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E4] SCHOOLS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2016

The Directors submit their annual strategic report, the directors' report and the audited financial statements for
the year ended 31 March 2016.

Business review

Final full service availability was achieved in May 2011 and the schools have been fully operational since this
date. Operational costs are being expensed to the statement of comprehensive income and the financial asset
is being amortised over the remaining life of the project.

The project continues to operate in line with the PF| concession and is expected to do so in the future.

Future developments
The company expects to trade in line with the financial model.

Results and dividends
The profit for the year, after taxation, amounted to £582,000 (2015 - £129,000).

During the year dividends of £350,000 were paid (2015 - £150,000). The Directors have not proposed a final
dividend for the year ending 31 March 2016.

Principal risks and uncertainties

The company was and is subject to certain risks during both the construction and operational phases of the
contract. These risks, wherever possible, have been mitigated by passing the risk down to sub-contractors.

Credit risk

The company's sole customer is Inverclyde Council with which the company has a concession agreement. If
Inverclyde Council disputes the entitlement of the company to any amount claimed and withholds payment then,
as all operational activity is subcontracted, the company can withhold payment of the disputed amount from the
supplier provided that supplier is the cause of the non-payment. The company, therefore, does not consider its
exposure to credit risk to be material.

Liquidity risk
During the operational phase the company charges Inverclyde Council a monthly unitary charge that is sufficient
to meet the on-going obligations including debt service.

Interest rate risk
The company has entered into interest rate swaps, the purpose of which is to manage the interest rate risk

arising from its borrowings.

Inflation rate risk
The unitary charge income is subject to indexation risk which is mitigated through a RP| swap in place to

minimise risk from movements in inflation.
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E4! SCHOOLS LIMITED

STRATEGIC REPORT (continued)
FOR THE YEAR ENDED 31 MARCH 2016

Financial-key performance indicators

The key performance indicators of the company are client and financially focused, including those listed below:

* Operational performance
* Cash flow
+ Banking cover ratios

Following the attainment of final service availability in May 2011, the board of directors meet on a regular basis
to monitor operational performance to determine whether the project is satisfactorily meeting contractual
requirements and the expectations of the customer, and to ensure that the project is meeting the covenanted
banking debt service and loan cover ratios so that distributions to shareholders can be made appropriately.

The available loan facilities from a banking syndicate have now been fully drawn down including the
subordinated debt subscribed by the shareholders. The loans are now being repaid in line with the expected

repayment schedule.

Following the start of the operational phase of the contract the customer has been invoiced promptly in
accordance with the terms of the contract. Payment for these invoices has been in accordance with contractual

requirements and has not resulted in any significant overdue receivables.

This report was approved by the board and signed on its behalf.

K O'Brien = TR
Director

Date: O#L Wicciein O
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E41 SCHOOLS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2016

The directors present their report and the financial statements for the year ended 31 March 2016.

Principal activity

The principal activity of E4i Schools Limited is to design, build and maintain 4 school buildings at All Saints
Primary School, Aileymill Primary School, Notre Dame High School and Clydeview Secondary School, within a
PF| contract with Inverclyde Council.

The company's operations are managed under the supervision of its shareholders and funders and are largely
determined by the detailed terms of the PFI contract which stipulates key performance criteria on operational
activities. For this reason, the company's directors believe that further key performance indicators for the
company are not necessary or appropriate for an understanding of the performance or position of the business.

The company's risk exposure is set out in the Strategic Report.

Results and dividends

The profit for the year, after taxation, amounted to £582,000 (2015 - £129,000).

During the year dividends of £350,000 (2015: £150,000) were paid. The Directors have not proposed a final
dividend for the year ending 31 March 2016.

Going concern

The company currently has net liabilities of £19,784,000 (2015 - £19,681,000) as a result of accounting for the
fair value of interest rate and RPI swap agreements, the majority of which do not crystallise as liabilities for a
number of years. As such, the company's forecasts and projections, taking account of the impact of swaps and
reasonably possible changes in trading performance, show that it should be able to operate within the level of its
current facilities and continue to meet forecast loan covenants.

After making enquiries, the directors have a reasonable expectation that the company has adequate resources
to continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the going
concern basis in preparing the financial statements.

Directors
The directors who served during the year were:

D Fletcher
S Jones (.resigned 12 September 2015)
D Smith (appointed 22 May 2015)
K O'Brien
J Crouch (appointed 27 August 2015)

Page 3



E41 SCHOOLS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2016

Directors’ indemnities

As permitted by the Aricles of Association, the Directors have the benefit of an indemnity which is a qualifying
third party indemnity provision as defined by Section 234 of the Companies Act 2006. The indemnity was in
force throughout the last financial year and is currently in force. The Company also purchased and maintained
throughout the financial year Directors’ and Officers’ liability insurance in respect of itself and its Directors.

Future developmen.ts
The company expects to trade in line with the financial model.

Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as that director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any relevant audit information and to establish that the Company's auditor is aware of that information.

Auditors
Grant Thornton LLP were appointed auditor in the year.

Pursuant to Section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and Grant
Thornton LLP will therefore continue in office.

This report was approved by the board and signed on its behalf.

K O'Brien
Director

Date: Q’Lz P ocirctr AOIFE
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E4l SCHOOLS LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2016

The directors are responsible for preparing the Strategic report, the Directors' report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘“The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under
Company law the directors must not approve the financial statements unless they are satisfied that they give
give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
period. In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Company financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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E4i SCHOOLS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF E4! SCHOOLS LIMITED

We have audited the financial statements of E4i Schools Limited for the year ended 31 March 2016, which
comprise the Statement of Comprehensive Income, Statement of Financial Position, Statement of Changes in
Equity, and the related notes. The relevant financial reporting framework that has been applied in their
preparation is the Companies Act 2006 and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland'.

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required to state to them in an Auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Company
and the Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of Directors and Auditor

As explained more fully in the Directors' responsibilities statement on page 5 , the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's
website at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements

In our opinion the financial statements:

° give a true and fair view of the state of the Company's affairs as at 31 March 2016, which comprise the
Statement of Comprehensive Income, Statement of Financial Position, Statement of Changes in Equity,
“and the refated notes and of its profit for the year then ended; ST

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic report and the Directors' report for the financial year for
which the financial statements are prepared is consistent with the financial statements.
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E4f SCHOOLS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF E4] SCHOOLS LIMITED (CONTINUED)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

L we have not received all the information and explanations we require for our audit.

Crvod Mot W U

Richard Hagley (Senior statutory auditor)

for and on behalf of
Grant Thornton UK LLP

Chartered Accountants & Statutory Auditor

Melton Street
London
NW1 2EP

Date: g Maveh 201F
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E4! SCHOOLS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2016

Turnover
Cost of sales

Gross profit

Administrative expenses
Fair value movement on RPI swap

Operating profit/(loss)

Interest receivable and similar income
Interest payable and similar charges

Profit on ordinary activities before taxation
Taxation on profit on ordinary activities
Profit for the financial year

Other comprehensive income for the year

Effective portion of changes in fair value of cash flow hedge
Taxation in respect of items of other comprehensive income

Other comprehensive loss for the year

Total comprehensive income/{loss) for the year

The notes on pages 12 to 24 form part of these financial statements.

Note

2016 2015
£000 £000
2,694 2,379
(2,208) (1,859)
486 520
(271) (323)
(121) (494)
94 (297)
5,689 5,781
(5,186) (5,314)
597 170
{15) (41)
582 129
(418) (11,463)
83 2,293
(335) (9,170
247 (9,041)
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E4] SCHOOLS LIMITED
REGISTERED NUMBER: $C342703

STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2016

2016
Note £000
Current assets
Debtors due after more than 1 year 10 82,892
Debtors due within 1 year 10 1,727
Cash at bank and in hand 837
91,456
Creditors: Amounts falling due within one
year 11 (2,654)
Net current assets 88,802
Total assets less current liabilities 88,802
Creditors: Amounts falling due after more
than one year 12 (108,586)
Net liabilities (19,784)
Capital and reserves
Called up share capital 15 1
Cash flow hedge reserve 16 (20,352)
Profit and loss account 16 567
(19,784)

2015
£000
83,724
6,845
1,293
91,862
(2,232)
89,630
89,630
(109,311)
(19,681)
1
(20,017)
335
(19,681)

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

K O'Brien
Director

Date: (/\/L /’%Cé.i’(/ﬂ ,Q(_)];L

The notes on pages 12 to 24 form part of these financial statements.
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E4] SCHOOLS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2016

Cash flow
Called up hedge Profit and
share capital reserve loss account Total equity
£000 £000 £000 £000
At 1 April 2015 1 (20,017) 335 (19,681)
Comprehensive income for the year
Profit for the year - 582 582
Taxation in respect of items of other
comprehensive income 83 83
Hedge effective portion of change in fair value of . )
designated hedging (418) (418)
Other comprehensive income for the year R {335) (335)
Total comprehensive income for the year z (335) 582 247
Dividends: Equity capital e £ (350) (350)
Total transactions with owners T a (350) (350)
At 31 March 2016 1 (20,352) 567 (19,784)

The notes on pages 12 to 24 form part of these financial statements.
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E4] SCHOOLS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2015

Cash flow
Called up hedge Profit and
share capital reserve loss account Total equity
£000 £000 £000 £000
At 1 April 2014 1 (10,847) 356 (10,490)
Comprehensive income for the year
Profit for the year = 129 129
Taxation in respect of items of other
comprehensive income # 2,293 2,293
Hedge effective portion of change in fair value of
designated hedging (11,463) (11,463)
Other comprehensive income for the year 2 (9,170) (9,170)
Total comprehensive income for the year (9,170) 128 (9,041)
Dividends: Equity capital ' (150) (150)
Total transactions with owners wE (150) (150)
At 31 March 2015 1 (20,017) 335 (19,681)

The notes on pages 12 to 24 form part of these financial statements.
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E4l SCHOOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

1.

Accounting policies

1.1

1.2

Basis of preparation of financial statements

E4i Schools Limited (the "Company”) is a company limited by shares and incorporated and domiciled
in the UK. The company was incorporated on 12th May 2008.

These financial statements have been prepared in accordance with applicable United Kingdom
accounting standards, including Financial Reporting Standard 102 — 'The Financial Reporting
Standard applicable in the United Kingdom and Republic of Ireland' (FRS 102’), and with the
Companies Act 2006. The financial statements have been prepared on the historical cost basis
except for the modification to a fair value basis for certain financial instruments as specified in the

accounting policies below.

The individual accounts of E4i Schools Limited have also adopted the following disclosure

exemptions:
- the requirement to present a statement of cash flows and related notes

- financial instrument disclosures, including:

o  categories of financial instruments,
o) items of income, expenses, gains or losses relating to financial instruments, and

o exposure to and management of financial risks.
Information on the impact of first time adoption of FRS102 is given in note 19.
The financial statements are presented in Sterling (£).

Going concern

The financial statements are prepared on the going concern basis for reasons stated in the
Directors' Report.

The company currently has net liabilities of £19,784,000 (2015 - £19,681,000) as a result of
accounting for the fair value of interest rate and RP! swap agreements; the majority of which do not
crystallise as liabilities for a number of years. As such, the company's forecasts and projections,
taking account of the impact of swaps and reasonably possible changes in trading performance,
show that it should be able to operate within the level of its current facilities and continue to meet

forecast loan covenants.

After making enquiries, the directors have a reasonable expectation that the company has adequate
resources to continue in operational existence for the foreseeable future. Accordingly, they continue
to adopt the going concern basis in preparing the financial statements. .
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E4l SCHOOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

1.

Accounting policies (continued)

1.3 Revenue

14

15

Turnover during the construction period represents the costs capitalised during construction. During
the operational period turnover represents the amounts due from the customer in respect of the
activities undertaken as described in the directors’ report. The customer pays a monthly fee to the
company for the services provided (the Unitary Payment), which is allocated between turnover,
interest receivable on the finance debtor and reimbursement of the finance debtor so as to generate
a constant return in respect of the finance debtor over the life of the contract. Turnover reflects
recharges for services provided, lifecycle costs and all operating costs plus an appropriate margin
apportioned to these costs.

The margin applied is calculated on a quarterly basis and derived from the operational model which
is updated with actual costs incurred to date. The margin is calculated as the total income forecast
to be receivable over the life of the project less all service, life cycle and other operating costs
forecast to be payable over the life of the project.

Turnover originates entirely in the United Kingdom and is stated exclusive of value added tax. Cost
of sales represents costs incurred in respect of services delivered in the period.

Current and deferred taxation

Current tax is recognised for the amount of income tax payable in respect of the taxable profit for the
current or past reporting periods using the tax rates and laws that that have been enacted or
substantively enacted by the reporting date. ’

Full provision is made for deferred tax assets and liabilities arising from all timing differences
between the recognition of gains and losses in the financial statements and recognition in the tax
computation.

- A net deferred tax asset is recognised only if it can be regarded as more likely than not that there will

be suitable taxable profits from which the future reversal of the underlying timing differences can be
deducted.

Deferred tax assets and liabilities are calculated at the tax rates expected to be effective at the time
the timing differences are expected to reverse.

Deferred tax assets and liabilities are not discounted.
Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method, less any impairment.
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E4l SCHOOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Accounting policies (continued)

1.6

17

1.8

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest method.

Capitalised finance costs

Finance costs are capitalised and measured initially at fair value and are measured subsequently at
amortised cost using the effective interest method.

Financial asset

The assets of the Company fall under Service Concession Arrangements by virtue of the fact that
the public sector customer ("Grantor") passes both elements of the asset control test:

i) The Grantor controls the use of the asset via the project agreement and all service level
requirements contained therein;

ii) The Grantor controls the entitlement to residual asset proceeds via an entitiement to purchase the
asset prior to an offer to the open market which can be exercised at the Grantor's discretion.

Under section 34 of FRS 102, such assets should be capitalised into a financial asset attributed to
the provision of services when there is an unconditional right to receive cash or another financial
asset from the Grantor. After initial recognition, the financial asset is accounted for in accordance

with section 11 of FRS 102.

Pursuant to section 23 of FRS 102, revenue associated with the financial asset comprises service

income related to facilities management, lifecycle maintenance and other administrative running

costs of the Group.
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E4l SCHOOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Accounting policies {continued)

1.9 Financial instruments

In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity
only to the extent that they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial
assets or to exchange financial assets or financial liabilities with another party under conditions that
are potentially unfavourable to the company; and

(b) where the instrument will or may be settled in the company’s own equity instruments, it is either
a non-derivative that includes no obligation to deliver a variable number of the company's own equity
instruments or is a derivative that will be settled by the company's exchanging a fixed amount of
cash or other financial assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability.
Where the instrument so classified takes the legal form of the company’s own shares, the amounts
presented in these financial statements for called up share capital and share premium account
exclude amounts in relation to those shares. .

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade payables or receivables, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration, expected
to be paid or received. However if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at
a rate of interest that is not a market rate or in case of an out-right short-term loan not at market
rate, the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequentiy at amortised
cost. '

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. |f objective evidence of impairment is found,
an impairment loss is recognised in the Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. if a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the

contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate, which is an approximation of the
amount that the Company would receive for the asset if it were to be sold at the reporting date.
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E4} SCHOOLS LIMITED

NOTES TO THC FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

1.

Accounting policies (continued)

1.9 Financial instruments {continued)

Financial assets and liabilities are offset and the net amount reported in the Statement of Financial
Position when there is an enforceable right to set off the recognised amounts and there is an
intention to settle on a net basis or to realise the asset and settle the liability simultaneously.

Derivatives, including interest rate swaps, are not basic financial instruments. Derivatives are initially -
recognised at fair value on the date a derivative contract is entered into and are subsequently re-
measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss
in finance costs or income as appropriate, except for hedging instruments in a designated hedging
relationship that qualify for hedge accounting, where the resulting gain or loss is recognised as
described in section 1.10 below.

1.10 Hedge accounting

The Company has entered into variable to fixed rate interest swaps and RPI swaps to manage its
exposure to interest rate and inflation cash flow risk on its variable rate debt and contractual
revenues. These derivatives are measured at fair value at each reporting date. To the extent the
hedge is effective, movements in fair value are recognised in other comprehensive income and
presented in a separate cash flow hedge reserve. Any ineffective portions of those movements are
recognised in profit or loss for the period.

Judgments in applying accounting policies and key sources of estimation uncertainty

The estimates and judgments that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the financial period are as follows:

Key sources of estimation uncertainty

Financial Asset Interest Rate - The financial asset interest income is based on the weighted average cost
of capital of the project and is applied to the carrying value of the Financial Asset on a quarterly basis.
The interest rate used is 6.75% per annum.

Service Margin - After the assets are constructed, the company provides property management services.
The remuneration for these services is recognised at cost plus an estimated mark up for profit on
property management services. The average service margin rate used during the year is 22.66% per

annum.

Fair value of interest rate swaps - the fair value of interest rate swaps is determined by a risk free
valuation and a credit valuation adjustment.

Fair value of RPI swaps - the fair value of inflation rate swaps is determined by a risk free valuation and a
credit valuation adjustment.

Turnover

All turnover arose within the United Kingdom.
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E4l SCHOOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Operating profit

The operating profit is stated after charging:

Auditors' remuneration - audit fees
Auditors' remuneration - tax compliance services

Employees

The company has no employees (2015: nil).

Directors' remuneration

Amounts paid to third parties in consideration for services of directors.

The company has no directly employed personnel.

Interest receivable and similar income

Deposit account interest
Interest receivable on finance debtor

Interest payable and similar charges

Bank loan interest
Amortisation of arrangement fees
Subordinated debt interest

2016 2015
£000 £000
8 9

3 6
2016 2015
£000 . £000
(6) 70

(6) 70
2016 2015
£000 £000
5 3
5,684 5,778
5,689 5,781
2016 2015
£000 £000
4,330 4,454
40 40
816 820
5,186 5,314
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E4| SCHOOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

Taxation
2016 2015
£000 £000
Corporation tax
Current tax on profits for the year 145 139
Adjustments in respect of previous periods (105) -
40 139
Total current tax 40 139
Deferred tax
Origination and reversal of timing differences (25) (98)
Total deferred tax (25) (98)
Taxation on profit on ordinary activities 15 41

Factors affecting tax charge for the year

The tax assessed for the year is lower than (2015 - higher than) the standard rate of corporation tax in the
UK of 20% (2015 - 21%). The differences are explained below:

2016 2015
£000 £000
Profit on ordinary activities before tax 597 170
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 20% (2015 - 21%) 119 36
Effects of:
Adjustments to tax charge in respect of prior periods (105)
Other differences leading to an increase in the tax charge 1 5

Total tax charge for the year 15 41

Factors that may affect future tax charges

Reductions in the rate of corporation tax to 19% (effective from 1 April 2017) and to 18% (effective 1 April
2020) were substantively enacted on 26 October 2015,

An additional reduction to 17% (effective from 1 April 2020) was announced in the Budget on 16 March
2016. This will reduce the company's future current tax charge accordingly.
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E4l SCHOOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

10.

11.

12,

Debtors
2016 2015
£000 £000
Due after more than one year
Financial asset 82,892 83,724
82,892 83,724
Due within one year
Trade debtors 835 =
Other debtors 61 -
Prepayments and accrued income 3 24
Financial asset 1,464 1,593
Deferred taxation 5,336 5,228
90,619 90,569
Creditors: Amounts falling due within one year
2016 2015
‘ £000 £000
Bank loans 1,248 1,233
Trade creditors 386 9
Amounts owed to group undertakings 33 38
Corporation tax - 13
Taxation and social security 227 246
Dividend payable = 150
Accruals and deferred income 760 543
2,654 2,232
Creditors: Amounts falling due after more than one year
2016 2015
£000 £000
Bank loans 75,518 76,763
Amounts owed to group undertakings 6,389 6,408
Cash flow hedge - Interest rate and RPI swaps 26,679 26,140
108,586 109,311
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E41 SCHOOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

13.

Loans
2016 2015
£000 £000
In one year or less, or on demand 1,281 1,271
In more than one year, but no more than two years 1,047 1,268
In more than two years, but no more than five years ' 3,803 3,486
in more than five years 77,993 79,393
Unamortised facility arrangement fees (936) (976)
83,188 84,442

Term Loan:

The Term Loan repayments commenced on 30th September 2011 at six monthly intervals with the final
payment due in July 2039. Interest charged on amounts drawn under both facilities is based on the
floating LIBOR rate plus a margin and was capitalised into the Term Loan balance during the facility
availability period through to 31 March 2011 and is now being amortised over the remaining period of the

loan.

All amounts drawn under the facilities are secured by a fixed and floating charge over all the assets,
rights and undertakings of the Company.

As at 31 March 2016 £77,550k (2015: £78,812k) is outstanding under the Term Loan facility.

Loan from parent company:

The parent company shareholders subscribed £6,933k on 24th October 2008 for Loan Notes issued by
the parent company, which subsequently loaned this amount to the SPV. The loan from the parent
company bears interest at 12.4% per annum and is repayable in semi-annual installments from 30th

September 2011.
As at 31 March 2016 £6,573k (2015: £6,604k) is outstanding in respect of the loan.

.Einancial derjvatives:

The company has entered into interest rate and RP] swap contracts with The Cooperative, SMBC and
Barclays to hedge its exposure to fluctuations in interest rates. The effect of the interest rate swap is that
the company pays a fixed rate of interest of 4.443% per annum plus a margin of 1.1% on its term loans
from October 2008 to March 2039. Receipts and payments on interest rate instruments are recognised
on an accruals basis over the life of the instrument.

The notional principal amount of the interest rate swaps as at 31 March 2016 is £77,561k (2015:
£78,197k) and the interest rate swaps mature on 31 March 2039.
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E4l SCHOOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

14.

15.

16.

Deferred taxation

At beginning of year
Charged to the profit or loss
Charged to other comprehensive income

Atend of year

2016 2015
£000 £000
5,228 2,837
24 99

84 2,293
5,336 5,229

A deferred tax asset has been recognised to the extent that the directors consider that it is more likely
than not that sufficient taxable profits will be available in the future against which the deferred tax asset

can be recovered.

The deferred tax asset is made up as follows:

Deferred tax on derivative financial instruments

Share capital

Shares classified as equity
Allotted, called up and fully paid
1,000 Ordinary shares of £1 each

Reserves

Other reserves

2016 2015

£000 £000

5,336 5,228

5,336 5,228

2016 2015

£000 £000
1 1

The cash flow hedge reserve includes all current and prior period change in fair value of designated

hedging and the associated tax movement.

Profit and loss account

The profit and loss account includes all current and prior period retained profits and losses.

Page 21



E4l SCHOOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

17.

18.

Related party transactions

All of the following related parties that transacted with E4i Schools Limited (the "Company”) are significant
shareholders of the parent company E4i Holdings Limited.

The loan outstanding due to Forth Services Limited, a shareholder of E4i Holdings Limited, at year end
was £986k (2015: £991k). Interest charged during the year was £122k (2015: £123k). At the end of the
year interest of £61k (2015: £61k) was accrued. Forth Services Limited also invoiced £21k (2075: £18k)
in respect of professional services. At the end of the year £nil (2015: £nj]) was outstanding. At the end of
the year Enil (2015: £nil) was accrued for professional services provided by Forth Services Limited.

FES FM Limited, a fellow group member of Forth Services Limited, invoiced £2,257k (2015: £2,231k) in
respect of facilities management services. At the end of the year £374k (2015: £nil) was owed to FES FM

Limited for these services.

The loan outstanding due to Equitix Education 2 Limited, a shareholder of E4i Holdings Limited, at year
end was £5,587k (2015: £5,613k). Interest during the year was £693k (2015 £697k). At the end of the
year interest of £347k (2015: £347k) was accrued. Equitix Education 2 Limited also invoiced £26k (2015:
£21k) in respect of professional services. At the end of the year £nil (2015: £ni) was outstanding. At the
end of the year £nil (2015: £51k) was accrued for professional services provided by Equitix Education 2

Limited.

Controlling party

The company is owned by Edi Holdings Limited, which in turn controlled by Forth Services Limited (15%
shareholding) and Equitix Education 2 Limited (85% shareholding).

In the directors’ opinion Equitix Education 2 Limited, an English limited partnership, is considered to be
the ultimate controlling party. The largest and smallest group in which its results are consolidated is

.Equitix Capital Eurobond 2 Limited. The consolidated financial statements are available to the public

from Companies House, Crown Way, Maindy, Cardiff CF14 3UZ.
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E4| SCHOOLS LIMITED

NOTES TO THE FINANGIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2018

19.

First time adoption of FRS 102

Note
Current assets 1
Creditors: amounts falling due within one year
Nat current assets
Total assets less current llablilities
Creditors: amounts falling due after more than one year 1

Net Habilitles

Capilal and reserves

As As

previously Effect of FRS 102 previously EHect of FRS 102
stated transition (as restated) stated transition (as restated)

1 April 1 April 1 April 31 March 31 March 31 March
2014 2014 2014 2015 2015 2016
£000 £000 £000 £000 £000 £000
87,547 2,836 90,383 86,634 5,228 91,862
(2,265) - (2,265) (2,232) i (2,232)

85,282 2,836 88,118 84,402 5,228 89,630

85,282 2,836 88,118 84,402 5,228 89,630
(84.424) (14,183) (98.,607) (83,771) (26,140) (109,311)
858 (11,347) (10,489) 1,231 (20,912) (19,681)
858 (11,347) (10,488) 1,231 {20,912) (19,681)
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E4! SCHOOLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2016

19.

First time adoption of FRS 102 (continued)

As

previously Effect of FRS 102

stated transition (as restated)

31 March 31 March 31 March

2015 2015 2015

Note £000 £000 £000

Turnover 2,379 = 2,379
Cost of sales (1,8589) = (1,859)
520 = 520
Administrative expenses (323) = (323)
Fair value movement on RPI swap - (494) (494)
Operating profit 197 (494) (297)
Interest receivable and similar income 5781 i 5,781
Interest payable and similar charges (5,314) z (5,314)
Taxation ) (139) 98 (41)

Loss on ordinary activities after taxation and for
the financial year 525 (396) 129
Movement in cashflow hedge 1 - (11,463) (11,463)
Taxation in respect of items of other comprehensive

income 1 - 2,293 2,293
525 (9,566) (9,041)

Explanation of changes to previously reported profit and equity:

1 The derivatives held by the entity, being interest rate and RP| SWAPs, have now been recognised in
the balance sheet at their fair value under FRS 102. These have been accounted for as a cash flow

hedge and therefore been recognised in a separate cash flow hedge reserve.

A deferred tax asset has been recognised on the fair value of the SWAP arrangements. This has been
recognised within current assets and movements on the deferred tax is taken to the cash flow hedge

reserve.
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