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ABERDEEN OFFSHORE WIND FARM LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

Introduction

This report provides an overview of the current year performance, position and main issues that have been
considered by the directors.

Principal activity

The Company's principal activity consists of the operation of an offshore wind farm in Aberdeen Bay, Scotland
within the United Kingom. The Company is a private company limited by shares, incorporated and domiciled in
Scotland, United Kingdom. During the year the Company's immediate parent undertaking was Vattenfall Wind
Power Ltd and the uitimate parent undertaking of the Company is Vattenfall AB, the Swedish based international
utility company.

Business review

During the year the Company operated an offshore wind farm in Aberdeen Bay, Scotland, within the United
Kingdom. The wind farm has been fully operational throughout the year ended 31 December 2021 and
generated turmover of £70,972 thousand (2020: £48,905 thousand) with net profits of £13,656 thousand (2020:
£11,590 thousand), resulting in total net assets at 31 December 2021 of £116,822 thousand (2020: £103,166
thousand). The increase in turnover is mainly due to an increase in energy prices of 249% in 2021, which has
been partially offset by a decrease of production electricity by 15% and a decrease of renewables energy
certificates (ROCs) transferred by 15%. Based on current market trends, the directors anticipate higher prices in
the future which wili iead to increased profits.

Key performance indicators ("KPIs")

The principal KPt for the Company is turnover comprising turbine availability, electricity generated and electricity
price. Availability during the year has been higher at 99% (2020: 96%) with a volume of 267,126MWh (2020:
315,574MWh). Electricity prices have been higher during the year, averaging £108/MWh (2020: £31/MWh).

Statement of how the directors have complied with their duty to have regard to the matters in
Section 172(1) Companies Act 2006 '‘Duty to promote the success of the Company’

The directors of the Company comply with their duties under Section 172(1) Companies Act 2006 by overseeing
the operations of the company and how the Company’s actions affect stakeholders.

The directors of the Company are promoting the success of the Company through a mechanism of structured
board meetings to discuss performance of the Company, its service providers and the market situation.
Decisions are made in line with the Company’s purpose, documented in its articles of association, using
sustainability, value creation and continuity as main drivers.

Vattenfall's vision is to be fossil-fuel free within a generation. The Group’s strategy is underpinned by five pillars:
connecting and optimising the energy system; securing a fossil-free energy supply, driving decarbonisation with
our customers and partners; delivering high performance; and empowering our people.

Vattenfall's wind business model and strategy is designed to deliver long-term benefit to the Group through
delivery of renewable electricity. The Company's directors are continually evaluating the Company's performance
to ensure they deliver value to the shareholders and meet the Group’s technical and economic standards.

In acting to empower the work force, Vattenfall Wind Power Ltd, who employ the workforce that contract
employees to the Company, operates a “Diversity and Inclusion” programme and has achieved a Gold Award
under the C2E accreditation programme. The Company have also signed up to the Armed Forces Covenant.
The directors are committed to ensuring the health, safety and wellbeing of employees, ensuring regular staff
engagement through team and individual meetings and all-hands briefings. Support is also provided by access to
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ABERDEEN OFFSHORE WIND FARM LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

a whistleblower-hotline.

All revenue is generated from the sale of electricity to another member of the Vattenfall Group, Vattenfall Energy
Trading GmbH. The Company maintains strong relationships with suppliers and high quality maintenance
providers. It is also actively working towards local procurement, in compliance with the UK Government'’s targets
to meet 60% UK content by 2030.

The Company’s strategy is for excess cash to be distributed as dividends whenever possible. Before dividend
distributions are made or proposed, the board reviews management accounts and cash flow projections to
consider the effect the distribution would have on the financial position of the Company, including its ability to
meet liabilities as they fall due.

Operations are managed by the Group and therefore follow the Group's processes.

The board has monthly meetings scheduled which contain both a health and safety update, a business update
from the operations representatives and approval of any dividend payments. On an annual basis the business
plan, KPIs and budgets are considered and approved.

Principal risks and uncertainties

The principal risks and uncertainties facing the business are:

e Average wind speeds falling significantly below expectations, having a negative impact on revenues and
cash flows, and '
e A fall in electricity prices due to market changes.

. The availability and wind speed risk is managed by monitoring the operational effectiveness of the wind farm,

taking remedial action when required. Forecast electricity prices are monitored by the business.

This report was approved by the board and signed on its behalf.

E DocuSigned by:

OE79E9DBC37B41C...
Jonas Van Mansfeld

Director

Date: 12 December 2022
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ABERDEEN OFFSHORE WIND FARM LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their report and the audited financial statements for the year ended 31 December 2021.
Directors' responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 101 ‘Reduced Disclosure
Framework’, and applicable law).

Under company law, directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that period.
In preparing the financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;

+ state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been followed,
subject to any material departures disclosed and explained in the financial statements;
make judgements and accounting estimates that are reasonable and prudent; and

s prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial position of
the Company and enable them to ensure that the financial statements comply with the Companies Act 2006.

Going concern

For the purposes of assessing whether 'going concern' is an appropriate basis for preparing the financial
statements, the directors have reviewed projections for the period to 31 December 2023 using assumptions
which the directors consider to be appropriate to the current financial position of the Company with regards to
revenue, cost of sales, borrowing and debt repayment plans.

Given the Company is in a net current liabilities position and the Company's cash is subject to a Vattenfall AB
group cash pooling arrangement, it relies on the support provided from its ultimate parent company, Vattenfall
AB.

Based on these scenarios, the written confirmation obtained from Vattenfall AB and the resources available to
the Company, the directors believe the Company has sufficient liquidity to manage through a range of different
scenarios until at least 31 December 2023. Given the Group's strong liquidity position, the directors adopt the
going concern basis in preparing the financial statements.

Results and dividends

The profit for the year, after taxation, amounted to £13,656 thousand (2020 - £11,590 thousand).

The dividend paid in the year is £nil (2020: £nil).
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ABERDEEN OFFSHORE WIND FARM LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Directors
The directors who served during the year were:

Frederik Bernard Hendrik Hiensch (resigned 1 December 2022)
Jonas Van Mansfeld

Financial risk management

The Company is exposed to financial risk through its financial assets and liabilities. The key financial risk is that
the proceeds from financial assets are not sufficient to fund the obligations arising from liabilities as they fall due.
The most important components of financial risk are credit risk, liquidity risk, price risk and cash flow risk. Due to
the nature of the Company's business, the assets and liabilities contained within the Company's Balance Sheet,
the funding of the Company and the counterparties of balances owed largely being other Vattenfall group
companies, the only financial risk the directors consider relevant to the Company is price risk. The Company's
activities expose it to price risk arising from the sale of electricity and Renewable Obligation Certificates (ROCs)
for which the price varies based on market factors. The directors monitor the effects of changes to electricity and
ROC prices and consider that the risk is appropriately managed by the Company.

Future developments

The Company is continuously reviewing its business to stay aligned to the challenging and uncertain energy
market conditions. Management has sourced its operation & maintenance with a service provider which allows
for cost management and stability of cash flow. Based on current price levels that continue to increase on the
final quarter of 2021, we expect to see improved results in 2022. On the basis of risk analysis and adequate
operational processes, we have faith that we will be able to tackle the challenges ahead and to stay on top of our
operations.

Qualifying third party indemnity provisions

Certain directors benefited from qualifying third party indemnity provisions in place during the financial period and
at the date of this report.
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ABERDEEN OFFSHORE WIND FARM LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Greenhouse gas emissions, energy consumption and energy efficiency action

The Company's greenhouse gas emissions and energy consumption are as follows:

2021 2020
Emissions generated through use of purchased electricity (in tonnes of CO2
equivalent) 26.8 39.5

Emissions generated through business travel (in tonnes of CO2 equivalent) 173.6 135.9

Gross emissions total 200.4 (2020: 175.4) (in tonnes of CO, equivalent).

Energy consumed from activities involving the combustion of gas, or the consumption of fuel for the purposes of
transport, and the annual quantity of energy consumed resulting from the purchase of electricity, including for the
purposes of transport, is 858,824 kWh (2020: 676,267 kWh).

The Company's annual emissions in relation to square footage, based on total site area, is 71.9 kgCO2e/sqft
(2020: 62.9 kgCO,e/sqft) (kilograms of CO, equivalent per square foot).

All emissions produced and energy consumed was within the United Kingdom and North Sea.
Methodology used in the calculation of disclosures

in the calculation of disclosures for the Company's statement of carbon emissions in compliance with
Streamlined Energy and Carbon Reporting (SECR) we have applied the methodology as specified in the
government's guidelines "Environmental reporting guidelines: including Streamlined Energy and Carbon
Reporting and greenhouse gas reporting” used in conjunction with the government's greenhouse gas reporting
conversion factors.

Energy efficiency actions

We are committed to responsible energy management and will practise energy efficiency throughout our
organisation, wherever it's cost effective. We recognise that climate change is one of the most serious
environmental challenges currently threatening the global community and we understand we have a role to play
in reducing greenhouse gas emissions.

We have implemented the policies below for the purpose of increasing the businesses energy efficiency in the
relevant financial year.

e We have moved to remote home/hybrid working due to Covid, reducing travel by up to 26 miles per day.
This practice will continue to be reviewed and assessed.
» We have implemented and encouraged the use of video conferencing.

Disclosure of information to auditors

Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are
unaware, and
. the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditors are aware of that information.
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ABERDEEN OFFSHORE WIND FARM LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Post Balance Sheet events

Under the current circumstances, where markets are disturbed by unrest in eastern Europe, resulting in gas
supply uncertainty, the Company benefits from higher prices. In times of uncertainty conscious steer is given by
the management to maintain sufficient funds to operate the Company. At present, the directors believe that the
Company is well placed to continue without significant adverse operational or financial impact.

Across the world, multiple jurisdictions have imposed economic sanctions on Russia, Belarus and some
individuals and entities deemed to be closely linked to government officials in both countries. In addition to this,
companies trading with, or associated with, Russia and Belarus have engaged in boycotts and trade embargoes.
The directors have considered the possible effects these could have on the Company and have determined that
there is no impact to the Company.

On 17 November 2022 an Electricity Generator Levy was announced which will take effect from 1 January 2023.
There are no adjustments required to the 2021 ﬂ_nancial statements as a result of the announcement.

Independent auditors

The independent auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with
section 485 of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

[ DocuSigned by:

0E79E8DBC37841C.
Jonas van mansfeld

Director

Date: 12 December 2022
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Independent auditors’ report to the
directors of Aberdeen Offshore Wind
Farm Limited

Report on the audit of the financial statements

Opinion
In our opinion, Aberdeen Offshore Wind Farm Limited’s financial statements:

* give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the year then
ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, including FRS 101 “Reduced Disclosure Framework”, and applicable law); and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report, which comprise: the Balance Sheet as at
31 December 2021; the Statement of Comprehensive Income and the Statement of Changes in Equity for the year then
ended; and the notes to the financial statements, which include a description of the significant accounting policies.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”") and applicable law. Our
responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial statements
section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

independence

We remained independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard, and we have fulfiled our other ethical
responsibilities in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for a period of
at least twelve months from when the financial statements are authorised for issue.

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting in
the preparation of the financial statements is appropriate.

However, because not all future events or conditions can be predicted, this conclusion is not a guarantee as to the company's
ability to continue as a going concem.

Our responsibilities and the responsibilities of the directors with respect to going concem are described in the relevant
sections of this report.



Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements does
not cover the other information and, accordingly, we do not express an audit opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in
the audit, or otherwise appears to be materially misstated. if we identify an apparent material inconsistency or material
misstatement, we are required to perform procedures to conclude whether there is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing to report based
on these responsibilities.

With respect to the Strategic report and Directors' report, we also considered whether the disclosures required by the UK
Companies Act 2006 have been included.

Based on our work undertaken in the course of the audit, the Companies Act 2006 requires us also to report certain opinions
and matters as described below.

Strategic report and Directors’ report

In our opinion, based on the work undertaken in the course of the audit, the information given in the Strategic report and
Directors' report for the year ended 31 December 2021 is consistent with the financial statements and has been prepared in
accordance with applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Strategic report and Directors' report.

Responsibilities for the financial statements and the audit

Responsibilities of the directors for the financial statements

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the preparation of the
financial statements in accordance with the applicable framework and for being satisfied that they give a true and fair view.
The directors are also responsible for such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company'’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concemn and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.



Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent
to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and industry, we identified that the principal risks of non-compliance with laws
and regulations related to the regulatory framework for the electricity market in the UK as set out by the Office of Gas and
Electricity Markets (OFGEM), and we considered the extent to which non-compliance might have a material effect on the
financial statements. We also considered those laws and regulations that have a direct impact on the financial statements
such as the Companies Act 2006 and UK tax legislation. We evaluated management's incentives and opportunities for
fraudulent manipulation of the financial statements (including the risk of override of controls), and determined that the principal
risks were related to posting inappropriate journal entries and management bias in accounting estimates. Audit procedures
performed by the engagement team included:

« gaining an understanding of the legal and regulatory framework applicable to the company;

e enquiry of management, those charged with governance and those responsible for legal and compliance matters,
including the company'’s in-house legal function, to identify actual and potential litigation and claims and any known or
suspected instances of non-compliance with laws and regulations and fraud;

» enquiry of staff in the company's tax function to identify any instances of non-compliance with laws and regulations;

« reviewing financial statement disclosures and testing to supporting documentation to assess compliance with applicable
laws and regulations;

* reviewing minutes of meetings of those charged with governance;

« auditing the risk of management override of controls, including through testing journal entries and other adjustments for
appropriateness, and testing accounting estimates to address the risk of management bias.

There are inherent limitations in the audit procedures described above. We are less likely to become aware of instances of
non-compliance with laws and regulations that are not closely related to events and transactions reflected in the financial
statements. Also, the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may invoive deliberate concealment by, for example, forgery or intentional misrepresentations,
or through collusion.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, including the opinions, has been prepared for and only for the company’s directors as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing.



Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required to report to you if, in our opinion:

+ we have not obtained all the information and explanations we require for our audit; or

+ adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or

e certain disclosures of directors’ remuneration specified by law are not made; or

« the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Kevin McGhee (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

13 December 2022
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ABERDEEN OFFSHORE WIND FARM LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
Note £000 £000
Turnover J— 4 70,972 48,905
Cost of sales (38,423) (28,956)
Gross profit . 32,549 19,949
Administrative expenses (571) (902)
Other operating income 5 - 5,739
Operating profit 6 31,978 24,786
Interest receivable and similar income 9 - 1,080
Interest payable and similar expenses 10 (8,301) (9,822)
Profit before tax 23,677 16,044
Tax on profit 11 (10,021) (4,454)
Profit for the financial year 13,656 11,590
Total comprehensive income for the year 13,656 11,590

‘The notes on pages 15 to 32 form part of these financial statements.
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ABERDEEN OFFSHORE WIND FARM LIMITED

REGISTERED NUMBER:SC278869

BALANCE SHEET
AS AT 31 DECEMBER 2021

Note

Fixed assets
Tangible assets 12
Current assets
Debtors: amounts falling due after more than

one year 13
Debtors: amounts falling due within one year 13
Cash and cash equivalents 14
Creditors: amounts falling due within one

year 15
Net current (liabilities)
Total assets less current liabilities
Creditors: amounts falling due after more

than one year 16
Provisions for liabilities
Deferred taxation 18
Other provisions 19
Net assets
Capital and reserves
Called up share capital 20

Retained earnings

Total equity

2021
£000
296,487
2,500
48,924
5,260
56,684
(196,316)
(139,632)
156,855
(4,392)
152,463
(21,710)
(13,931)
(35,641)
116,822
75,000
41,822
116,822

As restated

2020
£000
318,949
2,500
36,054
38,554
(223,316)
(184,762)
134,187
(3,346)
130,841
(14,298)
(13,377)
(27,675)
103,166
75,000
28,166
103,166
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ABERDEEN OFFSHORE WIND FARM LIMITED
REGISTERED NUMBER:SC278869

BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2021

Fixed deposits due after more than one year have been reclassified as a current asset in the current year.
Further detail can be found in Note 21.

The ﬁng;cgé;'ng@*nments on pages 11 to 32 were approved by the board of directors on 12 December 2022 and
&gr[ xy:
OE79E9[)BC37841C d
Dlrector
Date: 12 December 2022

The notes on pages 15 to 32 form part of these financial statements.
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ABERDEEN OFFSHORE WIND FARM LIMITED

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

At 1 January 2020

Comprehensive income for the year
Profit for the year

Total comprehensive income for the year

At 31 December 2020 and 1 January 2021

Comprehensive income for the year
Profit for the year

Total comprehensive income for the year

At 31 December 2021

The notes on pages 15 to 32 form part of these financial statements.

Called up Retained
share capital earnings Total equity
£000 £000 £000
75,000 16,576 91,576
- 11,590 11,590
- 11,590 11,590
75,000 28,166 103,166
- 13,656 13,656
- 13,656 13,656
75,000 41,822 116,822
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1. Authorisation of financial statements

The financial statements of Aberdeen Offshore Wind Farm Limited (the "Company") for the year ended 31
December 2021 were approved by the board and authorised for issue on and the Balance Sheet was
signed on the board's behalf by Jonas Van Mansfeld. Aberdeen Offshore Wind Farm Limited is
incorporated and domiciled in Scotland, within the United Kingdom.

2. Accounting policies

2.1 Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 101 'Reduced Disclosure Framework' and the Companies Act
2006.

The financial statements are prepared using rounding to the nearest thousand of the functional and
presentational currency, GBP.

The preparation of financial statements in compliance with FRS 101 requires the use of certain
critical accounting estimates. It also requires management to exercise judgement in applying the
Company's accounting policies (see note 3).

The following principal accounting policies have been applied:
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies (continued)

2.2 Financial Reporting Standard 101 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions under FRS 101:

the requirements of IFRS 7 Financial Instruments: Disclosures
the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement

the requirements of the second sentence of paragraph 110 and paragraphs 113(a), 114, 115,
118, 119(a) to (c), 120 to 127 and 129 of IFRS 15 Revenue from Contracts with Customers

the requirements of paragraph 52, the second sentence of paragraph 89, and paragraphs 90,
91 and 93 of IFRS 16 Leases. The requirements of paragraph 58 of IFRS 16, provided that the
disclosure of details in indebtedness relating to amounts payable after 5 years required by
company law is presented separately for lease liabilities and other liabilities, and in total

the requirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present
comparative information in respect of:

- paragraph 79(a)(iv) of 1AS 1,
- paragraph 73(e) of IAS 16 Property, Piant and Equipment;
- paragraph 118(e) of IAS 38 Intangible Assets;

the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D,
111 and 134-136 of IAS 1 Presentation of Financial Statements

the requirements of IAS 7 Statement of Cash Flows

the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors

the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures

the requirements in IAS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, provided that any subsidiary which is a
party to the transaction is wholly owned by such a member

Equivalent disclosures are included in the consolidated financial statements of Vattenfall AB as at 31
December 2021 and these financial statements may be obtained from the Vattenfall website,
http://corporate.vattenfall.com.
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2

Accounting policies (continued)

23

24

25

Change in accounting policies and disclosures

Unless otherwise stated, the accounting policies and method of computation adopted in the
preparation of the financial statements are consistent with those of the previous year.

The following new and amended IFRS and IFRIC interpretations are mandatory as of 1 January 2021
unless otherwise stated and the impact of adoption is described below. There are no other changes
to IFRS effective in 2021 which could have a material impact on the Company.

Amendments to IFRS 9 Interest Rate Benchmark Reform

The amendments provide a number of reliefs, which apply to all hedging relationships that are
directly affected by interest rate benchmark reform. These amendments have no impact on the
financial statements of the Company as it does not have any interest rate hedge relationships.

Going concern

For the purposes of assessing whether 'going concern’' is an appropriate basis for preparing the
financial statements, the directors have reviewed projections for the period to 31 December 2023
using assumptions which the directors consider to be appropriate to the current financial position of
the Company with regards to revenue, cost of sales, borrowing and debt repayment plans.

Given the Company is in a net current liabilities position and the Company's cash is subject to a
Vattenfall AB group cash' pooling arrangement, it relies on the support provided from its ultimate
parent company, Vattenfall AB.

Based on these scenarios, the written confirmation obtained from Vattenfall AB and the resources
available to the Company, the directors believe the Company has sufficient liquidity to manage
through a range of different scenarios until at least 31 December 2023. Given the Group's strong
liquidity position, the directors adopt the going concern basis in preparing the financial statements.

Development expenditure

Development expenditure is capitalised and held as assets under construction when the Company
obtains planning consent and the project is expected to become technically and commercially viable
such that the project is expected to generate sufficient net cash flow to allow recovery of such
expenditure. Otherwise, development expenditure for new wind farm projects is expensed as
incurred. On disposal of a project, previously capitalised development expenditure will be transferred
to profit or loss in the same period in which a gain on sale is recognised.
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

2.6 Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Electricity revenue is recognised when the
electricity is produced. This is usually billed two months after production and is recognised net of
administrative fees charged to cover for imbalance of costs.

All revenue is generated from the sale of electricity to Vattenfall Energy Trading GmbH (“VET”). The
Company sells electricity under the terms of the Service Level Agreement ("SLA") with VET. The SLA

. identifies two income streams:

Income from the sale of electricity

Income from the sale of electricity is recognised when the performance obligations under the SLA are
met. This occurs when electricity is transferred to VET at an amount that reflects the consideration
the Company expects to be entitied in exchange for the electricity. Under such arrangements income
is recognised according to contractual prices per unit of output muitiplied by the actual power output
delivered to VET in the period, subject to an administrative fee. Income from the sale of electrical
energy is recognised net of VAT and other sales taxes.

ROC (Renewable Obligation Certificate) entitlement and Buyout Fund

A Renewable Obligation Certificate ("ROC") is an environmental credit issued to accredited
generators for eligible renewable electricity. One ROC is issued for each 0.40 megawatt hour of
eligible renewable electricity generated. Income from the sale of ROCs is recognised once the
performance obligation is satisfied at the point of sale of the associated electricity to VET at market
price, subject to an administrative fee deduction.

In addition, the Company recognises income from the redistribution of the ROC Buyout Fund to
eligible generators of renewable energy. The transaction price allocated is estimated on the basis of
market data. Please refer to note 3 for further description of the ROCs revenue estimate. No accruals
are made for late payment or mutualisation.

The Company does not expect to have any contracts where the period between the transfer of the
promised goods or services to VET and payment by VET exceeds one year. As a consequence, the
Company does not adjust any of the transaction prices for the time value of money.

A receivable is recognised when the goods are delivered as this is the point in time that the
consideration is unconditional because only the passage of time is required before the payment is
due. An accrued income balance is recognised when the performance obligations under the SLA are
satisfied, yet before consideration is billed.
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2,

Accounting policies (continued)

2.7 Leases

The Company assesses at contract inception whether a contract is, or contains a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Company recognises lease liabilities to make
lease payments and right-of-use assets represents the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e. the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the lease term.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments, including in-substance fixed payments and variable lease payments that depend on an
index or a rate such as inflation, less any lease incentives receivable. Variable lease payments that
do not depend on an index or a rate, such as those based on MWh generated, are recognised as
expenses in the period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate
at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect the
accretion of interest and reduced for the lease payments made. In addition, the carrying amount of
lease liabilities is remeasured if there is a modification, a change in the lease term, a change in the
lease payments (e.g. changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the
underlying asset.
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2.

Accounting policies (continued)

28

2.9

Tangible assets

All tangible assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the Company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs of disposal and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the Company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred.

Assets in the course of construction are capitalised as a separate component within tangible assets.
On completion, the cost of construction is transferred to the appropriate category. Construction in
progress is not depreciated.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

The estimated useful lives range as follows:

Wind farm - tower, blades, - 20 years
foundations etc

Wind farm - gearboxes and - 10 years
generators

Wind farm decommissioning - 20 years
asset

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

Cash equivalents includes amounts held on deposit with Vattenfali AB under the cash pooling
arrangement.
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies (continued)
2.10 Financial instruments

The Company recognises financial instruments when it becomes a party to the contractual
arrangements of the instrument. Financial instruments are de-recognised when they are discharged
or when the contractual terms expire. The Company's accounting policies in respect of financial
instruments transactions are explained below:

Financial assets
The Company classifies all of its financial assets as assets at amortised cost.
Trade and other receivables

Trade and other receivables are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. They arise principally through the provision of goods and
services to customers (e.g. trade receivables), but also incorporate other types of contractual
monetary asset. They are initially recognised at fair value plus transaction costs that are directly
attributable to their acquisition or issue, and are subsequently carried at amortised cost using the
effective interest rate method, less any provision for impairment.

Impairment provisions are recognised when there is objective evidence (such as significant financial
difficulties on the part of the counterparty or default or significant delay in payment) that the Company
will be unable to collect all of the amounts due under the terms of the receivable, the amount of such
a provision being the difference between the net carrying amount and the present value of the future
expected cash flows associated with the impaired receivable. For trade receivables, the Company
applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime
expected loss allowance for all trade and other receivables. When assessing the impairment of trade
and other receivables, management considers factors including the credit rating of the counterparty,
the ageing profile of receivables and historical experience. Trade receivables are reported net and
such provisions are recorded in a separate allowance account with the loss being recognised within
administrative expenses in the Statement of Comprehensive Income. On confirmation that the trade
receivable will not be collected, the gross carrying value of the asset is written off against the
associated provision.

Financial liabilities

The Company classifies all of its financial liabilities as liabilities at amortised cost.

At amortised cost ’

Financial liabilities at amortised cost including bank borrowings are initially recognised at fair value
net of any transaction costs directly attributable to the issue of the instrument. Such interest bearing.
liabilities are subsequently measured at amortised cost using the effective interest rate method,

which ensures that any interest expense over the period to repayment is at a constant rate on the
balance of the liability carried in the Balance Sheet.
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounfing policies (continued)
2.11 Government grants

The grants received are from the European Commission and Scottish Government and consist of
capital grants in respect of the construction of the wind farm.

The grants received on capital expenditure are deducted in calculating the carrying amount of the
asset on the Company's Balance Sheet and then recognised in profit or loss over the life of a
depreciable asset as a reduced depreciation expense.

A government grant that becomes receivable as compensation for capital expenditure already
incurred with no future related costs is recognised in profit or loss of the period in which it becomes
receivable.

2.12 Interest expenses

Interest expenses are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.13 Interest income
Interest income is recognised in profit or loss using the effective interest method.
2.14 Decommissioning provision

The Company has provided for the present value of estimated decommissioning costs from the time
that the Company has an obligation to dismantle and remove a facility and restore the site on which it
is located, and when a reasonable estimate of that provision can be made. The amount recognised is
the present value of the estimated future expenditure determined in accordance with the local
conditions and requirements. A corresponding tangible asset of an amount equivalent to the provision
is also created. This is subsequently depreciated as part of tangible assets.

Each year the decommissioning provision is subject to an unwinding of the discounted value in order
to bring the provision up to the latest present value. The charge is included within interest payable in
profit or loss. .

Any change in the present value of the estimated expenditure is reflected as an adjustment to the
provision and the fixed asset.

2.15 Provisions for liabilities
Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.
Provisions are charged as an expense to profit or loss in the year that the Company becomes aware
of the obligation, and are measured at the best estimate at the balance sheet date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

2. Accounting policies {continued)
2.16 Current and deferred téxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss,
except that a change attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the Balance Sheet date in the countries where the Company
operates and generates income.

Deferred balances are recognised in respect of all temporary differences that have originated but not
reversed by the Balance Sheet date, except that:

e The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

e Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the Balance Sheet date.
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

3. Judgements in applying accounting policies and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the Balance Sheet date as
well as revenues and expenses reported during the year.

Management have not been required to make judgements in the preparation of the Company's financial
statements for the current year. The following estimates are dependent upon assumptions which could
change in the next financial year and have a material effect on the carrying amounts of assets and
liabilities recognised at the Balance Sheet date:

Decommissioning

Significant estimates and assumptions are made in determining this provision .as there are numerous
factors that will affect the uitimate liability payable. These factors include estimates of the extent and costs
of decommissioning activities, inflation rates and changes in discount rates. Uncertainties in the estimates
may result in future actual expenditure differing from the amounts currently accounted for. The provision at
the Balance Sheet date represents management’'s best estimate of the present value of the future
decommissioning costs required.

In estimating the decommissioning provision the Company applied an average inflation rate of 2.35% and
estimates that an increase/decrease in the inflation rate of 5 basis points would lead to an increase in the
decommissioning provision of £274 thousand or a decrease in the decommissioning provision of £268
thousand. In addition, the Company applied a gross cost of £11,476 thousand and estimates that a
decreasefincrease in the cost of 5§ basis points would lead to an increase/decrease in the
decommissioning provision of £697 thousand.

Renewable Obligation Certificate (ROC)

The Company estimated the value of its entitlement to the ROC (Renewable Obligation Certificate) which
includes the buy-out price and the recycle value element. In addition the Company may be eligible to
receive mutualisation and late payment distributions however has applied the judgement that there is not
enough certainty to recognise this variable revenue under IFRS 15 until the value is finalised.

In the Company's Balance Sheet, £3,713 thousand (2020: £nil) of accrued income has been recognised in
relation to unbilled ROC recycle amounts. In estimating the value of its entittement, the Company
estimates the amount of the recycle value of £8.5 per ROC (2020: £nil) by using an expert to determine a
range of expected prices. If a recycle price of £9.5 per ROC was used this would lead to additional
revenue of £437 thousand. ’

4. Turnover

An analysis of turnover by class of business is as follows:

2021 2020

£000 £000

income from sale of electricity 29,011 9,777
ROC (Renewable Obligation Certificate) 41,960 39,128
70,971 48,905

All turnover arose within the United Kingdom.
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

5.

Other operating income

2021 2020
£000 £000
Other operating income - 5,739

Other operating income relates to the final instalment of a grant awarded by the European Commission to
the European Offshore Wind Deployment Centre received by the Company during the year ended 31
December 2020. ,

Operating profit

The operating profit is stated after charging:

2021 2020
£000 £000
Depreciation of tangible assets 24178 20,596

Auditors’ remuneration

The Company paid the following amounts to its auditors in respect of the audit of the financial statements.
No other services are provided to the Company.

2021 2020
£000 £000
Fees for audit services 25 23

Employees

Number of employees
The average monthly number of directors’ during the year was 2 (2020: 2). The Company has no
employees. The Company’s payroll costs are incurred by other entities within the Group.

Directors’ remuneration

The directors' of the Company are also employees and/or directors' of the Company's shareholders and
fellow subsidiaries. The directors' remuneration for the year, apportioned to the Company based on the
estimated individual director representation for the Company, amounts to £15 thousand (2020: £16
thousand). All of the remuneration was paid by another Vattenfali Group company.
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

9.

10.

Interest receivable and similarincome

2021 2020

£000 £000

Interest receivable from group undertakings - 15
Exchange gains - 1,065
' - 1,080

Exchange gains recognised above relate to the settlement of additionally incurred costs of construction
following an adjudication process which cuiminated during the year ended 31 December 2020.

Interest payable and similar expenses

2021 2020

£000 £000

Interest payable per adjudication - 2,602

Interest payable to group undertakings 7,217 7,035
Exchanges losses 815 , -

Unwinding of discount on decommissioning provision < 159 79

Interest on lease liabilities 110 106

8,301 9,822

During the prior year, as a result of the settlement of additionally incurred costs of construction following

- an adjudication process, interest of £2,602 thousand was charged on balances owed to a supplier.
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11. Tax on profit

2021 2020
£000 £000
Corporation tax
Current tax on profits for the year 2,608 (951)
Adjustments in respect of previous periods - (48)
Total current tax 2,608 (999)
Deferred tax
Origination and reversal of timing differences 2,193 4,378
Impact of changes in tax laws and rates 5,211 1,044
Adjustments in respect of previous periods : 9 31
Total deferred tax 7,413 5,453
Tax on profit 10,021 4,454

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2020 - higher than) the standard rate of corporation tax in

the UK of 19% (2020 - 19%). The differences are explained below:

2021 2020
£000 £000
Profit before tax 23,677 16,044
Profit before tax multiplied by standard rate of corporation tax in the UK of
19% (2020 - 19%) 4,499 3,048
Effects of:
Expenses not deductible for tax purposes 302 379
Impact of change in tax laws and rates : . 5,211 1,044
Adjustments to tax charge in respect of prior periods 9 (17)
4,454

Total tax charge for the year 10,021

Page 27




DocuSign Envelope ID: 36FCFIDA-D9A7-42FC-B50A-60DBSDB4C40E
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11. Tax on profit (continued)

Factors that may affect future tax charges

An intention to increase the UK corporation tax rate to 25% on profits over £250,000 from 1 April 2023
was announced in the UK budget in March 2021. These changes were substantively enacted in May 2021.
The closing net deferred tax liability has been calculated at the rate substantively enacted at the balance
sheet date.

12. Tangible assets

Wind farm
Right of use decommissioning
assets  Wind farm asset Total
£000 £000 £000 £000
Cost or valuation
At 1 January 2021 3,373 348,114 - 13,153 364,640
Adjustment to right of use assets 1,331 - - 1,331
Adjustment to  decommissioning
provision - - 395 395
At 31 December 2021 4,704 348,114 13,548 366,366
Accumulated depreciation
At 1 January 2021 289 44,168 1,234 45,691
Depreciation expense 199 23,288 701 24,188
At 31 December 2021 488 67,456 1,935 69,879
Net book value
At 31 December 2021 4,216 280,658 11,613 296,487
At 31 December 2020 3,084 303,946 11,919 318,949

The right of use assets relate to the lease of the seabed on which the wind farm operates.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

13.

14.

Debtors
As restated
2021 2020
£000 £000
Due after more than one year :
Fixed deposit 2,500 2,500

As restated

2021 2020
£000 £000

Due within one year
Trade debtors 131 6
Amounts owed by group undertakings 30,340 19,333
Other debtors 570 4,326
Prepayments and accrued income 17,883 12,389
48,924 36,054

The contract assets included within the Prepayments and accrued income balance above will be paid
once volumes have been confirmed by the energy regulator and a bill has been raised.

Fixed deposits due after more than one year have been reclassified as a current asset in the current
year. Further detail can be found in Note 21.

Cash and cash equivalents

2021 2020
£000 £000
Cash and cash equivalents 5,260 -

The Company’'s cash is subject to a cash pooling arrangement administered by the ultimate parent
company, Vattenfall AB.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

15. Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Lease liabilities

Other creditors

Accruals and deferred income

Amounts owed to gfoup undertakings are payable on demand.

16. Creditors: amounts falling due after more than one year

Lease liabilities

17. Leases

Company as a lessee

2021 2020
£000 £000
5,619 483
183,540 221237
1,658 -
626 695
167 10
- 32
4,706 859
196,316 223316
2021 2020
£000 £000
4,392 3,346

The Company has a lease for the seabed on which the wind farm operates. The lease is reflected on the
Balance Sheet as a right-of-use asset and a lease liability. The Company classifies its right-of-use assets

in a consistent manner to its tangible assets.

Lease liabilities are due as follows:

Not later than one year
Between one year and five years
Later than five years

The cash outflow in the year totalled £445 thousand (2020: £436 thousand).

2021 2020
£000 £000
167 10
811 406
3,580 2,940
4,558 3,356
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

18. Deferred taxation

At beginning of year
Charged to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Other temporary differences

19. Other provisions

At 1 January 2021
Effect of change in estimate
Unwinding of discount

At 31 December 2021

Decommissioning provision

2021

£000

(14,298)

(7,412)

(21,710)

2021 2020
£000 £000
(22,290) (14,576)
580 278
(21,710) (14,298)

Decommissioning

provision

£000

13,377
395
159

13,931

Provision has been made for estimated decommissioning costs which are calculated as the present value
. of estimated decommissioning costs using a discount rate of 1.19% (2020: 0.66%). The expected year of

decommissioning is 2038.
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ABERDEEN OFFSHORE WIND FARM LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

20. Called up share capital

2021
£

Authorised, allotted, called up and fully paid
75,000,100 (2020 - 75,000,100) Ordinary shares of £1.00 each 75,000,100

2020
£

75,000,100

21.  Prior year adjustment

Fixed deposits due after more than one year, previously recognised as Non-current assets, have been
reclassified as Current assets in the current year. The effect of the reclassification is a reduction in Non-
current assets of £2,500 thousand and an increase in Current assets due after more than one year of

£2,500 thousand. There is no effect on opening equity or cashflows.

22.. Post Balance Sheet events

Under the current circumstances, where markets are disturbed by unrest in eastern Europe, resulting in
gas supply uncertainty, the Company benefits from higher prices. In times of uncertainty conscious steer
is given by the management to maintain sufficient funds to operate the Company. At present, the directors
believe that the Company is well placed to continue without significant adverse operational or financial

impact.

Across the world, multiple jurisdictions have imposed economic sanctions on Russia, Belarus and some
individuals and entities deemed to be closely. linked to government officials in both countries. In addition to
this, companies trading with, or associated with, Russia and Belarus have engaged in boycotts and trade
embargoes. The directors have considered the possible effects these could have on the Company and

have determined that there is no impact to the Company.

On 17 November 2022 an Electricity Generator Levy was announced which will take effect from 1 January
2023. There are no adjustments required to the 2021 financial statements as a result of the

announcement.

There were no significant events after 31 December 2021 that required adjustment to or disclosure in the
financial statements, other than the effects of the proposed change to the UK corporation tax rate from

19% to 25%, as disclosed in Note 11.

23. Ultimate parent undertaking and controlling party

At 31 December 2021 the immediate parent undertaking is Vattenfall Wind Power Ltd, a company
registered in the United Kingdom. The directors regard Vattenfall AB, a company registered in S-162 87

Stockholm, Sweden as the Company's controlling party and ultimate parent undertaking.

The resuits of the Company are included in the consolidated financial statements of Vattenfall AB, the only
group which consolidates the Company. The consolidated financial statements are avarlable from the

Vattenfall webS|te http://corporate.vattenfall.com.
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