UH

Company Registration No. 00123622 (England and Wales)

SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

Hacker Young




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

COMPANY INFORMATION

Directors Mr P D Swann
Mrs K T. Swann
Mr C Swann

Ms L K Mayo (Appointed 22 April 2020)
President Sir 1 T Botham, Kt, O.B.L.
Vice-Presidents K R Walers

B leywood M.B.Ch, B.F.R.C.O.G.
DrJ Zacharais B.B.S.

T Jacklin O.B.E.

J Oxenlorth

K Wagstaft

Compuny number 00123622

Registered office Glanford Park
Jack Brownsword Way
Scunthorps
Sonth Humberside
DNI15 8TD

Aunditor UHY Hacker Young
14 Park Row
Nottingham
NG| 6GR




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

COXNTENTS

Chairman's statement

Strategic report

Dircetors' report

Independent auditor's report

Profit & loss account

Balance sheet

Statement of changes in equity

Notes to the financial statements

Page

L=}

12-27




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

CHAIRMAN'S STATEMENT
FOR THE YEAR ENDED 30 JUNE 2020

Chairman’s statement

After curtailing the previous season, we started the 2020/21 season with a little more trepidation, knowing we
would have to cope with a reduction in fans attending or even worse, no fans in the ground. Sadly, the latter
became the norm and so began a season ol uncertainty both on and oll the lield.

Fortunately, we had been working on a break-even madel for the club so it could start to hecome a more
sustainable football club in the long term. For fans that would mean a realisation that we would not be
stretching our playing budget bevond our income streams and a lack of ready to play footballers were 4 thing of
the past and a plan to utilise sur youth set up and under 23's had now heen installed in the club's philosophy.
The Covid pandemic struck hard and without fans, the club would face an uncertain foture in lcague football
without suitable funding, however T am pleased to say that we stayed up and can plan our future in league two
once more. Unfortunately, we have had to shelve the 123's but we will revisit this when the club is in a better
posilion,

We have come through one of the most testing times in professional football, although we are not quite sure
where this will sit in the long term, we are in a more stable position and will go into the next season with more
hope.

Faotball will change and despite the failure of the EFL to push through a salary cap, which would have
benelited the smaller elubs in the league, salary restrictions i the luture look inevitable under one guise or
another.

‘The one big question being raised now is the distribution of funds from the premier league (o the EFL and how
that could be made fairer. Almost certainly if we could gain a little more of the pie and have controlled wages
there would be a very good chance of the club making money, rather than losing money continually, which in
the context ¢l the club going {orward can only be positive,

We have managed Lo survive and can now look at various parls ol the business 1o sce how we can move lorward
with fans hack in the ground,

After considerable thaught on how we wish to invest in the club going forward and considering the
development of the stadium and new training Gacilities we decided (o transler the assel rom the foolball club
into the parent company, thus ensuring we can build the first stage of the development. which will be the 160
apartments and work towards the other building phases. To do this we wrote off the £1 1m+ loan we had secured
on the ground in return [or the assel which was valued 18 months ago at £5.2m, This will ensure we can provide
investment for the apartments and stadium at no risk to the football club.

The club continues to work with its supporters and have asked the supporters groups to come up with a proposal
[or a [ans representative W il on the board, thal is in ils inital working slages, bul continugs our open dialogue
with fans,

We would like to thank all fans and sponsors who kindly donated what they had paid for the unplayed games of
the 19/20 season. We also very much appreciated those of you who kindly purchased Season Tickets for the
20/21 scason, as well as those whe supported us via various sponsorships and advertising opportunitics.




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

CHAIRMAN'S STATEMENT
FOR THE YEAR ENDED 30 JUNE 2020

Mr P D Swann
Chairman
22 June 2021




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

STRATEGIC REFPORT
FOR THE YEAR ENDED 30 JUNE 2020

The directors present the strategic report for the year ended 30 Junc 20240,

Fair revicw of the business
The results for the year are shown in the profit and loss account of the financial statements and are summarised
below, along with information on where the club sees its self in the future.

The loss for 2019/20 continues to he lower than previous years as the club strives 10 become sustainable. The
turnover of £3.4m includes £2.1m of commercial income for the naming rights not sold in previous years, so
comparable with 2019 the urnover was down slightly [tom £3.7m o £3.4m which is expecled given the COVID
Pandemic that effected the last 3 and a half months of the year and resulted in the last 4 home games not being
played.

The operating loss is significantly improved on 2019 results, even taking into account this additional commercial
income and the furlough income. The club played the scason in League 2 and was able 1o realign and substantially
reduce its costs to adjust to this league, which undoubtedly aided the survival of the club during the 2020/21 season.

The club continues to trade in players and returned a prolit on plaver trading. We will continue to invest and
develop players as required.

Principal risks and uncertainties
The Board constantly moniters new developments and assesscs the threats to the business by ¢lose monitoring of
the sectors in which it operates.

Busincss Risks identified arc potential reduced income from dwindling gates duc to the performance of the tcam
and local market forees.

The bouard ensures compliance with all relevant rules and regulations, in particular those laid down by the FA,
Football League, UEFA and FIFA. Any change to the regulations of these bodies could have an impact on the
company as they cover arcas such as; Competition Format, Distribution of Media lncome, Player clipibility and
operation of the Transter Market, The board ensures compliance with all the relevant rules and regulations, thus
monitoring the impact of any potential changes.

Key performance indicators
The directors consider the following to be the key performance indicators of the ¢lub:

Turnover - £5,444.545 (2019 - £3,666,140)

Wagc to urnover % - 77.7% (2019 — 143.0%)

League finishing position in relevant season — 20th in English ['ootball League 2 when the League was curtailed
after 37 games (2019 — 23rd in English Football T.eague 1)

(U behalf of the board

Mr P I Swann
Director
22 June 2021




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2020

The directors present their annual report and financial statements for the year ended 30 Junc 2020,

Principal activitics
The principal activity of the company continued to be that of a English Football League club.

Directors
‘The directors who held office during the ycar and up to the date of signature of the financial statements were as
follows:

Mr P I Swann

Mrs K L Swann

Mr C Swann

Mr TR Rodwell (Resigned 22 April 2020)
Ms L K Mayo {Appointed 22 April 2020)

Results and dividends
‘Lhie results for the year are sct out on page 9.

No ardinary dividends were paid. The directors do not recommend payment of a final dividend.

Aunditor
The auditor, UL1Y llacker Young, is deemed to be reappointed under section 487(2) of the Companies Act 2006,

Statement of directors’ responsibilitics
The direclors ure responsible for preparing the annual report and the [inancial stalements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Praclice (United Kingdom Accounting Standards and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that peried. In preparing these financial
slatements, the directors are required Lo:

scleet suitable accounting policics and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
state whether applicahle UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statcments;
prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business,

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them o ensure that the financial slatements comply with the Companies Act 2006, They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

DIRECTORS' REPORT (CONTINUED}
FOR THE YEAR ENDED 30 JUNE 2020

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware, Additionally, the directors individually have taken all the
necessary steps that they ought 1o have laken as directors in order 1o make themselves aware ol all relevant audit
information and to establish that the company’s auditor is aware of that information.

Omn hehalf of the board

Mr P D Swann
Director

22 June 2021




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REPFPORT
TO THE MEMBERS OF SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

Opinion

We have audited the financial statements of Scunthorpe United Football Club Limited {the 'company') for the vear
ended 30 June 2020 which comprise the Protit and Loss Account, the Balunce Sheet, the Statement of Changes in
Fquity and notes to the financial statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Treland
(United Kingdom Generally Accepted Accounting Practice).

In cur apinion the financial statements;
®*  piveatrue and fair view of the state of the company's affairs as at 30 Junc 2020 and of its loss for the vear
then ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing {UK) (1SAs (UK)) and applicable
law. Our responsibilities under those standards are [urther described in the duditor's responsibilities for the audit of
the financial statements section of our report. We are independent of the company in accordance with the ethical
requirernents thal are relevanl 1o our audit ¢l the [inancial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the TS As (UJK) require us to report
to you where;
* the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or
® the dircetors have not disclosed in the financial statements any identified material uncertaintics that may cast
significant doubt about the company’s ability te continue to adopt the going concern basis of accounting for 4
period of at least twelve months from the date when the financial statements are authorised for issue.

-G-




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REFPORT (CONTINUED)
TO THE MEMBERS OF SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report,
we do not cxpress any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
duing so, consider whether the other information is materially inconsistent with the financial stalements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. 11 we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misslaterment in the [nuancial slulements or 4 material misstatement ol the other informalion. 1L, based on the work
we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing e report in this regard.

Opinions on other matters prescribed by the Companies Act 2106
In cur opinion, based on the work undertaken in the course of our audit;
® the information given in the strategic report and the directors' report for the financial vear for which the
financial statcments are prepared is consistent with the financial statcments; and
® the strategic report and the directors’ report have been prepared in accordance with applicable legal

requircments.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtained in the coursc of the
audit, we have not identified material misstatements in the strategic report and the directors' report.

We have nothing to report in respect of the following matters where the Companics Act 2006 requires us to report
to you if, in our opinion:

. adequate aecounting records have not been kepl, or relurns adequale [or our audit have not been received
from branches not visited by us; or
. the financial statements are not in agreement with the accounting records and returns; or
certain disclosures ol direclors’ remuneration specilied by law are nol made; or
®*  we have not received all the information and explanations we require for our andit.




UH HaCker YOU ng l‘,uw [LEY] Iur Young LIP

INDEPENDENT AUDITOR'S REFPORT (CONTINUED)
TO THE MEMBERS OF SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

Responsibilities of directors

As explained more fully in the dircetors’ responsibilitics statement, the directors arc responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control] as
the directors determine is necassary to enable the preparation of financial statements that are free from material
misstatement, whether dug to traud or crror,

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as
a going coneern, disclosing, as applicable, matlers relaled W going concern and using the geing concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Anditor's responsibilities for the andit of the financial statements

Our ohjectives are to obtain reasonable assurance ahnut whether the financial statements as a whole are free from
matcrial misstatement, whether duc to fraud or error, and to 1ssuc an auditor’s report that includes our opinion,
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
1SAs (UK) will always detect a material misstatement when it exists, Misstatements can arise from fraud or error
and arc considered material if, individually or in the aggregate, they could reasonably be cxpected to influenec the
economic decisioms of users tuken on the basis of these financial statements.

A further description of our responsibilitics for the audit of the financial statements is located on the Financial
Reporting Council’s website at: http://www.irc.org.uk/auditorsresponsibilities. This description forms part of our
auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, ag a body, for our audit work, tor this report, or for the opinions we have formed.

Roger Merchant (Senior Statutory Auditor)
for and on behalf of UHY Hacker Young 24 June 2021

Chartered Accountants
Statutory Auditor




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

PROFIT & LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2020

2020
Notes £
Turnover 3 5,444,545
Cost of salcs {5,55(1,742}
Gross loss (106,197}
Administrative expenses (548,944}
Operating loss 4 (655.141)
Interest receivable and similar income 7 341
Interest payable and similar expenses 8 (399,049}
Net income/(cost) of trading in players 101,098
Loss hefare taxation (952,751}
Tuxalion 9 -
Laoss for the financial year 19 (952,751}
Other comprehensive income
Revaluation of tangible fixed asscts 549,917
Total comprehensive income for the year (402,834}

The profit and loss account has heen prepared on the basis that all operations are continuing operations.

2019
£

3.666,140

(7.113,381)

(3,447,241}

{716,396)

(4,163.637)

1,070
(309,104

1,407,998

(3.063,673)

(575,350)

(3,639,023}

(3,639,023)

-9-




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

BALANCE SHEET
AS AT 3¢ JUNE 2020

Fixed assels
Intangiblc asscts
Tangible assets

Current assets

Srocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current liabilities

Total assets less current liabilities
Credilors: amounts [alling due aflter
more than one year

Net liahilitics

Capital and reserves
Called up share capital
Revaluation reserve
QOther reserves

Profit and loss account

Total equity

Notes

10
11

12
13

18
19
19
19

2020
£ £
191,157
5,560,287
5,751,444
38,563
73,409
61,526
173.49%
(1.606,735)
(1.433,237)
4,318,207

(11,513,938)

(7,193.731)

8,900,000
3467327
2,501

(19,565,559

(7.195,73D)

2019
£ £
369,979
5,200,462
5,570,441
51,282
362,572
14,467
428321
(1,477.728)
(1,049,407)
4,521,034
(11,313,931

(6,792,897}

£,900,000
2,917,410
2,501

(18,612,808)

(6,792,897

The [inancial stalements were approved by the board ol directors and authorised [or issue on 22 June 2021 and are

signed on its behalf by:

Mr I’ D Swann
Director

Company Registration No. 00123622

-10-




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2020

Motes
Balance at 1 July 2018

Year ended 30 June 2019;
Protfit and loss account
Transfers

Balunce at 30 June 2019

Year ended 30 June 2020:

Prolit and loss account

Other comprehensive income:
Revaluation of tangible fixed asscts

Total comprehensive income for the year

Balance at 30 Junc 202¢

Share capital Revaluation Capital Profic and loss ‘L'otal
reserve redemption reserves
reserve
£ £ £ £ £
8,900,000  2.966,329 2,501 (15.022,704) (3.133,874)
- - - (3.639.023) (3.639.023)
- (48,919 - 48,919 -
8,900,000 2917410 2,501 (18,612,808) (6,792.897)
- - - (952,751 (952,751)
- 549,917 - - 549917
- 549,917 - (952,751)  (402,834)
8,900,000 3467327 2,500 (19,505,559 (7.195.731)

- 11 -




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2020

1.1

1.2

Accounling policies

Company information

Scunthorpe United Football Club Limited is a private company limited by shares incorporated in Cngland and
Wales. The registered office is Glanford Park, Jack Brownsword Way, Scunthorpe, South Humberside, DIN13
8TD.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 *Lhe Financial Reporting
Stundard applicable in the UK and Republic of Treland™ (“FRS 102%) und the requirements of the Companies
Act 2006.

The linancial stalements are preparced in sterling, which is the [unctional currcney ol the company. Monetary a
mounts in these financial statements are rounded to the nearest L.

The financial statements have been prepared under the historical cost convention, madified to include the
revaluation of freehold properties. The principal accounting policies adopted arc set out below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent
of'that group prepares publicly available consolidated financial statements, including this company, which are
intended to give a truc and fair view of the asscts, liabilitics, financial position and profit or loss of the group.
The company has therefore taken advantage ol exemptions [rom the following disclosure requirements:

®  Section 7 “Staternent of Cash Flows™ — Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 ‘Basic Financial Instruments’ and Section 12 *‘Other Financial Instrument Issues’ — Carrying
amounts, inlerest income/expense and nel gans/losses Tor cach catcgory of financial instrument; basis
of determining tair values:

®* Section 33 ‘Related Party Disclosures’ — Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of Coolsilk Limited.
These consolidared financial statements are available from irs registered office.

Going concern
The Company's business aclivilies, logether with [aclors likely (o allect its [ulure development, performance
and pesition and are set out in the Strategic report on pages 2 and 3.

The [inancial stalements have been drawn up on 4 zoing concern basis which assuimnes the continuing (mancial
support of the parent company, Coaolsilk Property & Investment Timited. The directors have confirmed that it
15 1ts their present intention to provide financial support to the company for the foresecable future.

The Directors therefore have a reasonable expectation that the company will he able to continue as a going
concern tor the toresceable future.




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2020

1.3

1.4

Accounting policies (Continued)

Turnover

Turmaover comprises the amounts charged to customers for tickets, English Football Assaciation and English
Football Leaguc distributions, leaguc sponsorship and broadeasting fees, lottery income, programme salcs,
sponsorship, advertising, match day catering, shop sales, donations and ingome from the restaurant and bar,
which are all excluding VAT.

Revenue from the sale of goods is recognised when the significant risks and rewards ol ownership ol the
goods have passed to the buver, the amount of revenue can be measured reliably, it is probable that the
economic benefits associated with the transaction will flow to the entity and the costs incurred or to be
incurred in respect ol the transaction can be measured reliably.

Intangible fixed assets other than goodwill

The transfer fees and costs associated with the acquisition ot players' registrations are capitalised as intangible
fixed assets and amortised evenly over the contract period. Permanent diminutions in value below the
amortised valuc, such as through injury or loss of form, arc provided when management become awarc that
the deminution is permanent.

Transfer fees receivable in excess of the costs not written off are included in the calculation of profit or loss
on disposal of players' contract.

Tangible fixed assets
Tangible fixcd asscts arc initially measurcd at cost and subscquently measured at cost or valuation, nct of
depreciation and any impairment losses,

Tangible fixed assets are stated at cost or valuation less depreciation. Depreciation is provided at rates
calenlated 1o write off the cost or valuation less estimated residual value of each asset over its expected useful
lile, as [ollows:

Freehold land and buildings 2 - 10% straight line
Assets under construction No depreciation
Fixtures, fittings & equipment 10 - 33% straight line
Motor vehicles 33% straight line

Freehold land is not depreciated.




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2020

1.6

1.7

1.8

1.9

Accounting policies (Continued)

An amount ¢qual to the exeess of the annual depreciation charge on revalucd assets over the notional
historical cost depreciation charge of those assets is transterred annually from the revaluation reserve to the
profit and loss reserve.

Assets under the course of construction are included on the balance sheet at cost and are not depreciated. This
treatment is contrary to the Companies Act 2006 which states that fixed assets should be depreciated but in
the upinion ol the directors and in order 1o give a true and [air view of'the finuncial posilion, these are not
depreciated. At the balance sheet date the capitalised costs are for professional fees only.

The gain or loss unising on the disposal ol an asset is determined as the diflerence between the sale proceeds
and the carrying valie of the asset, and is credited or charged to profit or loss.

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any
such indicalion exists, the recoverable amount ol the assel 1s estimaled in order 10 determing the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell.

At each reportting date, an assessment is made for impairment. Any excess of the carrying amount of stocks
over its estimated selling price less costs to complete and sell is recognised as an impairment logs in profit or
loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic linancial asscts and include cash in hand, deposits held at call with banks,
other short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank
overdrafts are shown within borrowings in currcnt liabilitics.

Financial instruments

Basic financial assets

Busic linancial assets, which include debtors and cash and bank balances, are initially measured 4l lransaction
price including transaction casts, Financial assets classified as receivable within one year are not amortised.

-4 -




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2020

1.12

Accounting policies (Continued)

Basic financial liahilities
Basic financial liabilities, including creditors and loans from fellow group companies, are initially recognised
at transaction price. Financial liabilitics classified as payable within onc vear arc not amortised.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from supplicrs. Amounts payable arc classificd as current liabilitics if payment is due within onc
year or less, If not, they are presented as non-current liabilities. Trade creditors are recognised initially at
transaction price.

Taxation
The tax expense represents the sum of the tax currently pavable and group relief,

Current fax

The tux currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductiblc in other years and it further excludes items that are never taxable or deductible. The company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Group relicf
Tax losses arising during the year have been surrenderad ta the parent company.

Emplovee henefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the emplayee’s services are
reccived.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
The company aperates a defined contribution scheme for the henefit of its employees. Contributions payahle
arc charged to the profit and loss account in the year they are payvable,

There is also a second pension scheme where certain numbers of the company's employees and ex-employees
are members of the Football League Pension and Life Assurance Scheme (FLI'LAS), a defined benefit
scheme. As the company is one of a number of participating employers in FLPLAS, it is not possible to
accrue any actuarial surplus or deficit on a meaningful basis. The assets of the scheme are held separately
rom those ol the company, being invesled with insurance companies. Under the provisions of FRS 102 the
scheme is treated as a defined benefit multi-employer scheme.




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2020

1.13

1.14

Accounting policies (Continued)

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of owncrship to the lessces. All other leascs arc classificd as operating leascs.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of
inception and the present value of the minimum lease payments, The related liability is included in the
balance sheet as a finance lease obligation. Lease puyments are treated as consisting of capital and interest
elements. The interest is charged to profit or loss so as to produce a constant periodic rate of interest on the
remaining balance of the liability.

Rentals pavable under operating leases, including any lease incentives received, are charged to prolit or loss
on a straight line bhasis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.

Grants receivable

Asset related grants are credited to the profit and loss account over the expected useful life of that assets to
which they relate. Revenue related grants are credited to the profit and loss account over the period to which
they relate.

Signing on fees

Contractual amounts of fces pavable to players are recognised as prepayments and spread cvealy over the
contract period. The net balance of signing on fees relating to players sold is included within the caleulation of
profit or loss on disposal of players' contracts.
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SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2020

2

Judgements and key sources of eslimation uncertaintly

In the application of the company’s accounting policics, the dircetors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent from
other sources. The estimates and associated assumprions are based on historical experience and other factors
that arc considered to be relevant. Actual results may difler [rom these cstimales.

The estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting
cstimates are recogniscd 1n the period in which the cstimate is revised where the revision aftects only that
period, or in the period of the revision and future periods where the revision affects both current and future
periods.,

Critical judgements
The tollowing judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

COVID-19

In December 2019, a novel strain ol coronavirus was reporled in Wuhan, Hubei provinee, Ching. In the [irst
several months of 2020, the virus, SARS-CoV-2, and resulting disease COVIN-19, spread to the United
Kingdom.

The resulting actions in the UK taken by the government to cantrel the pandemic have impacted operations.

All appropriale mcasurcs have now been put In place to reduce the ongoing impact on the business. The
directors believe that it remains appropriate to prepare the financial statements on a going concern basis.

Turnover and othcr revenuc

An analysis of the company's turnover is as follows:

2020 2019
£ £

Turnover analysed by class ol business
Gatce receipts and ticket salcs 741,671 414,739
League central distribution 1,214,893 1,507,351
Broadcasting and internet 36,145 50,948
Propramme sales and advertising 110,853 137,787
Sponsorship 2,311,055 286,732
Commercial 277,560 273,494
Hospitality and catering 250,123 )2
Academy 502,245 494,187

5.444.545 3,666,140
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2020

3

Turnover and other revenue

Other significant revenue
Interest income

All turnover relates to trading in the UK.
Operating loss
Operating loss for the year is stated after charging/{crediting):

Grant income

Fees payable to the company's auditor for the audit of the company's financial
statcments

Non-audil [ees pavable (0 the company's yuditor

Depreciation ol vwned langible lixed assels

Depreciation ol tangible fixed asscts held under linance leascs

Profit on disposal of tangible fixed assets

Amortisation ¢f inlangible assels

Opcrating leasc charges

(Continued)

2020 2019

£ £

341 1,670

2020 2019

£ £

12,147 12,147

14,500 14,300

1,380 1,150

208,685 229723

2,875 2,156
(3,338) (3.111}

238,697 146,063

5,266 11,206

-1% -




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2020

5 Emplovees

The average monthly number of persons {including dircetors) cmployed by the company during the year was:

2020 2019

Number Number

Foothall 50 41

Ciround staff 12 11

Administration 14 18

Match day casuals 91 76

Restaurants 18 1

School of excellence 21 33

Commercial 3 4

Scholars 16 17

Total 227 201
Their aggregate remuneration comprised:

2020 2019

£ E

Wagces and salarics 4,331,825 3,240,684

Sacial sccurity costs 445341 338,778

Pension costs 36,430 23,393

4,813,596 5,802,855

During the year, he company received £430,900 ol incomne claimed (rom the Corenavirus Job Relention
Scheme. This income is not offset with the aggregate remuneration above.

6 Dircctors’ remuncration

2020 2019
£ £
Remuneration for qualifying services 108,432 183,008
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SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2020

7 Interest receivable and similar income

Interest income
[nterest on bank deposits
Other interest income

Total income

8 Interest payable and similar expenses

Interest payable to group undertakings
Other interest on financial liabilities
Interest on finance leases and hire purchase contracts

2020 2019
£ £

89 265

252 805

341 1,070
2020 2019

£ £
393,276 302,578
5,427 6,267
346 259
399,049 309,104
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SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2020

¢

Taxalion
2020 2019
£ £
Current lax
Adjustments in respeet of prior year group relief - 575,350

The actual charge for the year can be reconciled to the expected credit for the year based on the protit or loss
and the standard rate of tax as follows:

2020 2019
£ £
Loss before taxation (952,731) (3,063,673}
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00%% (2019: 19.00%) (181,023) (582,098}
Unutilised tax losses carried forward 138,768 559,843
Adjustments in respect of prior years - 575,350
DNepreciation on assets not qualifying for tax allowances 22,255 22,255
Tax expense for the vear - 575,350

The company has estimaled losses o £19,054,915 (2019 - £18,270,532) available for carry lorward against
future trading profits.

On the basis of these inancisl statements no provision has been made [or Corporation Tax.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2020

13 Intangible fixed assels

Cost

At 1 July 2019
Additions
Disposals

At 30 June 2020

Amortisation and impairment
At | July 2019

Amartisation charged for the year
Disposals

At 30 June 2020

Carrying amount
At 30 June 202¢

AL 30 June 2019

Cost of player
registrations

£

535,000
59,875
(78,7501

516,125

165,021
238,697
(78,750}

324,068

191,157

369,679

a0




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2020

11

Tangible lixed assets

Freehold land and Assets undelixtures, fittings &  Motor vehicles T'ogal
bulldings construction equipment
£ £ £ £ £

Cost or valuation
At 1 July 2019 6,736,070 257,828 1,070,359 1,500 8,065,797
Additions - 1,594 19,874 - 21,468
Revaluation (1,536,070} - - - {1,536,070}
At 3} June 2020 5,200,000 259,422 1,080,273 [,500 6,551,195
Depreciation and impairment
At 1 July 2019 1,972,068 - 801,737 1,500 2,865,335
Depreciation churged in the year 113,889 - 67,671 - 211,560
Revaluation (2,085,987} - - - {2,085.987}
At 340 June 2020 - - 289,408 1,500 990,908
Carrying amount
At 3 Junc 2020 5,200,000 259,422 100,863 - 5,560,287
At 30 Junc 2019 4,763,972 257,828 178,662 - 5,200,402

The net carrving value of tangible fixed assets includes the following in respect of assets held under finance
leases or hire purchase contracts.

20240 2019
£ £
Plant and machinery 6,469 9,344

If revalued assets were stated on an historical cost basis rather than a fair value basis, the total amounts
included would have been as [ollows:

2020 2019

3 £

Cost 3,470,104 3,476,104
Accumulated depreciation (1,694.512)  {1,629,542)

Carryving value 1,781,592 1,846,562




SCUNTHORPE UNITED FOOTBALL CLUB LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2020

11 Tangihle fixed assets (Continued)

In accordance with FRS 102, the frechold land and buildings known as Sands Venue Stadium (formerly
known as Glanlord Park), with a historical cost ol £2,240,034 (including an element of land ol £85,990) was
revalved ro a value of £5,200,000 {including land valued at £200,00)0) on a depreciated replacement cost hasis
on 30 June 2017 by Jones Lang LaSalle II* and included in the accounts as al 30 June 2020,

In the opinien of the directors, the current valuarion is not materially different to thar stated above.

12 Stocks
2020 2019
£ £
Finished goods and goods for resale 38,503 51,282
13 Debtors
2020 2019
Amounts falling due within one vear: £ £
Trade debtors 27,402 155,994
Other deblors 400 22,762
Prepayments and acerued income 45,807 183,816
73,400 362,572
14 Creditors: amounts falling due within one year
2020 219
Notes £ E
Obligations under finance leases 16 3,350 3,350
Trade creditors 98,172 486,583
Taxation and social security 620,713 216,566
Other creditors 59,458 36,704
Accruals and deferred income 825,002 734,525

1,606,733 1,477,728

Obligations under finance leases are secured upon the ussets to which they relate.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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15  Creditors: amounts lalling due after more than one year

2020 2019

Notes £ £

Amounts due to group undertakings 22 11,207,789 11,135,256
QObligations under finance leases 16 810 4,195
Nefined benefit pension scheme deficit 17 69,696 79,171
(ther loan 151,311 -
Deferred grant 84,332 93,309

11,513,938 11,313,931

Obligations under finance leases are sceured upaon the assets to which they relate.

Interest is chargad on the related party loan at 3% above the base rate. The terms of the loan state that it is
repayable as and when the company can atford to repay it.

Amounts included above which fall due after five vears are as follows:

Pavable by instalments 35,748 52,951

16 Finance lease obligations

2020 2019
Future minimum lease payments due under finance leases; £ £
Within onc year 3,696 3,696
In two ta tive years 924 4,620

4,620 8316
Less: future finance charges (4607} {771}

4,160 7.545
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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17

18

14

Retirement benelil schemes

2020 2019
Detined contribution scheimes £ L
Charge to profit or loss in respect of defined contribution schemes 36,430 23,393

The company operates a defined contribution pension scheme for all qualifying tormer employees. The assets
of the scheme are held separately from those of the company in an independently administered fund.

Certain ex-employees are members of the I'ootball League Pension and Life Assurance Scheme (CLPLASY, a

defined benefit pengion scheme, As the company is one of a number of a participating employers in FLPT.AS,
it 18 not possiblc (o accruc any actuarial surplus or delicit on a mcaningful basis. The asscts of the scheme are

held separately from those of the company, being invested with insurance companies. Under the provisions of
FRS 102 the scheme is treated as a defined benefit multi-cmployer scheme,

The scheme's actuary has advised that the participating employer's shate of the undetlying assets and liabilities
cannot be identified on a rcasonable and consistent basis, and accordingly, no disclosurcs are made under the
provision of FRS 102, At 31 August 2017 an updated actuarial review was performed and caused the trustees
to amend the outstanding deficit they agreed to he allocated to Scuntharpe United Foothall Cluh Limited to
£93,612 which is repayable by 31 May 2026, The contribution level is £13,385 per annum from September
2018 to August 2021 and the repayments include an element of interest payable. As the football elub is no
longer accruing benefits in respect of employees, the directors have made a provision for the fair value of
[uture contributions w be paid.

Share eapital

2020 2019
£ £
Ordinary share capital
Issued and fully paid
445 (00 Ordinary shares (2019 - 445.000) of £240 each 8,900,000 8,500,000

Reserves

Revaluation reserve
This reserve was used o record increases in the [air value of tangible assets hiswrically. The revaluation
reserve is non-distributable.

Other reserves
This reserve records the nominal value of shares repurchased by the company.

Profit and loss reserves

This includes all current and prior perind retained profits and losses.
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20

21

22

23

Financial commitments, guarantees and conlingenl liabilities

There arc no potential liabilitics and assets in respect of the company's players trading. Duce to the variable
nature of these amounts it is not possible to calculate the maximum potential liability.

The company's bankers have a limited guarantee over the company.
Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimuim lease payments
under non-cancellable cperating leases, which fall due as follows:

2020 2019

£ £

Within ane year 5,266 11,206
Between two and five years 5,266 10,532
10,532 21,738

Related party transactions

Transuctions with related parties
Coolsilk Property and Investmen¢ Limited

During the vear the company sold the naming rights for the stadium to Coolsilk Property & Investment
Limited tor £2,065,217 (2019 - £nil).

During the year the company received a further loan of £235,000 (2019 - £2,350,004) from Coolsilk Property
& Investment Limited, Interest paid on this facility during the year amounted to £393,276 (2019 - £302,578}.

During the year the company was paid £280,000 (2019 - £665,000) from Coolsilk Property & Investment
Limited tor the corporation tax group reliet due.

The balance payable by the company at 30 Junc 2020 was £11,207 789 (2019 - £11,135,256). Coolsilk

Property & Investment Limited is a 100% owned subsidiary of Coolsilk Limited, the company's ultimate
controlling party.

Ultimate controlling party

The parent company of the company is Coolsilk Properly & Investment Limited, a company registered in

England & Wales.

The ultimate controlling party is Coolsilk Limited, a company registered in England & Wales and parent of
Coolsilk Property & Investiment Limited.
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