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BIRMINGHAM CITY FODTBALL CLUB 2.L.C.

MOTICE OF MEETING

Notice is bereby given that ths ninaty-ninth Anpnual Gansral Meeting of
Shareholders will be hgld at the Executive Suite (5t. Andrau's Strast
Entrance) on Wednesday, 1st July, 1987 a% 3.0 Pate

AGENDA
ORDINARY BUSINESS

1. 7o receive and adopt the Directors! Report and the Accounts of the
Company for the year ended 30th Juns, 1986,

2. To re-elect Directors.

3. To appoint Messrs. Walter 3. Edwards & Company as Auditors and to
authorise the Directors to fix their remunaration,

4. To transact any other ordinary business.

SPECIAL BUSINESS

To censider and, 1f thought fit, pass the undermentionsd Resolution as
an Ordinary Resolution:—

ORDINARY RESOLUTION

1. That the nominal capital of the Company bs inciivueed to £770,000 by
the creation of 540,000 Ordinary Shares of SCx snri v vank papd pasau
in all respects with the existing Ordinary Shapea i +he Company.

To consider and, if thought fit, pass the undermentioned Rescuutions
a8s Special Resolutiong:-

SPECTAL RESOLUTIONS

That the Articles of Associatian of the Company be amended as followas=

t. By delsting Article 4 (a) and substituting therefor:~

"At the date of tha adoption of this article the Capital of the
Company is £770,000 divided into 1,500,000 Ordinary Shares of 50p
each and 40,000 4.2 per cent (formerly 6 per cent) Redesmable Cum-
ulative Preference Shares of 50p each (hersinaftter referred to as
"the Cumulative Preference Sharas").

2, By deleting in its entiraty Article 5 and substituting thersfop:—

Contd.--.-



SIRMINGHAM CITY FOITBALL CLES ».L.C.

“S(A) Suzbject to the Statutes and Article 6 and to any Issalution of tho
Company in general neeting, all unissued sharss of tha Campany shall
be at the dispasal of thg Dirscters wha may allet, grant optinng
aver or otherwise dizpose of them to such PBTSONS; ©on such tsrms shu
at such times as thoy may think fit",

"5(B) The Directors are authorised for the purposes of Ssction B3 of tha
Companies Act 1985 to allot (in additicn to elletments in pursuance
of any employsss' share scheme) any shapss of the Company, ang righta
tosubscribe for ar convert any security into shares of ths Compapy,
up to an aggregate nominal value of £770,000 Shars Cepltal, The
authority shall expire on 28th June, 1992 but may from tims to ¢l
be revoked, varied or renswed (subject to the Statutes) by ordinary
rasolution of the Company. The Diractors may meke any offer or
agreament during the continuance of this authority (as originaliy
granted or from time to time renswed) which would or might requirs
shares to be slloted after its axpiry.

"S(C) The Directors are at any time while they are authorised to allot
ardinary shares under Section 80 of the Companies Act 1985 heraby

subscribe for or convert any sscuritiss into ordinary shares up to 750,000
rominal ordinary share capital to such persong and on such terms

88 the Directors think fit and as if the said Section 89 (1) did

not apply to any such allotment or grant; the power confarred by

this peragreph 5 (C) (b) shall eXpire on 28th June, 1992 but

the Directors may make any offar or agresment during the contin-

vance of this power (ezs originally granted or as from time to

time reneved) which would or might require ordinary sharaes 4o he

alloted after its axpiry.

The powsrs confarred by this paragraph 5¢c) may from time to time
be revokec, varied op reriswed by special resolutien of the Company.

3. By deleting in its gntirety Articls 10 and substituting tharefop:-

“Unless and until otherwise directed by the Company im a general
meeting the directors shall not Be less than three or more than
12 in number,

By Order of the Board

-

H.J. WESTMANCOAT,
Secretary.

14th May, 1987.

NOTE:

Any member entitled to attend and vote may appoint a proxy to attend and
vote instead of him. A proxy nesd not alsg hs a member. A form of
Proxy 1s snclosed with this report.

Shareliolders are requested to produce this Report when entering the
Meating.

Page 3
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BIEMINGHAN CITY FOJVBALL CLUB P.L.D.

DIRECTORS' REFORT.

The Directors submif their report and the audited financial statamants
for the yeer ended 30th June, 198s.

flesults 204 e iew of the Business:

The princimal activity of the Company continues to be that nf a
Professional football club.  Full destails of income and sxpand-
iture for the year are skown op Pagss 7 and 8 of the accounts,
The Dirsctors are wnable to recommend the payment of a dividend.
The worsening financial state of the Compeny reachsec a climax in
Dacembar, 1985 precipitating a change in thes control and manags-
ment of the Company.

Immedigts and drastic action was taksn to stem the mounting lozses
but the effect of the Company's financial problems had already
taken its toll on the playing side with the consequence that the
€luh was relegated from the First Division of the Football League
at the end of the 1985/86 season.

The measures taken to reduce expanditure and promote the commercial
activities, coupled with net transfer fees recsivable and an
injection of {urther Share Capital are confidently anticipated to
achieve a positive nst asset position in the current year,

Felling interest rates announced recently have helped %o reduce

the considerable burden borns on the Company's heavy borrowinge

but the reducticn of the Company's Cverdraft will continue to be
glven high priority along with every effort on the playing side

to return to the first Division as soon as possible.

The Directors take this opportunity to express their thankes to the

players, staff and spactators for their loyal support and look
forward to happier times and increased aupport in the futurs.

Contd..-....-



SIs¥TNIHAM TITY £O0T3ALL TLUR Palola

OIRECTORS! REFSAT { CONT'D)_

pDirectors:

Tha Directers in office during the year and their respactive share-
poldings in the Company wera as follows:i~-

- Number of Shares held at:-
30th June, 1986 30th Juns, 1985
- Drdinary Prafersnis prdinaty Prafarancs

£.Xk. Coombs (resigned 16.42.85) - - 431,800 -
J.F. Wiseman 25,210 5,000 25,210 5,000
N.B.A. Bosuworth 21,185 2,500 21,185 2,500
., A, Parkes 412,000 - 10,000 -
D. Mortimer (resigned 10.12.85) - - - -
K.E. Wheldon {appointed 16.12.85) 215,900 - - -
R.A. Homden (appointed 16.12.85) 245,900 - - -
T.U. J. Edmonds (appointed 6.6.86) - - - -

Messrs. K.E. Uheldon and T.W,J. Edmonds retire end, being aligible, offer
themselves for ra-glection.

N.B.A. Bosuworth resigned on 47th September, 1986, H.A. Parkes resigned on
2nd October, 1986 and R.A. Homden resigned on 18th August, 1984,

Fixed Assets:

Changaes in tangible pPixad assets ars sst out in Note 8 on Pags 130f the
sccounts.

Auditors:

A resolution to appoint fessrs. walter J. Edwards & Company as Auditors
will be proposed at the Annual General Mesting, the practica of the
retiring Auditors (Mossrs. Pembridge & Company ) having recently been
acquired by them.

By Order eof the Board

H.J. WESTMANCOAT
Sacratary.

14th May, 1987.

Mrme &



ETRMINGHAM CITY FDOTBALL CiJ3 P.i.C.

PROFIT AND LOSS ACCODUNT

FOR THE YEAR ENDED 30TH JUNE, 198§

Not 1986 1985 _
Income (page 8) A73,679 1,008,799
Expenditure {page 8) (1,156,097) {1, 405,495}
Operating Loss bafore Interset and Trancfer Fous ( 282,418) { 399,636)
Interest Receivable 3 - 44
Transfer Fees Receivable 143,000 919,304

Transfer Fees Payable 5 { 30,750) ( 558,340)

( 470,168) ( 3B,668)

Intsrest Payabla 4 ( 87,399) ( 132,610)

Loss on Ordinary Activities ( 257,567) ( 171,298)




BIEMINGHAR CITY fO373aLL CLUB B.L.TC.

ETOFIT AND LDSS ACCOUNT DETAILS

FCR THE YEMR EWODED I0TH JUNE, 1986

1986 1988
INCOME:- £ . : £
Gate Recelpfs:
League Matches (Home) 650,878 631,587
Cup and Other Matches _35,566 109,238
686,444 740,825
Football League, F.A. and Football
League Cup Pools less Levies 55,742 18,673
T 742,186 T 759,458
Commercisl Activities:
Profit on Programmes 13,688 13,105
Lotteries 12,646 13,083
Advertising, Speonsorship and 68,049 116,958
Promotions
Broadcasting and Television Fees 12,663 30,825
Catering 10,426 16,733
Sundry Income 14,021 37,075
Prizes, Promotion, atc. - 19,552
' 131,493 247,301
B73,679 1,006,799
EXPENOI TURE : -
Wages and Salaries {Players & Staff) 820,662 1,010,828
and signing and leaving payments
Playsrs' Egquipment, Training and 16,676 19,.057
Medical Expsnses
Hotel mnd Travelling Expensss 58,299 81,850
Gateman, Police, Refarees and Linesmen 62,247 61,127
Rent, Rates, Electricity and Insurances 79,199 69, 611
Ground and Property Maintaenance 25,854 43,366
General Office Expenses 28,300 43,321
Promotion Expenses 5,417 8,612
Misecellanscus Expenses 19,679 21,577
Bank and Profaessional Charges 18,391 26,398
Audit Fee 2,500 2,500
Depreciation 16,157 17,620
L.oss on Dispusal of Fixed Assets 3,016 628
. - T 1,156,097 T 1,406,495
DPERATING_L0OSS BEFORE INTEREST. AND . ( 282,418) ( 399,698}

‘TRANSFER FEES e e



TLUS PulaTe

FALANCE SHEET AT 307H JUNME,

Note

FIY¥ED ASSEES:—

Tangible Assots ]
CURREMNY ASSETS:~

Stocks 9

Dabtors ., 40

Cash at Bank and in Hand
CREDITORS :—

Amounts falling dus within 11

ons year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS :~
Amounts Palling due after 12
more than ong year
CAPITAL AND RESERVES:—
Issusd Share Capital 13
Share Premium Account 14
Revaluation Reserve 15
Other Ressrvas 16
Profit and Logg Account 17

J.F. Wiseman

Page 9

1538
1938
£ £

4,519,887
1,500
117,817
8,77
128,088
1,968,549

(1,840,461)

( 320,574)

( 230,000}

( 570,574)

331,873

207,096

393,936

963,026

(2,466,505)

( 570,574)
¢ -

K.E. Wheldon )

12,708
195,559
L1354

209,621

2,033,777

) Directors

)

ol

1,415,657

(1,824,156)

( 408,485)

( 52,145)

i e

( 460,630)

TN AT P

316,863
192,096
293,936
845,413
(2,208,938)

( 460,630)

]



BIRMIAGHA® CITY FORTBALL CLiUS P.L.C.

STATEMENT OF STURCE AWO APPLICATION OF FUNDS

FCR THE YEAR ENDED 30TH JUNE, 19886

SOURCE OF FUNDS--
Loss for the year

Adjustment fcr itews not inveolving
movement of fundsi-

Deopreciaticn
Loss on disposal of fixed asseis

Proceeds from Shargs lssuad during year

Proceeds from sale of fixed assets

FUNDS_FROM OTHER_SOURCES:~

Crants Receivable

toans (net incrmase in year)

APPLICATION OF FUNDS:-
Additions to fixed asasts
(Increase) Decrease in Creditors
Increase {Decreass) in Stock

Increass (Decrsase) in Debtors

NET GUTFLOW DF FUNDS

Increasp (Decreass) in Cash/Bank Balances

(Increase) in Bank Overdraft

{257,567)

16,157
3,016

38,010
87,077

(141,307)

136,487
340,972
e r————

336,152 °

209,340
307,991
( 11,208)
( 77,742)

——t an s

428,381

( 92,229)

b bicia: Za0w 5 Rt

7,617
( 99,646)

- — PP

( 92,229)

1585

{(171,%58)

17,620
628

1,993
B, 403

e v d—— v fre

(142,654)

45,269
2,000

g g T STED

{ 95,394)

A s e

81,980
(224,292)

94,165
( 46,267)

( 49,127)

& W DsmAA G K

{ 112)
( 49,015)

( 49,127)
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BYEMERGHAN CITY FOOQTBALL CLU3 P.L.C,

ROTES AMD ACCOUNTING POLICIES

FOR THC YEAR ENDED 30TH JUNE, 1986

Paficiency of Asests:

Attention is dravn to the deficiency of assets at 30th June, 19B&
amounting to £570,574 as shown Zn the Balance Sheet on Pagse 9,

These accounts have been drawn up on a going congern basis on the
Understanding that the Directors have snsured that sufficient
finance will be made available to enable the Company to continus
its normal trading activitiss.

Accounting Policiess

(e) Basis of Accounting:

The Company prepares its accounts on the historical cost basis of
accounting adjusted for the revaluation of eertain freshold properties.

(b) Tangible Fixed Assets and Pepreciation:

Tangible Fixed Assets are being deprecisted on the following bases:
Freehold Properties:

St Andrew's ~ Nil
Training Ground - Nii
Other - Nil

10% Reducing Balance
25% Reducing Balance

Furniture and Equipment
Motor Vehicles

The directors ars advised by the valuers that the amounts included in
the Balance Sheet in respect of the valuation of the Freshold Proper-~
ties at St. Andrew's and the training ground, on the basis of the
value in the open market, comprise mainly land. Accordingly no
depreciation is provided on thesse properties.

(e} Transfar Fees:

Transfer fees payable and receivable are charged or credited to
revenua in the year in which they are made.

(d) Staek: )
Stock 1s stated at the lower of cost and net realigable valua,

I
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ETRMINGHAM CITY FODTBALL CLUB P.L.T.

MOTES AMO ACCOUNTING POLICIES (Contirwed)

FOR THE YCAR EMDED 30TH JUNE, 1985

Interest Receivabla:

Short Term Loans
Bank Interest

Interest Payable:

Bank Overdraft and Loans Repayable
within five years

Other Loans

Sundry Interest

Transfer Fess Payable:

Fews Payable
Less: Dc.-.tion from a Buy & Player Fund

Taxation on Ordinary Activities:

1986
30, 750

30,750

585
120,383

12,456
71

-

132,640

AR

1985

565,530
7,250

558,340

No Corporation Tax is payable on the result for the year.

¥he Company has unutilised tax losses available for relief against

future taxable profits.

No provision has been made for the potential capital gains tax liability
on the revaluation of the freehold land and buildings because there ia

no intention tv sell apy of the revalued properties.
liability at the Balance Sheet date is £75,000.

The potential

Employees: .
The average number semployed by the Company gxcluding Directors was 50,
(1985 ~ 54).
The costs incurred in respect of these employses were:
1586 1985,
Wages and salaries including signing and 759,8%8 957,059
leaving payments

Sopial Security Costs (Employers N.I.) 53,513 42,9067
Other Pension Costs (Football League Scheme) 7,27 10,802

820,662 1,010,828

=T e



SIAMINIHAN CITY FOST3ALL Cium Felal,

A2TES AR ACCOUNTING POLICIES (Continuag)

FOR THE YEAR ENDED 30TH JuME, 1935

7. Employess {Contd. ):

Ko remuneration Las paid to thg Dirsctors,

Detaile of empleyess whose total emoluments, axcluding pansiopn contzib-
utions, exceeded £30,000 are ag follows:
Number of Employa§§

1986 1985
£30,001 - £35,000 2 5
£35,001 - £40,000 2 1
£50,001 =  £55,000 1 -
8. Tangible Fi;qd_Asseta:
o - freshold Land Furniturs
and Buildings Equipment
St. Andsois  Demson Lang Other & Vehicles Total
£ £ £ £ £
Movement in yoar:
Coat or Valuation
at 1st July, 1985 1,100,000 80,000 77,582 247,868 1,515,450
Additions - - - 209, 340 209,340
Disposals ~ - (51,082) (46,272) ( 97, 354)
At 30th June, 1986 1,100,000 90,000 26,500 410,936 1,627,436
) TR o - - 1"".‘;‘?.';1:",“" e
Comprising:
Valuation 1989 1,103,000 90,000 26,500 - 1,216,500
Cost - - - 410,93 416,936
Depreciation T T
At 1at July, 1gg5 - - 4,642 95,137 99, 779
Cherge for year - - - 35,032 35,042
Disposals - - ( 3,582) ( 23,680) ( 27,262)
At 30th June, 1985 - - 1,060 106,489 107,549

Net Book Amounts
At 1st July, 1985

At 30th June, 1986

the Freehold Land and

Cost

" 1,100,000 50,000 72,940 152,731 1,415,679
sl P"me-;"_"—‘.ﬂ‘_’r'&m"—_m It B S 1"-9”1“5'&**‘! =Ty —— e ;‘.-—"::'_:'-_'3 -
1,100,000 . 9,000 25,440 304,447 1,519, 8g7
Wy A T s R ,"""q-—-“__-.'- i 'H_.l‘-“m-l:«l _— T E—'::l%‘_' Ll - e

Buildings would

Accumulated Depreciation

Net Hook Amounts

principlas thg o

be:

Rage 13

omparable fotgl amolnts for

1586 1385
822,564 B73,646
1,060 3,883
821,504 859, 763

AR T e v



BIRMINGHIN CITV FOOTBALL CiUB P.L,ET.

KOTES ANC SCCOUNTING POLICIES (Lontinued)

Stocks

Soods held for resals at the souvenir shop

10) Dobtorss

Trads Debtors
Other Dsbtors

Propayments and Accrued Incoms

Mortgege Loan

Ungecured Loans

Bank Overdraf% (secured)
Trade Creditors

Teaxation and Social Security Costs

Other Creditors

Accruels end Dsferred Incoms

(a) Unsecured Loans:

The Loans arse interest frese and there i

repaymsnt.

(b) Bank Overdraft:

The bank overdraft is secured by a fixed

Company.

12) Creditors (Amounts falling due aftar more than

-

Loans from Brewsrias
Mortgage Loan
Cther Crsditors

Loan (Birmingham City Council)

(a) The loan from Birmin

May, 1989,

Interest will become
a rate to be agrased.

one year):
—EaT

1988

- o emza

1,500

. —————

1986

22,073
&7,407
48,337

L m—

117,817

18865

—————

-—

421,500
1,076,342
274,109
72,128
37,417
87,053

1,968,549

T T

1885

e

12,708

. —

1968

126,797
B, 359
59, 503

— et e e

195, 559

T T

1985

1,568
281,500
976, 696
304,911
266, G455
25,791
256, 665

2,033,777

8 no specific date for

charge on assets of the

1986

- ———

250,000

— e e it

250,000

AW e —y

ghem City Counecil is repaysble in full

im

payable at the end of the loan period at



SIEMINGHAR CITY FOJIBALL €LUS P.L,T.

ACTES AND ACCOUMTING POLICIES (Continuad)

FOR THE YEAR ENCED 39TH JUNE, 418BE

13} Share_Cspital: 1986 1935

14)

15)

{e) Authorised:
40,900 4.2% Redesmable Cumuiative

Preference Shares of 50p each 20,089 20,003
960,000 Urdinary Shares of 50p each 4890, 000 480,000
500,000 500,000

(b) Alictted and Fully Paid:
4,2% Redsemable Cumulative Prefsrance

Shares of 50p each 19,500 19,500
Ordinary Shares of 50p each 312,373 297,563
331,873 316,863

(¢) The Preference Shares ara redeemable at par
at any time at the option of the company.

(d) No dividend has been paid on ths Cumulative Prefsrence Shares since
February, 1969,
The dividend in arrear amounts to £14,035. (1985 -~ £13,216)

(a) During the year 30,000 Ordinary Shares of 50p mach wsre allotted at
a price of £1 per share and 20 Ordinary Shares of 50p e@ach were
allotted at a price of £0.50 per share.

The consideration for the Shares allotted wss as follows:

Cash £ 30,010

Share Premium Account:

1986 1985
Opering Balance 192,096 191,103
In respesct of 30,000 shares allotted 15,000 993
during year - : T
207,096 192,096
Revaluation Reserve: ﬂfﬂﬁi 1985
Balance as at 1st July, 1985 and 593,936

393,936
30th June, 1986 A —

Tha revaluation reserve represents surplusss that have arisen on the
revaluation of the Company's freshold Land and Buildings.



. s~ o " e ey S e —————— — Ay =
EIRFCNIRAM CITH FOTTSAL CLUS Pallle

NCTES ANC ATCOUNTING POLITIES {Cantinusd)

FOR THE YEAR ENDED 30TH JUNE, 1382

1€} Qther Pseervas: 13985 1555
(@) Donatisns: T
At st July, 1985 622,425 £22,8358
(b} Safety of Grounds:
At 48t July, 1985 222,588 183,134
Grants Receivable 136,487 45,260
359,075 228,394
tgss: Cradited to Profit 18,874 5,805
and Loss Account - )
340,204 222,588
963,026 845,413
L~ TN s
7. Profit and Loss Account: 1986
Accumulated Losses:
Brought forward 2,208,938
Loss fer fipancial year 257,567
2,466,505

18) Dirsctors' Interests in Contracts:

(a) Mr. J.F. Wiseman is a director of Stowbourne Construction Limited
and the Board discloses contracts with Stowbourns Construction
Limited in respect of repairs and improvemsnts at St. Andrew's
Ground and other properties amounting to £155,738. (1985 ~ £76,154).

(b) The follouing directors have mads loans to the company which were
outstanding at 30th June, 1986.

1986 1985

C.K. Coombs (Resigned 16.12.1985) - 70,000

N.B.A. Bosworth 35,000 35,000

J.F. Wiseman 79,000 69,000

H. Parkes . 32,500 32,500
K.C. Wheldon 200,000 -

346,500 206,500

The loans are included in creditors as disclosed in Nots 11 to
the accounts and upon the terms as set out in Note 11 (a).



BISMINEAY CITY FORVEALL TLUR ByL.C.
MLIES AWD ACCIUKTING DM ICIES (Continued)

FOR THE YEAR EADED 30TH JUNE, 1986

19) Contingent Liabilities:

20) Cepital Commitments:

€laims hava been receivsd for compensation for injurias and damagas
following incidents arising in the game batwesn tha Clubh &nd Loads
United Association Football Club on 11th May, 1585,

These claims have bsen referrad to the Faotball {eagus and ays hayng
dealt with through ths Leagus's insurers. The Dirsctors arr wnable
to comment upusn the outcoms of the claims.

The Company has no other contingent lisbilities. (1985 - £36,000),

1986 1985

Contracted but not providad for NLL 65,862
Authorised by the Directors but not yoet Nil Nl

contracted for r—— st

21) Approval of Accounts:

These accounts were approved by the Board of Directors an 14th May,
1987.



STEMTNGRIM TITY FOITSALL TLUD D.l.T.

R ICITCASY SIFORT T2 The MEMBERS

the have audited the financial statements on pagses 7 to 17 in
accordancs with approved Auditing Standards.

The financisl statssents have been prepared on a foing CONtern
pasis on the assuaption that adejuzte finanuial resourcez will
be made available to enables tha Company to contlnue normal
trading activities and, in this connsction, we draw your attant-
ion to Mote 1 on Faga11 regarding tha deficiency of assata at
30th June, 1986 smounting to £570,574.

Subjact to the foregoing, in our cpinion the finsnciel atete-
mants, which have been prepared under the historical cost convent-
ion as modified by the revaluation of the freshold propertiocs,
give a trus and fair view of the state of the Company's affeirs

at 30th Jduns, 1986 and of its loss and source and appliceation of
funds for the year endad on that date and comply with the

Companies Act 1985.
}£;i&lihkﬂ YA (SPV iﬁf?ﬂ

2
Pambridge & Company, ﬂfﬁa-f‘""—"’
Certified Accountants, /,/yf’ | .

20 Birmingham Road, a

WALSALL. WS1 2LT.

14th May, 1987.

Paga 18



