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Topaz Riws Limited
(Registered No. SC 362012)

Annual Report and Financial Statements - 2018
STRATEGIC REPORT

The Directors present their strategic report for the year ended 31 December 2018.

Review of activities and future development

During the year, the Company performed its obligations under the contract with BUE Bulkers Limited for the
management of vessels deployed for the Tengiz project. There are a total of 17 vessels part of this agreement
which the Company operates for BUE Bulkers Limited. This agreement and the underlying contract with the
end-user, signals the reversal of the downward trend impacting the shipping industry for the past couple of
years. The duration of this contract is three years, thereby securing work well into 2021. :

The company performed its obligations successfully in the year and expects to continue to perform
satisfactorily until the end of the contract as indicated above. The directors continue to seek attractive
business opportunities for our company.

Results and dividends

The revenue is generated from a contract with low margin, thus resulted in loss for the year after taxation
was USD 1,153,084 (2017: loss of USD 934,758). No dividend was paid during the year (2017 N11) The .
loss of USD 1,153,084 (2017: loss of USD 934,758) has been transferred to reserves.

Principal risks and uncertainties

A summary of the Company’s policies and objectives relating.to financial risk management, including
exposure to associated risks, is included in the Directors’ report to the financial statements.

The company is also exposed to operational risk which may arise due to a downturn in economic activity.
The company is directly impacted by a decrease in the demand of the offshore support vessels, which results
in lower deployment of the vessels and thereby impacting the company negatively. The Company is also
exposed to risk where the vessels might breakdown and may not deliver as expected. The Company has
young fleet and the management of the Company maintains the vessels by having these dry docked in a
" timely manner. -

The Company has 1o operations‘within United Kingdom or the European Union and therefore there is not
expected to be any impact of Brexit on its operations.

Key performance indicators

The key performance indicators used by the Group are the value of revenue, earnings before income tax,
depreciation and amortisation (EBITDA), EBITDA margin, return on assets and fleet utilisation. These
KPIs are measured at the group level and not measured against each individual entity.

Approved by the Board of Directors
and signed on behalf of the Board

j ay Daga
Director
9 December 2019



Topaz Riws Limited -
(Registered No. SC 362012)

Annual Report and Financial Statements - 2018
DIRECTORS’ REPORT

The Directors present their report and audited financial statements for the year ended 31 December 2018.
" Principal activities

The Company’s principal activities continued to be management, lease and charter of maritime vessels
together with related marine services.

Directors and their interests

The Directors of the company who were in office during the year and up to the date of signing the financial
statements were; .

= Rene Kofod-Olsen
Jay Daga
= Robert Desai

Future developments
Please refer to “Strategic Report” for details on the future deye]opment of the Company.

Financial instruments

The Company’s principal financial assets are amounts due from related parties. The Company’s credit risk
is primarily attributable to its amounts due from related parties. The directors consider the credit risk
associated with these balances to be acceptable as they are ultimately supported by the group parent. The
credit risk of liquid funds is limited because the counterparties are banks with high credit ratings assigned
by international credit rating agencies. The Company does not enter into any derivative financial
instruments. The Company’s financial liabilities comprise amounts due to related parties, accounts payable
and accruals. Amounts due to related parties, accounts payable and accruals are pa1d on the standard terms
of payment.

Going Concern

The Company’s business activities, together with the factofs likely to affect its future development, its
financial position and dividend are described in the Strategic Report on page 2. '

The Company did not make a profit during the year. It is in a net current asset and net asset position and
has access to funds from related parties. After making enquiries, the Directors have a reasonable expectation
that the Company has adequate resources to continue in operational existence for the foreseeable future.
The Directors continue to seek further contract awards and accordingly, they continue to adopt the going
concern basis in preparing the financial statements. The Parent Company has resolved to provide such
financial support as may be required to enable the Company to meet its debts and obhgatlons as they fall
due. Accordingly, these financial statements are prepared on a going concern basis

Independent auditor

Deloitte LLP were reappointed independent auditor for the year ended 31 December 2018 in accordance
with an elective resolution made under section 386 of the Companies Act 1985 which continues in force
under the Companies Act 2006.



~ Topaz Riws Limited
(Registered No. SC 362012)

Annual Report and Financial Statements - 2018

DIRECTORS’ REPORT (continued)

Disclosure of information to auditors

Each of the persons who is a director at the date of approval of this report confirms that so far as the Director
is aware, there is no relevant audit information of which the Company’s auditor is unaware. Additionally,
the Directors have taken all the necessary steps that they ought to have taken as Directors in order to make
themselves aware of all relevant audit information and to establish that the Company's auditor is aware of
that information.

This confirmation is given and should be interpreted in accordance with the prov1$1ons of S418 of the
Companies Act 2006.

Directors’ indemnity

As permitted by the Articles of Association, each of the Directors has the benefit of an indemnity, which
is a qualifying third-party indemnity as defined by Section 234 of the Companies Act 2006. The indemnity
was in force throughout the tenure of each Director during the last financial year, and is currently in force.
The Company also purchased and maintained throughout the financial year Directors’ and. Officers’
liability insurance in respect of 1tself and its Directors. No indemnity is provided for the Company’s
auditor.

Events after the balance sheet date

The Board of Directors of Renaissance Services SAOG (the Ultimate Holding Company) has received and
accepted a final binding offer from DP World FZE for acquiring 100% shares in Topaz Energy and Marine
Limited, Bermuda, the holding company of the immediate parent company. The acquisition was completed
on 19 September 2019, at which point Dubai World Corporation became the ultimate holding company.

Approved by the Board of Directors
and signed on behalf of the Board

Jay Daga
Director
9 December 2019



Topaz Riws Limited
(Registered No. SC 362012)

DIRECTORS’ RESPONSIBILITIESSTATEMENT

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS
101 “Reduced Disclosure Framework. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors
are required to:
" e select suitable accounting policies and then apply them consistently;
e make judgments and accounting estimates that are reasonable and prudent;
e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and
e prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities. A



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TOPAZ RIWS LIMITED
Report on the audit of the financial statements

Opinion
In our opinion the financial statements of Topaz Riws Limited (the ‘company’):
e give a true and fair view of the state of the company’s affairs as at 31 December 2018 and of its
loss for the year then ended;
e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
. Practice, including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and
¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

e the statement of profit or loss and other comprehensive income;
o the statement of financial position;

o the statement of changes in equity; and

¢ the related notes 1 to 14,

The financial reporting framework that has been applied in their preparation is applicable law and United'
Kingdom Accounting Standards, mcludmg Financial Reporting Standard 101 “Reduced Disclosure
Framework”

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our
audit of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’)
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

.Conclusions relating to going concern. :
We are required by ISAs (UK) to report in respect of the following matters where:
e the directors’ use of the going concern basis of accounting in preparation of the financial
statements is not appropriate; or
e the directors have not disclosed in the financial statements any identified material uncenamtles
that may cast significant doubt about the company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.

" We have nothing to report in respect of these matters. )

Other information )

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise .
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information, we are required to report that fact.

We have nothing to report in respect of these matters.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TOPAZ RIWS LIMITED
(continued)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for
such internal control as the directors determine is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. : '

- A further description of our responsibilities for the audit of the financial statements-is located on the FRC’s
website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and
o the directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtamed in the course
of the audit, we have not identified any material misstatements in the directors’ report

Matters on ‘which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our
opinion: '

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit; or
the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies’ exemptions in preparing the
directors’ report and from the requirement to prepare a strategic report.

We have nothing to report in respect of these matters.
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF TOPAZ RIWS LIMITED
(continued)

Use of our report ‘
This report is made solely to the company s members asa body, in accordance w1th Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent pemutted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report or for the opinions we
have formed.

Ivan Boonzaaier, FCA (Senior statutory auditor)

For and on behalf of Deloitte LLP

Statutory Auditor

London, ' ‘
United Kingdom

9 December 2019



Topaz Riws Limited

Statement of profit or loss and other comprehensive income'
for the year ended 31 December 2018

Notes

Revenue | ' - 6
Cost of sales ' ' 7
Gross profit

| General and administrative expenses . - 8
Finance costs
Loss before income tax
Income tax expense : 9

Loss for the year, representing total
comprehensive loss for the year

All activities arise in respect of continuing activities.

20182017
USDUSD
28,993;235 - 1,807,308
(28,935,338) . (1,741,428)
57,897 65,880
(1,210,724) (1,000,6385
(257) -
(1,153,084) (934,758)
(1,153,084) (934,758)




Topaz Riws Limited ' o 10

Statement of financial posmon
for the year ended 31 December 2018

Notes 2018 2017

A ~ USD - USD

ASSET '

Current assets o _

Due from related parties . : - 10 29,110,515 10,396,118

Bank and cash in hand 743 . -

Total Assets | , 29,111,258 . 10,396,118

EQUITY AND LIABILITIES

Equity .

Share capital 11 2 2

Retained earnings 12 - 8,847,980 10,001,064

Total equity - | 8,847,982 10,001,066

Current liabilities o

Accounts payable and accruals - 19,502

Due to arelated party . ' L 10 ' 20,263,276 375,550

Total liabilities 20,263,276 395,052

Total Equity and Liabilities ‘ , 129,111,258 10,396,118

The financial stdtements of Topaz Riws Limited [formerly River Till Shqipmg Limited] (registered
number: SC 362012) were approved by the board of directors on 9 December 2019 and were 51gned on
its behalf by: .

)

J ay Daga : ' Robert Desai
Director ) . ' . Director -



J
Topaz Riws Limited

Statement of changes in equity
- for the year ended 31 December 2018

/ Share

capital

USD

Balance at 1 January 2017 2
Total comprehensive loss for the year -

- Balance at 31 December 2017 2
Total comprehensive loss for the year’ -
Balance at 31 December 2018 2

Retained
earnings
USD
10,935,822

(934,758)

10,001,064

(1,153,084)

8,847,980

11

Total
USD

10,935,824 -

(934,758)

10,001,066

(1,153,084)

8,847,982



Topaz Riwz Limited 12

Notes to the financial statements
for the year ended 31 December 2018

1. Establishment and operations

Topaz Riws Limited (formerly River Till Shipping Limited) (the “Company ’} is a private company limited
by shares incorporated in the United Kingdom under the Companies Act 2006 and registered in Scotland.
The address of the registered office of the Company is Exchange Tower, 19 Canning Street, Edinburgh,
Scotland, United Kingdom, EH3 8EH.

The Company is a wholly-owned subsidiary of BUE Marine Limited, a Company registered in Scotland,
United Kingdom. The Company’s ultimate parent undertaking is Renaissance Services SAOG, a Company
registered in the Sultanate of Oman, for which consolidated financial statements are available from
Renaissance Services SAOG, P.O. Box 1676, Muttrah Post Code 114, Sultanate of Oman. On 19
September 2019, DP World FZE completed the acquisition of the sub-group headed by Topaz Energy and
Marine Limited and Dubai World Corporation became the ultimate holding company.

The Company’s principal activities are the management, lease and charter of maritime vessels together
with related marine services. :

2.  Application of new and revised International Financial Reporting Standards (“IFRSs”)

2.1 New and amended IFRSs that are effective for the current year

The following new and revised IFRSs, which became effective for annual periods begmmng on or after
1 January 2018, have been adopted in these financial statements.

The Company applies, for the first time, IFRS 9 Financial Instruments (as revised in July 2014) and IFRS
15 Revenue from contracts with customers and the related consequential amendments to other IFRSs that
are effective for annual periods that begin on or after 1 January 2018. The impact of the initial apphcatron
of these standards is disclosed as below:

Due to the transition methods chosen by the Company in applying these standards, comparative information
throughout these financial statements have not been restated to reflect the requirements of the new
standards. :

Impact of initial application of IFRS 9 Financial Instruments

In the current year, the Cornpany has applied IFRS 9 Financial Instruments (as revised in July 2014) and
- the related consequential amendments to other IFRSs that are effective for an annual period that begins on
or after 1. January 2018. The transition provisions of I[FRS 9 allow the Company not to restate comparatives.

Additionally, the Company adopted consequential amendments to IFRS 7 Financial Instruments:
Disclosures that were applied to the disclosures about 2018.

Details of these new requirements as well as their impact on the Company’s financial statements are
described below.

The Company has applied IFRS 9 in accordance with the transition provisions set out in IFRS 9.

(a) Classification and measurement of financial assets

The date of initial application (i.e. the date on which the Company has assessed its existing financial assets
and financial liabilities in terms of the requirements of IFRS 9) is 1 January 2018. Accordingly, the
Company has applied the requirements of IFRS 9 to instruments that have not been derecognised as at 1
January 2018 and has not applied the reqmrements to instruments that have already been derecognised as
at 1 January 2018.



Topaz Riws Limited - . 13

Notes to the financial statements .
for the year ended 31 December 2018 (continued)

2. Application of new and revised International Fmancml Reporting Standards (“IFRSs”)
(contmued)

2.1 New and amended IFRSs that are effecnve Jor the current year (continued)
Impact of initial apphcatlon of IFRS 9 Fmanctal Instruments (continued)
~ (a) Classtfication and measurement of financial assets (continued)

All financial assets that are within the scope of IFRS 9 are required to be measured subsequently at
amortised cost or fair value on the basis of the Company’s business model for managmg the ﬁnancnal assets
and the contractual cash flow characteristics of the financial assets.

The management of the Company reviewed and assessed the Company’s existing financial assets as at
1 January 2018 based on the facts and circumstances that existed at that date and concluded that the initial
application of IFRS 9 has had the following impact on the Company’s financial assets as regards their
classification and measurement:

* financial assets classified as loans and receivables under IAS 39 that were measured at amortised cost
" continue to be measured at amortised cost under IFRS 9 as they are held within a business model to
collect contractual cash flows and these cash flows consist solely of payments of prmc1pal and mterest

on the principal amount outstanding.

(b) Impairment of financial assets

In relation to the impairment of financial assets, IFRS 9 requires an expected credit loss model as opposed
to an incurred credit loss model under IAS 39. The expected credit loss model requires the Company to
account for expected credit losses and changes in those expected credit losses at each reporting date to
reflect changes in credit risk since initial recognition of the financial assets. In other words, it is no longer
necessary for a credit event to have occurred before credit losses are recognised.

Specifically, IFRS 9 requires the Company to recognise a loss allowance for expected credit losses on
amounts due from related parties.

In particular, IFRS 9 requires the Company to measure the loss allowance for a financial instrument at an
amount equal to the lifetime expected credit losses (ECL) if the credit risk on that financial instrument has
increased significantly since initial recognition, or if the financial instrument is a purchased or originated
credit-impaired financial asset. However, if the credit risk on a financial instrument has not increased
significantly since initial recognition (except for a purchased or originated credit-impaired financial asset),
the Company is required to measure the loss allowance for that financial instrument at an amount equal to
12-months ECL. IFRS 9 also provides a simplified approach for measuring the loss allowance at an amount
equal to lifetime ECL for trade receivables, contract assets and lease receivables in certain circumstances.

(c) Classification and measurement of financial liabilities

The application of IFRS 9 has had no material impact on the classification and measurement of the
Company’s financial liabilities.

(d) Disclosures in relation to the initial application of IFRS 9

The adoption of IFRS 9 has changed the Company’s accounting for impairment losses of financial assets
by replacing IAS 39°s incurred loss approach with a forward-looking expected credit loss (ECL) approach.

IFRS 9 requires the Company to recognise an allowance for ECLs for all debt instruments not held at fair
value through profit or loss and contract assets. : :
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Notes to the financial statements
_ for the year ended 31 December 2018 (continued) .

2. Application of new and revised Internatlonal Flnanclal Reportmg Standards (“IFRSs”)
‘(continued)

2.1 New and amended IFRSs that are effective for the current year (continued)

Impact of initial application of IFRS 9 Financial Instrum?nts (continued)
(d) Disclosures in relation to the initial application of IFRS 9 (continued)

-The Company assessed the impact of IFRS 9 arid have concluded that the impairment loss under a credit
loss model had no material impact on retained earnings as at 1 January 2018. As a result, the Company has
not restated any comparative figures.

The note below tabulates the change in classification and the related adjustments-arising from such
reclassifications and re-measurement of the Company s financial assets upon initial application of IFRS 9
as of 1 January 2018:

Original -Additional loss

New measurement - carrying allowance New carrying
' Original méasurement - category , amount under recognised  amount under
Financial assets  category under IAS 39 under IFRS 9 IAS 39 under IFRS 9 IFRS 9
. USD ) USD UsD
1.  Due from related Loans and receivables  Financial assets at 10,396,118 - 10,396,118
parties amortised cost

Impact of initial application of IFRS 15 Revenue from Contracts with Customers

IFRS 15 supersedes IAS 11 Construction Contracts, IAS 18 Revenue, and related Interpretations and
applies, with limited exceptions, to all revenue arising from contracts with its customers. IFRS 15
establishes a five-step model, to account for revenue arising from contracts with customers and requires
revenue to be recognised at an amount that reflects the considerations to which an entity expects to be
entitled in exchange for transferring goods or services to a customer

IFRS 15 requires entities to exercise judgement, taking into consideration all of the relevant facts and
circumstances, when applying each step of the model to contracts with their customers. The Standard also
specifies accounting for the incremental costs of obtaining a contract and the costs directly related to
fulfilling a contract. The Company has adopted IFRS 15 using the modified retrospective method of
adoption, with the date of initial application as at 1 January 2018. As permitted, the Company elected to
apply the Standard to all contracts as at 1 January 2018, which are within the scope of IFRS 15.

The Company’s revenue from contracts with customers is mainly derived from the operational management
income. IFRS 15 has therefore been applied. There is no change in revenue recognition for these .
performance obligations. Revenue from project management, mobilisation, messing and accommodation
services and maintenance are recognised over time, when the performance gbligations are satisfied based
on the use of vessels by customers on a daily basis. ‘

The application of IFRS 15 has not had any material impact on the amounts reported for the prior year.
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Notes to the financial statements ‘
for the year ended 31 December 2018 (continued)

2. Appllcatlon of new and revised International Financial Reporting Standards (“IFRSs”)
(continued) '

2.2 New and revised IFRSs applied with no material effect on the fi nanc:al statements

The following new and rev1sed IFRSs, which became effective for annual periods beginning on or aﬁer
January 2018, have been adopted in these financial statements. The application of these new and revised
IFRSs has not had any material impact on the amounts reported for the current and prior years but may affect
the accounting for future transactions or arrangements:
Effective for
. annual periods
New and revised IFRSs ‘ beginning on or after

Annual Improvements to IFRS Standards 2014 - 2016 Cycle amending IFRS 1 January 2018
1 and IAS 28 : N

Amendments to IFRS 4 Insurance Contracts: Relating to the different effective 1 January 2018
dates of IFRS 9 and the forthcoming new insurance contracts standard.

IFRIC 22 Foreign Currency Transactions and Advance Cbnsideratibn ~ 1 January 2018

The interpretation addresses foreign currency transactions or parts of
transactions where:

» there is consideration that is denominated or priced in a foreign currency;

= the entity recognises a prepayment asset or.a deferred income liability in
respect of that consideration, in advance of the recognition of the related
asset, expense or income; and

= the prepayment asset or deferred incomie liability is non-monetary.

Amendments to IFRS 2 Share Based Payment regarding class1ﬁcatlon and 1 January 2018
measurement of share based payment transactions.. :

Amendments to IAS 40 Investment Property: Amends paragraph 57 to state 1 January 2018
that an entity shall transfer a property to, or from, investment property when,

and only when, there is evidence of a change in use. A change of use occurs if

property meets, or ceases to meet, the definition of investment property. A

change in management’s intentions for the use 0f a property by itself does not

constitute evidence of a change in use. The paragraph has been amended to

state that the list of examples therein is non-exhaustive.

3. Basisof preparation
Basis-of accounting

The Company meets the definition of a qualifying entity under FRS 100 ‘ Application of Financial Reporting
Requirements’ issued by the Financial Reporting Council. Accordingly, in the year ended 31 December
2018 the Company has undergone transition from reporting under IFRSs adopted by the European Union
to FRS 101 ‘Reduced Disclosure Framework’. This transition is not considered to have had no material
effect on the financial statements.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under
that standard in relation to share-based payment, financial instruments, capital management, presentation
of comparative information in respect of certairi assets, presentation of a cash flow statement, standards not
yet effective, impairment of assets, related party transactions and requirements of the second sentence of
paragraph 110 and paragraph 113(a), 114, 115, 118, 119(a) to (c), 120 to 127 and 129 of IFRS 15 Revenue
from Contracts with Customers.
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Notes to the financial statements
for the year ended 31 December 2018 (contmued)

3.  Basis of preparation (continued)

Basis of accounting (continued)

Where relevant, equivalent disclosures have been given in the group 'accouhts of Topaz Energy and Limied,
Bermuda.

The financial statements have been ‘prepared on the historical cost basis, as explained in the accounting
policies below. Historical cost is generally based on the. fair value of the consideration given in exchange
for the goods and services. :

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly .
~ observable or estimated using another valuation technique. In estimating the fair value of an asset or a
liability, the Company takes into account the characteristics of the-asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date:
Fair value for measurement purposes in these financial statements is determined on such a basis, except for
share-based payment transactions that are within the scope of IFRS 2, leasing transactions that are within
the scope of IAS 17, and measurements that have some similarities to fa1r value but are not fair value, such
as net realisable value in IAS 2 or value in use in IAS 36.

Functional and presentation currency

The financial statements are presented in United States Dollars (USD) which is the Company’s functional
and presentation currency. A

Going concern

. The financial statements have been prepared on a going concern basis, which contemplates the realisation
of assets and the satisfaction of liabilities in the normal course of business. The Company is in a net asset
and net current asset position for the year ended 31 December 2018, but has incurred a net loss of USD
1,153,084. The continuation of the Company’s operation is dependent upon future profitable operations
and the continued financial support of the shareholder.

These conditions raise doubts whether the Company will be able to continue as a going concern. However,
- Company’s management has confirmed that a plan has already been put in place to enable the Company to
continue to operate as a going concern for the foreseeable future and to dlscharge its liabilities to other
pames as they fall due

4. Significant accountmg policies
Revenue recognition

The company recognises revenue from its major source, operational management services in accordance
with IFRS 15. Revenue is measured based on the consideration to which the company expects to be entitled -
in a contract with a customer. The company recognises revenue when it transfers control of a service to a
customer.
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4.  Significant accounting policies (continued)
Revenue recognition (continued)

In determining the transfer price, a promised amount of consideration is adjusted for the effects of the time
value of money if the timing of payments agreed to by the parties to the contract provides the customer or
the entity with a significant benefit of financing the transfer of goods or services to the customer.

Finance expenses

Finance expense comprises interest expense on borrowings. All borrowing costs are recognised in'the
statement of comprehensive income using the effective interest rate method. However, borrowing costs that
are directly attributable to the acquisition or construction of property, plant and equipment are capitalised
as part of the cost of that asset. Capitalisation of borrowing costs ceases when substantially all the activities
necessary to prepare the asset for its intended use or sale are complete.

Financial instruments

’

Upon adoptwn of IFRS 9 - apphcable from 1 January 2018

Financial assets and financial liabilities are recognised i in the Company’s statement of financial position
when the Company becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction
costs directly attributable to the acqulsmon of financial assets or financial liabilities at fair value through
profit or loss are recognised immediately in statement of profit or loss and other comprehensive income.

Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.
Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace. '

All recognised financial assets are measured subsequently in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets.

Classification of financial assets

Debt instruments that meet the following conditions are measured subsequently at amortised cost:
o the financial asset is held within a business model whose objective is to hold financial assets in order
to collect contractual cash flows; and

e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.
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4.  Significant accounting policies .(continued)

Financial instruments (continued)

Upon adoption of IFRS 9 - applicable from 1 January 20j 8 (continued)
Financial assets (continued)

Amortised cost a/id effective interest rate method

(i) The effectxve interest method is a method of calculating the amortised cost of a debt mstrument and of
allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets (i.e. assets that
‘are credit-impaired on initial recognition), the effective interest rate is the rate that exactly discounts
estimated future cash receipts (including all fees and points paid or received that form an integral part of the
effective interest rate, transaction costs and other premiums or discounts) excluding expected credit losses,
through the expected life of the debt instrument, or, where appropriate, a shorter period, to the gross carrying
amount of the debt instrument on initial recognition. For purchased or originated credit-impaired financial
assets, a credit-adjusted effective interest rate is calculated by discounting the estimated future cash flows,
including expected credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest
. method of any difference between that initial amount and the maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial asset is the amortised cost of a financial asset before
adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost and at FVTOCI. For financial instruments other than purchased or originated
credit-impaired financial assets, interest income is calculated by applying the effective interest rate to the
gross carrying amount of a financial asset, except for financial assets that have subsequently become credit-
impaired (see below). For financial assets that have subsequently become credit-impaired, interest income
is recognised by applying the effective interest rate to the amortised cost of the financial asset. If, in
subsequent reporting periods, the credit risk on the credit-impaired financial instrument improves so that
the financial asset is no longer credit-impaired, interest income is recognised by applying the effective
. interest rate to the gross carrying amount of the financial asset.

For purchased or originated credit-impaired financial assets, the Company recognises interest income by
applying the credit-adjusted effective interest rate to the amortised cost of the financial asset from initial
recognition. The calculation does not revert to the gross basis even if the credit risk of the financial asset
subsequently improves so that the financial asset is no longer credit-impaired.
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for the year ended 31 December 2018 (continued)

4. Significant accounting policies (continued)

Financial instruments (continued)

Upon adoption of IFRS 9 - applicable from 1 January 2018 (continued) N

Financial assets (continued)
Impairment of fi nanczal assets

The Company recogmses a loss allowance for expected credit losses (“ECL”) on investments in debt
instruments that are measured at amortised cost or at FVTOCI and trade and other receivables (excluding
prepaid expenses). The amount of expected credit losses is updated at each reporting date to reflect changes
in credit risk since initial recognition of the respective financial instrument. -

The Company always recognises lifetime ECL for trade and other receivables (excluding prepaid expenses).
The expected credit losses on these financial assets are estimated using a provision matrix based on the
Company’s historical credit loss experience, adjusted for factors that are specific to the debtors, general
economic conditions and an assessment of both the current as well as the forecast dlrectlon of CODthlOIlS at
the reporting date, including time value of money where appropriate.

For all other financial instruments, the Company recognises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. However, if the credit risk on the financial instrument has
not increased significantly since initial recognition, the Company measures the loss allowance for that
financial instrument at an amount equal to 12-month ECL. The assessment of whether lifetime ECL should
be recognised is based on significant increases in the likelihood or risk of a default occurring since initial
recognition instead of on evidence of a financial asset being credit-impaired at the reporting date.

Lifetime ECL represents the expected credit losses that will result from all possible default events over the
expected life of a financial instrument. In contrast, 12-month ECL represents the portion of lifetime ECL
that is expected to result from default events on a financial instrument that are possible within 12 months
after the reporting date.

(i) Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Company compares the risk of a default occurring on the financial instrument as at the -
reporting date with the risk of a default occurring on the financial instrument as at the date of initial
recognition. In making this assessment, the Company considers both quantitative and qualitative
information that is reasonable and supportable, including historical experience and forward-looking
information that is available without undue cost or effort. Forward-looking information considered includes
the future prospects of the industries in which the Company’s debtors operate, obtained from economic
expert reports, financial analysts, governmental bodies, relevant think-tanks and other similar organisations,
as well as consideration of various external sources of actual and forecast economic information that relate
to the Company’s core operations.
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4.  Significant accounting policies (continued)
Financial instruments (continued)
Upon adoption of IFRS 9 - applicable ﬁ*orﬁ 1 January 2018 (continued)

Financial assets (continued)
Impairment of financial assets (continued)

() S nﬁcant increase in credit risk (continued)

In particular, the followmg information is taken into account when assessing whether credit nsk has
increased significantly since initial recognition:

‘e " an actual or expected significant deterioration in the financial instrument’s external (if avallable) or
internal credit rating;

* significant deterioration in external market indicators of credit risk for a particular financial instrument,
e.g. a significant increase in the credit spread, the crédit default swap prices for the debtor, or the length
of time or the extent to which the fair value of a financial assét has been less than its amortised cost;

e existing or forecast adverse changes in business, financial or economic conditions that aré expected to-
cause a significant decrease in the debtor’s ability to meet its debt obligations;

e an actual or expected éigniﬁca,nt deterioration in the operating results of the debtor;
e significant increases in credit risk on other financial instruments of the same debtor;

e an actual or .expected significant adverse change in the regulatory, economic, or technological
environment of the debtor that results in a significant decrease in the debtor s ability to meet its debt
obligations.

Irrespective of the outcome of the above assessment the Company presumes that the credit risk on a
financial asset has increased significantly since initial recognition when contractual payments are more than
30 days past due, unless the Company has reasonable and supportable information that demonstrates
otherwise.

Despite the foregoing, the Company assumes that the credit risk on a financial instrument has not increased
significantly since initial recognition if the financial instrument is determined to have low credit risk at the
reporting date. A financial instrument is determined to have low credit risk if:

1) The financial instrument has a low risk of default; -
2) The borrower has a strong capacity to meet its contractual cash flow obligations in the near term; and

3) Adverse changes in economic and business conditions in the longer term may, but will not necessarily,
reduce the ability of the borrower to fulfil its contractual cash flow obligations.

The Company considers a financial asset to have low credit risk When the asset has external credit rating of
‘investment grade’ in accordance with the globally understood definition or if an external rating is not
available, the asset has an internal rating of ‘performing’. Performing means that the counterparty has a
strong financial position and there is no past due amounts.

The Company regularly monitors the effectiveness of the criteria used to identify whether there has been a
significant increase in credit risk and revises them as appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the amount becomes past due.
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4, Significant accounting policies (continued)

Financial instruments (continued)

'Upon adoption of IFRS 9 - applicable from 1 January 2018 (continued)
Financial assets (continued) '

Impairment of financial assets (continued)

(ii) Definition of default

The Company considers the following as constituting an event of default for internal credit risk management
purposes as historical experience indicates that receivables that meet either of the following criteria are
generally not recoverable: .

e when there is a breach of financial covenants by the counterparty; or

-e information developed internally or obtained from external sources indicates that the debtor is unlikely
to pay its creditors, including the Company, in full (without taking into account any collateral held by
the Company).

Irrespective of the above analysis, the Company considers that default has occurred when a financial asset
is' more than 90 days past due unless the Company has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.

" (iii) Credit-impaired financial assets

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated
future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-impaired
includes observable data about the following events: '

(a) significant financial difficulty of the issuer or the borrower;

"(b) abreach of contract, such as a default or past due event (see (ii) above);

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise
consider;

(d) it is becoming probable that the borrower will enter bankruptcy or other financial reorganisation; or

() the disappearance of an active market for that financial asset because of financial difficulties.

(iv) Write-off policy

‘The Company writes off a financial asset when there is information indicating that the counterparty is in
severe financial difficulty and there is no realistic prospect of recovery, e.g. when the counterparty has been
placed under liquidation or has entered into bankruptcy proceedings, or in the case of trade receivables,
when the amounts are over two years past due, whichever. occurs sooner. Financial assets written off may
still be subject to enforcement activities under the Company’s recovery procedures, taking into account
legal advice where appropriate. Any recoveries made are recognised in the statement of profit or loss and
other comprehensive income.
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4. Significant accounting policies (continued)

Financial instruments (continued)

Upon adoption of IFRS 9 - applicable from 1 January 2018 (continued)

Financial assets (continued)

Impairment of financial assets (continued)

(v) Measurement and recognition of expected credit losses

P

The measurement of expected credit losses is a function of the probability of default, loss given default (i.e.
the magnitude of the loss if there is a default) and the exposure at default. The assessment of the probability
of default and loss given default is based on historical data adjusted by forward-looking information as
described above. As for the exposure at default, for financial assets, this is represented by the assets’ gross
carrying amount at the reporting date; for financial guarantee contracts, the exposure includes the amount
drawn down as at the reporting date, together with any additional amounts expected to be drawn down in
the future by default date determined based on historical trend, the Company’s understanding of the specific
future financing needs of the debtors, and other relevant forward-looking information.

For financial assets, the expected credit loss is estimated as the difference between all contractual cash
. flows that are due to the Company in accordance with the contract and all the cash flows that the Company
expects to receive, discounted at the original effective interest rate. For a lease receivable, the cash flows
used for determining the expected credit losses is consistent with the cash flows used in measuring the lease
receivable in accordance with IAS 17 Leases. :

If the Company has measured the loss allowance for a financial instrument at an amount equal to lifetime
ECL in the previous reporting period, but determines at the current reporting date that the conditions for
lifetime ECL are no longer met, the Company measures the loss allowance at an amount equal to 12-month
ECL at the current reporting date, except for assets for which simplified approach was used.

The Company recognises an impairment gain or loss in profit or loss for all financial instruments with a
corresponding adjustment to their carrying amount through a loss allowance account, except for
investments in debt instruments that are measured at FVTOCI, for which the loss allowance is recognised
in other comprehensive income and accumulated in the investment revaluation reserve, and does not reduce
the carrying amount of the financial asset in the statement of financial position.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the
asset expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership
of the asset to another entity. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substaritially all the risks and rewards of ownership of a transferred financial asset, the Company continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset’s carrying
amount and the sum of the consideration received and receivable is recognised in profit or loss. In addition,
on derecognition of an investment in a debt instrument classified as at FVTOCI, the cumulative gain or loss
previously accumulated in the investments revaluation reserve is reclassified to profit or loss. In contrast,
on derecognition of an investment in equity instrument which the Company has. elected on initial
recognition to measure at FVTOCI, the cumulative gain or loss previously accumulated in the investments
revaluation reserve is not reclassified to profit or loss, but is transferred to retained earnings.
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4.  Significant accounting policies (continued)

'Financial instruments (continued)
Upon adoption of IFRS 9 - afp!icable from 1 January 2018 (continued)
- Financial liabilities A
All financial liabilities are.measured subsequently at amortised cost using the efféctive interest methqd:

However, financial liabilities that arise when a transfer of a financial asset does not qualify for derecognition
-or when the continuing involvement approach applies, and financial guarantee contracts issued by the
Company, are measured in accordance with the specific accounting policies set out below.

Financial liabilities measured subsequently at amortised cost

Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (ii)
held-for-trading, or (iii) designated as at FVTPL, are measured subsequently at amortised cost using the
effective interest method.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating’ interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an

" integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or (where appropriate) a shorter period, to the amortised cost of a
financial liability.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial liability
derecognised and the consideration paid and payable is recognised in the statement of profit or loss and
other comprehensive income. '

Financial assets and financial liabilities are recognised on the Company’s statement of financial position when
the Company has become a party to the contractual provisions of the instrument.

Non-derivative financial assets

The Company classifies its financial assets, which comprise amounts due from related parties, accounts
receivable and cash-and cash equivalents, as loans and receivables. The classification depends on the purpose
for which the financial assets were acquired. Management determines the classification of its financial assets
at initial recognition. '

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. They are included in current assets, except for maturities greater than 12 months
after the end of the reporting period. These are classified as non-current assets.

Recognition and measurement

Loans and receivables are subsequently carried at amortised cost using the effective interest method.
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4.  Significant accounting policies (continued)
Financial instruments (continued) -

Financial instruments under IAS 39, applicable before 1 January 2018
Non-derivative financial liabilities

. 'All financial liabilities are recognised initially on the trade date at which the Company becomes a party to the
contractual provisions of the instrument. The Company derecognises a financial liability when its contractual
obligations are discharged or cancelled or expire.

The Company’s non-derivative financial liabilities comprise balances due to related parties, term loans and
trade payable and accruals. Such financial liabilities are recognised initially at fair value less any directly
attributable transaction costs. Subsequent to initial recognition these financial liabilities are measured at
amortised cost using the effective interest method. '

Effective interest method

The effective interest method is a method of calculating the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees on points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) through the expected life of the financial
asset, or, where appropriate, a shorter period.

| Offsetting

Financial assets and liabilities are offset and the net amount presented in the statement of financial position
when, and only when, the Company has a legal right to offset the amounts and intends either to settle on a net
basis or to realise the asset and settle the liability simultaneously.

Impairment
Financial assets

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine
whether there is objective evidence that it is impaired. A financial asset is impaired if objective evidence
indicates that a loss event has occurred after the initial recognition of the asset, and that the loss event had
a negative effect on the estimated future cash flows of that asset that can be estimated reliably.

Objective evidence that financial assets are impaired can include default or delinquency' by a debtor,
restructuring of an amount due to the Company on terms that the Company would not consider otherwise
and indications that a debtor will enter bankruptcy.

The Company considers evidence of impairment for receivables both at specific asset and collective level.
All individually significant receivables are assessed for specific impairment. All individually significant
receivables found not to be specifically impaired are then collectively assessed for any impairment that has
been incurred but not yet identified. Receivables that are not individually significant are collectively
assessed for impairment by grouping together receivables with similar risk characteristics.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its carrying amount and the present value of the estimated future cash flows discounted at the
asset’s original effective interest rate. Losses are recognised in the statement of profit or loss and other
comprehensive income and reflected in an allowance account against receivables. When a subsequent event
causes the amount of impairment.loss to decrease, the decrease in impairment loss is reversed through the
statement of profit or loss and other comprehensive income.
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4.  Significant accounting policies (continued)

Impairment (continued)
Non-financial assets

The carrying amounts of the Company’s non-financial assets, are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists then the asset’s
recoverable amount is estimated. An impairment loss is recognised if the carrying amount of an asset or its
cash generating unit exceeds its recoverable amount.- Impalrment losses are recognised in the statement of
profit or loss and other comprehensive income. ~

The recoverable amount of an asset or its cash generating unit is the greater of its value in use and its fair
value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market assessments of time value of money
and risks specific to the asset. For the purpose of impairment testing, assets are grouped together into the
smallest group of assets that generates cash inflows from continuing use that are largely independent of the
cash inflows of other assets or groups of assets (the “cash-generating unit”).

Impairment losses recognised in prior periods are assessed at each reportmg date for any indications that
the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in the
estimates used to determine the recoverable amount. An impairment loss is reversed only to the extent that
the asset’s carrying amount does not exceed the carrying amount that would have been determmed net of
deprec1at10n or amortisation, if no impairment loss had been recogmsed

Income tax.

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in profit
‘or loss except items that are recognised directly in equity or in other comprehensive income.

Current tax

Current tax assets and liabilities for the current and prior periods are measured at the amount expected to
be recovered from or paid to the taxation authorities. The tax rates and tax laws used to compute the amount
are those that are enacted or substantively enacted by the reporting date.

Deferred tax

Deferred tax is provided in respect of temporary. differences at the reporting date between the tax bases of
assets and liabilities and their carrying amounts. Deferred tax assets and liabilities are measured at the tax
rates that are expected to apply to the period when the temporary differences reverse, based on tax rates
(and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences and carry-forward of unused tax
assets and unused tax losses to the extent that it is probable that taxable profit will be available against
which the deductible temporary differences and the carry-forward of unused tax assets and unused tax losses
can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it
is no longer probable that the related tax beneﬁt will be realised.

Deferred tax assets. and liabilities are offset if there is a legally enforceable right to offset current tax assets
and liabilities and they relate to income taxes levied by the same tax authonty on the same taxabie entity,
or on different taxable entities, but they intend to settle current tax assets and liabilities on a net basis or
their tax assets and liabilities will be realised simultaneously.
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4.  Significant accounting policies (continued)

Provisions

A provision is recognised if, as a result of past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The unwinding of the discount is recognised as finance cost.

Leases

Company as a lessee

Operating lease payments are recognised as an expense in the statement of comprehensive income on a
straight-line basis over the lease term. Lease incentives received are recognised as an integral part of the total
~ lease expense, over the term of the lease.

5.  Critical accountmg judgements and key sources of estimation uncertamty

The Company makes estimates and assumpuons that affect the reported amounts of assets and hablhtles
income and expenses. Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectations ‘of future events that are believed to be reasonable
under the circumstances.

Critical judgements in applying Company’s accounting policies

There are no critical Judgements made by the management in applying the accounting pohc1es during the
financial year. ‘ ' L .

Key sources of estimation uncertainty
There were no estimates made by the management that have a significant risk of causing a material

adjustment to the carrying amount of assets and liabilities within the next financial year.

6. Revenue- : : :
2018 h 2017
‘ USDUSD

Operational management income 28,993,235 . 1,807,308

Revenue is earned on the Company’s operations in the Caspian region.

7. Cost-of sales
2018 2017
. ‘ USDUSD

Operational management expense © 28,935,338 1,741,428
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8.  General and administrative expenses

Management fee’
Legal and professional fees

27

2018. 2017

USD USD
1,210,000 1,000,000

‘ 724 638
1,210,724 1,000,638

During the year, the auditor’s remuneration for audit services was borne by Topaz Energy and Marine
Limited (formerly Nico Middle East Limited), the immediate parent undertaking of BUE Marine Limited.

Staff costs )

The Company has no employees other than the three directors (2017: three), the directors are not
remunerated for their service to the Company. This cannot be apportioned to this Company and refer to
group’s consolidated financial statements for full directors remuneration disclosure and expense.

9. Income tax expenses

Tax expense for the year -

Tax liabilities

The relationship between the tax expense and the accounting profit can be explained as follows: -

.Loss before income tax

" Tax at the UK corporation tax rate 19.00% (2017:19.25%)

Tax effect of expenses that are not deductible in deterrmnmg taxable prof

Group relief surrendered/(claimed) not paid for

Tax expense and effective tax rate for the year

10. Related party transactions

a)  Due from related parties

Immediate parent company
BUE Marine Limited, Scotland

Company under common ownership and management control
BUE Bulkers Limited, Scotland N
Topaz Marine NIG Ltd, Nigeria -

2018 2017
USD USD
20182017
USDUSD

(1,153,084) (934,758)

(219,086) (179,941)
95 96
218,991 179,845
2018 2017
USD USD
- 8471,530
28,993,235 1,807,308
117,280 117,280
29,110,515 . 10,396,118
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. 10. Related party transactions (continued)

Outstanding balances at the year-end arise in the normal course of business. It is not the practice of the
Company to obtain collateral over inter-company receivables and the balances are therefore, unsecured.

The Group has determined that the amounts due from related parties do not carry a credit risk and hence
no expected or specific loss allowance is required on these balances. In the process of making this
determination, the Group has considered the terms underlying these balances, historical default rate, the
ability of the related parties to settle these balances when due and the right of set off on a Group basis. The
balances due from related parties are repayable on demand and there is no historical default rate. The
settlement of the related party balances are guaranteed by Topaz Energy & Marine Limited, Bermuda, the
Parent Company

b)  Due to related parties

, 2018 2017

Immediate parent company _
BUE Marine Limited, Scotland 19,887,726. -
Company under common ownership and management control ' :
BUE Caspian Limited, Scotland 375,550 375,550
20,263,276 375,550

~ Amounts due to related parties are non-interest bearing, unsecured and repayable on demand.

11. Share capital .
2018 : ' T 2017

USDUSD
Authorised o
1,000 (2017: 1,000) Ordinary shares of £l(2017 £1) each . 1,750 1,750

Allotted, called up and fully paid ' ‘
-1 (2017: 1) Ordinary share of £1 (2017: £1) ' v 2 2

li. Retained earnings

The reserve comprises accumulated profits and losses of the Cor.npany less any dividénds paid.

13.  Event after balance sheet date

The Board of Directors of Rénaissance Services SAOG (the Ultimate Holding Company) has received and
accepted a final binding offer from DP World FZE for acquiring 100% shares in Topaz Energy and Marine

Limited, Bermuda, the holding company of the 1mmed1ate parent company. The acquisition was completed
on 19 September 2019. .
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14. Ultimate parent company

The immediate parent company is BUE Marine Limited, a company incorporated in Scotland, the registered
address of the immediate parent company is Exchange Tower, 19 Canning Street, Edinburgh, Scotland EH3
8EH. Group financial statements are prepared for Topaz Energy and Marine Limited, which is the smallest
group for which consolidated accounts are prepared of which the company is a member. The address of the
registered office of the Company is P.O. Box 1022, Clarendon House, Church Street - West, Hamilton HM
DX, Bermuda. Copies of that company’s accounts can be obtained from Level 58, Almas Tower, Jumeirah
Lake Towers, Dubai, UAE. The largest group for which consolidated accounts are prepared are Renaissance
Services SOAG of which company is also a member, copies of that company;’s accounts can be obtained
from its registered address 114, Muttrah, Sultanate of Oman. -

On 19 September 2019, DP World FZE completed the acquisition of the sub-group headed by Topaz Energy
and Marine Limited and Dubai World Corporation became the ultimate holding company.



