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ELLIS ¢ EVERARD CHEKICALS LIMITED ! 7876
REFORT OF THE DIRECTORS

FOR_THE YEAR ENDED 30 APRIL 1590

The Directors submit their annual report and the audited financial statements
for the year ended 30 April 1890,

ACTIVITIES

The principal activity of the Company is the processing, sale and distribution
of chemicals. Tr¢e Directors are of the opinion that the activities of the
Company have been sguccessfully developed during the year,

RESULTS

The profit for the year, the financial position of the Company and the
dividends paid are shown in the annexed accounts.

TANGIBLE FIXED ASSETS

Movements in tangible fixed assets are disclosed in note 8.

DIRECTORS AND THEIR SHAREHOLDINGS IN ELLIS L& EVERARD PLC

The Directors vho served during the year vere;-

J.N. PHILLPOTTS F.G. CARTWRIGHT G. B. WARD
P.S5. WOOD S5.B. SHITH M.G. KENDALL
5.4, BULL J. J. NcKENZIE G.C. BOTTING
R. N, DUFFIN

5. B, Ward ceased to be a Director on his death on 10 October 1589,
R.N. Duffin was appointed as a Director on 4 January 1990,

P.5. Wood and F.G. Cartvright resigned as Directors on 4 January 1999.
S.B Smith resigned as & Pirector on 21 February 1990.

J.H. Phillpotis and 5.A. Bull retire by rotation and being eligible offer
themselves for re-election. R.N. Duffin, having been appointed since the last
Annual General Heeting, retires and offers himself for re-election.

J.H. Phillpotte is a Director of the ultimate helding company, Ellis &
Everard plc, and is not required to record his interest in shares in group
companies in the register maintained by this Company.

The intereste of the other Directors and their famillies in the share capital
of Ellis & Everard plc are set out helow:

At 30 April 1990 At ) May 1989
or _later date of appointment
Ordinary Ordinary Savings Ordinery Ordinary Savings
Shares Share Related Sharea Share Related
Options  Share Options  Share
Options Options

S - .

R.N. DUFFIN 100 15000 5654 -- - MU e
J.J. McKENZIE 225 15188 1130 225 10188 J8DEC {939
S, A. BULL - 15610 5654 -~ 10610

G.C. BOTTING -- 10000 1684 -- 5000 .|

H.G, KEKDALL - -- -- - - -
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ELLIS »+ EVERARD CHEMICALS LIMITED
REPORT OF THE DIRECTORS

FOR THE YEAR ENDED 30 APRIL 1990

EMPLOYEES AND EMPLOYMENT POLICIES

The Company has continued its policy of keeping its employeese informed of
matters vhich affect them through the Compsny magazine, through s broad range
of consultative bodies at which employees discusa metters of mutual interest,
and through increasing our commitment to employee training and development.

The Company’s policy is to give full and feir consideretion to applications for
employment from disahied people having regerd to their particular sptitudes
and abilities when related to any suitabhle opportunities available, Should

an employee become disabled, the Company where practicable, seeks to nontinue
the employment and arrange appropriate training.

The Company’s policy also provides that selection and promotion of new snd
existing employees will be determined solely upon merit and the application
of criteria vhich are related to the effective performance of the job and the
needs of the business. Ho applicant or employee will be treated less
favourebly in employment beceuse of his or her age, colour, disablement,
marital status, race, religion or sex.

The Company continuees to place great importance on the health, safety and
velfare of its employees and believes that it more than complies vwith the
Health and Safety at Work Act 1974,

CHARITABLE AND POLITICAL CONTRIBUTIONS

The Cempany contributed £ 1603 to charities during the yeear,
No political contributions vere made.

CLOSE COMPANY STATUS

The Company ig not a close company under the Income and Corporation Taxes Act
1988, There has been no change since 30 April 1990,

AUDITORS

On L January 1990 our auditors changed the name under wvhich they practise to
KPMG Peat Marwick McLintock, and accordingly have sgigned thig report in their
nev pname. In accordance vwith section 385 of the Companies Agt 1985, a resolution
for the re-appointment of KPHG Peat Marwvick Mclintock as muditors of the

company is to be proposed at the forthcomi Annual General Neeting.

BY OFDER OF THH[!BOARD

*
)

R.G. WELBURR
Secretary

46 Peckover Street
Bradford
BD1 5BD

3 July 1990




REPORT OF THE AUDITORS TG THE MEMBERS OF

ELLIS + EVERARD CHEMICALS_LIMITED

We have audited the financial statements on pages 4 to 15 in accordance vwith
Auditing Standards.

In our opinion the financial statements give & true and fair vievw of the state
of the Company’'s affairs at 30 April 1990 and of its profit and source and
application of funds for the year then ended and have been properly prepared
in accordance vith the Companies Act 19835.

e Roos Gpnits bmeldrSr

KPMG PEAT HARWICK McLINTOCK
Chartered Accountants

Bradford
3 July 1990




£LLIS « EVERARD CHENICALS LINITED

PROFIT_AND LOSS ACCOUNT

FOR THE YEAR ENDED 230 APRIL 1990

Hote 1590 1989

£ £
TURNOVER 2 £1293733 55197418
Coat of Sales 45831468 41394692
R S
GROSS PROFLT 15462245 13802726
pistribution costs 3827049 3547193
Adninigtration expenses 7248820 £566641
OPERATIRG PROFIT 3 4386376 3688892
interest payable tnet) 4 383183 237427
PROFIT ON DRDIKARY ACTIVITIES BEFORE TAXATION 4003193 3451465
Taxation on proiit on prdinary activities & 1433630 1225000
S i
PROFIT_ON DRDINARY ACTIVITIES AFTER TAXATION, 2569563 2228463
Dividends 7 1155000 1195000

_,.._,_—-—-—'-F__,...._—-—d'-—‘

RETAIHED PROF1T FOR THE FINANCIAL YEAR 15 1414563 1031465
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ELLIS « EVERARD CHEHICALS LINITED

BALANCE SHEET AT 3C APRIL 1990

Note 1990 1983
£ £

FIXED ASSETS :
Tangible fixed assets 8 9094615 8891438 |
CURRENT ASGETS

Stocks 9 6153351 6080095
Debtore H 10 9497141 7994673
Cagh at bank end in hand 1050651 1013995

16701143 15088763

CREDITORS DUE WITHIN DHE YEAR 11 13744326 13544245
HET CURRENT_ ASSETS | 2956817 15443518
TOTAL ASSETS LESS CURRENT LIABILITIES 12051432 10435956
CREDITORS DUE AFTER DNE YEAR ,f? . . 12 225813 -

PROVISIONS FOR LIABILITIES AND CHARGES 13 670000 695000
HET_ASSETS EMPLOYED 11155519 9740936

- o Ermmrmo oo e
- -5 4] =z SsTos=S=o=

CAPITAL AND RESERVES

LTI LR LR s e

Called up share capitel 14 800000 800000
Share premium account , 15 825543 825543
Revaluation reserve 15 151909 151509
Profit and loss sccount 15 9378067 7963504

,'/ ; 11155519 9740856

P r-ree -y

s T=SLERsDES SRS EESaEs==

These accounts were approved by the Board of Directors on 3 July 1990 and are signed on
theixr behalf by

B Qi (AL

R N OUFFIN G C BOTTIHG
Director Mrector
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ELLIS + EYERARD CHEMICALS LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR_THE YEAR EKDED 30 APRIL 199¢

SOURCE OF FUHDS 19990 1989
£ £ £ £

Profit on ordinary activities before taxation 4003193 3451465
Adjustment for items not involving the movement
of funds:
Depreciation 935502 776107
Profit on sale of tangible fixed agsets - external (39131) (23340)

- inter group (846) (7408)

! 895523 745359
TOTAL GENERATED FROM OPERATIONS 4858718 4196824
FUNDS_FROM OTHER SOURCES
Sale of tangible fixed assets -~ external 102427 228111

- inter group 39157 165757
141584 393868
5040302 4590692
APPLICATION OF FUNDS
Purchage of tanglible fixed asgets - external 1226921 3167421
-~ inter group 13365 490906
Dividends paid 1155000 1195000
Tax paid 1683771 746679
4079057 5600006
961245 (1009314)
{INCREASE) / DECREASE IN WORKING CAPITAL
Stocks (73258) (1002092)
Debtore {1502468) (111556)
Creditors due vithin one year (excluding
inter group short term borrovings) 537017 2567592
(1018707) 1453944
(57462) 444630
MOVEMENT IH HET LIQUID FUNDS szs==s=s =zz=z===x
Opening balance (1668371) (21130013
Closing balances:
Cagh at bank and in hand 1050651 1013395
Bank overdrafts due within one year {17571) {20366)
Bank overdrafte due after one year {225913) --
Inter group borrowings (2533000) (2662000)
(1725833) (1668371}
HOVEMENT DURING THE YEAR (57462) 444630

e
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ACCOUNTINB POLrcrpg

The Accoupty are Preparag Under the hiatnrical Cogt cnnvention adjuated for
the ravaluation of Certaiy tangible fixed 88gety,

Degreciation

All tangible fixed 88goty, othap thap freek@ld dlanyg ang d88etg in the
Courge of construction, are depreniated on g straightrline bagig at 8nnug}
rateg calculated to Vrita off theip Coat gy valnation over tery of
theiy Ugofy1 lives, e Tolloyg, o

Freebold uildings Y10 tp a0 Yeapg
Leasehold properties ~  the Unexpiraq Period of each leage or
8uch shortppy Period g iz considered
appropriat

Plant, machinery a&nd Vehigleg _ 1 tg 18 Yearg,

Deferred taxatiun

Deferred taxatiun is'provided on thae liability nethod to the extent that it
-] Probghje 8 lighiy Y wvil: crystallige in the foreseeable future.

corporation tax ig carriod Loryapy Only tq the extent that it i4
recoverable in the tbreseeable futupe,

Containers arg chargey out tp Customprg andg Creditpy on retury, and g

Provigion iz deduct g Iron debipyrg for the 8mount by vhichk the eatinatog

fmount orf Credity to he Oiven MAceandy the underlying Value of containere
retur ed,
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ELLIS - EVERARD CHEMICALS LIMITED

30 APRIL 19950

HOTES O THE FINANCIAL STATEMENTS

OPERATING PROFIT

1930 19839
£ £
Operating profit is arrived at after charging:
Depreciation 935502 776107
Directors’ emolumentis including penzion
gcheme contributions (note 5) 191440 237112
Auditors’ remuneration 13600 13600
Hire and rental charges - plant and vehicles 130682 175383
-~ property 1574880 173366
After crediting: T T
Profit on sale of tangible fixed asaets 39977 30748
INTEREST PAYABLE (NET)
Interest receivable:
Inter group -- 19071
Interest payable:
Loans repayable within 5 years 28951 121400
Inter group 354232 1335098
383183 256498
Interest payable (net) 383183 237427

- e e o
mRERRERT
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ELLIS + EVERARD CHEMICALS LIHIVED

30 APRIL 1890

NOTES_ON_THE FINANCIAL STATEMENTS

ENPLOYEES 1530 1989
£ £
Employee costs during the year amounied to:
Wages and Selaries 4210229 3912853
Social security costs 319853 293071
Other pension cosis 270847 274349
Compengation, ex gratia and net redundancy
peyments 28946 34539
4829875 4514812
The average number of employees duri«y the year
ves made up ae follovse:
1990 1989
No. No.
¥enual 148 146
tsther 241 236
389 402
 REIR -1
The emoluments of directore including estimated
benefits but excluding pension scheme contributions
vere:
Highest paid director 36663 50236
gther directors:
1850 1988
Ro.. No..
£ 0 - 5,000 5 3
£ 5,061 - 10,000 - 1
£ 15,001 - 20,000 1 -
£ 30,001 - 35,000 - 3
£ 35,001 - 40,000 3 -
£ 40;001 - 45’000 - 1
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ELLIS + EVERARD CHEMICALS LIMITED
Slwean FEVLoARD GHERICALS LIMITED

30 APRIL 1890

NOTES ON THE FINANCIAL STATEHMENTS

TAXATION ON PROFIT ON ORDINARY AGCTIVITIES 1990 1989
£ £

Taxation on the profit for the year:

Corporation tax at 35 % (1989 - a5 %) 1450000 1250000

Deferrad texstion {25000) (235000)
1425000 1225000

Under provisior in prior years 863¢ -—
1433630 1225000

CYIVIDEKDS

Paid: Interim 400000 430000

Faid: Final 733000 765000
1155000 1195000

=SESo=zc=
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ELLIS + EVERARD CHEMICALS LINITED o

30 _APRIL 199¢ o

NOTES OH THE FINANCIAL STATEMENTS %‘
8.  TANGIBLE FIXED ASSETS 2
Land and Plant, machinery Payments on Total &h
buildings and vehicles account and L
asgetg in Yoo
course of N
congtruction
£ £ £ g R
Cogt or valuation gf'ﬁ‘
At 30 April) 1989 6306376 4914443 88566 11509385 T
Additions - - 1226921 1226921 Ay
Dizposals " (5500) (665195) - {670695) T
Inter group - additiens - 13365 - 13365 e
- disposals - (57121) - (5712%) o
Reclassifications 207206 1076257 {1283463) - B
s
At 30 April 1930 6708082 5281749 32024 12021855 AT
At professional }2l-}
valuation 1987 2673000 -- - 2673000 <)
At cost 4035082 5281749 32024 9348855 e T
6708082 5281749 32024 12021855 "
. ‘-
Depreciation s
At 30 April 1989 211052 2406895 -~ 2617947 j:'uf
Charge for the year 170195 765307 -- 935502 .
Disposals {5500) (601899) -- (607359} R
Inter group disposals - (18810) - { 18810} o
At 30 April 1990 375747 2551493 -- 2927240
Het book value s
At 30 April 1990 6332335 - 2730256 32024 9094615 .

o e g o e e -— et e - RN
sSEEZ=SaE =EERRR= S=SRRE=s= = = "

B 11 11

At 30 April 1989 6295324 2507548 88566 8891438

e - - s e e e - —mm -
s==S=s=s= -3 =Sz zan= I 4
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. ELLIS + EYERARD CHEMICALS LIMITED

30 _APRIL 19390

HOTES ON_THE FINANCIAL STATEMENTS

The net book velue of land and buildings is analysed ag follovs:

1990 1989

£ £
Freehold 3696438 3711097
Long leasehold 2469038 2423241
Short leasehold 166859 160986
6332335 6295324

o wm o P
] ESS=EE=

‘The amount of lend end buildings included above at cost or valuation
determined amccording to the historicel cost asccounting rules is as follows:

1830 1989

£ £
Cost 7135158 6933450
Depreciation 1041225 787629
Het book value 6093931 6145821

s=ZSRnss EREREss

The non-depreciable element of lend and buildings amounts o £ 1269000
(1989 ~ £ 1265000)

9. STOCES
1930 1989
£ £
Goods for resale 4914863 4970096
Centalnere and consumeblea 1238488 1109999
6153351 6080095
10. DEBTORS
Trade debtors 9053721 7700549
Amounts oved by fellov subsidiaries 178140 82071
Other debtors 12313 93115
Prepayments and accrued income 252967 116938
9497141 7994673

- Pr ey
EE-F-3-%-1 SESEREZ
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ELLIS + EVERARD CHEMICALS LIHITED

30_APRIL 1990

HOTES ON THE FINARCIAL STA1TEMENTS

CREDITORS DUE WITHIN ONE YEAR 1990 1989
g )

Bank overdrafts 17571 20555

Trade creditors 8069331 78825861

Amounts owed to parent company:

- Trading amounts 218847 105242

~ Advance corporation tax 416000 --

- Short term borrowings 2117000 26862000

Amounts oved to fellow subsidiaries:

- Trading amounts 459511 448025

Advance corporation tax 251667 255000

Corporation tax 915332 1137140

Value added tax 435634 . 420633

Other creditors 250573 239988

Accruals 591810 372970
13744326 13544245

CREDITORS DUE AFTER ONE YEAR

Bank overdraft repayable after 5 years 225913 -

The bank overdreft repayable after 5 years 1s dravn dovn under the groups
evergreen facility. This facility can only be withdrawn vith 5 years
notice.

PROVISIONS FOR LIABILYITIES AND CHARGES

Full potential liability for
taxatlon deferred by accelerated
capital allovances 670000 695000

Movements in provision for deferred
taxation vare:

Balance at 30 April 1989 695000 720000
Transfer to profit and loss account (25000) {25000)
Balance at 30 April 1990 670000 695000

P - e
B 13- SS=SS=ss

No provision for deferred taxatlon is considered necessary on the eurplue
arlaing from the revaluation of land and buildings, Should any revalued
property be disposed of it ia considered that the tax on any capital gain
arieing would be deferred indefinitely by meana of "rollover relief®.
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ELLIS + EVERARD CHEMICALS LIHITED

30_APRIL 1990

ROTES OH THE FIRANCIAL STATEMENTS

SHARE CAPITAL 15890
Authorised, allotted, called up and
fully paid:

800, 000 ordinary ehares of £l each 800000

————
- =]

RESERVES

Share premium account

Balance at 30 April 1989 and
30 April 1990 825543

T 11
SE=Ez=zZSZS=x2

Revaluatio:. regerve

Balance at 30 April 1985 and
30 April 1990 151909

- e T
=RREzZZSE==

Profit and loss account

Balance at 30 April 198% 7963504
Retained profit for the

financial year 1414563
Balance at 30 April 1930 9378067

FUTURE OPERATING LEASE COMMITMENTS

PR L 1L B LIS LB sl B el e e

1990
£
Property rentalas due within
1 year
On leages expiring:
- after 5 yesrs 162168

e
B

Other lease rentals due within
1 year

On commitments expiring:
- within 1 year 6994
~ yithin 2 -~ 5 years -~

T
SRmEmeER

[
\Le

800000

o  am a
ERRSREEsEE

162168

-t o -
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ELLIS + EVERARD CHEMICALS LYMITED

30 APRIL 1990

NOTES ON _THE FINANCIAL STATEMENTS

CAPITAL COMMITMENTS 1990 1989
£ £
Capital expenditure committed 739905 202862

Capital expenditure authorised
by the directors but not yet
committed 1764425 1701488

2504330 1504350

E 3111 1 _-mEEEEET

CONTINGENT LIABILITIES

There is a fixed charge over certain properties ovned by the Company and a
floating charge over all other assets, as security for an issue of 7.25 %
debenture stock 1987/92 by Ellis & Everard ple. The value of debenture
stock in issue at 30 April 1530 amounted to £ 191000 (1989 - £ 214000).

The Company has guaranteed the borrowings of certain other Group companies
under evergreen Group borrowing facilities for five years, which at 30
April 1950 amounted to £ 13579000,

PENSIONS

The Company im & wember of the Ellia & Everard group vwhich operates a
number of pension achemeas vorldwide. The main Uni‘ted ¥ingdom scheng, the
Ellig & Everard Company Pension Scheme (1978) is of the defined benefit
type and covers the majority of the employees of the Company. The total
pension cost for the Company is shown in note S. The pension costs are
assessed in accordance with the advice of independent qualified actuariea.
The scheme was the subject of a full actuerial valuation in 1988,
particulars of this velustion are included in the accounts of Ellis &
Everard ple.

There vere no outstanding or overpaid contributions as at 30 April 1990
(1989 = £ nil).

HOLDING COMPANY.

The ultimate holding company ig Ellis & Everard plc which is incorporated
in the United Kingdom.

Fy
S




