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Lambert Contracts Holdings Limited

Group Strategic Report
For the Year Ended 30 April 2016

Introduction
The directors present their strateglc report for the company and the group for the year ended 30 Apnl 2016.

Business review :
The Group continues to trade as insurance re- vnstatement specialists, as an all trades reactive and emergency
response provuder and as a provider of fire protectl_on and detection malntenance .

The majority of the shares continue to be held by various investment funds managed by Maven Capital
Partners, following their investment in the Company in 2013.

Durlng the year, Greg Chalmers retired as Managing Director and Gary Clark took over the position of
Managing Director, having previously been Operations Director, with two new directors also joining the Board.
The new team has embarked on a process of evolving and developing the. business within existing and
complimentary markets. During the year, the Group supplemented its main service hub in Paisley with a new
office in Aberdeen and also established a new' division to cater for warranty and remedial work on new-build
domestic property. :

The results of the Group show a loss on ordinary activities before tax of £714k (2014/15: £584k). This figure is
after deducting a figure of £400k relating to the amortisation of goodwill on acquisition and also after a figure of
£363k being interest payable and similar charges on loans incurred as part of the 2013 acquisition involving
Maven Capital Partners.

Trading turnover from the Group’s only subsidiary increased by around 19% as the company benefitted from
increased trade in the insurance re-instatement division following the extensive flooding in North-East Scotland
and Cumbria. This work commenced during the current year, with planned completion in the middle of the
financial year to April 2017. Gross Profit improved from 26% to 29% in the same period; this was accompanied
by a planned increase in overheads arising from the development of the new divisions mentioned above as well
as from some one-off costs of re-engineering the company’s structure.

The Group believes that is employees are key to is success and have again played an important role in
ensuring that customers have received excellent service throughout the period.

Principal risks and uncertamtles
The process of risk acceptance and risk management is addressed through a framework of pohcres and internal
controls.

Financial key performance indicators

The Group's key financial and other performance indicators during the period were turnover and gross profit as
well as various derived Key Performance Indicators such as quantity and value of new lnstructlons conversion
rates and WIP turnover. ' :

Other key performance indicators

The main risks of the Group are customer retention, Health/Safety related risks and cost control. The Directors
manage customer retention by ensuring that umbrella agreements are signed for customers, Health/Safety
through a dedicated programme of training and support co- ordlnated by their in- house team, and cost control
through rigorous planning and monitoring procedures.



| Lambeft Contracts Holdings Limited

Stratégic repdrt (continued)

FINANCIAL INSTRUMENTS

" The Group continues to operate an overdraft facility with Bank of Scotland plc, which was renewed during the
year. Maven Capital Partners LLP, as Security Trustees of Loan Notes issued by the Company’s parent -
undertaking, continues to hold a bond and floating charge over the assets of the Company. During the year, the
Company also received additional loan finance from Maven which was used to develop the business ‘and
finance the Company’s comprehensive response to the mwtatlons of work on-the areas of the country h|t by the
floods during winter 2015. :

The Group operates strong credit control procedures and sees the needs to minimise fmanmal risk at all stages
as a priority. : .

The Group meets its day -to-day workmg capital reqwrements through actlve management of the Work |n'
Progress and Debtors balances. '

There are no other material exposures of the Group relating to prices risk, credit risk, liquidity risk and cash flow
“risk which are material for the assessment of the assets, liabilities, financial position and profit of the group.

This repbrt was apprdved by the board on Z 3 -O( - / ? 4 and signed on its behalf.

G Clark
Director




Lambert Contracts Holdings Limited

. Directors’ Report
_ For the Year Ended 30 April 2016

" The directors present their report and the financijal statements for the year ended 30 April 2016.

DIRECTORS' RESPONSIVBILIT‘IES STATEMENT

The directors are responsible for prepanng the Group Strategic Report, the Dlrectors Report and the financial
statements in accordance wnh applicable law and regulations.

Company law requnres the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102-‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under
Company law the directors must not-approve the financial statements unless satisfied that they give a true and
fair view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that
period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
o state whether applicable UK Accounting Standards have been followed, subject to any material

departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
. taking reasonable steps for the prevention and detection of fraud and other irregularities.

RESULTS AND DIVIDENDS

The loss for the year, after taxation, amounted to £682,148 (2015 - loss £562,144).

No dividends will be distributed for the year ended 30 Aprif 2016.
DIRECTORS
The directors who served duﬁng the year were:

Gary Clark

Alexander Henry Fraser (appointed 4 August 2015)
Derek Marchant

William McCall

Greg Chalmers (resigned 30 June 2016)

Richard Elliot (resigned 3 May 2016)

On 3 May 2016 Michael C Collis was appointed as a director. On 9 August 2016 Euan Bennett was appointed
as a director.

FUTURE DEVELOPMENTS '
The new team has embarked on a process of evolving and developing the business within existing and
complimentary markets.



Lambeft Contracts Holdings Limited

Directors' Report
" For the Year l-r.ded 30 Aprll 2016 .

‘ DISCLOSURE OF INFORMATION TO AUDITOR

~Each of the persons who are dlrectors at the time when th|s Dlrectors Report is approved has conflrmed that

.. so far as that director is aware, there is no relevant audlt mformatlon of which the Company and the
- Group's auditor is unaware, and R :
. that dtrector has taken all the steps that ought to have been laken as a director in order to be aware of
any relevant audit information and to establtsh that the Company and the Group's auditor is aware of that
' mformatuon : -

POST BALANCE SHEET EVENTS

On 16 May 2016 the sub5|dtary company undertook a sale and lease back of motor vehlcles with a flnance -
house Assets with a net book value of £196,426 were dlsposed of for net proceeds of 2263 941. '

This report was. apprgred by the board on Z j -0/ 6 7 4 and signed on its behalf.

Gary‘ Clark -
Director



Lambert Contracts ‘Holdings' Limited

Independent Auditor's report to the members of Lambert Contracts Holdings Limited

‘We have audited the financial statements of Lambert Contracts Heldings Limited for the year ended 30 April
2016 which comprise the Consolidated Statement of Comprehensive Income, the Consolidated and Company
Balance Sheets the Consolidated Statement of Changes in Equity, the Company Statement of Changes in
Equity, the Consolidated Statement of Cash Flows and the related notes. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice), including Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland’. :

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.
Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing {UK and Ireland). Those standards require us to comply with the
Financial Reporting Council's (FRC's) Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the FRC's website at
www.frc.org.uk/auditscopeukprivate. :

Opinion on financial statements
In our opinion the financial statements: -

. give a true and fair view of the state of the group’s and of the parent company's affairé as at 30 April 2016
and of the group's loss for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and - :

. have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matters prescribed by the Companies Act 2006

In our opinion the information given in the Group Strategic Report and Directors' Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.



Lambert Contracts Holdings Limited

Independent Auditor's report to the members of Lambert Contracts Holdings Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been ’
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors’ remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Mark McCluskey (Senior statutory auditor)
for and on behalf of BDO LLP, Statutory auditor

Glasgow
United Kingdom

ﬂS 3«404(9 aol ?

BDO LLP is a limited liability partnership registered in England and Wales (with registered ﬁumber 0C305127).



Lambert Contracts Holdings Limited -

" Consolidated Statement of Comprehensive Income -
: For the Year Ended 30 April 2016 -~ -

Turnover
Cost of sales-

Gross profit

Administrative expensés
"Other operating income - -

Operating loss
Interest receivable and similar income
Interest payable and expenses

Loss before taxation

Tax on loss

Loss for the year

" Total comprehensive income for the year

Owners of the parent Company

Owners of the parent Company

2016

12015

Note ' - £ £
11,062,110 ~ 9,297,368
© (7,867,288)  (7,074,411)
' 3,194,822  2,222.957
. (3,569,132) (2,479,845)
42,123 42,174
(332,187) (214,714) -
9 59 578
10 (381,967) ° (370,149)
(714,095)  (584,285)
11 31,947 22 141
(682,148) (562,144)
(682,148)  (562,144)
(682,148)  (562,144)
(682,148)  (562,144)




- Lambert Contracts Holdings Limited
‘ Registered number:SC447892 ' ‘

- Con'sol'id_até'd Balahce Sheet -
" As at 30 April 2016

Fixed assets-

Intangible assets
Tangible assets

Current assets

Stocks .
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one . o

year
Net current assets

Total assets less current liabilities’

Creditors: amounts falling due after more
than one year - :

Provisions for liabilities

Deferred taxation
Other provisions

-Net assets

Note’

14

16

17 -
18 .

19

20

25

2016

£
'_2,8'3_0,946. _
- 384,912
| _3,j215,85-2"-
- 5,'2'47'7_ .
3,650,596
211,868
__ 3,867,711
(3,344,433)
| 523,278
3,739,130
(2,702,059)
' (36,2;9)
) (36,299)

1,000,772 -

2015

- 3,235,019
282,579
3,517,598
" 4,948
2,440,861
. 25,860 .
2,471,669
(1,603,995)
867,674
4,385,272
(2,667,525)
(8,309)
(36,299)
(42,608)

1,675,139



, 'Lambert Contracts Holdmgs lelted
Reglstered number SC447892 '

Consqlldated BalanC° Sheetl (contmued)
s at 30 April 2016 .

2016 . "~ 2015

L » Note . . £ R
~ Capital and reserves » v o L g
Called up share capital ' 26 . S -34282 . 24,528
. Share premium account S v ‘ o 2,586,072 | A 2,586,072
Profit and loss account - S . o " (1,619,582) ' (935,461)
Equity attributable to owners ot the . - U _— —_—
parent Company ) , : I o 1,000,772 1,675,139
1,000,772 - " 1,675,139

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

23-0/: /?

Gary Clark
Director

The notes on pages 17 to 39 form part of these financial sia’;ements.



- Lambert Contracts Holdings Limited
Registered number:SC447892

Company Balance Sheet
As at 30 April 2016

2016 . 2015

Note . N 4 - £
Fixed assets - » ' ' .
Investments . - o 15 ' 4,200,000 L 6,517,333
4,200,000 : 6,517,333
Current assets .
Debtors: amounts falling due within one year 17 28,711 . . 38,231
28,711 38,231
Creditors: amounts falling due within one . . . i
year : 19 (1,829,034) (1,357,403)
Net current liabilities (1,800,323) (1,319,172)
Total assets less current liabilities 2,399,677 - 5,198,161
- Creditors: amounts falling due after more : A '
than one year ) 20- (2,647,278) (2,617,640)
Provisions for liabilities :
Other provisions _ 25 (36,299) (36,299)
(36,299) (36,299)
Net assets - | | : (283,900) o 2,544,222
Capital and reserves
Called up share capital 26 34,282 24,528
Share premium account. _ 2,586,072 2,586,072
. Profit and loss account . - . (2,904,254) . (66,378)
- (283,900) 2,544,222

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

Zjod/“f/?

Gary Clark
Director

.10



Lambert Contracts Holdings Limited

Consolldated Statement of Changes in Equnty
: As at 30 Apnl 2016 ;

At1 May 2015

Comprehensive income
for the year

- Loss for the year

Total comprehensive
income for the year-

Contributions by and

distributions to owners -

Shares issued during the
© year

Employee share scheme

Total transactions with
owners

At 30 April 2016

. Share Sha:re

- Retained

' capital - premium  earnings Total equity
R £ £ £
24,528 . 2,586,072 ' (935461). 1,675,139

- - - (682,148) (682,148)

. . (682,148) . (682,148) -
9,754 . S . - - 9,754
S ’ - (1,973) . (1,973)
9,754 - (1 973) 7,781
34,282 2,586,072 (1 619 582) 1,000,772

11



Lambert Contracts Holdings L.'imi'te:d |

Censolidated Statement of Chéhges in Equity

As at 30 Aprit 2015 -~

Share

Share

_Retainéd
‘capital’ premium earnings Total equity
' A ' £ R - £ e
At 1 May 2014 S R . o 24,528 2,586,072 . © (373,317) 2,237,283 .
Comprehensive income - . )
" for the year . o ] A . A
‘Loss for the year L o - - (562,144) - (562,144)
Total comprehensive - = : _ o B ;
income for the year o _ . - - - (562,144) = (562,144)
Total transactions with o ‘
owners - o T C. - - -
“At 30 April 2015 B . 24528 2,586,072

(935,461) 1,675,139

The notes on pages 17 to 39 form part of these financial statements.

12



" Lambert Contracts Holdings Limited: L

Company Statement of Changes in Equny
. l-\s at 30 April 2016

, At 1 May 2015

Comprehenswe mcome

for the year
Loss for the year

Total cdmprehensive
income for the year

Shares issued during the |
year

Shares issued dunng perlod -

(see note 26)

Total transactions with
owners

At.30 April 2016

* Share

Share Retamed
capital premium earnmgs Total equnty _
' £ . £ £ R
24,528 2,586,072 (66,378) 2,544,222
- - (2,828,122) (2,828,122) .
- - (2,828,122) (’2",828,122) B
. 9,754 . . . 9754
- - (9,754) (9,754)
9,754 - (9,754) <
34,282 2,586,072 (283,900)

(2,904,254)

13



| _Lambert;Cdntracts Hofdings Limited -

Company Statement of Changes in Equity
. . As at 30 April 2015 '

Share Share - Reiained

capital premium earnings Total e‘quity 
' . E
At 1 May 2014 - 24,528 A2,586,(.)72 : 388,403 | 2,999,903 o
Comprehensive income -
for the year’ ‘ ' . . - . .
Loss for the year ' ‘ ' . . (454,781) (454,781).:
Total comprehensive o ’ . ‘ Co. 7 (454 761) ' (454 781)
income for the year - o ‘ A > : N
Total transactions with , A ‘ —
owners _ : Coe - . - -
At 30 April 2015 ' o 124528 2,586,072 - (66,378) 2,544,222

The notes on pages 17 to 39 form part of these financial statements.

Y.

14



Lambert Contracts Holdings Limited =

Cbnsolidated Statement of Cash FIoWs
For the Year Ended 30 April 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Profit for.the financial year
ADJUSTMENTS FOR:

Amortisation of intangible assets
Depreciation of tangible assets
Loss on disposal of tangible assets
Increase in stocks '
Interest paid

Interest received

Taxation charge

Increase in debtors

Increase in creditors

Corporation tax paid

Share scheme charge -

- Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of intangible fixed assets
Purchase of tangible fixed assets
‘Sale of tangible fixed assets
Interest received

HP interest paid

Net cash from investing activities

15

2016

. 2015
£ £
(682,148)  (562,144)
404,079 404,080
114,630 91,051
. 328 11,083
(299) (2,933)
381,967 370,148
(59 (578)
(31,947) (22,141) -
(1,184,097) 95,969
1,110,705 (592,140)
. (41,272)
7,781 -
120,940 (248,877)
. (23,846)
(119,661)  (142,444)
9,601 23,887
. 59 578

(7,260) (4,934) -
(117,261)  (146,759)




Lambert (_:ontracts Hol’dings Limited

.,CASH FLOWS FROM FINANCING ACTIVITIES '

* Other new loans
_Repayment of/new finance leases -
Interest paid ‘

Net cash uSéd in financing at:'ti‘vitIes
Cash and cash equivalents at beginning of year
CASH AND CASH EQUIVALENTS AT THE END OF YEAR :

CASH AND CASH EQUIVALENTS AT THE END OF YEAR COMPRISE

Cash at bank and in hand
Bank overdrafts

(80,002) 35,830
. (345,069) . (351,094)

(25,071) . . (315,264)
(186,178) 524,722
(207,570) . (186,178)
211,868 25,860
(419,438)  (212,038)
(207,570)

16

400,000

(186,178). -



Lambert Contracts Holdings limited

Notes to the Financial Statements
For the Year Ended 30 April 2016

1.

11

1.2

13

Accounting policies

Basis of preparation of financial statements

Lambert Contracts Holdings Limited is a company incorporated in Scotland under the Companies
Act. The address of the registered office is given on the contents page and the nature of the group's
operations and activities are set out in the strategic report.

The financial statements have been prepared under the historical cost corvention and in
accordance with Financial Reporting Standard 102, the Financial Reporting Standard applicable in
the United Kingdom and the Republic of Ireland and the Companies Act 2006.

Information on the impact of first-time adoption of FRS 102 is given in note 31.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exerc1se judgment in applying
the Companys accounting pohmes (see note 2).

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results- of Group and its own subsidiaries (“the
Group") as they formed a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated Statement of Comprehensive Income from the date on
which contro! is obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group has chosen not to
retrospectively apply the standard to business combma’ﬂons that occurred before the date of
transition to FRS 102, being 1 May 2014.

Going concern
Following review of detailed cash flow forecasts and trading projections the directors have a
reasonable expectation that the company will continue as a going concern for a period of at least 12

months from the date of signing of these financial statements. The company therefore continues to
adopt the gomg concern policy in preparing the financial statements.

17



LLambert Contracis Hdldi'ngs Limited

Notes to the Financial Statements
For the Year Ended 30 April 2016

1.

Accounting policies (continued)

1.4 Revenue

15

1.6

Revenue is recognlsed to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding value added tax and other sales taxes. The
followmg criteria must also be met before revenue is recogmsed

Rendering of services

Revenue from a contract to provide services is recognised ih the period in which the services are
provided in accordance with the stage of completlon of the contract when all of the following
conditions are satisfied: :

. the amount of revenue can be measured reliably;

. it is probable that the Grsup will receive the consideration due under the contract;

e the stage of completion of the contract at the end of the reporting period can be measured
reliably, and;

. the costs incurred and the costs to complete the contract can be measured reliably

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination
and the acquirer’s interest in the fair value of the Group's share of its identifiable assets and
liabilities of the acquiree at the date of acquisition. Subsequent to initial recognition, Goodwill is
measured at cost less accumulated amortisation and accumulated impairment losses. Goodwill is
amortised on a straight line basis to the Statement of Comprehensive Income over its useful
economic life of 10 years.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable
of operatmg in the manner mtended by management.

The Group adds to the carrying amount of an item of fixed assets the cost of replacing part of such
an item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the Group. The carrying amount of the replaced part is derecognised. Repairs and
maintenance are charged to profit or loss during the period in which they are incurred.

18



Lambert Contracts Holdings Limited

Notes to thé_ Financial Statements
For the Year Ended 30 April 2016

1..

Accounting policies (continued)

1.7

1.8

1.9

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives. .o :

Depreciation is provided on the following bases:

Plant and machinery .- . 33% onreducing balance

Motor vehicles _ - 25% on reducing balance

Fixtures and fittings ‘ -  15% on reducing balance

Computer equipment - - 33% on reducing balance and 25% on cost
Improvements to property - 25% on reducing balance - :

The assets' ?esidual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate or if there is an indication of a significant change since the last reporting
date.

Operating leases: Lessee

Rentals paid under operating leases are charged to the profit or loss on a straight line basis over
the period of the lease.

Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment. Where merger
relief is applicable, the cost of the investment in a subsidiary undertaking is measured at the
nominal value of the shares issued together with the fair value of any additional consideration paid.

Stocks

Stocks are stated at the lower of cost and net realisable value, after making due allowances for
obsolete and slow moving items.

1.10 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment. -

1.11 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents are highly liquid investments that
mature in no more than three mcnths from the date of acquisition and that are readily converuble to
known amounts of cash with insignificant risk of change in value.

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank

overdrafts that are repayable on demand and form an integral part of the Company's cash
management.

19



Lambert Contracts Holdings Limited

Notes to the Financial Statements
For the Year Ended 30 April 2016

Accounting policies (continued)

1.12 Financial instruments -

_ The Group only enters inio basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payabie, loans from
banks and other third parties, loans to related parties and investments in non- punable ordinary
shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future
cash flows and subsequently at amoriised cost using the effective interest method. Debt
instruments that are payable or receivable within one year, typically trade payables or receivables,
are measured, ‘initially and subsequently, at the undiscounted amount of the cash or other
consideration, expected to be paid or received. However if the arrangements of ‘a short-term
instrument constitute a financing transaction, like the payment of a trade debt deferred beyond
normal business terms or financed at a rate of interest that is not a market rate or in case of an out-
right short-term loan not at market rate, the financial asset or liability is measured, initially, at the
present value of the future cash flow discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of Comprehensive Income..

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at
the asset's original effective interest rate. If a financial asset has a variable ‘interest rate, the
discount rate for measuring any impairment loss is the current effective interest rate determined
under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the Group would receive for the asset if it were to be sold at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on
a net basis or to reallse the asset and settle the liability simultaneously.

. 1.13 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

20



Lambert Coniracts Holdings Limited

Notes to the Financial Statements
For the Year Ended 30 April 2016

Accounting policies (continued)

1.14 Government grants

Grants are accounted under the accruals mode! as permitted by FRS 102. Grants relating to
expenditure on tangible fixed assets are credited to the Statement of Comprehensive Income at the
same rate as the depreciation on the assets to which the grant relates The deferred element of
grants is included in creditors as deferred income.

Grants of a revenue nature are recognlsed in the Statement of Comprehensuve Income in the same
period as the related expenditure. : :

1.15 Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt

- using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

1.16 Hire Purchase
Assets obtained under hire purchase contracts or finance leases are capitalised in the balance
sheet held under hire purchase contracts are depreciated over their estimated-useful lives. Those
held under finance leases are depreciated over their estimated useful Ilves or the lease term,
whichever is the shorter.

The interest element of these obligations is charged to the Statement of Comprehensive Income
over the relevant period. The capital element of the future payments is treated as a liability.

Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a
straight line basis over the period of the lease.

1.17 Pensions
Defined contribution pension plan
The Group operates a defined contribution plen for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payments obligations.
The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Group in independently administered funds.

1.18 H'oliday pay accrual |
Where'material a liability is recognised to the extent of any unused holiday pay entitlement which is

accrued at the Balance Sheet date and carried forward to future periods. This is measured at the
undiscounted salary cost of the future hoiiday entitlement so accrued at the Balance Sheet date.
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1.

Accounting policies (cAontinued‘)

1.19 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Profit or
loss for the year, except that a change attributabie to an item of income and expense recognised as
other comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity. respectively. :

The current income tax. charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
and the Group operate and generate income.

Deferred balances are recognised in respect of all tlmlng differences that have originated’ but not
reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and
. Where they relate to timing differences in respect of interests in subsidiaries, associates,

branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred income tax
is determined using tax rates and laws that have been enacted or substantively enacted by the
balance sheet date. '

1.20 Provisions

Provisions are recognised when the Group has a present legal or constuctive obligation as a result
of a past event, and where it is possible that an outflow will be requrred to settle the obligation and
the amount can be reliably estlmated :

1.21 Employee Share Scheme

The company operates an employee share scheme which is treated in a similar manner to an
equity-settled share based remuneration scheme. The charge, which is immaterial, is spread
across the deemed vesting period.
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Judgments in applying accounting policies and key sources of estimation uncertainty

In the application of the company's accounting policies, which ‘are described in note 1, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assumptions
" are based on historical experience and cther factors that are considered to be relevant. Actual results
may differ from these estimates. :

In preparing these‘financial statements the directors have made the following judgem'ents:
The useful economic lives of the fixed assets and the depreciation rates applied.

Whether there are indicators of impairment of tangible assets, intangible assets, investments and
goodwill on consolidation. Factors taken into consideration in reaching such a decision include the
economic viability and expected future financial performance of the asset and where it is a component of

a larger cash-generating unit, the viability and expected future performance of that unit. :

Whether any bad debt provision is required via review of trade debtors, with debts provided for on a
specific basis. Factors considered include customer payment history and agreed payment terms.

Whether leases entered into by the group either as a lessor or a lessee are operating or finance leases.
These decisions depend on an assessment of whether the risks and rewards of ownership have been
transferred from the lessor to the lessee ona lease by lease basis.

The amount of profit to be recognised on individual contracts. Factors considered will include stage of.
completion and forecast outturn.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future perlods if the revision affects both current and future
periods.

Analysis of turnover

In the opinion of the directors, it would be seriously prejudical to the Groups interests to disclose
different classes of turnover.

All turnover arose within the United Kingdom. '

Other operating income- -

2016 2015
£ £
Grant income ' 42,123 42,174

42,123 42,174
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Operating Ios;

The operating loss is stated after éharging:

- Operating lease expenses

Depreciation of tangible fixed assets

Depreciation of fixed assets held on hire purchase
Amorﬁsation of intangible assets, including goodwill

Auditors' remuneration

Fees payable to the Group's auditor for the audit of the Group's annual
accounts

Fees payable to the Group's auditor for other services

Employees

Staff costs, including directors’ remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

The average monthly number of employees, including the directors, during the year was as follows:

Administration and labour

24

2016 . 2015

. £
66,192 - 51,019
54,855 42,582
59,775 48,469
404,079 404,080

2016 2015

£ £

12,995 16,400
3,405 -

16,400 16,400

2016 2015

£ £

3,344,806 - 2,926,099

319,116 292,208

26,530 2,924

- 3,690,452 3,221,231

2016 2015

* No. No.
115 103




_Lambert Contracts Holdings Limited

Notes to the Financial Statements :
For the Year Ended 30 April 2016

10.

Directors' remuneration

2016 2015

, . £
Directors' emoluments - _ . 417,975 457,758
Directors pension costs ' : . 3,777 - 1,500
421,752 459,258

During the year retirement benefits were aécruing to 3 directors (2015 - 2).in respect of defined
contribution pension schemes. '

The highest paid director received remuneration of £148,837 (2015 - £161,016).

The value of the company's contributions paid to a defined contribution pehsion scheme in respect of the
highest paid director amounted to £NIL (2015 - £1,231).

Employers' social security costs of £49,945 (2015: £49,365) have been ihcdrred on the above directors’
emoluments. These amounts are disclosed, along with the above emolument information, to comply with
key management personnel disclosures.

An Employee Share Scheme charge of £7,781 was expensed in the period and relates to certain
directors. ' .

Interest receivable

2016 2015
£ £
Other interest receivable - » - 59. 578
59 578
Interest payable and similar charges
" 2016 2015
g g
Bank interest payable _ ' 4,606 9
Loan note interest : _ : 332,482 319,181
Loan note redemption premium - - - 15,518 -
Arrangement fee ' - 14,120 14,120
Other interest payable S o . 30,246
Finance leases and hire purchase contracts : 7,260 4,934
Credit charges ' : ' . 7,981 1,572
381,967 370,149

25



‘Lambert Contracts Holdings Limited

Notes to the Firancial Statements
~ For the Year Ended 30 April 2016

11

_ Taxation

Corporation tax

Adjustments in respect of previous periods -

Total current tax

Deferred tax

‘Origination and reversal of timing djffé'rences

Adjustment in respect of prior period

Total deferred tax

Taxation on loss on ordinary activities

26

2015

2016
£ £

. 707

. 707

. - 707

(19,329) (22,848)
(12,618) -

. (31,947) (22,848)
(31,947) (22,141)
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11,

Taxation (continpekd)

v Factors affectlng tax charge for the year

‘The tax assessed -for the year differs from the standard rate of corporatlon tax |n the UK of'; '
-20% (2015 20. 729%) The dlfferences are explamed below:

2016 . 2015

‘Loss on ordinary activities before tax - - . . (718,095)  (584,285)
Loss on ordmary activities multlplled by standard rate of corporatlon tax in . . i
the UK of 20% (2015 - 20.729%) ‘ A (142,819) (121,116)
Effects of: - : ‘ S
Expenses not deductible for tax purposes B : _ 92,850 90,258
“ Adjustments to tax charge in respect of prior periods o o : . (12,618) - 707
Unrelieved tax losses carried forward ) ‘ 25,186 9,032
Other differences leading to an increase (decrease) in the tax charge ) 5,454 (1,022)
‘Total tax charge for the year o (31,947) (22,141)

Factors that may affect future tax charges

There were no factors that may affect future tax charges.
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Intangible(as‘set'ls

" Group v

~ Goodwill
£
Cost . . o » | , . v
At1May2015 . o - S 4,040,794
At 30 April 2016. o D 4,040,794
Amortisation - . .
At1May2015. I o i 805,775
Charge for the year ' . o 404,079
At 30 April 2016 S 1,200,854
Net book value
At 30 April 2016 - : : o 2,830,940
At 30 April 2015 : _ E L 3,235,019

Parent cqinpany profit 'for the year

The company has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has not presented its own Statement of Comprehensive Income in these financial statements.
The pre-impairment loss of the parent company- for the year was £510,789. The loss after tax was
£2,828,122 (2015 loss £454,781).
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14.

Tangible fixed assets

Group

Cost or valuation .
At 1 May 2015
Additions

" Disposals

At 30 April 2016

Depreciation
At 1 May 2015

. Charge for year-

Disposals

AL 30 April 2016

‘Zm. book value

At 30 April 2016

At 30 April 2015

- 29

Other fixed

Plant and Motor Fixturesand  Computer

machinery vehicles . fittings  equipment " - assets: Total
£ g £ £ g £
30,180 671,159 15,369 135,053 9,813 861,574
22,251 116,598 5,909 - 19,730 62,404 Nnm,‘mww

. (71,999) . - . (71,999)

52,431 715,758 . .. - 21,278 154,783 72,217 1,016,467 .
26,735 453,693. 14,194 75,297 9,076 578,995
7,550 81,830 1,057 19,449 4,744 114,630

- (62,070) . - - (62,070)
' 34,285 473,453 . 15,251 94,746 13,820 mwﬁmmm
18,146 242305 6,027 60,037 58,397 wma,_w_ 2
3,445 m:_amm 1,175 59,756 - 737 282,579




 Lambert Contracts Holdings Limited o

" Notes to the Financial Statéme_nts
For the Year Ended 30 April 2016 = -

14.

" The net book value of assets

Tangible fixed assets (continued)

held under finance leases or hire purchase contracts, included above, are’

- as follows:
2016 2015
£ e
156,201 - 116,135 .

Motor vehicles

156,201 116,135
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15.

Fixed asset investments

" Subsidiary undertakings

The following were subsidiary undertakings of the Company:

Country of Class of

Name : incorporation shares
Lambert Contracts . s Ordinary

Limited . Scotland shares

Holding Principal activity

100 % Insurance reinstatement specialists

The aggregate of the share capital and reserves as at 30 April 2016 and of the profit or loss for the year
ended on that date for the subsidiary undertakings were as follows:

Lambert Contracts Limited.

Company .

Cost or valuation
At 1 May 2015

At 30 April 2016

Impairmeni
Charge for the period

At 30 April 2016

Net bobk value

At 30 April 2016

At 30 April 2015 -

Aggregate .

of share
capital and
reserves

2,672,809

Profit/(loss)
£
230,336
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Investments
in
subsidiary
companies
£

6,517,333

6,517,333

2,317,333

- 2,317,333

4,200,000

6,517,333
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16.

17.

18.

Stodks

Raw materials and consumables

Debtors

Trade debtors

Other debtors

Prepayments and accrued income

Amounts recoverable on long term contracts
Deferred taxation

Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

Company

Company |

Group Group
2016 2015 2016 2015
' £ £ ' £ £
5,247 4,948 - -
5,247 4,948 - B
Group Group Company Company
2016 2015 2016 2015
£ B - S £
1,664,406 1,134,527 - -
32,778 10,223 - -
68,197 58,142 28,711 38,231
1,859,577 1,237,969 - -
25,638 - - -
§,650,596 2,440,861 28,711 38,231
Group Group Company Company
2016 2015 2016 2015
£ ' £ £ £
211,868 25,860 - -
(419,438) (212,038) - -

{207,570)
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19.

20.

Creditors: Amounts falling due within one year

Compa‘ny

2,702,059

Secured Debt

Obligations under hire purchase cbntracts are secured over the assets to which they relate.

Group Group Company
2016 2015 2016 2015
: . £ £ £ ‘ £
Bank overdrafts ‘ 419,438 212,038 - -
-Variable rate secured loan notes - 400,000 - 400,000 -
Trade creditors . - 1,043,134 571,855 - -
~ Amounts owed to group undertakings - C- 1,384,645 1,325,000
Taxation and social security 427,909 313,918 - -
Obligations under finance lease and hire A v
purchase contracts v . . 75,833 53,499 - -
Other creditors : 95,862 16,906 - -
Accruals and deferred income 882,257 435,779 44,389 32,403
3,344,433 1,603,995 1,829,034 1,357,403
Creditors: Amounts falling due after mcre than one.year
Group Group Company Company
2016 2015 2016 2015
_ £ £ £ - £
Fixed rate secured loan notes - 2,647,278 2,617,640 2,647,278 2,617,640
Net obligations under finance leases and hire ' .
purchase contracts 54,781 49,885 - -
2,667,525 2,647,278 2,617,640

The Bank of Scotland holds a first ranking bond and floating charge over the assets of the group.

Maven Capital Partiners UK LLP, as Security Trustees for the hblders of Loan Notes issued by Lambert
Contracts Holdings Limited, hold a bond and floating charge, granted by the company, over all of its
assets. This is a second ranking security, postponed only to the Bank of Scotland security.
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21.

22.

Loans

Group . Group Company Company o

2016 - 2015 - 2016 2615
, £ £ £ e
Amounts falling due within one year , ' ' .
Variable rate secured loan notes - 400,000 = . - 400,000 - -
Amounts falling due in between two and '
five years .
Fixed rate secured loan notes ’ 2,647,278 1,730,974 2,647,278 1,730,974

2,647,278 1,730,974 2,647,278 1,730,974

Amounts falling due in greater than five
years

Fixed rate secured loan notes : - 886,666 - 886,666

- 886,666 C- 886,666

Fixed Rate Secured Loan Notes were issued at 18 June 2013 to the value of £2,660,000. The
redemption of the Loan Notes is due to commence 5 years and 1 days after the date of issue, 19 June
2018. The Loan Notes can be redeemed over 3 years, in equal quarterly instalments, commencing on 30
June 2018, with the Loan Notes being fully redeemed on 31 March 2021.

A redemption premium is payable on the Loan Notes under certain circurhstances, as outlined in note 25.

Interest will be charged at 12% per annum from the date of issue, 18 June 2013, until the final
redemption date and is payable quarterly in installments.

Incremental costs of £70,600 which were directly attributable to the issue of the Loan Notes was
deducted from the proceeds in 2014: These costs will be released on a level basis commencing at the
balance sheet date and on each of the successive balance sheet dates until 30 April 2018, this being the

earliest foreseen date that redemption of the Loan Notes would take place.

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows: A

Group Group = Company Company

2016 . 2015 2016 2015

. £ £ £ £
Within one year . . ‘ _ 75,833 53,498 _ - -
‘Between 2-5 years B 54,781 49,885 - -

130,614 103,383 - - -
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_Financial instruments

Group . Group - Company Company

2016 2015 2016 - 2015
, £ £ £ £
Financial assets » , ‘

A’Financial assets that are debt instruments . :
measured at amortised cost' AU 3,556,761 - 2,382,719 - 4 -
Cash ‘ . ' : s 211,868 - 25,860 - -
Financial assets measured at cost less ‘ ‘ ‘

impairment - - 4,200,000 4,200,000

-3,768,629 2,408,579 4,200,000 4,200,000

Financial Liabilities

Financial fiabilities measured at amortised : ‘ ‘
cost (5,282,067) (3,957,622) (4,476,312) (3,975,043)

(5,282,067) (3,957,622) (4,476,312) (3,975,043)

Financial assets measured at amortised cost compnse of trade debtors, other debtors and amounts
recoverable on long term contracts

Financial Liabilities measured at amortised cost comprise of bank overdraft, fixed and variable rate loan

notes, trade creditors, obllganon under finance leases and hire purchase contracts, other creditors and
accruals

Deferred taxation

Group
Deferred tax
£
At1May2015 - : . - - (6,309)
Charged to the profit or loss 4 - . : : 31,947
At 30 April 2016 ' - ~ : , 25,638
The deferred taxation balance is made up as follows:
Group Group
2016 2015 -
: : _ . £ £
Accelerated capital allowances . 25,638 (6,309)

25,638 (6,309)
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Proviéions. :
- Group- .
C ~Redemption
premium :
¢
At1May2015 A AR . 36,299
At 30 April 2016 T o 36,299
Company
' Redemption
premium Total
S
At 1 May 2015 ' o . 36,299 36,299
At 30 April 2016 ' . : ; 36,299 ' 36,299

The rate of the redémption premium is dependent on the date that redemption occurs.
A provision for the anticipated premium payable is being provided for on a level basis commencing at the

balance sheet date and on each of the succeeding annual balance sheet dates until 30 April 2018, this
being the earliest foreseen date that redemption would take place. '
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26.

Share capital
2016

2015
£ S

Allotted, called up and full'y paid ) '
2,072,728 A Ordinary shares of £0.01 each 20,727 20,727
3,800,000 B Ordinary shares of £0.001 each . o 3,800 3,800
760,000 C Ordinary shares of £0.000001215 each ' 1 1
975,400 D Ordinary shares of £0.01 each _ ) 9,754 -

34,282 24,528

During the year 975,400 D ordinary shares of £0.01 each were issued in relation to the Employee Share

Scheme. The correspondmg debit is to retained earnings.

The A ordinary shares were alloted and issued as a share for share exchange in 2013 as part of the

consideration for the acquisition of Lambert Contracts Limited.

Both the A ordinary shares and B ordinary shares are equity shares and the respective rights are set out

in the Articles of Association.

The C ordinary shares do not have an equity mterest and have special rights as set out in  the Articles of

Assocnatlon

The D ordinary shares are equity shares which are subject to hurdles which determine the rights of

holders to distributions as set out in the Articles of Association.
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- 27.

- 28.

29.

30.

Commitments under operating leases

At 30 April 2016 the Group and the Company had future minimum lease payments under non- cancellable
operatrng leases as follows: - . . :

Group Group - Company Company

.2016 2015 © 2016 . 2015

' : : o R > o8 £ . £
Not fater than 1 year o ’ 65,600 50,000 - , -
Later than 1 year and not later than 5 yéars 224,105 ° 200,000 - -
Later than 5 years : 102.055 152,192 - -
 Total | 391,760 402,192 . -

Related party transactions

Transactions between group companies which have been eliminated on consolidation are not disclosed
within the financial statemenis. . : :

At the year end there were amounts of £1 1,315 (20155 £1,196) due from directors of the group. The loans
are interest free and have no fixed repayment dates.

During the year rental charges of £50,000 (2015: £50,000) were paid to a company owned and controlled
by a director of Lambert Contracts Holdings Limited. An amount of £479 (2015: £543) was owed to this
company at the year end. The rental is charged at normal commercial rates.

During the year monitoring ahd directors' fees of £62,147 (2015: £61 ,023) were incurred. In addi'tion, the

company paid professional services costs of £26,000 (2015: £26,000) to a company in which one of the
company's directors is a director. All transactions were charged at normal commercial rates.

Post balance sheet events

On 16 May 2016 the subsidiary company undertook a sale _ahd lease back of motor vehicles with a
finance house. Assets with a net book value of £196,426 were disposed of for net proceeds of £263,941.

Controlling party

There is no ultimate controlling party. "
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31.  First time adoption of FRS 102

The policies applied under the enmys prevnous accountlng framework are not materlally different to FRS
"~ 102 and have not lmpacted on equity or proflt or loss. .

39.



