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Teakan Investments Limited
Teakan Investments Limited

Directors’ report

The duectors present then annual report together with the financial statemems ot Teakan Investments
Limuted ( the company ) for the yeai to 31 December 2007

Results and dividends

The profit for the year after taxation amounted to £2 9 million (2006 £2 4 mullion) The duectors do not
propose to declare a dividend 1n 2007

Principal activity and review of the business

The principal acuvity of the company 1s to act as an investment company
No change in the activities of the company s expected 1n the future
Directors

The directors who held office during the year were as follows

N J R Walker

D P Mithen

I F Craw

Company Secretary
K Woollery

Directors’ qualifying third party indemnity provisions

The company has granted an indemnity to one or more of 1ts directors aganst hability i 1espect of
proceedings brought by third parties subject to the conditions set out 1n the Compames Act 2006
Such qualifying thud party indemmity provision remains n torce as at the date of approving the
directors’ report

By the orde; of the bomd

et Registered Office
N.J.R=Watker Canon s Court
Directol 22 Victoria Street
11 Apul 2008 Hamlton

Bermuda HM 12
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Teakan Investments Limited

Statement of directors’ responsibilities

The directors are responstble for preparing the Annual Report and the financial statements 1n accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each hinancial year Under that law
the directors have elecied 1o prepare financial statemnents m accordance with Umited Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicabie law) The financial
statements are required by law to give a true and fair view of the state ot attairs of the company 1n preparing
those financial statements, the directors are required to

¢ select sultable accounting policies and then apply them consistently,

* make judgements and estimates that are rcasonable and prudent,

* stalc whether applicable UK Accounting Standards have been tollowed, subject to any matenal
departures disclosed and explamned n the financial statements,

e prepare the financial statements on the gomng concern basis uniess 1t 1s inappropriate to presume that the
company will continue 1n business '

The drrectors are responsible for keeping proper accounting records that disclose with reasonable accuracy at
any time the finaneial position of the company and to enable them to ensure that the financial statements
comply with the Companies Act 1985 They are also responsible for safeguarcing the assets of the company
and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties

Legislation 1n the Umted Kingdom geverning the preparation and dissemination of finaneial statements may
differ from legislation i other junsdictions ' ‘
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Teakan Investments Limited

Profit and loss account
For the year ended 31 December 2007
(unaudited)

Note 2007 2006

£000 £000

Adminstrative expenses 0¥))] (36) '
Operating loss (17 (36)
Interest recervable and similar income 3 31316 2,608
Interest payable and similar expense 4 (20} (37)
Profit on ordinary activities before taxation 3,279 2,535
Taxation on profit on ordinary activities 5 (394) 156
Profit for the financial year 2,885 _2.379

Statement of total recognised gains and losses

There are no recognised gamns and losses other than the profit for the year of £2,885,000 (2006
£2,379,000) |
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Teakan Investments Limited

Balance sheet as at 31 December 2007
(unaudited)

Fixcd assets
Investments

* Current assets

Debtors amounts falling due within one year

Current liabiities
Creditors amounts falling due within one year

Net current assets
Net assets

Capital and reserves
Called up share capital
Other rcserves

Profit and loss account

Total shareholder’s funds

10
10

2007
£°000

331.168

53,641

370,531
(127)
13.604

384,008

370,531
(127

10.719

381,123

The financial statements were approved by the board of directors on 11 April 2008 and were

NLLA

N.J.R Walker

signed on its behalf by

(VW

IR A
D.P. Mithen

Director

Director
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Teakan Investments Limited

Statement of Cash Flows
For the year 31 December 2007
(unaudited)

Profit for the financial period
Changes 1n working capttal
Increase in debtors

Increase /(decrease) in creditors

Change in cash and cash flow from operating activities

Cash, 1 January

Cash, 3 1. December

2007
£'000

2,885

(3,323)
438

2006
£000

2,379

(956)
(1,423)




U e

™ L ] v . r T . L] L]

Teakan Investments Limited

Notes to the financial statements
(unaudited) ' .

1. Accounting Policies |

(a) Accounting convention

These non consohdated financial statements are prepated under the historical cost
convention and 1n accordance with apphicable UK accounting standards In
accordance with Section 228a (as amended) of The Companies Act 1985, the
company 15 exempt from prepanng group financial statements as 1t 1s the wholly
owned subsidiary of a group whose consolidated accounts are prepared in a manner
equivalent to consohdated accounts drawn up 1n accordance with the provisions of
the Seventh Directive (83/349/EEC)

(b)  Corporation tax ‘

Current tax assets and hiabilities for the current and prior penods are measured at the
amount expected to be recovered from or paid to the taxation authonties The tax
rates and tax laws used to compute the amount are those that are enacted or
substantively enacted by the balance sheet date

(c) Forcign currencies

Transactions n foreign currencies are 1ecotded at the rate ruling at the date of
transaction Monetary assets and habilities denominated in foreign cunencies are
retranslated at the rate of exchange ruhing at the balance sheet date All diffcrences
are taken to the profit and loss account

(d) Interest |

|
Interest on loans to group commpames 1s credited to income as accrued, and 1s \
1ecorded gross of withholding tax i

{e) Investments

Investmenis are held at cost less provision for impairment




Teakan Investments Limited

Notes to the financial statements (continued)
(unaudited)

2. Directors’ remuneration |

The directors of the company are also directos ot the UK parent company, Talisman
Energy (UK) Limited and fellow subsidianes The directors recetved total remuneration for
the year of £1 0 rmilion {2006 restated £0 9 miilion), all of winch was paid by the UK
parent company The directors do not believe that it 1s practicable to apportion this amount
between their services as directors of the company and their services as directors of the UK
parent company and fellow subsidianes ‘

3. Interest recervable and similar income
2007 - 2006
£'000 £'000
Interest on {oan to associated company | 3316 2,608

4.  Interest payable and similar expense

2007 2006
£'000 £'000
[ntercompany interest 20 37
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Teakan Investments Limited

Notes to the financial statements (continued)

(unaudited)
5 Tax on profit on ordinary activities
2007 2006
£'000 £°000
Analysis of the charge in the penod
Cuirent corpolation tax
adjustments in respect of piio1 years 394 156
Tax on profit on otdinary activities 394 156
Company profit on oidinary activities before tax 3279 2,535
Tax on ordinary activities at 30% (2006 30%) 983 761
Effects of :
Group relief (983) (761)
Adjustments in 1espect of prior years 394 156

The Frnance Act 2007 amended the rate of corporation tax from 30% to 28% with effect
from the financral year 2008

6 Investments
2007 2006
£000 £°000
Shares in associate undertakings

Cost 33L168 331,168

Details of the investments 1n which the company holds moie than 10% of the nominal value
of any class of share capital are as follows

% Voting
Country of rights and
Name of Company - mcorporation Holding shares held Nature of business
Taltsman Cnergy England & Wales  Ordinary 30% Investment company
Resources Linuted shares
Paladin Resources Scotland Ordinary 100%( Investment company
Linuted share
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Teakan Investments Limited

(unaudited)
6. Investments {continued)

Name of Company

Aberdeen Petroleum Linuted
{in hquidation})

Pittencrieff Resources, Inc
Pittencnietf America, Inc
MacNamee Services Lumited

(tn hquidauon)

Owl Creek Investments
Limited (in hquidation)

Southport Exploraton
Associates, Inc

Talisman O1l Denmark
Limited

lalisman O] & Gas
(Australia) Pty T united

Talisman Resources (JPDA
03 01) Pty [ 1mited

Talisman Rescurces
(Bahamas) Limated

lalisman Resources (Gabon)
' Limned

Talisman Re-ources Norge
AS

Talisman Resources
{(Norway) Limited

Notes to the financial statements (continued)

Country of
incorporahion

Scotland

Nevada US

Nevada, US

Scotland

England & Wales

Oklahoma, US

England & Wales

Australia

Australia

Bahamas

Lngland & Wales

Norway

England & Wales

Holding

Ordinary
shares

Qrdinary
shares

Ordinary
shares

Ordinary
shares

OCrdinary
shares

Ordimary
shares

Ordinary
shares

Ordinary
shares

QOrdinary
shares

Ordinary
shares

Ordmary
shares

Ordmary
shares

Ordinary
sharcs

% Voting
rnights and
shares held

1060%P

100%*

100%**

100%P

100%P

100%~

100%P

100%P

100%

100%P

100%P

100%P

100%P

Nature of bustness

Investment company

Non trading

Non trading

Non trading

Investment company

" Non trading

Exploration, development
and production of ol and
gas

Exploration development
and production ot ol and
gas

Explotanon devclopment
and production of ol and
Bas

Lxploration, development

and production ot o1l and
gas

Exploration, devilapment
and production of oul and
gas

Dormant

Lnvestment company
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Teakan Investments Limited

Notes to the financial statements (continued)

(unaudited)
Name of Company Country of Holding Y% Voting Nature of bustness }
wmcorporation rights and
shares held ‘
laiisman UK (South East England & Wales  Ordinary 100%P Exploration,
Sumatra) Limited shares development and
production of o1l and gas
Fortuna Resources (Sunda) Bntish Virgin Ordinary 100%™ Exploration, \
Limted Islands shares development and
production of oil and gas
Fortuna Resources (Jawa) British Virgin Ordinary 100%~ Dormant
Limuted Islands shares
Talisman Resources (North
West Java) Limiled England & Wates  Ordinary 100%™ Explorauon
shares development And '
production of o1l and gas
Talisman Resoutces (Tunisia) :
Limited England & Wales  Ordmary 100%P Exploration,
shares development and
production ot o1l and gas
Talisman Production Norge Norway Class B 100% (78% Investment company
AS svhares vetmng
nghis)+
Talisman Energy Norge AS Norway Ordinary 20%# Exploration,
shares development and

held by Taltsman Energv Resources Limited

production of ot and gas

@

P he!d by Paladin Resources Limited

* held by Aberdeen Petroleum Limated

Rl held by Pittencrieff Resources Inc

- held by Owl Creek Investments Limtted

, held by Talisman Ol & Gas (Australia) Pty Limated

i held by Talisman UK (South East Sumatra) Limited I
o held by Fortuna Resources (Sunda) Limited

+ held by Talisman Resources {Norway} I imited I
# held by Talisman Production Notpe AS |

On 18th Pecember 2007 subsidiarv compames Aberdeen Petroleum Lumted, MacNamee Services Limited and
Owl Creek Investments were placed into hquidation It s anucipated that the hiquidations will be finahsed
dunng 2008 As at 31 December 2007 no value was atinbuted to theve companies

The hquidation of subsidiary company Resalp B V. was completed during the year The mvestment had been

held at ml value

10
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Teakan Investments Limited |

Notes to the financial statements (continued)

(unaudited)
7.  Debtors -~ amounts fathng due within one year
2007 2006
£000 £°000 [
Amounts due from associate undertaking 53641 50318

Amounts due from associate undertaking includes a loan of £53 5 mullion which 1s
repayabte on demand and bears interest at Sterling LIBOR plus 0 78% The balance due
from the associate undertaking at 31 December 2007 represents principal ot £50 2 million
plus accrued nterest

8. Creditors — amounts falling due within one year
- 2007 2006 |
£'000 £'000
Amounts due to immediate parent undertaking 378 342 !
Accruals ' 15
Taxes payable 408 21
801 363 |
9. Called up share capital i
)
2007 2006
£'000 £000
Authorised:
|

1,000,000,000 common shares of CAD$1 each 495614 - 495614

Allotted and fully paid: :
747,620 068 common shares of CAD$! each 370,531 370,531

11
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Teakan Investments Limited

Notes to the financial statements (continued)
(unaudited) :

10. Reconcihation of movements on shareholder’s funds and reserves

Total

Share Other Profit and shareholder’s

capital reserves loss account fuands

£000 £000 £000 £000

At | January 2006 370,531 (127) 8,340 378,744
Retained profit for the year 2,379 2,379
At 31 December 2006 370,531 (127) 10,719 381,123
Retained prolit tor the year 2,885 2,885
At 31 December 2007 370,531 (127) 13,604 384,008

11. Ultimate parent company

The company’s immediate parent company 1s Taltsman Energy (UK) Limited, a company
registered 1n England and Wales The company's uitunate parent company 1s Talisman
Energy Inc, an independent Canadian public company

The parent undertaking of the smallest group of which the company 1s a member and for
which group financial statements are prepared ts Tahsman Energy Inc

The consolidated tinancial statements ot Tahsman Energy Inc are available to the public and
may be obtained from Talisman House, 163 Holbuin Street, Aberdeen AB10 6BZ




