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ABERDEEN INFRASTRUCTURE FEEDER GP LIMITED

REPORT OF THE DIRECTORS
For the year ended 31 December 2016

The Directors present their annual report and audited financlal statements for Aberdeen Infrastructure Feeder
GP Limited (the "Company™) for the year ended 31 December 2016.

The Company qualifles as 3 small company In accordance with Sections 381-382 of the Companies Act 2006
(the "Act") and the Report of the Directors has therefore been prepared taking into consideration the
provisions of Part 15 of the Act. The Company has taken advantage of the exemptions avallable to small sized
entities as defined In the Act.

In preparing this report, the Directors have taken advantage of the small companies exemption provided by
Section 418 of the Act and have not prepared a strategie repaort.

Principal activity
The Company's principal activity during the year was to act as General Partner to Bosemp Feeder LP (the
“Fund"). At the Statement of FAnandal Position date the Company was an indirect subsidiary of Aberdeen
Asset Management PLC ("Aberdeen”}. On 14 August 2017 Aberdeen was party to an_ all-share merger with
Standard Life PLC, at which point the Company’s ultimate parent undertaking became Standard Life Aberdeen
PILC.

Principal risks and uncertainties

The Company is not exposed to significant operational risks and operates under the Aberdeen Group risk
management framework. The Company is exposaed to specific financlal risks as described in Note 7. The
Directors of the Company meet regularly to consider the risks facing the Company and controls required to
manage these risks,

Kay performance indicators -

Given the stralghtforwand nature of the business, the Directors believe that analysls using key peiformance
indicators is not necessary or appropriate to understand the development, performance or financial pesition of
the Company. :

Business review and future developments
The Compeany's total comprehensive income for the year was GBPnll (2015: GBPnil). No dividends were pald
during the year (2015: GBPnil), :

The Company remains committed to the business of the Fund and will continue to act as General Partner In
the future.

Directors
The Directors at the date of this report are as stated on page 1 and all served during the year, unless
otherwise stated,

Audit information

‘The Directers who held office at the date of approval of this Report of Directors confirm that, so far as they
are each aware, there s no relevant audit Information of which the Company's Independent Auditor is
unaware; and each Director has taken all the steps that he cught to have taken as a Director to make himself
aware of any relevant audit information and to establish that the Company's Independent Auditor is aware of
that infarmation,




ABERDEEN INFRASTRUCTURE FEEDER GP LIMITED-

REPORT OF THE DIRECTORS (CONTINUED)
For the year ended 31 December 2016

Statement of Directors’ responsibiiities in respect of tha financlal statements
The Directors are responsible for preparing the Report of the Directors and the audited finandal statements in
accordance with applicable law and regulations.

The Act requires the Directors to prepare financial statements for each finandal year. Under the Act, the
Directors have electad to prepare the fimancial statemsants in accordance with Internstional Financial Reporting
Standards as adopted by the European Unlon (°IFRSs™). Under the Act, the Directors must not approve the
finandal statements uniess they are satisfied that they give a true and falr view of the state of affairs of the
Company and of the profit or loss of the Company for that year.

Inprepaﬂmm-ﬂmnda!shmns.mGMammqumto:

select suitable acoounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

state whether applicable accounting standards have been followed, subject to any material departures
disclased anct explained in the finandl statements; and

« prepare the financial statements on a going concem bas!s, unless it Is inappropsiate to presume that the
Company will continue In business,

The Directors are responsible for keeping proper accounting records that disclose with reasonable acouracy, at
any time, the finandal positfon of the Company and enable the Directors to ensure that the financial
statements comply with the Act and IFRSs. The Dirertors are also responsible for safeguarding the assets of
the Company and hence for talking reasonable steps for the prevention and detection of fraud and other
irmeguiarities. :

The Directors confirm that they have complied with the above requirements in preparing the finandal
statements,

On behalf of the Board,

IHY WQE{
Director
28/05/2017




INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ABERDEEN INFRASTRUCTURE FEEDER GP LIMITED

Report on the financial statemants

Our opinion
In our opinion, Aberdeen Infrastructure Feeder GP Limited’s finandlal statements (the “finandal statements”):

. give a true and fair view of the state of the company’s affairs as at 31 December 2016 and of its result
and cash flows for the year then ended;

. have been properly prepared in accordance with Intemational Financial Reporting smmlams (C'IFRSS™)
as adopted by the European Unlon; and

. have been prepared in acoordance with the requirements of the Companies Act 2006,

What we have audited
The finandal statements, induded within the Anual Report and Audited Financial Statemem: {the “Annual

Repart”), comprise:

the Statement of Financial Position as at 31 December 2016;

the Statement of Comprehensive Income for the year then ended;

the Statement of Cash Fows for the year then ended;

the Statemnent of Changes In Equity for the year then ended; and

the notes to the finandal statements, which indude a summary of significant accounting pdloesand
other explanatory information,

The financial reporting framework that has been applied in the preparation af the financial statements is IFRSs
as adopted by the European Undon, and applicable law.

In applying the financial reporting framework, the directors have made a number of subjective fudgements, for
example in respect of. significamt accounting estimates. In making such estimates, they have made
assumptions and considered future events,

Opinions on other matters prescribed by the Companies Act 2006

In our opinlon, based on the work undertaken in the course of the audit:

»  the information given in the Report of the Directars for the financial year for which the financial
statements are prepared Is consistent with the financial statements; and

. the Report of the Directors has been prepared In accordance with applicable legal requirements.

In addition, in light of the knowledge and understanding of the company and Its environment obtained in the
course of the audit, wa are required to report if we have identified any materiat misstatements in the Report of
the Directors. We have nothing to report in this respect.

Other matters on which we are required to report by exception

Adequacy of accounting records and Information anid explanations recaived
Under the Companies Act 2006 we are required to report to you if, in our opinion:

. we have not received all the information and explanations we require for our audit; or

. mmmmmmmwmmmrwmmwm
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and retums.

We have no excepiions to report arising from this responsibiiity.

Directors’ remuneration

Under the Companles Act 2006 we are required to report to you If, in our opinion, certain dischosures of
directors’ remuneration specified by law are not made. We have no exceptions to report arising from this
responsibility.

Entitiement to exemptions

Under the Companles Act 2006 we are required to report to you If, in our opinion, the directors were not
entitled to take advantage of the small companies exemption from preparing a strategic report. We have no
exceptions to report arising from this responsibility.




INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF ABERDEEN INFRASTRUCTURE moneruumo
{CONTINUED)

Ilespolnlbiliﬁu for the financlal stataments and the audit

mrmﬂlﬂsmdﬂlmofmem
mmmMmmmmmammdmwmsmmofmmmmm
Monpagea,umm“mnmmmmmofunmlmmmmwm
satisfied that they give a true and fair view.

wwwwbmmewanwlnmnnmeﬁmmmuhmdammme
iaw and International Standards on Auditing (UK and Ireland} {*ISAs (UK & Ireland)). Those standards requlre
us to comply with the Auditing Practices Board's Ethical Standards for Auditors.

This report, including the apinions, has been prepared for and only for the company’s members as a body In
accordance with Chapter 3 of Part 16 of the Companles Act 2006 and for no other purpose. We do not, in
giving thesa cpinlons, accept or assuma responsihility for anw other purpose or to any other person to whom
this repoit is shown or into whose hands it may come save where exprassly agreed by our prior consent In
writing.

What an audit of finaniclal statements Involves
WemdumdcwwdltfnamudanuewithISAs(lx&ImImd) An audit involves obtaining evidence about
the amounts and disciosires in the financial statememts sufficent to give reasonable assurance that the
" Rnanciaj statements are free from material misstatement, whether caused by fraud or error. This Indudes an
assessment of:

. whethet the acoounting palicles are appropriate to the company’s droumstances and have been
consistently applied and adequately disclosed;

- the reasunableness of significant accounting estimates made by the directors; and
s the overall presentation of the finanda) statements,

We primarily foous aur work in these aress by assessing the directors’ judgements against avallable evidence,
forming our own judgements, and evaluating the disciosures in the finandal statements.

mmammlmnMn,mmmmmmmW,mMMmm
necessary to provide a reasonable basts for us to draw corxdusions. We obtaln audit evidence through testing
tha effectiveness of montrals, substantive procedures or a combination of both.

In addition, we read ail the financial and non-financial information In the Annual Report to Identify materal
inconsistencies with the audited finandal statements and to identify any Irformation that Is apparently
matertally incomect based on, or materially inconsistint with, the knowledge acquired by us In the course of
performing the sudit. If we become aware of any appsrent material misstatements or inconsistencies we
mnﬂuﬂnlnuhﬂmsfmwnput%medhhhpmtdhmm“mmm
report indudes the disdosures required by applicable legal requirements.

L]

Adrian Peacegood (Senlor Statutory Audttor)

for and on behalf of PricewaterhouseCoopers CI LLP
Chartered Acoountants and Statutory Auditors
Guemsey, Channe| Islands

28 September 2017




ABERDEEN INFRASTRUCTURE FEEDER GP LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2016

Notes 2016 2015
GhP Gap

Income
Bank Interest income 26 26
Directors' fee income 40,000 27,692
Management fee Income 27,385 22,060
Total income 67,411 . 54,778
Expenses
Administration fees 13,753 8,430
Advisory fees 6 40,000 27,692
Audit remuneration 3 5,150 6,180
Management fee income reimbursement 5,355 9,464
Professional fees 3,000 3,000
Bank charges 40 12
Other operating fes 113 -
Total expenses 67,411 54,778
Profit on ordinary activities before tax | - -
Tax - -
Profit on ordinary activities after tax ‘ - -

Total comprehensive income for the yesr ) - -

Attributable to Equity holder: ‘
Total mmprehensive income for the year . -

Continuing operations
All amounts reported in the Statement of Comprehensive Income for the years ended 31 December 2016 and
31 December 2015 relate to continuing aperations.

The notes on pages 10 to 16 form part of these finandal statements.
6




ABERDEEN INFRASTRUCTURE FEEDER GP LIMITED .
STATEMENT OF FINANCIAL POSTTION

As at 31 December 2016
Notes . 2016 2015
GBP GBp
Assets
Curment assets
Recelvables 4 20,645 20,600
Cash and cash equivalents 45,813 40,509
Total current assets 66,458 60,509
Total assets 66,458 7 60,509
Equity ond liabllitles
Equity -
Share capital 5 1 1
Retained eamings 2,235 2,235
Total equity o 2,236 2,236
Liabllities
Current llabilities
Management fee income received In advance 6,846 6,765
Payables and accruals ] - 52,376 51,508
Totnd Habliities e 58,273
Total equity and Nabilities ' 66458 60,509
[ . ]

mmumﬁaemmmmwmemapmufmmnymmm :
2017 and signed on its behalf by:

I H-Y Wong
Directar
28/05/2017

The notes on pages 10 to 16 form part of these finandal statements,

7



ABERDEEN INFRASTRUCTURE FEEDER GP LIMITED

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2016

Share Retained Total
capital eamings equity
GBP GBP GBP
Balance at 1 January 2015 1 2,235 2,236
Tatal comprehensive income for the year - . .
Bafance at 31 Decamber 2015 . 1 2,235 2,236
Total comprehensive income for the year - | - -

Balance at 31 December 2016 1 22 2,236

The notes on pages 10 to 16 form part of these financial statements.,
8



ABERDEEN INFRASTRUCTURE FEEDER GP LIMITED

STATEMENT OF CASH FLOWS
For tha year ended 31 December 2016

Cash flows from operating activities

Adjusted for:

Total comprehensive income for the year
Increase in recelvables

Increase In management fee income received in advance
Increase in payables and accruals

Net cash flows generated from operating activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

2016 2015
GBP GBP
(645) {20,000)
81 6,765
5,868 24,879
5,304 11,604
5,304 11,644
40,509 28,865
45,813 40,509

The nates on pages 10 to 16 form part of these financial statements,

9




ABERDEEN INFRASTRUCTURE FEEDER GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

1. GENERAL INFORMATION

The Company is domiciled in United Kingdom. The address of its registered office Is 10 Queen's Terrace,
Aberdeen, AB10 1YG, United Kingdam.

The Company’s business activities, together with expected future developments and key risks facing the
Company, are detalled in the Report of the Directors.

These finandal statements wese authorised for issue by the Board of Directors of the Company on 28
September 2017.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The prindpal accounting policies applied in the preparation of these finandal statements are set out below.
These policies have been consistently applied to all years presented, unfess otherwise stated.

2.1 Basls of praparation

The financial statements of the Company have been prepared on a going concern basls and in accordance with
IFRSs. The Directors have considered the presentational requirements of the Act and amended the format so
that the financial statements present each ilne (tem in @ manner that reflects its nature. The Anandal
statements have been prepared under the historical cost convention, as modified by the revaluation of financial
assets and finandal Habilities at fair value through profit or loss.

(a) Standards and amendments to existing standards effective 1 January 2016

There are no standards, interpretations or amendments to existing standards that are effactive for the fist
time for the financial year beginning 1 January 2016 that would be expected to have a mawﬂallmpactnnme
Company's finandal results.

(b) New standards, amendments and interpretations effective after 1 January 2016 and not early
adoptad

IFRS 9, 'Ainancial instruments', addresses the dassification, measurement and recognition of finandal assets
and financial llabilities. An updated version of IFRS 9 was Issued on 10 November 2013. It replaces the parts of
IAS 39 that relate to the classification and measurement of financial instruments. IFRS 9 requires financial
assets to be dassifled into two measurement categories: those measured at falr value and those measured at
amortised cast. The Company (s yet to assess IFRS 9's full impact and Interds to adopt IFRS 9 no later than
the required accounting pesiod beginning on or after the date advised by the IASB. The effective date In place
for IFRS 9 Is 1 Januatry 2018B.

A number of new standards, amendments to standands and interpretations are effective for annual periods

beginning after 1 January 2016, and have nat been applied in preparing these financia! statements. None of
these are exprected to have a significant impact on the financial statements of the Company.

10



ABERDEEN INFRASTRUCTURE FEEDER GP. I.IIII'I'ED

NOTES TO THE FINANCIAL STATEMENTS (CGNTINUED)
For the year ended 31 December 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POI..!C;FS {CONTINUED)
2.1 Golng cancem

The Company holds positive net assets and has a positive cash position. The Board belleves that the Company
holds adequate financial resources to continue in business for the foresegable future. Accordingly, the financial
slalememshavebemprq:aredonagolngmmhuh.

2.3 Forelgn cuirency transiation

Functional and presentation currency

The Board of Directors consider Pound Sterfing ("GBP") as the functional and presentation currency of the
Company. This Is the currency that most faithfully represents the economic effects of the underlying
transactions, events and conditions of the Company. The Company receives fee Income, pays management
fees and other operating expenditure in GBP, which Is also the currency In which the share caphtal is
denominated.

24 Receivables
Recelvables are initially recognised at fair value and measyred subsequently at amortised cost using the

effective interest rate method. As at 31 December 2016 and 2015, the carrying amounts of the recelvables
approvimate to thelr falr value,

2.5 Cash and cash equivalents

Cash and cash equivalents consist of cash balances that are freely svallable with a maturity of three months or
less. As at 31 December 2016 and 2015, the carrying amounts of tash and cash equivalents approxdmate to
their falr value.

2.6 Payables nnd_au:mull

Payables and accruals are initially recognised at fair value and measured subsequently at amortised cost using
the effective interest rate method. Payables and acoruals are derecognised when the obligation under the
liability Is discharged, cancelled or expires. As at 31 December 2016 and 2015, the canrying amounts of
payables and accruals approximate to thelr f2ir value.

2.7 Managemant fes income

In accordance with the Limited Parinership Agreement ("LPA") dated 30 September 2011, the Company s
entitied to receive, and there shall be aflocated to the Company as a first charge on Net Income and Capital
mmammmmmmwmmqmmmwMMMWe
increased on the second and each subsequent Accounting Date by reference to the Indexation Factor.

Management fee income is recognised when the right to receive payment Is established,

In accordance with the LPA, if the overheads of the Company are less than the management fee income In
respect of such perfod, an amount up to (but not exceeding) the balance shall be applied by the Company to
fund any Fund expenses that would otherwise be payable by the Fund.

2.8 Directows’ fee iIncome

Directors’ fee income s calosiated in acoordence with the terms of the Shareholders Agreement and 15
recognised on an accruals basis, In prior years the Directors” fee income was matched with the Advisory fees
expense and not shown on the face of the Statement of Comprehensive Income, however the Directors have
glected to disclose the fees on a gross basis In these Financlal Statements, for both current and prior year, for
darity purposes (see note 6).

11



ABERDEEN INFRASTRUCTURE FEEDER GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

2. SUMMARY OF SIGNIFICANY ACCOUNTING POLICIES (CONTINUED)
2.9 Expenses
Expenses are recognised on an accruals basis.

Advisory fees represent the Company’s fees payable to Aberdeen Asset Managers Limited In liev of the
provision of services as advisor to the Company. :

2.10 Taxation
The Company is subject to UK corporation tax at 20% on its profits (2015; 20.25%).
2.11 Critical accounting estimates and judgements

Management have not used any significant accounting estimates or judgements when preparing the financial
statements,

3. EXPENSES
3.1 Audit remuneration

¥ees charged by the Company’s Independent Auditor for the audit of the Company’s annual accounts for the
year ended 31 December 2016 were GBP5,150 (2015:GBP6,150).

3.2 Staff costs

The Company has no employees. The Directors of the Company waived their right to receive Directors’
remuneration.

4. RECEIVABLES

2016 - 2015
GEP Gap
Directors' fees receivable 20,000 20,000
Amounts due from Aberdeen Group companies 645 -
20,645 20,000
[ -
5. SHARE CAPITAL
2016 2015
GBP GBP
Authorised
Unlimited ordinary shares of GBP1 nominal valye unlimited undimited
Issued and fully paid
1 ordinary share of GBP1 nominal value 1 1

m====—
The holder of the ordinary share is entitied to receive dividends as declared from time to time and Is entitled to
ohe vate per share at meetings of the Company.

12



ABERDEEN INFRASTRUCTURE FEEDER GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 Dacember 2016

6. PAYABLES AND ACCRUALS

2016 2015

GBP GBP
Administration fees 3376 3,460
Audie fees 5,000 5,000
Amounts due to Aberdeen Group companies - 9,356
Professional fees 9,000 6,000
Advisory fees : 40,000 -
Directors’ fees - 27,692
57,376 51,508

Emepu—————

Amounts due to Aberdeen Group companies indude management fees which are unsecured, interest free,
have rio fixed date of repayment and are repayable cn demand.

Fees payable to Aberdeen Asset Managers Limited for the provision of advisory services were disclosed as
Directors' fees in the prior year Finandal Statements. Going forward the fees payahle are disciosed as Advisory
fees as this is considered a more accurate description of the service provided. For the pinposes of clarity, the
Directors have electad to change the presentation of the 2015 comparatives in the Statement of
Comprehénsive Inoome and disclose the Advisory fees expense gross rather that matched against Directors’
fee income.

7. FINANCIAL RISK MANAGEMENT
2.1 Financlal risk factors

The objective of the Company is to act as General Partner to the Fund. Certain activities could expose the
Company to a variety of financlal risks: market fisk (induding currency risk, Interest rate risk and other price
. tisk), credit risk and lguidity risk.

7.1.1 Market risk

Market risk is defined as the potential loss in value or eamings of the Company arising from ¢hanges In
external market factors.

(a) Prica risk
Price risk is not considered significant because the Company recelves a fixed management fee from the
underlying fund.

(b) Interest rate risk
The Company Is not directly affected by changes in interest rates, nor do interest rates impact the
management fee received from the underlying fund.

{c) Currency risk
Currency risk arises on balances denominated in 2 currency other than GBP. Al aperations of the Company
are denominated In GBP therefore the Campany does niot have any exposure to cumrency risk,



ABERDEEN INFRASTRUCTURE FEEDER GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

7. FINANCIAL RISK MANAGEMENT (CONTINUED)
7.1 Financial risk factors (continuad)
7.1.2 Credit risk

Credit risk is the risk of financial loss from a counter party’s fallure to settie financial obligations as they
fall due. The Company’s credit risk is concentrated because amounts due are solely from the Funds,
however given the nature of the GP's relationship with the funds and given thelr activities, the Directors
consider that the risk of default Is smaill. The maximum exposure to credit risk comprises of cash and cash
equivalents and the carrying amount of the financial assets as disclosed in Note 4.

7.1.3 Liquidity risk

Liquidity risk is the risk that the Company will not be able to meet its financial obligations. This risk can
arise from mismatches in the iming of cash flows relating to assets and lablities. The Company recelves
a management fee on a quarterly basis and does not have significant ad hoc expenses to sette. The onty
significant expense that the Company Is exposed to s the investment advisory fee which is limited to any
surphs income after all expenses have been seltled.

Any liabilitles of the Company incured in fts cepacity as general partner of the Fund are met out of the
assets of the Fund in accordance with the amended and restated Limited Parinership Agreements dated
30 September 2011.

7.2 Capital risk management
The capital of the Company Is represented by the net assets attributable to its Sharehcider, The Company’s
objective when managing capital is to safeguard the Company’s ability to continue as a going concern: In order

tnprmdderetumsforitsSlnreholderandmmaMnasuumcapitalbasetosupponﬂledevdopmentnfm
investmant activities of the Company,

8. FINANCIAL INSTRUMENTS BY CATEGORY

Loans and
recaivables Total
GBP Gep
As st 31 December 2016
Assets
Receivables 20,645 - 20,645
Cash ardl cash equivalents 45,813 45,813
66,458 66,458

14



ABERDEEN INFRASTRUCTURE FEEDER GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 Décember 2016

8. FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Loans and
recaivables Total
: GBP GBP
As at 31 Decembar 2015
Receivables 20,000 20,000
Cash and cash equivalents 40,509 40.502
60,509 60,509
liabliities at
amortised cost Total
GBP GBP
As at 31 December 2016
Liabllities
Payables and accruals 52,376 52,376
]
As at 31 December 2018
Liabliities .
Payables and accruals 51,508 51,508

9. RELATED PARTY TRANSACTIONS

Paﬁsammﬂdemdhberdaﬁdﬁmepaﬂyhaﬂuablﬂwbmmmeoﬂnmanvwmdgmm
influence over the other party in making finandal or operational dedsions

No dividends were paid during the year (2015: GBPnil).

The Company is the Geneval Partner of the Fund. During the year, the Company received management feess
amounting to GBP27,385 (2015:; GBP27,060). As at 31 December 2016 and 2015, there were no outstanding
amounts owed from the Fund in respect of management fee Income. The Company owed the Fund GBPS5,846
{2015: GBPS,765) in respect of managament fee income received in advance and was owed GBPG4S from the
fund (2015: GBP9,356 owed tu the fund) In respect of the excess of manzgement fee Incume after afl
expenses have been settied.

During the year the Company incurred advisory fees amounting to GBP40,000 (2015: GBPnil), which at 31
December 2016 are due and payahie to the Investment Manager.




ABERDEEN INFRASTRUCYURE FEEDER GP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

10, ULTIMATE PARENT UNDERTAIGNG

The Company’s immediate parent Is Aberdeen Altematives (Holdings) Limited and, at the Statement of
Financia) Position date, the Compary’s ulimate parent undertaking and controling party was Aberdeen Asset
Management PLC ("AAM PLC"), The accounts of AAM PLC, induding the resuits of the Company, are available
to the public and may be obtained from 10 Queens Terrace, Aberdeen, AB10 1YG. On 14 August 2017
Aberdeen was party to an afi-share merger with Standard Life PLC, at which point the Company’s ultimate
parent undertaking becama Standard Life Aberdeen PLC.

11. SUBSEQUENT EVENTS
At the Statement of Finandal Position date the Company was an indirect subsidiary of Aberdeen Asset

Management PLC (“Aberdeen™), On 14 August 2017 Abardeen was party to an ali-share merger with Standard
Life PLC, at which paint the Company’s ultimate parent undertaking became Standard Life Aberdeen PLC,

16
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BOSEMP FEEDER LP

REPORT OF THE GENERAL PARTNER
For the year ended 31 December 2016

The General Partmer presents its annual report and audited financlal statements for Bosemp Feeder LP (the
"Partnership”) for the year ended 31 December 2016.

Limited partnership
The Partnership was established on 26 September 2011 and is registered as a limited partnership in Scotland
under the Limited Partnerships Act 1907.

The General Partner Is responsible for ensuring that the Partnership is always operated and managed under
the terms of the Limited Parinership Agreement ("LPA"). The General Partner has delegated these
responsibilities to the Investment Manager.

Registered office
The Partnership's registered office is 10 Queens Terrace, Aberdeen, Aberdeenshire, AB10 1YG.

Financial risk management

The key risks and uncertainties faced by the Partnership are managed within the framework established for
the Investment Manager. Exposures to market risk, credit risk, and liquidity risk arise in the normal course of
the Partnership's business. These risks are discussed, and supplementary qualitative and quantitative
information are provided in Note 10 to the financial statements. The Partnership's liquidity risk is managed by
the Investment Manager,

Resuits and review of business
The Partnership’s total comprehensive income for the year was GBP29,139,854 (2015: GBP26,714,433).
Capital retumed during the year amounted to GBP18,381,676 {2015: GBP26,390,081).

Future developments
The Partnership remains committed to the business of holding investments and will continue to manage its
existing and new investments in the future,

Directors and their interests
The Directors of the General Partner at the date of this report are as stated on page 1.

Statement of General Pariner's responsibilities in respect of the financial statements

The General Partner is responsible for preparing the financlal statements for each financial year which give a
true and fair view, in accordance with appiicable law (i.e. the Companies Act 2006 as applied to limited
partnerships by the Limited Liabllity Partnerships (Accounts and Audit) (Application of Companies Act 2006)
Regulations 2008), the LPA and International Financial Reporting Standards as adopted by the European
Union ("IFRSs”), of the state of affairs of the Partnership and of the profit or loss of the Partnership for that

year.



BOSEMP FEEDER LP

REPORT OF THE GENERAL PARTNER (CONTINUED)
For the year ended 31 December 2016

Statement of General Partner's responsibilities in respect of the financial statements (continued)
In preparing these financial statements the General Partner is also required to:

+ select suitable accounting policies and then apply them consistently;

* make judgements and estimates that are reasonable and prudent;

= state whether applicable accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

* prepare the finandal statements on the going concemn basis unless It is inappropriate to presume that
the Partnership wili continue in business.

The General Partner is responsible for keeping adequate accounting records that disdase with reasonable
accuracy, at any time, the finandial position of the Partnership and enable the General Partner to ensure that
the finandal statements comply with applicable law, IFRSs and the LPA. The General Partner is also
responsible for safeguarding the assets of the Partnership and hente for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The General Partner confirms that it has complied with the above requirements in preparing the financial
statements.

Audit information

As at the date of approval of the Report of the General Partner, the General Partner confirms that, so far as
the General Partner Is aware, there Is no relevant audit information of which the Partnership’s Independent
Auditor is unaware; and the General Partner has taken all the steps that ought to have been taken as a
General Partner to be aware of any relevant awdit information and to establish that the Partmership's
Independent Auditor is aware of that information.

Subsequent events

Management has evaluated the impact of all subsequent events on the Partnership occurring between the end
of the reporting period and 27 April 2017, the date the financial statements were available to be issued and
has determined there were no subsequent events requiring adjustment or additional distlosure at the date of
signing this report and the audited financial statements.

Going concemn

The General Partner considers that the Partnership has adequate rescurces tp contlnue in operational
existence for the foreseeable future. In making this assessment, the General Partner has taken into account all
available information about the foreseeable future and consequently the going concesm basis is appropriate in
preparing the finandal statements.

Independent auditor
PricewaterhouseCoopers CI LLP have indicated their willingness to continue in office and a resolution to re-

appoint the Independent Auditor will be put forward at the forthcoming Annual General Meeting.

IHY Wong
Director
General Partner

27 Apri 2017



BOSEMP FEEDER LP

STRATEGIC REPORT
For the year ended 31 December 2016

The General Partner presents its strategic report on the Partnership for the year ended 31 December 2016.

Results and review of business

The total comprehensive income for the year Is set out in the Statement of Comprehensive Income on page 7.
The General Partner considers the performance of the Fund during the year and its financial position at the
end of the year, to be in line with the long term expected performance of the project, and its prospects for the
future to be satisfactory.

Principal activity
The principal activity Is Investment holding. There has been no change in that activity during the year.

The Partnership's objective is to generate significant long-term investment yield. It aims to achieve this
objective from its investments in a portfolio of PFI/PPP assets held via its investments in Aberdeen
Infrastructure Partners P Inc. (the "Fund™), Semperian PPP Investment Partners Holdings Lmited
("SPPPIPHL") and Aberdeen Sidecar LP Inc. ("Aberdeen Sidecar"). The portfolio is expected to generate long-
term, Inflation-linked cash flows, principally driven by low-risk, availability-based contracts with government
agendes.

The General Partner has responsibility for ensuring the Partnership is always operated and managed under the
terms of the LPA. The General Partner has delegated these responsibilities to the Investment Manager.

Principal risks and uncertainties

The key risks and uncertainties faced by the Partnership are managed within the framework established for
the Investment Manager. Exposures to market risk, credit risk and fiquidity risk arise in the normal course of
the Partnership's business. These risks are discussed, and supplementary qualitative and quantitative
information are provided in Note 10 to the financlal statements. The Partnership's liquidity risk is managed by
the Investment Manager.

Key performance indicators

The Partnership is a feeder vehicle in which Uoyds Bank Pension Trust (No.1) Limited and Lioyds Bank Pension
Trust (No.2) Uimited Invest, to ultimately invest in a portfolio of PFI/PPP assets. Given the straightforward
nature of the business, the Directors of the General Partner are of the opinion that analysis using KPT's is not
necessary for the understanding of the development, performance, or position of the business.

By order of the Board,

7K

IHY Wong
Director

General Partner
27 April 2017



INDEPENDENT AUDITOR'S REPORT
TO THE LYMITED PARTNERS OF BOSEMP. FEEDER LP

Report on the financlal statements L o S

Our opinion
In our opinion;, Bosemp Feeder LP’s finandal stabements (the ‘ﬁnancial stabements")

« give a trué'and falr view of the state of the quallfylng partnerships affalrs as at 31. Deoember 2016 and of
Its profit and cash flows for the year thén ‘ended:
- » have been properly prepared In accordance with Inbemaﬂonal Flnandal Reporting Slandards as adopted by
. .the European Union ("IFRSs™); and
» have been prepared In accordance with the requlrements of the Companles Act 2006 as applled to
qualifying partnershlps by the Parh'rershlps (Acmunts) Regulaﬁons 2008.

‘What we have audited

The financial statements, tnduded wlthln me Annual Report and Audlted Flnanclal Statements (the ‘Annua!
Report”), comptise! -

the Statement of Anancial Position as at.31' December 2016;

the Statement of Comprehensive Income for the year then ended;

the Stzbement of Cash quws for the year then, ended;

the Stahament of Char;ges in Net Assets Ath1bgrlable to the l.trnﬂ:ed Partners for the year then ended and
the riotes to the ﬁnandal srahements -which jnclude a summary of significant accounting policies and other
explanatory irformation.

The finandal reporting framework that has been applied in the preparation of the finandia| statements Is IFRSs
and applicable law.

In applying the financlal reporting framework, thé General Partner has made -a ‘number of subjective
Judgements, for example In respect of significant accounting estimates. In maldng such estimates, it has made

: .assumptlons and consldered _future events,
Other matters on which: we are required to report by exception

- Adequacy of accounting.records and information and explanations received
Under the Companies Act 2006 we are required to report to you If, in our opinion:
« we have not received all the Inforiation and explanations wé require for our audit; or
» adequate accounting records have: not been. kept; or retums adequate for our audit have not been received
. .from branches gt visited by us; or r
o the ﬁnandai statements are notin agreernent with the amountlng remrds and retums
We havé no exceptions to report arising frofn- this responsibility.

General Partner's remuneration
Under the Companles Act 2006 we are required to report to you If, In our opinion, certain dlsdosures of
General Partner's remuneration specified by law are not made. We have no exceptions to report arlslng from

this responsibility. .



INDEPENDENT AUDITOR'S REPORT
TO THE LIMITED PARTNERS OF BOSEMP FEEDER LP

Responsibliities for the financial statements and the audit

Our responsibilities and those of the General Partner

As explained more fully In the Statement of General Partner’s Responsibilities in respect of the finandial
statements set out on pages 2 and 3, the General Partner is responsible for the preparation of the financial
statements and for being satisfied that they give a true and fair view.

Our responsibility Is to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) ("ISAs (UK & Ireland)”). Those standards require
us to comply with the Auditing Practices Board's Ethical Standards for Auditors.

This report, including the opinion, has been prepared for and only for the members of the qualifying
partnership as a body in accordance with the Companles Act 2006 as applied to qualifying partnerships by the
Partnerships (Accounts) Reguiations 2008 and for no other purpose. We do not, in giving this opinion, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into
whose hands it may come save where expressly agreed by our prior consent in writing.

What an audit of financial statements involves

We conducted our audit in accordance with 1SAs (UK & Ireland). An audit involves obtaining evidence about
the amounts and disdosures in the financial statements sufficient to give reasonable assurance that the
finandal statements are free from material misstaternent, whether caused by fraud or error. This indudes an
assessment of:

» whether the accounting policies are appropriate to the qualifying partnership’s circumstances and have
been consistently applied and adequately disclosed;

» the reasonableness of significant accounting estimates made by the General Partner; and

e the pverall presentation of the finandal statements,

We primarily focus our work in these areas by assessing the General Partner’s judgements against available
evidence, forming our own judgements, and evaluating the disclosures in the financlal statements,

We test and examine information, using sampling and other auditing techniques, to the extent we consider
necessary to provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing
the effectiveness of controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencles with the audited financial statements and to identify any information that is apparently
materlally Incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of
performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the Implications for our report,

Adrian Peacegood (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers CI LLP
Chartered Accountants and Statutory Auditors
Guernsey

27 April 2017



BOSEMP FEEDER LP

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2016

2016 2015

Notes GBp GBP
Income
Fund Income 3 8,337,895 7,103,676
Interest income 4 " 8,552,998 8,422,715
Other investment income 5,355 9,464
Net changes in fair value of financial assets at fair value ‘
through profit or loss 6 12,297,216 11,230,514
Total Income 29,193,464 26,766,369
Expenses
Administration fees 9,131 9,180
Audit fees , 5 12,360 12,309
Legal and professional fees 3,967 3,000
Management fees 13 27,385 27,060
Other operating expenses 767 387
Total expenses 53,610 51,936
Total comprehensive inoome for the year 258,139,854 26,714,433

The notes on pages 11 to 29 form part of these finangial statements.
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BOSEMP FEEDER LP

STATEMENT OF FINANCIAL POSITION
As at 31 December 2016

Assels

Non-current assets

Financial assets at fair value through profit or loss
Equity securities - unlisted
Fund interests

Loans and recelvables
Debt securities

Total non-current assets
Current assets

Receivables and prepayments
Cash and cash equivalents
Total current assets

Total assets attributable to the Limited Partners

Liabillties
Current liabilities
Payables and accruals

Net assets attributable to the Limited Partners

Limited Partners’ interest represented by:
Partners' capital
Partners' current accounts

Notes

2016 2015
GBP GBP
102,916,019 97,660,178
145,410,674 139,914,201
97,411,646 97,411,646
345,738,339 334,986,025
6,846 16,121
55,625 36,897
62,471 53,018
345,800,810 335,039,043
20,882 17,293
345,779,928 335,021,750
— __—_ ——— T —
189,309,909 207,691,585
156,470,019 127,330,165
345,779,928 335,021,750
N e —

The financial statements were authorised for Issue by the Board of Directors of the General Partner of the

Partnership and signed on its behalf by:

Gl

Director
27 April 2017

The notes on pages 11 to 29 form part of these financial statements.

8



BOSEMP FEEDER LP

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO THE LIMITED PARTNERS

For the year ended 31 December 2016

As at 1 January 2015

Retum of capital
Total comprehensive Income for the year

(Decrease) / increase In net assets attributable to
the Limited Partners

As at 31 December 2015

Retumn of capital
Total comprehensive income for the year

{Decrease) / increase In net assets attributabie to
the Limited Partners

As at 31 December 2016

Partners’
Partners’ current
capital accounts Total
GBP GBP GBP
234,081,666 100,615,732 334,697,398
(26,390,081) - (26,390,081)
- 26,714,433 26,714,433
{26,390,081) 26,714,433 324,352
207,691,585 127,330,165 335,021,750
(18,381,676) - (18,381,676)
- 29,139,854 29,139,854
(18,381,676) 29,139,854 10,758,178
189,309,909 156,470,019 345,779,928
- ]

The notes on pages 11 to 29 form part of these financial statements.
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BOSEMP FEEDER LP

STATEMENT OF CASH FLOWS
For the year ended 31 December 2016

Cash flows from operating activities

Proceeds from equity securities - return of capital
Proceeds from fund interests - return of capital

Interest income received

Fund income recelved

Bank interest received

Advances to Aberdeen Infrastructure Feeder GP Limited
Other investment income received

Operating expenses pald

Net cash flow generated from operating activities

Cash flows from financing activity
Retumn of capital

Net cash flow used in financing activity

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

2.7,10

The notes on pages 11 to 29 form part of these financial statements.
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2016 2015
GBP GBP
517,646 7,914,683
1,027,256 2,929,298
8,552,884 8,422,025
8,337,895 7,103,676
114 690
- (9:356)
5355 9,464
(40,746) (38,795)
18,400,404 26,331,685
(18,381,676) (26,390,081)
(18,381,676) (26,390,081)
18,728 (58,396)
36,897 95,293
55,625 36,897
————————



BOSEMP FEEDER LP

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2016

1. GENERAL INFORMATION

The Partnership is established as a limited partnership under the laws of Scotland. The address of its
registered office Is 10 Queens Termace, Aberdeen, Aberdeenshire, AB10 1YG.

The Parinership’s Investment activities are managed by the General Partner who is advised by the Investment
Manager, with the administration delegated to Administrator.,

The Partnership's capltal is represented by the net assets attributable to the Limited Partners.

These financial statements were authorised for issue by the Board of Directors of the General Partner of the
Partnership on 27 April 2017.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The: principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied throughout the year, unless otherwise stated.

2.1 Basis of preparation

The financial statements of the Partnership have been prepared in accordance with applicable law (i.e. the
Companies Act 2006 as applied to limited partnerships by the Limited Uability Partnerships (Accounts and
Audit) (Application of Companies Act 2006) Regulations 2008), the LPA and IFRSs. The General Partner has
considered the presentational requirements of the UK Companies Act 2006 and amended the format so that
the financial statements present each line item in a manner that reflects its nature. The financiai statements
have been prepared under the historical cost convention, as modified by the revaluation of financial assets and
financial liabilities at fair value through profit or loss.

The finandal statements have been prepared on a going concern basis which assumes that the Partnership will
continue in operational existence for the foreseeable future. The General Partner is satisfied that it operates in
such a way to ensure the Partnership will continue to be a going concern, given its expected future cash flows
from investing activities (Note 10.2).

The preparation of financial statements in accordance with IFRSs requires the use of certain critical accounting
estimates. It aiso requires the General Partner to exercise its judgement in the process of applying the
Partnership's accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements, are disclosed in Note 11,

(a) Standards and amendments to existing standards effective 1 January 2016

There are no other standards, interpretations or amendments to existing standards that are effective for the
first time for the financial year beginning 1 January 2016 that would be expected to have a material impact on
the Partnership.

{b) New standards, amendments and interpretations effective after 1 January 2016 and have not
been early adopted

A number of new standards, amendments to standards and interpretations are affective for annual periods
beginning after 1 January 2016, and have not been applied in preparing these financial statements. None of
these are expected to have a material effect on the finandial statements of the Partnership.

11



BOSEMP FEEDER LP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.1 Basis of preparation {continued)

{b) New standards, amendments and interpretations effective after 1 January 2016 and have not
been early adopted (continued)

IFRS 9, 'Finandal instruments'’, addresses the dassification, measurement and recognition of financlal assets
and financial liabilities. An updated version of IFRS 9 was issued on 10 November 2013, It replaces the parts of
IAS 39 that relate to the classification and measurement of finandal instruments. IFRS 9 requires financial
assets to be classified Into two measurement categores: those measured at fair value and those measured at
amortised cost. The determination is made at Initial recognition. The dassification depends on the entity's
business model for managing its financlal instruments and the contractual cash flow characteristics of the
instrument, For financlal liabilitles, the IFRS9 retains most of the IAS 39 requirements. The main change is
that, in cases where the fair value option is taken for financial liabilities, the part of a fair value change due to
an entity's own credit risk is recorded In other comprehensive income rather than the income statement, unless
this creates an accounting mismatch. The Partnership is yet to assess IFRS 9's full Impact and Intends to adopt
IFRS 9 no later than the required accounting period beginning on or after the date advised by the IASB. The
effective date In place for IFRS 9 is 1 January 2018.

2.2 Foreign currency translation

(a) Functional and presentation currency

The Partnership's Limited Partners are from the United Kingdom, with the Partnership's capital denominated in
Pound Sterling. The primary activity of the Partnership is to Invest in the Fund, SPPPIPHL and Aberdeen
Sidecar and to offer the Limited Partners a low risk and moderate retum. The performance of the Partnership
is measured and reported to the Limited Partners In Pound Sterling. The General Partner considers Pound
Sterfling as the cumency that most falthfully represents the economic effects of the underlying transactions,
events and conditions of the Partnership. The financial statements are presented in Pound Sterling, the
Partnership's functional and presentation currency.

{b) Transactions and balances

Foreign cumency transactions are transiated into the functional currency using the exchange rates prevalling at
the date of transaction. Forelgn currency assets and liabllities, other than financial assets and labilities at fair
value through profit or loss are translated into the functional currency using the exchange rate prevailing at
the Statement of Anancial Positicn date.

Forelgn exchange galns and losses arising from translation are incduded In the Statement of Comprehensive
Income.

Foreign exchange gains and losses relating to the financial assets and liabilities carried at fair value thraugh
profit or loss are presented in the Statement of Comprehensive Income within "Net changes in fair value of
financial assets and financial liabilltles at fair value through profit or loss".

2.3 Financial assets and financial liabllities
(a) Classification

Finandal assets and finandial liabllities are dassified as held for trading or designated as at fair value through
profit or loss by the General Partner at inception:

12



BOSEMP FEEDER LP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.3 Financial assets and financial liabilities {continued)
(a) Classification (continued)

(7) Financial assets and liabilities held for trading

A financial asset or financial llability is classified as held for trading If it is acquired or incurred principally
for the purpose of selling or repurchasing in the near term or if on Initlal recognition is part of a
portfollo of identifiable finandal Investments that are managed together and for which there is evidence
of a recent actual pattern of short-term profit taking.

The Partnership did not hold any finandal assets or liabilities held for trading as at 31 December 2016
or 31 Decamber 2015.

(/) Financial assels and liabilities designated at fair value through profit or loss at
inception

Finandal assets and finandal liabilities designated at fair vaiue through profit or loss at inception are
finandial instruments that are not dassified as held for trading but are managed, and their performance
Is evaluated on a fair value basis In accordance with the Partnership's documented investment strategy.

The Partnership's policy requires the General Partner to evaluate the information about these financial
assets and liabllities on a fair value basis together with other related financial information.

{b) Recognition, derecognition and measurement
Financial assets and financial liabilitles at fair value through profit or loss are initially recognised at fair value.
Transaction costs are expensed as incurred in the Statement of Comprehensive Income.

Financial assets are derecognised when the rights to recelve cash fiows from the investments have expired or
the Partnership has transferred substantially all risks 2nd rewards of ownership.

Subsequent to Initial recognition, all financial assets and financial Rabllities at fair value through profit or loss
are measured at fair value. Gains and losses arising from changes in the fair value of the “financial assets ot
financla! liabilities at fair value through profit or loss” category are presented in the Statement of
Comprehensive Income within "Net changes in fair value of financial assets and liabllitles at fair value through
profit or loss” in the period In which they arise.

(c) Fair value estimation
Fair value is the price that would be received to sell an asset or paid to transfer a liabllity in an orderly
transaction between market participants at the measurement date.

The fair value of financial assets that are not traded in an active market is determined using vaiuation
techniques. The Partnership uses a variety of methods and makes assumptions that are based on market
conditions existing at each reporting date. The fair value of equity securities is calculated using the discounted
cash Aow models based on future profitability forecasts. In summary, the valuation model will indude the
review of operational performance against plan and other general operational risk indicators.

13



BOSEMP FEEDER LP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.3 Finandal assets and financial liabilities (continued)

{<) Fair value estimation (continued)

The valuation methodatogy employed is based on a discounted cashfiow analysis of the future expected equity
and loan note cashflows (including all fee income). The fair value for each investment is derived from the
present value of the investment's expected future cash flows, using reasonable assumptions and forecasts and
an appropriate discount rate. The Investment Manager exercises Its judgment in assessing the expected future
cash flows from each Investment. Each Investee entity produces detalled concession life financial models, The
Partnership's share of those cashflows are then extracted and a discount rate applied. The discount rate
applied is subject to the appropriate risk free rate e.g. Indexed Linked Gilts and the projects’ performance and
risks (e.g. liquidity, currency risks, market appetite) indluding any risks to project earnings (e.g. predictability
and covenant of the concession income), all of which may be differentiated by project phase.

The Partnership's investments in fund Investments are valued based on the latest available net asset value
(NAV) of the fund Investments, as determined by the funds' generai partners. The Investment Manager
reviews the details of the reported information obtained from the fund investments and considers:
- the liquidity of the fund investments or its underlying investments;
- the value date of the NAV provided;
- the basls of accounting and, in instances where the basis of accounting Is other than fair value, fair
valuatien information provided by the advisors to the fund investments,

24 Loans and receivables

Loans and receivables are non-derivative finandal assets with fixed or determinable payments that are not
quoted in an active market, other than:

(a) those that the Partnership intends to sell immediately or in the short-fenn, which are dassified as
held for trading, and those that the entity upon Initial recognition designates as at fair value through
profit or loss;

(b) those that the Partnership upon Initial recognition designates as avallable for saie; or

(c) those for which the holder may not recover substantially all of its initial investment, other than
because of credit deterioration.

Loans and receivables are initlally recognised at falr value - which Is the cash consideration to originate or
purchase the loan induding any transaction costs and measured subsequently at amortised cost using the
effective interest rate method. Loans and receivables are reported in the Statement of Financial Position as
*Debt securities” and are representative of the debt that has been Issued by SPPPIPHL and acquired by the
Partnership. Interest on loans is included in the Statement of Comprehensive Income and is reported as
"Interest income”. In the case of an impairment, the impalrment loss is reported as a deduction from the
carrying value of the loan and recognised in the Statement of Comprehensive Income as "Impairment to loans
and recelvables”. If in a subsequent period, there is objective evidence that the Partnership will be able to
collect alt debt securities, the impairment to loans and receivables is reversed through the Statement of
Comprehensive Income.

14



BOSEMP FEEDER LP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

2.4 Loans and receivables (continued)

A provision for Impairment is established when there is objective evidence that the Partnership will not be able
to oollect all amounts due to be received. Significant financial difficulties of the counterparty, probability that
the counterparty will enter bankruptcy or financial reorganisation, and defauit in payments are considered
indicators that the amount to be received is impaired. Once a financial asset or a fund of similar financial
assets has been written down as a result of an impairment loss, interest income Is recognised using the rate of
interest used to discount the future cash flows for the purpose of measuring the impairment loss.

The effective Interest rate method is a method of calculating the amortised cost of 4 financia) asset or financial
liability and of allocating the interest income ar interest expense over the relevant period. The effective Interest
rate Is the rate that exactly discounts estimated future cash payments or receipts throughout the expected life
of the financial instrument — or, when appropriate, a shorter period — fo the net carrying amount of the
financlal asset or finandal liability. When calculating the effective interest rate, the General Partner estimates
cash flows considering all contractual terms of the financial instrument but does not consider future credit
losses. The calculations which include all fees paid or received between parties to the contract that are an
integral part of the effective interest rate, transaction costs and all other premiums or discounts.

2.5 Receivables and prepayments

Receivables are Initially recognised at fair value and measured subsequently at amortised cost using the
effective Interest rate method. Prepayments are amounts pald in advance and amortised over the relevant
period.

2.6 Cash and cash equivalents

Cash and cash equivalents consist of cash balances that are freely available and other cash balances with an
original maturity of three months or less, and bank overdraft. As at 31 December 2016 and 31 December 2015,
the carrying amounts of cash and cash equivalents approximate their falr value.

2.7 Distributions payable to the Limited Partners

Proposed distributions to the Limited Partners are recognised in the Statement of Comprehensive Income
when they are appropriately authorised and no longer at the discretion of the Partnership. This typically occurs
when a propased distribution Is ratified at a General Partner’s meeting. The distribution is recognised as a
finance cost in the Statement of Comprehensive Income. Any capital returned is recognised In the Statement
of Changes in Net Assets Attributable to the Limited Partners. Subject to Clause 10 of the LPA, net income and
capital proceeds shall be distributed fn order of priority (aRer payment of expenses and [iabllities of the
Partnership) in accordance with Clause 10.1 of the LPA.

2.8 Payables and accruals

Payables and accruals are initially recognised at fair value and subseguently stated at amortised cost using the
effective interest rate method. Payables and accruals are derecognised when the obligation under the liability
is discharged or cancelled or expires.
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BOSEMP FEEDER LP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

29 Interest income, fund income and other investment income

Interest Income is recognised on a time-proportionate basls using the effective interest method. It includes
Interest income from cash and cash equivalents and debt securities at amortised cost.

Fund income and other investment income are recognised when the right to receive payment is established.
2,10 Expenses

Expenses are recognised on an accruals basis.

2.11 Taxation

The Partnership is domiciled in Secotland. Under the current laws of Scotland, there is no income, estate,
corporation, capital gains or gther taxes payable by the Partnhership.

2,12 Net assets attributable to the Limited Pariners

Ownership interests in the Partnership are in the form of an interest in the net assets attributable to the
Limited Partners. Net assets attributable to the Limited Partners are classified as a financial liabifity, due to a
finite life and contractual payment provisions to each of the Limited Partners within the LPA.

Net assats attributable to Limited Partners' capital are carried at amortised cost.
2.13 General Partner's Share

Under Clause 9.1 of the LPA, the General Partner shall be entitled to received from the Partnership an
allocation as a first charge on net income and capital gains, an amount per annum payable quarterly in
advance, by way of a General Partner's Share ("GPS"). The GPS is linked to the UK retail price index.

2.14 Allocation of profits and losses

a) Subject to clause 9.3 of the LPA, all income, capital galns and capital losses shall (after the allocation of
the General Partner's Share) be allocated to the Partners so that the balances on their accounts shall
reflect their respective entitiements to receive distributions In accordance with the provisions of Clause
10.1,

b) If a particular allocation of capital gain and/or income is assumed in computing the tax credits available
to the Partners for the purpose of calculating when each Partner has received sums equal to the
aggregate of amounts under Clause 10.1 then, notwithstanding any other provision of this Clause 9.3,
such capital gain and/or Income shall be allocated in accordance with that assumption.

c) The General Partner shall not be obliged at any time to repay to the Partnership any amount of tax so
deducted or withheld under this dause when caloulating net income and capitzal gains.

Net income, net losses, capital gains and losses allocated to each Limited Partner shall be credited or debited
to the Limited Partner's Income or capital account. Accordingly, the General Partner has determined that all net
increases or decreases on assets and liabilities categorised as falr value through profit or loss, will be booked
through the capital account.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2.15 Undrawn committed capital

Undrawn committed capital from the Limited Partners is not shawn on the Statement of Financial Position, as
undrawn committed capital represents a loan commitment that is scoped out of IAS 39.

3. FUND INCOME

2016 2015

GBP GBP
Distributions recelved from the Fund 7,800,088 6,615,581
Distributions received from Aberdeen Sidecar 537,807 488,095
8,337,895 7,103,676

4, INTEREST INCOME

2016 2015
GBP GBP
From debt securities 8,552,884 8,422,025
From cash and cash equivalents 114 690
8,552,998 8,422,715
L _ |}

5. AUDITOR'S REMUNERATION >

Fees payable to the Partnership's independent auditor for the audit of the Partnership's financial statements for
the year ended 31 December 2016 were GBP12,360 (2015: GBP12,309).

6. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

2016 2015
GBP GBP
Equity securities - uplisted
SPPPIPHL 102,916,019 97,660,178
Fund interests
The Fund , 130,565,357 125,471,808
Aberdeen Sldecar 14,845,317 14,442,393

248,326,693 237,574,379
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NOTES TO THE FINANCYAL STATEMENTS (CONTINUED)

For the year ended 31 December 2016

6. FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS (CONTINUED)
Net changes in fair value of financial assets at fair value through profit or loss
2016 2015
GBP GBP
As at 1 January 237,574,379 238,894,666
Return of capital from equity securities (517,646)  (12,550,801)
Return of capital from fund interests (1,027,256) -
Net changes In fair value of finandial assets at falr value through
profit or loss 12,297,216 11,230,514
As at 31 December 248,326,693 237,574,379
Change in unrealised gain for Level 3 assets held as at year end and
included in net changes in fair value of financial assats at fair value
through profit or loss 12,297,216 11,230,514
f — - — -
2016 2015
% of net % of net
Fair value assets Fair value assets
GBP GBP GBP GBP
Equity securities - unlisted 102,916,019 29.77 97,660,178 29.15
Fund interests 145,410,674 42.05 139,914,201 41.76
248,326,693 71.82 237,574,379 70.51
- 3 - - _—3 " — 3 —— .- — —]
7. 1L OANS AND RECEIVABLES
2016 2015
GBP GBP
Debt securities
SPPPIPHL 97,411,646 97,411,646
e
Movement in debt securities
2016 2015
GBP GBP
As at 1 January 97,411,646 95,704,826
Acquisition - 1,706,820
As at 31 December 97,411,646 97,411,646

As at 31 December 2016 and 31 December 2015, the carrying amounts of loans and recelvables approximate

thelr fair value,
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

8. RECEIVABLES AND PREPAYMENTS

2016 2015
GRP GBP
Prepayments 6,846 6,765
Receivables from the General Partner - 9,356
6,846 16,121
. ——— ]

As at 31 December 2016 and 31 December 2015, the camying amounts of receivables and prepayments
approximate their fair value,

9, PAYABLES AND ACCRUALS

2016 2015
GBP GBP
Administration fees 2,237 2,293
Audit fees 12,000 12,000
Legal and professional fees 6,000 3,000
Amounts due to the General Partner 645 -
20,882 17,293

As at 31 December 2016 and 31 December 2015, the carrying amounts of payables and accruals approximate
thelr fair value.

10. FINANCIAL RISK MANAGEMENT

The objective of the Partnership's financial risk management is to manage and control the risk exposures of its
investment portfolio. The General Partner has overall responsibility for overseeing the management of financial
risks. The review and management of financlal risks are performed by the General Partner, which has
documented procedures designed to identify, monitor and manage the financial risks to which the Partnership
is exposed. This note presents information about the Partnership's exposure to financial risks, its objectives,
policies and processes for managing risk and the Partnership's management of its financial resources.

The Partnership owns a commitment in the Fund and Aberdeen Sidecar and subordinated loan notes and
equity of SPPPIPHL. These investments are structured at the outset to minimise financlal risks of acquiring and
holding the Investments. The Partnership primarily focuses its risk management on the direct financial risks of
acquiring and hoiding the portfolios, but continues to monitor the indirect financial risks of the underlying
projects through representation, where appropriate, on the Boards of the project companies and the receipt of
regular financial and operational perfoarmance reports.

10.1 Financial risk factors
10.1.1 Market risk

Market risk s defined as the potential loss in value or eamings of the Partnership arising from changes
in external market factars such as:
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10.

10.12

FINANCIAL RISK MANAGEMENT (CONTINUED)

Financial risk factors

10.1.1 Market risk (continued)

* interest rates (Interest rate risk);
« foreign exchange rates (currency risk); and
 equity markets (other price risk).

The investments are susceptible to market price risk arlsing from uncertainties about future values of
the instruments. The Partnership has an Investment Manager who provides the General Partner with
investment recommendations. The Investment Manager's recommendations are reviewed by the
General Partner before the investment decisions are Implemented.

The performance of the investments held by the Partnership are monitored by the Investment Manager
on a monthly basls and reviewed by the General Partner on a quarterly basis.

(a) Price risk
Returns from the Partnership's investments are affected by the price at which they are acguired. The
value of these investments is caiculated as foliows:

i) for the investment in the Fund and Aberdeen Sidecar, based on the Partnership's proportion of the
net asset value of the Fund and Aberdeen Sidecar;

it) for the Investment in SPPPIPHL, based on the discounted value of their expected future cash
flows, and as such will vary with, Inter alia, movements in interest rates, market prlcs and the
competition for such assets.

Price risk arises from the Partnership's exposure to unlisted equity securities. The Partnership
undertakes a full assessment of each entity's potential for value creation prior to entering into a new
transaction. Thereafter, the performance of each investment is continually monitored and action taken
as deemed appropriate In the drcumstances. Further information about the Partnership's sensitivity to
changes In the fair value of equity securities is set out below.

At the reporting date the carntying value of equity securities amounted to GBP102,916,019 (2015:
GBP97,660,178). For investments carried at fair value through profit or loss, changes in fair value would
have a direct impact on total comprehensive income for the year. The table below sets out the
sensitivity of total comprehensive income for the year to @ 10% change in fair value of equity
investments as at the Statement of Financial Posftion date.

Effect of equity fair values on total comprehensive income for the year:;

2016 2015
. GBP GBP
Effect of 10% increase in fair value of equities 10,291,602 9,766,018
Effect of 10% decrease in fair vailue of equities {10,291,602) (9,765,018)

(b) Currency risk
The Partnership's investments conduct their business and pay interest and princlpal in Pound Sterling.

The Partnership is not expased to any currency risk.
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10.

FINANCIAL RISK MANAGEMENT (CONTINUED)

10.1 Financial risk factors {continued)

10.1.1 Market risk (continued)

(c) Interest rate risk

The Partnership has an indirect exposure to changes in interest rates through Its investment in the
Fund, Aberdeen Sidecar and SPPPIPHL which invest into subordinated loan notes of project companies,
some of which are floating rate debt, and therefore the Partnership income received from these
Investments is subject to fluctuations in the underlying base rate, The investments' cash fiows are
continually monitored and re-forecasted both over_the near future and the long-term {over the whole
period of projects' concesslons) to analyse the cash fiow returns from investments.

The Partnership invests in subordinated loan notes of SPPPIPHL, with fixed interest rate coupons.

Interest rate risk arises from the effects of fluctuations in the prevailing levels of market interest rates
on the fair value of financial assets and liabilities and future cash flows. The Partnership holds debt
securities that expose the Partnership to fair value interest rate risk. The Partnership's policy requires
the Investment Manager to manage this risk by reviewing fluctuations of the interest rate sensitivity
gap of financial assets and liablliitles on @ monthly basis and the General Partner of the Partnership to
review on a quarterly basis.

If interest rates on debt securities had been higher or lower on average by 75 basis points over the
year, with all other variables held constant, the increase or decrease In net assets attributable to the
Limited Partners would have been GBP730,587 (2015: GBP720,986). The Partnership considers that 75
basis points is the maximum exposure to a decrease or increase in interest rates that could occur in the
foresesable future, although unlikely.

(d) Infiation risk

The Partnership’s underlying investments are generally structured so that contractual income and costs
are either wholly or partially linked to specific inflation where possible to minimise the risks of a
mismatch between income and costs due to movements in Inflation indexes. The Parmership's overall
cash flows are estimated to partially vary with inflation. The effect of these infiation changes do not
always immediately flow through to the Partnership's cash flows as there Is a time fag due to financial
models only being updated on a 6 monthly basis.

10.1.2 Credit risk

Credit risk is the risk that a counterparty of the Partnership will be unable or unwilling to meet a
commitment that it has entered into with the Partnership. The Partnership's near term cash flow
forecasts are used to monitor the timing of cash receipts from project counterparties. The Partnership's
investments receive revenue from government departments, public sector or local authority dients.
Therefore a significant portion of the Partnership's revenue ultimately arises from counterparties of
good financial standing.
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10.

FINANCIAL RISK MANAGEMENT (CONTINUED)

10.1 Financial risk factors (continued)

10.1.2 Credit risk (continued)

No classes within trade and other receivables contain impaired assets. The maximum exposure to creiit
risk over financial assets is the carying value of those assets in the Statement of Financial Position and
as set out below: '

2016 2015

GBP GBP
Deabt securities 97,411,646 97,411,646
Receivables ' - 9,356
Cash and cash equivalents ' 55,625 36,897
Total 97,467,271 97,457,899

The maln concentration of risk to which the Partnership Is exposed arises from the Partnership's
investments in debt securities. However, the Investment Manager considers that the risk of default is
small, and the capital repayments will be made in accordance with the agreed terms and conditions.

Cash transactions are iimited to Lloyds Bank which is a subsidiary of a financial institution with a long
term debt credit rating of A (2015: A), as rated by the rating agency, Standard & Poor's, All debt
Investments represent private debt Investments executed in accordance with the investment objective
of the Partnership.

In accordance with the Partnership's policy, the Investment Manager monitors the Partnership's credit
risk exposure on a monthly basis and the General Partner reviews it on a quarterly basis.

10.1.3 Liquidity risk

Liquidity risk is the risk that the Partnership will not be able to meet its financial obligations as they fall
due. The Partnership's approach to managing liquidity Is to ensure, as far as possible, that it will have
sufficient financial resources and liquidity to meet its liabllities when due. The Partnership's activity Is
funded by long-term funding, and hence the Umited Partners do not have the option to withdraw their
investment in the Partnership. The Partnership is exposed to limited liquidity risk. The management of
liquidity risk is delegated to the Investment Manager.

The Partnership's investments are in debt, equity securities and fund Interests in which there is no listed
market and, therefore, such investments would take time to reallse and there is no assurance that the
valuations placed on the investments would be achieved from any such sale process,

The following table lllustrates the expected liquidity of assets held and undrawn capital commitments:
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10. FINANCIAL RISK MANAGEMENT {CONTINUED)
10.1 Financial risk factors (continued)

10.1.3 Liquidity risk (continued)

Undrawn
Capital Lessthan 1 More than 12
As at 31 December 2016 commitment month 1-12 months months
GBP GBP GBP GBP

Total assets and undrawn capital .
commitments - - 62,471 345,738,339

- — £ — _—— —fJ _— ___— — _—
As at 31 December 2015

Total assets and undrawn capital
commitments - - 53,018 334,986,025

E — ]

The amounts in the table are the contractual undiscounted cash flows.

The table below analyses the Parinership’s finandal liabilities Into relevant maturity groupings based on
the remaining period at the reporting date to the contractual maturity date. The amounts in the table
are the contractual undiscounted cash flows. At present the Partnership has no immediate plans to exit
any of its positions in its portfolio of Investments. When the General Partner is of the view that the
disposal of certain investments Is relatively certain; the associated net assets attributable to the
partners, In so far as they may be distributed, will be disclosed In the appropriate liquidity category as

noted below.
lessthanl Betwaenl Morethan
On damand year and 3 years 3 years Total
GBP GBP GBP GBP GBP
As at 31 December 2016
Liabillties
Payables and accruals - 20,882 - - 20,882
Net assets :
attributable to the
Limited Partners - - - 345,779,928 345,779,928
- 20,882 - 345,779,928 345,800,810
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10. FINANCIAL RISK MANAGEMENT (CONTINUED)

10.1 Financial risk factors (continued)
10.1.3 Liquidity risk (continued)

Lessthanl Betweenl More than

On demand year and 3 years 3 years Total
GBP GBP : GBP Gap GBP
As at 31 Decemnber 2015
Liabilities
Payables and accruals - 17,293 - - 17,293
Netl assets
attributable to the
Limited Pariners - - - 335,021,750 335,021,750
- 17,293 - 335,021,750 335,039,043

10.2 Capital risk management
The capital structure of the Partnership consists of partners’ capital and partners' capital accounts.

The General Partner's policy when managing capital is to safeguard the Partnership’s abillity to continue as a
going concern in order to provide retums for the Limited Partners and to sustain the future development of the
business. In order to maintain or adjust the capital structure, the Partnership may require each Limited Partner
to make interest free advances to the Partnership equal to its further commitment. The Partnership Is not
subject to externally imposad capital requirements. '

There were no changes In the Partnership's approach to capital management during the year.

10.3 Fair value estimation

The Parinership's investments in the Fund and Aberdeen Sidecar are valued based on the latest available NAV
of the Fund and Aberdeen Sidecar, as determined by the Fund's and Aberdeen Sidecar's General Partners. The
Partnership reviews the details of the reported information obtained from the Fund and Aberdeen Sidecar and
considers:

- the liquidity of the Fund and Aberdeen Sidecar or their underlying investments;

- the value date of the NAV provided;

- the basis of accounting and, in instances where the basis of accounting is other than falr value, fair

valuation information provided by the Fund's and Aberdeen Sidecar's advisors,

24



BOSEMP FEEDER LP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

10, FINANCIAL RISK MANAGEMENT (CONTINUED)
10.3 Fair vatue estimation {continued)

For SPPPIPHL for which there Is no active market, the Partnership may use internally developed models, which
are usually based on valuation methods and techniques generally recognised as standard within the industry.
Valuation models are used primarily to value unlisted equity and debt securities for which markets were or
have been inactive during the finandal year. The Partnership uses the income approach which discounts the
expected cash flows attributable to each asset at an appropriate rate to arrive at fair values. In determining
the discount rate, regard is given to risk free rates, the specific risks of each investment and the evidence of
recent transactions. Some of the inputs to these models may not be market observable and are therefore
estimated based on assumptions. A detailed discounted cash flow valuation methodology s disclosed in Note
2.3 (c).

The output of a model is always an estimate or approximation of a value that cannot be determined with
certainty, and valuation techniques employed may not fully reflect all factors relevant to the positions the
Partnership holds. Vaiuations are therefore adjusted, where appropriate, to aliow for additional factors
including model risk, llquidity risk and counterparty risk.

The models used to determine falr values are validated and reviewed by the Investment Manager and
approved by the General Partner periodically,

The canrying value less impairment provision of recelvables and payables and accruals is assumed to
approximate their fair values. The fair vaiue of financial liabifities for disciosure purpases is estimated by
discounting the future contractual cash fiows at the cumrent market interest rate that is avallable to the
Partnershlp for similar financial Instruments.

fFair value hieranchy

The fair value hierarchy consists of the following three levels:

. Level 1: unadjusted quoted prices in active markets for identical assets or labilities;

. Level 2: inputs other than quoted prices induded within Level 1 that are observable for the asset or
liablllty, either directly or indirectly;

. Level 3: inputs for the asset or liability that are not based on observable market data (unobservable

inputs),

The level in the fair value hierarchy within which the fair value measurement Is categorised in its entirety is
determined an the basis of the lowest level input that is significant to the fair value measurement In Its
entirety. For this purpose, the significance of an input is assessed against the falr value measurement in its
entirety. If a fair value measurement uses observable Inputs that require significant adjustment based on
unobservable inputs, that measurement is a Level 3 measurement. Assessing the significance of a particular
input to the fair value measurement in its entirety requires judgement, considering factors specific to the asset
or liability.
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10. FINANCIAL RISK MANAGEMENT (CONTINUED)

10.3 Falr value estimation (continued)

The determination of what constitutes 'observable' input requires significant judgement by the Partnership. The
Partnership considers observable data to be that market data that Is readily avallable, regularly distributed or
updated, reliable and verifiable, not proprietary, and provided by independent sources that are actively
involved In the relevant market.

The following table analyses, within the fair value hierarchy, the Partnership's investments measured at fair
value:

Level 1 Level 2 Level 3 Total
GBP GBP GBP GBP
As at 31 December 2016
Equity securities - unlisted - - 102,916,019 102,916,019
Fund interests - - 145,410,674 145,410,674
- - 248,326,693 248,326,693
As at 31 December 2015
Equity securities - unlisted . - 97,660,178 97,660,178
Fund interests - - 139,914,201 139,914,201
- - 237,574,379 237,574,379

There were no transfers between Level 1 and Level 2 during the year. Recondiliations of Level 3 balances are
disclosed in the relevant notes as indicated below. The effect of different economic assumptions on the fair
value of the Leve] 3 assets is disclosed in this note.

The following summarises the valuation technique and input used for equity securities categorised in Level 3 as
at 31 December 2016 and 2015.

Significant Range of
Valuation unobservable discount rate
Fair Value technique input applied
GBP
As at 31 December 2016
Equity securities - unlisted 102,916,019 Discounted  Discount
cash flow rate 7.36%-7.50%
Reasonable
possible
shift
(absolute  Changein
value) valuation
GBP
As at 31 December 2016
Equity securities - unlisted 5%
movement in €,894,176
discount rate
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10. FINANCIAL RISK MANAGEMENT (CONTINUED)
10.3 Falr value estimation (continued)

Significant Range of
Valuation unobservable discount rate

Fair value technique input applied
GBP
As at 31 December 2015
Equity securities - unlisted 97,660,178 Discounted  Discount 7.43%-7.65%
cash flow rate
Reasonable
possible
shift
{absolute Changein
value) valuation
GBP
As at 31 December 2015
Equity securities - unlisted 5% \ 7,104,975
movement n
discourtt rate

The change in valuation disclosed in the above table shows the direction a decrease in the respective input
variable would have on the valuation result. For equity securities, decrease In cost of capital would lead to an
increase in estimated value.,

No interrelationships between unobservable input used in the Partnership's valuation of its Level 3 equity
securities have been identified.

The Partnership has recognised unrealised gains of GBP12,297,216 (2015: GBP11,230,514) on iis Level 3
investments, these are incduded In the Statement of Comprebensive Income as net changes in fair value of
financial assets through profit or loss.

10.4 Transfers between levels of the fair value hierarchy

Transfers between levels of the fair value hierarchy are deemed to have occurred at the beginning of the
reporting period. There were no such transfers In the current reporting period.

11. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Investment Manager makes estimates and assumptions concerning the future. The resulting accounting
estimates wil, by definition, seldom equal the related actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying amounts of assets and Habilities are outlined
below.

{3) Fair value of equity securities and fund interests
The Partrership may, from time to time, hold financial instruments that are not quoted In active markets such
as the unlisted equity securitles and fund interests. Fair values of such instruments are determined by using

valuation techniques (see Note 12,3). Where valuation techniques are used to determine fair values, they are
periodically validated arxi reviewed by the Investment Manager and approved by the General Partner,

27



BOSEMP FEEDER LP

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
For the year ended 31 December 2016

12. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS {CONTINUED)

(b) Debt securilies

Debt securities are not quoted in an active market and are accounted for at amortised cost. The Directors of
the Investment Manager assess the recoverability of these debt securities through the use of cash low models
of the underlying entities (see Note 12.3 and 2.3 (c)). As at the year end, management consider the carrying
amount of the debt securities to approximate their falr values.

12. FINANCIAL INSTRUMENTS BY CATEGORY

Designated
at fair value
Loans and through
receilvables profit or loss Total
GBP GBP GBP
As at 31 December 2016
Assets
Equity securities - unlisted - 102,916,019 102,916,019
Fund Interests - 145,410,674 145,410,674
Debt securities 97,411,646 - 97,411,646
Cash and cash equivalents 55,625 - 55,625
97,467,271 248,326,693 345,793,964
—_— ——
Designated
at fair value
Loans and through
receivables profit or loss Total
GBP GBP GBP
As at 31 December 2015
Assets
Equity securities - unlisted - 97,660,178 97,660,178
Fund interests - 139,914,201 139,914,201
Debt securities 97,411,646 - 97,411,646
Receivables 9,356 - 9,356
Cash and cash equivalents 36,897 - 36,897
97,457,899 237,574,379 335,032,278
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12, FINANCIAL INSTRUMENTS BY CATEGORY (CONTINUED)

Other Liabilities at
finandal fair value
liabllities at  through
amortised profit or loss Total

GBP GBP GBP

As at 31 December 2016

Liabilities

Payables and accruals 20,882 - 20,882

b et . ]

As at 31 December 2015

Liabllities

Payables and accruals 17,293 - 17,293

13. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the ability to control the other party or exerdse significant
influence over the other party in making finandizl or operational decisions.

Management fees of GBP27,385 (2015: GBP27,060) relating to the year ended 31 December 2016 were
charged by the General Partner of which GBPnll (2015: GBPnit) remained outstanding as at 31 December 2016.
Management fees amounting to GBP6,846 (2015: GBP6,765) have been prepald by the Partnership. The
General Partner owed GBPnil {2015: GBP9,356) to the Partnership in relation to excess Management fees
recelved by the General Partner.

14. STAFF COSTS

The Partnership has no employees and therefore did not incur staff costs in the period.

15. ULTIMATE CONTROLLING PARTY

The directors of the General Partner do not consider there to be any ane ultimate controlling party.

16. UNDRAWN COMMITMENTS

As at 31 December 2016 the Partnership had undrawn commitments of GBPnil (2015:; GBPnll).

17. SUBSEQUENT EVENTS

Management has evaluated the impact of all subsequent events on the Partnership occurring between the end
of the reporting period and 27 April 2017, the date the financial statements were available to be issued and

has determined there were no subsequent events requiring adjustment or additional disclosure at the date of
signing this report and the audited financial statements.



