ELLIS ¢ EVERARD CHEHICALS LIMITED ‘f;g)g ] v

REPORT OF THE DIRECTORE

FOR_THE YEAR BHOED 70 APRIL 1983

The Directors gubmit their annual report and the audited financial statements
for the year ended 30 April 1989.

ACTIVITIES

The principal activity of the Company is the processing, eale and distribution
of chemicala., The Directors are of the opinion that the activities of the
Company have been successiully developed during the yesr.

RESULTS

The profit for the year, the financlal position of the Company and the
dividends paid are shovn in the annexed accounts.

TANGIBLE FIXED ASSETS

Movements in tanglble fixed mssets are disclosed in note 8,

DIRECTORS AND THEIR SHAREHOLDIN3S IN ELLIS & EVERARD PLC

The Directors who served during the yeear veret~

J.N. PHILLPOTTS F.G. CARTWRIGHT G.B. WARD
P,S., WOOD S.B. SMITH H.G. KEHDALL
S. A. BULL J.J. McKENZIE G.C. BOTTING

M.65. Kendall was appointed as a director on ) May 1988 and G.C. Botting on
1 January 1953,

g, 1. Smith and 3, 8. ¥Ward retire by rotation, and being eligible offer
thenaelves for re-clection. G.C. Botting, having been appointed since the
lagt Annua’ Cenersl Heeting, retires and offers himself for re-election.

P.S. Wood and J.N. Phillpotts are also Directors of the ultimate holding
company, Ellis & Everard plc, and are not required to record their interest in
ghares in ¢.oup companies in the register meintained by this Company.

The interesto of the other Directors end thelr femilies in the share capital
of €)1lis & Everard plc are set out below:

;"

At 30 April 1989 At 1 May 1988
or later date of appointment
Ordinary Ordinary Ordinary Ordinary Ordinery Ordinary
Shares Share Sharen Shares Share Shares
Options  Profit Options  fProfit
Sharing Sharing
Scheme Schewe
#. 6, CARTWRIGHT 5087 37319 - 3378 21152 1924
J.J. HcKENZIE 223 10188 - 150 6880 -
5.8, SHITH 250 10328 - 750 7808 -
G.B. VARD 1521 22931 - 1014 7517 3 1HOUSE
S. A, BULL - 10610 - - 5317 CONEANEb\
G.C. BOTTING - 5000 - - - { 19MAR1990
M.G. KEHDALL - - - - - -
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EHPLOYEES AND EMPLOYHENT POLICIES

The (orpony hass continued its policy of keeping its employeez informed of
matters vhich affect them through the Company naguzine, through a broad range
of congultative bodies at which employees discuss matters of mutual interest,
ond through incressing our commitment to employee training and development.

The Company’s policy is to give full ard fair consideration to applicationz for
employment from disabled people having regard to their perticular aptitudes

and activitice vhen related to any suitable apportunities available, Should

an employee become disabled, the Company vhere practicable, seeks to continue
the employment and arrange appropriate training.

The Company’s policy also provides that selection and promotien of new and
existing employees will be determined solely upon merit and the application
of criteria which are related to the effective performance of the job and the
needs of the businesa. Ho applicant or employee vill be treated less
favourably in employment because of his or her age, celour, disablement,
marital status, race, religion or sex.

The Company continues to place great importance on the health, safety and
wvelfare of its employees and believes that it more than complies vith the
Health and Safety at Work Act 1974,

CHARITABLE AND “OLITXCAL CONTRIBUTIONS

The Company made £ 1723 contributions to charities during the year. ’
No political contributions vere made,

CLOSE COMPANY STATUS

The Company is not a close company under the Income and Corporation Taaes Act
1988, There has been no change since 30 April 198S.

AUDITORS

In accordance with Section 384 of the Companies Act 1985 a resolution for the
re-appointment of Peat Herwick MclLintock as Auditors of the Company is to be
propoged at the forthconing Annual General Heeting.

RDER OF THE BOARD

l!
|

LM i,

R.G. WELBURHN
Secretary

46 Peckover Streat
Bredford
BD1 SBD

7 July 1989




REPORT OOF THE AURLTORS TO THE HEMBERS OF

ELLIS + EVERARD CHENMICA/LS LINITED

¥e have audited the financial statemente on pagem 4 to 14 in accordance with
Auditing Standards.

In our opinion the financial stetemente give a true and fair view of the state ;
of the Company’s affsirg at 30 April 1989, and of its profit and source and o
application of funde for the year then ended and have been properly prepared
in accoerdance vith the Companies Act 1985.

Rar ot Macdatints

PEAT MARWICK McLINTOCK
Chartered Accountants

Bradford
7 July 1989
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% ELLIS + EVERARD CHEMICALYS LINITED
. PROFIT_ARD LOSS ACCOUNT
< .
: FOR _THE VYEAR ENDED 30 APRIL 1989 %
._ Rote 1989 1988 oy
y g E S
¥ C
TURKOVER 2 55197418 51970984 {'=I
Cost of Sales 41394692 39434814 R
L GROSS PROFIT 13802726 12536170 :
Distribution costs 3347193 3392655 LAl
o Administretion expenges ; 6566641 5694449 ;fl
OPERATING PROFIT 3 3688892 3449086 ',!'
.
Interent payable (net) 4 237427 203303
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 3451465 3245163 !
4
Taxation on profit on ordinary activities 6 1225000 1160000 o ,'I"
st
=
PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION 2226465 2085163 o
Dividends 7 1155000 748000 5
£ RETAINED PROFIT FOR THE FINANGIAL YEA&R 14 1031465 1337163 e
"’." mEERRRSRERRR B - '
3
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ELLIS » EVERARD CHIHICSLS LIMITED

BALANCE SHEET #v_3) APRIL 1983

Hote
VIHED AREYS
Tangibie Fixed Appets B
CURRERT ASSETS
Shoska 2]
nehtorg 10
GCarh at hank and in hand
CREDITORS DUE WITHIN ONE YEAR 11
HET_CURRRNT ASSETS
TOTAL ASSETS LESS CURRENT LI1ABILITIES
PROVISIONS FOR LIABILITIES AND CHARGES 12
NET ASSETS‘gHPLDYED
CAPITAL AND RESERVES
Calied up wnare capltal 13
Share pren.dm eccount 14
Revaluation reaserve 14
Profit and loss account 14

DEERNeEnEREp

1989 1988
& i
M2 450 63723328
6080095 5078003
7994,573 7883117
1913995 413353
15088763 13374475
13544245 10317322
1544518 3057153
104359356 9429491
€95000 720000
9740956 8709491
EEmnSSSESE  SSESIEZRISS
800000 800000
825543 825343
151909 233821
7963504 6850127
8740336 8703491

-1 %%

These accounts vere approved by the Boerc of Directore on 7 July 1989 and are signed un

their behalf by

> 4 A

A S
J'N PHLLLPOTTS G C BOTTING
Director Director
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ELLIF + EVERARD CHEHILALS

LINITED

STATEHENT OF SOURCE AND_APPLICATION OF FUNDS

FOR THE YEAR ENDED 30 APRIL 1989

SOURCE OF FUHDS 1989 1988
£ £ £ £
Profit on ordinary activities before taxation 3451465 3245163
Adjustment for items not involving the movement
of funda:
Depreciation 776107 702459
Profit on male of tangible fixed assets: - external {23340) {7190)
- inter group (74908) -
745359 695269
TOTAL GENERATED FROM OPERATIONS 4196824 3940432
FUNDS FROM OTHER SOURCES
Sale of tangible fixed assets: - external 228111 51072
- inter group 165757 -
393868 51072
4590692 3991504
APPLICATION OF FUNDS
Creditors falling due after one year - 10774
Purchase of tangible fixed assets - sxternal 3167421 1819336
- inter group 490906 18833
Dividends paid 1195000 748000
Tax paid 746679 705181
Group relief paid - 256867
5600006 3559001
(1009314) 432503
DECREASE / (INCREASE) IN WORKING CAPITAL
Stocks (1002092) 576406
Debtors {111556) (235440)
Creditors due vithin one year (excluding
inter-greup short term borrowinge) 2967592 (821706}
~453944 (480740}
444630 {48237}
MOVEHENT IN HET LIQUID FUNDS s=z=zz==x zzz=sz=xz
Opening balance (2113001) (2064764)
Closing balauces:
Cagh at bank and in hand 1013995 413355
Bank overdrafts / losns (203686) {443356)
Inter-group borrovings (2662000} (2083000)
(1668371) {2113001)
MOYEMENT DURING THE YEAR 444630 {48237)

s v e am oy - [ —
REREIRERRD o
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ELLIS + EVERARD CHEMICALS LIMITED

30 AFRIL 1989

NHOTES ON THE FINANCIAL STATEHENTS

ACCOUNTING POLICIES

Accounting Convention

The acoounts are prepared under the historical cost convention adjusted for
the revaluation of certain tangible fixed assets.

Depreciation

411 tangible fixed assets, other than freehold land and assets in the
course of construction, are depreciated on g sirsight-line basis at annuazl
rates calculated to write off thelr cost or valuation over the term aof
their ugeful lives, as follows:

Freehold bhuildings - 10 to 50 years

Leasehold properties - the unexpired period of each lease or
such shorter period as is considersd
approgriate.

Plant, machinery and vehicles - 4 to 15 years,

Deferred taxation

Deferred taxation is provided on the liability method to the extent that it
is probable a liability will crystallise in the foreseesble future.

Advance corporation tax

Advance corporation tax ig carried forwvard only to the exient that is is
recoverahle in the foreseegable future,

Stocks
Stocks are valued at the lover of cost and net realisable value.

Returnable containers

Contalners are charged out to customers and credited on return, and
provision is deducted from debtors for the amount by vhich the estimated
ampunt of credits to be given exceeds the underlying value of containers
to be returned.

Leased aszets

The company has no material finance leases. The rental costg of all leased
nagete are charged against profits ag incurred.

TURNHOVER

Turnaover relaetes to the merchanting aof chemicala, excluding VAT, but
including sales within the group.

R R . L S T PR R



OPERAYING PROFIT

Operating profit ie arrived at aiter charging:
Deprucdiation

Directors’ emoluments (note 5)

Auditors’ rewuneration

Hire and rental charges - plant and vehlocles

- property

After crediting:

Profit on gale of tanglble fixed assets

INTEREST PAYABLE (NET)

Interest receiveable:
Inter group

Short term deposits and loans

Interest payable:

Bank overdraftis

Loans repayable after 5 years
L.oana repaysble within 5 years

Inter group

Interest peyable {Net)

1989 1988
£ £
776107 702459
237112 184282
13600 14862
175383 2404355
173366 190225
30748 7190
19071 1486

-- 1134
19071 2617
- 3435
- 778
121400 --
135098 200287
256498 206520
237427 203903

.
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6.

EHPLOYEES 1989 1988
E e
Employee conta during the year amounted tey
Wagee and Salaries 3312853 3585648
Sociel securlty costs 293671 249956
Other pension cosis 27405 250133
Compensation, ex gratia and net redundu. -
payments 34539 32260
4514812 4117997
The average number of employees during the year
vas made up as follovs:
19689 1988
Hanual 146 157
Other 256 236
402 413
The emoluments of directors including estimated
benefita but excluding pension scheme contributions
vere:
Highest paid director 50256 46337
Other directors:
1989 1988
No. No.,
£ 0 - 5,000 3 3
£ 5,001 - 10,000 H 1
£ 25,001 - 30,000 - 3
£ 30,001 - 35,000 3 -
£ 33,001 -~ 40,000 - 1
£ 40,001 - 45,000 1 -
TAXATION ON PROFIT OH ORDINARY ACTIVITIES
Taxation on the profit for the year:
Corporation tax at 35 4 1250000 1225000
Deferred taxation {25000} {65000)
1160000

e
S=E=SsSSRS

———mmm o
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T DIVIDENDS 1989 1988
£ £

Paid: Interinp 430000 282040

Paid: Final 7635000 496000

11530Q0 748000

8. TAMGYBLE FIRED ASSETS

Land and Plant, wachinery Paymenta on Total
Buildings end vehiclez account and

aggsets in

course af

conatruction

£ £ £ g
Cost or valuation
At 30 April 1988 3208231 4286068 1001112 B495411
Additions -~ - 3167421 3167421
Dispopals (174000} (313974) -- (487974)
Inter-group tranefers 336492 (19631 -- 334527
Reclassificatliona 3135653 944314 (4079967) --
At 30 April 1988 8506378 4914443 88566 115053485
At professional
valuation 1987 2673000 -- - 2673000
At cost 3833376 4914443 88566 8836385
6506376 4914443 88566 11509385

Depreciation
At 30 April 1988 95349 2027724 -- 2123073
Charge for the year 115703 560404 -— 776107
Digspogals - {283203) b (283203}
Inter-group tranafera - 1970 - 1970
At 30 Aprdil 1989 211052 2406895 - 2617847
Het book value
At 30 Aprdl 1989 6295324 2507348 88566 8851438

e ot b Bk e e s - -
EZEZRER 1335 3] - — =RRE2==S

At 30 April 1988 3112882 2258344 1001112 6372338

=t s o gm e o= - -
-1 ] RERIEREn Szazszmas RESRS=ER
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The net book value of lend snd buildinge ie anelysed

Freehold
Long leagehold
Short leasehold

1989
£

3711097
2423241
160385

6285324

P
141}

1988

£

2208965
739612
164305

3112882

SRTMRRERES

g follove:

The amount of land and bulldings included above at cost or vealuastion

determined acecording to the historical cost accounting rules is as follovs:

Coat
Depreciation

Net book value

1989
£

6933450
7876239

6145821

-y -
=Z=R=s==

1988
£

3774401
783498

2990903

o
RESSE=SERS

The non-depreciable element of land and buildings amounts to £

(1988 - £ 1072000)

STOCKS

Rav materiale
Containers and consumables

DEBTORS

Trade debtors

Amounts oved by fellow subsidiaries
Other debtors

Prepayments and accrued incowme

1989
£

4970096
1109999

—— iy

60800835

7700549
82071
95115

116938

mERRE=

1988
£

4053915
1024088

5078003

-

7639150
108312
13072
122583

7883117

SZmE=EEER

1269000



B 1989 1988 "‘,;
i £ £ o
; B
#:‘ 11, CREDITORS DUE WITHIN OHKE YEAR
?;‘ GCurrent insialments on eecured loan - 10775
& Bank overdrafis 20366 443356 i
o Trade creditors 7834381 9348413
' Amounts oved to perent company: £
; - Trading amountse 105242 56033 x
; - Advance corporation tax ~-- 342975
s ~ Short terwm horrovings 2662000 2083000
? Amocunte oved to fellow subeidiaries: X
; - Trading amounta 448025 281779 B
Advance corporation tax 255000 165333 PR
Corporation tax 1137140 723486 a7
Value added tax 420633 595527 N
Other creditors 239988 12572 g
Accruals 372970 244073 -
i 13544245 10317322 ;
{ ZzmIZ=s=== ] '?.I
i 12. PROVISIONS FUR LIABILITIES AND CHARGES .
l..l' g ’
7 Full potential limbility for ' oy
;. taxation deferred by accelerated T
'ﬁi capital allovances 695000 720000 N
{ =mnuz== moom=szx .
Movements in accelerated cazital .
y allovances vere: v
4 B
Balance st 30 April 1988 720000 785000 RN
Transfer to profit and loss account {25000) {65000) '
3 ;.
}El\ - \
3 Balance at 30 April 1989 695000 720000 )
§ No provision for deferred texation is considered necessary on the surplus P
s arising from the revaluation of land and bulldings as it ie not the g
5 intention of the Company to dispose cof these asgeets in the foreseeahle ‘
i future. Should suy revalued lend end buildings be disposed of it is
i congidered that the tnx on any capital gain vould be deferred indefinitely -
by means of *rollover relief®, .
i S
el 13, SHARE CAPITAL {
1 1989 1988 g

£ 3 S

: Anthorised, allotted, called up and
H fully paid:

800, 000 ordinary shares of £1 each. 800000 800000 %
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RESERVES

Share premiun account

Balance at 30 April 1988 and
30 April 1989

Revaluation remerve

Balance at 30 April 1968
Transier to profit and loss account

Balance at 30 April 1989

Profit and loss sccount

Balance at 30 April 1988

Retained proifit for the

financial year

Transfer from revaluastion resmerve

Balance at 30 April 1989

FUTURE OPERATING LEASE COMNITHENTS

Property rentals due vithin
1 year

On leases expiring:
-~ ywithin 1 year

- within 2 - 5 years
- after S5 years

Cther lease rentals due vithin
1 year

On comnitments expiring
-~ within 1 year
- within 2 - 35 years

1989

825543

SERSS=~

233821

(81912)

-8 5- 2544

6850127

1031465
81912

7963504

EREZ=S=

162168

162168

-
ZZSEZI=

e un -
SEEZERST

1988

- -

31625
155132

186757

SRRs==S=

1181355

118135

35834

PONPRE SR SRR O - P PP SO EL U Tirt PPRETSL SR
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1G. CAPITAL COMHITHENTS

1989 1988

£ £
Capital expenditure committed 202862 1867415
Capital expenditure auvthorised
by the directors but nat yet
committed 1701488 588852

1904350 2456267

=azz===s ZZmszc==

17, CONTINGEMT LIABILITIES

There is a fixed charge over certain properties owned by the Company wand 2
floating charge over all other assets, as security for an issue of 7.25 %
debenture stock 1887 / 92 by Ellis & Everard ple. The value of debenture
gtock in issue at 30 April 1989 amounted to £ 214000 (1588 ~ £ 232000).

The Company has guaranteed the borrowings of certain other Group companies
under an evergreen Group borrowving facility for five years.

18. PENSIONS

The majority of employees are members of the Ellis & Everard Company
Penaion Scheme snd are contracted out of the upper tier of the State
Pension Scheme. The Scheme provides pension bhengfits related to service
and finsl earnings and also lump sum death bepefiits and dependants’
pensionn. It ie constituted as an independent and statutorily approved
trust fund vhose assetz are invested independently.

The Company’s contribution is currently mlmost double that paid by the
members, the rate being that recommended by the Actuary. 1In making his
recommendation, the Actuary takeas into account the effect of eatimated
future earnings, increaseg on both past and future services benefits and the
egtimated rate of earnings on the funde invested.

The last actuarial valuation of the Scheme was carried out as at 1 July
1988, The results showed that the Scheme’s fund waes sufficient to secure
benefits accrued tp the valuation date in full and that the recommended
contribution rate is sufficient to provide the balance of henefits expected
to accrue in the future,

19. HOLDING COMPANY

The ultimate holding company iz Ellis & Everard plc vhich is incorporated
in the United Kingdom,




