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Cecil Jacobs Limited - in Liquidation

Joint Liquidators' Abstract of Receipts & Payments

Statement From 19/12/2013 From 19/12/2012
of Affairs To 18/12/2014 To 18/12/2014
£ E £
ASSET REALISATIONS
2,239 00 Stock NIL 2,239.85
22,084.00 Book Debts NIL 47,619.41
5,848 00 Cash at Bank and 1n Hand 5,848.78 5,848.78
Sundry Receipts NIL 10.00
Rates refund 642.33 6,001.01
Bank Interest Gross 4,884.99 10,237.27
Bank Interest Net of Tax NIL 738.65
Utility Refund 868,52 868.52
1,457,564 00 Funds from Administration NIL 1,457,564.00
12,244 62 1,531,127.49
COST OF REALISATIONS
Speafic Bond 193 75 548.75
Administrators’ Fees NIL 232,500.00
Admimistrators’ Disbursements NIL 3,844. 21
Ligudators’ Fees 84,051 35 137,146.35
Repair costs NIL 599.00
Agents/Valuers Fees NIL 1,964.66
Legal Fees 2,750 00 15,036.67
Land Registry fees NIL 42.00
Corporation Tax 992 28 992.28
Company search fees 1 00 6.00
Stationery & Postage 70 08 70.08
Storage Costs 1,605.38 1,605.38
Statutory Advertising 84 60 161.10
Other Property Expenses NIL 420.00
Insurance of Assets NIL 23,892.28
(89,748.44) {418,828 76)
PREFERENT!AL CREDITORS
Department of Employment NIL 58,654.12
Employees Wage Arrears NIL 20,593.91
NIL {79,248 03)
UNSECURED CREDITORS
Trade & Expense Creditors 188,967 18 188,967.18
Employees 25,720 50 25,720.50
Department of Employment 67,086 78 67,086.78
H M Revenue & Customs 120,995 45 120,995.45

1,487,735.00

REPRESENTED BY

VAT Receivable
Bank 1 - Current
Vat Control Account
Unclaimed dividends

{402,769.91)

(480,273.73)

(402,769 91)

630,280.79

8,789.56
618,518.55
3,209.33
(236.65)

630,280.79

<2\

Edward Kerr
Jont Ligundator




Tel +44 (0)116 250 4400 Pannell House

Fax +44 (0)116 285 4651 159 Charles St
www bdo co uk Leicester

—— LEt 1LD

TO ALL KNOWN CREDITORS 5 February 2015

Qur ref 4023184/ETK/JM/SBS

Please ask for Peter Mahoney
Ext 0116 2504471

Email peter mahoney@bdo co uk

Dear Sirs

Cecil Jacobs Limited - In Liqundation
Report to creditors on the progress of the liquidation pursuant to Rule 4.49C of the
Insolvency Rules 1986

| wnte to give you a progress report on the conduct of the ligwdation for the penod from 19
December 2013 to 18 December 2014,

Following James Stewart-Koster’s resignation from BDO LLP, an order was made in the High Court
of Justice on 13 December 2013 removing James Stewart-Koster as Joint Liquidator of the
Company with immediate effect. The order also provided for James Money to be appointed Jomnt
Liquidator in his place.

The following schedules are attached to this report’

1 Statutory information

2 An abstract of the Jont Liquidators’ receipts and payments account for the period of the
report.

3 An analysis of the time charged to the liquidation estate n the penod and to date.

General overview

The Company was moved from admimstration to creditors’ voluntary liquidation on 19 December
2012 in order to allow a dividend distnibution to be made to the unsecured creditors of the
Company and to continue with the collection of the remaining book debts

This 1s the second progress report sent to creditors since the date of my appotntment as Joint
Liqurdator.

Progress of the liquidation

All assets have now been realised A preferential dividend of 100 pence in the pound was
declared on 26 November 2013 and was paid to the preferential creditors on 2 December 2013. A
first chstribution to unsecured creditors of 15 pence in the pound was declared on 30 September
2014,

There are a number of claims which are in the process of adjudication Once these have been
dealt with 1t 1s envisaged that a final distmbution will be made to unsecured creditors and the

Details of the authorising bodes of the insolvency appointment takers of BDO LLP are available at www bdo co uk/services/business restructuring/authorising
bodies of insolvency appaintment takers

BDO LLP, a UK limited liability partnership registered in England and Wales under number C(305127, {s a member of BDO Internatfonal Limited, a UK company
limited by guarantee, and forms part of the intematfonal BDO network of independent member firms A list of members’ names is open to inspection at our
registered office, 55 Baker Street, London W1l 7EU  BDO LLP is authorised and regulated by the Financial Conduct Authority to cenduct investment business

&
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hguidation concluded 1t 1s hoped that the final distnbution will be declared within the next 3
months.

Asset realisation
Cash at Bank

Since my last report funds of £5,849 have been reahised from the Company’s Paypal account
This represents the full credit balance on the account

Rates refund

A refund of £642 has been recewved from Hull City Council in respect of an overpayment of
business rates.

Utality refund

Having finalised the trading penod account with BT, a refund from them of £869 has been paid.
Bank Interest

Gross bank interest of £4,885 has been received since my last report.

All assets in this matter have now been realised and no further recepts, other than bank
interest, are anticipated to be recewved.

Costs wncurred other than liquidator expenses
Since the last progress report the following third party expenses have been incurred:
A specific bond cost of £194 1n respect of statutory insolvency practitioner insurance.
Legal fees of £2,750 relating to advice provided n respect of creditor claims and matters
ansing generally 1n respect of the hqudation
o [£1,605 of storage costs relating to the ongoing storage of the Company’s books and
records recovered from the Company premses.
¢ Statutory advertising costs of £85 relating to the notice of intended dividend.
Creditor claims

Secured Creditor

As previously advised, the holder of a fixed and floating charge dated 10 July 2009 over the
assets of the Company, HSBC Bank Plc, has been repaid n full.

Preferential Creditors

A preferential dividend of 100 pence in the pound was declared on 26 November 2013 and was
paid to the preferential creditors on 2 December 2013.
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Unsecured Claims

The statement of affairs submitted in the admimstration indicated unsecured creditor claims of
£1,859,771. Unsecured creditor claims agreed to date total £2,686,052

An additional £1,368,709 of unsecured claims are currently under review and in the event they
are determined to be valid will participate 1n the first distnbution to creditors, prior to any
additional dividend being paid.

Distributions

An interim dividend to the unsecured creditors of 15 pence n the pound was declared on 30
September 2014.

As detailed above, work 15 ongoing to resolve a number of further unsecured claims and once
finabised this first distnbution will be paid to those creditors. In addition, any further creditors
that come forth as a result of the notice of intended final dividend will be eligibte to receive a
payment of the first dividend.

The level of the final dwvidend payment to unsecured creditors will be dependent upon the final
level of agreed claims.

Section 176A of the Insolvency Act 1986 requires liquidators to set aside a prescribed proportion
of the Company’s ‘net property’ towards the satisfaction of unsecured, non-preferential claims.
Net property 15 the amount of property that would otherwise be available to hotders of
debentures secured by, or holders of, any floating charge created by the Company after 15
September 2003.

As the Bank has been paid 1n full under their fixed charge, the prescribed part will not apply n
this instance

Remuneration and disbursements

At a meeting of the creditors to consider the Admimistrators’ proposals on 28 August 2012, the
proposals in respect of the Administrators’ pre and post appointment fees and categery 2
disbursements were rejected by the creditors

As a consequence of the above, the Liquidators were required to make an application to Court
for the approval of fees and disbursements 1n both the admimistration and the liguidation This
matter was dealt with by my soclicitors and a court order dated 11 March 2013 was made
approving the Former Administrator’s fees to be fixed on a time cost basis,

The Admimstrators’ fee 15 an expense of the lLquidation. Following the Court approval,
Admimstrators’ fees totalling £320,000 have been drawn from the higuidation of winch £87,500
has been allocated aganst the costs in relation to the trading peried. The Court also approved
the Admimistrators’ disbursements of £3,844 which have also been drawn

In accordance with Rule 4,127(5A) of the Insolvency Act 1986, the basis of my remuneration fixed
under Rule 2.106 in the admimstration will also apply in the bguidation My fees as detailed
above were fixed on a time costs basis by the Court
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The time costs incurred smnce my last report to 18 December 2013 to 18 December 2014 amount
to £70,302 and represent 327 hours at an average hourly rate of £215. A schedule of these time
costs 15 attached at appendix Il

Also attached 15 a schedule at appendix Ill which provides detailled analysis of all time costs
ncurred 1n this case. During the hiquidation, ttme has been recorded using two different time
recording systems following the merger of PKF (UK) LLP with BDO LLP. Twime recorded on the PKF
(UK) LLP system amounts to £47,145 and represents time charged up to 24 May 2013, Time
recorded on the BDO LLFP system, from 25 May 2013 to 18 December 2014 amounts to £92,314.
Total time costs 1n this matter are therefore £139,459, representing 679 hours at an average
hourly rate of £205. Against these time costs, | have drawn Liquidators’ fees totalling £137,146.

A detanled analysis of the time costs incurred 15 enclosed and the charge out rates for the penod
are summarised as follows:

Average rate

Staff grade (E per hour)
Partner / Director 461 - 295
Manager 271 - 230
Supervisor / Senior Admimistrator 183
Adm:mstrator 147 - 54

These amounts are derived from BDO LLP’s {formerly PKF (UK) LLP's) normal rates for time
properly spent by the liguidators and their staff 1n attending to matters ansing 1n the hquidation
Where members of staff have been employed on this case they have been so based on therr
experience and abilities in dealing with a case of this nature. Where appropniate certain staff
have dealt with a specific area of the liguidation due to thewr specialist skills 1n that area. BDO
LLP’s scale rates may increase from time to fime over the pertod of an assignment

All staff who have worked on this matter, including cashiers and secretanal staff, have charged
time directly to the assignment and are included n the enclosed analysis. The cost of staff
employed 1n central admimistration functions 15 not charged directly to the assignment but is
reflected n the general level of charge out rates

A creditor’s guide to fees, which provides information regarding creditors’ nghts n relation to
insolvency practitioners' fees can be obtained by wvisiting our website at www.bdo co.uk/cgtf
Alternatively a copy can be sent upon request

In accordance with Rule 4.49E of the Insolvency Rules 1986 any unsecured creditor with the
concurrence of at least 5% 1n value of the total unsecured creditors (including the value of their
own claim) or with the perrission of the court, or any secured creditor may make a formal
request in wrniting to the liquidator(s) for further information about the remuneration or
expenses (other than pre-admimstration costs) set out n this report. Such a request must be
made within 21 days from the date of receipt of this progress report

Additionally, creditors who believe that the hiquidators remuneration 1s, n the circumstances,
excessive or inappropriate may apply to the court under the prowvisions of Rute 4 131 of the
Insolvency Rules 1986. Such application may be made by a secured creditor or any unsecured
creditor, the latter requinng the concurrence of 10% of the total unsecured creditors (including
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their own clawm) or the perrmssion of the court. Any application must, subject to any order of
the Court under Rule 4 49E(5), be no later than 8 weeks after receipt by the applhicant of the
progress report

Complaints

If you have a complaint you should address 1t in the first instance to the Semor Partner, BDO LLP,
55 Baker Street, London W1U 7EU. If you are stilt dis-satisfied, complaints to the office holder’s
regulatory body should be made via the Insalvency Service Complaints Gateway

Complaints to the single Complaints Gateway may be made either by

e calling the Insolvency Service Enquiry Line on 0845 602 9848 {Monday to Friday 8am to
5pm),

e completing and emailing the online complaints form on the Insolvency Service website
http:/ /www.nsolvencydirect. bis.gov.uk/contactus/ipcomplaint /complaintform.htm,

» completing the online complaints form and posting 1t to: IP Complaints, Insolvency
Service, 3rd Floor, 1 City Walk, Leeds, LS11 9DA.

For more detalls, please visit: http//www.bis gov.uk/insolvency/contact-us/IP-Complaints-
Gateway

{ trust the above provides you with sufficient information, but should you require further details
or have any questions please do not hesitate to contact Peter Mahoney on 0116 250 4471.

Yours faithfully

A—

Edward T Kerr
Joint Liquidator

Enc
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Company name

Registration
number

Registered office
address

Liquidator(s)
details

STATUTORY INFORMATION

Cecl Jacobs Limited

00122700

Pannelt House, 159 Charles Street, Leicester, LE1 1LD

Edward T Kerr

BDO LLP

Pannell House, 159 Charles Street, Leicester, LE1 1LD
Appointed: 19/12/2012

Resigned:

Jim Stewart-Koster

BDO LLP

Pannell House, 159 Charles Street, Leicester, LE1 1LD
Appointed 19/12/2012

Resigned 13/12/2013

James Money

BDO LLP

Pannell House, 159 Charles Street, Leacester, LE1 1LD
Appointed: 13/12/2013

Resigned:




Cecil Jacobs Limited - in Liquidation

Joint Liquidators’ Abstract of Receipts & Payments

Statement From 19/12/2013 From 19/12/2012
of Affairs To 18/12/2014 To 18/12/2014
£ £ £
ASSET REALISATIONS
2,239.00 Stock NIL 2,239 85
22,084.00 Book Debts NIL 47,619.41
5,848.00 Cash at Bank and n Hand 5,848.78 5,848 78
Sundry Recepts NIL 10.00
Rates refund 642.33 6,001 01
Bank Interest Gross 4,884.99 10,237 27
Bank Interest Net of Tax NIL 738.65
Utiity Refund 868.52 868 52
1,457,564.00 Funds from Admimstration NIL 1,457,564.00
12,244 62 1,531,127 49
COST OF REALISATIONS
Speaific Bond 193.75 548 75
Admnistrators’ Fees NIL 232,500.00
Admnmistrators’ Disbursements NIL 3,844 21
Liquidators’ Fees 84,051.35 137,146.35
Repair costs NIL 599.00
Agents/Valuers Fees NIL 1,964 66
Legal Fees 2,750.00 15,036 67
Land Registry fees NIL 42,00
Corporation Tax 992.28 992.28
Company search fees 1.00 6.00
Stationery & Postage 70.08 70.08
Storage Costs 1,605.38 1,605 38
Statutory Advertising 84.60 161 10
Other Property Expenses NIL 420.00
Insurance of Assets NIL 23,892 78
(89,748.44) (418,828.76)
PREFERENTIAL CREDITORS
Department of Employment NIL 58,654 12
Employees Wage Arrears NIL 20,593.91
NIL (79,248.03)
UNSECURED CREDITORS
Trade & Expense Creditors 188,967.18 188,967 18
Employees 25,720 50 25,720 50
Department of Employment 67,086 78 67,086.78
H M Revenue & Customs 120,995 45 120,995.45

1,487,735.00

REPRESENTED BY

VAT Recewable
Bank 1 - Current
Vat Control Account
Unclaimed dividends

(402,769.91)

(480,273.73)

(402,769.91)

630,280.79

8,789 56
618,518 55
3,209.33
{236.65)

630,280.79

&G

Edward Kerr
Jont Ligudator
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