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SUNDIAL HOLDINGS LIMITED
CONSOLIDATED STATEMENT of FINANCIAL POSITION

As at 31 December 2021

Note 2021 2020
£ £ £ £
Fixed assets
Tangible assets - 7 3,726,425 3,809,609
Investments 8 117,335 117,335
3,843,760 3,926,944
Current assets
Stock 10 4,695,473 7,922,632
Debtors 11 237,696 75,230
Cash at bank and in hand 2,211,669 450,621
7,144,838 8,448,483
Creditors: Amounts falling due
within one year 12 6,555,730 8,891,692
Net current assets 589,108 (443,209)
Total assets less curren
liabilities : 4,432,868 3,483,735
Creditors: Amounts falling due '
after more than one year 13 ‘ 1,899,167 1,639,167
Provisions for liabilities:
Deferred taxation 14 13,752 4,194
Net assets 2,519,949 1,840,374
Capital and reserves
Called up equity share capital 16 107 107
Share premium account 105 105
Profit and loss account (4,235,063) (5,064,680)
Consolidation reserve 6,317,100 6,317,100
Equity attributable to the
owners of the parent
company 2,082,249 1,252,632
Non-controlling interests 17 437,700 587,742

2,519,949 1,840,374

These financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies' regime and in accordance with FRS 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

The notes on pages 4 to 12 form part of these financial statements.
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SUNDIAL HOLDINGS LIMITED
CONSOLIDATED STATEMENT of FINANCIAL POSITION (continued)

As at 31 December 2021

For the year ending 31 December 2021 the company was entitled to exemption from audit under section
477 of the Companies Act 2006 relating to small companies.

Director’s responsibilities:

. The members have not required the company to obtain an audit of its financial statements for the
year in question in accordance with section 476;

. The director acknowledges his responsibilities for complying with the requirements of the Act with
respect to accounting records and the preparation of financial statements.

These financial statements were approved by the Director and authorised for issue on 22 September
2022 and are signed by: )

—

W J Gray Muir
(Director)

Company Registration Number — SC336540

The notes on pages 4 to 12 form part of these financial statements.
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SUNDIAL HOLDINGS LIMITED
COMPANY STATEMENT of FINANCIAL POSITION

As at 31 December 2021

Note 2021 2020
£ £

Fixed assets
Investments 9 212 212
Current assets
Debtors 11 253,327 253,327
Total assets less current liabilities 253,327 253,327
Net assets 253,539 253,539
Capital and reserves
Called up share capital 16 107 107
Share premium account - 105 105
Profit and loss account 253,327 . 253,327

Shareholders' funds . 253,539 253,539

The comprehensive income for the year of the parent company was £Nil (2020: £Nil).

These financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies' regime and in accordance with FRS 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland'.

For the year ending 31 December 2021 the company was entitled to exemption from audit under section
477 of the Companies Act 2006 relating to small companies.

Director’s responsibilities:

. The members have not required the company to obtain an audit of its financial statements for the
year in question in accordance with section 476;

. The director acknowledges his responsibilities for complying with the requirements of the Act with
respect to accounting records and the preparation of financial statements.

These financial statements were approved by the Director and authorised for issue on _2_2_ September
2022 and are signed by:

il (o Mo?
—

W J Gray Muir
(Director)

Company Registration Number — SC336540

The notes on pages 4 to 12 form part of these financial statements.
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SUNDIAL HOLDINGS LIMITED
NOTES to the FINANCIAL STATEMENTS

For the year ended 31 Decerﬁber 2021

1. General information

Sundial Holdings Limited is a private company limited by shares that is incorporated and domiciled in
Scotland with registered company number SC336540. The registered office is 46 Charlotte Square,
Edinburgh, EH2 4HQ.

2. Statement of compliance

These financial statements have been prepared in compliance with Section 1A of FRS 102, 'The
Financial Reporting Standard applicable in the UK and the Republic of Ireland'.

3. Accounting policies

Basis of preparation
These financial statements have been prepared in accordance with the historical cost as modified by
the revaluation of certain financial assets and liabilities and investment properties measured at fair value
through profit or loss.

The financial statements have been presented in sterling (£), which is the functional currency of the
entity.

Going concern

The financial statements have been prepared on a going concern basis. The directors have assessed
the company and the group's ability to continue as a going concern and have reasonable expectation,
as detailed in note 18, that the company and the group have adequate resources to continue in
operational existence for the foreseeable future. Thus, they continue to adopt the going concern basis
of accounting in preparing the financial statements.

Basis of consolidation

The consolidated financial statements incorporate the financial statements of the company Sundial
Holdings Limited for the year ended 31 December 2021 and of its subsidiary companies for the same
period. The profits and losses of subsidiary undertakings are consolidated from the date of acquisition
to the date of disposal. The difference between the cost of acquisition and the fair value of the separable
net assets acquired is amortised through the profit and loss account in equal instalments over its
estimated useful life.

The company has taken advantage of the exemptions under section 408 of the Companies Act 2006
not to prepare an individual profit and loss account for the parent company. The profit for the year dealt
with in the financial statements of the company was £nil (2020: £nil).

Judgements and key sources of estimation uncertainty

Estimates and judgements are continually evaluated and are based on historical experience and other
factors, including expectations of future events that are believed to be reasonable under the
circumstances. The company makes estimates and assumptions concerning the future. The resulting
accounting estimates will, by definition, seldom equal the related actual results. The estimates and
assumptions that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year are addressed below.

i) Useful economic lives of tangible assets .

The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-
assessed annually. They are amended when necessary to reflect current estimates, based on
technological advancement, future investments, economic utilisation and the physical condition of the
assets. See note 7 for carrying amounts of tangible assets.

i) Valuation of investment properties

The valuation of investment properties held is sensitive both to market movements and risks associated
with individual properties. The directors use their professional knowledge and experience of the
property market to reassess the valuations on an annual basis. Where necessary the valuations are
amended to reflect the current estimates of their values.
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SUNDIAL HOLDINGS LIMITED
NOTES to the FINANCIAL STATEMENTS (continued)

For the year ended 31 December 2021

3. Accounting policies (continued)

Judgements and key sources of estimation uncertainty (continued)

iii) Impairment of work in progress

Determining whether work in progress is impaired requires an estimation of the future costs and income
associated with each development. The directors use their expertise and knowledge of both the
property market and the individual property developments to assess the future cash flows expected to
arise from each development in order to assess whether any potential impairment of work in progress
exists at the year end '

Revenue recognition

Revenue arises from the sale of properties, from the provision of construction services and from
property rental income. Revenue is measured at the fair value of the consideration received or
receivable and represents amounts for the sale of properties in the normal course of business, net of
discounts and other sales related taxes.

Revenue is recorded in the financial statements in connection with property sales when a legally binding
contract for service has been entered into and when the following conditions are satisfied:

- the amount of revenue can be measured reliably;
- itis probable that economic benefits associated with the transaction will flow to the entity; and
- the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from the rendering of services is measured by reference to the stage of completion of the
service transaction at the end of the reporting period provided that the outcome can be reliably
estimated. When the outcome cannot be reliably estimated, revenue is recognised only to the extent
that expenses recognised are recoverable.

Taxation

Tax expense for the period comprises current and deferred tax. Tax currently payable, relating to UK
corporation tax, is calculated on the basis of the tax rates and laws that have been enacted or
substantively enacted as at the reporting date.

Deferred tax is recognised on all timing differences that have originated but not reversed at the reporting
date. Transactions or events that result in an obligation to pay more tax in the future or a right to pay
less tax in the future gives rise to a deferred tax liability or asset. Timing differences are differences
between taxable profits and total comprehensive income as stated in the financial statements that arise
from the inclusion of income and expenses in tax assessments in periods different from those in which
they are recognised in the financial statements.

Deferred tax is measured using the rates and laws that have been enacted or substantively enacted as
at the reporting date that are expected to apply to the reversal of the timing difference. The tax expense
is recognised in the same component of comprehensive income or equity as the transaction or other
event that resulted in the tax expense.

Deferred income tax assets are recognised only to the extent that, on the basis of all available evidence,
it is deemed probable that there will be suitable taxable profits from which the future reversal of the
underlying timing differences can be deducted.

Current and deferred tax assets and liabilities are offset only when there is a legally enforceable right
to set off the amounts and there is intention either to settle on a net basis or to realise the asset and
settle the liability simultaneously.

Tangible fixed assets .

Tangible assets are initially recorded at cost, and subsequently stated at cost less any accumulated
depreciation and impairment losses. Any tangible assets carried at revalued amounts are recorded at
the fair value at the date of revaluation less any subsequent accumulated depreciation and subsequent
accumulated impairment losses.
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SUNDIAL HOLDINGS LIMITED

NOTES to the FINANCIAL STATEMENTS (continued)

For the year ended 31 December 2021

3. Accounting policies (continued)

Tangible fixed assets (continued)

An increase in the carrying amount of an asset as a result of a revaluation, is recognised in other
comprehensive income and accumulated in equity, except to the extent it reverses a revaluation
decrease of the same asset previously recognised in profit or loss. A decrease in the carrying amount
of an asset as a result of revaluation, is recognised in other comprehensive income to the extent of any
previously recognised revaluation increase accumulated in equity in respect of that asset. Where a
revaluation decrease exceeds the accumulated revaluation gains accumulated in equity in respect of
that asset, the excess shall be recognised in profit or loss.

Depreciation
Depreciation is calculated so as to write off the cost or valuation of an asset, less its estimated residual
value, over the useful economic life of that asset as follows:

Plant & Machinery - 20% straight line
Fixtures & Fittings - 33 1/3% straight line
Motor Vehicles ' - 33 1/3% to 20% straight line

Financial Reporting Standard (FRS) 102 requires all assets to be depreciated over their estimated
economic life, taking account of any residual value of the assets. Heritable properties are considered
to have a high residual value, and a useful economic life in excess of 50 years. The depreciation charge
is immaterial and no charge has therefore been made.

Where no charge for depreciation is made and where the useful economic life exceeds 50 years an
impairment review under FRS 102 should be carried out on an annual basis. Such a review has been
performed and this shows that the value of the properties exceeds the carrying value in the financial
statements.

Investment properties
Certain of the company's properties are held for long-term investment. Investment properties are
accounted for as follows: :

. Investment properties are initially recognised at cost which includes purchase cost and any directly
attributable expenditure.

. Investment properties whose fair value can be measured reliably are measured at fair value. The
surplus or deficit arising on revaluation is recognised in the profit and loss account accumulated
in the profit and loss reserve unless a deficit below original cost, or its reversal, on an individual
investment property is expected to be permanent, in which case it is recognised in the profit and
loss account for the year.

Investments ) )
Investments are valued at cost less provision for permanent diminution in value.

Work in progress

Work in progress is valued on the basis of direct costs plus attributable overheads based on normal
level of activity. Provision is made for any foreseeable losses where appropriate. No element of profit
is included in the valuation of work in progress.

Operating lease agreements _
Rentals applicable to operating leases where substantially all of the benefits and risks of ownership
remain with the lessor are charged against profits on a straight line basis over the period of the lease.

Pension costs

The group operates a defined contribution pension scheme for employees. The assets of the scheme
are held separately from those of the group. The annual contributions payable are charged to the profit
and loss account.
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SUNDIAL HOLDINGS LIMITED

NOTES to the FINANCIAL STATEMENTS (continued)

For the year ended 31 December 2021

3. Accounting policies (continued)

Debtors and creditors receivable / payable within one year

Debtors and creditors with no stated interest rate and receivable or payable within one year are
recorded at transaction price. Any losses arising from impairment are recognised in the profit and loss
account in other administrative expenses.

Financial instruments
A financial asset or a financial liability is recognised only when the entity becomes a party to the
contractual provisions of the instrument.

Basic financial instruments, which include trade and other receivables and cash and bank balances,
are initially recognised at the transaction price, unless the arrangement constitutes a financing
transaction, where it is recognised at the present value of the future receipts discounted at a market
rate of interest for a similar debt instrument.

Basic financial liabilities, which include trade and other payables, are initially recognised at the
transaction price, unless the arrangement constitutes a financing transaction, where it is recognised at
the present value of the future payments discounted at a market rate of interest for a similar debt
instrument. :

Other financial instruments, including derivatives, are initially recognised at fair value, unless payment
for an asset is deferred beyond normal business terms or financed at a rate of interest that is not a
market rate, in which case the asset is measured at the present value of the future payments discounted
at a market rate of interest for a similar debt instrument. Other financial instruments are subsequently
measured at fair value, with any changes recognised through profit or loss.

Financial assets that are measured at cost or amortised cost are reviewed for objective evidence of
impairment at the end of each reporting date. If there is objective evidence of impairment, an impairment
loss is recognised in profit or loss immediately.

4. Particulars of employees

The average number of staff employed by the group during the financial period amounted to 13 (2020:
16).

5. Tangible fixed assets (Group)

Investment Plant & Fixtures & Motor Heritable
Property Machinery Fittings Vehicles Property Total
£ £ £ £ £ £

Cost or valuation
At 1 Jan 2020 1,990,777 18,494 284,134 12,692 2,301,188 4,607,285
Additions - - 1,494 - - 1,494
Disposals (76,417) (2,483) (10,080) - - (88,980)
At 31 Dec 2021 1,914,360 16,011 275,548 12,692 2,301,188 4,519,799
Depreciation
At 1 Jan 2020 503,350 17,894 263,742 12,692 - 797,678
Charge for the year - 432 10,753 - - 11,185
On disposals (2,927) (2,482) (10,080) - - (15,489)
Impairment - - - - - -
At 31 Dec 2021 500,423 15,844 264,415 12,692 - 793,374
Net book value
At 31 Dec 2021 1,413,937 167 11,133 - 2,301,188 3,726,425
At 31 Dec 2020 1,487,428 600 20,393 - 2,301,188 3,809,609
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SUNDIAL HOLDINGS LIMITED
NOTES to the FINANCIAL STATEMENTS (continued)

For the year ended 31 December 2021

5. Tangible fixed assets (Group) (continued)

The original cost of the investment properties and heritable properties noted above at valuation is
£1,881,987 (2020: £1,958,404) and £2,301,188 (2020: £2,301,188).

The directors have considered the value of the investment and heritable properties as at 31 December
2021 based upon their experience and knowledge of the property markets and have revalued the
individual properties accordingly in line with their opinion of the current values.

6. Investments (Group)

Fine art Total
£ £
Cost
At 1 Jan 2021 117,335 117,335
Disposals
At 31 Dec 2021 117,335 117,335
Amounts written off
At 1 Jan 2021 and at 31 Dec 2021 - -
. Net book value
At 31 December 2021 117,335 117,335
At 31 December 2020 117,335 117,335
7. Investments (Company) 2020
£
Cost — Shares in group undertakings
At 1 January 2021 and 31 December 2021 212
Net book value

At 31 December 2021 212

The company owns 100% of the issued share capital of Sundial Holdings (Gilmerton) Limited, a
company registered in Scotland and whose principal activity is that of a holding company.

Sundial Holdings (Gilmerton) Limited owns 98.9% of the issued share capital of Sundial Properties
Limited, a property investment and development company and 100% of Sundial CS Limited, a property
rental company. All of these companies are registered in Scotland.

Sundial Properties Limited owns 100% of the issued share capital of Sundial (Drumsheugh) Limited, a
property investment company and owns 100% of the issued share capital of ARC18 Limited, SUB18
Ltd and DRUM 18 Limited, property development companies. In addition, Sundial Properties Limited
owns 75% of RW Leith Limited, a property development company. All of these companies are
registered in Scotland.
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SUNDIAL HOLDINGS LIMITED
NOTES to the FINANCIAL STATEMENTS (continued)

For the year ended 31 December 2021

8. Stocks 2021 2020
Group Company Group Company
£ £ £ £
Work in progress 4,695,473 - 7,922,632 -

An impairment loss of £nil (2020: £Nil) was recognised in cost of sales during the period due to changes
in the property market.

9. Debtors 2021 2020
' Group Company Group Company
£ £ £ £
Trade debtors 112,066 - 10,922 -
Amounts owed by related undertakings - 253,327 - 253,327

. Other debtors 125,630 - 64,238 -

237,696 253,327 75,230 253,327

10. Creditors: Amounts falling due within one

year 2021 2020
Group Company Group Company
£ £ £ £
Bank loans and overdrafts 1,917,072 - 3,466,626 -
Other loans 2,189,929 - 3,557,635 -
Convertible loan notes 225,000 - 950,000 -
Trade creditors 140,487 - 139,617 -
Corporation tax 79 - 335 -
Taxation and social security 1,115,853 - 125,187 -
Other creditors 967,310 - 652,292 -
6,555,730 - 8,891,692 -

The following liabilities disclosed under creditors falling due within one year are secured by the

company:
2021 2020
£ £
Bank loans and overdrafts 1,917,072 3,466,626
Convertible loan notes 225,000 950,000

The bank overdrafts and loans are secured by standard securities over specific properties. Interest is
charged on specific loans at base rate plus 1.5%, LIBOR plus 1.5%, LIBOR plus 2.9% and LIBOR plus
4.5%.

The other loans are repayable within twelve months and pay interest at rates between 7.5% and 9.5%.

The convertible loan notes carry an interest rate of 10.55% and were fully repayable on 31 January
2019.

The company’s bankers hold a legal charge over a group company’s development property and a bond
and floating charge over a group company’s assets.
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SUNDIAL HOLDINGS LIMITED
NOTES to the FINANCIAL STATEMENTS (continued)

For the year ended 31 December 2021

11. Creditors: Amounts falling due after more than one year

2021 2020
Group Company Group Company
£ £ £ £
Bank loans and overdrafts 1,349,167 - 1,089,167 -
Other loans 550,000 - 550,000 -

The following liabilities disclosed under creditors falling due after more than one year are secured by
the company:

2021 2020
£ £
Bank loans and overdrafts : 1,310,000 1,040,000
Other loans 550,000 550,000
12. Deferred taxation
2021 ) 2020
Group Company Group Company
£ £ £ £
The deferred tax included in the
balance sheet is as follows:

Provision for deferred tax 13,752 - 4,194 -

The balance of the deferred taxation account consists of the tax effect of timing differences in respect

of:
2021 2020
Group Company Group Company
£ £ £ £
Excess of taxation allowances over
depreciation on fixed assets 13,752 - 4,194 -

13. Related party transactions and ultimate controlling party
The company was under the control of W J Gray Muir throughout the year.

At the end of the year, the group owed the following amounts ta directors of companies within the group

2021 2020

£ £

C S Gray Muir 350,000 350,000
W J Gray Muir 98,010 27,103
448,010 - 377,103

Interest on the above loans was paid at commercial rates.

W J Gray Muir provided a personal guarantee for up to £660,000 (2020: £660,000) of sums due to the
Royal Bank of Scotland Plc.
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SUNDIAL HOLDINGS LIMITED

* NOTES to the FINANCIAL STATEMENTS (continued)

For the year ended 31 December 2021

13. Related party transactions and ultimate controlling party (continued)

W J Gray Muir has provided a personal guarantee to the sum of £800,000 and a cost overrun guarantee
as security in relation to sums due to Close Brothers Property Finance and a personal guarantee of
£300,000 for sums due to Svenska Handelsbanken AB.

- During the year, the group received various loan advances from Fox Edinburgh Limited, a company
whose director is W J Gray Muir. Atthe year end, £437,000 (2020: £437,000) was due to Fox Edinburgh
Limited.

At the year end there was an amount receivable of £nil (2020: £nil} from RW Leith Limited, a subsidiary,
in respect of group relief. W J Gray Muir is a director of RW Leith Limited. In addition, the group also
received various loan advances from RW Leith Limited. The amount outstanding at the year end due
to RW Leith Limited was £1,746,468 (2020: £2,346,469). RW Leith Limited also charged the group
interest of £nil (2020: £nil) on net intercompany loans. The amount outstanding at the year end was
£Nil. ‘

At the yea'r end, £225,000 (2020: £950,000) was due from the group to Octant Investments Limited, a
company whose director is W J Gray Muir's sister. Interest-was paid at a rate of 10.55%.

14. Share capital 2021 2020
£ £

Allotted, called up and fully paid:
107 Ordinary shares of £1 each 107 107

Ordinary shareholders shall have one vote for each Ordinary share held by them.
15. Minority interest
included in the share capital of Sundial Properties Limited is 380 ordinary B £1 shares which have the

following rights:

The Ordinary Class B shares carry no entitiement to dividends. The shares also carry no entitlement
to capital distributions until 1 January 2026 when both the Ordinary and Ordinary Class B shareholders
are entitled to share equally in any capital distribution. The Ordinary Class B shares also carry no voting
entitlement.

RW Leith Limited has 100 ordinary class A shares of £1 each in issue. 25% of these shares are held
outwith the group. The class A ordinary shares carry entitlement to dividends and voting rights.
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