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The Sunderland Association Football Club Limited

Notice of Meeting

Nutice 1 hereby given that the Annual General Meeting of the Company wall be Lield at
Ruoker Park Ground, Roker, Sunderland on 15th December, 1994, at 11 aam. for the
tollowing prirposes:-

L Torecetve the accounts fur the year enuded 31 May, 1994, wogether with the repores
of the Jirectors and auditors thereon.

2. Toreappant Price Waterhouse as auditors to the Company and to authorise the
Board to fix their remuneration,

Roker Park Ground, By Orderef the Board
SUNDERLAND, G DAVIDSON
15th November 1994 Secretary
Note

A member entitled roattend and vore ar che meeting is entitled o appomea proxy o
artend and vote in his place. A proxy need not be o member, Forms of proxy must be
received by the Seeretary not later than forey-eight hours before the time appointed for
holding the Anpual General Meeting.

Will sharehalders please notify the Secierary in writing of any change of address.

e - s kel s




P ———

The Sunderland Association Foo

———— - g - " L —— T —

tball Club Limited
Report of the Directors
For the year ended 31st May, 1994

The Directors present their report and the audited acconnrs of the Company for the year
ended 31t May, 1994,

Principal Activity, Results and Review of the Business
The principal activity of the Company is that of a professional Foorball League Club,
The Company made a toss for the financial year alter taxanon of 1,544,510 (1993 —

£895,785). No dividend is proposed {1993 - ENIL) and the loss has been withdrawn from
[OSCEVES,

Match Receiprs in the current year were boosted by acractive fixtures in the two
main cup competirions, whilst Orher Receipts were inereased by the sweeess of our
retail and commercial activities.

However, these successes were offset by the increase in players’ remuneration and the
direct costs associated with generating additional revenue,

The Directors have capitalised che playing squad as an intangit le asser at their
estimate of market value. e is the opinion of che Directors thar this change in
accounting policy was necessary to give a true and fair view of the Company's
financial position.

The comparative figures in the accounts have been restared o reflect the change in
accounting policy.

Directors’ Interests
The interests of the Directors {(including their family interests) in the share capital of the
Company at the beginning and the end of the year are shown below.

£1 Ordinary Shares
31stMay 31st May

1994 1993
JR. Featherstont e i s e 1,500 1,42Q
GL5, WOU et scrcessseererenss e i e e s s ass s sansens 586 511
G5 DIAVIdSON cravreeirarsismiesarsnes serersresssnersbassstsssnassssennessssssssnesasss 20 25
RS MUY ceivcim e £3999 7,560
J.G. Wood ..... eanbenierenionebENLn gt osannntattarionnnit RO T00a1tFIRONOEOSRETEARLE AR 1,444 1,410
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The Sunderland Association Football Club Limited

Report of the Directors
For the year ended 3 1st May, 1994 (continued)

Starement of Directors’ Responsibility

I'he Divectors are required by the Companies Act 1985 1o prepare finane al statements
tor cach tinaneral vear whach give a true and fair view of the stare of aifaies of the
Company as at the end of the financial year, and o the protit or loss for the financial
vear,

The Directors confinm that appropriate accounung policies have been used and
applied consistently and reasonable and prudent judzements and estimates have been
made, 10 the preparation of the financial statements for the year ended 31st May
1994, The Dircetors also contirm that applicable accounting standards have been
followed and that the financial starements have been prepared on the going concern
basis,

The Directors have responsibilty for ensuring that the Company keeps accounting records
which disclose with reasonable aceuracy the financial position of the Company and which
cnable them to ensure that the financial statements comply with the Companies Act 1985.

The Directors have general responsibilicy for taking such szeps as are reasonably open to
them tosateguard the assers of the Company and ro prevent and Jeteet fraud and other
irvegularities.

Tangible Fixed Assets
The movements in tangible fixed assets during the yearave set out in Note 6 to the

ACCCUNES.

The directors are of the opinion that the faiey slue of Tand and buildings owned by die
Company is now £ 1,355,537, and anamount of £1,274,529 has been withdrawn from the
revaluation reserve o reduce the carrying value of kind and boillings as at 31s May
1994,

Auditors

The auditors, Price Waterhouse, are willing to continue in oltice and resolutions as to thetr
reappointment and remuneration will be proposed at the Annual Cieneral Meeting.

Roker Pk Giround,
SUNDERIANID,
15th Nos ember 1994

By Oeder of the Board

/% 3. DAVIDSON

\ seerenany




- —

Ihe Sul}derlandrﬁssggiation Fpotball CIub Limited

———_— — e

Auditors’ Report to the Members of %
The Sunderland Association Football Club Limited

We have audiced the financial statements on pages 6 to 14 which have been prepared
under the historical cost convengion and the accounting policies set oue on page 9,

Respective responsibilities of directors and auditors

As described on page 4 the Company’s directors are responsible for the preparation of
{inancial statements, It is our responsibilisy o form an independenr opinion, based on our
audit, on those statements and to report our opinion o you,

Basis of opinion

We comducred our audit in accordance with Auditing Standards issued by the Auditing
Practices Board. Anaudiv includes examination, on a test basis, of evidence relevant to the
amounts and disclosures in the financinl statements. Iralso inchodes an assessment of the
significane esrimates and judgements macde by the directors in the preparation of the
financial seatements, and of wherher the accounting policies are appropriate to the
Company’s circumstances, consistently applied and adequately disclosed.

We planned and pesformed our nudit so as to obrain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence ro give
reasonable assurance thar the financial seatements are {ree from material misstatemeny,
whether caused by fraud or other irregularity or error. In forming our opinion we also
evaluated the overall adequacy of the presentation of information in the financial
statements.

Opinion

In our opinion the financial statements give a troe and fair view of the state of affairs of
the Company agaty 3 1st May 1994 and of its loss for the year then ended, and have been

PRICE WATERHOUSE
Chartered Accountants
and Repistered Auditors 15¢th November 1994

~f1




The Sunderland Association Football

Profit and Loss Account for the year ended 3 1st May, 1994

Notes 1994
TULNOVEL ivivrerceninnereecnnns wreveenns 1)
Match receipts veveevvinnansnena PR 2,592,295
Ohther receipts oo, et Ceerteieie 2,312,236
4,904,534
Cost of Sales
Match XPENNeS e 2,766,282
Ground and other direct expenses ... 1,660,104
(4,420,386)
Gross Profit . 478,148
Administration exXpPenses e, (1,452,243)
Lows o Intangible Assers v, 1(c) {525,000)
Operating Loss ciriinenn. {1,499,095)
Bank Interest Payable vocvvcrvvnnennenn, (32,141)
Short termdeposit interest receivable ..., 6,726
Loss on Ordinary Activitics
before taxntion ce comnnesnoien 2 (1,544,510)
Taxation on loss on
Ordinary Activitics .o, 4 ) —_
Loss for the Financial Year .......... 12 £(1,544,510)

Statement of Total Recognised Gains and Losses - Year ended 3 1st May, 1994

1994
Lows for the financial year v, e (1,544,510
Surplus on revaluacion of Players v, 1,718,684
Deficit on revahenion of
Ll 8¢ BOildlings cooevvovviveercveeeserenes (1 ,374.5.&)
Total Recognised Losses v, rererees lil.lOO,ﬂ(\_)

The 1993 resulis have been restated to take account of a prior year adjustment which is

detailed in Note 18,

The 1993 and 1994 resudlts arise wholly from continuing activities.

Club Lim

1,207,233

ited

1993
As Restated

2,174837
1,631,030

3,805,867

2,114,279

(3,321,512)
484,355

(919,543)
(556,250)

(991,438)

95,653
(895,785)

£{8Y5,785)

1993
As Restated

{595,78%)

L£(8Y5,785)

\]
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The Sunderland Association Football Club Limited
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Balance Sheet as at 31st May, 1994

Notes 1994 1993
As Restated
Fixed Asscts
Tangille 8505 ievveercrencninereniecneen, 6 1,587,389 2,836,861
IIVOSIIICRES e eiiearonees e 7 5 5
[ntangible assets v, servereens 5 7,033,750 4,307,051
8,621,144 7,143,917
Current Asscts
SEOCKS 1erintininnssans e rmssars e 3 195,643 97,256
DICITOLS vovcinninnireersnr e nrearnss i e 9 497,925 332,538
Cash arbank and in hand ... 3,262 612,904
696,830 1,043,048
Creditors
Amounts falling due within
ONIC YOAT setirrrrsiensecarrvrtosansensarsssreens 10 (3,353,939} (1,122,594}
Net Current Liabilitics covveeeriiiveenenns (2,657,109) (79,546)
Total Asscts
Less Current Liabilities cvoveicreveiennns £5,964,035 £7,064,371
Capital and Reserves
Called up share capital eveverivieann, 11 12,620 12,620
Share premium accernt v, iz 1,898,510 1,898,510
Revaluation reserve v evvesecenvn. 12 7Q9.409 1,983,934
Players valuation reserve v . 12 3,214,949 1,496,250
Proficand loss account vooneene. 12 128,547 1,673,037
£5,964,035 £7,064,371

The financial statements were approved by the Board on 1 5th November, 1994

JRFEATHERSTONEEC.A.
CHAIRMAN

-




The Sunderfand Association Football Club Limited

Cash Flow Statement for the yvear ended 31st May, 1994

1994 1993
As Restated

Net cash inflow/(outflow) from

operating activities (Note 13) 138,313 {9H8,049)
Rueturns on investments and
servicing of finance

Interest anud finance Charges paid (52,141 .

[neerest received 6,726 V5053
Net cash (outflow)/inflow

from returns on investments

and servicing of finance {45,415) 95,653
Investing activities

Purchase of tangible fixed assets {103,495) {30,675)

Purchase of intangibie fixed nssew (2,268,000) (1,181,301)

Sale of tangible fixed assets 9,225 -

sale of intangible fixed assets 735,000 718,750
Net cash outflow {rom
investing activities (1,627,270} (513,226)
Net cash outflow before financing (1,534,372) (1,385,622)
Net cash inflow from financing —_ —
Decrease in cash and

cash equivalents (Note 17) {1,534,372) (1,385,622
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The Sunderland Association Football Club Limited
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Notes to the Accounts — 31st May, 1994

1. Accounting Policies

{a) Basis of Preparation

The accounts have been prepared in accordance with applicable accounting standards.
(b) Depreciation

Depreciarion has been caleulared to write down the cost or valuation of tangible fived
assers over their expected usetul lives ar the following rates:-

Frechold property NIL

Furniture, fixtures and equipment 3-10years in equal annual instalments
Tractors 8 years on the reducing balance method
Mator vehicles 4 years in equal annual instalments

[t is the Company’s policy to maintain its properties in good repair, the costs of
maintenance being charged ro the profitand loss account. Consequently, the directors
consider the lives of the frechold properties to be so long that there is no significant annual
depreciation,

() Intangible Assets

The directors consider thar the Balance Sheet should inelude the rransfer value of thase
players whose registration is held by che Club. Accordingly the directors have valued the
plaving squad ar 3 1st May, 1994, and the value of £7,033,750 has been included in the
balance sheer ar that dare. Any increase in valuation is dealr with in the transfer to
Revaluation Reserve,

Any permanent diminution in value is dealt wich in rhe profiv and loss necount as a loss on
transfer fees.

All ranster fees payahle in the year have been shown as additions to Intangible Assets and
any resultane profitor lass onsale is reflected in the profic and loss account.

Compararive figures have been restated ro reflece this change in accounting policy,
resulting in an ingrease in brought forward reseeves of £4,307,051.

(d) Stocks

Stocks are valued at the lower of cost and net realisalsle value.

(e¢) Expenditure under the Safety of Sports Grounds Act 1975

Expenditure under the Safety of Sports Grounds Act 1975 and as recommended by Lord
Justice Taylor's final report on the Hillshorough Stadium disaster, is charged o the profic
and loss account. Grants from the Football Trost (1990) Linsiced, based on this
expenditure are also dealt with in the profitand loss account.

(f) Lease Rentals

Assers acquired under finance leases are capitalised and depreciated over their estimated
wseful lives, The interest element of the rental obligations is charged to the profitand loss
account over the period of the lease. Operating lease rentals are charged o the profit and
lows account on a straight-line basis over the lease term,

{¢) Turnover
Turnover comprises net gate and ticket receipts, sports contracts aned sponsorship revenue,
ground catering amd shops income,




The Sug_derlqu Association Football Club Limited

Notes to the Accounts -— 31st May, 1994 (continued)

2. Loss on Ordinary Activities before Tax
This is stated after charging/{ crediting):

1994

Sealf costs:- £
Wages and salarics v ieeieisimnseneena 2,965,365
Social seeurity COSES v, Hieesbermrerares s et aen b rees - 227,027
LIher POnSION COBES 1viiiiriirernirieieerreesiessinrsrerssssrsiossseres 18,503
Directorns’ ramunerarion v, v ST AYs e st bar st berrart 48,170
Auditors Temuneration v, e —— e rer s - 10,000
Diepreciation ... Ceetesissresnearreereaeresarae st asatrevastsssananan 71,492
Operating lease rentals — hire of plant and machinery .......... 14,058
Rent receivable v ecervesreeseens e eersearerareririet et earaeaannan (25481)

1993
£
2,234,320
190,423
24,471
46,013
10,000
58,738
13,430
(25,625}

3. Employees

The average number of persons employed by the Company during rhe year was 188

{1993-162),

4, Taxation

No liability ro corporation tax arises on the results of the year and losses of approximately

£7.25 milliom are available vo be carried forward against future trading profits.
5. Intangible Fixed Assets

Players at Valuation 1stJune, 1993 e imeeericeneccnnennnns
Addirions at Cost e vcnecvniicrnceeecen Nerrer seerrererseecnereennsenanns
[Haposals a8 ValUuation e mssesnes

Surplus on revaluation ... {Note12)
Balanceat 3st May, 1994 .ooiiiiiienieercrecsienneencnennnns

Comyprising:
Valuation ceceoeeeieneeeniesssireeesii

L
4,307,051
2,268,000

{1,260,000)

5,315,051
1,718,699
7,033,750

3,818,801
3,214,949

7,033,750

10
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The Sunderland Association Football Club Limited
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Notes to the Accounts — 3 1st May, 1994 (continued)

6. Tangible Fixed Assets Frechold land Fixtures, fittlngs,
and buildings  equipment & vehicles Total
| Notes -
Clost ur vatuation
,’ Balance at Lst June, 1993 2,030,362 H30,67Q 3,261,032
" AULIHONS cerveevrnreeree e seeressrins - 103,495 103,495
| =
: Disposalscvvnenene. - (15,5300) (15,500)
' Transter fram Revaluation Reserve o 12 (1,274,525) —- {1,274,525)
i Balance at 3 1st May, 1994 1,355,837 718,365 2,074,202
Comprising:
IO i ceoan s eve s rasnere besbr o reaes 105,362 715,300 823,727
¢ Dlirectors’ Valuation, 1994 ...veeceereennee 1,250,475 —_— 1,250,475
: 1,355,837 718,365 2,074,202
I
- Accumulared depreciation
Balanee ar Lse June, 1993 —_ 424,171 424,171
| Amount provided e S 71,942 71,942
| DHSPOsals v e, —r (9,300 ___“S_‘)JOO)
| Balance ac 3 1se May, 1994 — 486,513 486,813
|
Net book umoumnt
; Ar st May, 1994 ., £1,395,837 £231,952 £1,587,389
| = — ———e
| ALHSEMay, 1993 covvereereresseseosese e £2,630.362 £206,499 2,836,861
: The direetors have earried our a review of the carrying value of land and buildings as ar
’ 31sc May, 1994,
In their upinion the fair value of land and buildings is £1,355,837 and the appropriate
. rranster from the revaluation reserve has been made w relleet this valuaton.
Chan historical cost basis, freehold Tand and buildings would have been included at a cost

of £653,930 and accumuliied depreciation of £7,502.

Shares in Qther
7. Fixed Assct Investments subsidiney  Tavesinent Tatal
- Clostand net book amounts:at 3 Lst May, 1994
and It May;, 1993 i e iq4 £l £5

The Company has a wholly-owned dormant sulsidiary, Roker Park Estates Limired, which
is registered in England. No group aceounts have been prepared because in the opinion of
the dircerors the investment is not material,

8. Stocks

Stocks at 31ar May, 1994 and at 3HacMay, 1993 comprise gouds for resale,

|—M- e pom 7 - T A B L T A e TF T T 7w e o i e i — o — 2 T G . )
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The &underland As'-‘,oci_atmn Football C!ub Llp\lt@d

Notes to the Accounts — 3 Ist May, 1994 (continued)
9, Debtors

1694 1993
Trade debrors . v rreean 214,115 168,607
CMRErJeDOTS i s i e s e o 269,573 138,279
DPrepavments and acerued ICome oo 17937 26,002

£407,925  L33I 888

1Q. Creditors

Amounts alling Jue within one year 1994 1993
Bank overdraft v e e OGO 76,188
Trade Croditons v e RSO 426,001 195,877
IRET CUCUIEON 1eriiverneirininrrieresnsnesinesssessenareeeraerenenspesaassasses 13,317 78,187 -
Taxarion and socl STy v, R 214,926 55,929 '
Aceruals and deferred INCOme v 1,036,252 716,413 ]
LWTCIES 0 AdCAICE e e e derrerbaree s s (61,925 —_ y
£3,353,939 Ll 994

The bank v erdrait is secured by a charge over certain assets of the company.

L1. Called Up Share Capital
i Authorised 1994 1993

Ordinary Shares of L1 2ach e e £15,00Q £15,000

Allotted, 1ssued and fully paid

Ordinnary Shires OFE T Cach coeeeeecneemecsne i £12,620 £12,620
12. Reserves Plavers Valuation Revaluation Share Premium  Profit and loss
resers e reserve account aceount
Notes -
Asprevivasly reported v, e LOR3Y3E LBOSSIO (1,137,744
Capitalisaton of players oo 18 [ 496,250 —_ - 2NN
Restated Balaneesat
It June, 1993 e 1,496,250 1,983,934 (898,510 1,673,087
Lows 0l Yeur e - o~ - LSS
Revaluation of Lnnd &
Biddings cveevevevereciienn svveinnn - (1,274,923 . .
Surplus on revaluation ... ... 5 L7180 - o
pih - i
AT May 99 L 23,214,944 LTO0400  £],508, 310 £133,54? .
]
]
{
l h ]



Tho Sunderland Assuuatlon Pootball Club Lmuted

Notes to the Accounts — 31st May, 1994 (continued)

13. Lease Commitments

Operating leases oo plant and machinery

Annual commitments which expire in: 1994 1993
LTOUCE O YL crrvininiiiairinniier ssrienns mnrenieornsime e e 4,330 12,964
Tvo to five years it usi e s, w0940 48857

_ SIS LIRS

14.Pension Commitments

The Company operates a pension scheme cov _ding its full-time senior employees. This
seheme is financad through o separate trustee administered fund with The Football League
Limited. Contributions to this fund which are charged to the protitand loss account are
notified wo the Club by The Football League Limiced.

15. Reconciliation of Qperating Loss to Netr Cash Tnflow/(Qutflow} from
Operating Activitics

1994 1993

As Restated

OPerating Joss v, reetireeianrresea e arerin e et nnas {L,499,005) (991,43
Lows on Inrangible Assets ceeneeieennan st e ae e anne 525,000 556,250
Dleprecintion CIHUEE s snsiissessne 71,942 58,738
Profivon sy o ad of fixed asse o, erererarrtrerenes (2,729 —_
(Terease DECrense i stOCKS v serser e sieseesees veees (98,387) 39 656
(Tnerease ) Decrease in debiors s e brecareerares (165,0%7) W1

Increase/{1ecreinse} N CreditorS i vorainiaierrinseeenmsriens __1,306,6!") (939,394)

Net cash Inflow/(Qutflow) from
Opereating Activities C138,313 (L968,049)

16. Analysis of changes in cash and cash equivalents during the vear

1954 1993
Balanee at Ist June 1993 i v e, 930,706 1922338
INCT G OUHIC W ovescerrinieensmenrsiisninssensniresmessisinssrsossresnsrens (b9 3 372Y (1,3853,622)
Balance at 3 Est May 1994 (L99T7,630)  L930,716

17. (Decrease)/Increase in cash and cash equivalents as shown in the balance sheet

1 904 1993 Change 1992 Change
Cish 3262 QLI e d2Y LO2I33R (300430
Bank vverdraty (A0 ‘)ih) (70,185) W47 30\ - (7(1,1833

o e —mmaea T v Al ematnieen e o Rmiiaw oo o e i13

L")‘)r(n(ﬂ L3 30,716 (!.I.'ﬁ-l.’u.’l) ELM22,338 (L, 3‘\3()_2)

Em e r——e et — e Gimem e e amg 7 el e .
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Notes to the Accounts — 31st May, 1994 (continued)
18. Prior Year Adjustment

The directors have changed the accounting poliey regarding transter tees (see note 1(e))
and have mwhuded the value of the playing saquad i the balance sheetasar 31 May, 1994
and 1993, This- hange was considered necessary in order to give a true and fair view of
the Company at the balance sheet Jate.

Comparative frgures hay e been restated ro reflect this treatment, and brouglit sorward
reserves have been increasad by £4,307,051,

19. Historical Cost Profits and Louses
There is no difterence between the reported losses for the year and the loss as cateulated

onan historical cost basis,

20. Reconciliation of Movements in sharcholders’ funds

Notes £
As previously reported . erene prersrerereeereraeeersta e e e v 2,157,320
Clapitalisation of players i 18 4,307,051
Restated Balanees at 1st June 1993 ... bttt ares 7,064,371
L355 (U POAT verneniereennisrcnnntsneesiessnssaseressrassssrossessrsssranesnns etreereasiens crveresimenees £1,944,510)
Revaluation of Land & Builtings ceeieemiisinn sormesees smnomessesiesennens 6 (1,274,525)
SUIPLUS O TEVALUATION c1rvrirrenreessrirerarercarrsrerernr e res e sesnesrbesiesarassssasees .5 _1,718,699
A3l May, 1994 ... dbe e trereserevertiesesasersessesnntssessnpinessasr v snnerensee 3,904,035

4



