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HUB NORTH SCOTLAND (ALFORD) LIMITED

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2020

The directors present their report and the audited financial statements of the company for the year ended 31
December 2020.

Principal activity

The principal activity of the company is the design, construction, financing and maintenance of Alford
Community Campus.

Directors
The directors who served during the year and up to the date of signing these financial statements were:

Andrew Duck
Michael Felton
Nial Gemmell
Richard Johnson
David MacDonald
Paul McGirk
Philip McVey
Kirsty O’'Brien
Steven Whyte

Directors’ Responsibilities Statement

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards, including Section 1A of Financial Reporting Standard 102 ‘The Financial
Reporting Standard applicable in the UK and Republic of Ireland’ (United Kingdom Generally Accepted
Accounting Practice applicable to Small Entities). Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

o  select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business. '

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company'’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.




HUB NORTH SCOTLAND (ALFORD) LIMITED

DIRECTORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Disclosure of information to the auditor

Each of the persons who are directors at the time when this Directors’ Report is approved has confirmed
that:

o so far as the directors are aware, there is no relevant information of which the auditor is unaware; and

o the directors have taken all the steps that ought to have been taken as a director in order to be aware
of any relevant audit information and to establish that the auditor is aware of that information.

Post balance sheet events

There are no significant events affecting the company since the year end.

Auditor

On 7 September 2020, Group Audit Services Limited trading as Scott Moncrieff Audit Services changed its
name to Azets Audit Services Limited. The name they practice under is Azets Audit Services and accordingly

they have signed their report in their new name.

The auditor, Azets Audit Services, will be proposed for reappointment in accordance with Section 485 of the
Companies Act 2006.

Small companies’ exemptions

‘In preparing this report, the directors have taken advantage of the small companies’ exemptions provided by
Section 415A of the Companies Act 2006.

This report as approved by the board on 25 June 2021 and signed on its behalf by:

WL Inle

Paul McGirk
Director




HUB NORTH SCOTLAND (ALFORD) LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBER OF HUB NORTH SCOTLAND (ALFORD)
LIMITED ON THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

Opinion

We have audited the financial statements of Hub North Scotland (Alford) Limited (the ‘company’) for the year
ended 31 December 2020, which comprise the Statement of Income and Retained Earnings, the Balance
Sheet and the notes to the financial statements, including significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Section 1A of Financial Reporting Standard 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting
Practice applicable to Small Entities).

In our opinion, the financial statements:

e give atrue and fair view of the state of the company’s affairs as at 31 December 2020 and of its loss for
the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Small Entities; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial statements
in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events
or conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue
as a going concern for a period of at least twelve months from when the financial statements are authorised
for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in
the relevant sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor's report thereon. The directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon.




HUB NORTH SCOTLAND (ALFORD) LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HUB NORTH SCOTLAND (ALFORD)
LIMITED ON THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Other information (continued)

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and
o the directors' report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course
of the audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small
companies’ regime and take advantage of the small companies’ exemption in preparing the directors’
report and from the requirement to prepare a strategic report.

Responsibilities of the directors

As explained more fully in the directors' responsibilities statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.




HUB NORTH SCOTLAND (ALFORD) LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HUB NORTH SCOTLAND (ALFORD)
LIMITED ON THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted
in accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities is available on the FRC's website at
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

The extent to which the audit was considered capable of detecting irregularities including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outiined above and on the FRC’s website, to detect material
misstatements in respect of irregularities, including fraud.

We obtain and update our understanding of the company, its activities, its control environment, and likely
future developments, including in relation to the legal and regulatory framework applicable and how the entity
is complying with that framework. Based on this understanding, we identify and assess the risks of material
misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. This includes consideration of the risk of acts by the company that were contrary to applicable
laws and regulations, including fraud.

Our approach to identifying and assessing the risks of material misstatement in respect of irregularities,
including fraud and non-compliance with laws and regulations, was as follows:

¢ the engagement partner ensured that the engagement team collectively had the appropriate
competence, capabilities and skills to identify or recognise non-compliance with applicable laws and
regulations;

e we identified the laws and regulations applicable to the company through discussions with directors
and other management, and from our commercial knowledge and experience of the construction
sector,

e we focused on specific laws and regulations which we considered may have a direct material effect
on the financial statements or the operations of the company, including the Companies Act 2006,
taxation legislation and data protection, anti-bribery, environmental and health and safety legislation;

e we assessed the extent of compliance with the laws and regulations identified above through making
enquiries of management and inspecting legal correspondence; and

o identified laws and regulations were communicated within the audit team regularly and the team
remained alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the company’s financial statements to material misstatement, including
obtaining an understanding of how fraud might occur, by:

¢ making enquiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud; and

e considering the internal controls in place to mitigate risks of fraud and non-compliance with laws and
regulations.




HUB NORTH SCOTLAND (ALFORD) LIMITED

INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF HUB NORTH SCOTLAND (ALFORD)
LIMITED ON THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

Auditor's responsibilities for the audit of the financial statements (continued)
To address the risk of fraud through management bias and override of controls, we:

¢ performed analytical procedures to identify any unusual or unexpected relationships;

« tested journal entries to identify unusual transactions;

¢ assessed whether judgements and assumptions made in determining the accounting estimates were
indicative of potential bias; and

¢ investigated the rationale behind significant or unusual transactions.

In response to the risk of irregularities and non-compliance with laws and regulations, we designed
procedures which included, but were not limited to:

« agreeing financial statement disclosures to underlying supporting documentation;
+ reading the minutes of meetings of those charged with governance;

¢ enquiring of management as to actual and potential litigation and claims; and

¢ reviewing correspondence with HMRC and the company’s legal advisors.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including
those leading to a material misstatement in the financial statements or non-compliance with regulation. This
risk increases the more that compliance with a law or regulation is removed from the events and transactions
reflected in the financial statements, as we will be less likely to become aware of instances of non-
compliance. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members, as a body, those matters we are required to state to them in an auditor's report and for no other
purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other
than the company and the company's members, as a body, for our audit work, for this report, or for the
opinions we have formed.

Ards At Seminn

James McBride (Senior Statutory Auditor)
for and on behalf of

Azets Audit Services, Statutory Auditor
Chartered Accountants

Titanium 1

King's Inch Place

Renfrew

PA4 8WF

Date: 25 June 2021




HUB NORTH SCOTLAND (ALFORD) LIMITED

STATEMENT OF INCOME AND RETAINED EARNINGS

FOR THE YEAR ENDED 31 DECEMBER 2020

Turnover

Cost of sales

Gross profit

Administrative expenses

Operating profit

Interest receivable and similar income
Interest payable and similar charges
Profit before tax

Taxation

{Loss)/profit after tax

Retained earnings at the beginning of the year
(Loss)/profit for the year

Retained earnings at the end of the year

2020 2019
£ - £
Note

4 583,907 453,758
(395,408) (284,218)
188,499 169,540
(114,873) (115,086)

73,626 54,454

6 1,084,912 1,130,013
7 (1,031,435) (1,073,921)
127,103 110,546
8 (147,496) (18,793)
(20,393) 91,753
1,179,499 1,087,746
(20,393) 91,753
1,159,106 1,179,499

There were no recognised gains and losses for 2020 or 2019 other than those included in Statement of

Income and Retained Earnings.

The notes form part of these financial statements.




HUB NORTH SCOTLAND (ALFORD) LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2020

Non-current assets ‘
Financial asset due after more
than one year

Current assets

Financial asset due within one
year

Deferred tax asset

Debtors

Cash at bank and in hand

Creditors: amounts falling due
within one year
Net current assets

Total assets less current
liabilities

Creditors: amounts falling due
after more than one year
Deferred tax

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Note

10
11
12

13

14
10

2020
£ £
17,210,582
622,754
191,108
721,560
1,535,422
{1,130,509)
404,913
17,615,495

(16,371,865)
(83,524)

(16,455,389)

1,160,106

1,000
1,159,106

1,160,106

2019
£ £
17,879,117
608,738
63,972
185,367
722,975
1,581,052
(1,116,695)
464,357
18,343,474
(17,162,975)
(17,162,975)
1,180,499
1,000
1,179,499
1,180,499

The financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies’ regime, and in accordance with the provisions of FRS 102 Section 1A —
Small Entities within Part 15 of the Companies Act 2006.

The financial statements were approved and authorised for issue by the board and were signed on its behalf

on 25 June 2021 by:

(DQAJL 3 mbk

Paul McGirk
Director

Company number: SC462876

The notes form part of these financial statements.




HUB NORTH SCOTLAND (ALFORD) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

1. General information

The company is a private company limited by shares and is incorporated in Scotland, UK. The
company's registered office and company number are disclosed on the company information page of
these financial statements. The company'’s principal activity is as described in the Directors’ Report.

The functional currency used to prepare the financial statements is GBP and they are rounded to the
nearest pound.

21

22

23

Accounting policies

Basis of presentation of financial statements

The financial statements have been prepared under the historical cost convention unless
otherwise specified within these accounting policies and in accordance with applicable law and
United Kingdom Accounting Standards including Section 1A of Financial Reporting Standard
102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' (United
Kingdom Generally Accepted Accounting Practice applicable to Small Entities).

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying
the company's accounting policies (see note 3). :

The following principal accounting policies have been applied:
Going concern

Financial performance continues to be in line with the financial model showing that the project
remains profitable over the remainder of the 25 year service concession period and that
adequate cashflow will be available to the company to meets its liabilities including senior and
subordinated debts as they fall due.

In the annual review of the company’s going concern, the directors have also considered the
potential long term impact of the Covid-19 pandemic. The company has entered into long-term
contracts with both the Client and suppliers, and after careful review of these contracts the
directors are confident that the company can operate as normal for the next twelve months. The
directors have committed to carrying out regular reviews of the company’s cash flows to monitor
the ongoing situation.

The directors therefore apply the going concern assumption in the preparation of these financial
statements.

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenue is measured as the fair value of
the consideration received or receivable, excluding discounts, rebates, value added tax and
other sales taxes. The following criteria must also be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services
are provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

¢ the amount of revenue can be measured reliably;

¢ itis probable that the company will receive the consideration due under the contract;

10



HUB NORTH SCOTLAND (ALFORD) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2020

2

Accounting policies (continued)

24

2.5

2.6

2.7

« the stage of completion of the contract at the end of the reporting period can be measured
reliably; and .
¢ the costs incurred or to be incurred to complete the contract can be measured reliably.

Interest receivable

Interest receivable is recognised in the Statement of Income and Retained Earnings using the
effective interest method.

Finance costs

Finance costs are charged to the Statement of Income and Retained Earnings over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on
the carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the
associated capital instrument.

Taxation

Tax is recognised in the Statement of Income and Retained Earnings, except that a charge
attributable to an item of income and expense recognised as other comprehensive income or to
an item recognised directly in equity is also recognised in other comprehensive income or
directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the Balance Sheet date in the UK where the company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated
but not reversed by the Balance Sheet date, except that:

s The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and

e Any deferred tax balances are reversed if and when all conditions for retaining associated
tax allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect
of business combinations, when deferred tax is recognised on the difference between the fair
values of assets acquired and the future tax deductions available for them and the difference
between the fair values of liabilities acquired and the amount that will be assessed for tax.
Deferred tax is determined using tax rates and laws that have been enacted or substantively
enacted by the Balance Sheet date.

Financial asset

Construction and related costs of the campus, excluding interest costs and other costs of
funding, are being treated as a financial asset under the terms of FRS 102. The financial asset
will be repaid over the life of the contract as service income is received from Aberdeenshire
Council.

Upon becoming operational, the income derived from the DBFM contract is allocated between
the provision of the asset and the provision of the subsequent services. Upon acceptance of the
constructed asset by Aberdeenshire Council, the financial asset is amortised over the life of the
contract against the relevant portion of the contracted income. The proportion of the financial
asset to be amortised against contracted income receivable within one year is classified as a
current asset and the remainder non current.

11



HUB NORTH SCOTLAND (ALFORD) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

2.

Accounting policies (continued)

2.8

2.9

2.10

2.1

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable
are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible
to known amounts of cash with insignificant risk of change in value.

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including
bank loans are measured initially at fair value, net of transaction costs, and are measured
subsequently at amortised cost using the effective interest method.

Financial instruments

The company enters into basic financial instruments transactions that result in the recognition
of financial assets and liabilities like trade and other debtors and creditors, loans from banks
and other third parties.

Debt instruments (other than those wholly repayable or receivable within one year), including
loans and other accounts receivable and payable, are initially measured at the present value of
the future cash flows and subsequently at amortised cost using the effective interest method.
Debt instruments that are payable or receivable within one year, typically trade payables or
receivables, are measured, initially and subsequently, at the undiscounted amount of the cash
or other consideration, expected to be paid or received. However if the arrangements of a short-
term instrument constitute a financing transaction, like the payment of a trade debt deferred
beyond normal business terms or financed at a rate of interest that is not a market rate or in
case of an out-right short-term loan not at market rate, the financial asset or liability is measured,
initially, at the present value of the future cash flow discounted at a market rate of interest for a
similar debt instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is
found, an impairment loss is recognised in the Statement of Income and Retained Earnings.

For financial assets measured at amortised cost, the impairment loss is measured as the
difference between an asset's carrying amount and the present value of estimated cash flows
discounted at the asset's original effective interest rate. If a financial asset has a variable interest
rate, the discount rate for measuring any impairment loss is the current effective interest rate
determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of amounts recoverable,
which is an approximation of the amount that the company would receive for the asset if it were
to be sold at the Balance Sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle
on a net basis or to realise the asset and settle the liability simultaneously.

12



HUB NORTH SCOTLAND (ALFORD) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

5.

Judgements in applying accounting policies and key sources of estimation uncertainty

There are underlying assumptions within the financial model in respect of the profit margin on the
construction of the asset, the profit margin on the maintenance services provided during the
operational phase and the interest rate applied on the financial asset. These assumptions are used to
estimate the construction sales, operational revenue and the interest receivable in respect of the
financial asset over the life of the project. Construction was completed in prior years, however the
operational margin is reviewed on a quarterly basis when the financial model is updated to ensure that

these are still reasonable.

The financial asset is a long term asset. The amount allocated to current assets is the expected net

movement in the following year.
Turnover

All turnover arose within the United Kingdom.

Turnover
Service income
Passthrough income

Employees
The company has no employees (2019: none).

The directors did not receive any remuneration (2019: £nil).

Interest receivable and similar income

Interest receivable on financial asset
Bank interest

Interest payable and similar charges

Interest on senior debt loan
Interest on subordinated debt loans from related parties

2020 2019

£ £
541,854 429,013
42,053 24,745
583,907 453,758
2020 2019

£ £
1,084,298 1,128,283
614 1,730
1,084,912 1,130,013
2020 2019

£ £

832,440 870,961
198,995 202,960
1,031,435 1,073,921

13



HUB NORTH SCOTLAND (ALFORD) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019
8. Taxation £ £
A\
Corporation tax
Current tax on profits for the year - -
Deferred tax
Deferred tax charge 147,496 18,793
Total tax charge on ordinary activities 147,496 18,793

Factors affecting the tax charge for the year:

The tax assessed for the year is higher than (2019 — lower than) the standard rate of corporation

tax in the UK of 19% (2019 — 19%). The differences are explained below:

2020 2019
£ £
Profit on ordinary activities before tax 127,103 110,546
Profit on ordinary activities multiplied by the standard rate of
corporation tax in the UK of 19% (2019 — 19%) 24,150 21,004
Effects of:
Utilisation of prior year tax losses and capital allowances (24,150) (21,004)
Corporation tax charge for the year - -
Deferred tax charge 147,496 18,793
Total tax charge for the year 147,496 18,793

Reconciliation of corporation tax liability

Opening balance -
Payment on account in the year -
Tax charge for the year -
Closing balance _ -

Factors that may affect future tax charge

The Chancellor announced in the Budget on 3 March 2021, that there would be an increase in the
top rate of corporation tax to 25% for companies generated taxable profits of more than £250,000. A
corporation tax rate of 19% will apply to companies generating taxable profits of less than £50,000.
A marginal rate will be applied for profits between these taxable profit bandings. This change

becomes effective from 1 April 2023.

14



HUB NORTH SCOTLAND (ALFORD) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

10.

1.

12.

13.

Financial asset

Opening balance 1 January 2020
Net interest receivable

Unitary charge income
Operational revenue recognised

Closing balance 31 December 2020

Financial asset due within one year
Financial asset due after more than one year

Deferred tax

At 1 January 2020
Charge in year

At 31 December 2020

Debtors

Trade debtors
Prepayments and accrued income

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Senior debt loan

Amounts owed to related parties - subordinated debt loans
Amounts owed to related parties

Accruals and deferred income

VAT creditor

2020 2019

£ £
18,487,855 19,194,628
1,084,298 1,128,283
(2,280,671) (2,264,069
541,854 429,013
17,833,336 18,487,855
622,754 608,738
17,210,582 17,879,117
17,833,336 18,487,855
2020 2019

£ £

63,972 82,765
(147,496) (18,793)
(83,524) 63,972
2020 2019

£ £

182,582 182,582
8,526 2,785
191,108 185,367
2020 2019

£ £

721,560 722,975
2020 2019

£ £

755,255 734,914
36,028 39,759
188,176 188,176
97,509 84,944
53,541 68,902
1,130,509 1,116,695

15



HUB NORTH SCOTLAND (ALFORD) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

14.

2020 2019
Creditors: Amounts falling due after more than one year £ £
Senior debt loan 14,471,328 15,226,410
Amounts owed to related parties - subordinated debt loans 1,900,537 1,936,565
16,371,865 17,162,975
Secured creditors
The senior debt loan represents a loan from Aviva Public Private Finance Limited which is secured by
way of a fixed and floating charge over the assets of the company. The total loan facility is for
£27,125,000.
The subordinated loan represents loans from entities that are shareholders of the immediate parent,
Hub North Scotland Limited. The loans are repayable in half yearly instalments commencing in March
2017 with the final repayment due in September 2040. The loans are unsecured and bear interest at
a rate of 10.20%.
2020 2019
Creditors falling due after more than one year £ £
1-2years 828,116 791,283
2 - 5 years 2,854,223 2,609,616
Greater than 5 years 12,689,526 13,762,076
16,371,865 17,162,975
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HUB NORTH SCOTLAND (ALFORD) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

15. Related party transactions

During the year, the company entered into the following transactions with related parties:

Amounts Amounts
Purchases Purchases outstanding outstanding
2020 2019 2020 2019
£ £ £ £
ACP: North Hub Limited (1) 87,146 86,593 - -
Galliford Try Construction Limited T/A
Galliford Try Facilities Management (2) 372,849 284,073 176,428 176,424
Galliford Try Construction Limited T/A
Morrison Construction (2) - - 27,360 27,360
Hub North Scotland Limited (3) 5,762 - 5,762 -
465,757 370,666 209,550 203,784

Amounts outstanding includes creditors and amounts accrued at the year end.

Interest Interest Subordinated Subordinated
charge charge . debt debt
Subordinated debt 2020 2019 2020 2019
£ £ £ £
Scottish Futures Trust Investments

Limited (1) 79,597 81,184 774,625 790,530

Galliford Try (North Hub) Investments
Limited (3) 59,699 60,888 580,970 592,897
Currie & Brown Equitix Limited (3) 59,699 60,888 580,970 592,897
198,995 202,960 1,936,565 1,976,324
Accrued Accrued
interest interest
2020 2019
£ £
Scottish Futures Trust Investments Limited (1) 19,916 20,324
Galliford Try (North Hub) Investments Limited (3) 14,936 15,243
Currie & Brown Equitix Limited (3) 14,936 15,243

49,788 50,810

-—

A shareholder in the immediate parent company, Hub North Scotland Limited.

2. Part of the same corporate group as Galliford Try (North Hub) Investments Limited, which is a
shareholder in ACP: North Hub Limited (1).

3. A shareholder in ACP: North Hub Limited (1).
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HUB NORTH SCOTLAND (ALFORD) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2020

16. Controlling party

The immediate parent company is Hub North Scotland Limited, a joint venture. The address of its
registered office is PO Box 17452, 2 Lochside View, Edinburgh, Scotland, EH12 1LB. The consolidated
financial statements of Hub North Scotland Limited are available from Companies House, Edinburgh.

ACP: Hub Limited, a joint venture, is the majority shareholder of Hub North Scotland Limited but, in
the opinion of the directors, is not considered to be the controlling party. The directors consider there
to be no ultimate controlling party.
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