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BELSCO 1026 LIMITED

DIRECTORS’ REPORT

The directors have pleasure 1n presenting thew first report and the financial statements of the company for the period
29 December 20035 (date of incorporation) to 31 October 2006

ACTIVITIES

The principal activity of the company will be hotel management and catering upon completion of the development
noted below

REVIEW OF DEVELOPMENTS

The trading results for the year and the company's financsal position at the end of the year are shown o the attached
financial statements

The company was wcorporated on 29 December 2005 and is currently focused on redeveloping the property at
Blythswood Square in Glasgow which 1t acquired during the penod Until this is completed, anticipated to be m
early March 2008, minimal profits or losses are expected.

The directors regard the results of the company for the period, and the company's financial position, as satisfactory
and expect the growth and development of the business to continue m the forthcoming year.

DIRECTORS AND THEIR INTERESTS
The directors who served the company during the year were as follows.

Peter | Taylor

Mhaurs J Taylor

Hamish J Taylor

Tam P Taylor

Bell & Scott (Nominees) Limzted

The company 1s a wholly owned subsidiary and the interests of the directors in the parent company are disclosed in
the financial statements of that company

Peter J Taylor was appownted as & director on 29 December 2005

Mhain J Taylor was appointed as a director on 27 January 2006

Hamish J Taylor was appointed as a diwector on 27 January 2006

Tam P Taylor was appomnted as a director on 27 January 2006,

Bell & Scott (Nominees} Luntted was appointed as a director on 29 Decemnber 2003
Bell & Scott (Nommees) Limited retired as a director on 29 December 2005,

AUDITORS

In 5o far as the directors are aware'

¢ there 15 no relevant audst mformation of which the company's auditors are unaware, and
s the directors have taken all steps that they ought 1o have taken to make themselves aware of any relevant
audit information and to estabhsh that the anditors are aware of that information

This confirmation 15 grven and should be interpreted i accordance with the provisions of s2347a of the Compames
Act 1985

A resolution to re appoint Deloitte & Touche LLP as auditors for the ensumg year will be proposed at the annual
general meeting 1n accordance with section 385 of the Comparies Act 19835,




BELSCO 1026 LIMITED

DIRECTORS’ REPORT (CONTINUED)

SMALL COMPANY PROVISIONS

This report has been prepared in accordance wath the spectal provisions relatng to smali companies under section
246(4) of the Compames Act 1985

Registered office Signed by order of the directors

35 Drumsheugh Gardens

Edmburgh

EH3 7RN .
/gf/{, .
Peter J Taylor
Director

Approved by the drectors on V¢ ¥ oltu wy 2007



BELSCO 1026 LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responmible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulanions,

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and apphcable law) The financial statements are
requured by law to give & true and fawr view of the state of affawrs of the company and of the profit or logs of the
company for that pertod. In prepanng these financial statements, the directors are required to

’ select suitable accounting policies and then apply them consistently,
’ make judgments and estimates that are reasonable and prudent, and
. prepare the finsncial statements on the going concern basis undess it 15 inappropriate to presume that the

company will contmue m business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial statements comply with the
Compasues Act 1985, They are also responsible for safeguardmg the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other uregulariies



INDEPENDENT AUDITORS' REPORT TO THE MEMBERS
OF BELSCO 1026 LIMITED

We have audited the financial statements of Belsco 1026 Lumited for the period from incorporation to 31 October
2006 which comprise the profit and loss account, the balance sheet and the related notes 1 to 11 These financial
stafements have been prepared under the accounting policies sst out therein and the requirements of the FRSSE
(effective January 2005).

This report 15 made solely 1o the company’s members, as a body, i accordance with section 235 of the Companies
Act 1985 Our audn work has been undertaken so that we mught state to the company's members those matters we
are requmed to state to them in an auditors’ report and for no other pumpose  To the fuliest extent permitied by law,
we do not accept or assume responsibility to anyone other than the company and the company's members as a body,
for our audst work, for this report, or for the opunions we have formed

Respective responsibilities of directors and anditors

The dwrectors' responsibilities for preparing the financial statements 1n accordance with apphcable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounung Practice) mre set out m the
Statemment of Directors’ Responsibilities. Qur responsibility 15 to audit the financial statements m accordance with
relevant legal and regulatory requirements and International Standards on Auditing (UK and ireland)

We report to you our opmion as to whether the financial statements give a true and farr view and are properly
prepared in accordance with the Companies Act 1983, We also report to you whether in our opinion the mformation
given n the Directors’ Report 15 consistent with the financial statements.

In addstion we report to you if, i our opinion, the company has not kept proper accountmg records, if we have not
received all the wformation and explanabions we require for our audit, or +f information specified by law regarding
directors’ remuneration and other fransachions 15 not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
nusstaternents within it.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditung Practices Board An audit includes exarmination, on a test basis, of evidence relevant to the amounts and
digclosuzes 1 the financial statemnents, It also wmcludes an assessment of the sigmificant esumates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, consistently apphed snd adequately disclosed

We planned and performed our audit 50 as to obtain all the mnformation and explananons which we considered
necessary tn order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal msstatement, whether caused by fraed or other irregulanty or error In forming our opmion
we elso evaluated the overall adequacy of the presentation of mformation in the financial statements

Opinion
In pur opimon’

o the financial statements grve & true and fawr view, mn accordance with Umited Kingdom Generally Accepted
Accounting Practice applicable to Smaller Entities, of the state of the company's affaws as at
31 October 2006 and of 1ts profit for the perwd from wcorporation then ended,

+ the financial statements have been properly prepared in accordance with the Compantes Act 1985; and

the information given i the Directors' Report 15 consistent with the financial statements

&Mﬂ%dﬁ

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
Edinburgh, United Kingdom

2 by



RELSCO 1026 LIMITED

PROFIT AND LOSS ACCOUNT
Period ended 31 October 2006

Note

Adminstrauve expenses
Other operating mcome

OPERATING PROFIT 2

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAX

TAXATION 3
PROFIT FOR THE FINANCIAL YEAR

All amnounts relate to contmuing activities,

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

2006

(1,100)
3,965

2,865

2,865

2,865

There have been no recognised gains and losses attnibutable to the sharcholders other than the profit for the ctrrent

period, Accordmgly no statement of total recognised gams and losses 15 presented.



BELSCO 1026 LIMITED

BALANCE SHEET
31 October 2006

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Debtors
Cash 1n hand

CREDITORS: Amounts falling due within
One Year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS' Amounts falling due after
more than one year

NET ASSETS

CAPITAL AND RESERVES
Called up equity share capital
Profit and loss account

SHAREHOLDERS’ FUNDS

Note

10
10

5,714,761

22,978
150

23,128
(859,042)
(835.914)

4,878,847

{4,875,882)

2,965

100
2,863

2,965

TR

These financial statements have been prepared m accordance with the special provisions for smal] companies under
Part VII of the Compames Act 1985 and with the Fmancial Reporting Standard for Smaller Entines (effective

January 2005)

These financial statements were approved by the Board of Directors on bTE NEX NN

Signed on behelf of the Board of Directors

oL p

Peter 1 Taylor
Director



BELSCO 1026 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 October 2006

2.

ACCOUNTING POLICIES

The financial statements have been prepared under the historical cost convention, end i accordance with the
Fmancial Reporting Standard for Smalier Entities (effective January 2005). The accounting pohicies have
been applied consistently throughout the peniod

Turnover

The tumover shown in the profit and loss account represents amounts invoiced during the penod, exclusive
of Value Added Tax There was no turnover recognised duning the penod.

Cash flow statement

The company has taken advantage of the exemption contaned in Financial Reporting Standard No 1
{Revised 1996) from preparing a cash fiow statement on the grounds of being a small company defined by
Section 247 of the Companies Act 1985

Fixed assets

Fixed assets represent assets under development which by therr nature are not depreciated The company
policy 15 to capmalise borrowmg costs during the development phase Cepitalisation ceases when
substantially all the activities that are necessary to get the asset ready for use are complete

Taxation

Current tax 15 provided at amounts expecied to be paid using the tax rates and laws that have been enacted or
substantively enacted at the balance sheet date

Deferred tax s recognsed mn respect of all timing differences that have ongmated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax, in the future or &
nght to pay less tax in the future have occurred at the balance sheet date  Tinmng differences are differences
between the company's taxable profits and its results as stated 10 the financial statements that anse from the
mchision of gains and losses m tax assessments in periods different from those 1n which they are recognised
i the financial statemnents.

Deferred tax 1s measured at the averape rates that are expected to apply in the periods 1n which the timing
differences are expected to reverse, based on rates and laws that have been enacted or substantively enacted
by the balance sheet date

Deferred tax 1s measured on a non discounted basis.
Financial instruments

Fiancial mstruments are classified and accounted for, according to the substance of the contractual
arrangement, as either financial assets, financia) liabilities or equity mstruments. An equity instrument 15 any
contract that evidences a residual interest 1o the assets of the company after deducting all of its abihities

OPERATING FROFIT
2006
£
Operating profit 1s stated after charging
Directors' emoluments
Auditors' fees 1,000




BELSCO 1026 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 October 2006

3. TAXATION

Current tax.

UK corporation tax based on the results for the year at 19%

The actual tax charge for the current penod differs from the standard rate for the reasons set out i the

followsng reconciliation

Profit on ordmary activities before tax

Tax charge on profit on ordinary activities at standard rate
Factors gffecting charge for the year

Capntal allowances i excess of depreciation

Tota! actual amount of current tax

4. TANGIBLE FIXED ASSETS

Cost and net book valnation
Additions

At 31 October 2006

Included within additions are capitalised finance charges totalling £237,970

2006
£

2,865
544
(544)

Assets under
development
£

5,714,761

5,714,761

L

The company has purchased buldings in Blythswood Square, Glasgow and 15 currently i the process of
refurbishing them to create a new, boutique hotel, It 1s anticipated that the cost of completing this project will
be 2 further £14,200,000 which will be funded by a development loan granted by the company’s bankers.

There were no amounts commutted or contracted for at the period end

S DEBTORS

Trade debtots
Other debtors

2006
£

3,965
15,013

22,978




BELSCO 1026 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 October 2006

6. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2006
£
Bank loans and overdrafls 674,815
Trade creditors 179,229
Other taxation and social security 1,545
Other creditors 3,453
859,042

1, CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2006
£
Amounts owed 1o group undertakings 171,367
Bank loans and overdrafts 4,704,015
4,875,882

The bank loan and overdraft are secured over the assets of the company The lpan bears mterest at a rate of
1% over Bank of Scotland base rate

2006
£

Bank losns and overdrafts are repayable as follows'
Within one year 674,815
Between one and two years 355,020
Between two and five years 1,065,060
After more than five years 3,283,935
Bank loans and overdrafts 5,378,830

8. RELATED PARTY TRANSACTIONS

During the year The Town House Company Limited made payments t supphers of Belsco 1026 Limited
totalling £171,867 This amount remams outstandmng at the peniod end The Town House Company Linuted
15 the ultumate parent company, and the Board of Directors are common to both companies

9. SHARE CAPITAL

2006
£
Authorised
1,000 ordinary shares of £1 each 1,000
Called up, aliotted and fully paid
100 ordwnary shares of £] each 100

The share capital was 1ssued upon incorporation for cash



BELSCO 1026 LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Period ended 31 October 2006

10.

11

RECONCILIATION OF SHAREHOLDERS® FUNDS AND MOVEMENTS IN RESERVES
Profit and Total share-

Share Loss holders’

capital Account funds

£ £ £

Balance as at 29 December 2005 - -
Profit for the year . 2,865 2,865
1ssue of share capital 100 100
Balance as at 31 October 2006 100 2,865 2,965

ULTIMATE PARENT COMPANY

The uitimate parent company 15 The Town House Company Lumnited, a company mcorporated in Scotland.
The regastered office of The Town House Company 15 35 Drumsheugh Gardens, Edinburgh

H



