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SCOTTISHPOWER RENEWABLES (WODS) LIMITED
STRATEGIC REPORT

‘The directors present their Strategic Report on ScottishPower Renewables (WODS) Limited (“the Company"} for the year,
ended 31 December 2021. This includes an overview of the Company’s structure, strategic. outlook including 2021
performance, and princnpal risks and uncertainties. : : :

. INTRODUCTION i
The principal actrwty of the Company, reglstered company humber SC374288, is the jomt operatlon of the West of Duddon
Sands (“WODS") offshore wind farm Iocated in the East Irish Sea. Thls actwlty will continue for the foreseeable future.’

The ultimate parent ‘of the Company is Iberdrola, S.A. (”Iberdrola") which is listed on the Madrid stock exchange. The
immediate parent of the Commpany is ScottishPower Renewables (UK) Limited (“SPRUKL”). Scottish Power Limited (“SPL")
“’is the United’ ngdom (“UK") holding company of the Scottish Power erlted Group (“ScottishPower”) of which the
Company is a member.

The Compan'y is part of ScottishPower’s Renewables "business (“Renewables”) responsibl'e for the -origination,
development, construction and operation of renewable generation plants, principally onshore and offshore wind, wnth a
growing presence in emerging renewable, technologies and:innovations such as battery storage and solar.’

STRATEGIC OUTLOOK

Operating review

The 389 megawatt (”MW") WODS project is a 50/50 joint arrangement with Orsted West of Duddon Sands (UK) Limited.
The project is in its second operational term, with Orsted Wind Power A/S providing operations and maintenance services.
Certain turbine upgrades were activated during 2021 and the site continues to deliver availability in line with expectations.’
Durmg 2021, production was impacted by unusual weather conditions, wrth the lowest wind condltrons across the UK in
over 30 years.

2021 performance . . : .
. Revenue® . Operating profit* Capital investment**
. . 2021 2020 2021 2020 - 2021 2020
Finandlal key performance indicators £m fm . £m £m  £m £m
ScottishPower Renewables WODS Ltd 107.2 126.7 53.4 © 714 {0.2) 12.9

* Revenue and operating profit are presented In the Income statement and statement of comprehenslve income on page 13.
** Capital Investment for 2021 is presented in Note 3 on page 21.

Revenue decreased by £19.5 'million to £107.2 million in 2021. Lower production volumes due to exceptlonally low wind
and lower energy contract prices was partly mitigated by hlgher Renewables Obligation Certificate ("ROC") revenues.
Operating proflt decreased by £18.0 million to £53.4 mIIIron in 2021 principally due to lower’ revenues, partially offset by
a decrease in net operatmg costs.

. Capital investment decreased by £13.1 million to (£0.2) million, This movement is principally due to lower: required capital
investment and the result of the reassessment of the future estimated costs of decommissioning the Company’s wind farm
" which decreased capital investment by £2.3 imillion in 2021 but was a £4.6 million increase in 2020.

.Non-financial key performance indicators . Notes ) 2021 2020

Plant output (GWh) K ) ) {a) 648 817
Generating capacity (MW) . ) (b) 194 194
Availability - ) ’ (<) 97% 97% -

(a)  Plant output Is a measure of the electrical output generated In the year measured in gigawatt hours {(“"GWh"), which in turn drives the revenues of
the business.
(b)  Generating capacity represents the total number of MW fully installed withih the wind farm site related to the Company This Includes aII turblnes
. erected irrespective of whether they are generating or not.
. {c)  Avallablility Is 2 measure of how effective the business Is at ensuring wind generating plant s available and ready to generate

COVID-19
As the COVID- 19 crisls has developed and ScottishPower’s response has evolved, it has been commltted to taking all
_necessary measures to help to protect the safety and wellbeing of its employees, its customers and the communities it §
_serves. ScottishPower, Renewables, and so the Company, has been working closely with government departments, Ofgem

and industry bodies to ensure that they continue to follow the latest adwce

At a ScottishPower level, 'several measures were rmplemented to ensure it is'well positioned to respond to the significant
challenges posed by COVID-19. These include ongoing reviews of business continuity, IT re5|llence, supply chain operatlons, .
_and the safety and wellbeing of cntrcal and non-critical employees. . . .




A SCOTTISHPOWER RENEWABLES (WODS) LIMITED
N STRATEGIC REPORT contlnued '

STRATEG!C OUTLOOK continued
Financial instruments. : 7 : o
. Treasury services are provided by SPL. ScottlshPower has a risk pohcy wnthm treasury and flnancmg which is desrgned to -
-ensure that the Company'’s exposure to varlablhty of cash’ ﬂows and asset values due to fluctuations in markét mterest o
rates and exchange ratés are mmrmnsed and managed at acceptable risk levels, Further details of the treasury.and interest
.rate pohcy for ScottrshPower and how It manages the related risks are lncluded in the fhost recent Annual Report and, -
Accounts of SPL. . : »

: PRINCIPAL RISKS AND UNCERTAINTIES

To. dellver its strategy,’ ScottrshPower and thérefore the Company,. conducts busmess in @ manner benefrttmg customers‘
through balancmg cost and risk, while delivering shareholdér value and protectmg its performance . and reputatlon by
prudéntly managmg the risks |nherent in the business. To maintain this strategrc direction, ScottisiPower develops and _

' lmplements risk management palicies and procédures,.and promotes a robust.control ehvironment at -all levels of the -
ofganisation. Further details of ScottlshPower‘s risk management practlces can be found in the most recent Annual Report

“and Accounts of SPL. : :

-The prlnupal risks and uncertamtles of ScottishPower relevant to the Company, and those specuflc to. the Company, that

may impact current and future operatlonal -and ﬁnancral performance and the management of these risks are descrlbed‘

- below:

T

IREGUUATORY/A

Aty oh

RISK

i u.d@ou ARG

(RESPONSE .

predictable UK regulatory and political environment,

“including’ any sudden “changes of ~policy, or
interventions  outside  established  regulatory
_frameworks. o :

Mateérial deterroratlon in the relatlvely stable and
-stakeholders to ensure that long-term regulatory stability and

'system Providing stakeholders. with evidence. of the risks of

Positive and transparent éngagement with all .appropriate

political consensus is maintained and public backing is |-
secured for the.necessary investment in the UK energy

ad hoc mterventlon in markets. . .

RESPONSE |

In light of the outbreak of warin Ukraine during early
2022, ScottlshPower, and therefore the Company,
contmues to assess the: impact of this on the global
supply chdin through contmued engagement with
suppliers.

: approprlate

No ‘material opérational issues. have arisen to date or are’
expected however ScottishPower will. continue to monitor
the situation and put m|t|gatmg actions in place if and when

ARISK

RESPONSE

| The risk that ~Iberdrdla’s, . ScottishPowei’s, and
thérefore the: Company's strategy, investments or

environment and on national and international targets
to tacklé climate change, or that climate change has an
unacceptable impact on assets and/or operatlons

‘ The'irijipact's of ‘climate change, include: -the risks of
Jtransition  (regulatory, market, technological,

physncal risks . (mcrease in temperatures, rise in sea
level, variation in the rainfall ‘pattern, -increase in
-extreme meteqrologlcal_phenomena in-frequency and
intensity etc:); and other -risks- such as the .credit
deterioration of counterpartles (suppllers, banks;
others) social phenomena (humamtanan crises;
i lmpacts on crops and fi shlng, refugee cfises, epldemlCS)
and greater competltlon for fmanaal resources

operations have an unacceptable impact on- the |

Iberdrola’s, ScottlshPower s, and 50, the Company’s, key
- most recent Annual Report and Accounts of SPL.

reputational changes, lawsuiits, _demand variations);

"ScottishPower's, and 'so the 'Company‘s,

Iberdrola’s;
commitment “to .tackle climate change is reflected in the
Company's strategy, which includes mvestment in

renewable generation:

measures to mitigate climate change risks are set out in the

Overall, the opportunities deriving from the decarbonlsatlon‘ :
of ‘the global ‘economy outweigh the risks. For further
information, " please ‘refer to Iberdrold’s latest Integrated
Report. and Sustamabrhty Report In' addition; Iberdrola’s
Climate Change pO|ICY is-available at www. Iberdrola com.
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SCOTTISHPOWER RENEWABLES (WODS) LIMITED
STRATEGIC REPORT contmued '

PRINCIPAL RISKS AND UNCERTAINTIES contlnued . . .
sOPERATIONAIRRISKS. . N
RISK ' ) ’ RESPONSE ' . . .

A major health and safety incident in the course of ScottishPower, and so the Comparly, has certified
operatlons could impact staff, contractors communities | management systems in place to deliver activities as safely as
orthe envnronment possible. In addition, a ScottishPower Health and Safety
‘ function exists and provides specialist services and support
for the businesses, and so the Company, in relation to health
and safety. A comiprehensive framework of health.and safety
. . | policy and procedures, alongside audit programmes, is
) established throughout ScottishPower, which'aims to ensure
not only continuing legal compliance but also" to drive
towards best practice in all Ievels of health and safety
operations.

Breach in cyber security and unwanted infiltration of implementation of a cyber-risk policy which provides the
ScottishPower's IT infrastructure by internal and framework for. mitigation. Proactive approach to identifying
external parties impacting keymfrastructure, networks where ScottishPower is vulnerable and addressing these
or core systems. ) .| points through technical solutions. Educating ScottishPower
' employees ahd contractors as to how behaviour can reduce
this risk. Embedding cyber security in all pro;ects where
appropnate

‘The potential for plant performance issues reducing | Proactive technical assessments and monitoring of key risk
plant availability. - ‘areas associated with wind turbine performance,

' .o v diversification of the service and maintenance model where
reliance is placed on framework agreement for key activities,
optimising service and maintenance activities to ensure each
activity is appropriate based on operational knowledge..In
addition, co-ordination with the procurement team in
negotiating terms and conditions with turbine suppliers and
independent operations and maintenance service providers
to ensure plant performance is optimised.

"ENGAGING WITH STAKEHOLDERS
References to “ScottishPower” apply fully to Renewables, and therefore to the Company

The |mportance of engaging with stakeholders :

As part of the Iberdrola Group, ScottishPower is developing a responsible and sustainable energy model which focuses on
the wellbeing of people, the protection of the environment, and the economic and social progress in the communities in
which ScottishPower operates. ScottishPower strongly belleves ‘that effectlve and meanmgful engagement W|th
stakeholders is key to promotmg its success and values

'Meanmgful engagement with stakeholder groups supports the ethos of section 172 of the Companies Act 2006 which
states that directors should have regard to stakeholder interests when discharging their duty to promote, in good faith,
the success of the Company for the benefit of its members as a whole. Details of how ScottishPower, Renewables, and so
the Company, engage with these stakeholders, and how these actuvutles influence the Company's operations, are set out
below. : -

Key sta keholders .
ScottishPower, and therefore Renewables and the Company, has four key stakeholder categories: customers; govemment _
and regulators, suppliers and contractors; and community and environment.

Behind these stakeholders are millions of people, and thousands of institutions, organisations and groups. All of them,
with their decisions and opinions, influence ScottishPower, and they are also-affected by ScottishPower’s activities. In
addition, these stakeholders interact with each other, creating a universe of relationships that ScottishPower needs to
manage in order to achieve a better understanding of its operating environment and to deliver a more sustamable'
performance across its activities. . -




SCOTTISHPOWER RENEWABLES (WODS) LIMITED
STRATEGIC REPORT contmued

ENGAGING WITH STAKEHOLDERS cornitinued : : :
Shareholders aré. also important to the Company and ScottishPower. Allshareholder. management actlvmes are carried’
.out on ScottishPower’s behalf by | its ultlmate parent company, Iberdrola, which'is listed on the Madrid ‘Stock exchange.

Iberdrola is committed to dialogue, proximity and actions in favour of shareholders. Iberdrola is'one of the first companies
in the warld, to formalise a Shareholder: Engagement Palicy focusing upon two-way-interaction with the shareholders in
order to forge a sense of belonglng and to encourage their engagement in the corporate life of Iberdrola. Iberdrola’s
Shareholder Engagement Policy is publlshed at https: //www.iberdrota. com/corporate governance/corporategovernance-.
system/corporate- poI|cues/shareholder-engagement-pohcy .

CUSTOMERS
’ The Company s key customer is ScottrshPower Energy Retail anlted (”SPERL”), whrch |s a fellow Iberdrola Group company,

understand and provude for the needs of SPERL

GOVERNMENT AND REGULATORS : :
Governments and regulators play:a central role in shaping the energy sector. ScottlshPower engageés with them dlrectly
and through trade associations; responding to-issues of concern-and providing expertlse to support policy development.
Through this engagement; ScottishPower aims to contribute. to the deltvery of a UK energy system that.functions.inthe
interests of customers how, and in the future, |nc|ud|ng achlevement of the UK and Scottish Governments net zero .
decarbonlsatlon targets

In the course of the year ScottishPower has committed sngnlflcant resource in its capac1ty as a principal sponsor to
supporting the UK Govérhment in dellvermg the ¢limate change confererice, the Conference of Parties (”COPZS") in’
Glasgow, hnghhghtlng prlontles for decarbonlsmg the energy sector-and achieving a just transition.

.ScottishPower continues ta work with government onits pohues for future support for renewables and new techriologies
such as green hydrogen

SUPPLIERS AND CONTRACTORS ' :

As part of our mission for a better future, quicker, ScottlshPower are always Iookmg for new suppliers and contractors,
-and for ways to improve Its working relationships with existing suppliers and contractors: ScottishPower’s suppliers have -
a key role to play in the delivery of the projects and services that ScottishPower is undertaking to provide a low-carbon
future for the UK. ScottishPower aims to develop and-maintain strong relatiohships across its supply base with a focus on

. health and safety, quality, cost and sustalnablllty . .

Engagement with the supply chain is always a critical activity for ScottishPower and it becomes even more important due
to the current COVID-19 pandemlc and the Brexit transition.. ScottishPower has looked to suppott its supply chain during
these challenglng times by working collaboratlvely on forecasting its requrrements and' ScottlshPower also establlshed -
customs brokerage services, whlch can be utilised by its supply base. . v

As part of ScottlshPower, the: Company’s engagement with its suppllers and contractors is driven by the decnsnons policies
and procedures in place at a ScottishPower level. Further details as to how ScottishPower, and so the Company, engagés
with its supply. chain are provided in the most recent Annual Report and Accounts of SPL ) .

- Health and safety :

" The Company has a clear: strategy to continue to improve health dnd safety performance using ScottishPower health and
safety standards A more extensive description: of how ScottishPower, and therefore-the Company, addresses health-and -
safety requxrements can be found in.the most recent Annual Report and Accounts of SPL

Modern Slavery Statement .
The term ‘modern slavery covers both slavery and human trafficking. ScottishPower, Renewables, and S0 the Company is
‘committed to human -and labour rights and to eliminating modern slavery that. could in any way be connected to its
business. In accordance with the' Modern’ Slavery Act 2015, ScottishPower has produced its own Moadern Slavery
‘Statement, which was approved by the board of directors of SPL. This statément i is. published on the ScotttshPower website
© at: https://www. scottushpower com/pages/scott:shpowers modern sIavery statement .aspx

. ,'COMMUNITY AND ENVIRONMENT

ScottishPower continually stnves to be a trusted, respected and integrated part of the community, by ‘operating with

. integrity, transparency, and working closely within the communlty to build relatlonships ScottlshPower aims to ensure it
conducts its activities respon5|bly and makes a positive contribution to soczety As’ key stakeholders, engaging with -

communlties is essential to dehvenng ScottlshPower s objectives: .

4



SCOTTISHPOWER RENEWABLES (WODS) LIMITED
STRATEGIC REPORT contlnued

ENGAGING WITH STAKEHOLDERS continued -

.ScottishPower is committed to reducing its envlronmental footprmt by: reducing emissions to aif, land and water and
preventing ‘environmental harm; minimising energy consumptnon and use of natural and man-made resources; sourcing '
material resources responmbly. cutting waste and encouraging re-use and recycllng, and protecting natural habitats and
restoring biodlverslty

Further detalls as to how ScottishPower, and so the Company, engages with communltles and manages its |mpact on the
envlronment are provided in the most recent Annual Report and Accounts of SPL. . .

SECTION 172 STATEMENT . .

| - Statement by the directors in performance of their statutory dutnes in accordance with section 172'of the Companies
Act 2006

: A.The Companies (Miscellaneous) Reporting Regulatlons 2018 requires the directors of ScottlshPower Renewables (WODS)
Limited to givea statement which describes how the directors have had regard to the matters set out in section 172(1) of
the Companies Act 2006 when discharging their duty under that sectlon

The-dnrectors acknowledge and understand their duties and responsrblllties',' including that, under section 172 of the
Cornpa'nies'Act'ZOOG a director of a company must act in the way he or she considers, in good faith, would be most likely
.to promote the success of the company for the beneflt of its members as a whole, and in doing so have regard (amongst
* other matters) to:
a) the likely consequences of any decision in the long-term;
b) theinterests of the company's employees;
c). the need to foster the company 's business relationships with suppllers, customers and others;
d) ‘the impact of the company's operations on the community and the environment;
e) the desirability of the company maintaining a reputation for high standards of business conduct; and
f)* the need to act fairly as between members of the company.

The delivery of the strategy of Renewables (headed by ScottishPower Renewable Energy lelted) of which the Company
is a member, requires Renewables to conduct business in a manner benefitting customers through balancing cost and risk
while dellvering shareholder value and protecting the performance and reputation of Renewables by prudently managing
. risks inherent in the business. In carrying out this strategy, the directors’ duties under section 172 of the Companies Act
2006 have been considered. . - ) .

The directors strongly believe that effective and meaningful engagement with stakeholders is key to promoting the success

of the Company. Details of the Company’s key stakeholders and how the Company engages with them are as follows:

e  Customers: details of how the Company engages with its’ customers are explained in the ‘Customers’ sub-section

. of the Strategic Report, on page 4. .

e ‘Communities and the environment: details of how ScottishPower, and so the Company, engages with
communitles and considers the environment are set outi in the ‘Community and envrronment sub-section of the
Strateglc Report, on pages 4 and 5. ’

e Suppliers: details of how ScottishPower, and so the Company, engages with its suppllers are set out in the

' ‘Suppliers and contractors’ sub-section of the Strategic Report, on page 4.

o= Government and regulators details of how ScottishPower, and so the Company, engages with governments and

-regulators are set out in the ‘Government and regulators’ sub-section of the Strategic Report on page 4.

In addition; a statément in relation to the Company s interaction with its shareholders is described in the rntroduct|on to
_ the ‘Engaging with stakeholders section of the Strategic Report on page 3.

The directors, both individually and together as the board of ScottishPower Renewables (WODS) Limited (“the Board”),
consider that the decisions taken during the year ended 31 December 2021 in discharging the function of the Board were
in conformance with thelr duty under section 172 of the Companies Act 2006.

The Board are assisted in considering key stakeholders as part of the decision-making process by including stakeholder
cohsiderations in board papers as approprlate, and board papers are carefully reviewed and considered by all directors.




SCOTTISHPOWER RENEWABLES (WODS) LIMITED
STRATEGIC REPORT continued

SECTION 172 STATEMENT contln'ued

" ON BEHALF OF THE-BOARD

. Heather Chalmers Whlte
Director
© June 2022



" . INFORMATION CONTAINED WITHIN THE STRATEGIC REPORT

SCOTTISHPOWER RENEWABLES (WODS) LIMITED : y
DIRECTORS’ REPORT , | .

The directors. present their report and audited Accounts for the year-ended 31 Décember 2021.

The directors have chosen to ‘disclose Informdtion on the following, reqwred by the Compames Act 2006 to be included i in
the Directors’ Report, within the Strategic Report found on pages 1 to 6: .

¢ information on fmanqal risk managemerit and p_oI|c4es, and o ’ ) : ,
o information regarding future developments of the Company’s business.

STREAMLINED ENERGY AND CARBON REPORTING
. The Company Is exempt under section-20A of Part 7A of Schedule'7 of The Large and Medium-sized Companiesand Groups
‘ (Account and Reports) Regulations’ 2008 from the requirements to present disclosures concerhing greenhouse gas
emissions; energy. consumptton and energy efficiency actior as such disclosures relating to the SPL Group, of which the
Company isa part are presented in the most recent Annual Report and Accounts of SPL. :

RESULTS AND DIVIDEND
The net profit for the year was £20.6 million (2020 £45.2 mllllon) A dividend of £14.3 million was paid durlng the year

(2020 £52.5 million).

- DIRECTORS
The directors who he!d office durlng the year were as follows:

Heather Chalmers White

Jonathan Cole (resigned 4 October 2021) .
Charles Jordan (appointed 21 October 2021)
Victor Rey Romero

Vlctor Rey Romero resrgned on 25 May 2022

DIRECTORS INDEMNITY : :
In terms of the Company‘s Articles of Association, a qualifying mdemmty provision is in force’ for the benefit of all the

directors of the Company and has been in force during the financial year.

(
STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE ANNUAL REPORT AND ACCOUNTS
The directors are responsible for preparmg the Annual Report and Accounts in accordance with appllcable Iaw and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK accounting standards and applicable law (UK Generally
‘Accepted Accounting Practice), including Frnanaal ‘Reporting Standard 101, ‘Reduced Dlsclosure Framework’ (“FRS 101")

Under. company law the directors must not approve the financial statements unless they are satisfied that they glve a true

‘and falr view of the state of affairs of the Company and of the profit or loss of the Company for that period. In prepanng

these financial statements the directors are required to:

e select suitable accounting policies and then apply them conStstently,

e make judgements and estimates that are reasonable, relevant, reliable and prudent

e state whether applicable UK accountmg standards have been foIIowed subject to any material departures dusclosed .
and expldained in the financial statements, '

e assessthe Company s ability to continue as a going concern, drsclosmg, as applicable, matters rélated to gorng concern;

. and

s -use the gomg concern basis of accounting unless they either mtend to hqmdate the Company or to cease operatlons,
or.have no realistic alternative but to do so. .

The directors' are resp‘onsible for keeping adequate accounting records that are sufficient to show and explain the.
" Company's transactions and.disclose with reasonable accuracy at any time the financial position of the Company and -
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for such
internal control as they determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error, and have genéral responsibility for taking such steps' as are
reasonably open to theim to safeguard the assets of the Company and to prevent and detect fraud and other irregularities.




SCOTTISHPOWER RENEWABLES (WODS) LIMITED
DIRECTORS’ REPORT continued

STATEMENT OF DIRECTORS' RESPONSIB]LITIES IN RESPECT OF THE ANNUAL REPORT AND ACCOUNTS contlnued
Under applicable law and regulations, the directors are also responsible for preparing a Strateglc Report and Directors’
Report that complies with that law'and those regulations.

The d|rectors are responS|bIe for the maintenance and integrity of the corporate and flnanmal mformatuon relatmg to the
Company thatis included on the ScottishPower website. Legislation in the UK governing the preparatlon and dlssemlnatlon
of the financial statements differ from Ieglslatlon in otherjunsdlctlons . .

" Disclosure of mformat:on to audltor ' oo : S
Each of the dnrectors in office as at the date of thlS Annual Report and Accounts confirms that
o sofar as he or she is aware, there is no relevant audit irnformation ‘of which the Company's auditor is unaware; and;
o he or she has taken all the steps that he or she ought to have taken as a director in order to make-himself or herself
aware of any relevant audit information and to establish that the COmpany s audltor is aware of that |nformat|on

Thls confirmation is given and should be-interpreted in accordance with the prov15|ons of Section 418 of the Companles'
Act 2006. : -

AUDITOR
- KPMG LLP was re- appomted as audltor of the Company for the year endmg 31 December 2022.

ON BEHALF bF THE BOARD
‘{'%Q_EK,JCQQ—\_‘ ) Lubx.ﬂ

" Heather Chalmers White
Director
G June 2022 e




.INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF SCOTTISHPOWER RENEWABLES (WODSs) LIMITED

. Opmlon

* We have audited the financlal statements of ScottlshPower Renewables (WODS) Limited (”the company") for the year
ended 31 December 2021 whlch comprise the Statement of financial position, Income statement and statement of
‘ (:omprehensive income, Statement of changes in equity, and related notes, including the accounting policies in Note 2.

In our oplnion the fmancral statements

+ givea true and’ falr view of the state of the company’s affalrs as'at 31 December 2021 and of its proflt for the year

" then ended

e have.been properly prepared in accordance with UK accountmg standards including FRS 101 Reduced Dlsclosure
Framework; and . ) .

e have! been prepared in accordance with the requirements of the Companres Act 2006

Basis for opinion .
We conducted ouraudit in accordance W|th International Standards on Auditing (UK) (“ISAs (UK)"”) and applicable law. Our .
responsibilities are described below. We have fulfilied our ethical responsibilities under, and are independent of the.
company in accordance with, UK ethical requwements including the FRC Ethical Standard. We believe that the audit
evidence we have obtained is'a sufflclent and approprrate basis for our opinion.

k-3

Going concern ' : :
The directors have prepared the fmanmal statements on the going concern basis as they do not intend toliquidate the’
company Or to cease its operations, and as they have concluded that the company'’s financial position means that this is
realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt over its
ability to continue as a going concern for a period of at least twelve months from the date of- approval of the fnancral
statements (“the going concern perlod")

. We used our knowledge of the company, its |ndustry, and the general economic environment to identify the inherent risks -
to its business mode! and analysed how those risks might affect the company’s financial resources of ability to continue .
operations over the gomg concern period. The risk that we considered .mast likely to adversely affect the company’s
available financial resources over this period was the impact of a dip‘in power: prices |ndu5try—wnde due to the demand
across the country being lower.

We also considered less pre_dictable but realistic second order impacts, such as the adverse impact of less windy weather.

We considered. whether these risks could plausibly affect the ||qwd|ty in the going concern period by assessing the
directors’ sensitivities over the level of available financial resources indicated by the company'’s financial forecasts taking
account of severe, but plausible adverse effects that could arise from these risks individually and coIIectrve!y :

We consndered whether the going concern drsclosure in Note 1 to the fmancral statements gives a fuII and accurate

descnptton of the directors’ assessment of going concern, |ncIud|ng the identified rlsks and dependencies.

Our conclusions based on this work: d

e we consider that the directors’ use of the going concern basis of accountlng in the preparatlon of the financial
statements is appropriate;

e we have not identified, and concur with the dlrectors assessment that there is not, a materral uncertainty related to
events or conditions that, individ ually or collectively, may cast significant doubt on the company's ability to continue -
“as a going concern for the going concern period; and :

o we found the going concern disclosure in Note 1 to be acceptable.

However, as we cannot predict.all future events or conditions and as: sub.sequent events may. result in outcomes that er‘e ’
inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not a guarantee
that the company will continue in operatlon

B




INDEPENDENT AUDITOR’S REPORT ‘
TO THE MEMBERS OF SCOTTISHPOWER RENEWABLES (WODS) LIMITED continued

Fraud and breaches of laws and regulations — ability to detect

Identifying and responding to risks of material misstatement due to fraud

To |dent|fy risks of material misstatement due to fraud {“fraud risks”) we assessed events or condltlons that could indicate -
-an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment procedures

' |nc|uded

e ' Ehquiring of directors and lnternal audit and inspection of policy documentation as to the company’s high-level
" policies and procedures to prevent and detect fraud, including the internal audit function, and the company’s
channel for “whistleblowing”, as well as whether they have knowledge of any actual, suspected or alleged fraud.
¢ Reading Board meeting minutes. .
»  Using analytical procedures to identify any unusual or unexpected relationships. -

We communicated identified. fraud risks throughout the audit team and remamed alert to any mdlcatlons of fraud

throughout the audit.

As required by auditing standards, and taking into account possible pressures to meet profnt targets/ recent revisions to

guidance/ our overall knowledge of the control environment, we perform procedures to address the risk of management -

. override of controls, in particular the risk that management may be in a position to make inappropriate accounting entries.

- On this audit we do not believe there is a fraud risk related to revenue recognition because revenue consists entirely of -
routine,.non-complex transactmns which are subject to systematic processing and do not requrre srgmflcantjudgments

We did not identify any addltlonal fraud risks.

We performed procedures including identifying journal entries and other adjustments to test based on risk criteria and
comparing the identified entries to supporting documentation. These included those posted by senior finance:
management and those posted to unusual accounts.

Identifying and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our general commercial and sector experience and through discussion with the drrectors and other
. management (as required by auditing standards), and discussed with the directors and other managementthe policies and
procedures regardlng compllance with laws and regulatlons

We communlcated identified laws and regulations throughout our team and remained alert to any indications of non-
compllance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the cormpany is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation (including rel'ated companies Iegiélation), distributable profits legislation and taxation legislation, and
we assessed the extent of compllance with these laws and regulatlons as part of our procedures on the related financial
statement items.

Secondly, the company is subject to many other laws and regulations where the consequences of non-compliance could

have a materlal effect on amounts or drsclosures in the financial statements, for instance through the imposition of fines

or litigation. We identified the following areas as those most likely to have such an effect: health and safety, anti-bribery

and environmental protection legislation recognising the regulatéd nature of the company’s activities. Auditing standards

limit the required audit procedures to identify.non-compliance with these laws and regulations to enquiry of the directors

and other management and inspection of regulatory and legal correspondence, if any. Therefore if a breach of operational
" regulations is not disclosed to us or evident from relevant correspondence, an‘audit wnll not detect that breach.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
miisstatements in the financial statements, even though we have properly planned and performed our audit in accordance
with auditing standards. For example, the further removed non-compliance with laws and regulations is from the events
and transactions reflected in the financial statements, the less likely the inherently limited procedures required by audltlng
standards would identify it. .

. In addition, as with any audit, there remalned a hlgher risk of non-detection of fraud, as these may mvolve collusuon,

_.forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are designed

to detect material misstatement. We are not responsible for preventing non- complrance or fraud and cannot be expected
to detect non- compllance wrth all laws and regulations.
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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF SCOTTISHPOWER RENEWABLES (WODS) LIMITED cantmued S

Strategic report and dlrectors report
The directors are responsible for the strategic report and the directors’ report. Our opmnon on the financial statements
does not cover those reports and we do not express an audit opinion thereon.

Our responSIblllty is to read the strateglc report and the directors’ report and, in doing so, consider whether, based oh our
financial statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work: ‘
o we havenot |dent|f|ed ‘material misstatéments in the strategic report and the directors’ report;
e in ouropinion the mformatnon given in those reports for the financial year is consnstent with the financial statements,
- and
" e inour opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report-by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:
. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
- the financial statements are notin agreement with the accountlng records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
" e "we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects. '

Directors’ responsubllltles

As explained more fuIIy in their statement set out on pages 7 and 8 the directors are responSIble for: the preparation of
_the financial statements and for belng satisfied that they.give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error; assessing the company’s ability to continue as a going concern, dlsclosmg, as applicable, matters related to.
gomg concern; and using the going concern basis of accounting unless -they either intend to IIqU|date the company or to
cease operations, or have no reahstlc alternative but to do so.

Auditor’s responsibilities

Our objectlves are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with ISAs (UK} will
always-detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial statements.

A fuller description of our responsibilities is prowded on the FRC’S website at www. frc org. uk[aud|torsresgon5|blllt|es

The purpose of our audit work and td whom we owe our responsibilities

This report is made solely to thé company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies

Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
. required to state to them in an auditor’s report and for no other purpose. To the fullest extent permltted by law, we do

not accept or assume responsrblhty to anyone other than the company and the company’s members as a body, for our

audit work, for this report or for the oplnlons we have formed. .

Gordon Herbertson (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants -
" 319 St. Vincent Street
Glasgow
G25AS
7 June 2022
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SCOTTISHPOWER RENEWABLES (WoDS) LIMITED
. STATEMENT OF FINANCIAL POSITION
at.31 December 2021

.

2020

TOTAL EQUITY AND LIABILITIES

2021 Restated™*
Notes £m ) £m

ASSETS '

NON-CURRENT ASSETS .
Property, plant and equipmént - 4669 4955
Right-of-use assets ' ) 95 . 9.9
Investment in joint venture - -

‘TOTAL NON-CURRENT ASSETS - 476.4 - 505.4

'CURRENT ASSETS ) . .
_Currént trade and other receivables 6 71,0 74.5
Cash ‘ 2.3 2.9

TOTAL CURRENT ASSETS 733 . 77.4

TOTAL ASSETS 549.7 582.8

EQUITY AND LIAEILITIES

- EQUITY ~ ,
-Of shareholders of the parent 196.8 190.5
Share capital 7.8 160.0 160.0
Retained earnings T8 36.8 30.5

TOTAL EQUITY 196.8 190.5

NON-CURRENT LIABILITIES .
Non-current provisions ‘9 ’ 54.7 " 56.6 .
Non-current Loans and other borrowmgs 10 200.0 . * 200.0
Non-current lease liabilities 4- .97 ‘9.9

_Deferred tax liabilities 11 . 67.9 51.3

TOTAL NON-CURRENT LIABILITIES ' 332.3 317.8 °

CURRENT L|ABILITIES . ' .

) Current Loans and other borrowmgs 10 0.4 51.7
Current lease Ilabllitles 4 1.0 0.9
Current trade and other payables 12 -10.2 10.6
Current tax liabilities 9.0 - 113 |

. TOTAL CURRENT LIABILITIES 20.6 ‘745 -
. TOTAL LIABILITIES 352.9 392.3
549.7

582.8

* Comparative figures have been restated (refer to Note 1B2).

Approved by the Board on and-signed on its behalf on® June 2022. -

RS, o e

Heather Chalmeérs White
Director '

The accompanying Notes 1 to 22 are an inteéial part of the Statement of financial positibn at 31 December 2021.
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SCOTTISHPOWER RENEWABLES (WODS) LIMITED
INCOME STATEMENT AND STATEMENT OF COM PREHENSlVE INCOME
for the year ended 31 December 2021 ’

2021 .- 2020

: : . . . Notes A £m © £m
Revénue ‘ ) o : 107.2 126.7
Procurements : - - : - : i © (153) {140
GROSS MARGIN o . R .19 - 1127
External services ‘ - _ (14.2) . (13.4)
Other operating results o - . ‘ S X 0.6
Net operating costs . - ’ . 6) (12.8)
___Taxesother thanincometax = . . T 14 - (04) R
GROSS OPERATING PROFIT i T . 822 . 999
Net expected credit losses on trade and other receivables . I ' 02 ' -
Depreciation and amortisation cha rge, allowa nces and.provisions ©15 - (29.0) (28.5)
OPERATING PROFIT - _ ‘ ' 534- 714
. Financecosts - . L L . 16 - {7:2) (8.2)
PROFIT BEFORE TAX ’ ‘ o ) ; . - 46.2 : 63.2
Incometax ' : L ) ) 17 {25.6) - (18.0)
NET PROFIT FOR THE YEAR 5 : ) ’ - 206 . 45.2

" Net profit for both years comprises total comprehensive income.
Net profit for both years is wholly attributable to the equity holder of ScottishPower Renewables (WODS) Limited.

All results relate to continuing operations. .

o

The accompanying Notes 1 to 22 are an integral part of the Income statement and statement of comprehensnve income
for the year ended 31 December 2021. . . .
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SCOTTISHPOWER RENEWABLES (WODS) LIMITED

o STATEMENT OF CHANGES IN EQUITY
.+ for the year ended 31 December 2021

- Share

(525).

Retained . ,
capital earnings © - Total
fm. £m £m.
At1 January 2020 , ©160.0 37.8 197.8"
" Total comprehenswelncome for the year - 452 45.2
~ Dividends o (52.5)
At 1 January 2021 160.0 - 305 1905
Total comprehensive Income for the year ... ‘- 20.6 206"
Dividends - ' (143) (14.3) -
160.0

At 31 Decermber 2021

368 .

196.8

The accompanylng Notes'1 to 22 are anintegral part of the Statement of changes in equity for-the year ended 31 December .

202 1
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SCOTTISHPOWER RENEWABLES (WODS] LIMITED
NOTES TO THE ACCOUNTS
31 Decernber 2021 -

1 . BASIS OF PREPARATION

A COIVIPANYINFORMATION

chottlshPower Renewables (WODS) Limited, reglstered company number SC374288 is a prlvate company ||m|ted by
shares, |ncorporated in Scotland and its reglstered address is'320 St, Vincent Stresét, Glasgow, G2.5AD. - .

K B' BASIS OF PREPARATION )

Bl BASIS OF PREPARATION OF THE ACCOUNTS.- : :

* TheCompany is requrred by law to prepare accounts and to dehver them to the Regrstrar -of Compames The Accounts are |
prepared in accordance W|th the accounting policies ¢ sétouti in Note 2. Monetary amounts-are presented in pounds Sterling

. andare rounded to the nearésthundred. thousand unless otherwuse indicated. The Accounts are: prepared on the historical

cost basis.apart from certdin financial assets and |labl|ltle5 whuch are méasured-at fair value.

‘The Accounts-contain rnformatlon about ScottishPower Renewables (WODS) Limited as an individual company .and do not
contain consolldated finaricial information as an investor in a joint venture, The Company is exempt under Section 400 of

- the Companles Act 2006 from the requlrements to prepare consolidated Accounts as;it-and its joint venture are included
by full consolidation i in the consolidated Accounts of Scottish Power.UK. plc (”SPUK") e

The Ac¢counts have been prepared in accordance with Financial Réporting Standard 101 Reduced Distlosure Framework

- (“FRS .101"): In ‘preparing these. financial statements, the Company has ‘applied the recogmtlon, measurement and

disclosure requiremerits of international accounting standards ("IAS") ‘s adopted by the UK (“UK-adopted 1AS") including

 newly effective 1AS for the yéar ended 31 December 2021 {refer to Note 1G2). As per Note 1C1, on transition from IAS as
adopted by the.European Union (“EU-adopted IAS”) to UK- adopt'ed IAS on 31 De¢ember 2020, the standards in force under
both regimes were identical. However, in applying FRS 101, the Company has made amendments where necessary in order
to comply with-the Companles Act 2006 -and has set out. below where FRS 101 drsclosure exemptrons have been taken.

In these Accounts the Company has applied the exemptrons available under FRS 101 in respect of the following dlsclosures
' certain disclosures regarding revenue; Ce » o Co
" comparatlve period reconciliation for property, plant'and equrpment
reconciliation of movements of liabilities to_ cash flows arising from fmancmg actlvntles,
disclosures in respect of transactions with wholly owned subSIdlarles of Iberdrola, S: A
disclosures in respect of capital management;-
the effects of new btit not yet effective IAS pronouncements; .
disclosures in respect of the compensation of key management personnel and . .
_the preparation of a Statement -of cash flows and the related notes (applied for the first tlme in the financial
statements for the year ended 31 December 2021)

'As the consolrdated financial statements of Iberdrola, S.A. include the. equivalent disclosures, the Company has also taken
.the éxemptionsunder FRS 101 available in respect of certam disclosures reqUIred by IFRS 13 ’Falr Value Measurement’ and
the dlsclosures required by IFRS 7 ‘Finandial Instruments Dlsclosures .

ye

B2 VOLUNTARY CHANGE IN PRESENTATION

B2.1 VOLUNTARY CHANGETO STATEMENT OF FINANCIAL POSlTION -

Effective from'1 January 2021, the Company modified the format of its Statement of financial posrtron inline wuth Iberdrola
Group pollcy to reclassify interest payable from Current trade and other payables$ to Current loans-and- other borrowings.
This.change'is:deemed to provide more useful information to usersof the financial statements and brmg the Company into -~
line with industry practrce ‘This is a voluntary change in accounting policy resultrng in the restatément of the prior year,
comparatives. Therefore, in the 2020'Statement of firiancial position, Current trade and dthér payables has been reduced

i by £1.2 million and Current loans and other borrowings increased by £1:2 mrllron This restatement has had no impact on

'the net:assets position shown on the Statement of financial position or ‘the het profrt for the year shown in the Income"
) statement and statement of comprehensrve income. . -

B3" GOING CONCERN

out in‘the Strateglc Report on pages 1to6.

The Statement of financial position presents net current assets of £52 7. mllllon as at 31 December 2021. The flnancral,
statements have been, prepared ona golng concern basus which the dlrectors consrder to be appropriate’ for the foIIowmg;
‘réasons: )
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'SCOTTtSHPOWER‘ RENEWABLES (WODS) LIMITED.
NOTES TO THE ACCOUNTS contmued
“31 December 2021

1 BASIS OF. PREPARATI‘ON contihued - . : . .

B BASIS OF PREPARATION continued . : . _ o .

B3 GOING' CONCERN ‘continued R ; . ’

The Company is part of ScottlshPower Wthh is a sngmflcant component of lberdrola, one of the world s Iargest lntegrated .
treasury functlon works closely wnth Iberdrola to. manage the Company s fundtng redU|rements through the global treasury
function.

For the purposes of the dlrectors assessment of the Companys going: concern posntlon and to. satlsfy them of the
‘Company's abiility to.pay its liabllities as they fall due, ‘the directors have prepared a cash flow forecast to. December 2023, o
including the cash flow of longer-term strateg:es and pro;ects ‘The cash fiow forecast takes account. of severe but pIaus|ble<
downsides. . ‘ .

The cash flow ‘forecast |nd|cates that the Companys eX|st|ng ‘resources are sufﬁaent to enable it to trade and pay |ts.‘
liabilities as they fall due for the forecast period.. . - .

.Consequently, the directors are confident that the Company will have sufficient funds to contmue to'meet its liabilities as'
they fall due for- at least one year fromthe date of approval of the financial statements, and.therefore have prepared the'
aforementloned flnanoal statements on a going concern basis. :

C ACCOUNTING STANDARDS

C1 IMPACT OF BREXIT ' - ' )
After the end of the Brexit transition penod (31 December 2020), the UK ceased to be subject’ to European Uhjon (”EU")
Jaw; Under the European Union (Wlthdrawal) Act 2018 all ex1st|ng IAS adopted by the EU at that time were ‘frozen’ into
UK law thus considered ‘as in force in the. UK at- the end “of .the transition period. Adoptions, interpretations and
amendments of IAS endorsed by the’ EU after the transition perlod will no longer apply in the UK. Since'the end of the
transition period, UK-registered companies must use ‘UK-adopted IAS. At the.end of the transition period, those standards *
‘were identical to the EU-adopted IAS in force on that date, but: subsequently the UK has established its own endorsement
process to -adopt UK-adopted 1AS, mterpretatlons and amendménts of IAS. For the year ended 31 December 2020, UK
companies therefore had the optlon to use any standards: which had been adopted for use W|th|n the UK in addmon tothe-
“frozen EU-adopted IAS. .

In I|ne with the above, the Accounts for the year ‘ended 31 December. 2020 were prepared in‘accordanice with the ’frozen
IAS as adopted bythe EU i in:accordancé with the International Accounting Standards and European Public leited -Liabijlity
Conmpany (Amendment etc.) (EU Exit) Regulations 2019, “The Accounts for financial year beglnnmg 1 January 2021, have
been prepared in accordance with UK:adopted IAS.

c2 IMPACT OF NEW IFRS :

As noted above, these Accounts have been prépared in accordance with UK-adopted 1AS. In preparmg these Accounts, the

. Company has apphed ‘all relevant 1ASs; lnternatlonal FlnanC|aI Reporting Standards (“IFRSs”)’ and International Financial’
,'Reportlng Interpretations Committee |nterpretat|ons (”IFRICs”) (collectively referred to as IAS) that have been adoptéd by.

the UK as of the date of approval of thesg Accounts and that are mandatory for the fmancnal year ended 31 December’

2021. . -

‘For the year ended 3 December 2021, the Company has applied the followlng standards and amendments for the flrst'.
‘time:

‘Standard .. : L ' = ’ - Notes

"« Amendmeénts to [FRS 16 Leases ‘Covid- 19 Related Rent Concessvons and ‘Covid-19- Related Rent ~ (a), (b}
Concessions beyond 30. June 2021‘ . ’ '
e .Amendments to IFRS.9 ‘Financial Instruments' 1AS 39 Fmanctal In$truments:: Recogmtlon and . {b) -

Measurement'; IFRS 7 ‘Financial Instruments: Dlsclosures' IFRS 4 'Insurance Contracts’; andIFRS'16
‘leases': 'Interest Rate Benchma rk Reform - Phase 2' o :
o Amendments to IFRS 4 Insurance Contracts: Extensxon of the Temporary: Exemptlon from Applymg IFRS 9" , (b)

{a) The. first-noted amendment to IFRS 16 makes available a practlcal expedient around rent concesstons affectlng payments origmally due on or before-
30 Juné 2024 arid was applied by the Conipany on 1. January 2021. The latter amendment extends the tlme that practlcal expedient'is available and is
. ‘effectlve for periods commenclng on or after 1 Aprll 2021, ’

(b) The appllcation of these amendments has not had a materlal impact on the Company 3 accountmg pollctes, ftnancial posltlon or performance
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SCOTTISHPOWER RENEWABLES (WODS) LIMITED
'NOTES TO THE ACCOUNTS. continued
31 December 2021 '

2 JUDGEMENTS ESTIMATION UNCERTAINTIES AND PRINCIPAL ACCOUNTING POLICIES

" In determining and applymg accounting pOIICIES, judgement i is often requ1red in respect of items which have a sugmﬂcant
effect on the reported amounts of assets, liabilities, income and expenses recognised in the financial statements Other
than those involving estimates; the Company has no such judgements.'At 31 December 2021, assumptions made about

" the future and other sources of estimation uncertainty which have risk of resulting in a material ad;ustment to the carrying
amount of assets and liabilities in the next financial year relate to decommlsswnlng costs (refer to Note 2G and Note9).

The principal accounting policies applied in preparing the Company s Accounts are set out below:
REVENUE . .
PROCUREMENTS
PROPERTY PLANT AND EQUIPMENT
LEASED ASSETS
IMPAIRMENT OF PROPERTY PLANT AND EQUIPMENT AND LEASED ASSETS
FINANCIAL INSTRUMENTS
DECOMMISSIONING COSTS
OTHER OPERATING RESULTS
- TAXATION
FOREIGN CURRENCIES

ST IOTMMOO® D

A REVENUE :

The Company recognises revenue to depict the transfer of promised goods or services to customers in an amount that
reflects the consideration to'which it expects to be entitled in exchange for the goods and servnces All revenue is earned
wholly within the UK and is wholly a attrlbutable to the principal actlvlty of the Company ) . -

The supply of electnuty is a performance obhgatlon satisfied over time because the customer consumes the beneflts of
the Company’s performance at the same time as it is supplied. Volume is used to measure progress towards complete
satisfaction of ‘the performance obligation as 'this represents the transfer of electricity to ‘the customer. Revenue is
therefore recogmsed based on the number of units supplied at the unit rate specified in the contract. Units are based on
eriergy volures that can be sold 6n the wholesale market and are recorded on wind farm meters and industry-wide tradlng
and settlement systems.

The supply of ROCs is a performanée obligation satisfied at a point in time. Revenue is recognised at the point the customer
obtains control of the ROC, which is when the associated electricity is generated, at the unit rate specified in the contract.

Other revenues are recognised, based on thé consideration specified in a contract with a customer, to the extent that it is

highly probable that a significant reversal in the amount of cumulative revenue récognised will not occur in the future. The

"~ Company recognlses revenue ejther ata specific point in time or over a period of time based on when control is transferred
to'the customer based on the performance obligations in the contract. :

‘B PROCUREMENTS - ' .
Procurements principally comprise the cost of electricity purchased during the year in relation to energy generatlon, and
related direct costs and services for the use of the energy network. Costs are recorded on an accruals basis.

C ~ PROPERTY, PLANT AND EQUIPMENT

_ Property, plant and equipment is stated at cost and is depreciated on a stralght-line basis over the estnmated operatlonal
lives of the assets. Property, plant and equipment includes. capitalised employee costs; interest and other directly
attnbutable costs. Revnews of the estimated-remaining lives and résidual values: of property, plant and equipment are
undertaken annually. Resadual values are assessed based on prices prevailing at each reporting date ’

The main depreciation penods used by the Company are as set out below

Years
Wind power plants: S .ot o .24
Distribution facilities ' : 24 .

17




SCOTTISHPOWER RENEWABLES (WODS) LIMITED
- NOTES TO THE ACCOUNTS contmued
.31 December 2021

/
2 JUDGEMENTS ESTIMATION UNCERTAINTIES AND PRINCIPAL ACCOUNTING POL|C|ES continued
D  LEASED ASSETS
A contract is, or contains alease if, at inception, the contract conveys the right to control the use of an'identified asset for
a period of time in exchange for consuderation To assess whether a contract conveys the nght to control the use of an
|dent|f|ed asset, the Company uses the defmltlon of a lease in IFRS 16 ‘Leases’ (“IFRS 16"). . Co

‘An identified asset will be specified explicitly or implicitly in the contract, and will be physically distinct or represent
substantially all of the capacity of a physically distinct asset. If the supplier has a substantive substitution right, the asset is
. not identified.

"A contract conveys the right to control the use of an identified asset if the customer has the right to 6btain substantially
all of the economic benefits from use of the asset throughout the period of use, and the customer has the right to direct .
-the use of the asset. The customer has this right when they have the decision-making rights that.are most relevant to

" changing how and for what purpose the asset is used. Where this is predetermined, the customer has the right to direct

the use of the asset if either they have the right to operate the asset or they designed the asset in a way that predetermines

how and for what purposes it will be used.

The Company has elected not to separate non-lease components and accounts for the lease and non-lease components in
a contract as a single lease component.

D1 LESSEE

- As a lessee, the Company recognises a right-of-use asset at the lease commencement date, measured initially at cost This
comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement
date,.plus any initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset, or to
restore the underlymg asset or the site on whlch itis located; less any lease mcentlves received..

The right-of-use asset is subsequently depreciated on a straight- -line basis from the commencement date over the shorter
of the useful life of the underlying asset and the lease term. The right-of-use asset is reduced by any impairment losses
and adjusted for certain remeasurements of the lease liability. The Company presents right-of-use assets within Non-
current assets in the Statement of financial posntlon and the deprecation charge is recorded within Deprec«atuon
amortisation and prowsuons in the Income statement and statement of comprehenswe income.

" The lease liability recognised at the commencement date is measured mmally at the present value of the lease payments
that are not paid at that date. Where the rates implicit in the leases cannot be readily determined, the liabilities are
discounted using the Company’s incremental borrowmg rate, being the currency-specific interest rate that would be
lncurred on a loan, with similar terms, to purchase a similar asset. The incremental borrowing rates will be updated
annually and applied to leases commencing in the subsequent year. Therefore, the lease liability is measured at amortised
cost-using the effective interest rate method. Lease payments included in the measurement of the lease liability comprise
fixed payments (including in-substance fixed payments); variable lease payments that depend on an index or a rate initially
measured using the index or rate as at the commencement date; lease payments.in an optional renewal. period if the
Company is reasonably certain to exercise an extension optuon and penalties for early termination of a lease unless the
Company is reasonably certain not to do so. :

The lease liability is remeasured when there is a change in-the future lease payments arising from a change in the index or
rate; or if the Company changes its assessment of whether it will exercise’ a purchase, extension or terfmination option.

This change in the lease liability will result in a corresponding adjustment to the carrying amount of the right-of-use asset,
or in profit or loss if the.carrying amount of the rlght-of use asset is zero. .

The Company presents lease liabilities separately in the Statement of financial position; the discount on the liabilities
unwinds over ‘the term of the lease and is ‘charged to Finance costs in the Income statement and statement of

comprehensnve income.

The Company has elected riot to recognise right-of-use assets and lease liabilities for certain short-term leases that have a
lease term of twelve months or less, and leases of intangible assets. The Company recognises any lease payments
associated with such leases asan expensé on a straight-line basis over the lease term.
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SCOTTISHPOWER RENEWABLES (WODS) LIMITED
NOTES TO THE ACCOUNTS continued-
.31 December 2021

2 JUDGEMENTS ESTIMATION UNCERTAINTIES AND PRINCIPAL ACCOUNTING POLICIES contlnued

“E.- IMPAIRMENT OF PROPERTY PLANT AND EQUIPMENT AND LEASED ASSETS :
At each reporting date, the Company reviews the carying amount of its propetrty, plant and eqqument and Ieased assets
to determine whether there is any indication that those assets have suffered an impairment loss. If ‘any such indication
exists, the recoverable amount of the asset (the greater of its value-in-use'and itsfa value less-costs to seII) is.estimated
in order to determine the extent of the impairment loss.(if any). In 3 assessing ) value In-use, the estimateéd flture cash flows
are discounted to their present value using a pré-tax.discount rate that reflects ‘current market-assessments’ of the time
value of money, the risks specnflc to the asset and Iease liabilities under IFRS 16. : : :

JAn impairment 10ss s recogmsed if the carrying amount of-an asset exceeds its estimated recoverable amount Where the
asset does not geénerate cash flows that are lndependent from other asséts, the Company estlmates the recoverable
amount of the cash generatlng unlt to which the asset belongs. Any. |mpa|rment is: recogmsed in the income statement and
‘statement of comprehensive iricome in the penod in which it is |dent|f|ed Impau’ment losses recognised i in: pnor penods
Lare assessed at each reportmg date for any-indications that théloss has decreased orno Ionger exists-An |mpa|rment Ioss
is réversed if there has beeri a eHange in the estimates used to determirie the recoverable amount. Ari impairment loss is
reversed only to the extent that the asset’s carrying amount dogs not exceed the carrylng amount that would have beeh
recognised, net of deprecratuon oramortisation, if.no |mpa|rment loss had'been recogmsed ) -

F FINANCIAL INSTRUMENTS : : -
A financial instrument is any contract that glves rise to a f‘nancral asset of one entlty and.a flnanaal hablllty or equnty .
instrument of another entity. -

Fl FINANCIAL ASSETS:
F1.1 CLASSIFICATION :

) " Financial assets are classified as measured at amortused cost The classmcatlon depends on the Company S busmess model
for managlng themto generate cash rows : .

. The busmess model determines whether cash flows wnII resuIt from coIIectmg contractual cash rows, selllng the frnanual '
. assets, or both. The business model of the Company does hot depend on the inteitions of manageiment for an individual

instrument. Therefore itis not an. lnstrument by -instrument cIasschatlon approach biit determined from a hlgher Ievel of
’ aggregatlon .

A f‘nanaal asset is measured at amortlsed cost if it meets! both of the following condltlons
. itis held within-a business model whose ob;ectlve is to hold assets to collect contractual cash flows, -and
e ts contractuaI terms give nse, ‘on specnfled dates, to cash flows that are solely payments of pnnclpal and interest-on
the prmcrpal amount outstandmg This dssessment is referred to as the ‘SPPI’ test.

FlnanC|aI assets are only subsequently reclassnfled when the Company changes |ts business modeI for managlng them.
Reclassifications are effective from the first day of the first reportlng penod foIIowmg the change in business modeI -Such
‘reclassifications are expected to be mfrequent .

F1.2 RECOGNITION AND INITIAL MEASUREMENT

(a) Initial recognition and measurement

All fmancnal assets, except for trade receivables which are |n|t|ally recogmsed when they ongmate, are m|t|aIIy recognlsed
when the Company becomes party to the contractual provmons of the instrument.- ‘

Financial assets are initially measured at falr value plus transaction costs that are’ “directly attributable to.its acqussmon or
.. Issue except trade receivablés without a srgnlf’cant fmancing component which are imeasured at the transactlon price
determined under IFRS 15 ’Revenue from Contracts wuth Customers’ (“IFRS 15“) . -

(b) Subsequent measurement-and g gams and losses . : :

Financial assets classified &s.amortised cost assets are subsequently measured at’ amortrsed costusingthe: effectwe interest.
method. The amortlsed cost is réduced. by expected credit losses (”ECLs") Interest-income; forelgn exchange gains and
16sses, and et ECLs are récognised jin the Incorie statement and statement of comprehenswe income. Any gain or loss on
derecogmtfon is also recogmsed in the Incorne statement and statemént of comprehenswe income.

(c) Derecogmtlon ’

A financial asset {or, where apphcable, a part of a financial asset or part, of a group of 5|m|Iar financial assets) is

derecognised when elther the rights to receive cash fiows from the asset have expired and there Is.no reasonable
" expectation of recovenng all; ora portnon of the contractual cash.flows. ~
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: 2 . JUDGEMENTS ESTIMATION UNCERTAINTIES AND PRINCIPAL ACCOUNTING POI.ICIES contlnued
F ° FINANCIAL lNSTRUMENTS contlnued :

F2 -FINANCIAL LIABILITIES

F2.1 CLASSIFICATION " )

Financial Ilabllrtues are classrfled as measured at amortlsed cost

F2.2 RECOGNITION AND INITIAL MEASUREIVIENT
(a). Inltlal recognition and measurement

All fmancral I|a IlItles are recognised rnltlally at fajr value and in the. case of loans and borrowmgs and' payables, net of
dlrectly attnbutahle transact:on costs.

(b) SubseqUent measurement and- gains and Iosses :
-Amortised cost is-calculated by taklng into account any ‘discount. or premlum on, acqulsmon and fees, orcosts that are’an,
. |ntegral partof the effective mterest raté. The: effectlve interest charge is |ncluded as Finance ¢costs |n the Income statem ent

and statement of comprehensnve |ncome ’ : -

(€ Derecognmon ) . -
Thé Company derecogmses a fmancral liability when the obllgation under that Ilablllty is dlscharged ‘cancelled of’ explres
When an existing financial liability is replaced by another from the same lender on substantlally different terms, or the
‘terms of an existing liability are substantially modified, the original liability is derecognlsed and a hew l|ab|l|ty recognised.
" Thedifference in'their respectlve carrying-amounts is recogmsed inthe Income statement and statement of comprehensive .
income. ..

G DECOMlVIISSlONING COSTS : : - S :
“Provision is made, on a discounted basis, for thé estimated decommlssmnmg costs of the Company’s wind farm. Capltalrsed ’
'decommssnonmg costs are depreciated over the uséful lives of the relfdted assets, The unwinding of the dlSCOUI’It isincluded

within Finance costs in the Income statement and Statement of comprehenswe income. The future estimated costs are

based on the valde of the costs at-the- reportmg date, upllfted for inflation to the end of the useful economiic life of the
'underlying asset, then discounted. - * :

Decommussnonmg costs are subject to a degree of estimation uncertdinty as’ they are estlmated at the rreportmg date and
. actual decommlsswmng will take place in'the future; .Thereisalso uncertamty over whenh the actual decommnssnonmg costs
will be ineurred: The key sources of estifmation uncertalnty relate to'the estlmated value of the costs at the reportlng date
and the discount rate. Sensitivity disclosures are'set out In Note 9. . : .

H -+ OTHER OPERATING RESULTS
Other operatlng results mcIudes compensatlon and rates rebates recelved

i TAXATION
Assets arid ligbilities for current tax are calculated using the tax rates that have beern enacted ‘or substantlvely enacted at

" the reporting date;

.

Deferred tax isthe tax expected to be payable, or recoverable, on the dlfference between the carrying amounts of assets

‘and liabilities in the Statement of flnancral position and the correspondmg tax bases used in the computation of taxable
. prdfits. (temporary dlfferences), and is accounted for usirg the balance. sheet liability method. Deferred tax liabilities are
. -generally recognised for all taxable temporary dlfferences Deferred.tax assets are recogmsed to the extent that-it is
probable that taxable profit will be available against whlch deductlble temporary dlfferences unused tax-losses or credlts
- can be utilised. .

Deferred tax is calculated oh a non- discounted basis-at the tax rates that are expected to apply in the perlod in which the
Ilablllty is expected to be settled or the asset reallsed based. on tax rates- and Iaws enacted of substantlvely enacted at.
the reportlng date. .

“Tax on ‘the profit or loss for the year comprlses current and deferred tax. Tax is recogmsed in the Income, statement and

" .statement of comprehenswe income. For income tax arlsmg on dmdends, the related tax is recognlsed in the lncome .~

‘statement. and statement of comprehensnve lncome, consrstent wrth the transactlons that generated the dlstrlbutable
proflts ’ .

}  FOREIGN CURRENICIES

Trahsactions in foreign currencies are translated at the spot 1 rate at the date of the transactlon At the: year end, monetaryr .
assétsand Ilabllmes denidminated in foréign cutrencies are translated at the rate of exchange rullng at the reporting date,
- -with éxchange galns and losses recogmsed in Flnance mcome and costs in - the Income' statement and statement of
’ ‘comprehenswe income. . : .
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3 ' PROPERTY, PLANT AND EQUIPMENT
(a} Movements'in property, plant and equipment in use
: : ' wind |

power Distribution

) . ) plants facilities . Tatal -
Year ended 31 December 2021 - " Note . fm < £m £m
. Cost: ' ) S . o '
At 1 January 2021 o - : 670.0 . 0.5 670.5
Additions ’ : {i) (02) - - - {0:2)
At 31 December 2021 ' - 669.8 .05 670.3
Depreciation: . ) . ’
At 1 January 2021 ’ . . : 174.9 0.1 ’ 175.0
Depreéietion for the year - - : : ! '28.4 C- | 284
At 31 December 2021 . : o : : 203.3 0.1 203.4
Net book value: .- . i - .
At 31 December 2021 : L 466.5 0.4 _ 466.9
At1January 2021 N o 4951 . 0.4 495.5

(i}  Additions to wind power plant includes a reduction of £2.3 million resulting from a reassessment of _future estimated decommissioning costs
{il) Included within the cost of property, plant and equipment is capitalised Interest of £6.1 million (2020 £6.1 million). :

(b) Capital commitments : .
The Company had no capital commltments ‘at 31 December 2021 (2020 £0.1 million expected to be settled wrthln one
year). . ; )

4  LEASING
4A. 'LESSEE :
The Company Ieases land. Informatlon about Ieases for which the Company is a Iessee is presented below.

(a) Nature of leases

tand . .

The Company holds agreements to lease.land (mdudlng seabeds) and for the assignment of rights to use land, primarily
for operational assets, mainly a wind farm, with typical terms running up to 40 years Certain agreements can be
terminated with appropnate notice, generally up to twere months.

Some leases contain variable lease payments that are based on the output from the.wind farm. These payment terms are
‘common for this type of lease. The fixed annual payments for the year were £0.8 million compared to variable payments
made of £0.2 million. The Company expects the relative proportlons of fixed and variable Iease payments to remain broadly
consistent in future years. :

Other lnformatron : -
The Company has not.committed to any leases that have not yet commenced. The Company has rio contracts containing
residual value guarantee, no leases subject to srgmficant restrictions or covenants and no sale and leaseback transactrons

(b) Right-of-use assets

. K ) . . ) . Land
Year ended 31 December 2020 . Note ) £m
" Cost:. . - L . . :

At 1 January 2020 ’ ' ' S 10.4
Adjustments for changes in liabilities . - (i 0.6
At 31 December 2020 ) T o . . 11.0
Depreciation: . L : ’

At1lJanuary 2020 S . B ' : : 0.5
.Charge for the year B . ) : ) . " 06
At 31 December. 2020 - ‘ ) ' .14
Net book value: ) .

At 31 December 2020 : E ) ) 9.9
At 1 January 2020 - S : 9.9.
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4  LEASING continued
24A LESSEE continued ) _
(b) Right-of-use assets continued : ' ' "

. ) . - Land
Year ended 31 December 2021 ‘ s . : Note . £m -
Cost: ' : . Y ] : ’ . .
At 1 January 2021 : ‘ o : I £ R
Adjustments for changes in liabilities ) ) i 3 K i) . 0:2
At 31 December 2021 : IR - 112
Depreciation: . _
At1January 2021 - ' S - oo : . .14
Charge for the year . C : ) - T 0.6
At 31 December 2021° o ‘ : i - B ‘ 1.7
" Net book value: . .
At 31 December 2021 . C . . : 9.5
At 1 January 2021 : . ' - 9.9

(1. Adjustments for changes in liabilities are movements in the right-of-use asset resulting from remeasurement of the assoclated lease Iiablllty to
“reflect changes to the lease payments due to any reassessment or lease modifications.
(i) There are no right-of-use assets measured at revalued amounts :

(c) Lease liabilities
The followmg table sets out @ maturity analysis of non-derivative lease |Iabl|ltIeS, showmg the undlscounted payments to .

" be made after the reportmg date

2021 . 2020 .
£m T Em
" Less than one'year 1.5 ' 1.4
- Oneto fiveyears 35 . ) 3.5
_ More than five years : 10.6 11.2
Total undiscounted lease liabilities at 31 December : . . 15.6 - ) 16.1
" Finance cost . : : ) (4.9) _ (5.3)
Total discounted leasé liabilities ’ : L 10.7 10.8
Analysis of total lease liabillties . :
Non-current : 9.7 9.9
Current : . : . . 1.0 - 0.9
Total - - ] - 10.7 - 10.8

Details of ScottlshPower‘s and therefore the Company’s, management strategy for’ liquidity risks inherent in the
Company’s lease liability can be found in the most recent Annual Report and Accounts of' SPL

' (d) Amounts recognised in the Income statement and statement of comprehensive i income ) .
: . 12021 - . 2020

’ . ) . fm - 2 fm
Interest on lease liabilities e (0.5). (0.5)
Variable lease payments notincluded in the measurementofIeasehabllltles ) (0.2) . °  (05).
(e) Total cash outflow for Ieases _ .

o ’ 2021 - 2020
- ! £m - s £m
‘Total cash outflow for leases . - R g (1.0) . (0.9)
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- 5. INVESTMENT IN JOINT VENTURE

Equity interest in.
Lo : - N . ordinary shares
Name - L Principal activity . _ Country of incoropration 2021 . 2020

- Joint venture

3

Morecambe Wind Limited .Provision of operational services England and Wales 50% 50%

‘fa)  The carrying value of the Investment in Morecambe Wind Limited; which the Company holds directly, Is £3 (2020 £3).

(b) The registered office of the joint venture is 5 Howlck Place, London, SW1P 1WG, England.
6 TRADE AND OTHER RECEIVABLES

2021 2020

i Nptesv . £fm fm

. Current receivables: '
Receivables due from Iberdrola Group companies - trade ’ L ] .- 582 61.8
Receivables due from Iberdrola Group companies - foans . : . .24 . -

_ Prepayments due from joint venture : . . ) 1.8 113
Trade receivables and accrued income o . . 02 - 0.2
Prepayments , : - - - 73 9.0
cher tax receivables . L S L ' 1.4 2.2
B @) 71.0 745

. 7 SHARE CAPITAL -

{a) ~ Trade and other receivables includes £58.2 million (2020 £62.0 mllllon) of IFRS 15 recelvables.
(b)  Impairment losses of £0.2 million {2020 £nil) were recognised during the year on recelvables arising from the Company’s contracts wlth customers.

2021 2020
£m £m

Allotted, called up and fully paid shares: : . :
160,000,001 ordinary shares of £1 each (2020 160, 000 ,001) - ) ) 160.0 . '160.0
Holders of these ordinary shares are entitled to dividends as declared from time to time; amounts on the capitalisation of profits and reserves; and notice

- and attendance at general meetings of the Company, with every member entitled to one vote on a show of hands and on a poll one vote for every share

+ . held.

8 ANALYSIS OF MOVEMENTS IN EQUITY ATTRIBUTABLE TO EQUITY HOLDER OF THE COMPANY

Retained |
Share " earnings

capital ) (Note {a)) . Total
. ) £m . fm £m
At 1 January 2020 ‘ : .. 1600 . 37.8 197.8
“Profit for the year attributable to equity holder of the Company . o o< 45.2 - " 452
Dividends . . .. : ) - (52,5) . - (52.5)
- At1lJanuary 2021 - ' ) : - 160.0 . - 305 190.5
Profit for the year attributa ble to equity holder of the Company - 206 ) 206
Dividends - . ’ L (14.3) {14.3)
At 31 December 2021 : ' ' - 1600 36.8 196.8

"9 PROVISIONS

{a) Retained earnings comprlses the cumulatlve balance of profits.and losses recogmsed In the financial statements as ad}usted for transactions with
shareholders

At ) . Unwindiﬁg - At

tJanuary . New © of 31December
. . 2020 provmons _discount: ~ 2020
Year ended 31 December 2020 . Note £fm - fm fm £m’

Decommissioning ) " (a) .51.4 4.6 .06 56.6 -
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.10 LOANS AND OTHER BORROWINGS

9  PROVISIONS continued . .
‘ . At . Unwinding At
llanuary .~ . New | of 31 December
. iR . . . ) . © 2021 ; provisions - di_scount 2021
Year ended 31.December 2021 ‘ Note ' £m Cfm £m . £m
* Decommissioning - o ) () 56.6 (2.3) 0.4 547
{a) The provision for decomnﬁsslonlng is the discounted future estimated costs of decommissioning the wind farm at the end of its operational life.

The decommissioning of the wind farm is expected to begin in 2038. ‘Had the estimated value of the costs at the reporting date been 10.0% higher

_or lower, this would have resulted in the decommissioning provlslon being £5.5 million higher and lower respectively. Had the discount rate been
-0.25% higher or lower, this would have resulted in the decommissioning provlslon being £2.5 million lower and higher respectively.

2020

. ) . . . 2021 Restated*.
Instrument B Interest rate* Maturfty : .. £m £fm
Loans with Iberdrola Group companies . Base +1% On demand . 50.5
Loans with tberdrola Group companies " 3.05% 20 December2027 2000 200.0
Accrued Interest . .. . ) ) 0.4 <12

: ' : ] 2004 . 251.7.
*Base — Bank of England base rate ’ ’
' . 2020
2021 Restated*
Analy5|s of total loans and other borrowmgs . ) £m - £m
Non-current . ' B : . 200.0 © 2000
Current ' : - ’ 0.4 .- 517
S . . : 200.4 - 251.7
* Comparative figures have been restated (refer to Note 182). :
(a) Al loans are repayable in full on maturity.
" 11 DEFERRED TAX ,
8 . ’ Property,
plantand
equipment
Notes £m
At 1 Janua ry 2020, 44.6
Cha rge to the lncome statement and statement of comprehenswe income =~ ) (a), (b). 6.7
At 1 January 2021 . S o . 513
Charge to the Incomie statement and statement of comprehensive i income : (a), (c) 16.6 -
At 31 December 2021 : 67.9
(a) - At 31 December 2021 the Company had unutilised capltal losses of £4.6 million (2020 £4. 6 million). No deferred tax asset has been recognised In
the Accounts due to the unpredictabllity of suitable future profit streams agalnst which these losses may be utilised. :
{b)  Legislation was previously enacted to reduce the UK rate of Corporation Tax to 17% as from 1 April 2020. Accordingly, the deferred tax balances
as at 1 January 2020, were measured at the 17% rate, this being the tax rate enacted at that time, and the rate temporary differences were
expected to reverse at. Further legislation which was substantively enacted on 17 March 2020 under The Provisional Collection of Taxes Act 1968
maintalned the 19% UK Corporation Tax rate The 19% rate applied from1 April 2020, This rate change increased the 31 December 2020 deferred .
- taxliability by £5.2 million.
(g) Legislation was enacted on 10 june 2021 under the Flnance Act 2021 that will increase the UK Corporation tax rate to 25% from 1 April 2023
Accordingly, the deferred tax balances at 1 January 2021 have been lncreased by £16.0 mx!hon to reflect the rate that the temporary d\fferences
_ are expected to revérse at. .
12 TRADE AND OTHER PAYABLES )
' - : 2020
2021 - Restated*
£fm - ‘£m
Current trade and other payables: ‘ ) o . )
Payables due to joint venture - trade : ' o ‘2.2 © 15
Trade payables C ' : : 0 8.0 '9.1

*Comparative figures have been restated (refer to Note 1B2}. -

) : - 10.2 10.6
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13 -EMPLOYEE INFORMATION
The Company has no employees (2020 none). Detalls of dIrectors remuneratlon are set outin Note 21(b)

14 - TAXES OTHER THAN INCOME TAX

2021 2020
£m -~ Em
Property taxes . 0.1 . B -
15 DEPRECIATION AND AMORTISATION CHARGE, ALLOWANCES AND PROVISIONS ) :
’ - . I 2021 2020 °
. ' . . B : ] - £m - £m
Property, plant and equipment depreciation charge ) ' ’ - o . 284 27.9
Right-of-use asset depreciation charge : . - : i ) 0.6 0.6
' ’ : © 290 . 285
16 FINANCE COSTS
: - . . A 2021 2020
e o . . ' £m ' £m
"Interest on amounts due to Iberdrola Group compa nies - ' 63 71
Unwinding of discount on provisions . - . 4 : 0.4 0.6-
Interest on lease liabilities o T ) 0.5 0.5.
~ j : ' 72 - 8.2’
17 INCOME TAX
' ©2021° 2020
£m - £m
" Current tax: ‘ ‘ o -
- UK Corporation Tax charge on profits for the ye Lar : ' © 90 ~ 113 -~
-Current tax for the year . N . 9.0 . 113
Deferred tax: ' ' o . S o o :
Origination and reversal of temporary differences ’ o 06" ) 1.5
Impact of tax rate change on opening deferred tax balance . ' 16.0 - 5:2
Deferred tax for the year -’ ’ . . - 166 - 6.7
Income tax expense for the year . ' 25.6 18.0

The tax charge on profit on ordmary activities for the year varied from the standard rate of UK Corporatron Tax as follows

2021 2020
- £m - - f£m
Corporation Tax at 19% (2020 19%) ’ ' ~ ' 88 . 120
Impact of tax rate change on openmg deferred tax balance . ' ) 160 - 52
. Impact of tax rate change on current year charge oL ’ 0.2 . -
Non-deductible expenses and other permanent dlfferences : - . 06 . 038
‘Income tax expense for the year . 25.6 18.0

Legislation was previously enacted to reduce the UK rate of Corporation Tax to 17%.on 1 April 2020. Accordingly deferred tax balances were measured
at the 17% rate, this being the tax rate enacted at the reporting date of 31 December 2019, and the rate temporary differences were expected to reverse

at. Further legislation which was substantively enacted on 17 March 2020 under The Provisional Collectlon of Taxes Act 1968 that maintained the 19% '
UK Corporation Tax rate. The 19% rate was appllcable from 1 April 2020. ThIs rate change Increased the deferred tax llabllity at 31 December 2020 by

£5.2 million.

T Further legislation was enacted on 10 Iune 2021 under the Finance Act 2021 that will increase the UK Corporation Tax rate to 25% from 1 April 2023.
Accordingly deferred tax balances at 1 January 2021 increased by £16.0 million reflecting the rate that the temporary differences are expected to reverse
at. .

18 DIVIDENDS, - ; : :
: : 2021 .. 2020 2021 - 2020 ¢

) penceperordinaryshare " _pence per ordinary share ) £m - . f£m
Interim dividend paid . - - 8.9 : ) 32.8 - . 143 - 525
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.19 CONTINGENT LIABILITIES : ' ’

As part of the exercise to achieve legal separation of the busmesses of SPUK pursuant to the provision of the Utilities Act ~

2000, the Company and other subsidiary companies of SPUK provuded guarantees to external_lenders of SPUK for debt

existing in that Company at 1 October 2001 The value of debt guaranteed by these companles, which was still outstanding
at31 December 2021 was £765 8 mllllon (2020 £1, 057 1 million}. ~ . Co

20 FINANCIAL COMMITMENTS

2021
o . S 2027 and
2022 . 2023 2024 2025 2026 thereafter ,  Total
: . .. £m - £m !-;m,,' £m £m . -£m £m
Contractual commitments. - : ’ 8.8 9.0 9.3 95 . 97 25.4 71.7°
2020 .
, S : 2026 and
2021 2022 2023 - 2024 2025 thereafter  Total
) . - . fm £m " fm £m fm 7 f£m’ £m
" Contractual commitments - - 8.8 9.0 92 - 95-. .97 ' 359 82.1

21 RELATED PARTY TRANSACTIONS :
(a). Transactions and balances arising ln the normal course of busmess (excludmg whoIly owned subsrdranes of

Iberdrola, S.A.) .
2021 ) 2020

Jointventure - Jointventure
) -£m E " Em
Types of transaction ) ) ' i

. Sales and rendering of services - * - ' A - o100 © 19
‘Purchases and receipt of services o B ’ i : (15.3) {14.0)
‘Balances outstanding . h ' . ’ o
Trade and other receivables - ‘ : ' 18- a3
Trade and other payables - o o 5 - (2.2) ' (1.5)

{i)  Theamounts outstanding are unsecured and will be settled in cash. No guarantees have been given or received. -

. (b) Directors' remuneration : :
The total remuneration of the directors that provnded qualifying servrces to the Company are shown below. As these
directors are remunerated for their-work for the Renewables business; it has not heen possible to apportion the
remuneratlon specifically in respect of services to this Company. All four directors (2020 three) were remunerated by other

; companles within the Renewables business. .

2021 2020 -

. £000 -£000°

Aggregate remuneration in respect of qualifying services ’ .. 78 - 875
Aggregate contributions payable to a defined contribution pension scheme . . 24 31
Number of directors who exercised share options o -3 TR
Number of directors whoArecerved ‘shares under a long-térm incentive scheme '3 2
Number of directors accruing retirement benefits under a defined benefit scheme 2 1
Number of directors accruing retirement benefits under a defined contribution scheme 1 1

- ‘ o : . 2021 2020
Highest paid director - ' . - ' ' - £000 - £000
Aggregate remuneration - o ) o - 441 .. 477

(i)  The highest paid director received shares under a long-term incentive scheme during both years.
(i) The highest pald director exerclsed sharé optrons during both years. -
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21 RELATED PARTY TRANSACTIONS continued
(c) Immediate and ultimate parent company . :
-The lmmedlate parent company 1s SPRUKL. The reglstered office of SPRUKL is The Soloist, 1 Lanyon Place, Belfast, BT1 3LP.

The directors regard [berdrola, S.A (mcorporated in Spain) as the ultlmate parent company, which is also the parent
company of the largest'group in which the results ‘of the Company are. consohdated The parent company of the smallest
group in whlch the results are consolldated is SPUK. . T

'Coples of the consohdated Accotints of iberdroia, S.A. may be obtained from Iberdrola, S A ,at its reglstered offlce Torre
- Iberdrola, Plaza Euskadi 5, 48009, Bilbao, Spain. Copies of the consolidated Accounts of SPUK may be obtamed from SPUK,
atits reglstered offlce, 320 St. Vincent Street, Glasgow, G2.5AD. ’

‘In addltlon to the parent undertakmgs dlsclosed above, the Company s other related ‘undertaking is dlsclosed in Note 5

22 AU DITOR’S REMUNERATION

" 2021 2020
e A , £000 £000
Audit of the Annual accounts - ] . 28 ) 28
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