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OFFSHORE WIND POWER LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their annual report and audited financial statements for the year ended 31 March 2022. In
accordance with section 414B (b) of the Companies Act 2006, the directors are taking advantage of the small
companies exemption to not prepare a strategic report.

These are the first published financial statements of the Company prepared in accordance with International
Financial Reporting Standard (IFRS). The financial statements were previously prepared under Financial Reporting
Standard 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland".

Principal activities and review of the business

The principal activity of the Company is the development of offshore wind energy projects in the UK, specifically
ScotWind and its development off the Scottish coast seabed in association with Crown Estate Scotland.

The investment and development of the offshore wind capabilities are still at the early stages with operational
capacity not expected until around 2029. On 17 January 2022, Crown Estate Scotland announced the outcome of
its application process for ScotWind leasing, for which the Company had submitted its bid in July 2021. The
Company was successful in the bid securing an option agreement which reserves the right to specific areas of the
seabed. The option agreement allows the Company to continue its project development, with costs incurred to date
supporting the feasibility assessments performed during the bid phase.

Ongoing investment and completion of the project remains the responsibility of the Company, including consenting,
financing and planning stages. Only once all aspects have been achieved will a full lease be granted by Crown
Estate Scotland. The Directors are comfortable that sufficient resources will continue to be available through
shareholder investment in order to meet the ongoing project commitments. -

Results and dividends
The results for the year are set out on page 8. The company reported a loss of £221,519 in the year to 31 March
2022 (31 March 2021 - loss of £121,358).

No ordinary dividends were paid in the current or prior year. The directors do not recommend payment of a final
dividend.

Going concern ‘

The Directors have considered the viability of the Company and consider it appropriate to prepare the financial
statements on a going concern basis. Whilst there is uncertainty as to the extent of development and future
investment which may be needed in order to generate revenues, these are considered to be long term risks and will
be monitored accordingly.

The Directors have considered the increased inflationary environment and impact on energy markets as a result of
the Ukraine war. The Directors consider these factors have no material impact on their assessment of going
concern and for the ability of the Company to continue with the West of Orkney Offshore Windfarm development.

The Directors are comfortable that the Company can continue in operation for the foreseeable future, being no less
than 12 months from the date of these statements being approved, as sufficient funding and cash resources are
available in order to meet commitments as they come due. Following the successful lease bid, the shareholders
continue their commitment to the current stages of the project and over its expected life through provision of funding
through the lending arrangements. The shareholders confirm that there is no current intention to call the loan notes
during the going concern period.




OFFSHORE WIND POWER LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as
follows:

M Hay _

E Northam (Resigned 1 April 2022)

M Giulianotti

V Godefroy (Resigned 22 April 2021)

O Ternaud (Resigned 7 February 2022)
O Nielsen

G de Saivre (Resigned 6 June 2022)

P Knott (Resigned 23 June 2022)

P de Cacqueray (Appointed 25 April 2021)

M Sandager (Appointed 7 February 2022)
J Rose . (Appointed 6 June 2022)

M Porter (Appointed 23 June 2022)

Qualifying third party indemn'ity provisions
The company has made qualifying third party indemnity provisions for the benefit of its directors during the year.
These provisions remain in force at the date of approval of the financial statements.

Post reporting date events
On 5 April 2022, the company entered into an Option Agreement with Crown Estate Scotland for Wind Farm Site
upon Bed of the Sea in West of Orkney. The option fee payment was £65.7m.

The Directors have considered the increased inflationary environment and impact on energy markets as a result of
the Ukraine war. The Directors consider these factors have no material impact on their assessment of going
concern and for the ability of the Company to continue with the West of Orkney Offshore Windfarm development.

Independent auditors
The auditors, PrlcewaterhouseCoopers LLP, are deemed to be reappomted under section 487(2) of the Companies
Act 2006.




OFFSHORE WIND POWER LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Statement of directors’ responsibilities
The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financia! statements in accordance with UK-adopted international accounting standards.

Under company law, directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing the financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

. state whether applicable UK-adopted international accounting standards have been followed, subject to
any material departures disclosed and explained in the financial statements;

» make judgements and accounting estimates that are reasonable and prudent; and

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

1

The directors are responsible for safeguarding the assets of the company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and explain
the company'’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006.

Statement of disclosure to auditors
In the case of each director in office at the date the directors’ report is approved:

« so far as the director is aware, there is no relevant audit information of which the company’s auditors are
unaware; and

-« they have taken all the steps that they ought to have taken as a director in order to make themselves aware
of any relevant audit information and to establish that the company's auditors are aware of that information.

Small companies exempfion
The report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemptions of section 415A.

On behalf of the board

fe e

M Giulianotti J Rose
Director Director

21 December 2022




Independent auditors’ report to the members
of Offshore Wind Power Limited

Report on the audit of the financial statements

Opinion
In our opinion, Offshore Wind Power Limited's financial statements:

e give a triie and fair view of the state of the company s affairs as at 31 March 2022 and of its loss and cash ﬂows for the
year then ended;

¢ have been properly prepared in accordance with UK-adopted intemational accountlng standards; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have auditéed the financial statements, included within the Annual Report and Financial Statements (the “Annual Report’),
which comprise: the statement of financial position as at 31 March 2022; the statement of comprehensive income, the
statement of changes in equity and statement of cash flows for the year then ended; and the notes to the financial statements,
which include a description of the significant accouinting policiés.

Basis for opinion

We conducted our audit in accordance with Interational Standards on Auditing (UK) (“ISAs (UK)") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company's ability to contlnue as a going concern for a period of
at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's
ability to continue as a going concern.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.



Independent auditors’ report to the members
Of OffShOre Wind P OWCI‘ Limited (Continued)

Report on the audit of the financial statements

(Cdntinuéd)

Reporting on other information

The other infdrmation comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements does
not ‘cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conciude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report based
on these responsibilities.

With respect to the Directors' Report, we also considered whether the disclosures required by the UK Companies Act 2006
have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions
and matters as described below.

Directors’ Report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors' Report for the
year ended 31 March 2022 is consistent with the financial statements and has been prepared in accordance with applicable
legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Directors' Report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the statement of directors! responsibilities, the directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view.
The directors are also responsible for such intemal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concemn and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.



Independent auditors’ report to the members
of Offshore Wind Power Limited continuea

Report on the audit of the financial statements

(Continued)

Responsibilities for the financial statements and the audit (Continued)

Auditors’ responsibilities for the audit of the financial statements

- Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are fréee from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, butis not a guarantee that an audit conducted in accordance with ISAs (UK) will aiways detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the e_é:onomic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent
to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws
and regulations related to Companies Act 2006, income taxes and value added taxes, and we considered the extent to which
non-compliance might have a material effect on the financial statements. We evaluated management's incentives and
opportunities for fraudulent manipulation of the financial statements (including the risk of override of controls), and determined
that the principal risks were related to posting fraudulent journals in underlying books and records. Audit procedures
performed by the engagement team included:

e performing inquiries of management to determine if they were aware of any frauds, alleged frauds or matters of non-
compliance with laws or regulations;

» inspection of the minutes of meetings of the Board of Directors;

« Identifying and testing journal entries, in particular any journal entries posted with unusual account combinations; and

« performing certain procedures on an unpredictable basis including performing detailed controls walkthroughs to identify
any control deficiencies that could lead to the failure to prevent, detect or correct material misstatements occuring due to
fraud.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations,
or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing.



Independent auditors’ report to the members
of Offshore Wind Power Limited continea

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

* we have not obtamed all the |nformat|on and explanatlons we reqmre for our audlt or

. adequate accountlng records have not been kept by the company, or retumns adequate for our audit have not been
recelved from branches not v1srted by us; or

e certain dlsclosures of dlrectors remuneration specmed by law are not made or

o thefi nanmal statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Entitlement to exemptions

Under the Companies Act 2006 we are required to report to you if, in our opinion, the directors were not entitled to: take
advantage of the smali oompames exemption in preparing the Directors’ Report and take advantage of the small companies
exemptlon from preparing a strategic report. We have no exceptions to report arising from this responsibility.

S o

John Dashwood (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Watford

21 December 2022



OFFSHORE WIND POWER LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
Notes £ £
Administrative expenses (221,519) (121,358)
Loss before taxation 4 (221,519) (121,358)
Income tax expense 7 - -
Loss for the year 16 (221,519) (121,358)

There are no items of other comprehensive income in the current or prior financial year.

The notes on pages 12 to 24 form an integral part of the financial statements.




OFFSHORE WIND POWER LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2022

Notes

Non-current assets
Intangible assets 8

Current assets
Trade and other receivables ‘ 9
Cash and cash equivalents

Current liabilities
Trade and other payables 14
Borrowings 10

Net current liabilities

Net liabilities

Equity

Share capital 15
Accumulated losses 16
Total equity

2022

6,675,200

69,266
65,867,798

65,937,064

1,392,252
71,573,938

72,966,190

(7,029,126)

(353,926)

400
(354,326)

(353,926)

The notes on pages 12 to 24 form an integral part of the financial statements.

2021

2,771,015

150,357
1,131,760

1,282,117

488,158

3,697,681

4,185,839

(2,903,722)

(132,707)

100
(132,807)

(132,707)

The financial statements on pages 8 to 24 were approved by the Board of Directors on 21 December 2022 and

signed on its behalf by:

v i

M Giulianotti J Rose
Director Director

Company Registration No. SC605260




OFFSHORE WIND POWER LIMITED

STATEMENT OF CHANGES IN EQUITY
. FOR THE YEAR ENDED 31 MARCH 2022

Balance at 1 April 2020

Year ended 31 March 2021:
Loss and total comprehensive expense for the year
Issue of share capital

Balance at 31 March 2021
Year ended 31 March 2022:
Loss and total comprehensive expense for the year

Issue of share capital

Balance at 31 March 2022

The notes on pages 12 to 24 form an integral part of the financial statements.

Notes

15

15

Share capital Accumulated

losses

Total

£ £ £
15 (11,449)  (11,434)
- (121,358)  (121,358)
85 - 85
100  (132,807) (132,707)
- (221,519)  (221,519)
300 - 300
400  (354,326) (353,926)

-10 -



OFFSHORE WIND POWER LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 MARCH 2022

Operating activities
Cash absorbed by operations
Net cash outflow from operating activities

Investing activities
Purchase of intangible assets

Net cash used in investing activities
Financing activities
Proceeds from issue of shares

Proceeds from borrowings

Net cash generated from financing
activities

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

21

2022
£ £
(400,272)
(400,272)
(2,198,458)
(2,198,458)
300
67,334,468
67,334,768
64,736,038
1,131,760
65,867,798

The notes on pages 12 to 24 form an integral part of the financial statements.

2021

(126,695)

(126,695)

(1,821,339)

(1,821,339)

85

© 3,033,925

3,034,010
1,085,976
45,784

1,131,760

-11-



OFFSHORE WIND POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

11

1.2

13

Accounting policies

Company information

Offshore Wind Power Limited is a private company limited by shares incorporated in Scotland, United
Kingdom. The registered office is C/O Johnston Carmichael CA, Clava House, Cradlehall Business Park,
Inverness, IV2 5GH. The Company's principal activities and nature of its operations are disclosed in the
directors' report.

Accounting convention .

The financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRS) as adopted for use in the United Kingdom and with those parts of the Companies Act 2006 applicable
to companies reporting under IFRS, except as otherwise stated.

The financial statements are prepared in sterling, which is the functional currency of the Company. Monetary
amounts in these financial statements are rounded to the nearest £.

. The financial statements have been prepared under the historical cost convention. The principal accounting

policies adopted are set out below. Accounting policies have been applied consistently, other than where new
policies have been adopted.

Transition to IFRS

During the year, the Company transitioned to International Financial Reporting Standards (IFRS). The
financial statements were previously prepared under Financial Reporting Standard 102 "The Financial
Reporting Standard applicable in the UK and Republic of Ireland”. The transition to IFRS has had no impact
on the recognition and measurement of amounts included within these financial statements.

Going concern

The Company has recorded a loss before tax of £221,519 for the year ended 31 March 2022 (2021 - loss
before tax of £121,358) with net current liabilities of £7,029,126 (2021 - £2,903,722) and net liabilities of
£353,926 (2021 - £132,707).

The Company is reliant upon_funding from shareholders, principally Lochlann Holdco Limited (a subsidiary
company of Green Investment Group Investments Limited ("GIGI")) and TNE Holdco 1 Limited (a subsidiary
company of TotalEnergies Offshore Wind Holdings UK Limited ("TotalEnergies")).

The Directors have considered the viability of the Company and consider it appropriate to prepare the
financial statements on a going concern basis. Whilst there is uncertainty as to the extent of development and
future investment which may be needed in order to generate revenues, these are considered to be long term
risks and will be monitored accordingly.

. The Directors are comfortable that the Company can continue in operation for the foreseeable future, being no

less than 12 months from the date of these statements being approved, as sufficient funding and cash
resources are available in order to meet commitments as they come due. Following the successful lease bid,
the shareholders continue their commitment to the current stages of the project and over its expected life
through provision of funding through the lending arrangements. The shareholders confirm that there is no
current intention to call the loan notes during the going concern period.

Research and development expenditure

Research expenditure is charged to the income statement in the year in which it is incurred. Identifiable
development expenditure is capitalised to the extent that the technical, commercial and financial feasibility can
be demonstrated. Capitalised expenditure includes costs incurred in both the bidding and consenting phases
of offshore windfarm projects, where the Company assesses that a successful outcome is more likely than
not.

-12-



OFFSHORE WIND POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1

1.4

1.5

1.6

1.7

Accounting policies (Continued)

Intangible assets other than goodwill
Intangible assets comprise assets under development and are stated at cost less provisions for impairment.

Development expenditure is capitalised only if the expenditure can be reliably measured, the project is . -

technically and commercially feasible, the future economic benefits are probable and the Company intends to
and has sufficient resources to complete development and use or sell the asset. Subsequent to initial
recognition, development expenditure is measured at cost less accumulated amortisation and accumulated
impairment losses. Amortisation commences only when the intangible asset.is ready for use and in the
condition intended.

At the point the development asset is completed and is ready for use, the carrying value will be transferred to
Property, Plant and Equipment, at which point it will be depreciated over its useful economic life less any
residual value.

Borrowing costs directly relating to the development expenditure are capitalised.

Impairment of tangible and intangible assets

At each reporting period end date, the Company reviews the carrying amounts of its intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any).

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for
impairment annually, and whenever there is an indication that the asset may be impaired.

Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include deposits held at call with banks. .

Financial assets

Financial assets are recognised when the Company becomes party to the contractual provisions of the
instrument. Financial assets are initially measured at fair value. Transaction costs that are directly attributable
are added to the fair value as appropriate, on initial recognition.

Financial assets are subsequently measured at amortised cost, being assets which are held within a business
model whose objective is to hold financial assets in order to collect contractual cash flows and the contractual
terms give rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

Financial assets held by the company and measured at amortised cost are outlined at note 12.

-13-



OFFSHORE WIND POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.8

Accounting policies . {Continued)

Impairment of financial assets
The Company recognises loss allowances for expected credit losses (“ECLs") on financial assets measured at
amortised cost when the financial assets are considered ‘credit-impaired’. .

The Company makes this assessment at each reporting date with an asset ‘credit-impaired’ when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have occurred.
Evidence that a financial asset is ‘credit-impaired’ includes the following observable data:

« significant financial difficulty of the borrower or issuer; or

« where it is probable that the borrower will enter bankruptcy or other financial reorganisation.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following, which
are measured at 12-month ECLs:
» bank balances for which credit risk (i.e. the risk of default occurring over the expected life of the
financial instrument) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognmon and when estimating ECLs, the Company considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and informed credit assessment and
including forward-looking information.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of
all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract
and the cash flows that the Company expects to receive). ECLs are discounted at the effective interest rate of
the financial asset.

The gross carrying amount of a financial asset is written off when the Company has no reasonable

-expectations of recovering a financial asset in its entirety.

Derecognition of financial assets
Financial assets are derecognised only when the contractual rights to the cash flows from the asset expire, or
when it transfers the financial asset and substantially all the risks and rewards of ownership to another entity.

Financial liabilities

The Company recognises financial debt when the Company becomes a party to the contractual provisions of
the instruments. Financial liabilities are classified as either financial liabilities at fair value through profit or loss
(“FVTPL") or other financial liabilities (which are measured at amortised cost) using the effective interest
method. At present the Company does not have any fi nancnal liabilities at FVTPL and therefore financial
liabilities are measured at amortised cost.

Other financial liabilities

Other financial liabilities, including borrowmgs trade payables and other short-term monetary liabilities, are
initially measured at falr value net of transaction costs directly attributable to the issuance of the financial
liability. They are subsequently measured at amortised cost using the effective interest method. For the
purposes of each financial liability, interest expense includes initial transaction costs and any premium
payable on redemption, as well as any interest or coupon payable while the liability is outstanding. Financial
liabilities held by the company and measured at amortised cost are outlined at note 12.

Derecognition of financial liabilities
Financial liabilities are derecognised when, and only when, the Company’s obligations are discharged,
cancelled, or they expire.

14 -



OFFSHORE WIND POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

1.9

1.10

Accounting policies (Continued)

Equity instruments

Equity instruments issued by the Company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the discretion
of the Company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax .

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the income statement because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The Company’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are
generally recognised for all taxable temporary differences and deferred tax assets are recognised to the
extent that it is probable that taxable profits will be available against- which deductible temporary differences
can be utilised. Such assets and liabilities are not recognised if the temporary difference arises from goodwill
or from the initial recognition of other assets and liabilities in a transaction that affects neither the tax profit nor
the accounting profit.

The -carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent
that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability
is settled or the asset is realised. Deferred tax is charged or credited in the income statement, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in
equity. Deferred tax assets and liabilities are offset when the Company has a legally enforceable right to offset
current tax assets and liabilities and the deferred tax assets and liabilities relate to taxes levied by the same
tax authority.

-15-



OFFSHORE WIND POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

2 New standards and interpretations not yet adopted

Certain new accounting standards and interpretations have been published that are not mandatory for 31
March 2022 reporting periods and have not been early adopted by the Company. These standards are not
expected to have a material impact on the entity in the current or future reporting periods and on foreseeable
future transactions.

« 1 January 2022* - Amendments to IFRS 3 ‘Business Combinations’; IAS 16 ‘Property, Plant and

Equipment’ and IAS 37 ‘Provisions, Contingent Liabilities and Contingent Assets’

1 January 2022* - Amendments to IAS37; Onerous Contracts — Cost of Fulfilling a Contract

1 January 2022* - Annual Improvements to IFRS Standards 2018-2020 Cycle

« 1 January 2023* - Amendment to deferred tax related to assets and liabilities arising from a Single
Transaction; IFRS 1, IAS 12

« 1 January 2023* - Amendments to IAS 1 ‘Presentation of Financial Statements: Classifications of
Liabilities as Current or Non-current’ and ‘Deferral of Effective Date’ ’

« 1 January 2023* - IFRS 17 ‘Insurance Contracts’ including ‘Amendments to IFRS 17’

« 1 January 2023* - Amendments to IAS 1 ‘Presentation of Financial Statements: Disclosure of
Accounting Policies’

- 1 January 2023* - Amendments to IAS 8 ‘Accounting Policies, Changes in Accounting Estimates and
Errors: Definition of Accounting Estimates’

- 1 January 2023* - Initial application of IFRS 17 and IFRS 8: Comparative Information

*Denotes IASB effective date (for periods commencing on or after).

3 Critical accounting estimates and judgements

In the application of the Company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

The following judgements have had the most significant effect on amounts recognised in the financial
statements.

Critical judgements

Classification of development costs

Accounting judgement is required in determining whether expenditure relating to the development of a project
constitutes an intangible asset i.e. it is probable that the expected future economic benefits that are
attributable to the asset will flow to the entity and the cost or value can be measured reliably; or if this
expenditure pertains to a research phase of the project and therefore should be expensed. £3,904,185 (2021:
£2,382,281) of development costs and borrowing costs were capitalised during the year. This includes costs
incurred in bidding and consent phases of projects, where the directors have assessed that a successful
outcome is more likely than not.

It has been concluded that this development expenditure fulfils the requirements for capitalisation. Typically,
expenditures can be measured reliably, for example by reference to contracts with suppliers. The project is
technically feasible as the technology for the offshore wind power farm is well established. Based on the latest
budgets and forecasts, the project is judged to be commercially feasible and is expected to generate future
economic cash flows. The project's completion depends on the continued support by its shareholders and the
ability of the company to obtain financing for further development and construction. In the Directors opinion
such funding will continue to be available in the future.
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w

Critical accounting estimates and judgements

Carrying value of intangible assets

(Continued)

Indicators of impairment in respect of the carrying value of intangible development costs are assessed
annually, including consideration of recoverable amount compared to carrying value. No impairment indicators
have been identified at 31 March 2022. intangible development costs had a carrying value of £6,675,200

(2021: £2,771,015) at the reporting date.

Operating loss

2022
£
Operating loss for the year is stated after charging:
Fees payable to the company's auditors for the audit of the company's
financial statements 40,000

Employees

- 2021

30,000

The average monthly number of persons employed by the company during the year was nil (2021 - nil).

Directors' remuneration

No remuneration was paid through the Company to the Company's directors during the current or prior year.

Income tax expense

The company's income tax expense for the period was £Nil. This can be reconciled to the loss per the income

statement as follows:

2022

£

Loss before taxation (221,519)
Expected tax credit based on a corporation tax rate of 18.00% (2021: 19.00%) (42,089)
Effect of expenses not deductible in determining taxable profit -
Unutilised tax losses carried forward : 59,534
Effect of change in UK corporation tax rate (17,445)

Taxation charge for the year

2021
£

(121,358)

(23,058)
10,169 -
12,889
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7

Income tax expense (Continued)

The reduction in the UK corporation tax rate from 19% to 17% (effective from 1 April 2020) and substantively
enacted on 6 September 2016 was reversed in the Budget on 11 March 2020 when it was announced that the
UK tax rate would remain at 19%. A subsequent change in the future UK Corporation tax rate to 25% with
effect from 1. April 2023 was then announced in the March 2021 budget and substantively enacted on 24 May
2021. This change will have a consequential effect on the company's future tax charge in the UK and as the
25% tax rate was substantively enacted prior to the reporting date, deferred tax expected to unwind after 1
April 2023 has been calculated at 25% as opposed to the current tax rate of 19%.

The company has unrecognised tax losses of £255,428 (2021 - £69,225) available for carry forward and offset
against future taxable profits. No deferred tax asset has been recognised in respect of these tax losses due to
the uncertainty at the reporting date over the generation of future taxable profits against which the unused tax
losses could be utilised.

Intangible assets
Development

costs
£
Cost
At 1 April 2020 388,734
Additions 2,141,758
Borrowing costs capitalised 240,523
At 31 March 2021 2,771,015
Additions 3,362,396
Borrowing costs capitalised 541,789
At 31 March 2022 6,675,200
Carrying amount
At 31 March 2022 6,675,200
At 31 March 2021 ' 2,771,015
At 31 March 2020 388,734
Included in development costs are capitalised borrowing costs of £819,300 (2021: £277,511).
Trade and other receivables
2022 2021
£ £
VAT recoverable 59,405 150,357
Prepayments 9,861 -
69,266 150,357
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Borrowings
’ 2022 2021
£ £
Borrowings held at amortised cost:
Other loans 71,573,938 - 3,697,681

Other loans relate to unsecured shareholder loan notes and other loans:

Lochlann Holdco Limited (2021 - Green Investment Group Investments Limited) - £39,372,645 (2021 -
£2,107,047) v '

TNE Holdco 1 Limited - £32,201,293 (2021 - £1,590,634)

During the year unsecured loan notes of £67,334,468 (2021 - £2,981,760) were issued to the' Company's
shareholders. The loan notes are redeemable at the shareholders discretion and accrue interest at 12%. At 31
March 2022, unsecured loan notes of £38,673,926 (2021 - £1,649,690) and interest of £379,526 (2021 -
£111,553) were due to Lochlann Holdco Limited (2021 - Green Investment Group Investments Limited prior to
assignation of loan notes to Lochlann Holdco Limited) and unsecured loan notes of £31,642,302 (2021 -
£1,332,070) and interest of £297,834 (2021 - £76,627) were due to TNE Holdco 1 Limited.

During the year other unsecured shareholder loans of £Nil (2021 - £52,165) were issued to the Company's
shareholders. The unsecured shareholder loans are repayable on demand and accrue interest at 12%. At 31
March 2022, unsecured shareholder loans of £241,126 (2021 - £263,046) and interest of £78,067 (2021 -
82,757) were due to Lochlann Holdco Limited (2021 - Green Investment Group Investments Limited prior to
assignation of loans to Lochlann Holdco Limited) and unsecured shareholder loans of £197,284 (2021 -
£175,365) and interest of £63,873 (2021 - £6,573) were due to TNE Holdco 1 Limited.

-19-



OFFSHORE WIND POWER LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 MARCH 2022

"

Changes in liabilities arising from financing activities

The following table details the changes in the Company's liabilities arising from financing activities:

At 31 March 2021

Unsecured shareholder loan
notes

Unsecured other shareholder

- loans

At 31 March 2022
Unsecured shareholder loan
notes

Unsecured other shareholder
loans

At 1 April Repayments New loans Non-cash At 31 March

2020 interest 2021
accrual

£ £ £ £ £

- - 2,981,760 188,180 3,169,940

423,233 - 52,165 52,343 527,741

423,233 - 3,033,925 240,523 3,697,681 '

At 1 April Repayments New loans Non-cash At 31 March

2021 interest 2022
accrual

£ £ £ £ £

3,169,940 - 67,334,468 489,180 70,993,588

527,741 - - 52,609 580,350

3,697,681 - 67,334,468 541,789 71,673,938
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Financial instruments

An analysis of the carrying value of the Company's financial assets and liabilities is as follows:

Current Current Non-current Non-current
2022 2021 2022 2021
£ £ £ £
Financial assets at amortised cost

Cash and cash equivalents 65,867,798 1,131,760 - -
65,867,798 1,131,760 - -

Financial liabilities at amortised cost
Trade and other payables 1,376,591 471,646 - -
Other loans 71,573,938 3,697,681 - -
72,950,529 4,169,327 - -

The directors consider that the carrying amounts of financial liabilities carried at amortised cost in the financial

statements approximate to their fair values.

Further aging analysis of the company's financial liabilities is outlined at notes 10 and 14.
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14

Financial risk review and management

Capital management
The Company'’s capital management objectives are:

- to ensure the Company's ability to continue as a going concern;
« to provide an adequate return to shareholders;

« to support the Company's stability and growth;

« to provide capital for the purpose of strengthening the Company's risk management capability; and
- to provide capital for the purpose of further project development investment.

The capital structure of the Company consists of debt (interest-bearing borrowings) and equity (comprising
issued capital and retained earnings). The Company is not subject to any externally imposed capital
requirements.

The Company actively and regularly reviews and manages its capital structure to ensure an optimal capital
structure and to maximise equity holder returns, taking into consideration the future capital requirements of
the company and capital efficiency, projected capital expenditures, prevailing and projected profitability,
projected cash flows, and projected strategic investment opportunities. '

Management regards capital as total equity and reserves for capital management purposes ((£353,926) at 31
March 2022 (2021 - (£132,707)).

Financial risks management

The Company’s current operations and stage of project development expose it to a number of financial risks,
principally credit risk and liquidity risk. The Company manages these risks through an effective risk
management programme which is coordinated by the Board of Directors.

Liquidity risk
Liquidity risk refers to the Company being unable to settle its obligations as these fall due.
The Company closely monitors its access to shareholder funding facilities and other credit facilities in

comparison to its outstanding commitments on a regular basis to ensure that it has sufficient funds to meet
these obligations. See note 11.

The Board regularly reviews debt management forecasts which estimate the cash inflows and outflows for the
next twelve months, so that management can ensure that sufficient funding is in place as it is required.

Credit risk
Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial
loss for the Company. Credit risk predominantly arises from cash and cash equivalents. See note 12.

Cash and cash equivalents are held with large and stable financial institutions.

Trade and other payables

2022 2021

£ £

Trade payables 191,462 338,469
Accruals ' 1,185,129 133,177
Social security and other taxation ‘ 15,661 16,512
1,392,252 488,158
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15

16

17

18

Trade and other payables . {Continued)

Trade payables and accruals principally comprise amounts outstanding for trade purchases and ongoing
costs. The average credit period on purchases is 30 days.

Trade and other payables are unsecured, interest free and have a typical maturity profile of within 30 days.

Share capital

2022 2021 2022 2021
Ordinary share capital Number Number £ £
Issued and fully paid :
Ordinary Shares of £1 each 400 100 400 100

On 8 November 2021, the Company issued 300 Ordinary shares of £1 each at par value.

Ordinary shares entitle the holder to voting rights on a vote per share basis and Ordinary shares rank equally
in respect of dividends and distribution rights.

Accumulated losses

Accumulated losses represent accumulated comprehensive income or expense for the year less any
dividends paid. '

Capital commitments

2022 2021
£ £
At 31 March 2022 the company had capital commitments as follows:
Contracted for but not provided in the financial statements: .
Acquisition of intangible assets 75,000 -

Events after the reporting date

On 5 April 2022, the company entered into an Option Agreement with Crown Estate Scotland for Wind Farm
Site upon Bed of the Sea in West of Orkney. The option fee payment was £65.7m.

On 5 April 2022, 628,974 shareholder loan notes of £1 were issued at par value.
On 19 May 2022, 1,459,000 shareholder loan notes of £1 were issued at par value.
On 5 August 2022, 9,982,000 shareholder loan notes of £1 were issued at par value.

On 22 November 2022, 9,619,000 shareholder loan notes of £1 were issued at par value.

The Directors have considered the increased inflationary environment and impact on energy markets as a

- result of the Ukraine war. The Directors consider these factors have no material impact on their assessment of

going concern and for the ability of the Company to continue with the West of Orkney Offshore Windfarm
development.
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19  Related party transactions

During the year the Company incurred prOJect management fees of £416,000 (2021 - £300,000) and
recharged directors fees of £30,000 (2021 - £30,000) from Renewable Infrastructure Development Group
Limited, a connected company of shareholder RIDG Pro;ects Limited. At 31 March 2022, the balance
outstandlng was £210,000 (2021 - £36,866). During the year the Company also incurred time-writing costs of
£44,370 (2021: £nil) from TotalEnergies E&P UK Limited, a connected company of shareholder Tne Holdco 1
Limited. At 31 March 2022 the balance’ outstandlng was £n|I (2021 £ml)

Details of unsecured loan notes and shareholder loans issued to related parties during the year as well as
balances outstanding are outlined at note 10.

20 Controlling party -
At 31 March 2022, the directors do not consider there to be an ultimate controlling party.

21" Cash absorbed by operations

2022 2021
£ £
Loss for the year after tax (221,519) (121,358)
Movements in working capital: ,
Decrease/(increase) in trade and other 'r_eceivables 81,091 (140,168)
(Decrease)/increase in trade and other payables (259,844) 134,831
Cash absorbed by operations (400272)  (126,695)
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