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DALTON METAL RECYCLING LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 AUGUST 2022

The director presents the strategic report for the year ended 31 August 2022.

Fair review of the business
Dalton Metal Recycling Limited group is a scrap metal merchant operating out of three depots across the central belt of
Scotland.

The results for the group show an operating profit of £985,689 (2021 - £2,809,976) for the year with turover of £41.7m (2021
-£25.4m).

The group's profitability is heavily dependant on the underlying price and demand faor metals. With continued investment in
the plant and tight controls on costs and margins, the greup has managed to achieve growth in turnover and operating profit
despite the difficult trading conditiens. With continued investment in plant and machinery at depots, the director is confident
the group can capitalise once the market recovers.

The directar is of the ¢pinion that analysis using KPls is not necessary for an understanding of the development, performance
and position of the business, given the straightforward nature of its operations.

At the year end the group continued to maintain a strong balance sheet with net assets amounting to £5,881,284 (2021 -
£5,403,350).

Principal risks and uncertainties

The key business risks affecting the group are as follows:-

*  Fluctuations in raw material prices
* Movements in exchange rates
* Demand for metal in the UK and worldwide market

The directors have in place a risk management system which aims to manage and reduce the above risks to which the group
is exposed.

Future outlook
The company conlinues to trade by identifying new suppliers and customers to ensure an adequate supply chain network.

Financial instruments

Objectives

Cur financial risk management objectives are to ensure there is sufficient working capital and cash flow to meet the cperating
needs of the group and to ensure there is sufficient support for its growth strategy. This is achieved through careful
management of cur cash resources and utilisation of finance leases to improve the quality and efficiency of plant. No treasury
transactions of derivatives are entered into.

Risks
The group trades with entities based in the UK and sells significant volumes to buyers in the Far East. As a result, the entity is

exposed to credit risk and forex risk. The company mitigates this risk by seeking payment in advance of shipping goods
where appropriata.

On behalf of the board

S Dalton (Jrr)
Director

15 September 2023




DALTON METAL RECYCLING LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 AUGUST 2022

The director presents his annual report and financial statements for the year ended 31 August 2022,

Principal activities
The principal activity of the company and group continued to be that of scrap metal merchanting.

Results and dividends
The results for the year are set out on page 7.

Ordinary dividends were declared amounting to £120,600. The director does not recommend payment of a further dividend.

Director
The director who held office during the year and up to the date of signature of the financial statements was as follows:

S Dalton (Jrr)

Auditor
The auditor, Azets Audit Services, is deemed to be reappointed under section 487(2) of the Companies Act 2006.

Strategic report

The company has chosen in accordance with Companies Act 2006, s. 414C(11) 1o set outin the company's strategic report
information required by Large and Medium-sized Companies and Groups (Accounts and Reports} Regulations 2008, Sch. 7
to be contained in the directors' report. It has done so in respect of financial instruments and associated risks.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the auditor of the company is unaware. Additionally, the director individually have taken all the necessary steps that
he ought to have taken as director in order to make themselves aware of all relevant audit information and to establish that
the auditor of the company is aware of that infermation.

QOn behalf of the board

S Dalton (Jrr)
Director

15 September 2023




DALTON METAL RECYCLING LIMITED

DIRECTOR'S RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 AUGUST 2022

The director is responsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the director has
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the director must not approve the financial
statements unless he is satisfied that they give a frue and fair view of the state of affairs of the group and company, and of
the profit or loss of the group for that period. In preparing these financial statements, the director is required to:

hd select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

4 state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the ;

o prepare the on the going concern basis unless it is inappropriate to presume that the group and company will
continue in business.

The director is responsible for keeping adequate accounting records that are sufficient te show and explain the group’s and
company’s transactions and disclose with reasonable accuracy at any time the financial position of the group and company
and enable them to ensure that the financial statements comply with the Companies Act 20046. He is also responsible for
safeguarding the assets of the group and company and hence for taking reasonahle steps for the prevention and detection of
fraud and other irregularities.




DALTON METAL RECYCLING LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF DALTON METAL RECYCLING LIMITED

Opinion

We have audited the financial statements of Dalton Metal Recycling Limited (the 'parent company') and its subsidiaries (the
‘group’) for the year ended 31 August 2022 which comprise the group profit and loss account, the group statement of
comprehensive income, the graup balance sheet, the company balance sheet, the group statement of changes in equity, the
company statement of changss in equity, the group statement of cash flows and notes to the financial statements, including
significant accounting policies. The financial reporting framework that has been applied in their preparation is applicable law
and United Kingdom Agcounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard
applicable in the UK and Repubiic of Ireland {United Kingdom Generally Accepted Accounting Practice}.

In our opinion the financial statements:
hd give a true and fair view of the state of the group's and the parent company's affairs as at 31 August 2022 and of
the group's profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Praclice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the director's use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company's ability to continue as a going
concemn for a period of at least twelve months from when the financial statements are authcrised for issue.

Our responsibilities and the responsibilities of the director with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The director is responsible for the other information contained within the annual report. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon. Qur responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the course of the audit, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other informaticn, we are required to report that fact.

We have nothing ta report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the director’s report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
* the strategic report and the director’s report have been prepared in accerdance with applicable legal requirements.




DALTON METAL RECYCLING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF DALTON METAL RECYCLING LIMITED

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or the director's report. We have
nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report to you if,
In &ur opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of director

As explained more fully in the director's responsibilities statement, the director is responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the director
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the director is responsible for assessing the parent company's
ahility to continue as a going cancern, disclesing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the director either intends to liquidate the parent company or to cease operations, or has no
realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

A Turlher description of our respansibililies is available on Lhe Financial Reporling Council's website al:
https:/www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




DALTON METAL RECYCLING LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF DALTON METAL RECYCLING LIMITED

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations, We design procedures in line with
our responsibilities, outlined above and on the Financial Reporting Council's website, to detect material misstatements in
respect of iregularities, including fraud.

We obtain and update our understanding of the entity, its activities, its control environment, and likely future developments,
including in relation to the legal and regulatery framework applicable and how the entity is complying with that framework.
Based on this understanding, we identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinian. This includes consideration of the risk of acts by the entity that
were contrary to applicable laws and regulations, including fraud.

In response 1o the risk of irregularities and non-compliance with laws and regulations, including fraud. we designed
procedures which included:

®* Enquiry of management and thoese charged with governance around actual and potential litigaticn and claims as well
as actual, suspected and alleged fraud;

* Assessing the extent of compliance with the laws and regulations considered to have a direct material effact on the
financial statements or the operations of the entity through enquiry and inspection;

® Reviewing financial statement disclosures and testing to supporting documentation to assess compliance with
applicable laws and regulations;

® Performing audit work over the risk of management bias and override of controls, including testing of joumnal entries
and other adjustments for appropriateness, evaluating the business rationale of significant transacticns outside the
normal course of business and reviewing accounting estimates for indicators of potential bias.

Because of the inherent limitations of an audit, there is a risk that we will not detect all irregularities, including those leading to
a material misstatement in the financial statements or non-compliance with regulation. This risk increases the more that
compliance with a law ¢r regulation is removed from the events and transactions reflected in the financial statements, as we
will be less likely to become aware of instances of non-compliance. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from errar, as fraud may invelve collusion, fergery, intentional omissions,
misrepresentations, or the override of internal centrol.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state o the company’s members those matters we are
raquired to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’'s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Michael Walker {Senior Statutory Auditor}
For and on behalf of Azets Audit Services 15 September 2023

Chartered Accountants

Statutory Auditor Titanium 1
King's Inch Place
Renfrew
Renfrewshire
United Kingdom
PA4 8WF




DALTON METAL RECYCLING LIMITED

GROUP PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 AUGUST 2022

2022 2021

Notes £ £

Turnover 3 41,661,820 25,376,393
Cost of sales (34,987,733) (18,650,568)
Gross profit 6,674,087 6,725,825
Administrative expenses (5,690,681) (4,620,739)
Other operating income 2,183 704,890
Operating profit 5 985,589 2,809,976
Interest payable and similar expenses 7 (272,194) (245,427)
Profit before taxation 713,395 2,564,549
Tax on profit 8 (115,461} (711,788)

Profit for the financial year 23 597,934 1,852,761

Profit for the financial year is all attributable to the owners of the parent company.




DALTON METAL RECYCLING LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 AUGUST 2022

Profit for the year

Other comprehensive income

Total comprehensive income for the year

Total comprehensive income for the year is all attributable to the owners of the parent company.

2022
£

597,934

597,934

2021
£

1,852,761

1,852,761




DALTON METAL RECYCLING LIMITED

GROUP BALANCE SHEET
AS AT 31 AUGUST 2022

Fixed assets
Tangible assets

Current assets
Stocks

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

12

14
15

16

17

20

22
23

2022
£ £
10,131,430
2,687,740
3,358,641
1,533,565
7,579,946
(5,268,518)
2,311,128
12,442,558
(5,226,280)
1,334,994
(1,334,994)
5,881,284
10,000
5,871,284
5,881,284

2021
£ £
8,839,182
3,029,170
2,498,581
1,961,016
7,488,767
(4,999,130)
2,489,637
11,328,819
(4,916,598)
1,008,871
(1,008,871)
5,403,350
10,000
5,393,350
5,403,350

The financial statements were approved and signed by the directar and authorised for issue an 15 September 2023

S Dalton (Jrr)
Director




DALTON METAL RECYCLING LIMITED

COMPANY BALANCE SHEET
AS AT 31 AUGUST 2022

Fixed assets
Investment properties
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liahilities

Creditors: amounts falling due after more
than one year

Net assets
Capital and reserves
Called up share capital

Profit and loss reserves

Total equity

Notes

10
11

15

16

17

22
23

2022
£ £
1,500,000
10,000
1,510,000
£84,921
9,208
£94,129
{69,686)
824,443
2,334,443
(998,385)
1,336,057
10,000
1,326,057
1,336,057

2021

999,895
11,367

1,011,262

(122,086)

1,500,000
10,000

1,510,000

889,176

2,399,176

{1,037.871)

1,361,305

10,000

1,351,305

1,361,305

As permitted by s408 Companies Act 20086, the company has not presented its own profit and loss account and related notes.
The company’s profit for the year was £94,752 (2021 - £570,217 profit).

The financial statements were approved and signed by the director and authorised for issue on 15 September 2023

8 Dalton (Jrr)
Director

Company Registration No. SC404147

-10 -




DALTON METAL RECYCLING LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 AUGUST 2022

Balance at 1 September 2020

Year ended 31 August 2021:

Profit and total comprehensive income for the year
Dividends

Balance at 31 August 2021

Year ended 31 August 2022:

Profit and total comprehensive income for the year

Dividends

Balance at 31 August 2022

Share capitaProfit and loss Total
reserves
Notes £ £ £
10,000 4,159,744 4,169,744
- 1,852,761 1,852,761
9 - (619,155) (619,155)
10,000 5,393,350 5,403,350
- 597,934 597,934
9 - (120,000) (120,000)
5,881,284

10,000 5,871,284

11 -




DALTON METAL RECYCLING LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 AUGUST 2022

Balance at 1 September 2020

Year ended 31 August 2021:

Profit and total comprehensive income for the year
Dividends

Balance at 31 August 2021

Year ended 31 August 2022:

Profit and total comprehensive income for the year

Dividends

Balance at 31 August 2022

Share capitaProfit and loss Total
reserves

Notes £ £ £
10,000 1,400,243 1,410,243
- 570,217 570,217

9 - (619,155) (619,155)
10,000 1,351,305 1,361,305
- 94,752 94,752

9 - (120,000) (120,000)
10,000 1,326,057 1,336,057

12 -




DALTON METAL RECYCLING LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 AUGUST 2022

Notes
Cash flows from operating activities
Cash generated from operations 30
Interest paic
Income taxes paid
Net cash inflow from operating activities
Investing activities
Purchase of tangible fixed assels
Proceeds on disposal of tangible fixed assets
Net cash used in investing activities
Financing activities
Repayment of bank loans
Payment of finance leases obligations
Dividends paid to equity shareholdars

Net cash used in financing activities

Net {decrease)/increase in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2022
£ £
2,090,073
(272,194)
(170,231}
1,647,648
(734,218)
73,160
(861,058)
[39,485)
(1,204,556)
(170,000)
(1,414,041
(427 451)
1,961,016
1,533,565

2021
£ £
2,713,250
(245.,427)
(24.021)
2,443,802
(751,767)
275,848
(475,919)
(10,110)
(628,297)
(573,545)
{1,211,952)
755,031
1,205,085

1,961,016

-13 -




DALTON METAL RECYCLING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2022

1 Accounting policies

Company information

Dalton Metal Recycling Limited (“the company”) is a private limited company domiciled and incorporated in Scotland.
The registered office is Dalton House, 15 Youngs Road, East Mains Industrial Estate, Broxburn, Near Edinburgh,
United Kingdom, EH52 5LY.

The group consists of Dalton Metal Recycling Limited and its subsidiary

1.1 Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are roundead fo the nearest £.

The financial statements have been prepared under the historical cost convention, modified to include investment
properties at fair value. The principal accounting policies adopted are set aut below.

1.2 Basis of consolidation
The consolidated financial statements incorperate those of Dalton Metal Recycling Limited and its subsidiary (ie the
entity that the group controls through its power to govern the financial and operating policies so as to obtain economic
benefits).

All financial statements are made up 10 31 August 2022.

All intra-group transactions, balances and unrealised gains on transactions between group companies are eliminated
on consolidation. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment of
the asset transferred.

1.3 Going concern
The director is required to prepare the statutory financial statements on the going concern basis unless it is
inappropriate to presume that the group will continue in business. In satisfaction of this responsibility the director has
considerad the group's ability o meet its liabilities as they fall due.

The group meets its day ta day working capital requirements utilising cash reserves, finance leases and bank loans.
Management information tools including budgets and cash flow forecasts are used to monitor and manage current and
future liquidity.

Despite tough trading conditions, the group has posted strong results in the year under review.

The group's profitability is heavily dependent on the underlying price and demand for matals. With continued
investment in the plant and tight contrels on costs and margins, the group has managed to achieve growth in turnover
and operating profit despite the difficult trading conditions. With continued investment in plant and machinery at depots,
the director is confident the group can capitalise in the near future. The director acknowledges this could change
suddenly depending on how the situation evolves but is confident in the greup's ability to react and adapt to future
events.

The parent company has two bank loans with commitment periods due for renewal every 5 years. These loans falls
due for renewal in Jan-24 and Nov-24, Management have been in discussions with the lender and have considered the
banks affordability criteria. Following this review, they are confident that these facility will be renewed in the normal
course of business.

As such, the director considers that it is appropriate to prepare the financial statements on the going concern basis.

14 -




DALTON METAL RECYCLING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

1

1.4

1.5

1.6

1.7

Accounting policies (Continued)

Turnover

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of husiness, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, setttement discounts and volume rebates.

Revenue from the sale of goeds is recognised when the significant risks and rewards of awnership of the goeds have
passed to the buyer (usually on dispatch of the goods), the amount of revenus can be measured reliably, it is probable
that the economic benefits associated with the transaction wil flow to the enlity and the costs incurred or to be incurred
in respect of the transaction can be measured reliably.

Income from insurance claims is recognised when it is virtually certain that the entity will received such reimbursement.
Where the recovery is virtually certain, management make a prudent estimate of the amount recoverable. These
amounts are included within other operating income and other debters.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is racognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Freehold property 5% an cost
Leasehold improvements Mot depreciated
Plant and machinery 5% - 20% on cost
Fixtures and fittings 20% on cost
Motor vehicles 20% on cost

Assets in the course of construction are stated at cost. These assets are not depreciated until they are available for
use.

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or [oss, except for those equity investments that are not
publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at cost less
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries are initially measured at cost and subsequently
measured at cost less any accumulated impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and cperating policies of
the entity so as to obtain benefits from its activities.

Impairment of fixed assets

At each reperting period end date, the group reviews the carrying amounts of its tangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication exists, the recoverahle
amount of the asset is estimated in order to determine the extent of the impairment loss {if any). Where it is not
possible to estimate the recoverable amount of an individual asset, the company estimates the recoverable amount of
the cash-generaling unit to which the asset belongs.

-15 -




DALTON METAL RECYCLING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

1

1.8

1.9

Accounting policies (Continued)

Stocks
Stocks are stated at the lowsr of cost and estimated selling price less costs to complete and sell.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with criginal maturities of three months or less, and bank overdrafts. Bank overdrafts ars
shown within borrowings in current liabiities.

Financial instruments
The group has elected 1o apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party to the contractual
provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceatle right to set off the recognised amounts and thare is an intention to settle on a net basis or to realise
the asset and settle the liability simultanecusly.

Basic financial assels

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
ameortised.

Impairment of financial assefs
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit or loss.

If there is a decrease in the impairment loss arising frem an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assets

Financial assets are derecognised only when the coniractual rights to the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership 1o
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

- 16 -




DALTON METAL RECYCLING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

Accounting policies (Continued)

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recegnised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Derecognition of financial liabilities
Financial liabilities are dereccgnised when the group’s contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the praceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never laxable or deductible. The group's liability for current tax is calculated using
tax rates that have been enacted or substaniively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assels are recognised to the
extent that it is probable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recegnition of other assels and liabilities in a transaction that affects neither the tax prefit nor the acceunting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced tc the extent that it is
no longer probatle ihat sufficient taxable profits will be available to allow all or part of the assel to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is setlled or the
asset is realised. Defarred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is alse dealt with in equity. Deferred tax assets and
liabilities are offsat if, and only if, there is a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.
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DALTON METAL RECYCLING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

1

1.15

Accounting policies (Continued)

Employee benesfits
The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s services are received.

Terminaticn benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an emplayee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessess. All other leases are classified as operating [sases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lzase payments. The related liability is included in the balance sheet as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged to profit or loss so as to produce a constant pericdic rate of interest on the remaining balance of the liability.

Rentzls payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic henefits from the leased asset are consumed.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at the dates of
the transactions. At each reporting end dale, monetary assets and liabilities that are denominated in foreign currencies
are retranslated at the rates prevailing on the reporting end date. Gains and losses arising on translation in the period
are included in profit or loss.

Judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies, the director is required to make judgements, estimates and
assumptions abcut the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an cngoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that period, or in the period of
the revision and future periods where the revision affects both current and future periods.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.

Impairment provisions against stock

Stock is carried at the lower of cost and net realisable value. Calculation of the net realisable value requires
management to use estimates regarding future selling prices and other projections which includes a degree of
uncertainty.
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DALTON METAL RECYCLING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

3 Turnever and other revenue

2022 2021
£ £
Other revenue
Income from insurance claims - 694,462
4 Auditor's remuneration
2022 2021
Fees payable to the company’s auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company 7,750 6,250
Audit of the financial statements of the company's subsidiaries 15,200 13,500
22,950 19,750
5 Operating profit
2022 2021
£ £
Operating profit for the year is stated after charging/{crediting):
Depreciation of owned tangible fixed assets 564,390 460,543
Depreciation of tangible fixed assets held under finance leases 756,448 565,656
Profit on disposal of tangible fixed assets (20,428) (122,776)

Operating lease charges 321,606 216,484

6 Employees

The average monthly number of persons {including directors) employed by the group and company during the year

was:
Group
2022 2021
Number Number
57 53
57 53
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DALTON METAL RECYCLING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

[ Employees (Continued)

The above average number of employees includes all those under contracts of service at any time in the month,
including those on part time contracts. The full time equivalent was 52 {2021 - 49).

Their aggregate remuneration comprised:

Group
2022 2021
£ £
Wages and salaries 1,577,772 1,385,903
Saocial security costs 157,328 132,440
Pension costs 34,245 30,864
1,768,345 1,549,207
7 Interest payable and similar expenses
2022 2021
£ £
Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans 31,758 46,282
Inlerest on finance leases and hire purchase conliacls 236,176 195,009
267,934 241,29
Other finance costs:
Other interest 4,260 4,136
Total finance costs 272,194 245,427
8 Taxation
2022 2021
£ £
Current tax
UK corporation tax on profits for the current period - 222,302
Adjustments in respect of prior periods (210,662) (3,475)
Total current tax (210,662) 218,827
Deferred tax
Origination and reversal of timing differences 326,123 492 677
Adjustment in respect of prior periods - 284
Total deferred tax 326,123 492,961
Total tax charge 115,461 711,788
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DALTON METAL RECYCLING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

8 Taxation

(Continued)

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the

standard rate of tax as follows:

2022 2021
£ £
Profit before taxation 713,395 2,564,549
Expected tax charge based on the standard rate of corporation tax in the UK of
19.00% (2021: 19.00%) 135,545 487,264
Tax effect of expenses that are not deductible in datermining taxable profit 28,102 19,098
Adjustments in respect of prior years (209,152) (3,191)
Other non-reversing timing differences (119,749) (33,513)
Remeasurement of deferred tax for changes in tax rate 78,269 242,130
Losses carried back 202,446 -
Taxation charge 115,461 711,788
9 Dividends
2022 2021
Recognised as distributions to equity holders: £ £
Interim paid 120,000 619,155
10  Investment property
Group Company
2022 2022
£ £
Fair value
At 1 September 2021 and 31 August 2022 - 1,500,000
Investment property was valued on an apen market basis on 31 August 2022 by the directors.
1 Fixed asset investments
Group Company
2022 2021 2022 2021
Notes £ £ £ £
Invesiments in subsidiaries 13 - - 10,000 10,000
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DALTON METAL RECYCLING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

1

12

Fixed asset investments

Movements in fixed asset investments

Company

Cost or valuation

At 1 Ecptember 2021 and 31 August 2022

Carrying amount
At 31 August 2022

At 31 August 2021

Tangible fixed assets

Group

Cost

At 1 September 2021
Additions

Disposals

At 31 August 2022
Depreciation and impairment
At 1 September 2021
Depreciation charged in the
year

Eliminated in respect of
disposals

At 31 August 2022

Carrying amount
At 31 August 2022

At 31 August 2021

(Continued)

Shares in
subsidiaries
£
10,000
10,000
10,000
Freehold Leasehold Plant and Fixtures and Mator vehicles Total
property improvements machinery fittings

£ £ £ £ £ £
1,750,000 264,575 11,112,003 86,263 621,857 13,834,698
- - 2,117,205 15,297 533,316 2,665,818

- - (144,160) - (36,250)  (180,410)
1,750,000 264,575 13,085,048 101,560 1,118,923 16,320,106
676,014 - 3,991,927 71,903 255,672 4,995,516
87,500 - 1,071,183 8,869 153,286 1,320,838

- - (100,264) - (27,414)  (127,678)
763,514 - 4,962,846 80,772 381,544 6,188,676
986,486 264,575 8,122,202 20,788 737,379 10,131,430
1,073,986 264,575 7,120,076 14,360 366,185 8,839,182

The company had no tangible fixed assets at 31 August 2022 or 31 August 2021.

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or

hire purchase contracts.

Plant and machinery

Group
2022

£

6,510,693

2021

5,335,541

Company
2022 2021
£ £
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DALTON METAL RECYCLING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

13

14

15

16

Subsidiaries

Details of the company's subsidiaries at 31 August 2022 are as follows:

Name of undertaking Registered office Class of % Held
shares held Diract
Dalten Group Limited Same as parent Ordinary 100.00
Stocks
Group Company
2022 2021 2022 2021
£ £ £ £
Raw materials and censumables 2,687,740 3,029,170 - -
Debtors
Group Company
2022 2021 2022 2021
Amounts falling due within one year: £ £ £ £
Trade debiors 1,676,104 1,518,365 2,616 21,116
Corporation tax recoverable 157,867 - - -
Amounts owed by group undertakings - - 873,373 978,263
Other debtors 1,158,129 719413 516 516
Prepayments and accrued income 366,541 260,803 - -
3,358,641 2,498,581 §76,505 999,895
Deferred tax asset (note 20) - - 8,416 -
3,358,641 2,498,581 884,921 999,895
Creditors: amounts falling due within one year
Group Company
2022 2021 2022 2021
Notes £ £ £ £
Bank loans 138 69,686 69,686 69,686 69,686
Obligations under finance leases 19 1,230,642 852,765 - -
Trade crediters 3,272,436 3,017,361 - -
Corpaoration tax payable - 223,026 - -
Cther taxation and social security 35,750 35,850 - -
Dividends payabe - 50,000 - 50,000
Other creditors 77,066 355,606 - -
Accruals and deferred income 583,238 394,836 - 2,400
69,666 122,086

5,268,818

4,999,130

.23 -




DALTON METAL RECYCLING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2022

17 Creditors: amounts falling due after more than onhe year

Notes
Bank loans and overdrafts 18
Obligations under finance leases 19

18  Loans and overdrafts

Bank loans

Payable within one year
Payable after one year

Group Company
2022 2021 2022 2021
£ £ £ £
998,386 1,037,871 998,386 1,037,871
4,227 894 3,878,727 - -
5,226,280 4,916,598 998,386 1,037,871
Group Company
2022 2021 2022 2021
£ £ £ £
1,068,072 1,107,557 1,068,072 1,107,557
69,686 69,686 69,686 69,686
998,386 1,037,871 998,386 1,037,871

Bank borrowings are secured by a bond and floating charge aver the assets of the group and standard security over

the investmant property held by the parent company.

The loans are repayable by regular monthly instalments with final balloon payments due in Jan-24 and Nov-24. Interest
is accruing on the two loans at 4.13% and 2.75% over base rate respectively.

As noted in the Geing Concern section of accounting policies, the above bank loans have commitment periods due for
renewal every 5 years. These loans falls due for renewal in Jan-24 and Nov-24. Management have been in discussions
with the lender and have considered the banks affordability criteria. Following this review, they are confident that these

facility will be renewed in the nermal course of business.

19  Finance lease obligations

Future minimum lease payments due under finance
leases:

Within one year

In two to five years

In over five years

Group Company
2022 2021 2022 2021
£ £ £ £
1,230,642 852,764 - -
3,438,587 2,713,739 - -
789,307 1,164,989 - -

5,458,536

4,731,492

Obligations under finance leases represent rentals payable by the group under hire purchase and lease asset purchase
agreements for certain items of plant and machinery and motor vehicles. The average remaining lease term is 6 years.
All leases are on a fixed repayment basis and no arrangements have been entered into for contingent rental payments.

Lease asset purchase agreements and hire purchase contracts are secured over the assets to which they relate.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2022

20 Deferred taxation

The following are the major deferred tax liabilities and assets recegnised by the greup and cempany, and movements

thereon:

Liabilities Liabilities Assets Assets

2022 2021 2022 2021

Group £ £ £ £
Accelerated capital allowances 1,334,994 1,008,871 - -
Liabilities Liabilities Assets Assels

2022 2021 2022 2021

Company £ £ £ £
Tax losses - - 8,416 -
Group Company

2022 2022

Movements in the year: £ £
Liability at 1 September 2021 1,008,871 -
Charge/(credit) to profit or loss 326,123 (8,.416)
Liability/(Asset) at 31 August 2022 1,334,994 (8,4186)

21 Retirement benefit schemes

2022 2021

Defined contribution schemes £ £
Charge to profit or loss in respect of defined contribution schemes 34,245 30,864

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme are held
separately from those of the group in an independantly administered fund.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 AUGUST 2022

22  Share capital

Ordinary share capital
Issued and fully paid
10,000 Crdinary of £1 each

Group and company

2022
£

10,000

2021
£

10,000

The company has one class of share capital. There are no restrictions on the distribution of dividends or repayment of

capital.

23 Profit and loss reserves

Group Company
2022 2021 2022 2021
£ £ £ £
At the beginning of the year 5,393,350 4,159,744 1,351,305 1,400,243
Profit for the year 597,934 1,852,761 94,752 570,217
Dividends {120,000) (619,155) {120,000} (619,155)
At the end of the year 5,871,284 5,393,350 1,326,057 1,351,305
24  Capital commitments
Amounts contracted for but not provided in the financial statements:
Group Company
2022 2021 2022 2021
£ £ £ £
Acquisition of tangible fixed assets 1,756,225 1,765,299 - -
25 Operating lease commitments
Lessee
At the reporting end date the group had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:
Group Company
2022 2021 2022 2021
£ £ £ £
Within one year 302,000 204,000 - -
302,000 204,000 - -

- 26 -




DALTON METAL RECYCLING LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2022

26

27

28

29

Events after the reporting date

Subsequent to the year end, the subsidiary company, Dalton Group Limited, purchased land at a cost of £1,164,000.

Directors’ transactions

Dividends totalling £120,000 (2021 - £6196,155) were paid in the year in respect of shares held by the company’s
directors.

Related party transactions

Thec company has taken advantage of cxemption, under the terms of Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland’, not to disclose related party transactions with wholly
owned subsidiaries within the group.

During the year the Company entered into the following transactions with related parties:

Stephen G Dalton & Son
A partnership in which Mr S G Dalton Jnr is a partner.

During the year Stephen G Dalton & Son Parinership was invoiced for scrap sales totalling £364,852 (2021 -
£428,752).

Rent of £300,000 (2021 - £204,000) and consultancy fees of £168,000 (2021 - £168,000) were charged by the
Partnership during the year.

At the balance sheet date, the group was due £55 485 to the Partnership (2021 - £36,672 due from the partnership}.

Dalton Developments Limited
A company in which Mr S G Dalton Jnris a director and shareholder.

At the balance sheet date, the group was due £54 875 from Dalton Developments Limited (2021 - £266,425 due to
Dalton Developments Limited}.

Controlling party

The ultimate controlling party is S Dalton (Jnr}.
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30 Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Gain on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
Decreasel{increase) in stocks
(Increase)/decrease in debtors

Increase in creditors

Cash generated from operations

31 Analysis of changes in net debt - group

2022 2021
£ £
597,934 1,852,761
115,461 711,788
272,194 245,427

(20,428) (122.776)
1,320,338 1,026,199

341,430 (2,380,648)
(702,193) 40,294
164,837 1,340,205
2,090,073 2,713,250

1 September Cash flows  New finance 31 August 2022

2021 leases
£ £ £ £
Cash at hank and in hand 1,961,016 (427,451) - 1,533,565
Borrowings excluding overdrafts (1,107,557) 39,485 - (1,068,072)
Obligations under finance leases (4,731,492) 1,204,556 (1,931,600) (5,458,536)
(3,678,033) 816,590 {1,931,600) (4,993,043)
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