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Topaz Riws Limited
(Registered No. SC 362012)
Annual Report and Financial Statements - 2020

STRATEGIC REPORT

The Directors present their strategic report for the year ended 31 December 2020.

Review of activities and future development

During the year, the Company performed its obligations under the contract with BUE Bulkers Limited for the
management of vessels deployed for the Tengiz project. There are a total of 17 vessels as part of this agreement
which the Company operates for BUE Bulkers Limited. The duration of this contract is three years and it comes
to an end in December 2021. The Directors are currently engaged in sourcing opportunities for the Company
after completion of the existing contract in 2021 and as it is the Group’s intention to continue to lease out these
vessels, the Directors expect that there will continue to be demand for the Company’s services in the same
management capacity.

The Company performed its obligations successfully in the year and expects to continue to perform
satisfactorily until the end of the contract as indicated above.

Results and dividends

The revenue of USD 60,156,770 in the year (2019: USD 61,212,325) is generated from a contract with
margins insufficient to cover the fixed costs, thus resulting in a loss for the year after taxation of
USD 332,834 (2019: loss of USD 397,799). No dividend was paid during the current and prior year. The
loss has been transferred to reserves. As at 31 December 2020 the Company had net current assets of
USD 8,117,349 (2019: USD 8,450,183) and net assets of USD 8,117,349 (2019: USD 8,450,183).

Principal risks and uncertainties

A summary of the Company’s policies and objectives relating to financial risk management, including
exposure to associated risks, is included in the Directors’ report to the financial statements.

The company is also exposed to operational risk which may arise due to a downturn in economic activity.
The Company is exposed to risk where the vessels might breakdown and may not deliver as expected. The
Company has young fleet and the management of the Company maintains the vessels by having these dry
docked in a timely manner. Consideration of the impact of Covid-19 on the business is set out in the
Directors’ report.

The Company has no operations within the United Kingdom or the European Union and therefore there
isn’t any impact of Brexit on its operations.

Key performance indicators

The key performance indicators monitored by the Group are revenue, earnings before income tax,
depreciation and amortisation (EBITDA), EBITDA margin, return on assets and fleet utilisation. Owing to
the way in which the Group companies interact during the normal course of business, these KPIs are
measured at the Group level and not measured against each individual subsidiary of Topaz Energy and
Marine Limited, hence are not further discussed in this report.

Disclosure under Section 1 72 of the Companies Act 2006

The directors welcome the new reporting requirement as an opportunity to explain how dialogue with
stakeholders has informed and helped to shape their decisions.
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STRATEGIC REPORT (continued)

Disclosure under Section 172 of the Companies Act 2006 (continued)

Through working collaboratively with management and listening to feedback from the Company’s
stakeholders, the directors believe that Topaz RIWS Limited is well positioned to respond to increasing
uncertainty. We are embarking on a period of change with the motto to deliver on our purpose and succeed
over the long term. This means continuing to deliver our investor proposition, while responding to society’s
expectations and maintaining high standards of business conduct. Aside from the shareholder, the Directors
consider the key stakeholders in the business to be its customers and suppliers.

The company does not have any employees and all operational and administrative work is handled by the
parent company.

Following are the key issues, factors and stakeholders that the directors consider relevant in discharging
their duties under Section 172:

a. Business Relationships

Customers

Topaz RIWS Limited has business interests and customer contracts restricted to one of its
group companies BUE Bulkers Limited for the management of 17 vessels under the Tengiz
project. The company has succeeded in delivering the contractual mandate and ensuring that
the vessels are 100% utilised in the financial year 2020. The current year turnover is USD
60.5m (2019: USD 61.2m).

Keeping in view the ever-changing dynamics of the logistics business, the directors are
working on deploying a robust logistics model that will result in considerable cost savings,
thereby delivering value proposition to the customers. This logistics business model will form
the core for winning future contracts and ensuring the vessels are gainfully deployed in the
long term.

Suppliers :

Building strong relationships with suppliers enables the Company to obtain the best value,
service and quality. The Company has only one contract for operational management with one
of the group companies, Topaz Astrakhan LLC for operational management of vessels under
the Tengiz contract.

Others

The Directors have signed a long term agreement with Baker Hughes to collaborate on
deploying BHGE’s lubricant condition monitoring system, VitalyX. The system further
improves on the Company’s ability to predict and prevent breakdowns before they happen,
helping to minimise costs and better plan condition-based maintenance for more efficient dry-
docking,

b. Community and Environment

Corporate Social Responsibility

The Company takes great pride in being a responsible corporate citizen and positively
influencing the communities in which we operate. While the company’s operations is
restricted to contract with a group company Topaz Astrakhan LLC operating in Russia, the
Company has created shared values for local communities in Russia through employing
locally and prioritising use of in-country supply-chains which would resuit in the long-term
community development.
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STRATEGIC REPORT (continued)

Disclosure under Section 172 of the Companies Act 2006 (continued)

b. Community and Environment (continued)

C.

Environment
The long-term success and growth of Topaz relies upon our continued ability to improve the

quality of services and products we deliver, whilst fulfilling effective duties of care to

operational safety, human health and environmental well-being. This includes our commitment
to environmental performance and prevention of pollution, including targeting “Zero Spills” in
all operations. Zero spills refer to no chemicals, fuel, gases, other environmental hazardous

- waste or pollutants discharged by the vessels resulting in a negative impact on the surrounding

environment. The Company has ensured safe and environment friendly practices for disposing
off waste coupled with stringent best safety practices in vessel operations to ensure zero impact
on the environment.

Business Conduct

Code of Conduct

. The Code of Business Conduct (COBC) sets the standards and clarifies the procedures and

rules for running our day-to-day operations. It provides practical guidance for dealing
professionally with business partners, customers, employees and the communities in which
we operate, and includes the promotion of personal integrity and respect for the environment.
Understanding the COBC is a mandatory part of our employee induction process and is
accessible to all employees of the Group on the intranet. Topaz RIWS does not have
employees of its own.

Health and Safety

The Directors have focused relentlessly on ensuring the safety of our operations and
contractors across our global organisation. Our unwavering commitment to safety supported
through operational excellence has delivered over more than 3 years of LTI-free operations.

Additionally, at a Group level, our fleet management teams continue to work beyond our
robust Safety Management System (SMS). They focus on exceeding client expectations and
industry standards such as ISO 9001, ISO 14001, ISO 45001, as well as those set by the Oil
Companies International Marine Forum (OCIMF) and we ensure that all business locations
are constantly monitored and verified against the Topaz SMS.

In September 2019, the Group has received re-accreditation by ABS to the Quality
Management Standard ISO 9001:2015, the Environmental Management Standard ISO
14001:2015 and the new Occupational Health and Safety Management Standard ISO
45001:2018, which demonstrate our continued commitment to providing the highest levels of
quality and services.

Approved by the Board of Directors
and signed on behalf of the Board

A,

Narayana I"ras d*Narumanchi Venkata Lakshmi
Director
06 July 2022
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DIRECTORS’ REPORT

The Directors present their report and audited financial statements for the year ended 31 December 2020.
Principal activities

The Company’s principal activities continued to be management, lease and charter of maritime vessels
together with related marine services.

Directors and their interests

The Directors of the company who were in office during the year and up to the date of signing the financial
statements were:

Jay Kumar Daga (resigned 22 January 2020)

Robert Desai (resigned 18 August 2021)

Rene Kofod-Olsen (resigned 15 March 2020)

Narayana Prasad Narumanchi Venkata Lakshmi (appointed 11 February 2020)
Martin Helweg (appointed 18 August 2021)

Future developments and dividends

Please refer to “Strategic Report” for details on the future development of the Company and for information
in respect of dividends.

Financial instruments

The Company’s principal financial assets are amounts due from related parties. The Company’s credit risk
attributable to its amounts due from related parties is not material. The directors consider the credit risk
associated with these balances to be acceptable as they are ultimately supported by the group parent. The
Company does not enter into any derivative financial instruments. The Company’s financial liabilities
comprise amounts due to related parties. Amounts due to related parties are paid as and when needed.

Going Concern

The Company’s business activities, together with the factors likely to affect its future development, its
financial position and dividend are described in the Strategic Report on page 2.

The Company incurred loss in 2020 and is in a net current assets and a net assets position, funded by equity.’
Whilst the financial performance and position of the company do not raise doubts around its ability to
continue as a going concern, the way in which the company’s trading activities are integrated with those of
the group, mean that in making their assessment, the Directors have deemed it appropriate nonetheless to
seek assurance from the group of its intention to support the company in its operations, and financially if
required, for the foreseeable future. The intermediate parent Company, Topaz Energy & Marine Limited,
Bermuda has confirmed that it will provide such financial support as may be required to enable the
Company to meet its debts and obligations for a period of at least 12 months following the date of signing

of these financial statements. '

In seeking this support, the Directors acknowledge that the emergence of Covid-19 in early 2020 and the
business disruptions caused .by the Russia-Ukraine war since February 2022, have resulted in economic
uncertainty across the globe and volatility in all markets, including oil and gas, to which the Company’s
operation are closely linked. As such, the Directors have not only considered the intention of the Parent
Company to provide this financial support, should the need arise, but also its ability to do so. They have
reviewed the Group’s liquidity and its forecasts for the period in question, as well as the assumptions that
underpin them and are satisfied that owing to the long-term contracting nature of the Group’s business and
the blue chip make up of its client base, the Topaz Group’s overall going concern position is assured.
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DIRECTORS’ REPORT (continued)
Going Concern (continued)

Accordingly, despite the current economic uncertainty, these financial statements are prepared on a going
concern basis.

Independent auditor

KPMG LLP were appointed as independent auditor for the year ended 31 December 2020 in accordance
with section 485 of Companies Act 2006.

Disclosure of information to auditors

Each of the persons who is a director at the date of approval of this report confirms that so far as the Director
is aware, there is no relevant audit information of which the Company’s auditor is unaware. Additionally,
the Directors have taken all the necessary steps that they ought to have taken as Directors in order to make
themselves aware of all relevant audit information and to establish that the Company's auditor is aware of
that information. ‘ '

This confirmation is given and should be interpreted in accordance with the provisions of S418 of the
Companies Act 2006. "

Directors’ indemnity

As permitted by the Articles of Association, each of the Directors has the benefit of an indemnity, which is
a qualifying third-party indemnity as defined by Section 234 of the Companies Act 2006. The indemnity
was in force throughout the tenure of each Director during the last financial year, and is currently in force.
The Company also purchased and maintained throughout the financial year Directors’ and Officers’ liability
insurance in respect of itself and its Directors. No indemnity is provided for the Company’s auditor.

Employee engagement and business relationships

Details of how the Directors have engaged with employees and have had regard to their interests and the
effect of that regard, along with details of how the Directors have had regard to the need to foster the
company’s business relationships with suppliers, customers and others, and the effect of that regard are set
out within the S172 section of the “Strategic report”.

Events after the balance sheet date

Subsequent to the yearend, Russia launched a large-scale military invasion in Ukraine (Ukrainian crisis).
The Company is continuously monitoring risks, uncertainties, and potential impacts on its operations in
light of this event. As the situation is fast evolving, the effect of the crisis is subject to significant levels of
uncertainty, with the full range of possible effects unknown. These uncertainties have been treated as a non-
adjusting event as these events evolved after the reporting date. Accordingly, the financial position and
results of operations as at and for the year ended 31 December 2020 have not been adjusted to reflect this
impact.



Topaz Riws Limited
(Registered No. SC 362012)
Annual Report and Financial Statements - 2020

DIRECTORS’ REPORT (continued)

Approved by the Board of Directors
and signed on behalf of the Board

o

Narayana ra;ad Narumanchi Venkata Lakshmi
Director
06 July 2022
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DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report, the Strategic Report, the Directors’ report and
the financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year Under that law
they have elected to prepare the financial statements in accordance with international accounting standards
in conformity with the requirements of the Companies Act 2006 and applicable law.

Under Company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for
that period. In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
make judgements and estimates that are reasonable, relevant and reliable;
state whether they have been prepared in accordance with international accounting standards in
conformity with the requirements of the Companies Act 2006;

e assess the Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern; and

e use the going concern basis of accounting unless they either intend to liquidate the Company or to
cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial position
of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are responsible for such internal control as they determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error, and have
general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
Company and to prevent and detect fraud and other irregularities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TOPAZ RIWS LIMITED

Report on the audit of the financial statements
Opinion

We have audited the financial statements of Topaz Riws Limited ("the Company") for the year ended 31 December
2020, which comprise the Statement of profit or loss and other comprehensive income, Statement of financial position,
Statement of changes in equity and related notes, including the accounting policies in note 4.

In our opinion the financial statements:

e give atrue and fair view of the state of the company’s affairs as at 31 December 2020 and of its loss for the year
then ended;

e have been properly prepared in accordance with international accounting standards in conformity with the
requirements of the Companies Act 2006; and

. o have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent
of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the
audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
company or to cease its operations, and as they have concluded that the Company’s financial position means that this
is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
over its ability to continue as a going concern for at least a year from the date of approval of the financial statements
(“the going concern period”). )

In our evaluation of the directors’ conclusions, we considered the inherent risks to the Company’s business model

and analysed how those risks might affect the Company’s financial resources or ability to continue operations over
the going concern period.

Our conclusions based on this work:

e we consider that the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is appropriate;

e we have not identified, and concur with the directors’ assessment that there is not, a material uncertainty related
to events or conditions that, individually or collectively, may cast significant doubt on the Company's ability to
continue as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not a
guarantee that the Company will continue in operation.

Fraud and breaches of laws and regulations — ability to detect
Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that could

indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment

procedures included:

e Enquiring of directors as to the Company’s high-level policies and procedures to prevent and detect fraud, as
well as whether they have knowledge of any actual, suspected or alleged fraud.

e Reading Board minutes.

We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud
throughout the audit.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TOPAZ RIWS LIMITED
(continued)

As required by auditing standards and taking into account possible pressures to meet profit targets and our overall
knowledge of the control environment, we perform procedures to address the risk of management override of controls
and the risk of fraudulent revenue recognition, in particular the risk that management may be in a position to make
inappropriate accounting entries.

We did not identify any additional fraud risks.

In determining the audit procedures, we took into account the results of our evaluation and testing of the operating
effectiveness of the company-wide fraud risk management controls.

We also performed procedures including:

e Identifying jonrnal entries and ather adjustments to test based on risk criteria and comparing the identified entries
to supporting documentation. These included those posted by senior finance management, those posted to unusual
accounts and unusual pairings to revenue and cash

e Assessing whether the judgements made in making accounting estimates are indicative of a potential bias.

Identifying and responding to risks of material misstatement related to compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our general commercial and sector experience through discussion with the directors and other
management (as required by auditing standards) and discussed with the directors and other management the policies
and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications of non-
compliance throughout the audit.

The potenfial effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Company is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation (including related companies’ legislation), distributable profits legislation and taxation
legislation and we assessed the extent of compliance with these laws and regulations as part of our procedures on the
related financial statement items.

Secondly, the Company is subject to many other laws and regulations where the consequences of non-compliance
could have a material effect on amounts or disclosures in the financial statements, for instance through the imposition
of fines or litigation or the loss of the Company’s license to operate. We identified the following areas as those most
likely to have such an effect: health and safety, data protection laws, anti-bribery, employment law and certain aspects
of company legislation recognising the nature of the Company’s activities and its legal form. Auditing standards limit
the required audit procedures to identify non-compliance with these laws and regulations to enquiry of the directors
and other management and inspection of regulatory and legal correspondence, if any. Therefore, if a breach of
operational regulations is not disclosed to us or evident from relevant correspondence, an audit will not detect that
breach.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in
accordance with auditing standards. For example, the further removed non-compliance with laws and regulations is
from the events and transactions reflected in the financial statements, the less likely the inherently limited procedures
required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are
designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and cannot
be expected to detect non-compliance with all laws and regulations. '

Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial statements
does not cover those reports and we do not express an audit opinion thereon.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TOPAZ RIWS LIMITED
(continued)

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work:

e we have not identified material misstatements in the strategic report and the directors’ report;

e in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

e in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 8, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to .
fraud or error; assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern; and using the going concern basis of accounting unless they either intend to liquidate the
Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance but does not guarantee that an audit conducted in accordance with ISAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial statements. :

A fuller description of our responsibilitiecs is providled on the FRC’s website at
www.frc.org.uk/auditorsresponsibilities. .

The purpose of our audit work and to whom we owe our respousibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the Company and the Company’s members,
as a body, for our audit work, for this report, or for the opinions we have formed.

Tom Eve (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants )

15 Canada Square

London

E14 5GL,

United Kingdom

06 July 2022
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Statement of profit or loss and other comprehensive income
for the year ended 31 December 2020

12

Notes 2020 2019
USD UsD
Revenue 6 60,156,770 61,212,325
Cost of sales ‘ 7 (60,036,639) (61,090,094)
Gross profit 120,131 122,231
General and administrative expenses 8 (530,231) (612,402)
Finance costs | (689) (821)
Loss before iﬁcome tax (410,789) (490,992)
Income tax credit 9 77,955 93,193
Loss for the year, representing total ‘
comprehensive loss for the year (332,834) (397,799)

The accompanying notes from pages 15 to 28 form an integral part of these financial statements.

The independent auditors’ report on financial statements is set out on pages 9 to 11.
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Statement of financial position
for the year ended 31 December 2020

Notes 2020 2019

USD USD: -
ASSETS
Current assets :
Amounts due from related parties 10 118,280,161 75,419,717
Bank and cash in hand 225 914
Total Assets 118,280,386 75,420,631
EQUITY AND LIABILITIES
Equity
Share capital 11 2 2
Retained eamnings 12 8,117,347 - 8,450,181
Total equity 8,117,349 8,450,183
Current liabilities
Amounts due to a related party 10 110,163,037 66,970,448
Total liabilities 110,163,037 66,970,448
Total Equity and Liabilities 118,280,386 . 75,420,631 .

The financial statements of Topaz Riws Limited [formerly River Till Shipping Limited] (registered
number: SC 362012) were approved by the board of directors on 06 July 2022 and were signed on its -
behalf by: ' :

)
Narayana Prasad Narumanchi Venkata Lakshmi Martin He
Director Director

............. Ay ML

The accompanying notes from pages 15 to 28 form an integral part of these financial statements. -

The independent auditors’ report on financial statements is set out on pages 9 to 11.



Topaz Riws Limited

Statement of changes in equity
for the year ended 31 December 2020

Balance at 1 January 2019

~ Loss for the year and total comprehensive
loss :

Balance at 31 December 2019

Loss for the year and total comprehensive
loss

Balance at 31 December 2020

Share Retained
capital earnings
USD USD
2 8,847,980

- (397,799)
2 8,450,181

- (332,834)
2 8,117,347

14

Total
uUsSDh

8,847,982

(397.799)

8,450,183

(332,834)

8,117,349

The accompanying notes from pages 15 to 28 form an integral part of these financial statements.

The independent auditors’ report on financial statements is set out on pages 9 to 11.
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Notes to the financial statements
for the year ended 31 December 2020

1. Establishment and operations

Topaz Riws Limited (the “Company”) is a private company limited by shares incorporated in the United
Kingdom under the Companies Act 2006 and registered in Scotland. The address of the registered office
of the Company is Exchange Tower, 19 Canning Street, Edinburgh, Scotland, United Kingdom, EH3 8EH.

The Company is a wholly owned subsidiary of BUE Marine Limited (the “Immediate Parent Company”),
a Company registered in Scotland. The Company’s ultimate parent undertaking was Renaissance Services
SAOG, a Company registered in the Sultanate of Oman. On 19 September 2019, DP World FZE completed
the acquisition of the sub-group headed by Topaz Energy and Marine Limited (the “Intermediate Parent
Company”). Accordingly, as at 31 December 2019 and 31 December 2020, the Company is fully owned
by DP World FZE (the “Parent Company™). Dubai World Corporation, registered in Dubai, is the Ultimate
Parent Company.

The Company’s principal activities are the management, lease and charter of maritime vessels together
with related marine services.

2. Application of new and revised International Financial Reporting Standards (IFRSs)
2.1 New and amended IFRS Standards that are effective for the current year

" During the current year, the Company adopted the below amended International Financial Reporting
Standards ("[FRS") that are effective for the financial year ended 31 December 2020:

Effective date
Covid-19 Related Rent Concessions (Amendment to IFRS 16) 1 June 2020
Amendments to References to Conceptual Framework in [FRS Standards 1 January 2020
Definition to Material (dmendments to IAS 1 and IAS 8) 1 January 2020
Definition of Business (Amendments to IFRS 3) 1 January 2020
Interest Rate Benchmark Reform (dmendments to IFRS 9, IAS 39 and IFRS 7) 1 January 2020

The adoption of these amendments had no significant impact on the Company’s financial statements.
2.2 New énd amended IFRS applied with no material effect on the financial statements
The below new and amended IFRSs which are effective for annual periods beginning after 1 January 2021

are available for-early adoption, however; the Company has not early applied the following in preparing
these financial statements:

Effective date
Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, 1 January 2021
IFRS 4 and IFRS 16)
Onerous Contracts — Cost of Fulfilling a Contract (Amendment to IAS 37) ‘ 1 January 2022
Annual improvements to IFRS Standards 2018-2020 1 January 2022
Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16) 1 January 2022
Classification of Liabilities as Current and Non-current (Amendments to IAS 1) 1 January 2023
IFRS 17 Insurance Contracts and amendments to [FRS 17 Insurance Contracts v 1 January 2023
Sale or Contribution of Assets between and Investor its Associates or Joint Venture Effective date

(Amendments to I[FRS 10 and 28) deferred indefinitely
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Notes to the financial statements
for the year ended 31 December 2020 (continued)

3.  Basis of preparation
Basis of accounting

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced
Disclosure Framework ("FRS 101"). In preparing these financial statements, the Company applies the
recognition, measurement and disclosure requirements of international accounting standards in conformity
with the requirements of the Companies Act 2006 ("Adopted IFRSs"), but makes amendments where
necessary in order to comply with Companies Act 2006 and has set out below where advantage of the FRS
101 disclosure exemptions has been taken.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under
that standard in relation to share-based payment, financial instruments, capital management, presentation
of comparative information in respect of certain assets, presentation of a cash flow statement, standards not
yet effective, impairment of assets and related party transactions.

Where relevant, equivalent disclosures have been given in the group accounts of Topaz Energy and Marine
Limited.

The financial statements have been prepared under the historical cost convention, except for financial
instruments which are measured at fair value.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Company takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date.

Going concern

The Company is at net current asset position, however, the Company incurred a loss after taxation
amounting to USD 332,834 (2019: 397,799). Whilst the financial performance and position of the company
. do notraise doubts around its ability to continue as a going concern, the way in which the company’s trading
activities are integrated with those of the group, mean that in making their assessment, the Directors have
deemed it appropriate nonetheless to seek assurance from the group of its intention to support the company
in its operations, and financially if required, for the foreseeable future. The intermediate parent Company,
Topaz Energy & Marine Limited, Bermuda has confirmed that it will provide such financial support as may
be required to enable the Company to meet its debts and obligations for a period of at least 12 months
following the date of signing of these financial statements.

In seeking this support, the Directors acknowledge that the emergence of Covid-19 in early 2020 has
resulted in economic-uncertainty across the globe and volatility in all markets, including within the oil and
gas market to which the Topaz Marine Group’s operations in the Middle East are closely linked. A reduction
in the demand for oil has suppressed oil prices and reduced activity for the Group’s customers. As such, the
Directors have not only considered the intention of the Parent Company to provide this financial support,
should the need arise, but also its ability to do so. They have reviewed the Group’s liquidity and its forecasts
for the period in question, as well as the assumptions that underpin them and are satisfied that owing to the
long-term contracting nature of the Group’s business and the blue chip make up of its client base, the Topaz
Group’s overall going concern position is assured.

Accordingly, despite the current economic uncertainty, these financial statements are prepared on a going
concern basis.
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3.  Basis of preparation (continued)
Functional currency and presentation currency

The financial statements are presented in United States Dollars (USD) which is the Company’s functional
and presentation currency.

4.  Significant accounting policies
Revenue recognition

The company recognises revenue from its major source, operational management services in accordance
with IFRS 15. Revenue is measured based on the consideration to which the company expects to be entitled

_in a contract with a customer. The company recognises revenue when the services are rendered, by reference
to the stage of completion of specific transactions assessed on the basis of the actual services performed as
a percentage of the total services to be performed. It is considered to be a distinct service as it is available
for customers from other providers in the market. The contract contains one performance obligation and
the transaction price allocated to these services is recognised over the period based on percentage of
completion.

In determining the transfer price, a promised amount of consideration is adjusted for the effects of the time
value of money if the timing of payments agreed to by the parties to the contract provides the customer or
the entity with a significant benefit of financing the transfer of goods or services to the customer.

Finance costs

Finance costs comprises interest expense on borrowings. All borrowing costs are recognised in the
statement of profit or loss using the effective interest rate method. However, borrowing costs that are
directly attributable to the acquisition or construction of property, plant and equipment are capitalised as
part of the cost of that asset. Capitalisation of borrowing costs ceases when substantially all the activities
necessary to prepare the asset for its intended use or sale are complete. -

‘Financial instruments

Financial assets and financial liabilities are recognised in the Company’s statement of financial position
when the Company becomes a party to the contractual provisions of the instrument.

- Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acquisition of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in statement of profit or loss and other comprehensive income.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace. :

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.
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for the year ended 31 December 2020 (continued)

4.  Significant accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)

Classification of financial assets

Debt instruments that meet the following conditions are measured subsequently at amortised cost:

e the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows; and

¢ the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Amortised cost and effective interest rate method

(i) The effective interest method is a method of calculating the amortlsed cost of a debt instrument and of
allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets (i.e. assets that
are credit-impaired on initial recognition), the effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of
the effective interest rate, transaction costs and other premiums or discounts) excluding expected credit.
losses, through the expected life of the debt instrument, or, where appropriate, a shorter period, to the gross

" carrying amount of the debt instrument on initial recognition. For purchased or originated credit-impaired
financial assets, a credit- adjusted effective interest rate is calculated by discounting the estimated future
cash flows, including expected credit losses, to the amortised cost of the debt instrument on initial
recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial asset is the amortised cost of a financial asset before
adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost and at FVTOCI. For financial instruments other than purchased or originated
credit-impaired financial assets, interest income is calculated by applying the effective interest rate to the
gross carrying amount of a financial asset, except for financial assets that have subsequently become credit-
impaired (see below). For financial assets that have subsequently become credit-impaired, interest income
is recognised by applying the effective interest rate to the amortised cost of the financial asset. If, in
subsequent reporting periods, the credit risk on the credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest income is recognised by applying the effective
interest rate to the gross carrying amount of the financial asset.

For purchased or originated credit-impaired financial assets, the Company recognises interest income by
applying the credit-adjusted effective interest rate to the amortised cost of the financial asset from initial
recognition. The calculation does not revert to the gross basis even if the credit risk of the financial asset
subsequently improves so that the financial asset is no longer credit-impaired. :

Intérest income is recognised in the statement of profit or loss and other comprehensive income and is
included in the "finance income - interest income" line item.



Topaz Riws Limited 19

Notes to the financial statements
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4.  Significant accounting policies (continued)
Financial instruments (continued)
Financial assets (continued)

Amortised cost and effective interest rate method (continued)

Foreign exchange gains and losses

The carrying amount of financial assets that are denominated in a foreign currency is determined in that
foreign currency and translated at the spot rate at the end of each reporting period. Specifically for financial
assets measured at amortised cost that are not part of a designated hedging relationship, exchange
differences are recognised in profit or loss in the ‘other gains and losses’ line item.

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses (“ECL”) on investments in debt
instruments that are measured at amortised cost or at FVTOCI and trade and other receivables (excluding
prepaid expenses). The amount of expected credit losses is updated at each reporting date to reflect changes

in credit risk since initial recognition of the respective financial instrument. ‘

The Company always recognises lifetime ECL for trade and other receivables (excluding prepaid expenses).
The expected credit losses on these financial assets are estimated using a provision matrix based on the
Company’s historical credit loss experience, adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current as well as the forecast direction of conditions at
the reporting date, including time value of money where appropriate.

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has
not increased significantly since initial recognition, the Company measures the loss allowance for that
financial instrument at an amount equal to 12-month ECL. The assessment of whether lifetime ECL should
be recognised is based on significant increases in the likelihood or risk of a default occurring since initial
recognition instead of on evidence of a financial asset being credit-impaired at the reporting date.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL
that is expected to result from default events on a financial instrument that are possible within 12 months
after the reporting date.

(i) Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Company compares the risk of a default occurring on the financial instrument as at the
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Company considers both quantitative and qualitative
information that is reasonable and supportable, including historical experience and forward-looking
information that is available without undue cost or effort. Forward-looking information considered includes
the future prospects of the industries in which the Company’s debtors operate, obtained from economic
expert reports, financial analysts, governmental bodies, relevant think-tanks and other similar organisations,
as well as consideration of various external sources of actual and forecast economic information that relate
to the Company’s core operations. ‘

In particular, the following information is taken into account when assessing whether credit risk has

increased significantly since initial recognition:

e an actual or expected significant deterioration in the financial instrument’s external (if available) or
internal credit rating;
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for the year ended 31 December 2020 (continued)
4.  Significant accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(i) Significant increase in credit risk (continued)

e significant deterioration in external market indicators of credit risk for a particular financial instrument,
e.g. asignificant increase in the credit spread, the credit default swap prices for the debtor, or the length
of time or the extent to which the fair value of a financial asset has been less than its amortised cost;

e existing or forecast adverse changes in business, financial or economic conditions that are expected to
cause a significant decrease in the debtor’s ability to meet its debt obligations;

e an actual or expected significant deterioration in the operating results of the debtor;
e significant increases in credit risk on other financial instruments of the same debtor;

e an actual or expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor’s ability to meet its debt
obligations.

Irrespective of the outcome of the above assessment, the Company presumes that the credit risk on a
financial asset has increased significantly since initial recognition when contractual payments are more than
30 days past due, unless the Company has reasonable and supportable information that demonstrates
otherwise.

Despite the aforegoing, the Company assumes that the credit risk on a financial instrument has not increased
significantly since initial recognition if the financial instrument is determined to have low credit risk at the
reporting date. A financial instrument is determined to have low credit risk if:

1) The financial instrument has a low risk of default,

2) The borrower has a strong capacity to meet its contractual cash flow obligations in the near term, and

3) Adverse changes in economic and business conditions in the longer term may, but will not necessarily,
reduce the ability of the borrower to fulfil its contractual cash flow obligations.

The Company considers a financial asset to have low credit risk when the asset has external credit rating of

‘investment grade’ in accordance with the globally understood definition or if an external rating is not
available, the asset has an internal rating of ‘performing’. Performing means that the counterparty has a
strong financial position and there is no past due amounts.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the amount becomes past due.

(ii) Definition of default

The Company considers the following as constituting an event of default for internal credit risk management
purposes as historical experience indicates that receivables that meet either of the following criteria are
generally not recoverable:

e when there is a breach of financial covenants by the counterparty; or

e information developed internally or obtained from external sources indicates that the debtor is unlikely
to pay its creditors, including the Company, in full (without taking into account any collateral held by
the Company).
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for the year ended 31 December 2020 (continued)
4.  Significant accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(ii) Definition of default (continued)

Irrespective of the above analysis, the Company considers that default has occurred when a financial asset
is more than 90 days past due unless the Company has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.

(iii) Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-impaired
includes observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower;

(b) abreach of contract, such as a default or past due event (see (ii) above);

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or

(e) the disappearance of an active market for that financial asset because of financial difficulties.

(iv) Write-off policy

The Company writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been
placed under liquidation or has entered into bankruptcy proceedings, or in the case of trade receivables,
when the amounts are over two years past due, whichever occurs sooner. Financial assets written off may
still be subject to enforcement activities under the Company’s recovery procedures, taking into account
legal advice where appropriate. Any recoveries made are recognised in the statement of profit or loss and
. other comprehensive income.

(v) Measurement and recognition of expected credit losses

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e.
the magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability
of default and loss given default is based on historical data adjusted by forward-looking information as
described above. As for the exposure at default, for financial assets, this is represented by the assets’ gross
carrying amount at the reporting date; for financial guarantee contracts, the exposure includes the amount
drawn down as at the reporting date, together with any additional amounts expected to be drawn down in
the future by default date determined based on historical trend, the Company’s understanding of the specific
future financing needs of the debtors, and other relevant forward-looking information.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash
flows that are due to the Company in accordance with the contract and all the cash flows that the Company
expects to receive, discounted at the original effective interest rate. For a lease receivable, the cash flows
used for determining the expected credit losses is consistent with the cash flows used in measuring the lease
receivable in accordance with [AS 17 Leases.
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4.  Significant accounting policies (continued)
Financial instruments (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(v) Measurement and recognition of expected credit losses (continued)

If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime
ECL in the previous reporting period, but determines at the current reporting date that the conditions for
lifetime ECL are no longer met, the Company measures the loss allowance at an amount equal to 12-month
ECL at the current reporting date, except for assets for which simplified approach was used.

The Company recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account, except for
investments in debt instruments that are measured at FVTOCI, for which the loss allowance is recognised
in other comprehensive income and accumulated in the investment revaluation reserve, and does not reduce
the carrying amount of the financial asset in the statement of financial position.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss. In addition,
on derecognition of an investment in a debt instrument classified as at FVTOCI, the cumulative gain or loss
previously accumulated in the investments revaluation reserve is reclassified to profit or loss. In contrast,
on derecognition of an investment in equity instrument which the Company has elected on initial
recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the investments
revaluation reserve is not reclassified to profit or loss, but is transferred to retained earnings.

Financial liabilities

All financial liabilities are measured subsequently at amortised cost using the effective interest method or
at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition
or when the continuing involvement approach applies, and financial guarantee contracts issued by the
Company, are measured in accordance with the specific accounting policies set out below.

Financial liabilities measured subsequently at amortised cost

Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (ii)
held-for-trading, or (iii) designated as at FVTPL, are measured subsequently at amortised cost using the
effective interest method.
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4.  Significant accounting policies (continued)
Financial instruments (continued)

Financial liabilities (continued)

Financial liabilities measured subsequently at amortised cost (continued)

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or (where appropriate) a shorter period, to the amortised cost of a
financial liability.

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at
the end of each reporting period, the foreign exchange gains and losses are determined based on the
amortised cost of the instruments. These foreign exchange gains and losses are recognised in the ‘other
gains and losses’ line item in profit or loss for financial liabilities that are not part of a designated hedging
relationship. For those which are designated as a hedging instrument for a hedge of foreign currency risk
foreign exchange gains and losses are recognised in other comprehensive income and accumulated in a
separate component of equity.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end of the reporting period.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. The difference between the carrymg amount of the financial liability
derecognised and the consideration paid and payable is recognised in the statement of profit or loss and
other comprehensive income.

Financial assets and financial liabilities are recognised on the Company’s statement of financial position when
the Company has become a party to the contractual provisions of the instrument.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of ordinary shares
are recognised as a deduction from equity, net of any tax effects.

Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at exchange
rates ruling at the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies
at the reporting date are retranslated to the functional currency at the exchange rate ruling at that date. The
foreign currency gain or loss on monetary items is the difference between amortised cost in functional
currency at the beginning of the year, adjusted for effective interest and payments during the year and the
amortised cost in foreign currency translated at the exchange rate at the end of the year. Non-monetary
assets and liabilities denominated in foreign currencies that are measured at fair value are retranslated to
the functional currency at the exchange rate at the date that the fair value was determined.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using-
the exchange rate at the date of the transaction. Foreign currency differences arising on retranslation are
recognised in statement of profit or loss and other comprehensive income.
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4.  Significant accounting policies (continued)

Income tax
Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in profit
or loss except items that are recognised directly in equity or in other comprehensive income.

Current tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to
be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted by the reporting date.

Provisions

A provision is recognised if, as a result of past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The unwinding of the discount is recognised as a finance cost.

5. Critical accounting judgements and key sources of estimation uncertainty

The Company makes estimates and assumptions that affect the reported amounts of assets and liabilities,
income and expenses. Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances.

Critical judgements in applying Company’s accounting policies

There are no critical judgements made by the management in applying the accounting policies during the
financial year.

Key sources of estimation uncertainty

There were no estimates made by the management that have a significant risk of causing a material
adjustment to the carrying amount of assets and liabilities within the next financial year.

6. Revenue

2020 2019
USD USD
Revenue — over time
Operational management income 60,156,770 61,212,325

The Company has entered into a contract with BUE Bulkers (a related party), under which it manages the
performance of certain transportation services that BUE Bulkers has undertaken to perform in consortium with
Blue Water Logistic UK Limited toward Tengizchevroil LLP ("Client") under an offshore marine module
transport contract ("Main Service Contract”). Such services involve the transportation of certain modules and
equipment from Baltic and Black Sea through the Russian Inland Riverways Systems into Kazakhstan with
the use of the special purpose built vessels.

The operational management income is accounted for as a single performance obligation recognising
revenue over time. The Company has unsatisfied performance obligations of USD nil as 31 December 2020
(31 December 2019: USD nil). There are no amounts included within the Statement of financial position
in respect of revenue recognition under [FRS 15 in either year.
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7. Costof sales

2020 2019
USD USD

Operational management expense . 60,036,639 61,090,094

The Company has entered into a contract with Topaz Astrakhan LLC, a related party, to sub-contract the
transportation services provide to Tengizchevroil LLP (refer Note 6). The entirety of the cost of sales balance .
relates to operational management fees paid to Topaz Astrakhan LLC. Topaz Astrakhan LLC provides the safe
and timely marine transportation of cargo from Tengizchevroil LLP designated transshipment base to the
CaTRo Cargo Offloading Facility at Prorva in the Republic of Kazakhstan. The service requires the contractor
to provide vessels, personnel and associated support equipment.

8.  General and administrative expenses

2020 2019

USD USD -
Management fee 530,231 605,000
Legal and professional fees ' - 7,402
530,231 612,402

Staff costs

The Company had two directors in 2020 (2019: three directors). The Directors are not employees of the
Company but are remunerated by Intermediate Parent Company.

9, Income tax

2020 2019
USD USD
Group relief surrendered and paid for ' "(77,955) (93,193)
Tax liabilities (77,955) (93,193)

The relationship between the tax expense and the accounting profit can be explained as follows:

2020 2019
USD USD
Loss before income tax (410,789) (490,992)
Tax at the UK corporation tax rate 19.00% (2019:19.00%) (78,050) (93,288)
Tax effect of expenses that are not deductible in determining taxable
profit 95 95

Tax credit and effective tax rate for the year (77,955) (93,193)
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9. Income tax (continued)

Factors affecting future tax charges

The Finance Bill 2020, substantively enacted on 17 March 2020, announced that the reduction in
corporation tax effective from 1 April 2020 of 17% had been scrapped. The corporation tax main rate of
19% will continue to apply from 1 April 2020. However, as 19% remained the substantively enacted rate
at the balance sheet date, deferred tax has been calculated at this rate.

10. Related party transactions

The Company enters into transactions with companies and entities that fall within the definition of a related
party as contained in IAS 24 Related Party Disclosures. Related parties comprise companies and entities
under common ownership and/or common management and control, shareholders and key management
personnel. The terms and conditions of such transactions are decided by management.

a)  Amounts due from related parties

2020 2019
USD USD
Company under common ownership and management control
BUE Bulkers Limited, Scotland 118,162,881 75,302,437
Topaz Marine NIG Ltd, Nigeria 117,280 117,280

118,280,161 75,419,717

Amounts due from related parties at the year-end arise in the normal course of business. It is not the practice
of the Company to obtain collateral over inter-company receivables and the balances are therefore,
unsecured.

The Group has determined that the amounts due from related parties do not carry a material credit risk and
hence no expected or specific loss allowance is required on these balances. In the process of making this
determination, the Group has considered the terms underlying these balances, the ability of the related
parties to settle these balances when due and the right of set off on a Group basis. The balances due from
related parties are repayable on demand and there is no historical default rate. The settlement of the related
party balances are guaranteed by Topaz Energy & Marine Limited, Bermuda, the Parent Company.
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10. Related party transactions (continued)

b)  Amounts due to related parties

2020 2019
USD usSD
Immediate parent company
BUE Marine Limited, Scotland 21,022,956 20,492,726
Company under common ownership and management control
Topaz Astrakhan LLC (Note 10(i)) 88,764,531 46,102,172
BUE Caspian Limited, Scotland 375,550 375,550

110,163,037 66,970,448 -

Amounts due to related parties are non-interest bearing, unsecured and repayable on demand

@) The Company has entered into a contract with Topaz Astrakhan LLC arelated party, to sub contract the
transportation services provide to Tengizchevroil. Refer to note 7 for further details.

11. Shére capital

2020 2019
USD UsSD
Authorised
1,000 (2018: 1,000) Ordinary shares of £1 (2018: £1) each 1,750 ’ 1,750
Allotted, called up and fully paid
1 (2018: 1) Ordinary share of £1 (2018: £1) 2 2

12. Retained earnings
- The reserve comprises accumulated profits and losses of the Company less any dividends paid.

13. Ultimate parent company

The immediate parent company is BUE Marine Limited, a company incorporated in Scotland, the registered
address of the immediate parent company is Exchange Tower, 19 Canning Street, Edinburgh, Scotland EH3
8EH. Group financial statements are prepared for Topaz Energy and Marine Limited, which is the smallest
group for which consolidated accounts are prepared of which the company is a member. The address of the
registered office of the Company is P.O. Box 1022, Clarendon House, Church Street - West, Hamilton HM
DX, Bermuda. Copies of that company’s accounts can be obtained from Level 58, Almas Tower, Jumeirah
Lake Towers, Dubai, UAE. The largest group for which consolidated accounts are prepared is DP World
PLC. The address of the registered office of the Company is P.O. Box 17000, Dubai, United Arab Emirates.’
Copies of that company’s accounts can be obtained from the same address. Dubai World Corporation is the
Ultimate Parent Company, a company owned by the Dubai government.
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14. COVID-19 IMPACT

On 11 March 2020, the World Health Organisation made an assessment that the outbreak of a coronavirus
(COVID-19) should be characterised as a pandemic. In addition, oil prices dropped significantly in Q1/2020
due to a number of political and economic factors. Businesses have subsequently seen reduced customer
traffic and, where governments have so mandated, temporary suspension of travel and closure of recreation
and other public facilities.

These events had impacted the economic and risk environment in which the Company operates. The impact
to the Company was in the form of reduced demand for services, curtailment of projects for drilling and
rigging by major oil companies etc.

As of today, the Company believes that its operations have normalised, and Covid-19 has no adverse effects
on its business.

15. SUBSEQUENT EVENTS

Impact of the Ukrainian crisis and Russian sanctions

Subsequent to the yearend, Russia launched a large-scale military invasion in Ukraine (Ukrainian crisis).
The Company is continuously monitoring risks, uncertainties, and potential impacts on its operations in
light of this event. As the situation is fast evolving, the effect of the crisis is subject to significant levels of
uncertainty, with the full range of possible effects unknown. These uncertainties have been treated as a non-
adjusting event as these events evolved after the reporting date. Accordingly, the financial position and
results of operations as at and for the year ended 31 December 2020 have not been adjusted to reflect this
impact.

16. APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved for issuance and signed by the management on behalf of the
shareholders on 06 July 2022,



