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OPTOSAFE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their report and the financial statements for the year ended 31 March 2022.

On 14th June 2021, a majority stake in the Group was acquired by Synova Capital Fund lll, managed by Synova
Capital LLLP, a market leading Private Equity firm providing further investment for future growth in new services,
markets and geographies.

Directors
The directors who served during the year were:

J M Robertson (resigned 4 June 2021)
G A Other (resigned 14 June 2021)

N P Rayet {appointed 14 June 2021)
S G Owens {appointed 21 June 2021)
B W Howard

Directors’ responsibilities statement

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with
applicable law and reguiations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs and profit or loss of the Company for that period. In preparing these financial statements, the
directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2008, They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the Company's website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.
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OPTOSAFE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Going concern

Going concern has been considered on a group basis. The Group's business activities, together with the factors
likely to affect its future development and position, are set out above. The directors have a reasonable
expectation that the Group has adequate resources to continue in operational existence for the foreseeable
future, being a period of not less than 12 months from the approval of these financial statements.

Management has produced forecasts to 31 March 2024 that have also been sensitised to reflect plausible
downside scenarios as a result inflationary pressures and general economic conditions which have been
reviewed by the directors. These demonstrate the Group is forecast to generate positive EBITDA and cash in the
year ending 31 March 2023 and beycnd and that the Group has sufficient cash reserves to enable the Group to
meet its obligations as they fall due for a period of at least 12 months from the date of signing of these financial
statements.

On 14th June 2021, the shareholders of the ultimate parent Group, Project Cube Topco Limited, sold their
shares to Conic Bidco Limited. As part of the transaction, the outstanding term loan of £12m was repaid and a
new £38m facility was drawn down by Conic Midco Limited, the immediate parent Group of Conic Bidco Limited
to part fund the acquisition of the Group. The drawdown facility was also replaced on 15th November 2021 with a
new £3.0m revolving credit facility (RCF} with the same institution.

The key banking covenant in place is leverage and the forecast, including the sensitised forecasts, do not
indicate that they will be breached. As such, the directors are satisfied that the Group has adequate resources to
continue to operate for the foreseeable future and no material uncertainty exists over the Group's ability to
continue as a going concern. The directors consider that Optosafe Limited has sufficient resources to continue to
settle its liabilities as they fall due for a period of at least 12 months from the date of signing the financial
statements. The directors therefore continue to adopt the going concern basis of accounting in preparing the
annual financial statements.

Disclosure of information to auditor
The directors confirm that:

. so far as each director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and

. the directors have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the Company's auditor is aware
of that information.

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

Small companies note

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board and signed on its behalf.
TR
B W Howard

Director

21/12/2022
Date:
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o GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF OPTOSAFE LIMITED

Opinion

We have audited the financial statements of Optosafe Limited (the 'Company') for the year ended 31 March
2022, which comprise the Statement of Comprehensive Income, ithe Balance Sheet, the Statement of Changes
in Equity and notes to the financial statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable
in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice).

In our opinicn, except for the effects of the matter described in the basis for qualified opinion section of our
report, the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 March 2022 and of its profit for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Campanies Act 2006.

Basis for qualified opinion

The comparative financial statements represent an 11-month period from 1 May 2020 to 31 March 2021.The
financial statements for the year to 30 April 2020 were unaudited. Insufficient books and records have been
maintained in relation to revenue, cost of sales and administrative expenses for the 3-month period from 1 May
2020 to 31 July 2020, being the period prior to the acquisition of the Company by Orbis Protect Limited, on this
date. In addition, insufficient books and records were available for the year ended 30 April 2020 to support the
opening debtors balance and therefore, we have been unable to obtain sufficient appropriate audit evidence
regarding the opening balances.

As a result of the unavailability of sufficient evidence to support the opening debtors balance for the year ended
30 April 2020 and the aforementioned transactions in the period from 1 May 2020 to 31 July 2020, we were
unable to determine whether any adjustments might have been found necessary in respect of the Statement of
Comprehensive income for the period 1 May 2020 to 31 March 2021, and the prior period audit reportinciuded a
disclaimer of opinion in this regard. Due to the prior period disclaimer opinion, a qualified opinion will be given for
Optosafe Limited for the year ended 31 March 2022 because of the effects of the prior year disclaimer on the
comparability of the current and corresponding figures in the Statement of Comprehensive Income.

We conducted our audit in accordance with Internaticnal Standards on Auditing (UK) (ISAs (UK)) and applicable
law.
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o GrantThornton

INDEPENDENT AUDITOR’'S REPORT TO THE MEMBERS OF OPTOSAFE LIMITED (CONTINUED)

Conclusions relating to going concern

We are responsible for concluding on the appropriateness of the directors' use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify the auditor’s opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

In our evaluation of the directors' conclusions, we considered the inherent risks associated with the Company's
business model including effects arising from macre-economic uncertainties such as Brexit and Covid-19, we
assessed and challenged the reasonableness of estimates made by the directors and the related disclosures
and analysed how those risks might affect the Company's financial resources or ability to continue operations
over the going concern period.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

The responsibilities of the directors with respect to going concern are described in the ‘Responsibilities of
directors for the financial statements’ section of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the annual repert, other than the financial statements and our Auditor's Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the exient otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
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o GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF OPTOSAFE LIMITED (CONTINUED)

Opinions on other matters prescribed by the Companies Act 2006
in our opinion, based on the work undertaken in the course of the audit:

. the information given in the Directors' Report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

. the Directors' Report has been prepared in accordance with applicable legal requirements.

Matter on which we are required to report under the Companies Act 2006

Except for the matter described in the basis for qualified opinion section of our report, in the light of the
knowledge and understanding of the company and its environment obtained in the course of the audit, we have
not identified material misstatements in the directors’ report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our cpinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors’' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit; or

. the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemptions in preparing the Directors' Report and
from the requirement to prepare a Strategic Report.

Responsibilities of directors for the financial statements

As explained more fully in the Directors' Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error,

in preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.
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° GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF OPTOSAFE LIMITED (CONTINUED)

Auditor’'s responsibilities for the audit of the financial statements

Qur objectives are to obtain reascnable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibiliies for the audit of the firancial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Explanation as to what extent the audit was considered capable of detecting irregularities, including
fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. Owing to the inherent limitations of an audit, there is an unavoidable risk that material
misstatements in the financial statements may not be detected, even though the audit is properly planned and
performed in accordance with the 1SAs (UK).

The extent to which cur procedures are capable of detecting irregularities, including fraud is detailed below:

. We obtained an understanding of the legal and regulatory frameworks that are applicable to the company
and determined the most significant which are directly relevant to specific assertions in the financial
statements are those related to the reporting frameworks including FRS 102 ‘The Financial Reporting
Standard applicable in the UK and Republic of Ireland’ and the Companies Act 2006;

. We understooed how the company is complying with those legal and regulatory frameworks by making
enquiries of management and those charged with governance. We corroborated our enquiries though our
review of board minutes and other relevant correspondence received from legal advisors and regulatory
bodies;

. We also enquired of management and those charged with governance concerning the company’s policies
and procedures relating to the identification, evaluation, detection and response to the risks of fraud and
the establishment of internal controls to mitigate risks related to fraud. We enquired as to whether they
had any knowledge of actual, suspected or alleged fraud,

. We assessed the susceptibility of the company’s financial statements to material misstatement, including
how fraud might occur, by considering management's incentives and opportunities for manipulation of the
financial statements. This included the evaluation of the risk of management override of controls. We
determined that the principal risk was through management override of controls, and the occurrence of
external revenue;
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o Grant Thornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF OPTOSAFE LIMITED (CONTINUED)

. Audit procedures performed by the audit team included:

- identifying and assessing the design and implementaticn of controls management utilises to prevent
and detect fraud;

— challenging key assumptions used and judgemenis made by management in relation to significant
accounting estimates, including through the judgemental areas of revenue recognition, which we
considered to be external revenue,

- using data interrogation software to identify and test large or unusual journal entries which may carry a
higher risk of fraud;

— assessing the extent of compliance with the relevant laws and regulations as part of our audit
procedures on the related financial statement item; and

—  performing audit procedures to conclude on the compliance of disclosures in the financial statements
with applicable financial reporting requirements.

. These audit procedures were designed to provide reasonable assurance that the financial statements
were free from fraud or error. The risk of not detecting a material misstatement due to fraud is higher than
the risk of not detecting one resulting from error and detecting irregularities that result from fraud is
inherently more difficult than detecting those that result from error, as fraud may involve collusion,
deliberate concealment, forgery or intentional misrepresentations. Also, the further removed non-
compliance with laws and regulations is from events and transactions reflected in the financial statements,
the less likely we would become aware of it;

. The assessment of the appropriateness of the collective competence and capabilities of the engagement
team inciuded consideration of the engagement team’s:

— understanding of, and practical experience with audit engagements of a similar nature and complexity
through appropriate training and participation;

— knowledge of the industry in which the client operates;

— understanding of relevant legal and regulatory frameworks including United Kingdom Accounting
Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable
in the UK and Republic of Ireland’ (United Kingdom Generally Accepted Accounting Practice), and the
Companies Act 2006, and the application of the legal and regulatcry requirements of these to
Optosafe Limited.

. Communications within the audit team in respect of potential non-compliance with laws and regulaticns
and fraud included the potential for fraud through the occurrence of external revenue and management
override of controls in the preparation of the financial statements.

Page 7




DocuSign Envelope |D: 570D90F7-FEA4-41B6-A388-1902A561BF27

o GrantThornton

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF OPTOSAFE LIMITED (CONTINUED)

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditor's Report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

W%Mw UK LLP

Elizabeth Colling

Senior Statutory Auditor

for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants

Londonyg /12 /2022
Date:
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OPTOSAFE LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

Period ended
31 March 31 March

2022 2021
Note £ £
Turnover 3,796,111 3,104,589
Cost of sales (1,528,556) (1,570,413)
Gross profit 2,267,555 1,634,176
Administrative expenses (759,506) (804,554)
Exceptional administrative expenses 6 (128,251) -
Operating profit 1,379,798 729,622
Interest receivable and similar income - 50
Interest payable and expenses - (3,474)
Profit before tax 1,379,798 726,198
Tax on profit {126,677) (138,219)
Profit for the financial year 1,253,121 587,979

Total comprehensive income for the year 1,253,121 587,879

There were no recognised gains and losses for 2022 or 2021 other than those included in the Statement of
Comprehensive Income.

The notes on pages 13 to 23 form part of these financial statements.
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OPTOSAFE LIMITED
REGISTERED NUMBER:S5C442056

BALANCE SHEET
AS AT 31 MARCH 2022

2022 2021
Note £ £
Fixed assets
Intangible assets 7 72,977 11,065
Tangible assets 8 1,253,483 385,325
1,326,460 396,390
Current assets
Stocks 20,000 -
Debtors: amounts falling due within one year 9 2,495,509 1,463,376
Cash at bank and in hand 10 70,413 55,953
2,585,922 1,519,329
Creditors: amounts falling due within one
year 11 (1,711,942) (1,163,667}
Net current assets 873,980 355,662
Total assets less current liabilities 2,200,440 752,052
Provisions for liabilities
Deferred tax 12 {235,374) (40,107)
{235,374) (40,107)
Net assets 1,965,066 711,945
Capital and reserves
Called up share capital 13 150 150
Profit and loss account 1,964,916 711,795
1,965,066 711,845
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OPTOSAFE LIMITED
REGISTERED NUMBER:5C442056

BALANCE SHEET (CONTINUED)
AS AT 31 MARCH 2022

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

g DU

B W Howard
Director

21/12/2022
ate:

The notes on pages 13 to 23 form part of these financial statements.
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OPTOSAFE LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Called up Profit and

share capital loss account Total equity
£ £ £
At 1 April 2021 150 711,795 711,945
Comprehensive income for the year
Profit for the year - 1,253,121 1,253,121
At 31 March 2022 150 1,964,916 1,965,066
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2021
Called up Profit and
share capital loss account Total equity
£ £ £
At 1 May 2020 150 123,816 123,966
Comprehensive income for the period
Profit for the period - 587,979 587,979
At 31 March 2021 150 711,795 711,945

The notes on pages 13 to 23 form part of these financial statements.

Page 12



DocuSign Envelope ID: 570D90F7-FEA4-41B6-A388-1902A561BF27

OPTOSAFE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

1. General information

Optosafe Limited is a private company limited by shares & incorporated in England and Wales. Registered
number SC442056. Its registered head office is located at 15 Spiersbridge Way, Thornliebank, Glasgow,
Scotland, G46 8NG.

2 Accounting policies

21

2.2

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting
Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of Ireland and
the Companies Act 2006.

The following principal accounting policies have been applied:
Going concern

Going concern has been considered on a group basis. The Group's business activities, together with
the factors likely to affect its future development and position, are set out above. The directors have a
reasonable expectation that the Group has adequate resources to centinue in operational existence
for the foreseeable future, being a period of not less than 12 months from the approval of these
financial statements.

Management has produced forecasts to 31 March 2024 that have also been sensitised to reflect
plausible downside scenarios as a result inflationary pressures and general eccnomic conditions
which have been reviewed by the directors. These demonstrate the Group is forecast to generate
positive EBITDA and cash in the year ending 31 March 2023 and beyond and that the Group has
sufficient cash reserves to enable the Group to meet its obligations as they fall due for a period of at
least 12 months from the date of signing of these financial statements.

On 14th June 2021, the shareholders of the ultimate parent Group, Project Cube Topco Limited, sold
their shares to Conic Bidco Limited. As part of the transaction, the outstanding term loan of £12m
was repaid and a new £38m facility was drawn down by Conic Midco Limited, the immediate parent
Greoup of Conic Bidco Limited to part fund the acquisition of the Group. The drawdown facility was
also reptaced on 15th November 2021 with a new £3.0m revolving credit facility {RCF) with the same
institution.

The key banking covenant in place is leverage and the forecast, including the sensitised forecasts, do
not indicate that they will be breached. As such, the directors are satisfied that the Group has
adeguate resources to continue to cperate for the foreseeable future and no material uncertainty
exists over the Group's ability to continue as a going concern. The directors consider that Optosafe
Limited has sufficient resources fo continue to settle its liabilities as they fall due for a period of at
least 12 months from the date of signing the financial statements. The directors therefore continue to
adopt the going concern basis of accounting in preparing the annual financial statements.
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OPTOSAFE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2.

Accounting policies {continued)

2.3

24

25

2.6

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services
Revenue from a contract to provide services is recognised in the period in which the services are

provided in accordance with the stage of completion of the contract when all of the following
conditions are satisfied:

) the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

) the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.

Interest income

Interest income is recognised in the Statement of Comprehensive Income using the effective interest
method.

Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when

they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Company in independently administered funds.
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OPTOSAFE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2. Accounting policies {continued)

2.7 Current and deferred taxation

2.8

2.9

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive incorne or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the Balance Sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have criginated but not

reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the Balance Sheet date.

Exceptional items

Exceptional items are transactions that fall within the ordinary activities of the Company but are
presented separately due to their size or incidence.

Intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

2.10 Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.
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OPTOSAFE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2,

Accounting policies (continued)

210 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant and machinery - 20% -33% straight line
Motor vehicles - 50% straight line
Fixtures and fittings - 25% straight line

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Staterent of Comprehensive Income.

2.11 Debtors

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment,

2.12 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours.

2.13 Creditors

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.14 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a iegal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the
Balance Sheet date of the expenditure required to settle the obligation, taking into account relevant
risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.
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OPTOSAFE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2,

Accounting policies (continued)

2.15 Financial instruments

The Company only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or in case of an
out-right short-term loan that is not at market rate, the financial asset or liability is measured, initially
at the present value of future cash flows discounted at a market rate of interest for a similar debt
instrument and subsequently at amortised cost, unless it qualifies as a loan from a director in the
case of a small company, cr a public benefit entity concessionary loan.

Investments in non-derivative instruments that are equity to the issuer are measured:

. at fair value with changes recognised in the Statement of Comprebensive Income if the shares
are publicly traded or their fair value can otherwise be measured reliably;

. at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset’s original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would receive for the asset if it were to be sold at
the Batance Sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

2.16 Hive-up

During the year, the trade and assets of Optotronics Limited, another wholly owned subsidiary of
Optosafe Holdings Limited were hived-up into Optosafe Limited. The hive-up took place on 31 March
2022 at book value.
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OPTOSAFE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

3. Judgements in applying accounting policies and key sources of estimation uncertainty

There are no key estimates and judgements.

4, Auditor's remuneration
2022 2021
£ £
Fees payable to the Company's auditor and its associates for the audit of
the Company's annual financial statements 8,240 7,000

In the current year Optosafe Limited also bore the cost of audit fees of its immediate parent company,
Optosafe Holdings Limited and that of Optotronics Limited, another wholly Owned subsidiary in the same
Group totalling £8,240.

2022 2021
£ £
Fees payable to the Company's auditor and its associates in respect
of:
Auditor's remuneration for non-audit services - accounts production 1,545 -
Auditor's remuneration for non-audit services - tax compliance 2,215 -
3,760 -

In the current year Optosafe Limited also bore the cost of non-audit fees of its immediate parent
company, Optosafe Holdings Limited and that of Optotronics Limited, another wholly owned subsidiary in
the same Group totalling £2,060 for accounts production, and £4,430 for tax compliance.

5, Employees

The average monthly number of employees, including directors, during the year was 22 (2027 - 9).

6. Exceptional items

Period ended

31 March 31 March
2022 2021

£ £

Other operating items - Restructuring 128,251 -
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OPTOSAFE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

7. Intangible assets
Computer
software
£
Cost
At 1 April 2021 12,098
Additions 71,000
At 31 March 2022 83,098
Amortisation
At 1 April 2021 1,033
Charge for the year on owned assets 9,088
At 31 March 2022 10,121
Net book value
At 31 March 2022 72,977

At 31 March 2021 11,065

Amortisation on intangible assets is charged to Admin expenses.
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OPTOSAFE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Tangible fixed assets

Cost or valuation
At 1 April 2021
Additions

Transfers intra group
Disposals

At 31 March 2022

Depreciation

At 1 April 2021

Charge for the year on owned assets
Transfers intra group

Disposals

At 31 March 2022

Net book value

At 31 March 2022

At 31 March 2021

Plant and Motor Fixtures and

machinery vehicles fittings Total
£ £ £ £
393,634 20,000 - 413,634
750,982 - 7,574 758,556
1,070,863 - - 1,070,863
- {13,630) - (13,630)
2,215,479 6,370 7,574 2,229,423
19,797 8,512 - 28,309
331,156 3,859 1,262 336,277
617,954 - - 617,954

- {6,600) - {6,600)
968,907 5,771 1,262 975,940
1,246,572 599 6,312 1,253,483
373,837 11,488 - 385,325
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OPTOSAFE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

10.

1.

Debtors

Trade debtors

Amounts owed by group undertakings
Prepayments and accrued income
Tax recoverable

Cash and cash equivalents

Cash at bank and in hand

Creditors: Amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

2022 2021

£ £

606,124 713,331

1,858,394 639,621

30,441 110,424
550 -

2,495,508 1,463,376

2022 2021

£ £

70,413 55,953

2022 2021

£ £

210,335 209,576

1,339,960 574,682

- 96,784

52,218 71,662

2,993 4,049

106,436 206,914

1,711,942

The amounts cwed to group undertakings are interest free and repayable on demand.

1,163,667
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OPTOSAFE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

12. Deferred taxation

2022

£

At beginning of year (40,107)

Charged to profit or loss {170,599)

Transfer (24,668)

At end of year (235,374)

The provision for deferred taxation is made up as follows:

2022 2021

£ £

Fixed asset timing differences {235,732) (42,868)
Other timing differences 358 2,761

(235,374) (40,107)

13. Share capital

2022 2021
£ £

Allotted, called up and fully paid
150 (20217 - 150) Ordinary Share shares of £1.00 each 150 150

There is a singie class of ordinary shares. There are no restrictions on dividends and the repayment of
capital.

14. Pension commitments

The Company operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £18,953 (2021: £6,544).
Contributions totaling £2,993 (2021: £2,521) were payable to the fund at the balance sheet date and are
included in creditors.
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OPTOSAFE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

15. Controlling party

The Company's immediate parent company is Optosafe Holdings Limited The smallest group for which
consolidated financial statements including the Company are prepared is that headed by Project Cube
Topco Limited.

At the year end date the Company's ultimate controlling party was NorthEdge Capital 1l GP LLP. At the
date of this report, the Company's ultimate controlling party is Synova Capital Gp 6 Limited.
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