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GEG (Holdings) Limited

Strategic report
For the year ended 31 March 2018

The directors present their strategic report and the financial statements for the year ended 31 March 2018.
Principal activities and review of the business

The Global Energy Group is an international service company creating value through a construction led
approach to challenges in the oil and gas, renewables, utilities and petrochamical sectors. The group combines a
collection of niche offerings designad to reduce risks in sarly stage developments as well as anhancing
performance in lale-life assels.

The key financial and other performance indicators during the year were as follows:

31 March 2018 31 March 2017 Change

£'000 £'000 %

Turnover 289,197 305,238 {5)
Profit after tax 1,397 481 190
EBITDA 21,623 21,366 1

Shareholders' funds 118,351 121,30 {2)

Average number of 3,325 3,500 {5)

employees

Group trading decreased by 5% compared to the previous year with a tumover of £289 million (1 April 2017 -
£305 million). Profit afler tax for the financial year grew to £1.4 million, compered to £0.5 million in 2017.
Positively the groups EBITDA also grew to £21.8m from £21.4m in the prior year.

Much of the decrease in revenue in 2018 was stiribulable ta the group's Oll and Gas capex activities both in the
UK and Ausirakia. The downsiream capex market in Australia seen a decline in spend as a number of LNG
canstruction projacts completed, whilst subsea manufacturing sufferad as projecis sanctionad workdwide
reduced in line with capex spend in the market in general. Despite the group seeing revenue falling in these
markets, growth in 8 number of other areas including ufilities, renewabiles, nuclear and patrochemical, mitigated
tha overall impact on sales,

irespective of the group tumover decreasing its profit aftar tax increased by £1m with reduced cosis of
borrowing and improved gross margin driven by the mixture of activities. The group suffered an exceptional cost
in year fo 31 March 2017 with the closure of an operation whilst the year to 31 March 2018 the group impaired a
number of diving assels to tha value of £0.9m.

The group's core market “OF and Gas" is still in recovery mode, with GEG starting to see shoots of recovery with
an Increase in both marine and subsea activity.

The current ofl price, reduced caplial spend and uncertainty has proved to be a catalyst for offshore asset
owners to challenge conventional methods of maintaining their ageing infrastructure. The group experienced a
positive response to ils innovative and high performance methods of delivering crifical repairs and maintenance
and has benefited from opex spend.

Encouragingly Nigg Energy Park has now established itself as Scotland's offshore renewsbles hub as well as a
muth user site/port, supporting both major ranewables projects as well traditional Oil and Gas activities. The port
now provides & full service offering including logistics and fabrication.

Our utilities portfolio has continued to perform well supporting Scottish Waters varlous framework agreements
and is anticipating an increasad CAPEX spand moving forward. This coupled with expanding it diversa services
cfferings into new geographical locations is positioning the portfolio 1o continue to grow.

The group has gone through an exiensive reorganisation and sireamiining process over the last few years and
continuas 1o focus on providing better value and sojutions to its customers,
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GEG (Holdings) Limited

Strategic report (continued)
For the year ended 31 March 2018

GEG manages its risks by diversifying across a number of highly regulated end markets. Sustaining revenues at
£300 million reflacts a robust diversification policy that covers non-oil and gas infrastructure and 2 strong balance

of oparating expenditure/capital expenditure activities.

The balance sheet at 31 March 2018 notes net current liabilities of £2.7m. The nel lisbililies position was a result
of the purchase of assets towards end of the financial year, thesa are in the process of being refinanced which
will move the group back into a net assets position in forthcoming financial ysar 2018/18. The group's bank debt
has significantly decreased over the last 12 months and provides the group with a robust debt package to both
meet its ongolng obligations and provide opportunity for future growth with tha current bankers very supportive
moving forward,

Principal risks and uncertainties

The Board and Directors are confident that the business model mitigates the group from major trading risks. In a
typical year, 50% of the group will be linked to customer’s operating expenditure budgets and 50% to a mixiure
of Brownfield and Greanfield capital expendilure budgets. Moreover, our risks are spread across different
segments of the natural resources indusiry, and in different geogrephical communities. The direclors have
successfully built a portfolio of operations that are resiient to economic and political influences, Coupled with an
organisational culture that can react fast lo changing circumstances, we are confident in the continuing trading of

the group.
Financial instrument risks

The group has established a risk and financial management framework whose primary objectives are to protect
the group from events that hinder the achievement of the group’s performance objectives.

Financial instrument risks can be sub divided as foliows:

Liquidity risk

The group policy is to ensure that sufficient liquidity is available to meet the foreseeable needs and to invest cash
assets safely and profilably. Liquidity is achieved by overdraft and other long-term bank facilities. The group
places significant focus on working capital managemanl,

interest rate risk
The group finances its operations through bank bormowing at floating rates. The group policy i to borrow at the
lowest rates for periods that do not camy excessiva time premiums.

Credit risk

The group policy is to minimise exposure o losses of defaulting customers. Credit ferms are only granted to
customers who satisfy credit worthiness procedures and in certain market sectors where appropriate credit
insurance can be obtained. Credit kmils are reviewed by finance department staff on a regular basis in
conjunction the debt ageing and collection history.

12 ALGUST 2018 and signed on its behalf.

R J MacGregor
Director
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GEG (Holdings) Limited

Directors' report
For the year ended 31 March 2018

The directors present their annual report and the financial statements for the year ended 31 March 2018,

Results and dividends

The profit for the year, afler taxalion and minority interests, amounted to £1,397k (2017 - £481k).
Ordinary dividends of £2m (2017:£1m) were declared during the year.

Directors

The directors who sarved during the year were:

R J MacGregor

| R MacGregor

D A MacGragor

J D MacDonald

J A MacGragor

T Ezure

G J Farmer (appointed 22 January 2018)
M Murase (appointed 1 April 2018)
H Tsurushima

N Katsu (resigned 1 April 2018)

M Nakamoto (resigned 1 April 2018)

The current directors are shown on the Company information page.

Future devslopments

The directors continue to forecast a period of low activity in the Oil and Gas as market continues to recover,
With this in mind the direclors have re-focused their strategy to grow market share, protect its core business as

well as looking &t opportunities for growth.

The directors will continue to develop the revenue base in non-oll and gas markets such as petrochemical,
renewables and utilities. This strategy is designed io enable the group to be robust through the dewntum and

able to grow sustainably on a strengthening market.

Going concern

The directors have a reasonable sxpectsiion that the company and the group have adequale resources to
contintie in operational existence for the foreseeable future. Accordingly, they continue to adopl the going

concesn basis in preparing the annual report and accounts,
Political donations
The company did not meke any political donations during the year.
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GEG (Holdings) Limited

Directors’ report (continued)
For the year ended 31 March 2018

Disabled employees

The company, as part of its employment and ongoing practices has always and wishes to continue, to promote
an environment of equality and faimess and therefore recognises and complies with the Disability Discrimination
Act 1995 (DDA).

The Disability Discrimination Act defines ‘disabllity’ as a physical or mantal impairment which has a substantial
and long term adverse effect on a person's abifity to carry out their normal day-to-day activities,

The Act makes it unlawful for employers to discriminate against current or prospective workers who have a
disability or who have had a disability in the past. When an employer treats & person with a disability less
favourably than he treats other people and this treatment cannot be juslified then discrimination has taken place.
The employer also has a duty to make a ‘reasonable adjustment’ in relation to the disabled person and failure to
do so is again discrimination, if it cannot be justified,

Employee Involvement

During the year, the policy of providing employees with information about the Global Energy Group has
continued through the groups online intranet “My Global Round Up” in which employees have also been

encouraged to present their suggestions and views on the group’s and business units performance. Regular
meetings are hekd between local management and employees to allow a free flow of information and ideas.

Disclosure of information to auditors
So far as each person who was a director at the date of approving this report is aware, there is no relevant audit -
information, being information needed by the audilor in connection with preparing its report, of which the auditor
is unaware. Having made enquiries of fellow directors and tha company's auditor, each direcior has taken all the

steps that he/she is obliged o tske as a director in order to make himselfherself aware of any relevant audit
information and to establish that the auditor is aware of that information.

Post balance shest events
Particutars of events after the reporting date are detalled in note 23 to the financial statements.
Auditors

A resolution to reappoint Emst & Young LLP as auditors will be put io the members &t the Annual General
Meeling.

This raport was approved bytheboardon 13 AWLGULT 201 ¢ and signed on its behalf.
ﬁ

R J MacGregor

Director
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GEG (Holdings) Limited

Directors' responsibilities statemeant
For the year ended 31 March 2018

The directors are responsible for preparing the Strategic Repori, Directors’ Report and the financlal statements
in accordance with applicable law and regulstions.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with the applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practics), including Financial
Reporting Standard 102 ‘The Financial Reporiing Standard applicable in the UK and Republic of ireland’. Under
company law the directors must not approve the financial stalements unlaas they are satisfied that they give a
true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.
In preparing thess financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and estimates thal are reasonable and prudent;

. state whether the financial statements have been prepared in accordance with applicable accounting
standards, identify those standards, and note the effect and reasons for any material departure from those
standards; and

. prepare the financial statements on the going concern basis uniess R is inappropriate to presume that the
Company will continue in business.

The directors are responsible for kesping adequate accounling records that are sufficient 1o show and explain
the Group's and the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Group and Company and enable them to ensure that the financial siatements comply with the
Companias Act 2006. They are also responsible for safeguarding the assets of the Group and Company and
hence for {aking reasonable steps for the prevention and detection of fraud and other irregularities.
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GEG {Holdings) Limited

Independent auditor's report to the members of GEG {Holdings) Limited

Opinion

We have audited the financial statements of GEG (Holdings) Limited (the ‘parent Company’) and its subsidiaries
{the ‘Group’) for the year ended 31 March 2018, which comprise the Group Income statement, the Group
Staternent of comprehensive income, the Group and Company Stalemenis of financial position, the Group
Statement of cash flows, the Group and Company Statement of changes in equity and the ralated notes 1 1o 24,
including a8 summary of significan! accounting policles. The financial reporting framework that has been applied
in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 102 ‘'The
Financial Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted
Accounting Practice}.

In our apinion the financiel stalements:

. give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31 March
2018 and of the Group's profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepled Accounting
Practice; and

- have baen prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable
law. Our responsibilities under those slandards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independen! of the Group and parent Company in
accordance with the ethical requirements that are relevant to our audit of the financial slatements in the UK,
including the FRC's Ethical Standard, and we have fulfiled our alher ethical responsibilities in accordance with
these requirements.

We believe that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our
opinion.

Conclusions relating to going concern

Woe have nothing to report in respect of the following matiers in relation to which the I1SAs (UK) require us to
report to you where:

. ihe directors’ use of the going concern basis of accounling in the preparation of the financial slatemenis Is
not appropriate; or

. the direciors have nol disclosed in the financial statemenis any identified material uncertainties that may
casl significant doubt about the Group's or the parent Company's ability to continue to adopt the going
concem basis of accounting for a period of at least twelve months from the dale when the financial
statements are authorised for issue.

Other information

The other informalion comprises the information included in the annual report, other than the financlal
stalemenls and our auditor's report thereon. The diractors are responsible for the other information.

Our opinion on the financial slatemeanis does not cover the other information and, except to the extent otherwise
explicitly stated in this report, we do not express any form of assurance conclusion thereon.
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GEG (Holdings) Limited

Independent auditor's report to the members of GEG (Holdings} Limited (continued)

in conneclion with our audit of the financial stalements, our responsibility is to read the other informalion and, in
doing so, consider whether the other informalion is materally Inconsistent with the financial statements or our
knowledge oblained in the audit or olherwise appears lo be materially misstated. If we identify such material
inconsistencies or apparent malerial misstatements, we are required fo determine whether there is a material
misstatement in the Ananclal statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstaternent of the other information, we are
required fo report thal fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006

In aur opinfon, based on the work undertaken in the course of the audit:

. the information given in the Strategic repori and the Directors’ report for the financial year for which the
financiai statemenis are prepared is consisient with the financial statements; and

. the Stralegic report and the Directors' report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstalements in the Strategic report or the
Direclors' report.

We have nothing lo report in respecl of the following matiers in relation to which the Companies Act 2006
requires us to report 1o you if, in our opinion:

. adequate accounting records have not been kept, or retums edequale for our audit have not been
received from branches not visiled by us; or

. the parent Company financial statements are not in agreement with the accounting records and returns; or
» cartain disclosures of directors’ remuneration specifiad by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement on page 5, the directors are responsible for
the preparation of the financial stalemenis and for being satisfied that they give a true and fair view, and for such
internal control as the directors delermine is necessary (0 enable the preperation of financial siatements that ara
frea from material misstaternent, whether due to fraud or error.

in preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's abilily to continue as a going concern, disclosing, as applicable, maliers relatad to going concem and
using the going concern basis of accounting unless the diraciors either intend to liquidate the Group or the
parent Company or lo cease operstions, or have no realistic alternative but to do so.
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GEG (Holdings) Limited

Independent auditor's raport to the members of GEG (Holdings) Limited (continued)

Auditor's responsibilities for the audit of the financial statemants

Our objectives are lo oblain reasonable assurance about whether the financial statements as a whole are fres
from material misstatemant, whether due to fraud or error, and to issue an audilor's report that includes otir
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducied in
accordance with ISAs (UK) will always delect 8 material misstatement when it exisls. Misstatemenis can arise
from fraud or error and are considered material , individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporing Council's website at: www.frc.org.uk/audilorsresponsibilities. This description forms part of our
auditor's report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Par! 16 of the
Companies Act 2006. Our audit work has been undertaken so thal we might state to the company's members
those matters we are required 1o stale o them in an audilor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyons other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

EH\S\' 1&. \/Qt.nj LLP

Jamie Dixon (Senior statuory auditor)

for and on behalf of Ernst & Young LLP, Statulory Auditor
Blenheim House

Fountainhall Road

Aberdeen

AB15 4DT

Date: 5 & A st ‘LO[ 8

\
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GEG (HoldIings) Limited

Consolidated income statement
For the year ended 31 March 2018

Note

Turnover
Cost of sales

Gross profit

Administration expenses
Amortisation of intangibles
Other operating income

Group operating profit

Loss on disposal of
discontinued cperations

{Loss)/gain on disposal of
tangible fixed assets

Profit/(loss) on ordinary
activities before interest
and taxation

Interest payable and similar
charges

Profit/{loss) on ordinary

activities before taxation

Tax on profit on ordinary
activities

Profit for the financial year

Profit for the financial year
attributable to:
Non-controlling interasts

Owners of the parent
company

2

3

Continuing Discontin'd

Continuing Discontinued

operalions operalions Total operstions  operations Tolal
2018 2018 2018 2017 2017 2017
£000 £000 £000 £000 £000 £000
289,197 - 289197 302,700 2538 305238
(229,351) - (229,351) (246,912) {1.876) (248,788)
59,846 - 59,846 55,788 662 56,450
(48,427) - (48,427) {43,746) {124) (43,870)
(5,605) - (5.605) (5.400) - (5,400)

- - - 158 - 158

5,814 - 5814 6,800 538 7,338
. - - - (928} {928)
807 - 807 (22) 12 {10}
6,621 - 6,621 6,778 (378) 5,400
(1,735) - (1,735) (2,100) - (2,100)
4,886 - 4,886 4,678 {378) 4,300
{3,457) - {3,457) {3,638} - (3,638)
1,428 - 1429 1,040 {378) 662

32 - 32 181 - 181
1,387 - 1,387 481 - 481
1,420 - 1,429 662 - 662

The notes on pages 17 to 40 form part of these financial statements.
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GEG (Holdings) Limited

Consolidated statement of comprehensive income
For the year ended 31 March 2018

2018 2017

Note £000 E0D0

Profit for the financial year 1,420 562
Exchange difference on retransiation of foreign subsidiary (2,377) 1,832
Total comprehensive (expense)¥income for the year {248) 2,494

Total comprehensive income attributable to:

Non-controlling interest 32 181
Owners of the parent Company (980) 2,313
(948) 2,494

The notes on pages 17 to 40 form part of these financial statements,
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GEG (Holdings) Limited

Registered number:8C415463
Consolidated statement of financial position
As at 31 March 2018
2018 2017
Nole £000 £000
Fixed assels
Intangible assets 8 77,803 82,770
Tangible assets ] 83,765 91,833
171,668 174,703
Current assets
Stocks 1 3,166 3418
Dabtors:
amounts falling due within one year 12 70,446 77,217
amounts falling due afier one year 12 - 500
Cash at bank and in hand 4,4B1 7,300
78,003 88,435
Creditors: amounts falling due within one year 13 (80,8186) {72.999}
Net current (labliiities)/assets {2.723) 15,436
Total assets less current liabilities 168,945 190,139
Creditors: amounts falling due after more than one year 14 (39,713) {56,559}
Provisions for Kabilities
Deferred tax 16 {3,134) (3.584)
Accrusls and deferred income - deferred government grants 17 {6,714) (7,162)
Net assets 119,384 122,834
Capital and reserves
Called up share capital 18 430 430
Share premium account 20 69,570 69,570
Profit and loss account 20 48,351 51,331
Equity attributable to owners of the parent Company 118,351 121,331
Non-controfling interests 1,033 1,503

119,384 122,834

P financial state authorised for issue by the board and were signed on is behalf on

pos

R J Mac(regor
Director
The noles on pages 17 to 40 form part of these financial statemenis.
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GEG {Holdings) Limited
Registered number:SC4156463

Company statement of financial position
As at 31 March 2018

Fixed assets

Tangible assels
Investmeants

Current assets

Debtors;
amounts falling due within one year

amounts falling due after one year

Creditors: amounts falling due within one year
Net current assats

Total assets lesa current liabilitles

Creditors: amounts falling due after more than one year

Net assats

Capital and reserves

Called up share capital
Share premium
Profit and loss account carried forward

10

12
12

13

14

18
20

2018 2017
£000 £000
222 206
99,138 99,138
89,360 99,344
72,202 105,497
- 500
72,202 105,997

(26,018) {75,335)
46,184 30,662
145,544 130,006

(32,551) (46,779)
112,983 83,227
E % ]
430 430
89,570 69,570
42,083 13,227
83,227

112,883

The financial statemenis were approved and authorised for issue by the board and were signed on its behelf on

—

The notes on pages 17 to 40 form part of these financial slatements.

R J MacGregor
Director
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GEG (Holdings) Limited

Consuolidated statement of changes in equity
For the year ended 31 March 2018

At 1 April 2016

Profit for the year
Other comprehensive income

Total comprehensive income
for the year

Equity dividends paid (note 18)

Acquisition of non-controlling
interest

At 1 April 2017

Profit for the year

Other comprehensive income

Other comprehensive income
for the year

Total comprehensive income
for the year

Equity dividands paid (Nole 19)

Acquisition of non-controlling
interest

Total transactions with
owners

At 31 March 2018

Called up Share Profttand Share- Non-
share premium loss holkders controlling
capital account account equity interests  Total equity
£000 £000 £000 £000 E£000 £000
430 68,570 49638 119,638 2,729 122,367
- - 481 481 181 662
- - 1 ,832 1 '832 - 1 1832
- - 2,313 2313 19 2,494
- - (1,000} (1,000) - (1,000)
- - 380 380 {1.407) (1.027)
430 69,570 51,331 121,331 1,503 122,834
- - 1,397 1,387 32 1,420
- - (2377)  (2377) - (2,377)
- - (2377)  (2,377) - (2,3717)
- - (980) (980) 32 (948)
- - (2,000) (2,000) - (2,000)
- - - - (502) (502)
- - {2,000) (2,000 {502) (2,502)
430 69,670 48351 118,351 1.033 119,384

The notes on pages 17 to 40 form part of these financial statements.
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GEG (Holdings} Limited

Company statement of changes in equity
For the year ended 31 March 2018

Share
Called up premium Profit and
share capital account loss account Tolal equity
£000 £000 £000 E000
At 1 April 2016 430 69,570 3,911 73,911
Profit for the year - - 10,316 10,318
Total comprehensive income for the year B B 10,316 10,318
Equity dividends paid (Note 19) - - (1,000) (1,000)
At 1 April 2017 430 69,570 13,227 83,227
Profit for the year - - 31,766 31,766
Total comprehensive income for the year i i 81,768 31,768
Equity dividends paid (Note 18) - - {2,000) (2,000)
At 31 March 2018 430 69,570 42,993 112,993

The notes on pages 17 to 40 form part of these financial statemants.
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GEG {Holdings) Limited

Consolidated statement of cash flows
For the year ended 31 March 2018

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Tax on profit on ordinary activities
Amaortisstion of intangible assets
Depreciation of tangible fixed assets
Deferred govarnmant grant release
Loss on disposal of discontinued operations
impairment of fixed assels

Loss on disposal of fixed assets

Net finance cosls 8
Decrease in deblors

Decrease in stocks
Increase/(decrease) in creditors
Corporation tax (paid)

Net cash generated from operating activities

Cash flows from investing activities

Payments to acquire intangible fixed assels
Payments to acquire tangible fixed assets
Receipts from sales of tangible fixed assets
Receipt of government grants

Purchase of subsidiary undertaking

Net cash acquired with subsidiary undertaking
Acquisition of non-controlling inlerest

Net cash from investing activities

Cash flows from financing activitias

Dividends paid to non-controtiing interest

Equity dividends paid

Interest paid

Net movement in shori-term borrowings

Net movement in long-term borrowings

Repayment of capital elament of finance leases and hire purchase contracts

Net cash used in financing activities

Net (decrease}iincrease In cash and cash equivalents

2018 2017
£000 £000
1,429 662
3.457 3,638
5,606 5,400
9,244 9,566
(448) (243)
- 528
B42 -
{807) 10
1735 2,100
5,888 1,165
252 635
6.102 {4.459)
(2,140) {2,000)
31,187 17,402
- (388)
(17,540) (5,073)
6,450 1,033
- 589
(21025) -
1,356 -
(1,004) (850)
(12,763) (4,669)
(365) -
{2,000} (5.000)
(1,738) (2.100)
2,250 (1.000)
{14,250) 46,750
(2,908) (5,018)
(18,008) 29,632
(614) 42,345
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GEG ({Holdings) Limited

Consolidated statement of cash flows (continued)
For the year ended 31 March 2018

Cash and cash equivalents at beginning of year
Effects of exchange rates on cash and cash equivalenis

Cash and cash squivalents at the end of year

Cash and cash equivalents at the end of year comprise:
Cash at bank and in hand

The notes on pages 17 to 40 form part of these financial statements.

2018 2017

£000 £000

7,300 {36,778)
{2,2085) 1,733
4,481 7.300
R
4,481 7,300
4,481 7,300
OO TN
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

1.

Accounting policies

1.1

1.2

1.3

Statement of compliance

GEG {Holdings) Limited is a private limited liability company incorporated in Scotland. The Registered
Office is 13 Henderson Road, Inverness, IV1 1EN.

The Group's financial stalements have been prepared in compllance with FRS 102 as it applies to the
financial statements of the Group for the year anded 31 March 2018.

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordence with Financial Reporting Standard 102,
the Financial Reporting Standard applicable In the UK and the Republic of ireland and the
Companies Act 2006.

The financial statements of GEG (Holdings) Limited were authorised for issue by the Board of
Directors on 13 August 2018. The financial staiements have been prepared in accordance with the
applicable accounting standards. The financial statements are prepared in siering which is the
functional currency of the group and rounded to the nearest £'000.

Basis of consolidation

The group financial statemenis consolidate the financial statements of GEG {Holdings) Limited and
all its subsidiary underiakings ("subsidiaries™) drawn up to 31 March each year. No profit and loss
account is presented for GEG (Holdings) Limited as permitted by section 408 of the Companies Act
2008,

Subsidiaries are consolidated from the date of their acquisition, being the date on which the Group
obtains control and conlinue to be consolidated until the date that such control ceases. Control
comprises the power to govem the financiat and operating policies of the investee so as to obtain
benefit from its activities,

Acquisitions have bsen included In the group financial statements using the acquisition method of
accounting.

Entities, other than subsidiary underiakings, in which the group has a particlpating interest and over
who's operating and financial policies the group exercises a significant influence are treated
associates.

in the parent company financial statements investments in subsidlaries, joint vertures and associates
are accounted for &l cost less impairment.
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GEG (Holdings) Limited

Notess to the financial stataments
For the year ended 31 March 2018

1.

Accounting policies (continued)

14

15

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of the financial statements requires management {0 make judgements, astimates
and assumptions that affect the amounts reported for assets and lisbilities as at the statement of
financlal position date and the amounts reported for fumover and expenses during the year,
However, the nature of estimation means that actual outcomes coukd differ from those estimates,

The following are the company’s key sources of estimation uncertainty:
Long term contracts

Profit on long-term contracts is taken as the work carried out if the final outcome can be assessed
with reasonable certainty. The prefit included is calculated on a prudent basis to reflect the proportion
of the work carried out at the year-end by recording tumover and related costs as contract activity
progresses. Tumover is calculated as that proportion of total contract vakie which costs incurred o
date bear to total expecled costs for that contract. Turnover derived from variations on contracis are
racognised only whan they have been accepted by the customer. Full provision is made for losses on
all coniacts in the year which they are first foreseen.

Gooxiwill

The Group establishes a reliable eslimate of the useful life of goodwill and intangible assets arising
on business combinations. This estimate is based on a variety of factors such as the expected use of
the acquired business, the expected usual life of the cash genarating units 1o which the goodwill is
atiributed, any legal raguiatory or contractual provisions that can limit useful life and assumptions that
market paricipants would consider in respect of similar businesses.

Impaiment of non-financial assels

Where there are indicators of impaimment of individual assets, the Group performs impairment tests
based on fair value less costs io sell or a value in use caiculation. The fair values less cosis to sell
calculation is based on available data from binding sales transactions in an arm's length transaction
on similar assels or observable marketl prices less incremental costs for disposing of the assel, The
velue in use calculation is based on a discontinued cash flow model. The cash flows are derived from
the budget for the next five years and do not include restructuring activities that the Group is not yet
commitied to or significant future investments that will enhance the assel’s performance of the cash
genarating unit being tested. The recoverable amount is most sensitive to the discount rate used for
the discounted cash flow model as well as the expecied future cash flows and the growth rale used
for extrapolation purposes.

Significant accounting policies
Goodwill

Positive goodwill acquired on each business combination is capitalised, classified as an asset on the
statement of financial position and amortised on a straight line basis over its useful life. If a
subsidiary, associaie or business is subsequently sold or discontinued, any goodwill ariging on
acquisition that has not been emorlised through the profit and loss account is 1aken into account in
determining the profit or loss on sale or discontinuance.
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

Accounting policles (continued)
intangible assets

Intangible assels acquired separately from a business are capitalised at cost. Intangible assels
acquired as part of an acquisition of a business are capitalised separately from goodwill if the fair
value can be measured reliably on initial recognition, Intangible assets, excluding development costs,
created within the business are not capitalised and expenditure is charged against profits in the year
in which M is incurred.

Subsequent to initial recognition, intangible assats are stated at cost less accumulated amortisation
and accumulated impairment. Intangible assels are amortised on a straight line basis over their
estimated useful lives. The carrying value of intangible assels is reviewed for impairment if avents or
changes in circumstances indicate the carrying value may not be recoverable.

The useful economic lives of intangible assets are as follows:

Developmant costs 10 years
Software development 4 yeors
Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impaiment
losses. Such cost includes costs directly attributable to making the asset capable of operating as
intended.

Depreciation Is provided at rates calculated to write off the cost of fixed assets, less their eslimated
residual value, over their expected useful lives as follows:

Land & buildings - 4-25% straight-lina
Plant and machinary = 10-20% straight-line
Motor vehicles - 25% straight-line

Fumiture, fittings and equipment- 20% to 33% straight-line

The camying values of tangible fixed assets are reviewed for impairmant when events or changes in
circumstances indicate the camrying value may not be recoverable.

impairment of non-financial assets

The Group assesses at each reporting date whether an asset may be impaired. if any such indication
exists the Group estimates the recoverable amount of the asset,

The recaverable amount of an assal or cash-generating unit is the higher of its fair value iess costs to
sell and its value in use. If the recoverable amount is less than ils carrying amount, the carrying
amount of the asset is impaired and i is reduced 1o ks recoverabla amount through an impairment
loss recognised in the income stalement.
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GEG {Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

1.

Accounting policies {continued)

Tumover recognition

Tumover is recognised to the extent that the group obtains the right to consideration in exchange for
its performance. Tumover is measured at the fair value of the consideration received, excluding
discounts, rebates, VAT and other sales taxes or duly. The following criteria must be met before
tumnover is recognised.

Turnover from a contract to provide services is recognised in tha period in which the services are
provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:
. the amount of turnover can be measused reliably
it is probsble that the company will receive the consideration due under the contract
the stage of completion of the contract at the end of the reporting period can be measursd
reliably, and;
. the costs incurred and costs to complete the contract can be measured reliably.

Government grants

Government grants are racognised when it is reasonable to expect that the grants will be received
and that all related conditions will be met, usually on submission of a valid claim for payment,

Government grants in raspect of capital expenditure are credited to a deferred income account and
are released lo profit over the expected useful lives of the relevant assets by equal annual
instalments.

Grants of a tumover nature are credited to income so as to match them with the expenditure to which
they relate.

Stocks

Stocks are stated at the lower of cost and net reslisable value. Cost includes all costs incurrad in
bringing each product to its present location and condition, as follows:

Raw materials, consumables and goods for resale - purchase cost on first-in, first-out basis

Net realisable value is based on aestimated selling price less any furlher costs expected to be incurred
to complation and disposal,

Provisions for liabilities

A provision is recognised when the group has a legal or constructive obligation as a result of a past
event and # is probable that an outflow of economic benefit will be raquired {o settle the obligation.
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GEG (Holdings) Limited

Notes to the financlal statements
For the year ended 31 March 2018

1.

Accounting policies (continuad)

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the income
siatement, except that a charge satiributable to an item of income and expense recognised as other
comprehensive income or to an item recognised direcly in equity is also recognised in other
comprehensive income or directly in equity respeactively.

The current income tax charge is cakulated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reposting dale in the countries where the Company operates
and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statemaent of financial position date, axcept that:

. The recognition of deferrad tax assets is limited to the extent that i is probable that they will be
racoverad against the reversal of deferred tax liabilities or other future taxable profits;

» Any deferred tax balances are reversed if and when afl conditions for retaining associated tax
allowances have been met, and

» Where they relate to timing differences in respect of interests in subsidiarias, associates,
branches and joint ventures and the Group can control the reversal of the fiming differences
and such reversal is not considered probable in the foresesable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
businass combinations, when deferred tax is recognised on the differences between the fair values of
assels acquired and the future tax deductions available for them and the differences between the fair
values of liabiliies acquired and the amount that will be assessad for tax, Defarred tax is measured
on an undiscounted basis at the tax rates that are expecled to apply in the periods in which timing
differances reverse, based on tax rates and laws enacled or substantively eanacted by the reporting
date.

Foreign currencies

Company

Transactions in foreign currencies are initially recorded in the entity's functional currency by applying
the spat exchange rate ruling at the date of the transaction. Monetary assets and lisbilities
denominated in foreign currencies are retransiated at the rate of exchange ruling at the balance
sheet date. All differences are taken to the income statement,

Group
Each entity in the group determines its own functional currency and items included in the financial
statements of each entity are measured using that functional currency.

The asseis and liabilities of overseas subsidiary undertakings are translated into the presentational
currency at the rate of exchange ruling at the balance sheet date. income and expenses for each
statement of comprshensive income ara transiated at exchange rates at the dates of transaction. All
resulting exchange differences are recognised in other comprehensive income.
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GEG {Holdings} Limited

Notss to the financial statements
For the year ended 31 March 2018

1.

Accounting policies (continued)

Cash and cash equivalents

Cash and cash equivalents in the balance shest comprise cash at banks and in hand and short term
deposits with an original maturity dale of three months or less. For the purpose of the consolidated
cash flow stalement, cash and cash equivalents consist of cash and cash equivalents as defined
above, net of outstanding bank overdrafts,

Investments

investments in subsidiaries are measured a{ cost less accumulated impairment. The canying values
of fixed asset investments are reviewed for impairment when svenis or changes in circumstances
indicate the carrying value may nol be recoverabie.

Shart-term debtors and creditors

Deblors and creditors with no stated interest rate and receivable or payable within one ysar are
recorded &t transaction price. Any losses arising from impaiment are recognised in the income
staternent in other operating expenses.

interest-bearing loans and borrowings

Al intarast-bearing loans and borrowings which are basic financial instruments are initially recognised
at the present value of cash payable to the bank (including interest). After initial recognition they are
measured at amortised cost using the effective interast rate method, less impairment.

Leasing and hire purchase commitments

Assets lwkl under finarce leases, which are leases where substantially all the risks and rewards of
ownership of the asset have passed lo the group, and hire purchase contracls are capitalised in the
balance sheet and are depreciated over the shorter of the lease term and the asset's useful lives. A
corresponding liabllity is recognised for the lower of the fair value of the leased asset and the present
value of the minimum lease paymenis in the balance sheet. Lease paymenis ars apportioned
between the reduction of the lease Hability and finance charges in the income stalement so0 as to
achieve a constant rate of inisrast on the remaining balance of the liability,

Renlals payable under operating leases are charged to the profit and loss account on a straight line
basis over the |sase term. Laase incentives are recognised over the lease term on a straight line
basis.
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2019

1. Accounting policies (continued)
impairment of fixed assets and goodwill

Assots that are subject to depreciation or amortisation are assessed at each reporting date to
delermine whather there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the canying value of the asset (or cash-generating unit 1o which the
asset has been allocated) is tested for impaiment. An impairment loas is recognised for the amount
by which the asset's canying amount exceeds its recoverable amount. The recoversble amount is the
higher of an asset's {or CGU's) fair value less costs 1o sell end value in use. For the purposes of
assessing impairment, assets are grouped st the lowest levels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been praviously impaired are reviewed
at each reporting date to assess whether there is any indication that the impairment losses
recognised in prior periods may no longer exist or may have decreased.

Pensions
The group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension charge
represents the amounts payable by the group to the fund in respect of the period.
The group asiso contributes to personal plans for certain employees of the company. These
contributions are charged in the profit and loss account as they become payable in accordance with
the rules of the scheme,

2.  Turnover

Turnover represents the amounts derived from the provision of goods and services which fall within the
group's ordinary activities, stated net of value added tax.

The group operates in one principal area of activity - natural resources support services,
The group operates within three geographical markets - Europe, Australia and The rest of the worid.
In the opinion of the Directors, disclosure of segmental analysis of tumover, profit and net assets would be

seriously prejudicial to the interests of the Group therefore the information has not been disclosed. An
analysis of tumover by geographical markel is given below:

2018 2017
£000 £000
Europe 233,511 245,891
Australia 33,438 42241
Rest of the worid 22,248 17,106

289,187 305,238
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GEG (Holdings) Limited

Notes to tha financial statemeants
For the year ended 31 March 2018

Group operating profit
The group operating profit is stated after charging/{crediting).

Amottisetion of govermment grants

Depreciation of tangible fixed assets - owned by the company
Deprecistion of tangible fixed assets - held under finance leases
Amoitisstion of goodwill

Amortisation of other intangibla asssts

Auditor's remuneration (Note 4)

Foreign exchange differences

Operating lease rentals

Auditor's remuneration

2018 2017
£000 £000
(448) (243)
7,756 7,689
1,489 1,877
5.422 5,267

183 133

164 176

358 (186)
5,180 6,485

The remuneration of the audiors or ils associates is further analysed as follows:

Audit of the financial statements
Audit of subsidiaries

Total audit

Audit-related assurance services

Othar non-audit services

2018 2017
£000 £000
176 168
176 168
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

Staff costs
{a) Staff costs
2018 2017
£000 £000
Wages and salaries 64,741 78,078
Social securily costs 7,684 7,472
Other pension costs 1,330 1,431
73,755 86,981

The average monthly number of employees during the year was as follows:

2018 2017

& No. No.

Management and administration 345 372
Blue collarftechnical 2,980 3,128
3,325 3,500

(b) Directors’ remuneration

2018 2017
£000 £000
Aggregate remuneration in respect of qualifying services 766 368
Company pension contributions to money purchase pension schemes 46 13
- —- - - - ——— B ———- - -
2018 2017
£000 £000

In respect of the highest paid director:
Aggregsie remuneration 206 168

During the year retirement benefits were accruing fo two directors (2017 - one) in respect of money
purchase pensions. However, by the year end only one director was accruing retirement benefits.
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

7.

Interest payable and similar expenses

Interest payable on bank loans and overdrafis

Finance charges payable under finance leases and hire purchase contracls

Taxation

Current tax:

Current tax on profits for the year
Tax overprovided in pravious years

Forsign tax:

Foreign tax on income for the year
Adjusiments in respect of prier periods

Group current tax
Deferred tax:

Origination and reversal of timing differences
Adjusiments in respect of prior years

Group deferred tax

Group tax on profit on ordinary activities

2018 2017
£000 £000
1,497 1,779
238 321
1,735 2,100
3=
2018 2017
£000 £000
1,878 2,128
303 (294)
2,181 1,834
60 -
a1 3
101 3
2,282 1,837
b —
1,524 1,478
(349) 323
1,175 1,601
p-—— ——
3,457 3,638
b 3 1
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

Taxation {continued)

Factors affacting tax charge for the year

The tax assessed for the year is the same 8s (2017 - the same as) the standard rate of corporation tax in
the UK of 19% (2017 - 20%) as set out below:

2 2017

£000 £000
Profit on ordinary activities before tax 4,886 4,300

3
Profit on ordinary activities muitipied by standard rate of corporation tax in
the UK of 19% (2017 - 20%) 828 860
Effects of:
Expenses not deductible for lax purposes, including goodwill amortisation 43 1,165
Deprecistion of non-qualifying assets 413 383
{Profityioss on disposal of fixed asseis 4 -
Impairment of invesiments (M -
investmenits written off 501 -
Transfer pricing adjustments 76 -
Other timing differences 1,154 493
Adjustments to tax charge in respect of prior years (5) 32
Foreign tax credits expensed (11) -
Non-taxable income {50) -
Unrealised forex movements 433 -
Others {28) 705
Total tax charge for the year 3,457 3,638
P

Factors that may affect future tax charges

The UK corporation tax rate will reduce to 18% for financial years beginning 1 April 2017 and will reduce to
17% for financial years beginning 1 April 2020. Defarred tax batances have been calculated at a rate of
17% as this Is the rate at which the majority of the timing differences are expecied to reverse.
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

Intangible assets
Group
Other Lease
Goodwill intangibles pramium Total
£000 £000 £000 £000

Cost
At 1 April 2017 107,231 618 1,115 108,962
Additions 1,766 a8 - 1,804
Disposals {751) - - (751)
Adjustments (334) - - (334)
Foreigh exchangs movement - (23) - (23)
At 31 March 2018 107,812 631 1,115 109,658
Amortisation
At 1 April 2017 25,786 304 102 26,182
Charga for the year 5422 164 19 5,805
Foreign exchange movement - (42) - 42)
At 31 March 2018 31,208 426 121 31,755
Net book value
At 31 March 2018 76,704 205 994 77,803
At 31 March 2017 81,445 312 1,013 82,770

R e B .
Goodwill is baing amontised evenly over the directors’ estimate of it useful life of 20 years.

The estimated ussful life is based on a variety of factors such as the expected use of the acquired
business, any legal, regulatory or contractual provisions that can kmil useful life and assumptions that
market participants would consider in respect of similar businesses. Having considered these factors the
directors believe that a useful kfe of 20 years is appropriate for goodwill.
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GEG {Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

Tangible fixed assets
Group

Cost

At 1 April 2017
Additions

Disposals

Exchange adjustments

At 31 March 2018

Depreciation

At 1 April 2017
Charge for the year
Disposails

Impaiment charge
Exchange adjustments

At 31 March 2018

Net book value
At 31 March 2018

Al 31 March 2017

The net book value of land and buildings may ba further analysad as follows:

Freehold property
Leasshold property

Tenant's improvements

Furniture,
Land and Plant and Molor  filtings and

buildings machinery vehicles  squipment Total
£000 £000 £00D £O0D £000
85,067 51,141 2,874 4,981 124,163
1,817 14,660 1,018 250 17,775
(1,507) (10,896) (878) (1,706) (15,087)
(142) (244) (72) {83) {551)
65,235 54,501 3.042 3,432 126,300
7.633 18,939 1,844 3,514 32,230
2,287 5,563 604 790 8,244
(1,058) {5,931 {737) (1,717) {9.444)
- 842 - - 842
{42) {167) (47) (81) (337)

8,819 19,246 1,664 2,808 32,535

56,416 35,345 1,378 626 93,765

L - - — - 3

57,434 32,202 1,130 1,167 91,833

E - — - - ]

2018 2017

£000 £000

27,604 28,087

27,342 27,756

147 1,591

56,417 57,434

L
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

Tangible fixed assets {continued)

The net book value of assets held under finance Jeases or hire purchase contracts, included above, are

as follows:

Plant and machinery
Motor vehicles

Company

Cost

At 1 April 2017
Additions
Disposals

At 31 March 2018
Depreciation

At 1 April 2017
Charge for the year

Disposals
At 31 March 2018

Net book valua
At 31 March 2018

At 31 March 2017

2018 2017
£000 £000
12,526 16,890
423 75
12,949 16,965
s -
Computer &
Tenanl's Motor aoffice
improvemenis vehicles  equipment Total
£000 £000 £000 £000
197 128 168 491
7 119 17 143
- (85) - (85)
204 160 185 549
115 71 a9 285
a7 26 44 107
- (65) - (65)
152 32 143 az7
52 128 42 222
- — 3 ] ]
82 55 69 206
- - ]
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

10.

Tangible fixed assets (continued)

The nel book value of assels held under finance leases or hire purchase contracts, included above, are
as follows:

2018 2017

£000 £000

Motor vehicles 62 17
62 17

investments
Company
Investments in
subsidiary
companies
£000
Cost or valuation
At 1 April 2017 99,138
At 31 March 2018 99,138
Net book value
Al 31 March 2018 98,138
99,138
Al 31 March 2017 ———

For the year ended 31 March 2018 the following subsidiaries are entitted to exemption from audit under
section 479A of the Companles Act 2006 relating to subsidiary companies: GEG (Process & Equipment)
Limited; GEG (Marine & Logistics) Limited; Global Highland Limited; Caledonian Towage Limited; Global
Energy (Group) Limited; Ross-shire Engineering Limited; Global Energy Fabrication Limited; Global
Project Services Limiled; Global Port Services (Scoliand) Limited; Caledonian Petroleum Services
Limited; Global Energy Nigg Limited; MF Marine Operations Limited; Prime Pumps Limited; Reel Group
Limited; Reel Limited; Global Energy Group (Access & Costings) Limited, Pipework Systems &
Instaflation Limiled; Rigfit Offshore Limited; Islebum Limited; Global Power & Process Limiled; Global
Resources Project Recruitment Limited; S&D Fabricators Limited; Training Competency Consultancy
Limited; Global Resource Management Limited; Giobal Energy (Holdings) Limited; Vertech Integrity
f:nrvni::s Limited; Global Energy (SCS) Limied; Global Energy Cosporation Limited and Langfields
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GEG (Holdings) Limited

Notes to the financlal statements

For the year ended 31 March 2018

10,

Investments (continued)

The following were subsidiary undertakings of the Company:

GEG {Process & Equipment) Limited
GEG (Marine & Logistics) Limited
Global Energy (Group) Limited*
Caledonlan Petroleum Services Limited*
Global Energy {Holdings) Limited*
Global Energy Corporation Limited*
Global Energy Nigg Limited*
Isleburn Limited

Training Compelency Consultancy
Limited”

A & B Welding Services Limited”
Caledonian Towage Limited

S & D Fabricators Limited*

Global Energy Group (West Africa)
Limited

Gilobal Highland Limited
Global Energy Fabrication Limited®

Global Resources (Project Recruitment)
Limited

Reel Group Limited®
Reel Limited*

Reel Inspection and Rig Maintenance
Pvt Lid*

Global Resource Management Limited
Global Energy (SCS) Limited

Global Power & Process Limited

MF Marine Operations Limited*

Global Energy Group Asia Pacific Pty
Lid

Global Resource Network Australasia
Pty Lid*

Vertech New Zealand Pty Limited*

Vertech USA*

Global Energy Group {(Access and
Coatings) Limited*

Right Offshore Limited”

Class of
shares

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Crdinary

Ordinary
Ordinary
Ordinary
Qrdinary
Ordinary
Ordinary
Ordinary

Ordinary
Ordinary
Ordinary

Ordinary
Crdinary

Ordinary
Ordinary

Ordinary
Ordinary
Ordinary

Ordinary
Ordinary

Ordinary
Ordinary

Hoiding
100%
100 %
100 %
100%
100%
100%
100%
100%

100%
100%
100%
100%

80 %
100 %
100 %

100 %
100 %
100 %

100 %
100%
100 %
100 %
100 %

95%

100%
100%
100 %

85 %
80 %

Registered Office
UK.I‘
uK.i
UK
UK L 2]
UK
UK
U K.t
UK*

UK
UKQ‘
UK*
U K. "

PO Box 197 Cantomenis-Accra,
Ghana

UK*
UK&*

Ui
UK**
UK&'

H 62 , Mahindra Park, LBS marg
Ghatkopar Wast Mumbai 400086

UK.Q
UK
UK
UK

5 Chambers Way, Noranda, WA
6062

81 High Strest, Fremantie WA
6160

152 Davonport Road, Tawranga,
3110, N2

1989 Bryan Street, Suite 900,
Dallas, Texas 75201

UK
UK~
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

10.

investments (continued)

C/o Rigit7Seas, Damac
Execulive Heights, Barsha
Heights Tecom, 11 Fir, Office No.

Rigfit International LLC* Ordinary 90% 1108, Dubai, UAE
Plot No. 2D-10, Hanwiyah Free
Rigfit International FZC* Ordinary 80% Zone Authorily, Shasjah, UAE
C/o Rigfit7Seas, Damsc
Executive Heights, Barsha
Heights Tecom, 11 Fir, Office No.
Seven Seas Services LLC” Ordinary 100% 1108, Dubal, VAE
Shop 7, MWA4, Plot 130,
Seven Seas Meaintenance LLC* Ordinary 100% Musafiah, Abu Dhabi, UAE
Flat No. 285, Building No. 2648,
Road No. 5720, Block No. 257,
Seven Seas Decor SPC* Ordinary 100% Amwaj, Bahrain
Globzal Port Services (Scotland) Limited* Ordinary 85% UK*
Global Logistics Services Limited* Ordinary 100% UK*"
Global Project (Services) Limited" Ordinary B0% UK*™
Global Project Services Norge* Ordinary 100% Norway
7 Southport Strest, West
Vertech Group Pty Ltd* Onrdinary 100% Leederville, WA 6007
Owenell Partners, Suite 4, 18
Cunningham Construction {(Australia) Ply Stiring Highway, Nedlands, WA
Lid* Ordinary 80% 6009
18 Walters Drive, Osbourne Park,
Geo Oceans Pty Limited" Ordinary 76% WAB017
Ross-shire Engineering Limited* Ordinary 83% UK™
Prime Pumps Limited* Ordinary 75% UK™
Pipework Systems and Installations
Limited* Ordinary 5% UK
158 Liverpool Street, Salford,
Langfields Limited* Ordinary 85% Manchester, M5 4L)
Vartach Integrity Services Ltd Ordinary 85% UK™
Global Energy Group Norge AS Ordinary 100%
Port of Nigg Ltd* Ordinary 100% UK*™
Nigg Energy Park Ltd* Ordinary 100% UK
C.P.E. (Holdings) Ltd* Ordinary 80% UK
CPE Pressure Vessels Lid* Ordinary 100% UK
C.P.E Pnuematics | td* Ordinary 100% UK
Lot 6.05, Lavel 6, KPMG Tower, 8
First Avenue, Bandar Utama,
47800 Pelaling Jays, Selangor
Global SCS (Malaysia) SDN.BHD.* Ordinary 100% Darul Ehsan
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

10.

"

12.

Investments (continued)

* Held by a subsidiaty underlaking

** UK regisiered addrass is 13 Henderson Road, Invamess, (V1 1SN
*** UK registered address is Muir Of Ord Industriat Estate, Muir Of Ord, Ross-Shire, IV6 7UA
¢ LK registered address is Apollo Road, Lichfield Road Industrial Estate, Tamworth, Staffordshire, B79

TTA.

C.P.E (Hokdings) Limited was incorporated on 14 February 2018.

All of the companies in the group are involved in the principal aclivity of natural resources support

services.

Stocks

Raw materials and consumables

Due afier more than one year
Other debtors

Due within one year

Trade debtors

Amounts owed by group undertakings
Amounts recoverable on long term contracis
Prepayments and accrued income

Deferred taxation

Other deblors

Group Group Company Company
2018 2017 2018 2017
£000 £000 £000 £000
3,166 3,418 - -
3,166 3418 - -
. & & & ]
Group Group Company Company
2018 2017 2018 2017
£000 £000 £000 £000
- 500 - 500
- 500 - 500
L. ] E ]
Group Group Company Company
2018 2017 2018 2017
£000 £000 £000 £000
40,051 45,483 87 51
- - 67,420 103,891
24,203 23,163 - -
2,686 4,273 498 525
- 1| 385 - 36
3,306 2913 4,187 994
70,446 77,217 72,202 105,497
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

13.

14.

Creditors: Amounts falling due within one year

Group Group Company Company
2018 2017 2018 2017
£000 £000 £000 £000
Bank overdrafts 8,250 7.000 19,726 18,916

Obligations under finance lease and hire
purchase contracts 2977 3243 13 10
Amounts owed 1o group undertakings - - 1,040 51,120
Trade creditors 28,008 14,036 374 359
Corperation tax 1,100 1,323 2,825 1,053
Other taxation and social security 7.542 8,893 191 2,084
Other creditors 10,119 10,116 1,027 1,016
Accruals and deferred income 21,820 27,388 B22 777
80,816 72,999 26,018 75,335

L]

The bank loans and overdrafl are secured by a floaling charge from each group company (excluding
those companies incorporated overseas and cerlain expectations) and a group composite guarantee,

Creditors: Amounts falling due after mors than ons year

Group Group Company Company
2018 2017 2018 2017
£000 £000 £000 £000
Bank loans 32,500 46,750 32,500 46,750
Obligations under finance leases and hire
purchase contracts (Note 15) 4,491 7.133 51 29
Other creditors 2,722 2676 - -
39,713 56,5659 32,561 46,779

The bank loans and overdraft are secured by a floating charge from each group company (excluding
those companies incorporated overseas and certain exceptions) and a group composite guarantee.
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GEG {Holdings) Limited

Noles to the financial statements
For the year ended 31 March 2018

15.

16.

Obligations under leases and hire purchase contracts

The group and company use finance leasec and hire purchase contracis to acquire plant and machinery.
These leases have terms of renewal but no purchase options and escalation clauses. Renewals are at
the option of the lesses. Future minimum lease paymenis due under finance lsases and hire purchase

contracts are as follows:
Group Group Company Company
2018 2017 2018 2017
E000 £000 £000 £000
Amounts payable
Not later than one year 2,977 3,243 13 10
Later than one year and not later than five
years 3,600 5592 51 29
Later than five years 801 1,541 - -
7.468 10,376 64 39
Fulure minimum rentals payable under non-cancellable operating leases are as follows:
Group Group Company Company
2018 2017 2018 2017
£000 £000 £000 £000
Not later than one year 3,490 4,881 130 120
Later than one year and not ister than fve
years 11,943 18,029 19 -
Later than five years 15,227 15,462 - -
At 31 March 2018 30,680 38,372 149 120
b A A A - ]
Deferred tax
The deferred tax included in the balance sheet is as follows:
2018 2017
£000 £000
Deferrad tax included in deblors (note 12) - 1,385
Deferred tax included in provisions for liabilities {3,134) (3,.564)
{3.134) (2,199)
E s 3
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GEG {Holdings) Limited

Notes 1o tha financial statemanis
For the year ended 31 March 2018

16.

17.

18.

Deferred tax (continued)

The deferred tax batance is made up as follows:

Accelerated capital alowances
Other short term timing difference

Defarred government grants

2018 2017
£000 £000
(2,736) (2,389
(398) 190
(3.134) (2,199)

The movement in deferred government granis, included above, is as follows:

At 31 March 2017
Released in year

At 31 March 2018

Allotied and issued share capital
Group and Parent company

Allotted, called up and fully paid
Ordinary shares of £1 each

430,187 Ordinary shares shares of £1 each

Group Company
£000 £000
7.162 -
{448) -
6,714 -
L ]
2018 2017
No. £000 No. £000
430,188 430 430,188 430
2018 2017
£000 £000
430 430
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GEG (Holdings) Limited

Notas to the financial statemenis
For the year ended 31 March 2018

18,

Dividands and other appropriations

Declared and paid during the year
Equity dividands on ordinary shares

Finaj dividend

Shars premium account

2018 2017
£000 £000
2,000 1,000
2,000 1,000

This reserve records the amount above the nominal value received for sharas sold, less transaction costs.

Financial Instruments

Group Group
2018 2017
£000 £000
Financial assets that are debt
instruments measured at amortised cost
Other debtors - 1,361
NN
Financial Kabilities measured at amortised
cost
Bank overdraft - -
Bank loan 44,750 53,750
Finance leases and hire purchase contracts 7.468 10,376

Company  Company

2018 2017
£000 £000
500 500

10,476 11,916
41,750 53,750
64 39
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

22.

Ralated party transactions

During the year the group enlered into transactions, in the ordinary course of business, with other related
parties. Transactions entered into, and trading balances outstanding are as follows:

Purchases Amotnis Amount
Sales to from related owed from owedto

related party party related party related party
£000 £000 £000 £000

Entities controlled by key manhagement
personnal
Global Infrastructure Scolland Limited
2018 457 572 24 -
2017 338 - 5 60
Ross County Football Club (1998) Limited
2018 - 143 - 1
2017 § 64 - 1
GEG Capital North Limited
2018 - 582 - 105
2017 - 120 - -
Envoy Capital Management Limited
2018 - 273 - 10
2017 - 260 - -
Glenn Green Limited
2018 1 9 - -
2017 - - - -
MacGregor Properties Limited
2018 - 453 - F&|
2017 - - - -
Entities controlied by a close family member of
key management personnel
MacGregor Industrial Supplies Limited
2018 - 634 - 58
2017 - 1,849 - 129
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GEG (Holdings) Limited

Notes to the financial statements
For the year ended 31 March 2018

23.

24,

Related party transactions (continued)

MacGregor Industrial Supplies Limied is a related party as J MacGregor, a close family member of R J
MacGregor, had an interest in these transactions due lo his shareholding in MacGregor Industriat
Supplies Limited.

Global Infrastructure Scotland Limited and Ress County Football Club (1998) Limited are subsidiaries of
GEG Capitat Limited, a company cwned and controlled by the MacGregor family.

GEG Capita! (North) Limited ie 2 company owned and controlled by the MacGregor family.
Envoy Capital Management Limited is a company owned and controlled by | R MacGregor.

Terms and conditions of lransactions with related parties

Sales and purchases between related parties are made at normal market prices. Outstanding balances
with entities are unsecured, interest free and cash settlement is expected within 60 days of invoice. The
Group has not provided or benefited from any guarantees for any related parly receivables or payables.
During the year ended 31 March 2018, the group has not made any provision for doubtful debts relating
to amounts owed by related parties (2017:nil).

Key management personnel

All directors who have authority and responsibility for planning, directing and controlling the activities of
the Group are considered to be key management personnel. Total remuneration in respect of these
individuals is £812k (2017:£411k).

Post balance sheet events

Following the year-end, the group disposed of 80% of its interest in Vertech Group Pty Ltd (including its
subsidiaries Geo Ocean and Vertech NZ Itd). The disposal of the Vertech business has had no material
impact on the group's net asset vaiue with the business being sold at value aligned with the it Is carrying

value at 31 March 2018. No provision has been made in thase financial statements for the divestment as
a resull.

Ukimate parent undertakings and controlling party
The controlling party identified by the company is the MacGregor family.
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