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BALCAS SPV NO.2 LIMITED
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Repart and the financial statements in accordance with applicable law
and regulations. .

Company law requires the directors to prepare financtal statements for each financial year. Under the law, the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
{United Kingdom Accounting Standards and applicable law) including FRS 102 "The Financial Reparting Standard applicable in
the UK and Republic of Ireland”. Under company law the directors must not approve the financial statements unless satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that

periad.
In preparing these financial statements, the dit:edors are required to:

* select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent; and

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company’s
transactians and disclose with reasonahle accuracy at any time the financial position of the Company and enable them to ensure
- that the financial statements comply with the Companies Act 2006, They are also responsible for safeguarding the assets of
the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.



BALCAS SPV NO.2 LIMITED

BALANCE SHEET
AS AT 30 MARCH 2023

Fixed assets
Tangible assets

Current assets

Stock

Debtors

Cash at bank and in hand

Current liabllities
Creditors: amounts falling due within one year

Net current liabljities

Totai assets less current liabilitles

Creditors: amounts falling due after more than one year
Provision for liabilities . .

Net assets

Capital and reserves
Called-up share capital

Profit and loss account

Total shareholders’ funds

Note

2023 2022

£ £
2,903,339 3,151,307
2,903,939 3,151,307
82,292 64,437
948,531 587,767
44,049 165,803
1,074,872 818,007

{1,406,558)

(1,534,808)

(331,686) (716,798)
"2,572,253 2,434,509
. (305,161)

(513,851) (535,000)
2,058,402 1,594,348
46,499 46,499
2,011,903 1,547,849
2,058,402 1,594,348

These financial statements have been prepared in accordance with the provisions applicable to companles sutbject to the smail

companies’ reglme .

As permitted by Section 444 of the Companies Act 2006, the directors have not delivered to the registrar a copy of the

directors’ report or the company’s profit and loss account for the year ended 30 March 2023,

The notes on pages 5 to 11 are an integrai part of these financial statements.

The financial statements of Balcas SPV No.2 lefted (registered number: SC450100) were approved and authorised for issue
by the Board of Directors on (q. December 2023. They were signed on [ts behalf by:

l -

%/1&""1
P{ tk Glennon

Dire
vl



BALCAS SPV NO.2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE FINANCIAL YEAR ENDED 30 MARCH 2023

1. Accounting policies
The principal accounting policie§ are surnmarised below. They have all been applied consistently throughout the financial year
and to the preceding financial year,

General Information and basis of accounting

Balcas SPV No.2 Limited (the Company) is a private company, limited by shares, incorporated in the United Kingdom under the
Companies Act 2006 and is registered in Scotland. The address of the Company's registered office is Unit 32 Cromarty Firth
Industrial Park, IV18 OLT, Invergorden, United Kingdom. The pnndpal activities during the financial year was the provision of
heat energy derived from biomass fuelled boilers.

The financial statements have been prepared under the historical cost convention, modified to include certain items at fair
valye, and in accordance with Financial Reporting Standard 102 {FRS 102) applicable in the UK and Republic of Ireland issued
by the Financial Reporting Council.

These accounts have been prepared and delivered in accordance with the provisions applicable to companies subject to the
small companies’ regime,

‘nje functional currency of Balcas SPV No.2 Limited is considered to be pounds sterling because that is the currency of the
primary economic environment in which the Company operates.

The Company's financial statement year covers the period from 1 April 2022 to 30 March 2023 ("2023") with comparativev
- figures for the period from 26 March 2021 to 31 March 2022 (20227}, . )

Golng concern .
The principal activities during the ﬁnanclal year was the provision of heat energy derwed from biomass fuelled bollers. The
Company Is funded primarily through related party loan notes.

The Directors acknowledge that the balance sheet shows a net current liability position of £331,686 (2022: £716,798). Balcas
Timber Limited have advised they will finance working capital requirements, if required, for Balcas SPV No.2 Limited to ensure
they can continue their day-to-day business. Balcas Timber Limited will do this, if required, for a period of 12 months from date
of signing of Annual Report and Financiat Statements for the year ended 30 March 2023. .

The Company’s forecasts and projections, taking account of reasonably possible changes in trading performance, show that the
Company should be able to operate at its current capadity for at least 12 months from the date of approval of the financial

statements.

Turnover

Turnover is stated net of VAT and trade discounts and is recognised when the significant risks and rewards are considered to
have been transferred to the buyer. Turnover fram the supply of services represents the value of services pravided under
contracts to the extent that there is a right to consideration and is recorded at the fair value of the consideration received ar
receivable. Where payments are received from customers in advance of services provided, the amounts are recorded as deferred
income and Included as part of creditors due within one year.

Taxation
Current tax, including UK corporation tax and foreign tax, is.provided at amounts expected to be paid (or recovered) using
the tax rates and !aws that have been enacted or substantively enacted by the Balance Sheet date.

Deferred tax is recognised in respect of all iming differences that have originated but not reversed at the Balance Sheet date
where transactions or events that result in an obligation to pay more tax in the future or 3 right to pay less tax in the future
have occurred at the Balance Sheet date. Timing differences are differences between the Company's taxable profits and its
results 3s stated in the financial statements that arise from the inclusion of gains and losses in tax assessments in periods
different from those in which they are recognised In the financial statements.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that, on the basis of all available evidence,
it can be regarded as more likely than not that there will be suitable taxable pruf'ts from which the future reversal of the

underlying timing differences can be deducted.



BALCAS SPV NO.2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 30 MARCH 2023

Taxation (continued) ]
Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the Balance Sheet
date that are expected to apply to the reversal of the timing difference. Deferred tax refating to property, plant and
equipment is measured using the revaluation mode! and investment property is measured using the tax rates and ailowances
that apply to the sale of the asset.

Current tax assets and liabiii:ies are offset only when there Is a legally enforceable right to set off the amounts and the Company
intends either to settle on a net basis or to reatise the asset and settle the liability simultaneously. Deferred tax assets and
liabilities are offset only if: a) the Company has a tegally enforceable right to set off current tax assets against current tax
liabilities; and b) the deferred tax assets and deferred tax liabilities relate to income taxes levied by the same taxation authority
on the Company and the Company Intends either to settle current tax liabiiities and assets on a net basis, or to realise the
assets and settle the liabilities simultaneously, in each future period in which significant amounts of deferred tax lizbllities ar

assets are expected to be setted or recovered.

Tangible fixed assets

Tang:bre fixed assets are stated at cost or vaiuation, net of depreciation and any alfowance for impalrment. Depreciation is
provided on all tangible fixed assets, other than investment property and freehold land, at rates calculated to write off the
cost or valuation, less estimated residuat value, of each asset on 3 straight-line basls over its expected usefui life, as follows:

Plant and machinery - 20 years
Computer eguipment - 3 years

Residual value represents the estimated amount which would currently be obtained from disposal of an asset, after deducting
estimated costs of disposal, if the asset were already of the age and in the condition expected st the end of its useful life. ’

Borrowing costs

Borrowmg costs that are directly attributadble to the construction of tangible fixed assets are capitalised as part of the cost of
those assets. Capitalisation begins when both finance costs and expenditures for the asset are being incurred and activities that
are necessary to get the asset ready for use are in progress. Capitalisation ceases when substantially all the activities

that are necessary to get the asset ready for use are complete.

Leases

The Cornpany as lessor

Income from operating leases is recognised on’ a straight-line basis over the term of the relevant lease. Initial direct costs
incurred in negotiating and arranging an operating lease are added to the carrying amount of the leased aset and recognised

on 3 straight-line basis over the {ease term.

Impairpient of assets ’ .. .
Assets, other than those measured at fair value, are assessed for indicators of mpaurment at each Balance Sheet date. If
there is objective evidence of impairment, an impairment loss is recognised in the Profit and Loss Account,



BALCAS SPV NO.2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 30 MARCH 2023

Financial instruments
Financial assets and financial liabilities are recognused when the Company becomes a party to the contractual provisions of-
the instrument.

Financia! liabilities and equity instruments are classified according to the substance of the contractual arrangements entered

into. An equity instrument is any contract that evidences a residual interest in the assets of the Company after deductmg alt

of its {iabllities. .

Financial assets and liabilities ' ,

All financial assets and liabilities are initially measured at transaction price (including transaction costs), except for those

financial assets dassified as at fair value through the Profit and Loss Account, which are initially measured at fair value {which

is normally the transaction price excluding transaction costs), uniess the arrangement constitutes a financing transaction. If
- an arrangement constitutes a financing transaction, the financial asset or financial lability is measured at the present value of

the future payments discounted at a2 market rate of interest for a similar debt instrument.

Financial assets and liabilities are offset in the Balance Sheet when, and only when, there exists a legally enforceable right to
set off the recognised amounts and the Company intends either to settle on a net basis, or to realise the asset and settie the

liabifity sumultaneousw

Debt instruments which meet the foliowing conditions are subsequently measured at amortlsed cost usmg the effective interest
method:

{a) The contractual return to the holder is (i} a fixed amount; (ii) a positive fixed rate or a pasitive variable rate; or (iii) a
combination of 3 positive or 3 negative fixed rate and a positive variable rate.

{b) The contract may provide for repayments of the principal or the return to the holder (but not both) to be linked to a single
relevant observable index of general price inflation of the currency in which the debt Instrument is denorninated, provided such |
links are not leveraged. .

(c) The contract may provide for a determinable variadon of the return to the holder during the life of the Instrument, provided
that (i) the new rate satisfies condition (2) and the variation is not contingent on future events other than (1) a change of a -
contractual variabte rate; (2) to protect the holder against credit deterioration of the issuer; (3) changes in levies applied by §
central bank or arising from changes i |n relevant taxation or law; or (ii) the new rate is a market rate of interest and satisfies
condition (a).

{d) There is no contractual provision that could, by its terms, result in the holder losing the principal amount or any Interest -
attributable to the current period or prior periods.

(e) Contractual provisions that permit the issuer to prepay a debt insbument or perrmt the holder to put it back to the issuer
before maturity are not contingent on future events, other than to protect the holder against the credit deterioration of the
issuer or a change in contral of the issuer, or to pratect the holder or Issuer against changes in levies applied by a centrat bank
or arii;ing from changes in relevant taxation or law.

(f) Contractual provisions may permit the extension of the term of the debt instrument, provided that the retum to the holder
and any other contractual provislons applicable during the extended term satisfy the conditions of paragraphs (3} to (c).

Debt Instruments that are classifled as payable or receivable within one year on initial recognition and which meet the above
condltions are measured at the undiscounted amount of the cash or other consideration expected to be paid or received, net of

Impairment.

With the exception of some hedging instruments,. other debt instruments not me_et}ng these cériditi;)ns are measured at fair
value through the Profit and Loss Account.

Commitments to make and receive loans which meet the conditions mentioned above are measured at cost (which may be
nil) less impairment.

Financial assets are dereoognls.ed when and only when a) the contractual rights to the cash flows from the financial asset expire
or are settled, b) the Company transfers to another party substantially all of the risks and rewards of ownership of the finandial
asset, or ¢) the Company, despite having retained some, but not all, significant risks and rewards of ownership, has transferred

contral of the asset to.another party.

Financial liabilities are derecognised onty when the obligation specified in the contract Is discharged, cancelled or expires.



BALCAS SPV NO.2 LIMITED .

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 30 MARCH 2023

Provisions

Provisions are recognised when the Company has a present obligation {legal or constructive) as a result of a past event, it is
probable that the Company will be required to settle that obligation and a reliable estimate can be made of the amount of the

obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation at the
Balance Sheet date, taking inta account the risks and uncertainties surrounding the obligation. Where a provision is measured
using the cash flows estimated to settle the present obligation, Its carrying amount is the present value of those cash flows
{when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered from 2 third party, a
recelvable is recognised as an asset if it is virtually certain that reimbursement will be received and the amount of the receivable

can be measured reliably.

Auditor's report

The auditor’s report on the financial statements was ungualified and was signed by Jason Starbuck ACA (Senior Statutory -
Auditor) for and on behalf of Deloitte (NI} Limited, Belfast, Northern Ireland (Chartered Accountant and Statutory Auditor)

on 14 December 2023.

2. Tangible assets

Piant and Computer Total
machinery equipment
£ E €
Cost
At 1’April 2022 4,947,595 10,463 4,958,058
At 30 March 2023 4,947,595 10,463 4,958,058
Accumulated depreciation
At 1 April 2022 1,796,288 10,463 1,806,751
Charge for the financial year 247,368 - 247,368
At 30 March 2023 2,043,656 . 10,463 . 2,054,119
Carrying value .
At 30 March 2023 &093:939 . - 2,903,939
At 1 Aprit 2022 3,153,307 - 3,151,307
3, Stocks
2023 2022
£ £
Raw materials and consumables 82,292 . 64,437
. . 82,292 64,437
4. Debtors )
- .. . 2023 L., 2022
o o . . ’ £ £
Trade debtors - .. . : L ..t <.+ ... 522812 @ . . .. 282,381
Prepayments and accrued income 422,620 305,386
Corporation tax dgbj:or _ ) . ) ) 2,999 . -
o 948,531  S$87,767




BALCAS SPV NO.2 LIMITED

- NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 30 MARCH 2023

S. Creditors: amounts falling due within one year

Trade creditors

Related party loan notes
vaT ~
Corporation tax
Accruals

6. Creditors: amounts félling due after more than one year

Related party loan notes

2023 2022

£ £

- 999,985 696,431
305,161 693,487
55,337 54,610

. 17,263

46,075 73,014
1,406,558 1,534,805
2023 2022

£ £

.- 305,161

At the end of the reporting perfod the related party loans notes are held by Equitix ESI Finance Umited. They are sécdred by a
floating charge over the assets of the Company which is held through a separate security agreement by Equitix ESI Trustee
Limited, acting as a security Trustee for and on behalf of the note hotlders. Related party detalls are contained in note 11.

‘Borrowings are repayable as follows:

Between one and two years
Between two and five years
After five years

.

On demand or within one year

" 7. Deférred tax

At the beginning of financial year

Credited/ (charged) to the Profit and Loss Account
At the end of financial year

The deferred taxation balance is made up as follows:

Other timing differences

c- mr

2023 2022
£ £
- 305,161
. 305,161
305,161 693,487
305,161 998,648
C——T
2023 2022
£ £
(535,000) _ (319,861)
21,149 (215,139)
- (513,851). (535,000)
2023 2022
£ €
(513,851)  ----- (535,000) =

(513,851}

** ¢535,000)



BALCAS SPV NO.2 LIMITED

NOTES TO THE FENANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 30 MARCH 2023

8. Falled-uﬁ share capital and reserves

2023 2022
£ £
Allotted, called-up and fully-paid
46,499 Ordinary shares of £1.00 each . 46,699 46,499
. !
Presented as follows: . .
Called-up share capital presented as equity 46,499 46,499

The Company has two classes of ordinary shares which carry no right to fixed income:
25,575 ordinary "A° shares of £1 eéch (2022: 25,575 ordinary “A” shareg ‘of £1 each)
20,924 ordinary "B~ shares of £1 each (2022: 20,924 ordinary “B” shares of £1 each)

The Company's other reserves are as follows: )
The profit and loss account represents cumulative profits or losses, net of dividends paid and other adjustments.

.

9. Profit and loss account

2023 2022

£ ' £

At the beginning of the financial year 1,54_7,84'9 1,249,335

Profit for the financial year ) 464,059 298,514

At the end of the financial year 2,011,903 1,547,849

10. Operating leases
Plant and Machinery N

Total future minimum lease payments under non-cancellable operating leases are as foliows:

2023 2022

£ £

- within one year 678,066 vt 773,484

- between one and five years 746,609 1,424,675

- after five years - . .

1,424,675 2,198,159

11. Related party transactions . )
At the end of the reporting period included within note S and note 6 are loans notes due to Equitix ESI Finance Limited amounting
to £305,161 {2022: £693,487) and £ni! (2022: £305,161) respectively. Ouring the year the company incurred interest of
£73,102 (2022: £161,881) on these loans notes. Equitix ESI Finance Limited is related by virtue of being under common contro!
of the owners of Equitix ESI Biomass Limited, the Company's majority shareholder. At year end a balance of £13,225 (2022:
£40,848) was due to it in respect of interest. ) . ’ ’

The company also purchased goods and services amounting to £3,402,603 (2022: £2,828,624) from Balcas Timber Limited, a

whotlly owned subsidiary of Baltas timited which owns 45% of the share copital of Balcas SPV No.2 Limited. At the year-end @ .*
balance of £999,985 (2022: £693,791) is included within trade creditors and a balance of £nil (2022: £15,000) is included

within accruals.

The remuneration of key management personnel for ﬂ'lel year totaled Enil (2022: £nll).

10



BALCAS SPV NO.2 LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE FINANCIAL YEAR ENDED 30 MARCH 2023

12. Controlling party

At the end of the reporting period, Equitix ESI Biemass Limited, a limited company registered in England and wales, controls
the company as a result of controlling 55% of the issued share capital of the company. Copies of its financial statements are
availabte from its reglstered office, 3rd Floor, South Building, 200 Aldersgate Street, London, England EC1A 4HD.

At the end of the reporting perlod the ultimate parent and controlting entity of Equitix ESI 8iomass Umrted was Equitix Energy
Efficiency Fund LP, a limited partnership registered in England and Wales. Their registered office was 3rd Floor, South Building,
200 Aldersgate Street, London, England EC1A 4HD. Please see note 13 which outlines & change in ultimate parent and

controlling entity post year end.
The companies results were not consolidated as the parent company and. the ulumate parent entity meet the deﬂmtion of
Investment Entities under IFRS 10.

13. Subsequent Events

Gren Energy Limited, @ limited company registered in England and Wales, acquired the asset portfolio owned by Equitix Energy
Efficiency Fund LP including Equitix £5I Biomass Limited, Equitix ESI Finance Lirnited and Equitix ES! Trustee Limited on 2™

May 2023.

Gren Energy Limited’s registered office 1 Bartholomew Lane, London, England, EC2N 2AX.

‘Gren Energy Limited’s uftimate parent company is Partners Group Holding AG, a company registered in Switzerland whose
shares are publicly traded on the SIX Swiss £xchange. The address of their reg‘stered office is Zugerstrasse 57, 6341 Baar-
2ug, Switzeriand.

Equitix ESI Biornass Limited was renamed Gren Biomass Lurrnted on 2% June 2023. It continues to hold a8 §5% sharehotding in
Balcas SPV No. 2 Limited. Their registered office is 1 Bartholomew Lane, London, England, EC2ZN 2AX.

Equitix ESI Finance Limited was renamed Gren Finance Limited on 2™ June 2023, It continues to hold the loan notes due from
Balcas SPV No.2 Limited. Their registered office is 1 Bartholomew tane, London, England, EC2N 2AX.

Equitix ESI Trustee Limited was renamed Gren Trustee Limited on 2™ June 2023, it continues to hold a floating charge over
the assets of the Company acting as a security trustee for and on behalf of the toan nate holders. Thelr registered office is 1

Bartholomew Lane, London, England, EC2N 2AX,
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