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Report of the directors

The directors present their annual report and the audited financial statements of Premier Hytemp Bidco
Limited (the Company) fot the year ended 30 September 2018.

In preparing this report, the directors have taken advantage of a small companies exemptions
provided by section 415A of the Companies Act 2006.

Principal activity

The Company acts as an intermediate holding company within the Group (being Premier Hytemp Topco
Limited and its subsidiaries) in addition to providing consultancy and financing setvices to other members
of the Group.

Results, dividends and key performance indicators
The results for the year and the Company’s financial position at the end of the year are shown in the
statement of comprehensive income and statement of financial position on pages11 and 12.

On 6 November 2014 the interest rate applied to the Eurobonds issued by the Company was reduced
from 10% to 5%. The interest rate was then further reduced from 5% to 0% with effect from 1 April
2015. During the year the Company issued 1,000,000 and £1,500,000 of unsecured loan notes on the 11
December 2017 and 21 May 2018 respectively.

The loss after tax for the year ending 30 September 2018 was £6,175,000 (2017: £8,203,000) relating to
interest and related charges of £4,167,000 (2017: £4,020,000) on the Eurobonds and unsecured loan notes
issued by the Company and investment write down of £2,000,000 (2017: £4,161,000).

No dividends were paid or proposed during the year (2017: £nil).

The directors of Premier Hytemp Topco Limited manage performance on a group basis. For this reason,
the Company’s ditectors believe that analysis using key performance indicators (KPI’s) for the Company
is not necessary ot appropriate for the understanding of the development, performance ot position of the
business of the Company.

Future developments

The Company will continue to act as an intermediate holding company and provide consultancy and
financing services to fellow subsidiaries of Premier Hytemp Topco Limited.

Principal risks and uncertainties

From the perspective of the Company, the principal risks and uncertainties are integrated in the principal
risks of the Group and are not managed separately. Accordingly, the principal risks and uncertainties of
Premier Hytemp Topco Limited, which includes those of the Company, are discussed in the Group’s
annual report which does not form patrt of this report.

Going concern

As at 30 September 2018, the Company was in a net liability position. The Company has the support of
the uldmate holding Company, Premier Hytemp Topco Limited, in providing adequate funds to meet it’s
liabilities as they fall due. In addition, the Company and Group’s (being Premier Hytemp Topco Limited
and its subsidiaries) forecasts and projections, taking account of reasonably possible changes in trading
performance and continued support from its investors show that the Company and Group should have
adequate resources to continue in operational existence for at least 12 months after signing these financial
_ statements.
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Report of the directors (continued)

Directors
The directors who served the Company during the year and to the date of this report are as follows:

D G S Bennett
M McBride
M Sreen

Directors’ indemnity provisions

The directors have benefitted from third party indemnity provisions in place during the financial year and
to the date of this report.

Directors’ responsibilities

The directors are responsible for preparing the Report of the directors’ and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law).
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period.

In preparing these financial statements, the directors are required to:
e sclect suitable accounting policies and then apply them consistently;
e make judgements and accounting estimates that are rcasonable and prudent;

* prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Auditor

The auditor, BDO LLP, who were appointed during the year, will be proposed for reappointment in
accordance with section 485 of the Companies Act 2006

Disclosure of information to auditor

The directors confirm that:
® 5o far as each director is aware, there is no relevant audit information of which the company’s
auditor is unaware; and
e the directors have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the company’s auditor is
aware of that information.
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Report of the directors (continued)

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the company’s website. Legislation in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other jurisdictions.

By otder of the Board

XY

&

M Steen
Director

28 June 2019
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Independent auditor’s report to members of Premier
Hytemp Bidco Limited

Opinion

We have audited the financial statements of Premier Hytemp Bidco Limited (“the Company”) for the year
ended 30 September 2018 which comprise the Statement of comprehensive income, the Statement of
financial position, the Statement of changes in equity and the notes to the financial statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including Financial
Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).

In our opinion, the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 30 September 2018 and of its loss
for the year then ended;

e have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require
us to report to you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the Company’s ability to continue to adopt the going concern basis
of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information
included in the Report of the directors. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form
of assurance conclusion thereon.
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Independent auditor’s report to members of Premier
Hytemp Bidco Limited (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If we identify such material inconsistencies or apparent material misstatements, we are required
to determine whether there is 2 material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there
is 2 material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Opinions on other mattets prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Report of the directors for the financial year for which the financial
statements are prepated is consistent with the financial statements; and

e the Report of the directors has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the
course of the audit, we have not identified material misstatements in the Report of the directors.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion;

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; ot

e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
® we have not received all the information and explanations we require for our audit; or

e the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies’ exemptions in preparing the Report of
the directors and from the requirement to prepare a Strategic report.

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.
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Independent auditor’s report to members of Premier
Hytemp Bidco Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

A further description of our responsibilities for the audit of the financial statements is located at the
Financial Reporting Council’s website at:

https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the Company and the Company’s members as a body, for our audit work, for this report, or
for the opinions we have formed. '

N

Martin Gill (Senior Statutory Auditor)
For and on behalf of BDO LLP, statutory auditor
Edinburgh, United Kingdom

28 June 2019

BDO LLP is a limited liability partnership registered in England and Wales (with registered number
0C305127).
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Statement of comprehensive income

Note
Administration expenses
Operating loss 5
Amounts written off investments 9
Interest payable and similar charges 6
Loss on ordinary activities before taxation
Tax on loss on ordinary activities 8

Loss for the financial year
Other comprehensive income

Total comprehensive income for the year

The results for the current and prior year have been derived wholly from continuing operations.

The accompanying notes form an integral part of these financial statements.

10

2018 2017
£000 £000
(U] (11

Q) (11)
(2,000) (4,161)
(4,168) (4,031)
(6,175) (8,203)
(6,175) (8,203)
(6,175) (8,203)
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Statement of financial position

Fixed assets
Investments

Curtent assets

Debtors
Cash at Bank

Creditors: amounts falling due within one year
Net current liabilities

Total assets less current liabilites

Creditors: amounts falling due after more than
one year

Net liabilities

Capital and reserves
Called-up share capital
Share premium account
Profit and loss account
Shareholders’ deficit

The accompanying notes form an integral part of these financial statemeants.

Note

10

11

12

13

11

2018 2017
£000 £000
12,755 12,255

1 15

- 2

1 17
(34,853) (247)
(34,852) (230)
(22,097) 12,025
(529) (30,828)
(22,626) (18,803)
9 9

845 845
(23,480) (19,657)
(22,626) (18,803)

The financial statements have been prepared in accordance with the provisions applicable to small

companies subject to the small companies’ regime.

These financial statements were approved by the board of directors on 28 June 2019 and are signed on

their behalf by:

4

M Sreen
Director

Registered number: SC426386
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Statement of changes in equity

Note

At 1 October 2016

Loss for the year

Capital contribution by ultimate
controlling party

At 30 September 2017

At 1 October 2017
Loss for the year
Capital contribution by ultimate

controlling party
At 30 September 2018

4,12

12
Called-up shate Share premium  Retained
capital account  earnings Total
£7000 £7000 £°000 £000
9 845 (12,972) (12,118)
- - (8,203)  (8,203)
- - 1,518 1,518
9 845  (19,657) (18,803)
9 845 (19,657) (18,803)
- - (6,175  (6,175)
- - 2,352 2,352
9 845 (23,480) (22,626)
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Notes to the financial statements

General information

Premicr Hytemp Bidco Limited (‘the Company’) is an intermediate holding company within the Group
(being Premier Hytemp Topco Limited and its subsidiaries) which also provides. consultancy and
financing services to other members of the Group.

The Company is incorporated and domiciled in the UK. The address of its registered office is Unit 11,
Newbridge Industrial Estate, Newbridge, Midlothian, EH28 8P]J.

The financial statements have been rounded to the neatest thousand pounds.
Statement of compliance

The individual financial statements of Premier Hytemp Bidco Limited have been prepared in compliance
with United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reporting Standatd applicable in the United Kingdom and the Republic of Ireland” (“FRS 102”) and the
Companies Act 2006.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to all the years presented, unless otherwise stated.

(a) Basis of preparation

The Company was in a net liability position at 30 September 2018 however the directors have prepared
detailed financial projections for the next 12 months and are satisfied that the trading results and the
available lending facilitics are sufficient to indicate that the Company is a going concern as outlined in the
Report of the directors. As a result, the financial statements have been prepared on a going concern basis.
These financial statements are also prepared under the historical cost convention, as modified by certain
financial assets and liabilitics mcasured at fair value through profit or loss.

The preparadon of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or arcas
where assumptions and estimates are significant to the financial statements are disclosed in note 4.

The financial statements contain information about Premier Hytemp Bidco Limited as an individual
company only and do not contain consolidated financial information as the parent of a group. The
Company is exempt under section 400 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements as it and its subsidiary undertakings are included by full consolidation in
the consolidated financial statements of its parent, Premier Hytemp Topco Limited.
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Notes to the financial statements (continued)

Summary of significant accounting policies (continued)

(b) Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosute exemptions. The Company has taken advantage of
the following available exemption for qualifying entities.

M

(1)

(iii)

(iv)

The Company has taken advantage of the exemption, under FRS 102 paragraph 1.12(b), from
preparing a statement of cash flows, on the basis that it is a qualifying entity and its parent
company, Premier Hytemp Topco Limited, includes the Company’s cash flows in its own
consolidated financial statements.

The Company has taken advantage of the reduced disclosures available in Sections 11 and 12
of FRS 102 in relation to financial instruments.

The Company has taken the exemption under the terms of FRS 102 33.1A from disclosing
related-party transactions with wholly owned entities that are part of the Premier Hytemp
Topco Limited group.

The Company has taken the exemption under the terms of FRS 102 1.12E and 33.7 from
disclosing key management personnel compensation.

(c) Foreign currency

()

(i)

Functional and presentation currency
The Company’s functional and presentation currency is pounds stetling.
Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot
cxchange rates at the dates of the transactions.

At cach period end forcign currency monetary items arc translated using the closing rate.
Non-monetary items measured at historical cost are translated using the exchange rate at the
date of the transaction and non-monetary items measured at fair value are measured using the
exchange rate when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the statement of comprehensive income reported in the
statement of comprehensive income.
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Notes to the financial statements (continued)

Summary of significant accounting policies (continued)
(c) Foreign currency (continued)

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the statement of comprehensive income within ‘interest receivable and similar income
or interest payable and similar charges’. All other foreign exchange gains and losses are presented in
the statement of comprehensive income within ‘Cost of sales’ or ‘Administration expenses’ as
appropriate.

(d) Taxation

Taxation expense for the period comprises current and deferred tax recognised in the reporting

~ period. Tax is recognised in the statement of comprehensive income, except to the extent that it
relates to items recognised in other comprehensive income or directly in equity. In this case tax
is also recognised in other comprehensive income or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.
(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year
ot prior years. Tax is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the period end. Management periodically evaluates positions taken
in tax returns with respect to situations in which applicable tax tegulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected
to be paid to the tax authoritics.

(i) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and
total comprehensive income as stated in the financial statements. These timing differences
arisc from the inclusion of income and expenses in tax assessments in periods different from.
thosc in which they are recognised in financial statements.

Deferred tax is recognised on all timing differences at the reporting date except for certain
exceptions. Unrelieved tax losses and other deferred tax assets are only recognised when it is
probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits.

Deferred tax is measured using tax rates and laws that have been enacted or substantively
enacted by the period end and that are expected to apply to the reversal of the timing
difference.
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Notes to the financial statements (continued)

Summary of significant accounting policies (continued)

(e) Exceptional items

The Company classifies charges or credits that have a material impact on the Company’s financial
tesults as ‘exceptional items’. These are disclosed separately to provide further understanding of
the financial performance of the Company.

(f) Investments

Fixed asset investments are shown at cost less any provisions for impairment. Income from fixed
asset investments is included in the financial statements in the year in which it is receivable.

(g) Impairment of non-financial assets

At each balance sheet date non-financial assets not carried at fair value are assessed to determine
whether there is an indication that the asset (or asset’s cash generating unit) may be impaired. If
there is such an indication the recoverable amount of the asset (or asset’s cash generating unit) is
compared to the carrying amount of the asset (or asset’s cash generating unit).

The recoverable amount of the asset (or asset’s cash generating unit) is the higher of the fair value
less costs to sell and value in use. Value in use is defined as the present value of the furure pre-tax
and interest cash flows obtainable as a result of the asset’s (or asset’s cash generating unit)
continued use. The pre-tax and interest cash flows are discounted using a pre-tax discount rate
that represents the current market risk free rate and the risks inherent in the asset.

If the recoverable amount of the asset (or asset’s cash generating unit) is estimated to be lower
than the carrying amount, the carrying amount is reduced to its recoverable amount. An
impairment loss is recognised in the statement of comprchensive income, unless the assct has
been revalued when the amount is recognised in other comprehensive income to the extent of
any previously recognised revaluation. Thercafter any excess is recognised in statement of
comprehensive income.

If an impairment loss is subsequently reversed, the carrying amount of the asset (ot asset’s cash
generating unit) is increased to the revised estimate of its recoverable amount, but only to the
extent that the revised carrying amount does not exceed the carrying amount that would have
been determined (net of depreciation) had no impairment loss been recognised in prior periods. A
reversal of an impairment loss is recognised in the statement of comprehensive income.

(h) Contingencies

Contingent liabilities, arising as a result of past events, are not recognised when (i) it is not
probable that there will be an outflow of resources or that the amount cannot be reliably
measured at the reporting date or (ii) when the existence will be confirmed by the occurrence or
non-occurrence of uncertain future events not wholly within the Company’s control. Contingent
liabilities are disclosed in the financial statements unless the probability of an outflow of resources
is remote.

Contingent assets are not recognised. Contingent assets are disclosed in the financial statements
when an inflow of economic benefits is probable.
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Notes to the financial statements (continued)

Summary of significant accounting policies (continued)
(i) Financial instruments

The Company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial
instruments.

(i)  Financial assets

Basic financial assets, including trade and other receivables and cash and bank balances are
initially recognised at transaction price, unless the arrangement constitutes a financing
transaction, where the transaction is measured at the present value of the future receipts
discounted at 2 market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed
for objective evidence of impairment. If an asset is impaired the impairment loss is the
difference between the carrying amount and the present value of the estimated cash flows
discounted at the asset’s original effective interest rate. The impairment loss is recognised in
profit or loss.

If there is decrease in the impairment loss arising from an event occurring after the
impairment was recognised the impairment is reversed. The reversal is such that the current
carrying amount does not exceed what the carrying amount would have been had the
impairment not previously been recognised. The impairment reversal is recognised in profit
or loss.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the
assct expire or are settled, or (b) substantally all the risks and rewards of the ownership of
the asset are transferred to another party or (c) control of the asset has been transferred to
another party who has the practical ability to unilaterally sell the assct to an unrelated third
party without imposing additional restricdons.

(i) Financial liabilities

Basic financial liabilities, including trade and other payables and loans from fellow group
companies are inidally recognised at transaction price, unless the arrangement constitutes a
financing transaction, where the debt instrument is measured at the present value of the
future receipts discounted at a market rate of interest.

The Company considers the issue of Eurobonds to be a financing transaction as they are
held by the Company’s ultimate controlling party. As a result, the liability is recognised at
the present value of future receipts discounted at a market rate. Any difference between the
consideration received for Eurobonds issued and the initially recognised amount is treated as
a capital contribution or distribution. This discount or premium recognised is then
unwound using the effective interest rate method over the term of the Eurobonds.

Where a significant change to the underlying terms of the Eurobonds is made, the present
value of future receipts discounted at a market rate is reassessed. Any difference between
the carrying value at the point the terms are changed and the present value of future receipts
is treated as a capital contribution or distribution.
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Notes to the financial statements (continued)

Summary of significant accounting policies (continued)

(4)

Financial liabilities (continued)

Fees paid on the establishment of loan facilities, including the Eurobonds, are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility
will be drawn down. In this case, the fee is deferred until the draw-down occurs. To the
extent there is no evidence that it is probable that some or all of the facility will be drawn
down, the fee is capitalised as a pre-payment for liquidity services and amortised over the
period of the facility to which it relates.

Trade payables are obligations to pay for goods or services that have been acquired in the
ordinary course of business from suppliers. Accounts payable are classified as current
liabilities if payment is due within one year or less. If not, they are presented as non-current
liabilides. Trade payables are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the
contractual obligation is discharged, cancelled or expires.

Offfsetting

Financial assets and liabilities are offset and the net amounts presented in the financial
statements when there is an enforceable right to set off the recognised amounts and there is
an intention to settle on a net basis or to realise the asset and settle to liability simultaneously.

(j) Share capital

Ordinary shates are classified as equity. Incremental costs directly attributable to the issuc of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Critical accounting judgements and estimation uncertainty

In preparing the financial statements, the Company makes cstimates and assumptions concerning the
future. The resulting accounting estimates will, by definition, seldom equal the related actual results. The
cstimates and assumptions that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilites within the next financial year are addressed below.

() Impairment of assets

At each reporting date management assess whether there is any indication that each asset might
be impaired. If any indication exists, an estimate of the asset’s recoverable amount is made as
detailed in note 3(g). Estimation of the recoverable amount requires 2 number of assumptions as
detailed further below.

Impairment testing is an area involving management judgement, requiring assessment as to
whether the carrying value of assets can be supported by either:
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Notes to the financial statements (continued)
Critical accounting judgements and estimation uncertainty (continued)

@ Impairment of assets (contnued)

19

a. the net present value of future cash flows derived from such assets using cash
flow projections which have been discounted at an appropriate rate. In
calculating the net present value of the future cash flows, certain assumptions are
requited to be made in respect of highly uncertain matters including

management’s expectations of:

- Growth in EBITDA
- Timing and quantum of future capital expenditure
- Long term growth rates, and

- The selection of discount rates to reflect the risks involved.

of,

b. the estimated fair value less costs to sell of the asset, both of which involve

estimation where a readily available market price is not available.

Changing the assumptions selected by management could significantly affect the Company’s
impairment evaluation and hence results. See note 9 for details of the impairment charge

recognised in the current year.

(i) Market rate of interest on Eurobonds

Due to the nature of the Eurobonds there is no active market to determine the market rate of
interest as such management makes an estimate as to what this rate is based on rates of

interest on other forms of borrowings.

Operating loss

Audit fees of £3k (2017: £3k) were borne by Premier Hytemp Limited, a fellow subsidiary of Premicr

Hytemp Topco Limited.

Interest payable and similar charges

2018 2017

£°000 £000

Unwinding of discount on Eurobonds and unsecured loan 3,054 3818
notes

Amortsation of transaction fees ‘ 202 202

Interest payable on intercompany borrowing 12 11

4,168 4,031

Employees and directors

No staff, other than the Directors, were employed by the Company during the current year or prior

period.

The directors are listed on page 5 of the financial statements. The directors of the Company were
remunerated by Premier Hytemp Topco Limited, the immediate parent company, during the current and
prior year. Details of their emoluments are given in the financial statements of Premier Hytemp Topco

Limited.
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Notes to the financial statements (continued)

Taxation on ordinary activities

(a) Tax expense included in profit ot loss

2018 2017
£000 £000

Current tax:
In respect of the year - -

Deferred tax:
In respect of the year - -

Tax on profit on ordinary activities - -

(b) Reconciliation of tax charge

The tax assessed on the loss on ordinary activities for the year differs from the standard rate of
corporation tax in the UK of 19% (2017: 19.5%). The differences are explained below.

2018 2017

£°000 £000

Loss on ordinary activities before taxation (6,175) (8,203)
Loss on ordinary activitics multiplied by standard rate of tax 1,173) (1,600)
Expenses not deductble for tax purposcs 1,131 1,556
Transfer pricing adjustments - -
Deferred tax not recognised 42 44

Total charge for the year (note 8(a)) - -

(b) Reconciliation of tax charge (continued)

There is an unrecognised deferred tax asset at year end of £274,000 (2017: £232,000) telating primarily to
unrelieved tax losses catried forward. This asset is not recognised on the balance sheet due to the -
availability of losses to shelter the Company from corporation tax for the following period.

The standard rate of UK corporation tax for the petiod is 19% (2017: 19.5%) as result of the reduction to
19% on 1 April 2017. Further legislation, now enacted, will reduce the rate to 17% from 1 April 2020.
The unrecognized deferred tax balances have been measured at to 19%.
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Notes to the financial statements (continued)

Investments
Investments in
Subsidiaries
£’000
Cost
At 30 September 2017 : 30,509
Additions during the year 2,500
At 30 September 2018 33,009
Impairment
At 30 September 2017 18,254
Impairment charge 2,000
At 30 September 2018 20,254
Net book value
At 30 September 2018 12,755
At 30 September 2017 ' 12,255

During the year the Company made a capital contribution of £2,500,000 to its subsidiary, Premier
Hytemp Holdings Limited. :

Due to the difficult trading conditions within the oil and gas industry the directors considered the carrying
value of the Company’s investment in Premier Hytemp Holdings Limited should be impaited. This
resulted in an impairment charge of £2,000,000 (2017: £4,161,000). This charge was recognised on the
statement of comprehensive income as amounts written off investments.
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Investments (continued)

At 30 September 2017 and 30 September 2018 the Company held the share capital of the following

undertaking:

Class of Proportion
share of allotted
Registered capital shares
office held held Nature of business
Premier Hytemp Newbridge Ordinary 100% Holding company/
Holdings Limited Industrial Estate, provider of
Newbridge, consultancy services
Midlothian,
Scotland, EH28
8PJ
Premier Hytemp Newbridge Otrdinary 100% Manufacture of
Limited Industrial engineered metal
Estate, components
Newbridge,
Midlothian,
Scotland, EH28
8pJ
Premier Hytemp Newbridge Otdinary 100% Manufacture of
Pte Limited Industrial Estate, engineered metal
Newbridge, components
Midlothian,
Scotland, EH28
8pPJ
Premier Hytemp 1001 McKinney Ordinary 100% Dormant
Inc St STE 1600,
Houston, TX
77002-6421, USA
Premicer Hytemp No.8B, Jalan NIP  Ordinary 100% Manufacture of
SDN. BHD 1/1, Taman enginecred metal
Perindustrian components
Nusajaya 1
79200 Iskandar
Puteri, Johor

All investments are indirectly held by Premier Hytemp Bidco Limited apart from its investment in Premier
Hytemp Holdings Limited.
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Notes to the financial statements (continued)

Debtors
2018 2017
£°000 £000
Amounts owed by group undertakings - 14
Prepayments and accrued income 1 1
1 15

Amounts owed by group undertakings are unsecured, have no fixed date of repayment and are repayable
on demand. Interest is charged at 8% on any amount not relating to management services.

Creditors: amounts falling due within one year

2018 2017

£’000 £000

Amounts owed to group undertakings 155 155
Eurobonds 28,641 -
Accrued interest on Eurobonds 5,961 -
Accruals and deferred income 96 92
34,853 247

Amounts owed to group undertakings are unsecured, have no fixed date of repayment and are repayable

on demand. Interest is charged at 8% on any amount not relating to management services.

Dectails of Eurobonds are shown in note 12.

Creditors: amounts falling due after more than one year

2018 2017

£’000 £000

Eurobonds - 24 691
Loan notes 529 176
Accrued interest on Eurobonds - 5,961
529 30,828

During the year the company issued £2,500,000 of unsecured loan notes expiring 24 November 2030.

The total value in issue of Eurobonds expiring on 30 November 2018 is £29,300,000. The transaction
expenses incurred are being amortised over the term of the Eurobonds. During the period £202,000
(2017: £202,000) was recognised as an expense with £34,000 (2017: £236,000) being unamortised at the
year end.

The Eurobonds are listed on the Channel Islands Stock Exchange and untl 6 November 2014 accrued
interest at a rate of 10% per annum. From that date the rate of interest was reduced to 5% with a further
reduction to 0% being approved with effect from 1 April 2015.

As detailed in accounting policy 3(i) and 4 (ii), the Eurobonds and unsecured loan notes are considered to
be a financing transaction and are therefore re-measured by discounting the expected future cash flows at
a deemed market rate of interest when a significant change to the underlying terms occuss.
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- Creditors: amounts falling due after more than one year (continued)

2018 2017
£000 £000
Opening Eurobond liability 24,691 20,740
Amortisation of transaction expenses 202 ‘ 202
Amortisation of notional discount in interest rate 3,748 3,749
fll;)smg Eurobond liability (2018 due less than one year see note 28,641 24,691
The principal and interest accrued are repayable as follows:
2018 2017
£7000 £000
In more than one year, but no more than two years (2018 due less 34,602 30,652

than one year see note 11)

The Eurobond holders have a floating charge over the assets of the Company and several fellow group
companies, namely Premier Hytemp Topco Limited, Premier Hytemp Holdings Limited and Premier
Hytemp Limited.

2018 2017
£°000 £000
Opening unsecured loan note liability 176 -
Adjustment to liability due to addidonal loan ) 2,500 : 1,625
Amortisation of notional discount in interest rate (2,352) (1,518)
Adjustment of liability for market rate of interest 205 69
Closing unsecured loan note liability 529 176
The principal and interest accrued arc repayable as follows:
2018 2017
£’000 £7000

In more than five years 529 176
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Notes to the financial statements (continued)

Share capital
Authorised share capital:
2018 2017
No. £ No. £
Ordinary shares of £0.01 each 853,400 8,534 853,400 8,534
Allotted, called up and fully paid:
2018 2017
No. £ No. £
Otdinary shates of £0.01 each 853,400 8,534 853,400 8,534

Voting — on a show of hands each member holding ordinary shares has one vote, and on a poll each
member holding ordinary shares has one vote for each ordinary share held.

Dividends — the ordinary shares have the right as respects dividends to participate in a distribution.

Winding up — the ordinary shares have the right, as respects capital, to participate in a distribution
(including on a winding up).

Redemption — the ordinary shares are not to be redeemed or liable to be redeemed at the option of the
company or the shareholder.

Contingent assets and liabilities

The Company, along with all other UK registered undertakings forming part of the Premier Hytemp Topco
Limited Group, have provided cross guarantees in respect of external funding obtained by Premier Hytemp
Limited, a fellow subsidiary of Premier Hytemp Topco Limited. The Company’s obligations under the cross
guarantce are secured by floating charges over the Company’s assets. At 30 September 2018 the liability
under the external funding was £432,000 (2017: Lnil).

The Company, along with several other undertakings forming part of the Premier Hytemp Topco Group,
have also provided cross guarantees in respect of Eurobonds issued by the Company. The Company’s
obligations under the cross guarantee, are secured by floating charges over the Company’s assets. For the
UK undertakings, the floating charges issued to the holders of the Eurobonds rank after those issued to the
bank on liquidation. At 30 September 2018 the outstanding debt and accrued interest relating to the
Eurobonds was £34,602,000 (2017: £30,652,000).

The Company is part of a VAT group with its fellow subsidiaries of Premier Hytemp Topco Limited, sharing
a common registration number. As a result, it has jointly guaranteed the VAT liability of the Premier Hytemp
Topco VAT group and failure by other members of that group would give rise to additional liabilities for the
Company. The directors are of the opinion that no liability is likely to arise from the failure of the companies
included in this VAT group. At 30 September 2018 the contingent liability of the VAT group was £nil (2017:

Lail).
Capital and other commitments

Contracted capital commitments entered into by the Company as at 30 September 2018 amounted to
£nil (30 September 2017: £nil).
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Notes to the financial statements (continued)

Related party transactions

At 30 September 2018 the Company owed unsecured loan notes with nominal value of £4,125,000 (2017:
£1,625,000) Eurobond balances with a nominal value of £29,300,000 (2017: £29,300,000) and accrued
interest of £5,961,000 (2017: £5,961,000) to Dunedin Buyout Fund II L.P., a private equity fund managed
by Dunedin LLP, the ultimate controlling party of the Company. The terms of these Eurobonds are
detailed in note 13.

At 30 September 2018 the Company also owed £92,000 (2017: £92,000) to Dunedin LLP for director
fees. The total charge for the year ended was £nil (2017: £17,000).

All related party transactions were at an arm’s length basis.
p

Controlling parties

Premier Hytemp Topco Limited, a company registered in Scotland, is the immediate and ultimate parent
company. Premier Hytemp Topco Limited is the smallest and largest group to consolidate these financial
statements. A copy of the financial statements of Premier Hytemp Topco Limited is available at
Newbridge Industrial Estate, Newbridge, EH28 8P]. The ultimate controlling party is Dunedin LLP.



