January 2021, The new trading relationship between the LUK and EU has increased, and will continue to
increase, our costs. This hasbeen noticeable on customs administration requirements for the Company which imports
and exports across the border with the European Union. Freight costs haveincreased due to multitude of reasens not
exclusive to Brexit but as a conftributory factor. Intemal costs have increased with the addition of a team skilled n
dealing with import and export regulations and uncertainty in Northern Ireland has contributed to an unfavourabk
market. We have experienced, and may continue to experience, shipping delays given the need for customs inspections
and other procedures at theborder.

Currencyrisk

Volatility in foreign currencies and other markets may also arise as the UK and EU work through the global inflation
situation and the recent warin Ukraine. As a result, we face continued uncertainty and risks of disruptions in our
supply chain and increased costs. In order to remain competitive, we may not be able torecover all or a portion of
these higher costs from our customers through product price increases, although several price increases have been
pushed out into the market.



BELLINGHAM & STANLEY LIMITED
STRATEGIC REPORT (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

Principal risks and uncertainties (continued)

Cash flowrisk

The Company's activities expose it primarily to the financial risks of changes in foreign currency rates. The Company
does not use foreign exchange forward contracts or interest rate swap contracts to hedge these exposures as the
amounts involved are not material, but the risks are regularly reviewed to allow consideration of the introduction of
appropriate measures.

Credit risk

The Company's principal financialassets are bank, trade and inter-company receivables. The amounts in the balance
sheet are net of allowances for doubtful receivables. An allowance for im pairment is made where there is an identified
loss event, which, based on previous experience, is evidence of a reduction in the recoverbility ofthe cash flows.

The Company has nosignificantconcentration of credit risk, with exposure spread overa large number of customets.

Pricerisk
The Company is exposedto commodity price risk. The Company does not manage its exposure to commodity price
risk due to cost benefit considerations.

Environmental risks

The Company recognises the im portance of its environmental responsibilities. It employsan Envirenment, Health
and Safety Coordinatorto ensure that the Company operates within group policies and implements initiatives designed
to minim ise the Company’s im pact on the environment, including sa fe disposal of manufacturing waste, recyclng and
reducing energy consumption.

There are very stringent Environmental Health and Sa fety guidelinesused throughoutthe Company and standards are
frequently reviewed through audits.

Section 172(1) Statement
The directors are bound by their duties under the Companies Act 2006 and the manner in which these have been
discharged, particularly their duty to promotethesuccess ofthe Company for the benefit ofits member forms the core

theme ofthis statement.

The following sets out how the directors, in performing their duties over the course of the year, had regard to the
matters set out in Section 172(1 )(a)to (f)of theCompanies Act 2006.

The Company sells the majority of its products and services to third parties; manufactured products are also sold to
other Xylem entities. The Company purchases some of its products from other Xylem entities in Europe and the
United States of America. The directors recognisethatthe Company’s own performance is dependent to some extent
on the performance of the other Xylem entities. A priority for us is to contribute to society, the environment & the
economy, beinga socially responsible business shaped by our decisionmaking considering a [l stakeholders.

The Com pany prepares monthly management accounts and rolling forecasts using prescribed financial and non-
financial KPI’s under the direction of Xylem Inc. The management accountsare reviewed and compared to forecasts
and budgets. Directors andseniormanagementmeet on a regularbasis to review group-wide activity and to discuss
significant issues in more detail as required to ensure results are in line with expectations and the strategic plan of

Xylem Inc.

Ensuringthe customer is at the heart of decision making by the board is key to the success of the Company. Regular
meetings are held with our management team and customers to ensure extensive customer engagement shapes our
business plan. Delivering to high standards for our customers is discussed at every Board meeting to ensure we
continue to successfully serve them with the provision ofthe highestquality of goods and services.

Our fellow Xylem entities are some of our key suppliers who support us along with curemployees in delivering for
our customers. Strong relationships with these suppliers ensure sustainable, high quality delivery for the benefit of
all stakeholders. Commercial performanceis discussed at every Board meeting, includingan update on performance
within these entities. Key members of ourmanagement team regularly visit these suppliers to observe first-hand the
productioncycle andmeetthe teams involved in these processes.



BELLINGHAM & STANLEY LIMITED
STRATEGIC REPORT (CONTINUED)
FORTHE YEAR ENDED 31 DECEMBER 2021

Section 172(1) Statement (continued)

Our employees are central to the Company’s ovenall success, properly incorporting their view into our decision-
making process is fundamental to what we do. Regular town hall meetings are held within the Company, in large
meetingrooms with online sign in forthose who are unable to attend or work atother sites, enabling formalupdates,
with question and answersessions. This allows usto provide an inclusive and diverse place to work; amplifying the
employee voice in many company decisions.

Stakeholder considerations are an integral part of the decisions made by the directors. At times these decisions
inevitably adversely affect one ormore ofthe stakeholders, butthe directors ensure thatany group thatis impactedis
treated fairly. Xylem’s processes and procedures take into accountall stakeholders when making long-term decisions
which bare significant importance to the Group. We have a delegation of authority process for sign off for Company
spend involving multiple stakeholders. Forlarge scale projects, cross functional teams are established and employee
representatives are consulted in accordance with appropriate guidelines. The Business Continuity Planning team ako
ensures we have systems and processes in place forbusiness continuity during times of change or unexpected business
disruption.

With recent trading being particularly difficult, many decisions during the year have focused on cost
rationalisation. These can be particularly difficult decisions when employment levels have to be reduced, but the
directors are wellaware ofthe impact this can have on employees and the local community.

This report wasapproved by the Board of directors on 22 September 2022 and signed on behalf of theboard by:

A2 o

A Bertrand
Director



" BELLINGHAM & STANLEY LIMITED
DIRECTORS’ REPORT

FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report on the affairs of the Company, together with the unaudited financial
statements for the year ended 31 December 2021. The Company is registered as a limited company and domiciled in
the United Kingdom.

Dividends
The directors have not proposed a final dividend in 2021 (2020: £nil).

Future developments
The anticipated future developments of the Company have been discussed within the Strategic Report on page 2.

Political and charitable donations
The Company made no donations during the year (2020: £nil).

Post balance sheet events
We continue fo assess the evolving nature of the pandemic and its possible implications to our business, employees,
supply chain, customers and communities, and to take actions in an effort to mitigate adverse consequences.

2022 to date has experienced growth compared to prior year and product backlog is strong. Challenges continue around
global supply chains, increased freight and raw material costs; in particular, developments at Ukraine.

Financial risk management

The directors consider that the Company’s banking facilities are adequate going forward. Short-term flexibility is
achieved by overdraft facilities. The Company participates in bank balance pooling at the end of each evening, giving
rise to an intercompany balance with Xylem Germany. Credit risk arises on financial instruments such as trade
receivables and short-term bank deposits. Policies and procedures exist to ensure that the trade debtors have an
appropriate credit history. The Company has minimal currency and commodity price risks because the majority of
purchases are from suppliers and sales to customers are invoiced in Sterling,.

Going concern

The directors are aware that there will always be an element of economic uncertainty around making a going concern
assessment. The directors do not believe that the impact of the COVID-19 pandemic and the UK’s exit from the EU
(“Brexit™) would have a material adverse effect on the financial position or liquidity of the Company. On 15 February
2022 the directors received a letter of support from Xylem Inc., the ultimate parent company, that it will continue to
provide financial support in order for the Company to meet its financial obligations for a minimum of twelve months
from the date these financial statements are approved. The directors are satisfied that the letter of support is sufficient
to determine that the loans and accrued interest that the Company owes other group companies will not be recalled in
the next 12 months from the date of signing the accounts. As a result, the directors consider it appropriate to continue
to adopt the going concern basis in preparing these financial statements.

Directors and their interests
The directors who served during the year and to the date of the approval of the financial statements are shown below:

A Bertrand
E Gallacher (Resigned 23 February 2022)
I Thompson

Directors’ indemnity insurance

The Company maintains directors” and officers’ liability insurance. All of the Company’s directors have received an
indemnity to the extent permitted by law from the Company. Neither the indemnity nor the insurance provides cover
in situations where a director has acted fraudulently or dishonestly.

Environment

The Company recognises the importance of its environmental responsibilities and employs an Environment, Health
and Safety Coordinator to ensure that the Company operates within Group policies and implements initiatives
designed to minimise the Company’s impact on the environment, including safe disposal of manufacturing waste,
recycling and reducing energy consumption.



BELLINGHAM & STANLEY LIMITED

DIRECTORS’ REPORT (CONTINIUIED)

FORTHE YEAR ENDED 31 DECEMBER 2021

Employee consultation

The Company places considerable value on the involvement of its employees and continues to keep them informed
on matters affecting them as employees and on the various factors affecting the performance of the Company. Details
of employees and various headcount related information is highlighted in note 6 to the financial statements.

This report was approved by the Board of Directors on 22 September 2022 and signed on behalf of the board by:

2 o

A Bertrand
Director



BELLINGUAM & STANLEY LIMITED
PROFIT AND LOSS ACCOUNT

FORTHE YEAR ENDED 31 DECEMBER 2021

Turnover

Costofsales

Gross profit

Other operating expenses

Operating profit

[nterest receivable and similar income
Profit beforetaxation

Tax on profit

Profitforthe financial year

Total comprehensive income for the year

All operations of the Companyarecontinuing.

Notes

The noteson pages 11 to 23 form an integral part ofthese financial statements.

2021 2020
£2000 £000
4,943 4,538
(2,775) (2,550)
2,168 1,988
(1,911) (1,713)
257 275

- 16

257 291
51 (105)
206 186
206 186

There is no othercomprehensive income forthe currentorprevious year otherthan the profit for the current yearand
profit forthe previous year as shown above. Accordingly, no Statement of Comprehensive Income has been presented



BELLINGHAM & STANLEY LIMITED

BALANCF SHEET

AT 31 DECEMBER 2021
2021 2020

Notes £000 £000
Fixed assets
Intangible assets 10 100 127
Tangible assets 11 268 327

368 454
Current assets
Stocks 12 441 465
Debtors 13 7,893 7,589
Cash atbank and in hand - 14
8334 8,068

Creditors: amounts falling due within one year 15 (883) (922)
Net current assets 7.451 7.146
Total assets less current liabilities 7.819 7,600
Provisions for liabilities 16 32) (19}
Net assets 7,787 7,581
Capital and reserves
Called up share capital 18 46 46
Profit and loss account 18 7,741 7,535
Total equity 7,787 7,581

The notes on pages 11 to23 form an integral part ofthese financial statements.

Forthe vearending 31 December2021 the Company was entitled to exemption from audit under section 479A of the
Companies Act 2006 relating to subsidiary companies.

Directors’ responsibilities:

’ The members have not required the Company to obtain an audit of its accounts for the year in question in
accordance with section476;
. The directors acknowledge their responsibilities for complying with the requirements of the Act with respect

toaccounting records and the preparation of accounts.

These financial statements were approved by the Board of Directors on22 September 2022 and aresigned on its behalf
by:

A2—F

A Bertrand
Director

Company number: 00140230 9



BELLINGHAM & STANLEY LIMITED
STATEMENT OF CHANGESIN EQUITY

FORTHE YEAR ENDED 31 DECEMBER 2021

Balanceat | January 2020
Totalcomprehensive income

Balanceat31 December 2020

Balanceat1 January2021
Total comprehensive income

Balanceat31 December 2021

Called up Profitand
share loss

capital account Total

£000 £000 £°000

46 7,349 7,395

- 186 186

46 7,535 7,581
Called up Profitand
share loss

capital account Total

£°000 £000 £°000

46 7,535 7,581

- 206 206

46 7,741 7,787

Thenotes on pages 11 to 23 form an integral part of these financial statements.



BELLINGHAM & STANLEY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FORTHE YEARENDED 31 DECEMBER 2021

1.

Accounting policies

Company information

Bellingham & Stanley Limited (“the Company™)is a private limited company, limited by shares, domicied
and incorporated in Englandand Wales. The registered office is given on the com pany information page.
The Company’s principal activity is disclosed in the strategic report.

Basis of preparation

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 1027} and the requirements of the Companies
Act 2006, including the provisions of the Large and Medium-sized Companies and Groups (Accounts and
Reports)Regulations 2015, andunderthehistorical cost convention.

The financial statements are presented in sterling which is the functional currency of the Company. Monetary
amounts in these financial statements are rounded to the nearest whole £1,000, except where otherwise
indicated.

Consolidated financial statements

The financial statements of the Company are included in the financial statements of Xylem Water Holdings
Limited, a company registered in Englandand Wales. The Consolidated financial statementsof Xylem Water
Holdings Limited are available from its registered office, C/o Xylem Water Solutions UK Limited, Private
Road No 1, Colwick Industrial Estate, Nottingham, Nottinghamshire, NG4 2AN ora ltemnatively Companies
House. Inaddition, the financial statements of the Company are included in the financial statements of Xykm
Inc. The consolidated financial statements of Xylem Inc, are available from its registered office, 301 Water
Street SE, Washington, DC 20003, USA.

Reduced disclosures
In accordance with FRS 102, the Company has taken advantage of the exemptions from the followng

disclosure requirements:

. The specific elements of Sections 11 & 12 regarding financial instrument disclosures, as listed in
Section | “Scope”.

. Section 4 ‘Statement of Financial Position” — Reconciliation of the opening and closing number of
shares

. Section 7 *Statement of Cash Flows’ — Presentation of a Statement of Cash Flow and related notes
and disclosures

. Section 33 *Related Party Disclosures’ — Compensation forkey management personnel.

Going concem

The directors areaware that there will always beanelement of economic uncertainty around making a gong
concem assessment. Thedirectors’ donotbelieve that the impact of COVID-19 pandemic and the UK’s exit
from the EU (*Brexit™) would have a material adverse effect on the financial position or liquidity of the
Company.On 15 February 2022 the directors received a letter of support from Xylem Inc., the ultimate parent
company, that it will continue to provide financial support in order for the Company to meet its financial
obligations for a minimum of twelve months from the date these financial statements are approved. The
directors are satisfied that the letter of support is sufficient to determine that the loans and accrued interest
that the Company owes other group companies will not be recalled in the next 12 months from the date of
signing the accounts. Asa result,the directors consider it appropriate to continueto adopt the going concem
basis in preparing these financial statements.

Turnover

Tumover is recognised at the fair value of the consideration received or receivable for sale of goods and
services to external customers in the ordinary nature of the business. The fair value of consideration takes
into account trade discounts, settlement discounts and volume rebates. Turnover is shownnetofValie Added
Tax.



BELLINGHAM & STANLEY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FORTHF. YEAR ENDED 31 DECEMBER 2021

1 Accounting policies (continued)

Sale of professional services

Tumover from contracts for the provision of professional services is recognised by reference to the stage of
completion when the stage of completion, costs ncurred and costs to complete canbe estimated reliably. The
stage of completion is calculated by comparing costs incurred, mainly in relationto contractual hourly staff
rates and materials, as a proportion oftotal costs. Where the outcome cannotbe estimated reliably, tumover
is recognised only to theextent of the expenses recognised thatare recoverable.

Saleofgoods

Tumover is recognised when it and the associated costs can be measured reliably, future economic benefits
are probable, and the risks and rewards of ownership have been transferred to the customer. Sales of goods
are recognised when goods are delivered and legaltitle has passed and the Company has no continuing
managerial involvement associated with ownership or effective control of the goods sold. This is generally
when goods have been checked and accepted by the customer on delivery at the specified location.

Finance income
Finance income relates to interest received and is recognised in the profit and loss account on an accruak
basis.

Borrowing costs
The costs of borrowing on interest bearing loans are recognised in the profit and loss account on an accruak
basis. Interestis calculated using the effective interest rates determined by the prevailing market interest rates.

Intangible assets

Intangible assets are initially recognised at cost and are subsequently measured at cost less accumulated
amortisation and accumulated im pairment losses. Intangible fixed assets are amortised to profitorlosson a
straight line basis overtheirusefullives, as follows:

Software licence fee 20% on cost
Amortisationis revised prospectively for any significant change in usefullife orresidualvalue.

On disposalthe differencebetween thenet disposal proceeds and the carryingamount ofthe intangible asset
is recognised in profit or loss.

Goodwill

Goodwillarose asresult ofthetransfer ofthe trade and assets of YSI (UK) Limited to Bellingham & Stanky
Limited and is the difference between the net book value of the assets transferred and the purchase price of
the sharesin YSI (UK) Limited paid by Bellingham & Stanley Limited.

Goodwillis beingamortisedto profit orloss on a straight-line basis over its expected useful life, as follows:

Goodwill 10% on cost

Amortisationis revised prospectively forany significant change in useful life orresidual value.



BELLINGHAM & STANLEY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEARENDED 31 DECEMBER 2021

1.

Accounting policies (continued)

Tangibleassets

Tangible assets are initia lly measured at costand subsequently measured at cost, net of depreciation and any
impairment losses. Depreciation is provided on alltangible fixed assets, otherthanassetsunder the course of
construction, atrates calculated to write offthe cost or valuation of each asset to its estimated residual value
overits expected usefullife, as follows:

Freehold buildings 2% on cost
Freehold improvements 5% oncost
Plant and machinery 10% or20% on cost
Computer equipment 20%or25% on cost
Fixtures and fittings 10% or20% on cost

Land andbuildings are accounted for separately even when acquiredtogether. Land is not depreciated.

Impairmentreviews

At each reportingend date, the Company reviews the carryingamounts of its tangible and intangible assets
to determine whetherthere is any indication that those assets have suffered an impairment loss. [f any such
indication exists, the recoverable amount of the asset is estimated in order to detemmine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of anindividual asset,
the Com pany estimates the recoverable amountof the cash-generating unit to which the assetbelongs.

Where a reasonable and consistent basis of allocation canbe identified, corporateassets are also allocated to
individual cash-generating units, or otherwise they are allocated to the smallest group of cash-generating
units for which a reasonable and consistentallocation basis canbe identified.

Recoverable amount isthe higherof fair value less costs to sell and value in use. In assessing value in use,
the estimated future cash flows arediscounted to their present value using a pre-tax discountrate thatreflects
current market assessments of the time value of money and the risks specific to the asset for which the
estimates of future cash flows have notbeen adjusted.

Ifthe recoverable amount of an asset(or cash-genemting unit) is estimated tobe less than its carrying amount,
the camrying amount ofthe asset (or cash-generating unit) is reduced to its recoverable amount. An impaiment
loss is recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in
which case the impairment loss is treated as a revaluation decrease,

Recognised impainment losses are reversed if, and only if, the reasons forthe impairm entloss have ceasedto
apply. Where an impairment loss subsequently reverses, the carryingamount ofthe asset (or cash-genemtng
unit) is increasedto the revised estimate of its recoverable amount, but so thatthe increased carrying amount
does not exceed the carrying amount that would have been determined had no impairment loss been
recognised forthe asset (or cash-genematingunit) prior years. A reversalof an impairment loss is recogn sed
immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
reversalofthe impairment loss is treated as a revaluation increase.

Stocks

Stocks are valued at the lower of cost and estimated selling price less costs to completeand sell. Cost &
determined usingthe weighted average cost basis and for finished goodsand work in progress, includes d rect
materialand labour costs and overheads appropriateto the stage of manufacture.

Ateach reporting date, the Company assesses whether stocks areimpaired or if anim pairment loss recognised
in prior periods has reversed. Any excess ofthe carryingamount of stock over its estimated selling price less

coststo complete andsell, are recognisedas an impairment loss in profit or loss.

Reversals of im pairment losses arealso recognised in profit orloss.



BELLINGHAM & STANLEY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

Cashand cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, other short-term liquid
investments with original maturities ofthree months or less, andbank overdafts. Bank overdmafts are shown
within borrowings in current liabilities.

Financial assets
The Company haselected toapply the provisions of Section 1 { ‘Basic Financial Instruments’ and Section 12
‘OtherFinancial Instruments [ssues’ of FRS 102to all of its financial instruments.

Financialassets are recognised in the Company’s statement of financial position whenthe Company becomes
party to the contractual provisions ofthe instrument.

Financial assetsareclassified into either basic orother financialassets. Theclassification depends oncertahn
criteria determined at thetime ofrecognition.

Basic financial assets

Basic financial assets, which include trade and other receivables and cash and bank balances, are initially
measured at transaction price includingtransaction costs and are subsequently carried atamortised cost usng
the effective interestmethod, unless the arrangement constitutes a financing transaction, where the transaction
is measuredat the present valueof the futurereceipts discounted at amarketrate of interest.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of
impairment at eachreporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that
occutred after the initial recognition of the financialasset, the estimated future cash flows have been afTected.
The impairmentloss is recognised in profit or loss.

De-recognition of financial assets
Financialassets are derecognised only when the contractualrights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially allthe risks and rewards of ownership to another entity.

Financialliabilities
Financial liabilities are classified as either basic or other financial liabilities.

Basic financial liabilities

Basic financial liabilities are initially measured at transaction price, unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the future receipts
discountedata market rate of interest. They are subsequently measured at amortised costusing the effective
interest method, with interest expenserecognised onaneffective yield basis,

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interestexpense overtherelevant period. Theeffective interest rate is therate that exactly discounts
estimated future cash payments through the expected life of the financial liability to the net carryng amount
on initialrecognition.

De-recognition of financialliabilities

Financial liabilities are derecognised when, and only when, the Company’s obligations are discharged,
cancelled, orthey expire.

14



BELLINGHAM & STANLEY LIMITED
NOTES TO THE FINANCTAT. STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2021

1. Accounting policies (continued)

Taxation
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax assets
are recognised when tax paid exceeds the tax payable.

Current and deferred tax is charged or credited in profit or loss, except when it relates to items charged or
credited to other comprehensive income orequity, when the tax follows the transaction orevent it relates to
andisalso charged orcredited to other comprehensive income, or equity.

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if
and onlyif, there isa legally enforceable right to set off the amounts and the entity intends either to settle on
a net basis orto realise the asset and settle the liability simultaneously.

Current tax is based on taxable profit for the year. Taxable profit differs from total comprehensive mcome
because it excludes items of income orexpense that are taxable or deductible in other periods. Current tax
assets and liabilities are measured using tax rates that have been enacted or substantively enacted by the
reporting date.

Deferred tax is calculated atthe tax ratesthatareexpected toapply to the periodwhentheassetis realised or
the liability is settled based ontax rates that havebeen enacted or substantively enacted by the reporting date.
Deferred tax is not discounted.

Deferred tax liabilities are recognised In respect of all timing differences that exist at the reporting date.
Timing differences are differences between taxable profits and total comprehensive income that arise from
the inclusion of income and expenses in tax assessments in different periods from their recognition n the
financial statements. Deferredtax assets arerecognised only to the extent that it is probable that they will be
recovered by thereversal of deferred tax liabilities or other future taxable profits.

Provisions

Provisions are recognised when the Company has a legal or constructive present obligation as a result of a
past event, it is probable that the Company will be required to settle that obligation and a reliable estimate
can bemade ofthe amount of the obligation.

The amount recognisedas a provision isthe best estimate of the consideration required to settle the present
obligation atthereporting end date, taking intoaccount therisks and uncertainties surrounding the obliga tion.

Where the effect of the time value of money is material, the amount expected to be required to settk the
obligation is recognised at present value. When a provision in measured at present value the unwinding of
the discount is recognised as a finance cost in profit or loss in the period it arises.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are

required to be recognised as part of the costof stock or fixedassets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services ate
received.

Retirement benefits

Fordefined contribution schemes the amount charged to profit or loss is the contributions payable in the year.
Differences between contributions payable in the year and contributions actually paid are shown as either
accruals or prepayments.
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BELLINGHAM & STANLEY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2021

Accounting policies (continued)

Leases

All leases are operating leases. Rentals payable under operating leases, including any lease incentives
received, are charged to income on a straight line basis over the term of the relevant lease except where
another more systematic basis is more representative of thetime pattem in which economic benefits from the
lease asset are consurned.

Foreign exchange
Transactions in currencies otherthan the functional currency (foreign currency)are initially recorded atthe
exchange rateprevailing on the date ofthe transaction,

Monetary assets and liabilities denominated in foreign currencies are translated attherate of exchange ruling
atthe reporting date. Non4nonetary assets and liabilities denominated in foreign currencies are translated at
the rate ruling at the date orthe transaction, or, if the assetor liability is measured at fair value, therate when
that fair value was determined.

All translation differences aretakento profit or loss, exceptto the extentthatthey relateto gains or losses on
non-monetary items recognised in other comprehensive income, when the related translation gain orloss is
also recognised in other comprehensive income.

Research and development
Research and development costs are charged to the profit and loss asthey arise.
Critical accounting estimates and judgements

Estimates and judgements are continually evaluated andare based onhistorical experience and other factors,
including expectations of futureevents thatare believedto be reasonable underthe circumstances.

Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates
and assumptions will, by definition, seldom equal the related actual results. There are no estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts of assets
and liabilities within the next financial year.

As such,the Company does notconsiderthere to be any critical accounting estimates or judgements.

Turnover

An analysis of the Company’s turnoverby class of business is as follows:

2021 2020
£°000 £°000
Sale of goods 4461 4,007
Provision of services 482 531
4,943 4,538




BELLINGHAM & STANLEY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021

Turnover (continued)

An analysis of the geographical location ofthe Company’sturnover is as follows:

2021 2020
£°000 £000
United Kingdom 2,007 1,849
Europe 1,386 1,382
Other 1,550 1,307
4943 4,538
Other operating expenses
2021 2020
£°000 £°000
Distribution costs 782 671
Administrative expenses 1,129 1,042
1911 1,713
Operating profit
Operating profit is stated after charging/(crediting):
2021 2020
£000 £000
Exchange losses/{gains) 13 (24)
Depreciation oftangible assets 63 59
Researchanddevelopment expenditure 241 216
Amortisationof intangible assets 27 26
Impairmentof stock (reversed) 27 (48)
Operating leasecharges 68 70
Furlough receipts - {5)
Staff costs
2021 2020
£°000 £000
Wagesandsalaries 1,384 1,388
Sacialsecurity costs 154 153
Other pension costs 251 228
Furlough receipts - (5)
1,789 1,764
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BELLINGHAM & STANLEY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2021

Staff costs (continued)

The average monthly number ofpersons (including directorsyemployed by the Company during the year was
as follows:

2021 2020
No. No.
Production 20 22
Administrationandsales 18 17
Researchand development 4 4
42 43

Directors’ remuneration
2021 2020
£°000 £7000
Aggregate emoluments 148 135
Com pany contributions to money purchase pension schemes 34 27

182 162
The number ofdirectors for whom retirement benefits are accruing under money purchase schemes amounted
to2(2020-2).
No share options were exercised orgranted to any directorin 2021 (2020: none).
Two directors were remunerated directly by Bellingham & Stanley Lim ited.

lan Thompson received remuneration from Xylem Water Solutions UK Limited, a fellow group company
registered in the UK.

Interestreceivable and similar income

2021 2020
£°000 £000
Interest receivable from group companies - 16




BELLINGHAM & STANLEY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEARENDED 31 DECEMBER 2021

Taxation
2021 2029
£°000 £°000
Currenttax
UK corporationtax 64 55
Adjustments in respect of prior periods - 41
Totalcurrenttax 64 96
Deferredtax
Adjustments in respect of prior periods (10) 8
Tax ratechange (3} 1
Totaldeferred tax (13) 9
Total tax charge for the year 51 105

Factors affecting current tax charge
Thetax fortheyearishigher(2020: higher) thanthe average standard rate of corporationtax in the UK for
the yearended 31 December2021 of 19% (2020: 19%). These differences are reconciled below;

2021 2020
£000 £000
Profitbeforetaxation 257 291
Profit multiplied by the average standard rate of corporation taxin
the UK forthe year of 19% (2020: 19%) 49 55
Effectsof:
Expenses thatare not deductible in determining taxable profit 15 -
Adjustment in respect of previous years {10) 49
Tax ratechange (3) 1
Tax chargeforthe year 51 105

Factors thatmay affectfuturetax charge

Finance act 2016 included a reduction in the main rate of UK corporation tax from 19%to 17% from |
April 2021, However, in the UK budget on 11 March202 1, it was announced thatthe cutin the tax mte to
1 7% will nownot occurandthe UK corporation tax rate will instead remain at [9%. Inthe 2021 budget,
Chancellor announced future changes to the amount of corporation tax in the UK, starting from the
beginning of April2023, the rate of corporation tax will be increasing from 9% to 25%. At balance sheet
date, deferred tax balances aremeasured at25%(2020: 19%). The rate of change will affectthe size of the
Company’s deferred tax assets and liabilities in the future.



BELLINGHAM & STANLEY LIMITED
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2021

10. Intangible assets

Software
Licence Fee Goodwill Total
£000 £°000 £°000

Cost
At 1 January 2021and3 | December 2021 8 267 275
Amortisation
At ] January 202 | 3 140 148
Charge fortheyear - 27 27
At 31 December2021 8 167 175
Net book value
At 31 December2021 - 100 100
At 3] December2020 - 127 127

Goodwill arose as a result of the transfer of the trade and assets of YSI (UK) Limited to Bellingham &
Stanley Limitedandis the difference between thenet book value ofthe assets transferred and the purchase
price of the shares in YSI (UK) Limited paidby Bellingham& Stanley Limited.

11.  Tangiblefixed assets

Plant and Computer Fixtures and  Freehold land
machinery equipment fittings and buildings Total
£000 £000 £'000 £000 £000

Cost
At 1 January 2021 1,126 144 292 554 2,116
Additions - 4 - - 4
At 31 December2021 1,126 148 292 554 2,120
Depreciation
At 1 January 2021 1,062 103 148 476 1,789
Charge fortheyear 15 17 24 7 63
At 31 December2021 1,677 120 172 483 1,852
Net book value
At 31 December202] 49 28 120 71 268
At 31 December2020 64 41 144 78 327

Freehold landandbuildings includes thecostofland £4k (2020: £4k)which is not depreciated.
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BELLINGHAM & STANLEY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2021

12.

13,

14.

Stocks
2021 2020
£°000 £000
Raw materials and consumables 10 15
Work in progress 328 348
Finished goods and goods forresale 103 102
441 465

There is no significant difference between the replacement cost of work in progress and finished goods and

goods forresale and their carrying amounts.

Debtors
2021 2020
£°000 £°000
Trade debtors 664 641
Amounts due from fellow group undertakings:
- Interest bearing 7,033 6,775
- Non-interest bearing 72 54
Deferred taxasset(note 14) 42 29
VAT repayable - 16
Prepayments and accrued income 82 74
7,893 7,589

Intereston loans to other group companies is accrued at0.92%(2020: 1.50%) for EUR, 1.35%(2020: 1 30%)
for GBP and 1.45% (2020: 1.35%) for USD in accordance with the terms agreed with Group & European

treasury. Otheramounts due from other group companies are unsecured and repayable on demand.

Deferred taxation

The movementon the deferred tax asset during the year was as follows:

At | January 2021
Movementthroughthe profit and loss account

Asat31 December2021

Deferred tax assetconsists oft

2021
£000

Depreciation in excess of capital a llowances 42

£000

29
13

42

2020
£000

29

A deferred 1ax asset is recognised to theextentthatthe asset is forecast to be utilised within the foreseeable

future.
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BELLINGHAM & STANLEY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEARENDED 31 DECEMBER 2021

15.

16.

17.

18.

Creditors: amounts falling due within one year

2021 2020

£°000 £°000

Trade creditors 224 340
Amountdueto other group companies 202 207
Othertaxationand social security 353 -
Accrualsand deferred income 422 375
883 922

Amounts owed to group companies are non-interest bearing, unsecured and repayable on demand.

Provisions for liabilities

Warranty

provision

£°000

At 1 January 2021 19
Utilised in the year 39
Increase in provision 52
At 31 December2021 32

Bellingham & Stanley Limited provides upto a 36 month warranty for certain instruments as defined onthe
Company’s Warranty Statement. The warranty costs for 2021 were £39k {2020: £12k) which equates to
1.20% of tumover generated by Bellingham & Stanley products. The directors considera warranty provision
of £32k to beappropriate in the circumstances.

Retirement benefits schemes

The Company operates a defined contribution retirement benefit scheme for all qualifying employees. The
assets of the scheme are held separately from those of the Company in independently administered funds.
The totalcost charged to income of £251k (2020: £228k) represents contributions payable by the Company
tothe fund. There were contributions outstanding at theendof theyear of £nil (2020: £nil).

Capital and reserves

Called up share capital
2021 2020
£°000 £°000
Authorised, allotted, called-up and fully-paid:
45,745 ordinary shares of £1 each 46 46

Profitand loss account
The cumulative profit and loss, net of distributions to the owners of the Company.
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BELLINGHAM & STANLEY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FORTHE YEAR ENDED 31 DECEMBER 2021

19.

20.

21.

22.

Financialcommitments

The Company participates in a treasury arrangement, which calls for unlimited bank cross-guarantees between
certain group companies. The netamount due to the bank at year-end was £nil(2020: £nil).

At the balance sheet date the Company had outstanding commitments for future minimum lease payments
unidernon-cancellable operating leases, which falldue as follows;

Other Other

2021 2020

£°000 £°000

Within one year 44 64
Between one and five years 16 60
60 124

Related party transactions

In accordance with the exemption in FRS 102 section 33, related party transactions with other group companies
have not been disclosed.

Postbalance sheetevents

We continue to assess the evolving nature of the pandemic and its possible implications to our business,
employees supply chain, customers and communities, and to take actions in an effort to mitigate adverse
consequences.

2022 todatehas experienced growth compared to prior year and productbacklog is strong. Challenges continue
around globalsupply chains, increased freight and raw material costs; in particular, developments at Ukraine.

Ultimate controlling party

As at 31 December 2021 the Company is a wholly owned subsidiary of Xylem Water Holdings Limited, a
com pany incorporated in England. Xvlem Water Holdings Lim ited is the immediate parent company.

The ultimate holding company and controlling party is Xylem Inc., a company incorporated in the United
States of America.

The smallest group in which these financial statements are consolidated is that ofthe topcompany of the UK
Group, Xylem Water Holdings Limited. The financial statements of that company are available from its
registered office, ¢/o Xylem Water Solutions UK Limited, Private Road No 1, Colwick Industrial Estate,
Nottingham, Nottinghamshire, NG4 2AN or altematively Companies House.

The largest group in which these financial statements are consolidated is that ofthe ultimate parent company,

Xylem Inc, The financial statements of that company are available from the registered office at 301 Water
Street SE, Washington, DC 20003, USA.
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